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Section 1. NEW SzCTION. 182.1 DIZFINTTIONS,
Bs used in tnls chapter, unl he conrext ctherwise
requires:

1. "Affected producer” means a persen cdefined as a
producer wio is subject to the assessment pursuant to section
182.14.

2. MBoard" means the Iowa sheep and wool promotion board
established pursuant to section 182.3.

3. "District" means an official crop reporting district

formed by the United States department of agriculcure and set
out in the annual! farm census published by the Iowa department
of agriculture.

4. "Eligible voter" means a person who has been a producer
for the three hundred s:ixty-five days preceding the date of a
referendum conducted pursuant tc seckicn 182.4.

5. "First purchaser" means a person who resells sheep or
wool purchased from a producer or offers for sale a product
produced from the sheep or wool for any purpose.

6. "Producer" means a person who 1is actively engaged
within this state in the business ¢f producing or matrketing
sheep or wocl and who receives income from the production of
sheep or wool.

7. "Sale" or "sold" means a transacticn in which the
property 1n or to sheep or wool is transferred from the

producer to a first purchaser for full or partial considera-

tion.
8. "Secretary" means the secretary of agriculture.
9. "Sheep" means an animal of the ovine species,

regardless of age, produced or marketed in this state for
slaughter.
10. "Wool" mcans the natural fiber produced by sheep.
Sec. 2. NEW SECTION., 182.2 PETITION FOR ELECTION.

Upon receipt of a petition signed by at least fifty
producers in each district regquesting a referendum election to

determine whether to establish an Iowa sheep and wool
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promotion poard and to impose an assessment not to exceed two
cents on every pound of wosl produced and sold by a preducer

and ten cents per head ¢n all sheep sold for siaughiter by a
e

producer, the secretary shall call a referendun to be
conducted within sixty days foliowing receipt of the petiticn.
The petitioners shall guarantee payment of the cost cf a

referendum held under this chapter,
Sec. 3. NEW SECTION. 182.3 NOTICE OF REFERENDUM.

The secretary shall give notice of the referendum on the
question of whether to establish an Iowa sheep and wool
promotion board and to Impcse the assessment by publishing the
notice for a period of not less than five days in at least one
newspaper of generzl circulation in the state. The notice
shall state the voting places, period of time for voting, and
other information deemed necessary by the secretary.

A referendum shalil! not bhe commenced until five days after
the last date of publicaticn.

Sec. 4. NEW SECTICN. 182.4 E=STABLISHMENT OF SHEEP AND
WOOL FROMOTICN BOARD AND TAX.

1. Each prcducer who signs a statement certifying that the
producer is a bona fide producer is entitled to one vote. At
the close of the referendum, the secretary shall ccunt and
tabulate the ballots cast. If a majority of voters favor
establishing an Icwa sheép and wool promotion beard and
imposing an assessment, ar Iowa sheep and wool promoticon board
shall be established. The assessment shall be lmposed
commencing not more than sixty days following the referendum
as determined by the Iowa sheep and wool promotion board, and
shall continue until terminated by a referendum as provided in
subsection 2. 1f a majority of the voters do not favor
establishing an Iowa sheep and wool promoticn board and
imposing the assessment, the assessment shall not be imposed
and the board shall not be established until another
referendum is neld under this chapter anrd a majority of the

voters favor establishing a board and imposing the assessment.

-2-




another referendum shall not be held
within one 1 eighiy days.
2. Upon receipt of a petition signed by at least twenty-

five producers in each district requesiing a referondum

I

election to deternmine whether to terminate the establishment
of the Iowa sheep and wool preomotion board and fo terminate
the imposition of the asses:

referencum

receint of

payment of

subsection.

not favor termination,

when the secretary recelv

twentyv-five producers in hodistrict. Roweve:r, the
additionzl referendum shall not bs held within cne hundred
eighty days.

Sec. 5. NEW SECTION. 182.5 COMPOSITION GF BOARD.

The Iowa sheep and wool promotion board established under
this chapter shall be composed of nine producers, one from
each dictyrict. The dean of
state university of
representative and
shall serve
board shall

Sec. &.

Candidates

by filing a petition

signatures cf

date's district qualified to vote on the

Candidates shall be resident producers of fhe district
which they are nominated., The secretary shall receive

nominations, and shalil call an election for memxbers of &

th
initial board within thirty days following passage of the

question at the »Ffereng election.

Sec. 7. =W B ia Ll ion POR O DIRECTORE,




HE 77

Notice of the initial election for directors of the board
shall be given by the secretary by publication in a newspaper
of general c¢irculation in the state at least five days prior
to the date of the election and in any other reasonable manner
as determined by the secretary. The notice shall set forth
the period of time for voting, voting places, and other
information as the secretary deems necessary.

Notice of subsequent elections for the membership position
for a district shall be given by the board by publication in a
newspaper of general circulation in the district and in any
other reasonable manner as determined by the board and shall
set forth the period of time for voting, voting places, and
other information as the board deems necessary.

Sec. 8. NEW SECTION. 182.8 TERMS.

The term of office for members of the board shall be three

years and no member shall serve more than two complete
consecutive terms. The producers on the initial board shall
determine their terms by lot, so that three producers shall
serve a one-year term, three producers shall serve a two-year
term, and three prcducers shall serve a three-year term,

Sec. 9. NEW SECTION. 182.9 SUBSEQUENT MEMBERSHIP,

After the appointment of the initial board, the board shall
administer subsequent elections for members of the board with
the assistance of the sebretary. Before the expiration of a
member's term of office, the board shall appoint a nominating
committee for the district represented by the member. The
nominating committee shall consist of five producers whe are
residents of the district from which a member must be elected.
The nominating committee shall nominate two resident producers
as candidates for the membership position for which an
electicn is to be held. Additional candidates may be
nominated by a written petition of twenty-five resident
producers. The board shall provide by rule and shall publish
procedures governing the time and place of filing the

nominations.,
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Sec. 1J. NEW SECTION. 182.10 VACANCIES.

The board shall by appointment £i11 an unexpired term if a

vacancy occurs orn the board. The appointee shall be a
resident producer in the district having a vacancy.
Sec. 11. NEW SECTION. 182.11 PURPOSES OF BQOARD,

The purposes of the board shall be to:

1. Enter into contracts or agreements with or make grants
to recognized and qualified agencies, individuals, or
organizations for the development and carrying ocut of research
and education prcgrams directed toward better and more
efficient production, marketing, and utilization of sheep and
wocl and their precducts.

2. Provide methods and means, including, but not limited
tc, public relations and other promotion tecnniques for the
mainterance of present markets.

3. Assist in development of new or larger markets, both
domestic and foreign, for sheep and wool and their products.

Sec. 12. NEW SECTION. 182.12 POWERS AND DUTIES.

