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WAYS & MEANS CALENDAR BY COMMITTEE ON WAYS AND MEANS

(Formerly House Study Bill 229)
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A BILL FOR

1 An Act relating to the purchase of motor fuel by a regional
2 transit system, providing for a tax refund, and providing
3 penalties.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
R HOUSE FILE 717

H-3541

1 Amend House File 717 as follows:

2 1. Page 1, line 3, by inserting after the word

3 "means" the following: "Iowa".

4 2. Page 1, line 4, by striking the figure

5 "601J.1" and inserting the following: "324.57,

6 subsection 9".

7 3. Page 1, line 6, by striking the figure

8 "601J.1" and inserting the following: "324.57,

9 subsection 11".

10 4. Page 2, by inserting after line 23 the

11 following:

"Sec. . Section 324.33, Code 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 9. "Urban transit system" means
Iowa urban transit system as defined in section
324.57, subsection 9.
~ NEW SUBSECTION. 10. "Regional transit system"
means regional transit system as defined in section
324.57, subsection 11."

5. By renumbering sections as necessary.
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Section 1. Section 324.2, Code 1985, is amended by adding
the following new subsections: .
NEW SUBSECTION. 8. "Urban transit system" means urban
transit system as defined in section 601J.1.
NEW SUBSECTION. 9. "Regional transit system" means
regional transit system as defined in section 601J.1.
Sec. 2. Section 324.3, subsection 4, Code 1985, is amended
to read as follows:

4. Motor fuel used in the operation of an Iowa urban

transit system or-regitonat-transit-system. Any However, fuel
sold to an Iowa urban transit system er-regionai-transit
system which is used for a purpose other than as specified in

section 324.57, subseections subsection 9 and-1%, is not exempt

from the tax.

Sec. 3. Section 324.3, subsection 5, unnumbered paragraphs
1 and 2, Code 1985, are amended to read as follows:

Motor fuel sold to a regional transit system, the state,

any of its agencies, or to any political subdivision of the

state, which is used for a purpose specified in section

324.57, subsection 11 or for public purposes and delivered

into any size of storage tank owned or used exclusively by a
regional transit system, the state, any of its agencies, or a

political subdivision of the state. The department of revenue

shall issue exemption certificate forms to a regional transit

system, the state, its agencies, and political subdivisions of
the state, or a regional transit system, the state, any of its

agencies, or a political subdivision of the state, or a

licensed motor fuel distributor may provide its own

certificate of exemption in the form prescribed by the

director, to a distributor or dealer to substantiate tax-

exempt sales of motor fuel under this subsection. The

certificate of exemption shall state that all of the motor

fuel delivered into the storage tank shall be used for a ’
purpose specified in section 324.57, subsection 11, or be used

for public purposes.




W 0 N O U1 b W N -

W W W W W Ww N NN NN NN NN - H H e
VbW N H O W 0 N vl W N O VW 0 N W N+ O

Motor fuel shall be sold tax paid to a regional transit

system, the state of Iowa, any of its agencies, or to any
political subdivision of the state, including motor fuel sold
for the transportation of pupils of approved public and
nonpublic schools by a contract carrier who contracts with the
public school under section 285.5 for the transportation of
public and nonpublic school pupils under chapter 285, unless
the motor fuel is delivered into storage tanks and exempt

under subsection 5. Tax on fuel which is used for a purpose

specified in section 324.57, subsection 11 or for public

purposes is subject to refund, including tax paid on motor
fuel sold for the transportation of school pupils of approved
public and nonpublic schools by a contract carrier who
contracts with the public school under section 285.5 for the
transportation of public and nonpublic school pupils under
chapter 285. Claims for refunds witt shall be filed with the
department on a quarterly basis and the director shall not
grant a refund of motor fuel or special fuel tax where a claim
is not filed within one year from the date the tax was due.

-The claim shall contain the number of gallons purchased, the

calculation of the amount of motor fuel and special fuel tax
subject to refund and any other information required by the
department necessary to process the refund.

