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1 An Act relating to the abandonment of funds or a deposit 1n 

2 a banking or financial organization. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OFF THE STATE OF IOWA: 

22 

23 

24 

25 

HOUSE FILE 740 
H- 3 57 8 

1 Amend House File 740 as follows: 
2 1. Page 1, by inserting before line l the 
3 following: 
4 "Sec. Section 556.2, subsection l, unnumbered 
5 paragraph-r; Code 1985, is amended to read as follows: 
6 l. Any demand, savings, or matured time deposit 
7 made in this state with a banking organization, 
8 together with any interest or dividend, excluding any 
9 charges that may lawfully be withheld, unless the 

10 owner has, within !ive ten years:". 
ll 2. Page 1, by inserting after line 9 the 
12 following: 
13 "Sec. Section 556.2, subsection 2, unnumbered 
14 paragraph-r; Code 1985, is amended to read as follows: 
15 2. Any funds paid in this state toward the 
16 purchase of shares or other interest in a financial 
17 organization or any deposit made in this state, and 
18 any interest or dividends, excluding any charges that 
19 may lawfully be withheld, unless the owner has within 
20 !ive ten years:''. 
21 3.~enumber as necessary. 

H-3578liLED APRIL 1, 1985 
w/,; '"'"' (! /~ .5"f) 

BY ROSENBERG of Story 
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1 Section l. Section S5G.2, subs~ction l, c~dA ~985, is 

2 amended by addi~g ~~1e follow~ng ~~w lett~~ed paragraph: 

3 DGen sent any written 

4 correspondence, no~1ce or information by first class mail 

5 regarding the deposit by the banking organization on or after 

6 the effective date of this Act, if the correspondence, notice 

7 or information is not returned to the bank organization for 

8 nondelivery and iE t~e b~nk organizatic~ maintains a record of 

10 Sec. 2. Section S56.2, suosection 2, Code 1985, 1s amended 

11 by adding the fo:lowing new lettered paragraph: 
l -. 
~G NEW LETTERE~ PARACRAPII. e. Been sent any written 

13 correspcnder.ce, nctice or information by first class mail 

14 regarding the funds or der)csits by the financial organization 

15 on or after the effective date of this Act, if the 

16 corresponde~ce, notice or informatior! is not returned to the 

17 financial organizatio~ for not:delivery and if the financial 

18 organizati.on maintains a record of all rettJrned mail. 

)_ 9 Sectiorl 556-2: Code 19R5, is a2ended by adding the 

20 following new s~:~l58Ctions: 

". A b~n~i~g org~nization or Ei:1ancial 

2::: orga:tizati.on . . ' 
WfllCr:. charges a speclal fee against accourlts 

23 described in s~bsection l or sttbsection 2 because the account 

tc Ce dorffia::t or inactive . ' ' sna.!..J.. to the owner by 

25 certified mail a notice stating the reason for and the amount 

26 of the special fees The notice shall be sent no later than 

27 thirty days prior to the assessme11t of the special fee against 

If ~h~ notice is returned for no~delivery, the 

20 ~ccount is presu~cd aba!ldC)~ed. The notice required in this 

30 subsection is a diff~rent ~otice than che one required in 

3.l subsection 7. 

32 NEW SUBSt:CTTON. 7. l\ ba:;;;.ing organizClt.ion or financial 

33 organizatio~ ~1t{i:l d~ring e~~h caJ.endar year send to the owner 

34 01; e-:-tc·n acccu~~t. tc whic~. noJ•2 cf th€: ucL.io:1~ specified in 
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S.F. H.F. _7_10 

l of subsection 2 have occurred during the preceding two 

2 calendar yeats, a 110tice by first class mail stating in 

3 substance the following: ''According to our records, we have 

4 had no contact with you regarding (describe account) for more 

5 than years. Under Iowa law, if there is a period of 

6 five years without contact, we may be required to pay this to 

7 lhe state of Iowa as unclaimed property. You may prevent this 

8 by taking some action, such as a deposit or withdrawal, which 

9 indicates your interest in this account or by signing this 

10 form and returning it to us. 

ll I desire to keep the above account open and active. 

