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A BILL FOR 
l An Act relating to chattel loans by providing a short title 

2 to chapter 536, increasing the maximum amount of a 

3 regulated loan from two thousand to twenty-five thousand 

4 dollars, permitting a licensee to sell property insurance 

5 

6 

7 

8 

to borrowers on property owned by the borrowers, modi­

fying the penalty if a licensee charges excessive interest 

or other charges, and repealing a requirement that an 

applicant for a loan shall report other installment loans 

9 that the applicant may have-

1 0 BE IT ENACTED BY THE GENER}\L ASSE!·1BLY OF THE STATE OF IOWA: 

11 

12 

13 

14 

15 

16 

1 7 

18 

19 

20 

21 

22 

25 



S.F. H.F. 

1 Section 1. Section 533A.2, subsection 1, paragraph b, Code 

2 1985, is amended to read as follows: 

3 b. Banks, savings and loan associations, insurance 

4 companies and similar fiduciaries, ehattel regulated loan 

5 companies licensed under chapter 536 and industrial loan 

6 companies licensed under chapter 536A, as-o~ly-l±eeMsed-±M 

7 iowa-by-law, authorized and admitted to transact business in 

8 this state and performing credit and financial adjusting in 

9 the regular course of their principal business, or while 

10 performing an escrow function. 

11 Sec. 2. Section 536.1, Code 1985, is amended to read as 

12 follows: 

13 536.1 TITLE -- LICENSE ANB-RiSH~S-~HEREHNBER----PAeE-~8-

14 PAeE-S8biei~A~f8N REQUIRED. 

15 l. This chapter may be referred to as the "Iowa Regulated 

16 Loan Act". 

17 2. With respect to a loan other than a consumer loan, MO a 

18 person,-eopartMersh±p,-assoe±at±oM,-or-eorporat±on shall not 

19 engage in the business of making loans of money, credit, 

20 goods, or things in action in the amount or of the value of 

21 two twenty-five thousand dollars or less and charge, contract 

22 for, or receive on aMy-s~eh the loan a greater rate of 

23 interest or consideration therefor for the loan than the 

24 lender would be permitted by law to charge if the lender were 

25 not a licensee here~Mder under this~hapter except as 

26 authorized by this chapter and without first obtaining a 

27 license from the superintendent of banking 7 -here±Mafter-ealled 

28 the-s~per±MteMdeMt. 

29 3. With respect to a consumer loan, a person required by 

30 section 537.2301 to have a license shall not engage in the 

31 business of making loans of money, credit, goods or things in 

32 action in the amount or value of two twenty-five thousand 

33 dollars or less and charge, contract for, or receive on aMy 

34 s~eh the loan a greater rate of interest or consideration 

35 therefor for the loan than the lender would be permitted by 
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S.F. H.F. 

1 law to charge if the lender were not a licensee heretlnder 

2 under this chapte~, except as authorized by this chapter and 

3 without first obtaining a license from the superintendent. 

4 4. A person who enters into less than ten supervised loans 

5 per year in this state and who neither has an office 

6 physically located in this state nor engages in face-to-face 

7 solicitation in this state may contract for and receive the 

8 rate of interest permitted in this chapter for licensees 

9 heret1nder under this chapter. A 11 Consumer loan 11 ~htd::l:-be 

10 means the same as defined in section 537.1301. 

11 Sec. 3. Section 536.10, unnumbered paragraph 3, Code 1985, 

12 is amended to read as follows: 

13 Every ~ licensee subject to examination, supervision and 

14 regulation by the superintendent, shall pay to the 

15 superintendent an examination fee, based on the actual cost of 

16 the ope~ation of the ~mal:!: regulated loan division of the 

17 department of banking, and the proportionate share of 

18 administrative expenses in the operation of the department of 

19 banking attributable to the ~mal:!: regulated loan division as 

20 determined by the superintendent of banking. Stleh The fee 

21 shall apply equally to all licenses and shall not be changed 

22 more frequently than annually and when changed, shall be 

23 effective on January 1 of the year following the year in which 

24 the change is approved. 

25 Sec. 4. Section 536.13, Code 1985, is amended to read as 

26 follows: 

27 536.13 BANKING BOARD -- REPORT -- ADDITIONAL RESTRICTIONS. 

28 1. ~t-shall-be-the-dtlty-of-the The state banking board7 

29 here±nafter-ealled-the-boerd7 -and-±t-sha3:3:-heve-power7 

30 jtlr±~diet±on,-end-etlthor±ty7 -from-t±me-to-t±me-to may 

31 investigate the conditions and find the facts with reference 

32 to the business of making ~mal:!: regulated loans, as described 

33 in section 536.1,-here±nafter-referred-to-e~-smel3:-loens 7 and 

34 after making stleh the investigation, report in writing their 

35 its findings to the next regular session of the general 
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S.F. H.F. 551. 