Sec. 4. Section 324.35, unnumbered paragraphs 2, 3, and 4,
Code 1985, are amended to read as follows:

Tax on special fuel sold to a regional transit system, the.

state of Iowa, any of its agencies, or any political
subdivisions of the state where-sueh if the fuel is used for a
purpose specified in section 324,57, subsection 11 or for

public purposes is subject to refund, including tax paid on

special fuel sold for the transportation of school pupils of
approved public and nonpublic schools by a contract carrier
who contracts with the public school under section 285.5 for
the transportation of public and nonpublic school pupils under
chapter 285. Claims shall be filed in accordance with the

-2~
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claims for motor fuel tax refunds provided by section 324.3.

No tax is imposed under this division on special fuel used
in the operation of an Iowa urban transit system er-regionat
transit-system, except that any special fuel sold to an Iowa
urban transit system er-regtenail-transit-system; which is used
for any purpose other than as specified in section 324.57,

subsections subsection 9 anrd-*%*, is not exempt from the tax.

A tax shall not be imposed under this division and sections
324.34, 324.36, and 324.38 are not applicable if special fuel
is sold to the state, any of its agencies, an-fowa-urban
transtt-systemy a regional transit system, or a political
subdivision of the state when the special fuel is delivered
into storage tanks, regardless of size, and all of the special
fuel is used for public purposes or for a purpose specified in

section 324.57, subsection 11.

Sec. 5. Section 805.8, subsection 2, paragraph p, Code

1985, is amended by striking the paragraph.
EXPLANATION

This bill requires that regional transit systems purchase
fuel tax paid and apply for a refund unless the fuel is de-
livered into storage in which case the fuel may be purchased
tax free.

The bill also strikes a scheduled fine of ten dollars for
violations of section 324.52 or 324,74, subsection 2 or 6.
With the scheduled fine removed, the penalty for vioiating
section 324.52 is a simple misdemeanor and the penalty for
violating section 324.74, subsection 2 or 6 is the same as for
a fraudulent practice.

LSB 2837H 71
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A BILL FOR

An Act relating to the Purchase of motor fuel by a regional
transit system, providing for a tax refund, and providing

penalties. .
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

12 House Amendments ——

CPB-16200 2/73
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S.F. B.F. 117

Section 1. Section 324.2, Code 1985, is amended by adding
the following new subsecticons:

NEW SUBSECTICN. 8. '"Urban transit system”" means Iowa

urban transit system as defined in section 324.57, subsection
9.

NEW SUBSECTION. 9. "Regional transit system" means

regional transit system as defined in section 324.57,

subsection 11.

Sec. 2. Section 324.3, subsection 4, Code 1985, 1s amended
to read as follows:

4. Motor fuel used in the operation of an Iowa urban
transit system or-regtronal-tranait-system, Any However, fuel
sold to an Icwa urban transit system or-regienai-transie
system which is used for a purpose other than as specified in
section 324.57, subsecttens subsection 9 and-i3:, is not exempt

from the tax.
Sec. 3. Section 324.3, subsection 5, unnumbered paragraphs
1 and 2, Code 1985, are amended to read as follows:

Motor fuel sold to a regional transit system, the state,

any of its agencies, or to any peolitical subdivision of the

state, which is used for a purpose specified in section

324.57, subsection 11 or for public purposes and delivered

into any size of storage tank owned or used exclusively by a
regional transit system, the state, any of its agencies, or a

political subdivision of the state. The department of revenue
shall issue exemption certificate forms to a regional transit

system, the state, its agencies, and political subdivisions of
the state, or a regional transit system, the state, any of its

agencies, or a political subdivision of the state, or a
licensed motor fuel distributor may provide its own
certificate of exemption in the form prescribed by the
director, to a distributor or dealer to substantiate tax-
exempt sales of motor fuel under this subsection. The
certificate of exemption shall state that all of the motor
fuel delivered into the storage tank shall be used for a
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s0se specified in section 324.57, subsecticn 11, or be used

Jor public purposes,

Motor fuvel shall be scld tax paid to a regional transit

system, the state of Iowa, any of its agencies, or to any
political subdivision of the state, including motor fuel sold
for the transportation of puplls of approved public and
nonpublic schoels by a contract carrier who contracts with the
public school under section 285.5 for the transportation of
public and nonpublic school pupils under chapter 285, unless
the motor fuel is delivered into storage tanks and exempt

under subsection 5. Tax on fuel which is used for a purpose

specified in section 324.57, subsection 11 or for public

purpcses is subject to refund, including tax paid on motor
fuel sold for the transportation of school pupils of approved
public and nonpublic scncels by a contract carrier who
contracts with the public school under section 285.5 for the
transportation of public and nonpublic school pupils under
chapter 285. Claims for refunds wii? shall be filed with the
department on a quarterly basis and the director shall not
grant a refund of motor fuel or special fuel tax where a claim
is not filed within one year from the date the tax was due.
The claim shall contain the number of gallons purchased, the
calculation of the amount of motor fuel and special fuel tax
subject to refund and any other information required by the
department necessary to process the refund.