The board may:

1. Administer and enforce this chapter and perform acts
reasonably necessary to effectuate the purposes of this
section,

2. Employ and discharge assistants and professional
counsel as necessary, préscribe their duties and powers, and
fix their compensation,

3. Establish offices, incur expenses, and enter into any
contracts or aqreements necessary to carry out the purposes of
this chapter.

4. Adopt, rescind, and amend all proper and necessary
rules for the exercise of its powers and duties.

5. Enter into arrangements for collection of the
assessment on sheep and wool.

6. Formulate and execute assessment procedures and methods
of collection.

7. Receive and investigate complaints and viclations of

_.5_.
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this chapter and taxe necessarwv action.

8. Confer and cocperate with legally constituted
authorities of other states and the United Sraues.

9. Establish acccunts 1n adequately prctected financial
instituticons to receive, hold, and disburse board moneys.

Sec. 13. NEW SECTION. 182.13 COMPENSATION,

Members of the board may receive payment for their actual
expenses and travel in performing official board functions.
Payment shall be made from amounts collected from the
assessment. No member of the board shail be a salaried
employee of the bcard cor any organization or agency receiving
funds from the board. The board shall meei at least once
every three months, and at other times it deems necessary.

Sec. 14. NEW SECTION. 182.14 ASSESSMENT,

If approved by a majority of voters at a referendum, an
assessment to be set by the board at not more than two cents
for each pound of wool produced and sold by a producer and not
more than ten cents per head on sheep scld for slaughter by a
producer shall be imposed on the producer at the time of
delivery to the first purchaser who will deduct the assessment
from the price paidé to the producer at the time of sale. If
the producer sells, ships, or otherwise disposes of wcol or
sheep for slaughter to a first purchaser or other person
outside the state of Iowa, the producer shall deduct the
assescment from the amcunt received from the sale and shall
forward the amount deducted to the board within thirty days
following each calendar quarter. If the producer and the
first purchaser are the same person, then that person shall
pay the assessment to the board within thirty days following
each calendar quarter.,

Sec. 15. NEW SECTION, 182.15 INVQiICE REQUIRED.

At the time of sale, the first purchaser shall sign and

deliver to the producer separate invoices for each purchase.
The invoilces shall show:

1. The name and address of the producer and the seller, if

. —6_
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@wrent from the producer.

2. The name and address of the first purchaser.

2. b pounds of wool or head of sheep for slaughier sold.
4 Tre dare of the purchase.
5. The rare of witnholding and the total amount of the

azseasament wiinheld,
invoices shall be legibly written and shall noct ve altered.

S5a¢c. 16. NEW SECTION. 182.16 FUNDS.

e 1

Suzj2ct to section 182.14, the assessment impoeged by this
ni=y shall be remitted by the purchsser to the Iowa sheep
and wool preoemotion board not later than thirty days following
cach calendar guarter during which the assessment was
caliected,. Amwmounts collected from the assessment shall be
deposiiec in an account established pursuant to section
182.12, subsection 9. Expenses and disbursements incurred and
made pursuant to this chapter shall be made by voucher, drafir,
or on2CK bearing the signature of a person designated by
ity vote of the board.

7. NEW SECTION. 182.17 REFUNDS,

N producer who has pald the assessment may, by application
in writing tc the board, secure a refund of all or parct of the
amount paid. Tne refund shall be payable only when the
applicaticon has been made to the board within sixty days after
the deduction has been made by the producer or within gixty
days affer the remittance has been made by the first
purchasey. Each application for refund by & producer shall
nave attached proof that the assessment was paid. The proof

of the assessment paid may be in the form of a duplicate cr

certified copy of the purchase invoice by the purchaser.
Sec. 18. NEW SECIICON. 182.18 USE OF MONEYS.
o .

moneys collected under this chapter are subject to audit by
the auditor of state and shall be used by the Iowae sheep and
wool promotion board first for the payment of collection and
refund expenses, second for payment of the costs and expenses

arising i1n connection with conducting referendums, and third

.—7._
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{or the purpozes idenciflied ' seciion 182.it!. Moneys ¢f the
vpoard remaining aftor a veferendun Is neld at which g maicrity
of the veoters favor terminaticn ¢f the board and the

agsessmant shall contince to ve expended In acocrdance with

Sce. 18, WD SECTION, 182.19 BOND REGQGUIRED.

G :st under this chapter
shall give bond in ¢he amount reguired by the board. The
[

ronm the moneys of the

Sec. 20. NEW STCTION. 182,20 EXAMINATION OF RECORDS.
ject: to this chapter shall furnish on forms

)
provided by the board ing

ormation needed to enable the board
to effectuate the policies oI this chapter. For the purpose
of ascertaining the correctress of a report made to the board
un

der this chapter, the secretary may examine HLOOKS, papers,
ecords, coples of tax returns not confidential by law, and
accounts, which are in the corntrol of any person. The
secretary may hold hearings, take testimony, administer oaths,
sucpoena witnesses, and issue subpoernas in couneciion with the
atiorn of this chapter.

vec. 21. NEW SECTICN 182.21 PENALTY.

A person who Wllifui;Y violates a piovision of this

chapter, wiilfully gives a false reporil, stavement, or record

e
required by the brard, or wilifully fails to furnish or render
a report, statement or record required oy the secretary is
gullty of a simple misdemeanor.

Sec. 22Z. NEW SECTION. 182.22 PURCHASERS OUTSIDE ICWA.

purchasers from outside Icowa for paymenc 9f the assessment.,
Sec. 23. IW SECTION. 182.23 REPCRT.

During the period of collecilon of tue assessment, the
bcard in cooperation with the auvditor of ztate shall make an

annuax: report which zhall show all income, sxpenses and other

relevant information.
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EXPLANATION

This bill provides for an Iowa sheep and wool promotion
board. Section 1 sets forth definitions. Sections 2, 3, and
4 provide for the procedures of petition and referendum on the
question of whether the board should be established and the
assessment levied. The board, if approved, is made up of nine
members, plus the dean of the college of agriculture at Iowa
state university as an ex officio member, as provided in
section 5 of this bill. Sections 6 and 7 of the bill outiine
the requirements for elections to the board. The terms of
board positions, defined in section 8, are for three years.
Vacancies are filled as stated in secticns 9 and 10. Sections
11 and 12 outline the purposes, powers, and duties of the
board, which include acts to improve the production and
marketing of sheep and wool. Board members are entitled to
payment of expenses.

Section 14 limits an approved assessment to two cents per
pound of wool and ten cents per head of sheep, and sets forth
the time of collection. The funds go into an account estab-
lished by the board. Refunds may be made under section 17.
Certain statements are required to be submitted to the board.
A violation of a provision of the chapter is, according to
section 21, a simple misdemeanor. The board in cooperation
with the auditor of staté is required to prepare an annual

report.
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Section 1. NEW SZCTION. 182.1 DEFINITIONS.