12 

13 YOUR SIGNATURE'' 

14 EX?LANATION 

15 This bill provides that a deposit or fund in a bank or 

16 financial organization is not presumed to be abandoned by the 

~7 owner if the owne~ has been sent written correspondence by 

~a first class mail regardir1g the deposit or funds by the banking 

19 or financial organization on or after the effective date of 

20 the Act if the correspondence is not returned for nondelivery 

21 and if the banking or financial organization maintains a 

22 record of all returned correspondence. 

23 The bill also requires that if the banking or financial 

24 organization charges a special fee against accounts because 

25 they are deemed dormant or inactive, then the organization 

26 shall send the owner of such an account by certified mail a 

27 notice stating the re~son for and amount of the fee. The bill 

28 requires that in addition a banking or financial organization 

29 shall each year send the owr•er of an account, regarding whicl1 

30 certain activities have not taken place for at least two 

31 calendar years, a notice stating that the account is in danger 

32 of becoming an abandoned account and advising the owner how to 

33 avoid the abandonment of the account, 

•: 
-2-
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H-4004 

l Amend 
2 follows: 

House File 740 as passed by the House as 

3 1. By striking page 1, line 20 through page 2, 
4 line 13 and inserting the following: "following new 
5 subsection: 
6 NEW SUBSECTION. 6. A banking organization or 
7 financial organization shall send to the owner of each 
8 account, to which none of the actions specified in 
9 paragraphs "a" through "d" of subsection 1 or "a" 

10 through "d" of subsection 2 have occurred during the 
11 preceding five calendar years, a notice by certified 
12 mail stating in substance the following: 
13 "According to our records, we have had no contact 
14 with you regarding (describe account) for more than 
15 five years. Under Iowa law, if there is a period of 
16 five years without contact, we may be required to 
17 transfer this account to the custody of the treasurer 
18 of state of Iowa as unclaimed property. You may 
19 prevent this by taking some action, such as a deposit 
20 or withdrawal, which indicates your interest in this 
21 account or by signing this form and returning it to 
22 us. 
23 I desire to keep the above account open and active. 
24 
25 YOUR SIGNATURE" 
26 The notice required under this section shall be 
27 mailed within thirty days of the lapse of the five-
28 year period in which there is no activity. The cost 
29 of the certified mail of the notice required in this 
30 section may be deducted from the account by the 
31 banking or financial organization." 

11-4004 FILED APRIL 24, 1985 RECF.IVED FROM THE SENATE 
<( ' <f ~-,,Is-,;- ( 4) I jy > ) 

,I... .:>-"--&-...._ _,C.c- 1"-C"'- -'~.~....,;. j.; .j 
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S-3688 HOuSE FILE 740 

1 Amend House File 740 as passed by tr.e House as 

2 follows: 
3 l. Page , line 25. bv striking the ·word 

- ' . 
4 "certified" and inserting the word "ordir:ary''. 

5 2 . Page 1 ' line 29, by striking the ·..;ords 
and ins-?rting the 

6 "account is presumed aba:<doned" 

7 following: ''provisions of subsection 1 ' paragraph 

8 "en, and subsection 2, paragraph "e", of thl.S section 

9 shall apply". 

s-3688 Filed April 10, 1985 1 1~ 
d. ,.P._,.;r.J ~ a. • &' f> ~ .3 7SS'Io 'f/17!•~ 

By C0~\1-li':'':'EE O~l COM!'lERCE 

,,j7 -;4.2 {(f' /.>?6 J CJ 1i5) 

S-3755 HOUSE FILE 740 

1 Amend S-3688 to House File 740 as passed by the 
2 House as follows: 
3 1. Page 1, line 4, by striking the word 
4 ''ordinary• and inserting the following: "first 
5 class•. 
6 2. Page 1, by inserting after line 9 the 
7 following: 
8 " • Page 2, line 2, by inserting after the word 
9 "years," the following: "a self-addressed postpaid 

10 envelope and". 
ll Page 2, line 10, by inserting after the word 
12 "us" the following: "in the enclosed postpaid 
13 envelope"." 
14 3. Renumber as necessary. 