1 assembly, and upon the basis of stleh the facts: 

2 a. Po-elass±£y-small Classify regulated loans by a 

3 regulation according to Stieh ~ system of differentiation as 

4 which will reasonably distinguish stleh the classes of loans 

5 for the purposes of this chapter 7-and~ 

6 b. Po-determ±ne Determine and fix by a regtllat±on-stleh 

7 rule the maximum rate of interest or charges upon each stleh 

8 class of small regulated loans as which will induce 

9 efficiently managed commercial capital to enter stleh the 

10 business in sufficient amounts to make available adequate 

11 credit facilities to individuals w±thotlt-the-seetlr±ty-or 

12 £±nane±al-respons±b±l±ty-tl~tlally-reqtl±red-by-bank~. Stleh The 

13 maximum rate of interest or charge shall be stated by the 

14 board as an annual percentage rate calculated according to the 

15 actuarial method and applied to the unpaid balances of the 

16 amount financed • 

.JS§4, 3-: .. ;s 17 2. The board may £rom-t±me-to-t±me,-eommene±ng-Mareh-l, 

18 1935, redetermine and refix by a-regtllat±on rule, in 

19 accordance with subsection 1 above, any maximum rate of 

20 interest or charges previously fixed by it, but ~tleh the 

21 changed maximum rates shall not affect pre-existing loan 

22 contracts lawfully entered into between any ~ licensee and any 

23 ~ borrower;-all-regtllat±ons. All rules which the board may 

24 make respecting rates of interest or charges shall £±~-and 

25 eonta±n state the effective date thereof of the rules, which 

26 shall not be earlier than thirty days after notice to each 

27 licensee by mailing ~tleh the notice to each licensed place of 

28 business. 

29 3. Before fixing any classification of small regulated 

30 loans or any maximum rate of interest or charges, or changing 

31 any-~tieh a classification or rate under authority of this 

32 section, the board shall give reasonable notice of its 

33 intention to consider doing so to all licensees and a 

34 reasonable opportunity to be heard thereon and to introduce 

35 evidence with respect thereto to the ~hange or classification. 

-3-



S.F. H.F. 

l 4. Beginning July 4, 1965, and until such time as a 

2 different rate is fixed by the board, the ~aximum rate of 

3 interest or charges upon ~tleh the class or c:asses of ~~~~~ 

'~ E._'?qulated loans shail-be is three percent per- rr:onth on O.':'.'j 

5 part of the unpaid principal balance of the loan not excee0ing 

6 one hundred fifty dollars and two percent per month on any 

7 part of the loan in excess of one hundred fifty dol~ars, bu: 

8 not exceeding three hundred dollars, and one and one-half 

9 percen~ per month on any part of the unpaid principal balanc2 

lG of the loan in excess of three hundred dollars, but not 

ll exceeding seven hundred dollars, and one percent per monch on 

12 any part of the unpaid principal balance of the loan in excess 

13 of seven hundred dollars. 

14 5. Every ~ licensee here~Mder under this chaoter may lend 

15 any sum of money not exceeding ~wo twent;_y::.!_i_v_~ thousand 

16 dollars in amount and may charge, contract for, and receive 

17 the~eon on the loan interest or charges at a rate not 

18 exceeding the maximum rate of interest or charges deter:nined 

19 and fixed by the board under authority of this section or-by 

20 the-prov±sions-of-the-preeedin~-sobseet±on-4. 

21 6. ~he-fo~~owing-provision-shal±-apply-to-all-ioens 

22 ±nel~d±ng-eonsomer-loans-made-by-e-~±eensee-hereonder~ If any 

23 interest or charge on a loa_~- regulated bv this _<;h:3pter 1n 

24 excess of those permitted by this chapter a~e is cha~gcd, 

25 contracted for, or received, the contract of loan shaT±-be is 

26 void as to interest and charges and the licensee ~hti=i-have 

27 ~as no right to collect or receive any p~~netpei, interest or 

·28 charg~s whatsoe~er. 

29 The pre~isions-of-the Iowa consumer credit code ~hd±± 

30 app~y. chapter 537, applies to a consumer loan in which t!1e 

31 licensee participates or engages, and any ~ violation of the 

32 Iowa consumer credit code ~hei±-be is a violation of th1s 

33 chapter. 

