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l An Act requiring a separate award of real estate taxes, 

2 personal property taxes and special assessments to the 

3 county treasurer by the compensation commission as damages 

4 in condemnation. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

' . 

1 Section 1. Section 472.14, Code 1985, is amended by adding 

2 the following new unnumbered paragraph: 
3 NEW UNNUMBERED PARAGRAPH. The commission shall further 
4 divide the damages to make a separate award to the county 

5 treasurer of the real estate taxes, personal property taxes 
6 and special assessments on the property as follows: 

7 a. All taxes and assessments which are currently due and 

8 payable. 
9 b. All projected taxes and assessments aris1ng from the 

10 valuation date of the year in which the condemnation takes 
11 place and prior years even though such taxes and assessments 
12 are not currently due and payable. 
13 Upon the receipt of the award, the county treasurer shall hold 

14 those funds and pay the taxes and assessments from them as 

15 they become due. Upon payment of all of the taxes and 

16 assessments awarded, the county treasurer shall deposit any 

17 excess award with the county sheriff for payment to the 
18 condemnee or payment as otherwise directed by the commission. 

19 EXPLANATION 
20 This bill 
21 condemnation 

requires the compensation commission in its 
award to make a special provision for damages as 

22 to the real estate taxes, personal property taxes and special 

23 assessments on the condemned property. It provides for the 

24 payment of taxes and assessments which are due and payable and 
25 establishes an escrow account with the county treasurer for 

26 the payment of those taxes and assessments which arose while 
27 the condemnee had possession but did not become due and 
28 payable until after the condemnor had taken possession. If 
29 the award exceeds the taxes and assessments that become due 
30 and payable, the excess award is paid to the condernnee. 

31 
32 

33 
34 
35 
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PAGE SEVENTEEN, APRIL 7, 1986 HOUSE CLIP SHEET 

SENATE AMENDMENT TO HOUSE FILE 724 
H-5701 

~ Amend House File 724 as passed by the House as 
~ follows: 

3 1. By striking all after the enacting clause and 
4 inserting the following: 
5 ''Section 1. Section 427.2, Code 1985, is amended 
6 to read as follows: 
7 427.2 ReABS-ANB-BRAfNA6E-Rf6H~S-eP-WA¥ TAXABLE 
8 PROPERTY ACQUIRED THROUGH EMINENT DOMAIN. 
9 Real estate occupied as a public road, and rights 

10 of way for established public levees and rights of way 
ll for established, open, public drainage improvements 

shall not be taxed. 12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

• 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 
48 
49 

• 

When land or rights in land are acquired in 
connection with the-estabiishme~t-or-mai~te"a~ee-or 
~m~ro~eme~t-o~-ft-~Hbiie-road or for public use or 
public purposes, the acquiring authority shall assist 
in the collection of property taxes and special 
assessments. However, assistance in the collection of 
the property taxes and special assessments does not 
require the payment of property taxes and special 
assessments on the property acquired which exceed the 
amount of just compensation offered as required by 
section 472.45 for the acquisition of the property. 

The property owner shall pay all property taxes and 
special assessments which are due and payable when the 
property owner surrenders possession of the property 
acquired and also those which become due and payable 
for the fiscal year the property is acquired in an 
amount equal to one-twelfth of the taxes and 
assessments due and payable on the property acquired 
for the preceding fiscal year multiplied by the number 
of months in the fiscal year in which the property was 
acquired which elapsed prior to the month in which the 
property owner surrenders possession, and including 
that month if the surrender of possession occurs after 
the fifteenth day of a month. For purposes of 
computing the payments, the property owner has 
surrendered possession of property acquired by eminent 
domain proceedings when the acquiring authority has 
the right to obtain possession of the acquired 
property by-ft~thor±ty-o~-~eetion-41%~%6 as authorized 
by law. When part but not all of the property is 
acquired for public use or public road purposes, 
taxing authorities may collect property taxes and 
special assessments which the property owner is 
obligated to pay, in accordance with chapter 446, from 
that part of the property which is not acquired. The 
county treasurer shall collect and accept the payment 
received on property acquired for roftd public use or 
public purposes as full and final payment of all 
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H-5701 
Page Two 

1 property tax and special assessments on the property 
2 and apportion the payment on the basis of the levy in 
3 effect in the fiscal year in which the property is 

