
MAR 2 5 1985 
HOUSE FILE ]/ 7 

WAYS & MEANS CALENDAR BY COMMITTEE ON WAYS AND MEANS 

(Formerly House Study Bill 229) 

Passed House, Date 4-ii.£-lfr(f·l%'1-..z.)Passed Senate, Date 4-J-r6, (ftot.s::) 
Vote: Ayes 2S: Nays c Vote: Ayes . 4- ~ Nays---lQ114-__ 

Approved CftiR ;:). I I ) OJG'& e I b 06 

A BILL FOR 
1 An Act relating to the purchase of motor fuel by a regional 

2 transit system, providing for a tax refund, and providing 

3 penalties. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 717 
H-3541 
1 Amend House File 717 as follows: 
2 1. Page 1, line 3, by inserting after the word 
3 "means" the following: "Iowa". 
4 2. Page 1, line 4, by striking the figure 
5 "601J.l" and inserting the following: "324.57, 
6 subsection 9". 
7 3. Page 1, line 6, by striking the figure 
8 "601J.l" and inserting the following: "324.57, 
9 subsection 11". 

10 4. Page 2, by inserting after line 23 the 
11 following£ 
12 "Sec. Section 324.33, Code 1985, is amended 
13 by adding-rhe following new subsection: 
14 NEW SUBSECTION. 9. "Urban transit system" means 
15 Iowa urban transit system as defined in section 
16 324.57, subsection 9. 
17 NEW SUBSECTION. 10. "Regional transit system" 
18 means regional transit system as defined in section 
19 324.57, subsection 11." 
20 5. By renumbering sections as necessary. 

H~3541 FI~D MARC.H 28, 1985 BY ROSENBERG of Story 
{t~ i/.:<i.,-/s; ((!. llf-f:z.) 
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S.F. H.F. '7/7 

Section 1. Section 324.2, Code 1985, is amended by adding 
the following new subsections: 

NEW SUBSECTION. 8. "Urban transit system" means urban 

transit system as defined in section 601J.l. 

3.::0</1 6 
NEW SUBSECTION. 9. "Regional transit system" means 

regional transit system as defined in section 601J.l. 

7 

8 

9 
10 

11 

12 

13 

Sec. 2. Section 324.3, subsection 4, Code 1985, is amended 
to read as follows: 

4. Motor fuel used in the operation of an Iowa urban 

transit system o~-~e9ional-t~an~it-8y~tem. Any However, fuel 

sold to an Iowa urban transit system o~-~e9ional-t~an~it 

~y~tem which is used for a purpose other than as specified in 

section 324.57, 8tlb~eetion~ subsection 9 and-ll, is not exempt 

14 from the tax. 

15 Sec. 3. Section 324.3, subsection 5, unnumbered paragraphs 

16 1 and 2, Code 1985, are amended to read as follows: 

17 Motor fuel sold to a regional transit system, the state, 

18 any of its agencies, or to any political subdivision of the 

19 state, which is used for a purpose specified in section 

20 324.57, subsection 11 or for public purposes and delivered 

21 into any size of storage tank owned or used exclusively by a 

22 regional transit system, the state, any of its agencies, or a 

23 political subdivision of the state. The department of revenue 

24 shall issue exemption certificate forms to a regional transit 

25 system, the state, its agencies, and political subdivisions of 

26 the state, or a regional transit system, the state, any of its 

27 agencies, or a political subdivision of the state, or a 

28 licensed motor fuel distributor may provide its own 

29 certificate of exemption in the form prescribed by the 

30 director, to a distributor or dealer to substantiate tax-

31 exempt sales of motor fuel under this subsection. The 

32 certificate of exemption shall state that all of the motor 

33 fuel delivered into the storage tank shall be used for a 

34 purpose specified in section 324.57, subsection 11, or be used 

35 for public purposes. 
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S.F. H.F. 717 