34 Article 2, parts 3, 5 and 6 of ch<"JP~.(>~ 537, and article 3 

35 of chapter 537, sections 537.3203, 537.3206, 537.3209. 
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S.F. H.F. 

l 537.3304, 537.3305 and 537.3306 ~hall app:y ~o any credit 

2 transaction, as defined i:1 section 537.1301 i·• which a 

3 licensee participa~es or c:1gages, and a:1y viulatio~ u~ those 

4 parts or sections ~hei~-be is a violatio~ of this c!lapter. 

5 For the purpose of applying ~he-provi~ien9-ef the iowa 

6 consumer credit code to those credit cransactlons, ''consumer 

7 loan'' ~ha!t-incl~de incl11deR a loan for a business purpose. 

'8 A provision of the Iowa consumer credit code applicable to 

9 loans regulated by this chapter ~hail-~~per~ede suoersedes a 

10 conflicting provision of this chapter. However, s_e<;Lion 

ll 536.30 is not suoerseded bv the Iowa consu~er credit code. -- ___ ....__ • w·----· • 

12 Sec. 5. Sectio,., S36.15, Code 1985, is ame:.ded to read as 

13 follows: 

14 536.15 USURY -- ~IMI~ATION ON PRINC!Pnl. LOAN. 

15 No A licensee shall not_ directly or indirectly c:llarge, 

16 contract for, or receive any interest or consideration greater 

17 than the lender would be permitted by law to charge if the 

18 lender were not a licensee heretlnde~ upon the loan, use, or 

19 forbearance of money, goods, or things in action, or upon the 

20 loan, use, or sale of credit, of tne amount or value of more 

21 than two twentv-five thousand dollars. ~he-foregoing 

22 p~oh:i:biti:on-~;,,.H :f'his sectio!~ also epp±y anolie!>. to'"":!" a 

23 licensee who permi:s eny ~person, as borrower or as endorser, 

24 guarantor, or surety for eny ~ borrower, or otherwise, to owe 

25 directly or continge11tly or both to the licensee at any time 

26 the sum of more than two tw~~ty-five thousand dollars for 

27 principal. 

28 Sec. 6. Section 536.26, unnumbered paragraph 1, Code 1985, 

29 is amended to read as follows: 

30 No A licensee shall 0~t, directly or indirectly, sell or 

31 offer for sale any life, or accident and health insurance 1n 

32 C011nection with eny ~ loan made 11nder th1s chapter except as 

33 and to the extent authorized by this section. Life, accident 

34 and health insurance, or a:1y ot them, may be writte11 by a 

35 licensed insurance agent upon or in connection witt: a:1y loan 
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S.F. H.F. 

l for a term net exte~ding beyond the final ~at~rity date of the 

2 loan contract but o~ly upo~ one obligor on any one loan 

3 contract. 

4 Sec. 7. Sect1on 536.28, Code 1985, is a~ended by adding 

5 the following new subsections: 

6 

7 

NEW SUBSECTION. 3. 

NEW SUBSECTION. 4. 

''Board'' means the state banking board. 

''Consumer loan'' means a loan as de-

8 fined in section 537.1301. 

9 NEW SUBSECTION. 5. ''Superintendent" means the state su-

10 perintendent of banking. 

11 Sec. 8. NEW SECTION. 536.30 INSURANCE RELATED TO PROP-

12 ERTY OF BORROWER. 

13 A licensee may sell the borrower insurance against loss of 

14 or damage to property owned by the borrower or loss from lia-

15 bility arising out of the ownership or use of property owned 

16 by the borrower, subject to the requirements of 537.2501. 

17 Sec. 9. Section 536A.5, Code 1985, is amended by striking 

18 the section and inserting in lieu thereof the following: 

19 536A.5 EXEMPTIONS. 

20 This chapter does not apply to any of the following: 

21 1. Businesses organized or operating as permitted under 

22 the authority of a law of this state or the United States re-

23 lating to ba:Jks, trust companies, building and loan associa-

24 tions, savings and loan associations, insurance companies, 

25 regulated loan companies organized under chapter 536, or 

26 credit unions. 

27 2. Persons that make loans only on notes secured by first 

28 mortgages on real estate. 

29 

30 

31 

32 

33 

34 

35 

3. Licensed real estate brokers or salespersons. 

4. A person engaged exclusively in the business of 

purchasing co~~odity financi~g or cowmercial paper. 