-=4 acquired. - --- · 
5 For that portion of the prorated year for which the 
6 acquiring authority has possession of the property or 
7 part of the property acquired in connection with the 
8 e~tebli~hment-o~-impro~ement-or-me±ntenenee-of-e 
9 pnb!ie-roed or for public use or public purposes, all 

10 taxes and special assessments shall be canceled. 
11 Upon sale of the acquired property by the acquiring 
12 authority to a new owner, the new owner shall pay all 
13 special assessments and property taxes which become 
14 due and payable or would have become due and payable 
15 but for the acquisition by the acquiring authority for 
16 the fiscal year the property is acquired by the new 
17 owner in an amount equal to one-twelfth of such taxes 
18 and assessments multiplied by the number of months in 
19 the f1scal year in which the new owner acguired the 
20 property which occurred after the month in which the 
21 new owner acquired the property. Thereafter, special 
22 assessments or installments of them which would have 
23 become due and payable after the date of the 
24 acquisition of the property by the new owner but for 
25 the acquisition of the property by the acguiring 
26 authority and th1s section, shall be reinstituted by 
27 the county treasurer and shall be collectible as 
28 provided by law.'' 
29 2. Title page, by striking lines 1 through 4 and 
30 inserting the following: •An Act relating to the 
31 payment of property taxes and special assessments on 
32 property acquired by condemnation for public use or 
33 public purposes." 