1 Motor fuel shall be sold tax paid to a regional transit 

2 system, the state of Iowa, any of its agencies, or to any 

3 political subdivision of the state, including motor fuel sold 

4 for the transportation of pupils of approved public and 

5 nonpublic schools by a contract carrier who contracts with the 

6 public school under section 285.5 for the transportation of 

7 public and nonpublic school pupils under chapter 285L unless 

8 the motor fuel is delivered into storage tanks and exempt 

9 under subsection 5. Tax on fuel which is used for a purpose 

10 specified in section 324.57, subsection 11 or for public 

11 purposes is subject to refund, including tax paid on motor 

12 fuel sold for the transportation of school pupils of approved 

13 public and nonpublic schools by a contract carrier who 

14 contracts with the public school under section 285.5 for the 

15 transportation of public and nonpublic school pupils under 

16 chapter 285. Claims for refunds wixx shall be filed with the 

17 department on a quarterly basis and the director shall not 

18 grant a refund of motor fuel or special fuel tax where a claim 

19 is not filed within one year from the date the tax was due. 

367 ~ 

20 The claim shall contain the number of gallons purchased, the 

21 calculation of the amount of motor fuel and special fuel tax 

22 subject to refund and any other information required by the 

23 department necessary to process the refund. 

24 Sec. 4. Section 324.35, unnumbered paragraphs 2, 3, and 4, 

25 Code 1985, are amended to read as follows: 

26 Tax on special fuel sold to a regional transit system, the 

27 state of Iowa, any of its agencies, or any political 

28 subdivisions of the state whe~e-~tleh if the fuel is used for a 

29 purpose specified in section 324.57, subsection 11 or for 

30 public purposes is subject to refund, including tax paid on 

31 special fuel sold for the transportation of school pupils of 

32 approved public and nonpublic schools by a contract carrier 

33 who contracts with the public school under section 285.5 for 

34 the transportation of public and nonpublic school pupils under 

35 chapter 285. Claims shall be filed in accordance with the 
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S.F. H.F. 7/7 

1 claims for motor fuel tax refunds provided by section 324.3. 

2 No tax is imposed under this division on special fuel used 

3 in the operation of an Iowa urban transit system or-reg±ona! 

4 ~ran~±t-~y~tem, except that any special fuel sold to an Iowa 

5 urban transit system or-reg±ona!-tran~±~-~y~tem, which is used 
6 for any purpose other than as specified in section 324.57, 

7 ~tlb~eet±on~ subsection 9 and-%%, is not exempt from the tax. 

8 A tax shall not be imposed under this division and sections 

9 324.34, 324.36, and 324.38 are not applicable if special fuel 

10 is sold to the state, any of its agencies, an-fowa-tlrban 

11 ~ran~±t-~y~tem, ~ regional transit system, or ~ political 
12 subdivision of the state when the special fuel is delivered 

13 into storage tanks, regardless of size, and all of the special 

14 fuel is used for public purposes or for a purpose specified in 

15 section 324.57, subsection 11. 

16 Sec. 5. Section 805.8, subsection 2, paragraph p, Code 

17 1985, is amended by striking the paragraph. 

18 EXPLANATION 

19 This bill requires that regional transit systems purchase 

20 fuel tax paid and apply for a refund unless the fuel is de-

21 livered into storage in which case the fuel may be purchased 
22 tax free. 

23 The bill also strikes a scheduled fine of ten dollars for 

24 violations of section 324.52 or 324.74, subsection 2 or 6. 

25 With the scheduled fine removed, the penalty for violating 

26 section 324.52 is a simple misdemeanor and the penalty for 

27 violating section 324.74, subsection 2 or 6 is the same as for 

28 a fraudulent practice. 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE i I 7 
BY COMMITTEE ON WAYS AND MEANS 

(As Amended and Passed by the House April 26, 1985) 

Passed House, 
Date '6-dt- '3:;;-rtJift2)Passed Senate, Date 

Voce: Ayes ___ z'--·.5'=-- Nays Vote: Ayes «( 

Approved ~.; (,7 • .:u, /W ~· IC• 6) 

<~--7-e<- Cgt68'>) 
Nays o 

1 
A BILL FOR 

An Act relating to the purchase of motor fuel by a regional 

transit system, providing for a tax refund, and providing 
penalties. 