Sec. 4. Section 324.33, Code 1985, is amended by adding

the following new subsection:

NEW SUBSECTION. 9. "Urban transit system™” means Iowa
urban transit system as defined in section 324.57, subsection
9.

NEW SUBSECTION., 10. “Regional transit system" means
regional transit system as defined in section 324.57,

subsection 11.
Sec. 5. Section 324.35, unnumbered paragraphs 2, 3, and 4,

Code 1985, are amended to read as follows:

_2_
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Tax on special fuel sold to a regional transit system, the

state of Iowa, any of its agencies, or any political
subdivisions of the state where-sueh if the fuel is used for a
purpose specified in section 324.57, subsection 11 or for

public purposes is subject to refund, including tax paid on
special fuel sold for the transportation of school pupils of
approved public and nonpublic schcools by a contract carrier
who contracts with the public school under section 285.5 for
the transportation of public and nonpublic school pupils under
chapter 285. Claims shall be filed in accordance with the
claims for motor fuel tax refunds provided by section 324.3,
No tax is imposed under this division on special fuel used
in the operation of an Iowa urban transit system or-regrenal
transte-aystem, except that any special fuel sold to an Iowa
urban transit system er-regtenail-transit-system; which is used
for any purpose other than as specified in section 324.57,
subseettons subsection 9 and-t1, is not exempt from the tax.

A tax shall not be imposed under this division and sections
324.34, 324.36, and 324,38 are not applicable if special fuel
is sold to the state, any of its agencies, an-iewa-urban
transit-system; a regional transit system, or a political
subdivision of the state when the special fuel is delivered
into storage tanks, regardless of size, and all of the special
fuel is used for public purposes or for a purpose specified in

section 324.57, subsection 11.
Sec. 6. Section 805.8, subsection 2, paragraph p, Code

1985, 1is amended by striking the paragraph.

hE, 717
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A BILL FOR

1 An Act relating to the purchase of motor fuel bv & regional
2 transit system, providing for a tax refund, anéd proviéing
penalties.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 324.3, subsection 4, Code 1985, is
amended to read as follows:

4. Motor fuel used in the operation of an Iowa urban
transit system er-regionai-transitc-system. Anmy However, fuel
solid to an Iowa urban transit system or-reg:enai-eransit
system which is used for a purpose other than as specified in
section 324.57, subseections subsection 9 anmd-33%, 1s not exempt
from the tax.

Sec. 2. Section 324.3, subsection 5, unnumbered paragraphs
1 and 2, Code 1985, are amended to read as follows:

Motor fuel sold to a regional transit system, the state,

any of its agencies, or to any political subdivisiorn of the

state, which is used for a purpose specified in sectiocon

324.57, subsection 11 or for pubiic purposes and delivered

into any size of storage tank owned or used exclusively by a
regicnal transit system, the state, any of its agencies, or a

political subdivision of the state. The department of reverue
shall issue exemption certificate forms to a regional trans:it

system, the state, its agencies, and political subdivisions of

the state, or a regional transit system, the state, any of its

agencies, or a political subdivision of the state, or a
licensed motor fuel distributor may provide its own
certificate of exemption in the form prescribed by the
director, to a distributor or dealer to substantiate tax-
exempt sales of motor fuel under this subsection. The
certificate of exemption shall state that all of the motor
fuel delivered into the storage tank shall be used for a
purpose specified in section 324.57, subsection 11, or be used

for public purposes.
Motor fuel shall be sold tax paid to a regicnal transit

system, the state of Iowa, any of its agencies, or to any
political subdivision of the state, including motor fuel sold
for the transportation of pupils of approved public and
nonpublic schools by a contract carrier who contracts with the
public school under section 285.5 for the transportation of