5. A pawnbroker. 

6. A person engaged in the mercantile business. 

7. Loans made to a domestic or foreign corporation. 

Sec. 10. Section 536.25, Code 1985, is repealed. 
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S.F. H.F. 

l EXPLANATION 

2 This bill makes several changes to chapter 536 relating to 

3 chattel loans. A short title of the ''Iowa Regulated Loan Act'' 

4 is given to the chapter. References to ''small loans'' have 

5 been changed to ''regulated loans". The maximum amount of a 

6 loan under the chapter would be increased from two thousand 

7 dollars to twenty-five thousand dollars. The bill also 

8 permits a licensee to sell certain types of property insurance 

9 to borrowers on property owned by the borrower, permits a 

10 licensee to collect the principal of a loan even if the 

ll interest rate or other charges are in excess of that 

12 permitted, and repeals a section requiring an applicant for a 

13 loan to report all other installment loans the applicant might 

14 have. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
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PAGE SIX, APRIL 1, 1985 HOUSE CLIP SHEET 

HOUSE FILE 556 
!l- 3'059 
1 Amend House File 556 as follows: 
2 1. Page 3, line 17, by striking the word "The" 
3 and inserting the following: "'i'he· Except as provided 
4 in subsection 7, the". 
5 2. Page 4, l1ne 28, by inserting after the word 
6 "whatsoeve~.· the following: "In addition, the 
7 licensee shall forfeit eight percent of the remaining 
8 balance of the principal that is unpaid at the time 
9 the judgment is rendered. The amount forfeited shall 

10 be deposited in the school fund of the county in which 
11 the action is brought." 
12 3. Page 4, line 20, by inserting after the number 
13 "4" the following: "or pursuant to subsection 7 for 
14 those amounts in excess of five thousand dollars'', 
15 4. Page 4, by 1nsert1ng after line 28 the 
16 following: 
17 "7. The board may establish the maximum rate of 
18 interest as permitted under this chapter for those 
19 loans whose principal is five thousand dollars or 
20 less. For those loans whose principal is over five 
21 thousand dollars, the interest rate ceiling 
22 established under chapter 535, 537, or any other 
23 applicable chapter shall apply." 
24 5. Page 5, by striking lines 10 and 11 and 
25 inserting the following: "conflicting provision of 
26 this chapter." 
27 6. Page 5, by inserting after line 27 the 
28 following: 
29 "Sec. Section 536.25, Code 1985, is amended 
30 to read as-follows: 
31 536.25 STATEMENT OF OTHER LOANS BY BORROWER. 
32 Eve~y A licensee when making a loan he~e~~de~ under 
33 this chapter shall require a statement in writing from 
34 each applicant setting forth a description of all 
35 installment indebtedness of saeh the applicant by 
36 giving the amount of each s~eh loan and the name of 
37 the lender. The applicant may orally disclose the 
38 information and the licensee shall write down the 
39 1nformation, and the appl1cant shall subsequently sign 
40 the statement." 
41 7. Page 6, by striking line 16 and inserting the 
42 following: "by the borrower. When the transaction is 
43 a consumer credit transaction as defined in section 
44 537.1301 the sale of property insurance is subject to 
45 the requirements of sections 537.2501 and 537.2510 and 
46 the rules adopted under those sections by the 
47 administrator of the Iowa consumer credit code." 
48 8. Page 6, by striking line 35. 
49 9. Renumber as necessary. 

BY !IOLVECK of Polk 
H-3559 FILED ''!ARCH 29, 1985 
4_~ 'fl /t,;-(f 1-13") 

VAN CAMP of Scott 



liOUSE f' 1 i.E 5) 6 
::- • •i ~ ~~ 

~ollo~s: 

J... ?ase 6, by s~r~;.:.!.ng lines 13 through 16 and 

"'A :1~~:~see ~~-· ~~-~ :~e bo:ro~er i~s~=~~~e aga1~s: 
) loss o: or damage.to property owned by the borrower or 
6 ~css from liability arising out of the owner5hip or 

:1se of orooer:t'l o-...:ned bv the bo:::-cwer:. :'tle i~s!..4:a:-:c~ 
8 shail b~ s~ld ~t oremiu; rates approved by the 
9 insurance denar:tment. In selling the insu(a~ce, the 

l0 ~!ce~see shall fur~ish to the borrower a clear, 
il co~soicuous, and soecific state~ent in writing setting 
:2 :ort~ the cost of the insurance and stating that the 
13 borrower may choose the person through whom the 
l4 ~nsurance is to be obtained." 