2 

3 

4 

5 
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

- 7 

8 

9 

10 

11 
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13 
House Amendments ______ __ 

14 

15 

16 
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S.F. P..F. 1/] 

1 Section l. Section 324.2, Code 1985, lS amended by adding 

2 the following new subsections: 

3 NEW SUBSECTION. 8. ''Urban trans1t system'' means Iowa 

4 urban transit system as defined in section 324.57, subsection 

5 9. 

6 NEW SUBSECTION. 9. 

7 regional transit system 

8 subsection 11. 

''Regional transit system'' means 

as defined in section 324.57, 

9 Sec. 2. Section 324.3, subsection 4, Code 1985, 1s amended 

10 to read as follows: 

ll 4. Motor fuel used in the operation of an Iowa urban 

12 transit system o~-~e9~o"al-tran~~t-~ystem. Any However, fuel 

13 sold to an Iowa urban transit system or-re9~onai-tran~it 

14 ~y~tem which is used for a purpose other than as specified in 

15 section 324.57, s~bseetions subsection 9 and-ii, is not exempt 

16 from the tax. 

17 Sec. 3. Section 324.3, subsection 5, unnumbered paragraphs 

18 1 and 2, Code 1985, are amended to read as follows: 

19 Motor fuel sold to a regional transit system, the state, 

20 any of its agencies, or to any political subdivision of the 

21 state, which is used for a purpose specified in section 

22 324.57, subsection ll or for public purposes and delivered 

23 into any size of storage tank owned or used exclusively by a 

24 regional transit system, the state, any of its agencies, or a 

25 political subdivision of the state. The department of revenue 

26 shall issue exemption certificate forms to a regional transit 

27 system, the state, its agencies, and political subdivisions of 

28 the state, or a regional transit system, the state, any of its 

29 agencies, or a political subdivision of the state, or a 

30 licensed motor fuel distributor may provide its own 

31 certificate of exemption in the form prescribed by the 

32 director, to a distributor or dealer to substantiate tax-

33 exempt sales of motor fuel under this subsection. The 

34 certificate of exemption shall state that all of the motor 

35 fuel delivered into the storage tank shall be used for a 
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·)c)se scecitied in section 324.57, subsection ll, or be used 

~0[ public p~rposes. 

3 ~otor fuel shall be sold tax paid to a regional transit 

4 system, the state of Iowa, any of its agencies, or to any 

5 political subdivision of the state, including motor fuel sold 

6 for the transportation of pupils of approved public and 

7 nonpublic schools by a contract carrier who contracts with the 

8 public scr.ool under section 285.5 for the transportation of 

9 public and nonpublic school pupils under chapter 285~ unless 

10 the ~otor fuel is delivered into storage tanks and exempt 

11 under subsection 5. 7ax on fuel which is used for a purpose 

12 soecified in section 324.57, subsection 11 or for public 

13 purposes is subject to refund, including tax paid on motor 

14 fuel sold for the transportation of school pupils of approved 

15 public and r.onpublic schools by a contract carrier who 

16 contracts with the public school under section 285.5 for the 

17 transportation of public and nonpublic school pupils under 

18 chapter 285. Claims for refunds w±~~ shall be filed with the 

19 department on a quarterly basis and the director shall not 

20 grant a refund of motor fuel or special fuel tax where a claim 

21 is not filed within one year from the date the tax was due. 

22 The claim shall contain the number of gallons purchased, the 

23 calculation of the amount of motor fuel and special fuel tax 

24 subject to refund and any other information required by the 

25 department 

26 Sec. 4. 

necessary to process the refund. 

Section 324.33, Code 1985, is amended by adding 

27 the following new subsection: 

28 NEW SUBSECTION. 9. "Urban transit system" means Iowa 

29 urban transit system as defined in section 324.57, subsection 

30 9. 

31 NEW SUBSECTION. 10. 

32 regional transit system 

33 subsection 11. 

"Regional 

as defined 

transit system" means 

in section 324.57, 

34 Sec. s. section 324.35, unnumbered paragraphs 2, 3, and 4, 

35 Code 1985, are amended to read as follows: 
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S.F. H.F. 7/7 

1 Tax on special fuel sold to a regional transit system, the 
2 state of Iowa, any of its agencies, or any political 

3 subdivisions of the state where-s~eh if the fuel is used for a 

4 purpose specified in section 324.57, subsection ll or for 

5 public purposes is subject to refund, including tax paid on 

6 special fuel sold for the transportation of school pupils of 

7 approved public and nonpublic schools by a contract carrier 

8 who contracts with the public school under section 285.5 for 

9 the transportation of public and nonpublic school pupils under 

10 chapter 285. Claims shall be filed in accordance with the 

11 claims for motor fuel tax refunds provided by section 324.3. 