As used in this chapter, uniess the context otherwise
reguires:

1. "Affected preducer" means a person defined as a
producer whc is subject to the assessment pursuant to section
182.14.

2. "Board" means the Iowa sheep and wool promotion board
established pursuant to section 182.5.

3. "District" means an official crop reporting district
formed by the United States department of agriculture and set
out in the annual farm census published by the Iowa department
of agriculture.

4. "Eligible voter" means a person who has been a producer
for the three hundred sixty-five days preceding the date of a
referendum conducted pursuant to section 182.4.

5. "Filrst purchaser" means a person who resells sheep or
wool purchased from a producer or offers for sale a product
produced from the sheep or wool for any purpose.

6. "Producer'" means a person who is actively engaged
within this state in the business ¢f producing or marketing
sheep or wool and who receives income from the production of
sheep or wool.

7. "Sale" or "sold" means a transaction in which the
property in or to sheep or wool is transferred from the

producer to a first purchaser for full or partial considera-

tion.
8. "Secretary" means the secretary of agriculture.
9. "Sheep" means an animal of the ovine species,

regardless of age, produced or marketed in this state for
slaughter.

10. "Weool" means the natural fiber produced by sheep.

Sec. 2. NEW SECTION. 182.2 PETITION FOR ELECTION.

Upon receipt of a petition signed by at least fifty
producers in each district requesting a referendum election to

determine whether to establish an Iowa sheep and wool

-]1-
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promotion board and to impose an assessment not to exceed two
cents on every pound 9f wool produced and sold by a producer
and ten cents per head on all sheep sold for slaughter by a
producer, the secretary shall call a referendum to be
conducted within sixty days following receipt of the petition.

Sec. 3. NEW SECTION. 182.3 NOTICE QF REFERENDUM.

The secretary shall give notice of the referendum on the
question of whether to establish an Iowa sheep and wool

promotion board and toc impose the assessment by publishing the
notice for a pericd of not less than five days in at least one
newspaper of general circulation in the state. The notice
shall state the voting places, period of time for wvoting, and
other information deemed necessary by the secretary.

A referendum shall not be commenced until five days after
the last date of publicatiocn.

Sec. 4. NEW SECTION., 182.4 ESTABLISHMENT COF SHEEP AND
WOOL PROMOTION BOARD AND TAX.

1. Each producer who signs a statement certifying that the

producer is a bona fide producer is entitled to one vote. At
the close of the referendum, the secretary shall count and
tabulate the ballots cast., If a majority of voters favor
establishing an Iowa sheep and wocl promotion board and
imposing an assessment, an Iowa sheep and wool promotion board
shall be established. The assessment shall be imposed
commencing not mcore than sixty days'following the referendum
as determined by the Iowa sheep and wool promotion board, and
shall continue until terminated by a referendum as provided in
subsection 2. If a majority of the voters do not favor
establishing an Iowa sheep and wool promotion board and
imposing the assessment, the assessment shall not be imposed
and the board shall not be established until another
referendum is held under this chapter and a majority of the
voters favor establishing a board and imposing the assessment.
If a referendum fails, another referendum shall not be held

within one hundred eighty days.

_2_
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2. Upon receipt of a petition signed by at least twenty-
five producers in each district requesting a referendum
election to determine whether to terminate the establishment
of the Iowa sheep and wool promotion beocard and to terminate
the imposition of the assessment, the secretary shall call a
referendum to be conducted within sixty days following the
receipt of the petition. The petitioners shall guarantee the
payment of the costs of a referendum held under this
subsection. If the majority of the voters of a referendum do
not favor termination, an additional referendum may be held
when the secretary receives a petition signed by at least
twenty-five producers in each district. However, the
additional referendum shall not be held within one hundred
eighty days.

Sec. 5. NEW SECTION. 182.5 COMPOSITION OF BOARD.

The Iowa sheep and wool promotion board established under
this chapter shall be composed of nine producers, one from
each district. The dean of the college of agriculture of Iowa

state university of science and technology or the dean's
representative and the secretary or the secretary's designee
shall serve as ex officio nonvoting members of the board. The
board shall annually elect a chairperson from its membership.
Sec. 6, NEW SECTION., 182.6 INITIAL BOARD.
Candidates for positions on the initial board are nominated

by filing a petition with the secretary containing the
signatures of at least twenty-five producers in the candi-
date's district gqualified to vote on the referendum,
Candidates shall be resident producers of the district from
which they are nominated. The secretary shall receive the
nominations, and shall call an election for members of the
initial beard within thirty days following passage of the
question at the referendum election.

Sec. 7. NEW SECTION, 182.7 ELECTION FOR DIRECTORS.

Notice of the initial election for directors ¢©f the board

shall be given by the secretary by publication in a newspaper

-3-
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of general circulation in the state at least five days prior
to the date cf the election and in any other reasonable manner
as determined by the secretary. The notice shall set for:h
the period of time for voting, voting places, and other
information as the secretary deems necessary.

Notice of subseqguent elections for the membership position
for a district shall be given by the board by publication 1n a
newspaper of general circulation in the district and in any
other reasonable manner as determined by the board and shall
set forth the period of time for voting, voting places, and
other information as the board deems necessary.

Sec. 8. NEW SECTION. 182.8 TERMS.

The term of office for members of the board shall be three
years and no member shall serve more than two complete

consecutive terms. The producers on the initial board shall
determine their terms by lot, so that three producers shall
serve a one-year term, three producers shall serve a two-year
term, and three producers shall serve a three-year term.

Sec. 9. NEW SECTION. 182.9 SUBSEQUENT MEMBERSHIP.

After the appointment of the initial board, the beoard shall

administer subsequent elections for members of the board with
the assistance of the secretary. Before the expiration of a
member's term of office, the board shall appeoint a nominating
committee for the district represented by the member. The
nominating committee shall consist of five producers who are
residents of the district from which a member must be elected.
The nominating committee shall nominate two resident producers
as candidates for the membership position for which an
election is to be held. Additional candidates may be
nominated by a written petition of twenty-five resident
producers. The board shall provide by rule and shall publish
procedures governing the time and place of filing the
nominations.

Sec. 10. NEW SECTION. 182.10 VACANCIES,

The board shall by appointment fill an unexpired term if a
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vacancy o he poard. The appoiniee shall be a

c h
resident producer in
bl

tne district having a vacancy.
Sec. 11. NEW SECTICN. 182..% PURPOSES OF BOARD,
The purposes of the bocard shall be Lo:

1. Enter into contracts ¢r agreements with or make grants
to recognized and qualified agencies, individuals, or
organizations fcr the development and carrying out of research
and education programs directec¢ toward better and more
efficient producticn, marketing, and ucilizazion of sheep and
wool and tneir products,

2. Provide methods and means, including, but not limited
to, public relations and other promotion techniques for the
maintenance of present markets.