-1-
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public and nonpublic school pupils under chapter 285, unless
the motor fuel is delivered into storage tanks and exempt

under subsection 5. Tax on fuel which is used for a purpose

specified in section 324.57, subsection 11 or for public

purposes 1s subject to refund, including tax paid cn motor
fuel sold for the transportation of school pupils of approved
public and nonpublic schools by a contract carrier who
contracts with the public school under section 285.5 for the
transportation of public and nonpublic school pupils under
chapter 285. <(laims for refunds wr:t shall be filed with the
department on a quarterly basis and the director shall not
grant a refund of motor fuel or special fuel tax where a claim
is not filed within one year from the date the tax was due.
The claim shall contain the number of gallons purchased, the
calculation of the amount of motor fuel and special fuel tax
subject to refund and any other information reguired by the
department necessary to process the refund.

Sec. 3. Section 324.35, unnumbered paragraphs 2, 3, and 4,
Code 1985, are amended to read as follows:

Tax on special fuel sold to a regional transit system, the

state of Iowa, any of its agencies, or any political
subdivisions of the state where-sueh if the fuel is used for a
purpose specified in section 324.57, subsecticn 11 or for
public purposes is subject to refund, including tax paid on
special fuel sold for the transportation of school pupils of
approved public and nonpublic schools by a contract carrier

who contracts with the public school under section 285.5 for
the transportation of public and nonpublic school pupils under
chapter 285. C(Claims shall be filed in accordance with the
claims for motor fuel tax refunds provided by section 324.3.
No tax is imposed under this division on special fuel used
in the operation of an Iowa urban transit system er-regiona:
transik-system, except that amy special fuel solé to an Iowa
urban transit system or-regronat-transit-syatem; which is used

for any purpose other than as specified in section 324.57,

-2-
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subsecttons subsection 9 and-33, is not exempt from the tax.

A tax shall not be imposed under this division and sections
324.34, 324.36, and 324.38 are not applicable if special fuel
is sold to the state, any of its agencies, an-iowa-urban
transte-asyseem; a regional transit system, or a political
subdivision of the state when the special fuel is delivered
into storage tanks, regardless of size, and all of the special
fuel is used for public purposes or for a purpose specified in

section 324.57, subsection 1ll.

Sec. 4. Section 805.8, subsecticn 2, paragraph p, Code

1985, is amended by strixing the paragraph.
EXPLANATION

This bill requires that regional transit systems purchase
fuel tax paid and apply for a refund unless the fuel is de-
livereé into storagz in which case the fuel may be purchased
tax free.

The bill also strikes a scheduled fine of tern dollars for
viclations of section 324.52 or 324.74, subsecticon 2 or 6.
With the scheduled fine removed, the penalty for violating
section 324.52 is a simple misdemeanor and the penalty for
violating section 324.74, subsection 2 or 6 is the same as for

a fraudulent practice.

LSB 1368H 71
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HOUSE FiLE 717

AN ACT
KRELATING TO THE PURCHASE OF MOTOR FUEL BY A REGIONAL TRANSIT
SYSTEM, PROVIDING FOR A TAX REFUND, AMD PROVIDING PENALTIES,

BE 1T ENACTED BY THE GERERAL ASSEMBLY OF THE STATE OF I[OWA:

Section 1. Section 324.2, Code 1985, is amended by adding
the following new subsections:

NEW SUBSECTION., 8. "Urban transit system” means Iowa
utban transit system as defined in section 324,57, subsection
9.

4. "Regional transit system” means

regional transit system as defined in section 324.S57,

subsection 11.

Sec. 2. Section 324.3, subsection 4, Code 1985, 1s amended
to read as follows:

4. Motor fuel used in the operation of an Iowa urban
transit system or-regionei-transrt-system. Any However, fuel
sold to am lowa urban transit system or-rcegtonal-trarsir
system which is used for a purpose other than as specified in
section 324.%7, subsections §ubsgc}1§a 9 and-1%, i5 not exerpt
from tre tax.