12 No tax is imposed under this division on special fuel used 

13 in the operation of an Iowa urban transit system or-re9±o~ai 

14 transit-system, except that any special fuel sold to an Iowa 

15 urban transit system or-re9±onal-trans±t-system7 which is used 

16 for any purpose other than as specified in section 324.57, 

17 s~bseet±ons subsection 9 and-ll, is not exempt from the tax. 

18 A tax shall not be imposed under this division and sections 

19 324.34, 324.36, and 324.38 are not applicable if special fuel 

20 is sold to the state, any of its agencies, an-fowa-~rban 

21 transit-system, ~ regional transit system, or ~ political 
22 subdivision of the state when the special fuel is delivered 

23 into storage tanks, regardless of size, and all of the special 

24 fuel is used for public purposes or for a purpose specified in 

25 section 324.57, subsection ll. 

26 Sec. 6. Section 805.8, subsection 2, paragraph p, Code 

27 1985, is amended by striking the paragraph. 

28 

29 

30 

31 

32 

33 

34 

35 
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Study BW 229 

Ways •nd Means: Rosenberg, Chair: Lagesthulte a.nd O'Kane. 
WAYS AND MEANS 

SENATE ~ILE 7/7 
BY (P~~

1

DE?ARTMEN~ 
OF REVENUE B:!:LL) 

Passed Senate, Date _______ _ Passed Rouse, Date _______ _ 

Vote: Ayes ____ _ Nays ____ _ Vote: Ayes ____ _ Nays ___ _ 
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Approved _____________________ __ 

A BILL FOR 
An Act relat1ng to the purchase of motor fuel by a regional 

transit system, ?roviding for a tax re~u~d, a~C prov1Cing 

penalties. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F . 

1 Section 1. Section 324.3, subsection 4, Code 1985, is 

2 amended to read as follows: 

3 4. Mote~ fuel used in the operation of an Iowa urban 

4 transit system e~-~eq~onai-t~ans~t-system. Any However, fuel 

5 sold to an Iowa urban transit system o~-~eq~enai-~~ans~t 

6 system which is used for a purpose other than as specified in 

7 section 324.57, soeseet±ens subsection 9 and-ii, is not exempt 

8 from the tax. 

9 Sec. 2. Sectio~ 324.3, subsection 5, unnumbered paragraphs 

10 l and 2, Code 

11 Motor fuel 

1985, are a~ended to read as follows: 

sold to a regional transit syste~. t~e state, 

12 any of its agencies, or to any political subdivision of the 

13 state, which is used for a purpose specified in section 

14 324.57, subsection 11 or for public purposes and delivered 

15 into any size of storage tanK owned or used exclusively by a 

16 regional transit system, the state, any of its agencies, or a 

17 political subdivision of the state. The department o: revenue 

18 shall issue exemption certificate forms to a reoior.al trans:t 

19 system, the state, its agencies, and political subdivisions of 

20 the state, or a regional transit system, the state, any of its 

21 agencies, or a political subdivision of the state, or a 

22 licensed motor fuel distributor may provide its own 

23 certificate of exemption in the form prescribed by the 

25 

26 

27 

28 

29 

24 director, to a distributor or dealer to substantiate tax­

exempt sales of motor fuel under this subsection. The 

certificate of exemption shall state that all of the motor 

fuel delivered into the storage tank shall be used for a 

purpose specified in section 324.57, subsection 11, or be used 

for public purposes. 