3. Assist in development of new or larger markets, both
for sheep and wool and their products.

182.12 POWERS AND DUTIES.

domestic and foreign,

Sec. 12. NEW SECTION.

The board may:

1. Administer and enforce this chapter and perform acts
reasconapbly necessary to effectuate tne purposes of this
section,

2. Employ and discharge assistanits and professional
counsel as necessary, prescribe their duties and powers, and
fix thelr compensation,

3. Establish offices,

contracts or agreements necessary to carry out the purposes of

incur expenses, and enter into any

this chapter.

4. Adopt, rescind, and amend all proper and necessary
rules for the exercise of its powers and dutles.
5. Enter into arrangements for collection of the

assessment on cheep and wocl.

6. Formulate and execute assessment procedures and methods
of collection.

7. Recelve and investigate complaints and violations of
this chapter and take necessary action.

8. Confer and cooperate with legaily constituted

-5-
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institut moneys.
Sec. 13. NIW SEQCTIGN. 1862.13 COMPENEATION.
Members of the board mav receive payment f£or thelr actual
expenses and travel In perforwing cfficial board functions.
Payment shall be made from amounts colilected from the

assessment. No member of rhe board shall be g salaried

- e

employee of the bcard or any crganization or agency recelving
a

funds from the board. ‘Ihe becard shall meev at least once
every three months, and at other times it deems necessary.

Sec. 14. NEW SECTION. 182.14 ASSESSMENT.

If approved by a maiority of voters at a referendum, an
assessment to be sei by th d at not more than two cents
for each pcund of wocl produced an

sn

more than ten cents per nead on s

d sold by a producer and not
e

ep sold for slaughter by a

producer shall be 1mposed on the preducer at the time of
delivery to the first purchaser who will deduct the assessment

from the price paid to the producezr at the time of sale. If
the producer sells, ships, or otherwise disposes ¢f wool or
sheep for slaugihter to a first gurchaser cr other person
outside the state of Icowa, the producer shall deduct the
assessment from the amount received from tne sale and shall
forward the amouat decducted Lo the hcard within thirty days
following each calendar quarter. If the producer and the
first purchaser are tn2 same perscn, then that person shall
pay the assessment to the board witnin thirty days following
each calendar guarter.

Sec. 15. NEW SZCTION. 182.15 INVOICE REQUIRED.

~

At the time cf sale, the first purchaser shall sign and
deliver to the procducer separate involces for each purchase.
The invoices shnall show:

1. The name angd address ©f the producer and the seller,

different from the producer.

2. The name and address of the first purchaser,

if
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3. The pounds of wool or head of sheep for slaughter sold.

4. The date of the purchase.

5. The rate of withholding and the total amount of the
assessment withheld,

Invoices shall be legibly written and shall not be altered.

Sec. 16. NEW SECTION. 182.16 FUNDS.

Subject to section 182.14, the assessment imposed by this
chapter shall be remitted by the purchaser to the Iowa sheep
and wool promotion board not later than thirty days following
each calendar quarter during which the assessment was

collected. Amounts collected from the assessment shall be
deposited in an account established pursuant to section
182.12, subsection 9. Expenses and disbursements incurred and
made pursuant to this chapter shall be made by voucher, draft,
or check bearing the signature of a person designated by
majority vote of the board.

Sec. 17. NEW SECTION. 182.17 REFUNDS,

A producer who has pald the assessment may, by application

in writing to the board, secure a refund of all or part of the
amount paid. The refund shall be payable only when the
application has been made to the board within sixty days after
the deduction has been made by the producer or within sixty
days after the remittance has been made by the first
purchaser. Each application for refund by a producer shall
have attached proof that the assessment was paid. The proof
of the assessment paid may be in the form of a duplicate or
certified copy of the purchase invoice by the purchaser.

Sec. 18. NEW SECTION. 182.18 USE OF MONEYS.

Moneys c¢ollected under this chapter are subject to audit by
the auditor of state and shall be used by the Iowa sheep and

wool promotion board first for the payment of collection ard
refund expenses, second for payment of the costs and expenses
arising in connection with conducting referendums, and third
for the purposes identified in section 182.11. Moneys of the

board remaining after a referendum is held at which a majority
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of the voters favor termination of the board and the
assessment shall continue to be expended in accordance with
this chapter until exhausted.

Sec. 19. NEW SECTION. 182.19 BOND REQUIRED.

All persons holding positions of trust under this chapter
shall give bond in the amount required by the board. The
premiums for bond costs shall be paid from the moneys of the

board.

Sec. 20, NEW SECTION. 182.20 EXAMINATION OF RECORDS.
Persons subject to this chapter shall furnisn on forms
provided by the board information needed to enable the board
to effectuate the policies of this chapter. For the purpose

b=

b=
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of ascertaining the correctness of a report made to the board

e i
B

under this chapter, the secretary may examine books, papers,
15 records, copies of tax returns not confidential by law, and
accounts, which are in the control of any person. The
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secretary may hold hearings, take testimony, administer oaths,
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subpoena witnesses, and issue subpoenas in connection with the

[
Vg

administration of this chapter.

20 Sec, 21. NEW SECTION. 182.21 PENALTY.
21 A person who willfully violates a provision of this
22 chapter, willfully gives a false report, statement, or record

3]
[

required by the board, or willfully fails to furnish or render
a report, statement or record required by the secretary 1is

[SS I AN
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guilty of a simple misdemeanor.

26 Sec. 22. NEW SECTION. 182.22 PURCHASERS QUTSIDE IOWA,
27 The secretary may enter intc arrangements with first
28 purchasers from outside Iowa for payment of the assessment.

29 Sec. 23. NEW SECTION. 182.23 REPORT.
30 During the period of collection of the assessment, the
31 board in cooperation with the auditor of state shall make an

annual report which shall show all income, expenses and other

W W
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relevant information,
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Section 1. NEW SECTION. 182.1 DEFINITIONS.
As used in this chapter, unless the context otherwise

requires:

1. "Affected producer” means a person defined as a
producer who is subject to the assessment pursuant to section
182.15.

2. "Board" means the Iowa sheep and wool promotion board
established pursuant to section 182.5.

3. "District" means an official crop reporting district
formed by the United States department of agriculture and set
out in the annual farm census published by the Iowa department
of agriculture.

4. "Eligible voter" means a person who has been a producer
for the three hundred sixty-five days preceding the date of a
referendum c¢conducted pursuant to section 182.4.