S-3755 Filed April 15, 1985 
I<- t(~f; 0- _A...._, 'f/n (/""'>~) 

By JENSEN & DELUHERY 

S-3802 HOUSE FILE 740 

1 A:nend House File 7 40 as passed by the House as 
2 follows: 
3 1. Page 1, by striking lines 22 through 31 and 
4 inse~ting the following: ''organization shall not 
5 charge a fee against an account on deposit w1th the 
6 organization if there has been no activity in the 
7 account for at least twelve consecutive months." 

S-3802/iled April 17, 1985 
C'/e ~f.., .;z ( 1J ;,<;7e ) 

By GRONSTAL 

/ 



SENJI.TE 3 8 
APRIL 19, 1985 

S-3860 HOUSE FILE 740 

1 &~end House File 740 as passed by the House as 
2 follows: 
3 1. By striking page 1, line 20 through page 2, 
4 line 13 and inserting the following: ''following new 
5 subsection: 
6 NEW SUBSECTION. 6. A banking organization or 
7 financial organization shall send to the owner of each 
8 account, to which none of the actions specified in 
9 paragraphs ''a" through ''d'' of subsection l or "a'' 

10 through ''d'' of subsection 2 have occurred during the 
11 preceding five calendar years, a notice by certified 
12 mail stating in substance the following: 
13 ''According to our records, we have had no contact 
14 with you regarding {describe account) for more than 
15 five years. Under Iowa law, if there is a period of 
16 five years without contact, we may be required to 
17 transfer this account to the custody of the treasurer 
18 of state of Iowa as unclaimed property. You may 
19 prevent this by taking some action, such as a deposit 
20 or withdrawal, which indicates your interest in this 
21 account or by signing this form and returning it to 
22 us. 
23 I desire to keep the above account open and active. 
24 
25 YOUR SIGNATURE" 
26 The notice required under this section shall be 
27 mailed within thirty days of the lapse of the five-
28 year period in which there is no activity. The cost 
29 of the certified mail of the notice required in this 
30 section may be deducted from the account by the 
31 banking or financial organization." 

S-3860 Filed April 18, 1985 
d~' 4h_z )zs- (~ IS"H J 

By GRONSTAL 
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Vote: Ayes ____ _ Nays ____ __ Vote: Ayes. ______ __ Nays ___ __ 
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Approved _______________________ __ 

A BILL FOR 
An Act relating to the abandonment of funds or a deposit in 

a banking or financ1al organization. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CPB-16200 2173 



S. F. H.F. 

1 Section 1. Section 556.2, subsection 1, Code 1985, is 
2 amended by adding the following new lettered paragraph: 
3 NEW LETTERED PARAGRAPH. e. Been sent any written 
4 correspondence regarding the deposit by the banking or-
5 ganization on or after the effective date of this Act, if the 
6 correspondence is not returned to the bank organization for 

7 nondelivery and if the bank organization maintains a record of 

8 all returned correspondence. If the correspondence is 
9 returned for nondelivery, the deposit is presumed abandoned 

10 unless within five years after 
11 at least one of the activities 
12 through "d". 

the return the owner undertakes 
specified in paragraphs "a" 

13 Sec. 2. Section 556.2, subsection 2, Code 1985, is amended 
14 by adding the following new lettered paragraph: 

15 NEW LETTERED PARAGRAPH. e. Been sent any written 
16 correspondence regarding the funds or deposit by the financial 

17 organization on or after the effective date of this Act, if 

18 the correspondence is not returned to the financial 
19 organization for nondelivery and if the financial organization 
20 maintains a record of all returned correspondence. If the 
21 correspondence is returned for nondelivery, the funds or 
22 deposit is presumed abandoned unless within five years after 
23 the return the owner undertakes at least one of the activities 