30 

31 

32 

33 

34 

35 

Motor fuel shall be sold tax paid to a regional transit 

system, the state of Iowa, any of its agencies, or to any 

political subdivision of the state, including motor fuel sold 

for the transportation of pupils of approved public and 

nonpublic schools by a contract carrier who contracts with the 

public school under section 285.5 for the transportation of 

-1-
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1 public and nonpublic school pupils under chapter 285~ unless 

2 the motor fuel is delivered into storage tanks and exempt 

3 under subsection 5. Tax on fuel which is used for a ourpose 

4 specified in section 324.57, subsection 11 or for publoc 

5 purposes is subject to refund, including tax paid on motor 

6 fuel sold for the transportation of school pupils of approved 

7 public and nonpublic schools by a contract carrier who 

8 contracts with the public school under section 285.5 for the 

9 transportation of public and nonpublic school pupils ~nder 

10 chapter 285. Claims for refunds w±~r shall be filed with the 

11 department on a quarterly basis and the director shall not 

12 grant a refund of motor fuel or special fuel tax where a clai~ 

13 is not filed within one year from the date the tax was due. 

14 The claim shall contain the number of gallons purchased, the 

15 calculation of the amount of motor fuel and special fue: tax 

16 subject to refund and any other information required by the 

17 department necessary to process the refund. 

18 Sec. 3. Section 324.35, unnumbered paragraphs 2, 3, and 4, 

19 Code 1985, are amended to read as follows: 

20 Tax on special fuel sold to a regional transit system, the 

21 state of Iowa, any of its agencies, or any political 

22 subdivisions of the state •"~~~-~~e" if the fuel is used for a 

23 purpose soecified in section 324.57, subsection 11 or for 

24 public purposes is subject to refund, including tax paid on 

25 special fuel sold for the transportation of school pupils of 

26 approved public and nonpublic schools by a contract carrier 

27 who contracts with the public school under section 285.5 for 

28 the transportation of public and nonpublic school pupils under 

29 chapter 285. Claims shall be filed in accordance with the 

30 claims for motor fuel tax refunds provided by section 324.3. 

31 No tax is imposed under this division on special fuel used 

32 in the operation of an Iowa urban transit system e~-~~~±onai 

33 t~an~it-~y~t~m. except that any special fuel sold to an Iowa 

34 urban transit system o~-~~~ienar-t~an~it-~y~tem, which is used 

35 for any purpose other than as specified in section 324.57, 

-2-
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l ~~b~~~tion~ subsection 9 ~nd-~~. is not exempt from the tax. 

2 A tax shall not be imposed under this division and sections 

3 324.34, 324.36, and 324.38 are not applicable if special fuel 

4 is sold to the state, any of its agencies, an-fowa-~~b~n 

5 t~en~~t-~y~t~~, a regional transit system, or a political 

6 subdivision of the state when the special fuel is delivered 

7 into storage tanks, regardless of size, and all of the special 

8 fuel is used for public purposes or for a purpose specified in 

9 section 324.57, subsection 11. 

10 Sec. 4. Section 805.8, subsection 2, paragrap~ p, Code 

ll 1985, is amended by striking the paragrap~. 

12 EXPLANATION 

13 

14 

15 

16 

This bill requires that regional transit systems purchase 

fuel tax paid and apply for a refund unless the fuel is de­

livered into storage in which case the fuel may be purchased 

tax free. 

17 

18 

19 

The bill also strikes a scheduled fine of ten dollars for 

violations of section 324,52 or 324.74, subsection 2 or 6. 

With the scheduled fine removed, the penalty for violating 

20 section 324.52 is a simple misdemeanor and the penalty for 

21 violating section 324.74, subsection 2 or 6 is the same as for 

22 a fraudulent practice. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

• 33 
34 

35 
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HOUS~ t'l!.f. 717 

AN ACT 

Rf.LATI~G TO THE PURC!i.ASF. OF MOTOR FIJEL B'f .'\ REGIONAL t'Ri\NSl'l' 

S't'Slt:M, PROVIOlN'G fo'OR A TAX REfUND, AND PROVIDING PENALTiES. 

BE lT T.Ni\CTF.O R'i TilE GENERAL ,\SSEMBI.'{ OF' THF. STATE Of' IOiiA: 

Section 1. Section 324. 2, Code 1.98S, is arr.ended by adding 

the follo~inq new subsections: 

NE'~ ?U8SEC_~J2~· 8. "Urban transit system" neans Iowa 

urb~n transit system as Jefined in section 324.57, subsection 

9. 