S. "First purchaser" means a person who resells sheep or
wool purchased from a producer or offers for sale a product
produced from the sheep or wool for any purpose.

6. "Producer" means a person who is actively engaged in
the business of producing or marketing sheep or wool and who
receives income from the production of sheep or wool.

7. "Sale" or "sold" means a transaction in which the
property in or to sheep or wool is transferred from the
producer to a first purchaser for full or partial considera-

tion.
8. "Secretary" means the secretary of agriculture.
9, "Sheep" means an animal of the ovine species,

regardlesé of age.
10. "Wool" means the natural fiber produced by sheep.
Sec. 2. NEW SECTION, 182.2 PETITION FCOR ELECTION.
Upcon receipt of a petition signed by at least fifty

producers in each district requesting a referendum election to
determine whether to establish an Iowa sheep and wool
promotion board and to impose an assessment not to exceed two
cents on every pound of wocl produced and sold by a producer

-]1-
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and ten cents per head on all sheep sold for slaughter by a
producer, the secretary shall call a referendum to be
conducted within sixty days following receipt of the petition.
The petitioners shall guarantee payment of the cost of a
referendum heid under this chapter.

Sec. 3. NEW SECTION. 182.3 NOTICE QF REFERENDUM.

The secretary shall give notice of the referendum on the

question of whether to establish an Icwa sheep and wool
promotion board and to impose the assessment by publishing the
notice for a period of not less than five days in at least one
newspaper of general circulation in the state. The notice
shall state the voting places, period of time for voting, and
other information deemed necessary by the secretary.

A referendum shall not be commenced until five days after
the last date of publication.

Sec. 4. NEW SECTION. 182.4 ESTABLISHMENT OF SHEEP AND
WOOL PROMOTION BOARD AND TAX.

1. FEach producer who signs a statement certifying that the

producer is a bona fide producer is entitled to one vote. At
the close of the referendum, the secretary shall count and
tabulate the ballots cast. If a majority of voters favor
establishing an Iowa sheep and wocol promotion board and
imposing an assessment, an Iowa sheep and wool promotion board
shall be established. The assessment shall be imposed
commencing not more than sixty days following the referendum
as determined by the Iowa sheep and wool promotion board, and
shall continue until terminated by a referendum as provided in
subsection 2. If a majority of the voters do not favor
establishing an Iowa sheep and wool promotion board and
imposing the assessment, the assessment shall not be imposed
and the board shall not be established until another
referendum is held under this chapter and a majority of the
voters favor establishing a board and imposing the assessment.
If a referendum fails, another referendum shall not be held

within one hundred eighty days.
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2. Upon receipt of a petition signed by at least fifty
producers in each district requesting a referendum election to
determine whether to terminate the establishment of the Iowa
sheep and wool promotion board and to terminate the imposition
of the assessment, the secretary shall call a referendum to be
conducted within sixty days following the receipt of the
petition., The petitioners shall gquarantee the payment of the
costs of a referendum held under this subsection. If the
majority of the voters of a referendum do not favor
termination, an additional referendum may be held when the
secretary receives a petition signed by at least fifty
producers in each district. However, the additional
referendum shall not be held within one hundred eighty days.

Sec. S. NEW SECTION. 182.5 COMPOSITION OF BOARD.

The Iowa sheep and wool promotion board established under

this chapter shall be composed of nine producers, one from
each district. The dean of the college of agriculture of Iowa
state university of science and technology or the dean's
representative shall serve as an ex officio nonvoting member
of the board. The board shall annually elect a chairperson
from its membership.

Sec. 6. NEW SECTION. 182.6 INITIAL BOARD.

For the initial board, the secretary shall notify the sheep

producers association, an Iowa nonprofit corporation,
immediately after approval of the question at the referendum
election and the association shall nominate two candidates for
each position as director. Candidates shall be resident
producers of the district from which they are nominated. The
secretary shall receive the nominations, and shall call an
election for members of the initial board within thirty days
following passage of the question at the referendum election.
Sec. 7. NEW SECTION. 182.7 ELECTION FOR DIRECTORS.
Notice of the initial election for directors of the board
shall be given by the secretary by publication in a newspaper

of general circulation in the state at least five days prior

_3_




to the date of the election and in any other reasonable manner
as determined by the secretary. The notice shall set forth
the period of time for voting, voting places, and other
information as the secretary deems necessary.

Notice of subsequent elections for the membership position
for a district shall be given by the board by publication in a
newspaper of general circulation in the district and in any
other reascnable manner as determined by the board and shall
set forth the period of time for voting, voting places, and
other information as the board deems necessary.

Sec. 8. NEW SECTION. 182.8 TERMS.

The term of office for members of the board shall be three

yvears and no member shall serve more than three complete
consecutive. terms. The producers on the initial board shall
determine their terms by lot, so that three producers shall
serve a one-year term, three producers shall serve a two-year
term, and three producers shall serve a three-year term.

Sec. 9. NEW SECTION. 182.9 SUBSEQUENT MEMBERSHIP.

After the appointment of the initial board, the board shall

administer subsequent elections for members of the board with
the assistance of the secretary. Before the expiration of a
member's term of office, the board shall appoint a nominating
committee for the district represented by the member. The
nominating committee shall consist of five producers who are
residents of the district from which a member must be elected.
The nominating committee shall nominate two resident producers
as candidates for the membership position for which an
election is to be held. Additional candidates may be
nominated by a written petition of fifty resident producers.
The board shall provide by rule and shall publish procedures
governing the time and place of filing the nominations.

Sec. 10. NEW SECTION. 182.10 VACANCIES.

The board shall by appointment £ill an unexpired term if a
vacancy occurs on the board. The appointee shall be a

resident producer in the district having a vacancy.

-4-
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Sec. 11. NEW SECTION. 182.11 PURPOSES OF BOARD.
The purposes of the board shall be to:

1. Enter into contracts or agreements with or make grants
to recognized and qualified agencies, individuals, or
organizations for the development and carrying out of research
and educaticn programs directed toward better and more
efficient production, marketing, and utilization of sheep and
wool and their products.

2. Provide methods and means, including, but not limited
to, public relations and other promotion techniques for the
maintenance of present markets.

3. Assist in development of new or larger markets, both
domestic and foreign, for sheep and wool and their products.

Sec. 12, NEW SECTION. 182.12 POWERS AND DUTIES.

The board may:

1. Administer and enforce this chapter and perform acts

reasonably necessary to effectuate the purposes of this
section,

2. Employ and discharge assistants and professiocnal
counsel as necessary, prescribe their duties and powers, and
fix their compensation.

3. Establish offices, incur expenses, and enter into any
contracts or agreements necessary to carry out the purposes of
this chapter.