H-5701 PILED APRIL 4, 1986 RECEIVED FROM THE SENATE 
~~~~ +1/<>(,f 1.;!/'7) 

' 

e-



SENATE 6 
March 21, 1986 

S-',415 Page 2 

property tax and special assessments on the property 
and apportion the payment on the basis of the levy in 

J effect in the fiscal year in which the property is 
4 acquired. 
5 For that portion of the prorated year for which the 
6 acquiring authority has possession of the property or 
7 part of the property acquired in connection with ~~e 
8 ~~~ebii~~me~~-o~-imp~o~eme"~-o~-mai"~e"anee-o~-a 
9 p~biie-~ead or for public use or public purposes, all 

10 taxes and special assessments shall be canceled. 
11 Dpon sale of the acquired property by the acquiring 
12 authority to a new owner, the new owner shall nay all 
13 special assessments and property taxes which become 
14 due and payable or would have become due and payable 
15 but for the acquisition by the acquiring authority for 
16 the fiscal year the oroperty is acquired by the new 
17 owner in an amount equal to one-twelfth of such taxes 
18 and assessments multiplied by the number of months in 
19 the fiscal year in which the new owner acquired the 
20 property which occurred after the month in which the 
21 new owner acquired the property. Thereafter, special 
22 assessments or installments of them which would have 
23 become due and payable after the date of the 
24 acouisition of the property by the new owner but for 

5 the acquisition of the property by the acauiring 
authority and this section, shall be reinst~tuted by 
the county treasurer and shall be collectible as 
provided by law.'' 

29 2. Title page, by striking lines l through 4 and 
30 inserting the following: "An Act relating to the 
31 payment of property taxes and special assessments on 
32 property acquired by condemnation for public use or 
33 public purposes." 
S-5415 Filed March 20, 1986 

BY COMM ON LOCAL GOV'T, A. MILLER, CHAIR 
t{d,I'Z.-4 -~1~ ('f 97.:<.) 



SENATE 5 
March 21, 1986 

HOUSE FILE 724 

S-54l5 
l Amend House File 724 as passed by the House as 
2 follows: 
3 1. By striking all after the enacting clause and 
4 inserting the following: 
5 "Section 1. Section 427.2, Code 1985, is amended 
6 to read as follows: 
7 427.2 R9A9S-AN9-9RA%NA6E-R%6H~S-9P-WA¥ TAXABLE 
8 PROPERTY ACQUIRED THROUGH EMINENT DOMAIN. 
9 Real estate occup~ed as a public road, and rights 

10 of way for established public levees and rights of way 
ll for established, open, public drainage improvements 
12 shall not be taxed. 
13 When land or rights in land are acquired in 
14 connection with e"e-e~eeb%±~"mene-o~-ma±neenanee-o~ 
15 ±mprovement-of-a-pttb%±e-road or for public use or 
16 public purposes, the acquiring authority shall assist 
17 in the collection of property taxes and special 
18 assessments. However, assistance in the collection of 
19 the property taxes and special assessments does not 
20 require the payment of prope~ty taxes and special 
21 assessments on the property acquired which exceed the 
22 amount of just compensation offered as required by 
23 section 472.45 for the acquisition of the property. 
24 The property owner shall pay all property taxes and 
25 special assessments which are due and payable when the 
26 property owner surrenders possession of the property 
27 acquired and also those which become due and payable 
28 for the fiscal year the property is acquired in an 
29 amount equal to one-twelfth of the taxes and 
30 assessments due and payable on the property acquired 
31 for the preceding fiscal year multiplied by the number 
32 of months in the fiscal year in which the property was 
33 acquired which elapsed prior to the month in which the 
34 property owner surrenders possession, and including 
35 that month if the surrender of possession occurs after 
36 the fifteenth day of a month. For purposes of 
37 computing the payments, the property owner has 
38 surrendered possession of property acquired by eminent 
39 domain proceedings when the acquiring authority has 
40 the right to obtain possession of the acquired 
41 property by-attt"or±ey-ef-~eet±on-4T%~%6 as authorized 
42 by law. When part but not all of the property is 
43 acquired for public use or public road purposes, 
44 taxing authorities may collect property taxes and 
45 special assessments which the property owner is 
46 obligated to pay, in accordance with chapter 446, from 
47 that part of the property which is not acquired. The 
48 county treasurer shall collect and accept the payment 
49 received on property acquired for road public use or 
50 public purposes as full and final payment of all 
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A BILL FOR 
An Act requiring a separate award of real estate taxes, 

personal property taxes and special assessments to the 

county treasurer by the compensation commission as danages 

in condemnation. 

BE IT ENACTED BY THE GENERAL ASSEt1BLY OF THE STATE OF IOI"A: 

CPB-16200 2/73 



S.F. ------- H.F. 

1 Section 1. section 472.14, Code 1985, is amended by adding 
2 the following new unnumbered paragraph: 
3 NEW UNNUMBERED PARAGRAPH. The commission shall furthec 
4 divide the damages to make a separate award to the county 
5 tceasurer of the real estate taxes, personal property taxes 
6 and special assessments on the property as follows: 
7 a. All taxes and assessments which are currently due and 
8 payable. 
9 b. All projected taxes and assessments arising from the 

10 valuation date of the year in which the condemnation takes 
ll place and prior years even though such taxes and assessments 
12 are not currently due and payable. 
