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""" A BILL FOR

An Act requiring a separate award of real estate taxes,

personal property taxes and special assessments to the
county treasurer by the compensation commission as damages
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4 in condemnation.
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QOF IOWA:
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S.F. HF., 744

Section 1. Section 472.14, Code 1985, 1is amended by adding
the feollowing new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The commission shall further
divide the damages to make a separate award to the county
treasurer of the real estate taxes, personal property taxes
and special assessments on the property as follows:

a. All taxes and assessments which are currently due and
payable.

b. All projected taxes and assessments arising from the
valuation cate of the yvear in which the condemnation takes
place and prior years even though such taxes and assessments

are not currently due and payable.
Upon the receipt of the award, the county treasurer shall hold
those funds and pay the taxes and assessments from them as
they become due. Upon payment of all of the taxes and
assessments awarded, the county treasurer shall deposit any
excess award with the county sheriff for payment to the
condemnee or payment as otherwise directed by the commission.
EXPLANATION

This bill requires the compensation commission in its
condemnation award to make a special provision for damages as
to the real estate taxes, personal property taxes and special
assessments on the condemned property. It provides for the
payment of taxes and assessments which are due and payable and
establishes an escrow account with the county treasurer for
the payment of those taxes and assessments which arose while
the condemnee had possession but did not become due and
payable until after the condemnor had taken possession. If
the award exceeds the taxes and assessments that become due
and payable, the excess award is pald to the condemnee.
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Amend House File 724 as passed by the House as
follows:

1. By striking all after the enactlng clause and
inserting the following:

"Section 1. Section 427.2, Code 1985, is amended
to read as follows:

427.2 ROADS-ANB-BRAINAGE-RIGHPS-GF-WA¥ TAXABLE
PROPERTY ACQUIRED THRQUGH EMINENT DOMAIN.

Real estate occupied as a public road, and rights
of way for established public levees and rights of way
for established, open, public drainage improvements
shall not be taxed.

When land or rights in land are acquired in
connection with the-estabiishment-or-maintenance-or
rmprovement-of-a-public-road or for public use or
public purposes, the acquiring authority shall assist
in the collection of property taxes and special
assessments. However, assistance in the collection of
the property taxes and special assessments does not
require the payment of property taxes and special
assessments on the property acquired which exceed the
amount of just compensation offered as required by
section 472.45 for the acquisition of the property.

The property owner shall pay all property taxes and
special assessments which are due and payable when the
property owner surrenders possession of the property
acquired and also those which become due and payable
for the fiscal year the property is acquired in an
amount equal to one-twelfth of the taxes and
assessments due and payable on the property acquired
for the preceding fiscal year multiplied by the number
of months in the fiscal year in which the property was
acguired which elapsed prior to the month in which the
property owner surrenders possession, and including
that month if the surrender of possession occurs after
the fifteenth day of a month. For purposes of
computing the payments, the property owner has
surrendered possession of property acquired by eminent
domain proceedings when the acquiring authority has
the right to obtain possession of the acquired
property by-authority-of-section-472:26 as authorized
by law., When part but not all of the property is
acquired for public use or public road purposes,
taxing authorities may collect property taxes and
special assessments which the property owner is
obligated to pay., in accordance with chapter 446, from
that part of the property which is not acquired. The
county treasurer shall collect and accept the payment
received on property acquired for read public use or
public purposes as full and final payment of all
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property tax and special assessments on the property
and apportion the payment on the basis of the levy in
effect in the fiscal year in which the property is
acquired. : o o T

For that portion of the prorated year for which the
acquiring authority has possession of the property or
part of the property acquired in connection with the
establishment-or-tmprovement-or-maintenance-of-a
public-read or for public use or public purposes, all
taxes and special assessments shall be canceled.

Upcon sale of the acquired property by the acguiring
authority to a new owner, the new owner shall pay all
special assessments and property taxes which become
due and payable or would have become due and payable
but for the acquisition by the acquiring authority for
the fiscal year the property is acquired by the new
owner 1n an amount equal to one-twelfth of such taxes
and assessments multiplied by the number of months 1in
the fiscal year in which the new owner acquired the
property which occurred after the month in which the
new owner acguired the property. Thereafter, special
assessments or installments of them which would have
become due and payable after the date of the
acquisition of the property by the new owner but for
the acquisition of the property by the acquiring
authority and this section, shall be reinstituted by
the county treasurer and shall be collectible as
provided by law."