4. Adopt, rescind, and amend all proper and necessary
rules for the exercise of its powers and duties.

5. Enter into arrangements for collection of the
assessment on sheep and wool.

6. Formulate and execute assessment procedures and methods
of collection.

7. Receive and investigate complaints and violations of
this chapter and take necessary action.

8. Confer and cooperate with legally constituted
authorities of other states and the United States.

9. Establish accounts in adequately protected financial

-5
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institutions to receive, hold, and disburse board moneys.
Sec. 13. NEW SECTION. 182.13 COMPENSATION,.

Members of the board may receive payment for their actual

expenses and travel in performing official board functions.
Payment shall be made frcom amounts coliected from the
assessment. No member of the board shall be a salaried
employee of the board or any organization or agency receiving
funds from the board. The board shall meet at least once
every three months, and at other times it deems necessary.

Sec. 14. NEW SECTION. 182.14 ASSESSMENT.

If approved by a majority of voters at a referendum, an

assessment to be set by the board at not more than two cents
for each pound of wool produced and sold by a producer and not
more than ten cents per head on sheep sold for slaughter by a
producer shall be imposed on the producer at the time of
delivery to the first purchaser who will deduct the assessment
from the price paid to the producer at the time of sale. If
the producer sells, ships, or otherwise disposes of wool or
sheep for slaughter to a first purchaser or other person
outside the state of Iowa, the producer shall deduct the
assessment from the amount received from the sale and shall
forward the amount deducted to the board within thirty days
following each calendar quarter. If the producer and the
first purchaser are the same person, then that person shall
pay the assessment to the board within thirty days following
each calendar quarter.

Sec, 15, NEW SECTION, 182.15 INVOICE REQUIRED.

At the time of sale, the first purchaser shall sign and

deliver to the producer separate invoices for each purchase.
The invoices shall show:

1. The name and address of the producer and the seller, if
different from the producer.

2. The name and address of the first purchaser.

3. The pounds of wool or head of sheep for slaughter sold.

4. The date of the purchase.

_6_
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5. The rate of withholding and the total amount of the
assessment withheld.

Invoices shall be legibly written and shall not be altered.

Sec. 16. NEW SECTION. 182.16 FUNDS.

Subject to secticn 182.14, the assessment imposed by this
chapter shall be remitted by the purchaser to the Iowa sheep
and wool promotion board not later than thirty days following
each calendar guarter during which the assessment was

collected. Amounts collected from the assessment shall be
deposited in an account established pursuant to section
182.12, subsection 9. Expenses and disbursements incurred and
made pursuant to this chapter shall be made by voucher, draft,
or check bearing the signature of a person designated by
majority vote of the board.

Sec. 17. NEW SECTION. 182.17 REFUNDS.

A producer who has paid the assessment may, by application
in writing to the board, secure a refund of all or part of the
amount paid. The refund shall be payable only when the
application has been made to the board within sixty days after
the deduction has been made by the producer or within sixty
days after the remittance has been made by the first
purchaser. Each application for refund by a producer shall
have attached proof that the assessment was paid. The proof
of the assessment paid may be in the form of a duplicate or

certified copy of the purchase invoice by the purchaser.

Sec. 18. NEW SECTION. 182.18 USE OF MONEYS.

Moneys collected under this chapter are subject to audit by
the auditor of state and shall be used by the Towa sheep and
wool promotion board first for the payment of collection and
refund expenses, second for payment of the costs and expenses
arising in connection with conducting referendums, and third
for the purposes identified in section 182.11. Moneys of the

board remaining after a referendum is held at which a majority
of the voters favor termination of the board and the

assessment shall continue to be expended in accordance with

-7-
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this chapter until exhausted.
Sec. 19. NEW SECTICN. 182.19 BOND REQUIRED.
All perscns holding positions of trust under this chapter

shall give bond in the amount required by the board. The
premiums for bond costs shail be paid from the moneys cf the
board.

Sec. 20. NEW SECTION. 182.20 EXAMINATION OF RECORDS.
Persons subject to this chapter shall furnish on forms
orovided by the board information needed to enable the board
to effectuate the policies of this chapter. For the purpose
of ascertaining the correctness of a report made to the board
under this chapter, the secretary may examine books, papers,

records, copies of tax returns not confidential by law, and
accounts, which are in the control of any person. The
secretary may hold hearings, take testimony, administer oaths,
subpoena witnesses, and issue subpoenas in connection with the
administration of this chapter.

Sec. 21. NEW SECTION., 182.21 PENALTY.

A person who willfully violates a provision ¢of this
chapter, willfully gives a false report, statement, or record
required by the board, or willfully fails to furnish or render
a report, statement or record required by the secretary is

guilty of a simple misdemeanor.
Sec. 22. NEW SECTION. 182.22 PURCHASERS OUTSIDE IOQWA.
The secretary may enter into arrangements with first
purchasers from outside Iowa for payment of the assessment.
Sec. 23. NEW SECTION. 182.23 REPORT,.
During the period of collection of the assessment, the
board in cooperation with the auditor of state shall make an
annual report which shall show all income, expenses and other

relevant information.
EXPLANATION
This bill provides for an Iowa sheep and wool promotion
board. Section 1 sets forth definitions. Sections 2, 3, and
4 provide for the procedures of petition and referendum on the

-8-
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question of whether the board should be established and the
assessment levied. The board, if approved, is made up of nine
members, plus the dean of the college of agriculture at Iowa
state university as an ex officio member, as provided in
section 5 of this bill. Sections 6 and 7 of the bill outline
the requirements for elections to the board. The terms of
board positions, defined in section 8, are for three years.
Vacancies are filled as stated in sections 9 and 10. Sections
11l and 12 outline the purposes, powers, and duties of the
board, which include acts to improve the production and
marketing of sheep and wool. Board members are entitled to
payment of expenses.

Section 14 limits an approved assessment to two cents per
pound of wool and ten cents per head of sheep, and sets forth
the time of collection. The funds go into an account estab-
lished by the board. Refunds may be made under section 17.
Certain statements are required to be submitted to the board.
A violation of a provision of the chapter is, according to
section 21, a simple misdemeanor. The board in cocperation
with the auditor of state is required to prepare an annual

report.

LSB 2060H 71
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AN ACT
CREATING AN 1OWAE SHEEP AND WOOI PROMOTION BOARD. AND PRO-
VIDING A PENALTY.

BE IT ENACTED BY THE GENFRAL ASSEMBLY OF THE STATE OF ICOWA:

Section 1. NEW SECTION. 182.1 ODEFINITIONS.

As used in this chaptec, unless the context otherwise
tequires:

1. “affected producec” means a person defined as a
producer who is subject to the assessnent pursuant to section
182.34.