13 Upon the receipt of the award, the county treasurer shall hold 
14 those funds 
15 they become 
16 assessments 
17 excess award 
18 condemnee or 
19 

and pay the taxes and assessments from them as 
due. Upon payment of all of the taxes and 
awarded, the county treasurer shall deposit any 
with the county sheriff for payment to the 
payment as otherwise directed by the commission. 

EXPLANATION 
20 This bill requires the compensation commission in its 
21 condemnation award to make a special provision for damages as 
22 to the real estate taxes, personal property taxes and special 
23 assessments on the condemned property. It provides for the 
24 payment of taxes and assessments which are due and payable and 
25 establishes an escrow account with the county treasurer for 
26 the payment of those taxes and assessments which arose while 
27 the condemnee had possession but did not become due and 
28 payable until after the condemnor had taken possession. If 
29 the award exceeds the taxes and assessments that become due 
30 and payable, the excess award is paid to the condemnee. 
31 
32 
33 
34 
35 
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AN ACT 

R£LA'fiNG TO TfiE PA'iMEUT OF PROP!-:RT't' TAXES AND SPECIAL ASSESS­

KENTS ON PROPERT"I' ACQUIRED B'l COND£MNATION FOR PUBLIC USE 

OR PUBI.IC PURPOSES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE Of' IO'I'I'A: 

Section 1. Section 427.2, Code l98S, is .!ICO"Iended to read as 

follovs: 
427.2 R9ABS-AH8-BRAfHAGP.-R!6H~S-9P-WA~ TAXABLE PROPERT"I' 

AC9UJR£0 THROUGH £.'1INE_~~ DOMAIN, 

Real estate occupied as a public road, and rights of way 
for established public levees and rights of way for 
established, open, public draina9e improvements shall not be 

taxed. 
When land or riqhts in land are acquired in connection •·ith 

the-e~tabltshl!lent-or-mAintenenee-or-improve~e~t-of-~-pabl~e 

rMd or f~r public use or public p_u.~E2~es, the acquiring 
authority shall a&sist in the collection of property taxes and 

special assessments. However, assistance in the collection of 
the property taxes and special assessments does not requ1rc 
the payment of property taxes and special assessments on thP. 
property acquired which exceed the amount of just compensation 
offered as required by section 472.4S for the acquisition of 

the property. 
7he property owr,er shall pay all property taxes and special 

assessments which are due and payable when the property o~ner 

surrenders possession of the property acquired and also those 
which become due and payable {or the fiscal year the property 

is acquired in an amount equal to one-t~elfth of the taxes and 
assessments due and payablP. on the propecty acquired for the 
precedinq fiscal y~ar multiplied by the numbe~ of months 1n 

the fiscal year in whH.:h the property was acquired which 

• • 
!louse file 72~. p. 

elapsed pcior :.o t.he month in ~o~hich the property o~.>ner 

surr~nders possession, and includlnq that month if the 

surrender of possession occurf.> a(ter the fifteenth day of d 

month. t'o:- pu~poscs of computing thP. payments, the proper~y 

owner has surrendered possession of property acquired by 

e~inent domair. proceedings when the acquiring authority ha~ 
the rLqht to obtain possession of the acquired property by 

euthodty-(')f-see:tior<t-4~i .. i6 as aot~.~i.zed by law. When pan 

but not all of the property is acquired for ~b)_i...£.._1.:11'.-!!: .. c:?:.~ 

public road purposes, taxing authorities may collect property 
taxes and special assessments which the property owner is 
obligated to pay, in accordance with chapter 446, from that 
part of the property ~hich is not acquired. 7he county 
treasurer shall collect and accept the payment received on 
property acqui:ed for road public use or public purposes as 
full and final payll'.ent of all property tax and special 
assessments on the property and apportion the paynent on tne 
basis of the levy in effect in the fiscal year in which th~ 

property is acquired. 
For that portion of th~ prorated year for which the 

acquiring authority has possession of the property or part of 
the property acquired in connection ~ith the-estabitsh~ent-or 
illlpro•etllen:t-er-l!l~:i-ntel'l~nee--of-·a-pabl'le-road or fo[ public.~?.~.~ 

2.L . .£..Ublic purpo~~-~, a 11 taxes and special assusments sha 11 bt· 
canceled. 

~sale of" the ___ ~_£Quired P.!P~E-~ . .Y.~~.!..._acgui!:_~~.9. 
authority to_.!.__n..!r"'_o..,ner_! _ _t:_~~ nPw owner sha.!.L.E!.:f__!.U___!£ecial 
~ss~ssme_!_l_!_l!_....!.!.~oper _t _ _y ___ taxP.s wh.~_!l_becom!.._~ue and paya_l?_l_fL or 

~~ld_have bee<.:~~ due and payab~e but for the ac~-~sition~ 

the ac~~..C~9 author~~for the fis£~.L~he proputy i~ 

acquired by the _!}_~_owner in an _a!!lount equal to one-twelfth C?! 
such t~-~!'.~ assessmenls multiplie~-~X.-.t~ __ l\umber of man_~.~~ 

!_T}._~he fiscal year in which the .. n~.'!-<?wner acquired ~~. 

e.!_Q.E.!._t_.!.:L~!!..!.c:.~ .. occurred after _the month_i.n_:'_~_ich the new ~:·n~ 

~cgui~_!~ .. ~_!l~ property.: ____ '!'~.r.!!.~~~-'- -~.P!Cial assessrn~!~~~-~.':. 

:X: .., 
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House File 724, p. 3 

installments of them which would have become due and payable 

after the date of the acquisition of the property by the new 

owner but for the acquisition of the property by the acquiring 

authority and this section, shall be reinstituted by the 

county treasurer and shall be collectible as provided by law. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 724, Seventy-first General Assembly. 

JOSEPH O'HERN 

Approved {4w ZJ' 
Chief Clerk of the House 

' 1986 

TERRY E. BRANSTAD 
Governor 