'i- 34:(, !'I LCD i'u",RCH 22, 1985 BY SKOvi of Gut!uie 
'l/ff -i/;/,.>(t l.i!.H) i!OCSS FILE 556 

:;-:S~J 

l hrr.end House File 556 as follows: 
2 l. ?age 3, line 17, by striking the word "The" 
3 and inserting the following: "Phe Exceot as provided 
4 in subsection 7, the". 
5 2. ?age 4, line 20, by inserting after the number 
6 ''4'' the following: "or pursuant to subsection 7 for 
7 those amounts in excess of ten thousand dollars''. 
8 3. ?age 4, line 28, by inserting after the word 
9 ''what~oewer." the following: "In addition, the 

10 licensee shall forEeit the right to collect the lesser 
ll of two thousand dollars of principal of the loan or 
12 the total amount of the erincipal of the loan.• 
13 4. Page 4, by insert~ng after line 28 the 
14 following: 
15 "7. The board may establish the maximum rate of 
16 interest or charges as permitted under this chapter 
17 for those loans whose unpaid principal balance is ten 
18 thousand dollars or less. For those loans whose 
19 unpaid principal balance is over ten thousand dollars, 
20 the maximum rate of interest or charges which a 
21 licensee may charge shall be the greater of the rate 
22 permitted by chapter 535 or the rate authorized for 
23 supervised financial organizations by chapter 537." 
24 5. Page 6, by striking lines 13 through 16 and 
25 inserting the following: 
26 "A licensee may sell the borrower insurance against 
27 loss of or damage to property owned by the borrower or 
28 loss from liability arising out of the ownership or 
29 use of property owned by the borrower. The insurance 
30 shall be sold at premium rates approved by the 
31 insurance department. In selling the insurance, the 
32 licensee shall furnish to the borrower a clear, 
33 conspicuous, and specific statement in writing setting 
34 forth the cost of the insurance and stating that the 
35 borrower may choose the person through whom the 
36 insurance is to be obtained." 

1!-3525 FILF.D ~1ARCl! 28, 1985 BY SKQ\> of Guthrie 
O(.n-<- tf/t (J' /,133) 

. •.· 
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p;,G£ 'l.'HIRTY-T\'iO, A?RIL 2, 1985 EOUS!;; CLir> SIICET 

HOUS:': F'ac 556 
H- 3574 
1 Amend House File 556 as follows: 
2 1. Title page, line 3, by striking the word 
3 "twenty-five" and insert1ng the word "ten". 
4 2. T1tle page, line 7, by striking the word 
5 "repealing" and inserting the word "modifying". 

H-3574 FILED APRIL l, 1985 BY SKOW of Guthrie 
ADOPTED BY Ul~ANIHOUS CO!<SE!<"!' 

(rr 1-'~"''-_; 

H-3566 
1 Amend amendment H-3525 to House File 556 as 
2 follows: 
3 l. Page l, llne 34, by striking the words 
4 "insurance and" and inserting the following: 

"insurance,''. 
2. Page 1, line 36, by inserting after the word 

"obtained'' the following: "and stating that the 
insurance is not required as a condition of obtaining 

s 
6 
7 
8 
9 the loan". 
H-3566 FILED APRIL 1, 1985 !3Y S\.j,\RTZ of Marshall 
ADOPTED, THEN PLACED OUT Of ORDER 

{,p 1;:13•) (,~>. /.:?33) 
v !/ 



PAGE ~I~E, ~2RIJ, 2, 1985 ~OTJSE C~IP SI~EET 

HOUSE F::Lc 556 
;:-3572 
1 Amend arcendmer1t H-3525 to Eouse File 556 as 
2 follows: 
3 
4 
5 
6 
7 
8 

l. Page 1, line 7, by striking the word "ten" and 
inserting the following: ''five''. 

2. ?age 1, by striking lines 13 through 23 and 
inserti.ng the following: 

:·--.-· Page 4, by inserting after line 28 the 
fol1ow1ng: 

i. 9 
. ' 10 

''7. The board mav estdblish the maximum rate of 
interest as perm1tted under this chapter for those 
loans whose or1ncipal is five thousand dollars or 
less. For those loans whose principal is over five 
thousand dollars, the interest rate ceil1no 
establ1shed under chapter 535, 537, or any other 
applicable chapter shall apply."" 

ll 
12 
13 
14 
15 
16 
17 

3. Page l, by inserting after line 23 the 
following: 

l< 18 • . Page 5, by striking lines 10 and 11 and 
• 19 insert1ng the following: "conflicting provision of 

this chapter."" 