Sec. 3. Section 324.3, subsection S, unnumbered racaqgraphs
1 and 2, Ccde 1985, are amended to read as follows:

Motcr fuel zcld to g regiocnal transit system, tae state,
any 0f its agencies, cr to any pelitical subdivision of Lhe

324.57, subsection L1 or €or public purposes and delivered
1nto any size of storage tank owned or used exclusively by a
regional _btransikt system, tae state, any o its agencies, or a
wolitzzal subdivision of tne state. The department ol revenue

spail _ssue exemption certifiraze (OtRs 1o a regione. trans't

House Tile 717, p. 2

syster, the state, its agencics, and political subdivisions of
the state, or a reqiconal transit system. the state, any of its

agencles, or a pelitical sabdivisicn of the state, ot a
licensed motor fuel distributor may provide its own
certificate of exemption in the form prescribed by the
director, to a distributor or dealer to substantiate tax-
exempt sales of motoer fuel under this subsection. The
certificate of exemption shall state that all of the motor
fuel delivered into the storage tank shall be used for a
pucrpose specified in section 324.57, subsection 11, or be used

for public purgoses.
Motor fuel shall be sold tax paid to s reqional transit

system, the state of fowa, any of its agencies, or to any
political subdivision of tne state, including motor fuel sold
for the transpoctation ¢f pupils of approved public and
nonpublic scheols by a contract carclec who contracts with the
public schocl undec section 285.5 for the transportation of
public and nonpublic school pupils under chaptetr 285, unless
the moter fuel s delivered into storage tanks and exempt

under subsection €. Tax on fuel which is used fotr a putpese

purposes 15 subject to cefund, including tax paid on motor
fuel scld for the transportation of school pupils of approved
public and nonpublic schools by a cointract carcier who
contracts with the public schocl under section 285.5 for the
transpacrtation of public and nonpublic school puplls under
cnaptec 268%. Claims fcr refurds witl shall be filed with the
Jegartment on a quartesiy bas:s and the director shall not
crant & refund of motor fuel or special tuel tax where a claim
15 not tiled within one year from the date the tax was due.
The claim shall contair the momber of gallons purchased, the
caiculation of the amcunt ol =o%tor fuel and special fuel tax
subject to refund and any otne:r anformaticn required by the

departaent necessary to process the refand.




House File 717, p. )

Sec. 4. Section 324.31, Cede 198%, is amended by adding
the fcllowing new subsection:

NEW SUBSECTION. 9. “Utban transit system” means lowa
uroan transit System as defined in section 324.57., subsection
9.

NEW SUBSECTION. 10. “Regional transit system" means
regicnal transit system as defined in gection 3249.57,
subsection 11.

Sec. 3. Section 324.35, unnumbered paragraphs 2, 3, and 4,
Code 19853, are amended to read as follows:

Tax on special fuel so0ld to a_regional transit system. the

state of Jowa, any of its agencies, or any political
subdivisions of the state where-ageh i€ the fuel is used for a

purpose specified in section 324.57., subsection 1l oc for
public purpeses is subject to trefund, including tax paid on
special fuel sold for the transportation of school pupils of
approved pullic and nonpublic schools by a contract carcier
who contracts with the public school under section 285.% for
the transportat.on of public and nenpublic school pupils under
chapter 285. C(laims shall be filed in accordance with the
claims for motor fuel tax refunds provided by section 324.3.

Ho tax is imposed undet this division on special fuel used
in the cperation of an lowa urban transit system or-regtanad
teanstt-system, except that any special fuel sold to an lowa
urban transit system or-regionai-transit-ayatemy which is used
for any purpose other chan as specified 1n seciion 324.5%7,
szaseerszen subseceion 3 amd-ii, is not exempt €rom the tax.

A tax shall not be impesed under this divis.on and secticns
325.34, 374,36, and 324,38 are act applicable i€ special tfuel
is 50ld to the state, any of its agercies, ar-iows-urban
transit-syskbemy a4 recivnal transit system, c¢r a political
subdivision of the state when the special fuel 1s delivered
ir o sterage tanks, regardless of size, and all of the sperial
fuei s used ter public purposes or_fer a purpose specified in
sgenion 124,57, subsecstion 11,

House File 717, p. 4

Sec. 6. Secrion 805.8, subsection 2, paragrapn p, Code
1985, is amended by striking the paragraph.

DONALD D. AVENSON
Speater of the House

ROBERT T. ANDERSON
President of the Senate

1 hereby certify that this bill originated in the House and
is known as House File 717, Seventy-first General Assembly.

JOSEPH O'HERN
Chief Cleck of the House

Approveld AL ) Z/_ 1986

TERRY E. BRANSTAD
Governoer