2. "poard” means the Iowa sheep and wcol premotion board
established pursvant to section 182.5.

1. “District” means an official crop reporting district
formed by the United States department of agricultture and set
out in the ansual farm census published by the Iowa depactnent
of agriculture.

4. “Eligible voter" means a person w“ho has been a producec
for the tntee hundred sixty-five days preceding the date of a
teferendum conducted putsuant to section 182.4.

5. “Picrst purchaser” means a person who resells sheep or
woel purchaszed from a producer or offers for sale a product
ptoduced Erom the sheep or wool for any DUIpPOSe.

6. “"Producer” means a person who is actively engaged
within this state in the business of prodacing or macketing
sheep of wool and who (Rcelves incone from the production of
sneep or wool.

. "Sale” or "sold” means a transaction in which the
propesty in or to sheep or weol is trensfecred Ccom the
praducer to a Eirst purchaser foc full oc partial censideca-
[RT-T N

House File 677, p. 2

8., "Secrcetary” means the seccetary of agriculture.

9. “Sheep" means an aniral of the ovine species,
regardless of age, proéuced oc macketed in this state for
slaughter.

10. "Wcol™ means the natural fiber produced by sheep.

Sec. 2. NEW SECTION. 187.2 PLTITION FOR ELECTION.

Upon rece.pt of a petition signed by at least fafty
producers in each district requesting a treferendum ¢lection to
detecmine whether to establish an lowa sheep and wool
promction board and te impose an assessment not to exceed two
cents on every pound of wool prcduced and sold by a producer
and ten cents per head on all sheep seld for slaughter by a
producer, the secretary shall call a referendum to be
conducted within sixty days following receipt of the petitien.

Sec. 3. WEW SECTION. 18B2.3 WNOTICE OF RETERENDUM,

The sccretary shall give notice of the referendum on the
question of whether to establish an Iowa sheep and wcol
promotion board and to impese the assessment by publishing the
notice For a period of not less than five days in at least one
newspapet of gereral citculation in the state. The notice
shall state the wvoting places, period of time for voting, and
sther information deemed necessary by the secretacy.

A referendum sball not be comrenced until five days aftec
the last date of publication.

Sec. 4. NIw SECTION. 1R2.3% ESTABLISHMENT OF SHEEF AND
WOO, PROMOTION BOARD AND TAX.

1. Fach producer who signs a statement certifying that the
producer is a bona frde producer is entitled to one vote. At
the close of tne refereniam, the secretary shall count and
sabulate the balleots cast, If a majocity of veters favos
establishing an lowa sheep and wedl promction board and
umposing an assessrent, an [owa sheeap ard wool promation bodcd
snall be established. 1he assessrent shall be impcsed
commencing not rFore than sixty devs {ollowirg the refarendur

an determined by the lowd sheep and weol prorc:ion board, and

129 °4'H
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sha'l continue waril terminated by a referendun as provided 1n
supsection 2. 1€ a majority of the voters do rot favor
establishing an Iowa sheed and wool prometion boatd and
irposing the assessment, Lthe assessment shall not be imgosed
and the boacd shail not be established urntil another
-eferendum 1s held under this chapter and a rajerity of the
voters favor establisking a board and imposing the assessment.
1f a referendun fails, ancther tefecendun shall not be held
within one hunéred eighty days.

7. Upon receipt of a petition signed by at least twenty-
five producers in cach district requesting a referendum
election to determine whether to terminate the establishment
of the Iowa sheep and wcol prorotien board and to terminate
the irposition of the assessment, the secretafdy shall call a
referendum to pe conducted within sixty days following the
receipt of the petition. The petiticners shall guarantee the
payment of the costs of 3 referendum held under this
subsection. I[E the majority of the voters of a teferendum do
not favor tecmination, an additional referendum may be held
when the secretary receives a petition signed by at least
twenty-five producers in each district. However, the
additional referendum shall not be held within one hundred
eighty days.

Sec. 5. WEW SECTION. 1B2.5 COMPOSITION OF BOARY.

The lowa sheep and wool promotion board established under
this chapter shall be composed of nine procucees, one from
cach district. The dean of the college of agricultuce cf Iowa
state wniversity of science and technology or the cean's
representative and the secretary or the gecretary's designee
shall secve as ex officio nonvetirg members of the board. The
board shall anrmal.ly elect a chaicperson fror its menbership.

Sec. 6. NEW SECTION. 182.6 INITIAL BOARD.

Candidates for positions on the initial board are nomunated
Ly f1ling a petition with the secretary coatainming the

signatucres of al least wwenty-five producers in the candi-

House Pile 677, p. 4

date's d.strict qualified to vete on the referendum.
candidates shall be resident prcducers of the district fcom
which they are nominated. The secretaty shall receive the
nominations, and snall call an election for members of the
initial poard within thirty days following passage of the
question at the ceferendum election.

Sec., 7. NEW_SECTION. 182.7 FELECTION FOR DIRECTORS.

Hotice of tne inttial election for directors of the beard
shall be given by the secretary by publication in a newspaper
of gencral circulation in the state at least five days prioc
to the date of the electicon and in any other reascnhable mannes
as determined by the seccetary. The notice shall se: forin
the period of time for veting, voling places, and other
information as the secvetary deems necessacy.

Notice of subsequent electices for the merbersnhip position
for a district shall be given by the boacd by publication in a
newspaper of general circulation in the district and in any
other ceasonable manner as determined by the boacd and shall
set fortn the period of time for votirg, voting places, and
other infotmation as the board deems necassacsy.

Sec. 8. NEW SECTION. 182.8 TERMS.

The term of office for members of the board shall be three
years and no member shall serve rore thar tw=o complete
consecutive terms. The producers on the initial board shall
deterrine theic terms by lot, so that three producers shall
secve a one-yeac term, tnree prcducers shall serve a two-year
term, and thcee producers shall serve a three-year teco.

Sec., 9. ,‘JKH_&_C‘I‘I(]?_J. 182.9 SUBSEQUENT MEMBERSHIP.

after the appeintpent cf the initial board, the board shall
administer subsequent elections for members of the beard @ith
Lhe assistance of the secretary. Before the expitation of a
member's term of oflice, the board shail appoint a nominating
committee for the district represented by the meaber. The
nominating committes shall consist of five producecs who are

cesidents of the district from which a member munt be elected.
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The nominating cormittee shall rominate two resident ptoducers
as candidates for the membecship position foc which an
election is to be held. Additional candidates nay be
nominated by a written petition of twenty-five resident
pteducers. The beard shall provide by rule and snall publish
procedures governing the time and place of filing the
neminations.

Sec. 10, NEW STCTION., 182.10 VACANCIES.