. 1 
\ 

20 
21 4. Page l, by inserting after line 23 the 
22 following: 
23 " Page 5, by inserting after line 27 the 
24 following: 
25 "Sec. Section 536.25, Code 1985, is amended 
26 to read as fo~lows: 
27 536.25 STATEMENT OF OTHER LOANS BY BORROWER. 
28 Bv~•Y A licensee when making a loan hereander under 
29 this chapEer shall require a statement in writing from 
30 each applicant setting forth a description of all 
31 installment indebtedness of stleh the applicant by 
32 giving the amount of each Stleh loan and the name of 
33 the lender. The applicant may orally disclose the 
34 information and the licensee shall write down the 
35 1nforrnation, and the applicant shall subsequently sign 
3~ the statement.•• 
37 5. Page l, by striking lines 24 through 36 and 
38 inserting the following: 
39 • Page 6, by stri~ing line 16 and inserting 
40 the following: "by the borrower. When the 

F 41 transaction is a co:1sumer credit transaction as 
'' 42 

43 
44 
45 
46 
47 
48 

defined in section 537.1301 the sale of property 
insurance is subject to the require~ents of sections 
537.2501 End S37.2Sl0 and the rules adopted under 
those sections by the administrator of the Iowa 
consumer credit code.•• 

c 49 

6, ?age l, by i~serting after line 36 the 
fol1m;ing; 

" Page 6, by striking line 35." 
50 7-.-- Renurnb~ :c as necessacy. 

BY ':CJLVECK o:' Polk 
l, 1985 VAcJ C.I\:IP of Scott 
DIVlSio:;s fl Ai;D C ADOPTE::l fd' ;,;.31) 

ii-1572 FTLED A?J~I: 

DIVISION A - LOST . 
. J 



HonsE FILE sst, 
BY COMNITTEE ON S~!ALL BUSINESS 

AND COMMERCE 

(As Amended and Passed by the House April l, 1985) 
~~I- I$ .>-'</ 1--9-<<>-

-fi.x Passed House, Date 4c ..<6 _ r-,= q,./"/.>.t) Passed Senate, Date 4/.-16 -lLz~r do?) 

Vote: Ayes ?"..?, Nays /3 Vote: Ayes _ _;;:J.:;...:. __ Nays_"""""'----

A BILL FOR 
t An 

2 
/:. ·:_:. 3 

Act relating to chattel loans by providing a short title 

to chapter 536, increasing the maximum amount of a 

regulated loan from two thousand to ~thousand dollars, 

permitting a licensee to sell property insurance 

-
4 

5 

6 

7 

8 

9 

to borrowers on property owned by the borrowers, modi­

fying the penalty if a licensee charges excessive interest 

or other charges, and modifying a requirement that an 

applicant for a loan shall report other installment loans 

that the applicant may have. 

10 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IONA: 
S-3673 HOUSE FILE 556 

l Amend House File 556 as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Title page, line 3, by striking the wotd ''ten'' 
4 and inserting the following: ''twenty-five''. 

S-3673 Filed April 9,1985 By GRO~STAL 
ti~<.J "fA/.r.>~~ t1-o:f) 

SENATE AMEND~IE(<T TO HOUSE FILE 556 
H-3 89 3 
1 Amend House File 556 as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Title page, line 3, by sttiking the wotd "ten" 
4 and inserting the following: "twenty-five". 

H-3893 FILED APRIL 18, 1985 RECEIVED FROM THE SENATE 
zf,_.~ ·-<-"'~~ 'I-/~· /2 .s:-c; ll>-;;) 

25 

CPB-16~00 2173 



S.F. H.F. 

Sect:on l. Seccio~ 533A.2, subsection l, pacagraph b, Code 

2 1985, is amended co read as fellows: 

3 b. Banks, savings and lean assccia:ions, insurance 

4 companies and similar fiduciaries, ehettei regulated loan 

5 companies licensed under chapter 536 and industrial loan 

6 companies licensed under chapter 536A, es-dtlly-l±ee~~ed-in 

7 fowa-by-iaw, authorized and admitted to transact business in 

8 this state and performing credit and financial adjusting in 

9 the regular course of their principal business, or while 

10 performing an escrow function. 

11 Sec. 2. Section 536.1, Code 1985, is amended to read as 

12 follows: 

13 536.1 TITLE -- LICENSE ANB-Rf6H~S-~HEREBN6ER----?AEE-~6-

14 PAEE-56b!E~~A~f6N REQUIRED. 

15 1. This chapter may be referred to as the ''Iowa Regulated 

16 Loan Act''. 

17 2. With respect to a loan other than a consumer loan, ~e a 

18 person 7 -ee~e~t~ershi~,-asseeiet±e~,-e~-eer~o~atio~ shall not 

19 engage in the business of making loans of money, credit, 

20 goods, or things in action in the amount or of the value of 

21 two twenty-five thousand dollars or less and charge, contract 

22 for, or receive on eny-stleh the loan a greater rate of 

23 interest or consideration the~e€or for the loan than the 

24 lender would be permitted by law to charge if the lender were 

25 not a licensee heretl~der under this chapter except as 

26 authorized by this chapter and without first obtaining a 

27 license from the superintendent of banking,-he~e±Me€ter-ee±±ed 

28 t~e-stlperi"tendent. 