2. Title page, by striking lines 1 through 4 and
inserting the following: "An Act relating to the
payment of property taxes and special assessments on
property acquired by condemnation for public use or
public purposes."”
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property tax and special assessments on the property
I and apportion the payment on the basis of the levy in
effect in the fiscal year in which the property is
acquired.

For that portion of the prorated year for which the
acquiring authority has possession of the property or
part of the property acquired in connection with the
estabpitshment-or—improvement-or-marntenance-~of-a
pubite—-read or for public use or public purposes, all
taxes and speclal assessments shall be canceled.

Upon sale of the acquired property by the acguiring
authority to a new owner, the new owner shall pay all
special assessments and property taxes which become
due and payable or would have become due and payable
but for the acquisition by the acguiring authority for

the fiscal year the property is acquired by the new
owner in an amount equal to one-twelfth of such taxes
and assessments multiplied by the number of months 1in
the fiscal year in which the new owner acquired the
property which occurred after the month in which the
new owner acquired the property. Thereafter, special
assessments or installments of them which would have
become due and payable after the date of the
acquisition of the property by the new owner but for
the acquisition of the property by the acquiring
authority and this section, shall be reinstituted by
the county treasurer and shall be collectible as
provided by law."

2. Title page, by striking lines 1 through 4 and
inserting the following: "An Act relating to the
payment of property taxes and special assessments on
property acquired by condemnation for public use or

public¢ purposes.”

$5-5415 Filed March 20, 1986
BY COMM ON LOCAL GOV'T, A. MILLER, CHAIR
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Amend House File 724 as passed by the House as
follows: ,

1. By striking all after the enacting clause and
inserting the following:

"Section 1. Section 427.2, Code 1985, is amended
tc read as follows:

427.2 ROADPS-ANDB-DRAINAGE-RIGHFS-OF-WAY¥ TAXABLE
PROPERTY ACQUIRED THROUGH EMINENT DOMAIN,

Real estate occuplied as a public road, and rights

of way for established public levees and rights of way
for established, open, public drainage improvements
shall not be taxed.

When land or rights in land are acquired in
connection with the-estabiishment-er-matntenance-or
tmprovement-of-a-pubiie-read or for public use or
public purposes, the acquiring authority shall assist
in the collection of property taxes and special
assessments. However, assistance in the collection of
the property taxes and special assessments does not
require the payment of property taxes and special
assessments on the property acquired which exceed the
amount of just compensation offered as required by
section 472.45 for the acquisition of the property.

The property owner shall pay all property taxes and
special assessments which are due and payable when the
property owner surrenders possession of the property
acquired and also those which become due and payable
for the fiscal year the property is acquired in an
amount equal to one-twelfth of the taxes and
assessments due and payable on the property acquired
for the preceding fiscal year multiplied by the number
of months in the fiscal year in which the property was
acquired which elapsed prior to the month in which the
property owner surrenders possession, and including
that month if the surrender of possession occurs after
the fifteenth day of a month, Por purposes of
computing the payments, the property owner has
surrendered possession of property acquired by eminent
domain proceedings when the acquiring authority has
the right to obtain possession of the acquired
property by-authorrty-of-sectton-432-26 as authorized
by law. When part but not all of the property is
acquired for public use or public eead purposes,
taxing authorities may collect property taxes and
special assessments which the property owner is
obligated to pay, in accordance with chapter 446, from
that part of the property which is not acquired. The
county treasurer shall collect and accept the payment
received on property acquired for read public use or
public purposes as full and final payment of all
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A BILL FOR

An Act requiring a separate award of real estate taxes,
personal property taxes and special assessments to the
county treasurer by the compensation commission as damages
in condemnation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 472.14, Code 1985, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. The commission shall further

divide the damages to make a separate award to the county
treasurer of the real estate taxes, personal property taxes
and specilal assessments on the property as follows:

a. All taxes and assessments which are currently due and
pavable,

b. All projected taxes and assessments arising from the
valuation date of the year in which the condemnation takes
place and prior years even though such taxes and assessments
are not currently due and payable.