NEW SUBS_~~-~-~9.!!· 9. "Regional transit system'' means 

reqional transit systen as defined in section 324.57, 

subsection 11. 
Sec. 2. Section 324.3, subsection 1, Code 198S, is amended 

to read as follovs: 
4. Motor fuel used in the ope rat ion of an IOW<l urban 

transit system ot"-t"e9i:onel-t:t"e:,!lli:t:-syste-a. Arc7 ~~:?~·ev.'!~.·- fuel 

sold to an Iowa ~rban transit syst~m or-~e-qiorc~i-tre~sit 

systee. which is us.ed for '' purpose other tr.an as specified 1n 

5cction )24.SJ, ~ab~e-etions ~ubs~ct1~~ 9 end-ii, LS not exerpt 

fro:n tr.e tax. 

Sec. 3. Section .124.3, s~..;"osection S, unnurrbered pacd<Jt".lphs 

~nd 2, Ccc!c 1985, are amended tu read as follows: 

Motcr fuel :;old to ~-.C~9~.(~.1!<? . .!. ... ~·.•anait systc~.-'- t.;e st<\t~. 

~11y Cl~ lts agdnCIPS, cr to any pol~tical subdivision of th~ 

state, which ~s used foe d :>urpoa<.- ~p_e'?:l.~i~~ .. !_n ~c~ct:on 

~:1 _ _._5_!_, suOacc~-~~n 1_!..___2~ b: public puq:o::>1~s ,1nC. d1~l i·..tl•rt.•d 

1nto a~y ~i.z~ of storaqe tank ovneC. or ~sed ~xclusiv~ly ~y a 

r_~gi._o:.::_~_l_t_r,\nsit. ~Y.!!._e~ ':Cie atate, any.;.[ lts aqenc~es, or .1 

?Ollt:=J.~ ~~bdivision of tn~ state. The dl!partment c~ revenue 

:;Cla~! .::.s·.J~ (~xe:n?t~on c:c~t:flr-;!:C (orr-.5 t.o ~ n~gi::-n~ t~!"_.1ns.t 

- e 
House file 717, p. 2 

sy9t~n. the state, it.s aqP~cies, d!'l<i p:.Jlitic<ll subdivisions of 

the st.!te, 0! :!_ __ regional t!ansit ... ~.:tste~ the state, any of its 

agencies, or a political sJbdivisicn of the state, ot a 

licensed motor fuel di.str!buto: may provide its o· ... n 

certificate of exe~ption in the form prescribed by the 

director, to a distributor or dealer to substantiate tax­

exempt sales of rnotor fuel under this subsection. The 

certificate of exemption shall state that all of the motor 

fuel delivered into the stordqe tank shall be used for a 

~se s-pecified i.n ~~.£!J..9'!!.. 324.57, subsecti.onJ.~. or be used 

for public purpose9. 

Mot:or fuel 9hall be sold tax paid to a regional transit 

~Y2~~~~ the state of rowa, dny of its aq~r.cies, or to any 

political subdivision of the statl', including motor fuPl sold 

for the transportation of pupils ot approved public and 

nonpublic sct\cols by a .-:-ontl"act carrier ·..-ho contracts with the 

public school under section 285.5 for the transportation of 

public and nonpub!.ic $Chool pupils under chapter 28S.!. unless 

the cnotor fuel is del1.ve:ed into stocaqc tanks and exerr.pt 

under subsection <;. Tdx on fuel which is used for a pu_Epose 

!i.P_ec;: ~-f i ~s'....!.!:' sect ion 3~-~-- ~OJ~_se:.~~!<.?.r'! -~.!.....£! for publ i.e 

puq)OSE!S is subjt~ct to refund, including tax paid on motor 

fuel sold for thP tr.1ns~ortation of school pupils of approved 

public and nonpublic sc;,ouls by a contrdct carrier who 

~ontracts ~ith th~ public school under section 285.5 for the 

t.ransp:>rtati•)n of publiC .1nd nonpublic school 9upils under 

chclpter ?6<;. Cl.l~tna fer rP.fur.ds wi-H ~h_a_l:_l be fi.l~d with the 

department on a quart11:ly bASLS and the ~1rect.or shall not 

~ra:1t a refund 0~ moto: tuel cr spfrcial tuel tax ~here a claim 

ia n:.J~ tilcJ wLthln o~~ year ~rom t~e date tt1e tax was due. 