29 3. With respect to a consumer loan, a person required by 

30 section 537.2301 to have a license shall not engage in the 

31 business of making loans of money, credit, goods or things in 

32 action in the amount or value of two twenty-five thousand 

33 dol:ars or less and charge, contract for, or receive on eny 

34 stte~ the loan a greater cate of interes~ or consideration 

35 thereEor for t~e ~can than :he lender would be permic:ed by 
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l law to charge if the lender were not a licensee hereande~ 

2 under this chaoter, except as authorized by this chapter and 

3 without f1rst obtaining a license from the s~9erintendent. 

4 4. A person who enters into less than ten supervised loans 

5 per year in this state and who neither has an office 

6 physically located in this state nor engages in face-to-face 

7 solicitation in this state may contract :or and receive the 

8 rate of interest permitted in this chapter for licensees 

9 hereander under this chanter. A ''consumer loan'' ~hail-be 

10 means the same as defined in section 537.1301. 

11 Sec. 3. Section 536.10, unnumbered paragraph 3, Code 1985, 

12 is amended to read as follows: 

13 E~ery ~ licensee subject to examination, supervision and 

15 

16 

~17 
18 

19 

20 

21 

22 

23 

24 

14 regulation by the superintendent, shall pay to the 

superintendent an examination fee, based on the actual cost of 

the operation of the emair regulated loan division of the 

department of banking, and the proportionate share of 

administrative expenses in the operation of the department of 

banking attributable to the small reg~lated loan division as 

determined by the superintendent of banking. Saeh The fee 

shall apply equally to all licenses and shall not be changed 

more frequently than annually and when changed, shall be 

effective on January 1 of the year following the year in which 

the change is approved. 

25 

26 

27 

28 

29 

30 

31 

32 

33 

Sec. 4. Section 536.13, Code 1985, 1s amended to read as 

follows: 

536.13 BANKING BOARD-- REPORT-- ADDITIONAL RESTRICTIONS. 

1. ft-sha!!-be-the-dtlty-eE-the The state banking board, 

here~nafter-ea!~ed-the-beard,-and-it-shair-ha~e-pewer, 

1artsdietion,-and-atlthor~ty 7 -erem-t±me-to-time-te ~ 

investigate the conditions and find the facts with reference 

to the business of making smarr regulated loans, as described 

in section 536.1 7 -herei~aeter-referred-to-a~-~ma%1-loa"s' and 

34 after making 5tleh the investiaation, reoort 
--- - - in writing ~he±~ 

35 its f!ndings to :he next :egular session cf the general 

-2~ 



S.F. H.F. 6-r"(.. _____ ..::L..!' 

1 asse:r.bl.y, and ..1pc:1 the basis of ~t!e~ ~r.~ facts: 

2 a. by a 

3 reg~lation accordi!1S to 9~eh ~ systeffi cf di~~e~e~tiation a~ 

4 which will reasonab:y dis~i~guish ~~e~ the c:asses of loans 

5 for the purposes of this c~apter,-e~d~ 

6 b. 'e-deter~ine Determine and fix by a reg~i~cien-sach 

7 rule the maximum rate of interest or charges upon each ~aeh 

8 class of ~~~tt regulated loans as which will induce 

9 efficiently managed commercial capital to e:1ter :1t1eh the 

10 business in sufficient amounts to maKe available adequate 

11 credit facilities to individuals w~t~~at-the-seeur±ty-er 

12 E±~e~eiei-res~o~~~bt=tcy-a~ae±±y-re~aired-by-ben~s. Sueh The 

13 maximum rate of interest o~ charge shall be s~ated by the 

14 board as an annual percentage rate calculated according to the 

15 actuarial method and applied to the unpaid balances of the 

16 amount financed. 

17 2. !he Except as orovided in subsection 7, the board may 

18 Erom- t ime-t:>-c t!l'.e-;- -eeii'J!\CI'IC ~ ~g-Mtu:•eh- :!:,- -:,9 35, r ede term i ne and 

19 refix by ~t-re<:;ol:at!:en rt.:le, in accordance with subsection l 

20 abe~e. any maximum rate of in:eres: or charges previously 

21 fixed by it, but 9~eh the changed maximum rates shall not 

22 affect pre-existing loan contracts lawfully entered into 

23 between any ~ licensee and >tl'ly ~ borrower7-Bii-regetat?eft9~ 

2~ All rules which the board "'ay ~ake respecting rates of 

25 interest or charges shall !~~-a~d-ee~tain state ~he effective 

26 date thereef of the rules, which shall not be earlier than 

27 thirty days after notice to each licensee by mailing ~ae~ the 

28 notice to each licensed place of business. 