Upon the receipt of the award, the county treasurer shall hold

those funds and pay the taxes and assessments from them as

they become due. Upon payment of all of the taxes and

assessments awarded, the county treasurer shall deposit any

excess award with the county sheriff for payment to the

condemnee or payment as otherwise directed by the commission.
EXPLANATION

This bill requires the compensation commission in its
condemnation award to make a special provision for damages as
to the real estate taxes, personal property taxes and special
assessments on the condemned property. It provides for the
payment of taxes and assessments which are due énd payable and
establishes an escrow account with the county treasurer for
the payment of those taxes and assessments which arose while
the condemnee had possession but did not become due and
payable until after the condemnor had taken possession. If
the award exceeds the taxes and assessments that become due
and payable, the excess award is paid to the condemnee.
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HOUSE FILE 724

AN ACT
RELATING TO THE PAYMENT OF PROPERTY TAXES AND SPECIAL ASSESS-
MENTS ON PROPERTY ACQUIRED BY CONDEMNATION FOR PUBLIC USE
OR PUBLIC PURPOSES.

BE IT ENACTED BY THE GENFRAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 427.2, Code 1985, i3 amended to cead as
follows:

427.2 ROADS-AND-DBRAINAGE-RIGHPS-6P-+WAY TAXABLE PROPERTY
ACQUIRED THROUGH EMINENT DOMAIN.

Real estate occupied as a public reoad, and rights of way
for established public levees and rights of way for

established, open, public drainage improvements shall not be
raxed.

When land ocr tights in land are acquired in connection with
the-eatablishment-or-maintenance-or-improvement-of-a-pubite
road or for public use o7 public purposes, the acquiting

authority shall assist in the collection of property taxes and
special assessments. However, assistance in the collection of
the property taxes and special assessments does not requitre
the payment of property taxes and special assessmpents on the
property acquired which exceed the amount of just compensation
offered as required by section 472.45 for the acquisition of
the property.

The property owner shall pay all property taxes and special
assessments which are due and payable when the propecty owner
surrenders possession of the property acquired and also those
which become due and payable {or the fiscal year the property
is acquized in an amount equal to one-twelfth of the taxes and
assegsments due and payable on the property acquited for the
preceding fiscal year multiplied by the number of months 1n
the fiscal year in which the propetty was acquired which

House File 724, p. 2

elapsed prior 1o the month in which the properiy owner
sucrenders possession, and including that month if the
surrender of possession occurs after the fifteeath day of o
month. For purpeses of computing the payments, the property
owner has surrendered possession of property acquired by
eminent domair proceedings when the acquiring authority has
the right to obtain possession of the acquired property by
suthority-of-section-472+26 as avthorized by law. when part

public read purposes, taxing authorities may collect property
taxes and special assessments which the property owner is
obligated to pay, in accordance with chapter 446, from that
part of the propetty which is not acquired. The county
treasurer shall collect and accept the payment received on
property acquired for road public use or public purposes as

full and final payment of all property tax and special
assessments on the property and apporticon the payment on tne
basis of the levy in effect in the fiscal year in which the
property is acquired.

For that portion of the prorated yeacr for which the
acquiring authority has possession of the propecty or part of
the property acquited in connection with the-estabitshment-or

improvement-cr-maintenance-of -a-pubire-read or for public cvse
ot _public purposes, all tazes and special assessments shall be
canceled.

authority to a new owner, the new owner shall pay all special

assessments and property taxes which become due and payable ot

would bave beccme due and payable but for the acquisition by

the acquiring authority for the fiscal year the property i3

acquired by the new owner in an amount equal to one-twelfth of

such taxes and assessments multiplied by the pumbec of months

in the fiscal year in which the new gwner acquired the

propecty which occurred after the month in which the new cwner
acquired the property. Thereaftec, special assessments of
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installments of them which would have become due and payable .
after the date of the acquisition of the property by the new

owner but for the acquisition of the property by the acquiring

authority and this section, shall be reinstituted by the

county treasurer and shall be collectible as provided by law,

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 724, Seventy-first General Assembly. .

JOSEPH O'HERN
Chief Clerk ¢of the House

Approved L5 , 1986

TERRY E. BRANSTAD
Governor