The board shall by appeintment £ill an unexpired tern i a
vacancy occurs on the board. The appeintee shall be a
resident producer in the district having a vacancy.

Sec. 11. MEW SECTION. 187.11 PURFOSES OF BOARD.

The putposes of the board shall be to:

1. Enter into contracts or agreements with or make grants
to recognized and qualified agencies, individuals, or
ctganizations fot the development and carrying ocut of reseacch
and education programs directed toward better and nocre

efficient production, racketing, and wtilization of sheep and
wool and their products,

2. Provide methods and means, inciluding, but not timited
to, public relations and othec oromot ion techniques for the
maintenance of present markets.

31, acsist in developrent of new or larger marxets, both
domestic and foreign, for sheep and wool and their products.

Seq. 12. 182.12 POWERS AHMD DUTIES.

The board may:

1. Administer and enforce this chapter and pecform acts
reascnably necessary to effectuate the purposes »f thus
cection.

2. employ and dischacrge assistants and protessional
counsel as necessary, prescribe their duties and powers, and
fix theitr compensation.

3. FEstablish offices, incur expenses, and enter into any
contracts Or agreements Necessdcy to carcy Cub Lie Durposes of
this chapter.
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4. Adopt. tescind, and amend all proper and necessary
tules for the execcise of its powers and duties.

5. Enter into arrasgements for collection of the
assessment on sheep and wool.

6. Formulate and execute assessment procedures and methoeds
of collection,

7. Receive and investigate complaints and violations of
this chapter and take necessary action.

8. Confer and cooperate with legally consktituted
authocities of other states and the United States.

9. Establish accounts in adeguately protected financial
imstitutions to ceceive, hold, and disburse board moneys.

Sec. 13. NEW SECTION. 182.13 COMPENSATION.

Meobers of the board may receive payment for thelr actual
expenses and travel in performing official board functions.
payment shall be made from amounts collected from the
agsessrent. Ho member of the board shall be a salaried
employee of the board or any organitation or agency receiving
funds from the board. The boacd shall meet at least once
every three months, and at other times it deems necessary.

Sec. 14. 182.14 ASSESSMENT.

If approved by a majority of votecs at a referendum, an
assessment to be set by the board at not more than two cents
for each pound of wool produced and seld by a ptcducer and not
more than ten cents per head on sheep sold for slaughter by a
producer shall be 1mposed on the producer at the time of
delivery to the first putchaser who will deduct the assessment
from the price paid to the producer at the time of sale, I
the producer sells, ships, or otherwise disposes of wool or
sheep for slaughter to a first purchaser oc other person
outside the state of Icwa, the producey shall deduct the
assessment Erom the amount received [rom the sale and stall
forward the amount deducted to the board within thicty days
following each calendac quarter. If the prcdacee and the

first pucchaser are the same pecson, then thas person shall
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pay the assessrent to the bcard within thicty days followiung
pach calendar gquarter,

sec. 15. NFW SECTION. 182.15 INVOICE REQUIRED.

At the time of sale, the first purchaser shall sign and
delivet to the preducer separate invoices for each purchase.
The invoices shall show:

1. The name ard address of the producer and the seller, LE
different from the producer,

2. The nare and address of the first purchascec.

3. The pounds of wool or head of sheep far slaughter scld.

4. The date of the pucchase.

4. The rate of withholding and the total amount of the
assessment, witkheld.

Inveices shall be legibly written and shail not be alteced.

Sec. 16. WNEW SECTION. 182.16 FUNDS.

Subject to section 182.14, the assessment irposed by this
chapter shall be remitted by the putchaser to the [owa sheep
and wcol proroticon board not latec than thirty days followirg
each calendat quarter during which the assessment was
coilected. Amounts collected frcm the assessment shall be
deposited in an account established pursuant to section
182.12, subsection 9. Expenses and disbursements incurred and
made pursuant to this chaptec shall be made by voucher, draft,
or check bearing the signature of a person designated by
majority vote of the board. .

Sec. 17. NFE4 SECTION. 182.17 REFUNDS,

A producer who has paid the assessment may, 0y application
1n writing to the board, secure a refund of all or part of ihe
amount patd. The refund shall be payable only whenr the
appiication has been made to the board within sixty days after
the deduction has been made by the preducer or within sixty
days after the remittance has heen made by tae first
pucrchaser. Zach application for tefund by a wrecducer shall
nave attached proof that the assessrent was paid. The proot
of the assessment paid may be in the form of a dupiicate of
certified copy of the putchase invoice by the purchaser.
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Sec. 18. NFd SECTION. 182.18 USZ OF MONEYS.

Moneys collected under this chapter ate subject to audit by
the auditor of state and shall be used by the lowa sheep and
wool promotion boacd ficst for the payment of collection ard
refund expenses, second for payment of the costs and expenses
acrising in connecticn with conducting refecendums, and thicd
for the purposes identified in section 182.11. Moneys of the
board remaining after a referendum is held at which a majority
of the voters favor termination of the board and the
assessment shall continue to be expended in accordonce with
tnis chapter until exhausted.

The boatd shall not engage 1n ary pol:tical activity, and
it shall be a conditicn of any allocation of €unds that any
ocganizaticn teceiving funds shall not cxpend the funds on
pelitical activity oc on any attempt to influence legislation,

Sec. i9. NEW SECTION. 182.19 BOND REQUIRED.

All persons holding positions of trust under this chapter

shall give bond in the amount required by the board. The

premiums for bond costs shall be paid frcm the moncys of the
boacd.

Sec. 20. NEW SECTION. 182.20 EXAMINATION OF RECORULS.

Persons subject to this chapter shall furnish on forns
provided by the beard information needed to enable the board
to effectuate the policies of this chapter. Focr the purpose
of ascertaining the correctness of a report made to the beard
undie this chapter, the secretary nay exanine books, papers,
records, copies of tax retuens not confidential by law, and
accounts, wkich ate in the conteol of any person.  The
secretary may hold hearings, take testirony, adninishet oaths,
subpoena witnesses, and issce subpoenas in connection with the
administraticn of this chapter.

Sec, 21. NEW SECTION. 182.21 PENALTY.

A person who willfully violates a provision of this
chapter, wiilfully gives a false repoct, staterent, or recurd
teqaired by the board, or willfully fails to fucnish or tendes




ﬁ.
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a report, statement or record required by the secretary 1s
guilty of a simple misdemeanor.
Sec. 22. NEW SECTION. 182.22 PURCHASERS OUTSIDE IOWA,

The secretary may enter into arrangements with first

purchasers from outside Iowa for payment of the assessment.
Sec. 23. NEW SECTION. 182.23 REPORT.

During the period of collection of the assessment, the

board in cooperation with the auditor of state shall make an
annual report which shall show all income, expenses and other

relevant information.
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