24 specified in paragraphs "a" through "d". 
25 EXPLANATION 
26 This bill provides that a deposit or fund in a bank or 

27 financial organization is not presumed to be abandoned by the 
28 owner if the owner has been sent written correspondence 
29 regarding the deposit or funds by the banking or financial 
30 organization on or after the effective date of the Act if the 
31 correspondence is not returned for nondelivery and if the 
32 banking or financial organization maintains a record of all 

33 returned correspondence. If the correspondence is returned 
34 for nondelivery, the funds or deposit is presumed abandoned 
35 unless within five years after the return the owner undertakes 

-1-
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1 certain action regarding-the deposit or funds or with the 
2 banking or financial organization. 
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HOUSE Fir.£ 140 

AN ACT 

RELATING 70 THE ABANDONMENT Of fUNDS OR A DEPOSIT IN A 

BANKING OR fiNANCIAL ORGANIZA~ION. 

BE IT ENAC'l'ED H'i THE GENERAL ASSEMBL'i OF TKE STATE OF IOWA: 

Section I. Section 556.2, subsection 1, Code 198S, is 

amended by addin9 thtt following new lettered paraqraph: 

NEW L!TTEREO PAAAGAAfti• e. Been sent any written 

correspondence, notice or information by ftrst class mail 

re9ardtng the deposit by the banking orQ.lntration on or after 

the effective date of this Act, if the correspondence, notice 

or information is not returned to the bank or9ani~ation for 

nondelivery and if the bank organization maintains a record of 

all returned mdil. 
Sec. 2. Section SS6.2, subsection 2, Code 1985, ls amended 

by addlnq the followinq new lettered paraQraph: 

NEW LETTERED PAAAGR~~~· e. Been sent any written 
correspondence, notlce or information by first class mall 

reqardln9 the funds or deposits by the financial orqanization 

on or after the effective date of this Act, if the 

correspondence, notic~ or information is not returned to the 

financial organization for nof'ldelivery and if the financial 

or9anizatlon maintaif'ls a record of all returned ~~11. 
Sec. 3. Section ~S6.2, code 198S, is am.e1\fled by addlnq the 

followinq n~w subsection: 
NEW SUBS~!ION, 6. A banki.nq OtC)ctnization or financial 

organization sh.all send to the ow1\er of each account, to 1o1hich 
none of the actions ap~ci.fied in p,Haqrclphs "a" throuqh "d" of 

subsection 1 or "ct .. throu9h "d" of sub~ectlon 2 have occurred 

durinq the preceding five calendar yedrs, a notice by 

certified lt' . .lil &tatlnq ill subst.,ncf! the foltowinCJ; 

''Acc:ocdlnq to our records, wt~ hdVt~ hdd no contact \lith you 

regdrding (describe account) (or more than fiv~ years. Under 
Iowa law, if thcr~ is a period of five ycdrs without contact, 

we may be required to transfer this account to the custody of 

e 
House Pile 740, p. 2 

the treasurer of state of Iowa 4$ unclaimed property. You ~ay 

prevent this by taking some action, such as a deposit or 
withdrawal, which indicates your interest in this account or 

by si9ning this form and returnin9 it to us. 
I desire to keep the above account open and actlve. 

YOUR SIGNATURE'' 

The notice required under this section shall be mailed 
within thlrty days of the lapse of the five-year period in 
which there is no activity. The cost ot the certified mall of 
the notice required ln this section may be deducted from the 
account by the bankinq or financial orqanl~atlon. 

DONALD 0, AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that thta bill oclqinated in the House and 

la kno1o1n as House File 7t0, Seventy-first Oenerat Assembly. 

Approved 
),{')'3_E_ 

Tf.RR¥ E. B~ANSTAD 

Cover nor 

JOSEPH O'HERN 

Chief Clerk of the House 
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