Th~ clai~ shall contair. ~:le ~t.:nber of gallons p\~rchased, the 

calculatlO!l of the a~ou:•t o: ::.,:.~or !~1cl .1nd special fuel tcJ:x 

;uojcc: to rufun~ and a~y otne: ~nfortndticn req~~red by the 

depa:t~cnt necess.\ry to proc~~~ t;,e ref.1~d. 

:I: ., 
.... ... .... 



~ouse Pile 717. p. J 

Sec. ~. SP.ct 100 324. J.l, Cede l96S, is. amended by add in<; 

the foll-:>winq ne-w subaection: 

Nl!'ll' ~UBS~~:t'_!ON. 9. ''Urban transit. syste!ft" mean:.; Iowa 

ur~an transit system as defined in section 124.57, subsection 
9. 

~!:~---~~~-~-~';'ION. 10. ''Regional transit system" means 

reqional transit system as defined in section 324.57, 

subsection 11. 

Sec. ). Section 324.35, unnumbered paragraphs 2, J, and 4, 

Code 1985, are aMended to read as follows: 

Tax on special fuel sold to :L!.~'3-~.~n_al transit .'?Y.~_tem, '::he 
sta~e of Iowa, any of its agencies, or any political 
subdivisions of the state wh~re-stteh ie the fuel is used foe a 

puroosl" apecifie_q_)_n section J2.t ... s.7. subsectiq_':l -~ .. l_.or !or 

public ?".lcposes is subject to refund, including tax paid on 

special !uel sold for the transportation of school pupils of 

approved public and nonpuhlic schools by a contract carrie~ 

who contracts with th~ public school under section 28S.5 for 

t~e transportat~on of public and nonpuhlic school pupils under 

chapter 28S. Claims sl"lall be tiled in accocdJ.nCP. with the 

cL:dm:i for motor fuel tax refunds ;>rovided by sect ion 32~. 3. 

No tax is lnposcJ un~er this division on special (uel used 

i~ the operation elf an Iowa urban trans1t system o~-~~~ien~+ 

t:~..,:"'~t':-~rst:eom, except that en7 special fuel s.old t.o an Io·.od 

urban transit system or-r~qio~~}-t:r8~~it:-sy~~~~7 ~hich is used 

fo: any ;>urpose other than as specified 1n sec:i.on 324.S"J, 

~~~~l!'et-~~~~ ~ub~ecti_~!' 9 ertd-:1:!:, is not exem.pt from u-.e t~-.:. 

A t,u sh,lll not be ~rnposf'::i uode: t~i.'3 divis.on and sect .(:ns 

32.;.34, 3?4.36, ;snd 324.38 arc :1ct applicable ~f spN:ial ::~.;cl 

is ~olo} to th~ 5tate, any a~ i:s aqencies, a~-towe-a~b..,n 

t~~n~~t:-,y~te~T ~ re~i~na~ tran~1t system, cr ~ political 

scbdivis:on of ~he slate ~nen t~e 5pecial fJ~l lS d~livcrej 

1~·o st~:agf': ta~~s, re~ardl~ss (l! s1ze, an~ all of tM~ spe~1al 

f•!e~ J.S J!',f..>d 1c: p~.;bl ~c purp:'~~s ~-r-~g.!...._.? l?.=..!..?~s.~ ospe_c:_~~-i-~-:~- ir~ 
~.;o;.:.::·1on )]_~:5"1, ~.u.~l5o?::"tl::OI\ :1. 

e e 

:Iouse F'i.le 11'1, p. 

Sec. 6. Sect~on 80~.B, ~;Jbsec~lon 2. paragraph p, Code 

198S, is amend~d by stri~inq thP pdcaqraph. 

-- ---. ---------
DONALD D. AVENSON 

Spea~er of thl" House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certdy that thia bill originated in the House and 

is ~nown as House Pile 717, Seventy-first General Assembly. 

•w<o••~ZL 
TERRl' E. BRANSTAD 

Governor 

JOS£PH 0' :H:il.N 

Chief Cleek of the House 
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