29 3. Before fixing any classification of :~mall regulated 

30 loans or a~y maximum rate of interest or c~arges, or changing 

31 e~y-soeh a classificat:on or rate under authority of this 

32 section, :he board shall give ~easo~able notice of its 

33 intention to consider doi~g so ~o a~l licensees and a 

34 reasonable op~ortu~ity :o oe heard t~eree~ and to introduce 

35 evidence with res!_)ect t he !* e e e t c: . t t:.:· e=--:::c.::!-1c:a::.n.::g._e::__c:oc:r'-c=l.::ac:::s:.::s::.:l:.. ,_f _:ic:::c:.::a::.:t::..:.i :::O.:.:.n . 
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1 4. Begin:1ing July 4, 1965, a~.d until suer. t:me as a 

2 different rate 1s fixed by the beard, tne maxi~um rate of 

3 interest or c~arges upon ~~eh the class or classes of ~~e;; 

4 regulated loans ska!i-6e is three percent per month on any 

5 part of the unpaid principal balance of the loan not exceeding 

6 one hundred fifty dollars a:1d two percent per month on any 

7 part of the loan in excess of one hundred fifty dollars, but 

8 not exceeding three hundred dollars, and one and one-half 

9 percent per month on any part of the unpaid princ1pal balance 

10 of the loan 1n excess of three hundred dollars, but not 

11 exceeding seven hundred dollars, and one percent per month on 

12 any part of the unpaid principal balance of the loa:1 in excess 

13 of seven hundred dollars. 

14 

15 

16 

17 

18 

19 

20 

5. E~ery ~ licensee ke~e~nder under this chapter may lend 

any sum of money not exceeding ~wo twentv-five thousand 

dollars in amount and may charge, contract for, and receive 

tkereon on the loan interest or charges at a rate not 

exceeding the maximum rate of interest or charges determined 

and fixed by the board under authority of this section or-by 

tke-~~o~±s±ons-of-tke-~~eeed;ng-~tlb~eet±on-4 or oursuant to 

21 subsection 7 for those amounts in excess of ten thousand 

22 dollars. 

23 6. ~he-foilewing-pre~i~ien-~keii-appiy-te-aii-±oan~ 

24 ine±tlding-eon~tlmer-!oen~-mede-by-a-iieen~ee-here~nder~ If any 

25 i:1terest or charge on a loan regulated by this chapter 1n 

26 excess of those permitted by this chapter are is charged, 

27 contracted for, or received, the contract of loan ~heii-be is 

28 vo1d as to interesc a~d charaes and the licensee ~~e±±-~a~e 

29 has no r1ght to collect or receive any p~ine±;:>ai, inte~est or 

30 charges wka~~eever. In additic~. tne licensee shall for:eit 

31 the riaht to collect the lesser of two thousand dollars of 

32 orincioal of the lean cr the total amount of the orincioal o~ 

33 the loan. 

34 7 . The board may establish the maximum rate of interest cr 

35 charqes as oerm:tted ~~de~ ~his c~aoter for these :oans ~hcse 

-~-
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1 ttnoaid orir~cioal balance is ten tho~sand dollars· or less. For 

2 those loa;.s whose balance is over ten 

3 tho_~s9~£ld_ Ce>lJar~-~ ~he max_~I21t.lm ~ate of ir.terest or charges 

4 w!'.~_c;h ___ '.l l_lcens.?e :r.ay char_.9e sha:Cl be tr.e gseater of the rate 

.. oermltted bv ch~t.er 535 or the rate authorized for suoervised 

6 f1nancial oroan~zations by chapter 537. 

7 The prowisio~~-of-the Iowa consumer credit code ~ha~~ 

8 epp±y, ch~er 537, applies to a consumer loan in which the 

9 licensee participates or engages, and a~y ~ violation of the 

10 Iowa consumer cred~t code ~ha~±-he 1s a violation of th1s 

11 chapter. 

12 Article 2, parts 3, 5 and 6 of chapter 537, and article 3 

13 of chapter 537, sections 537.3203, 537.3206, 537.3209, 

14 537.3304, 537.3305 and 537.3306 ahe~± apply to any credit 

15 transaction, as defined in section 537.1301 in which a 

16 licensee participates or engages, and any violation of those 

17 parts or sections ~ha~~-be is a violation of this chapter. 

18 For the purpose of applying the-p~o~±~ion~-of the Iowa 

19 consumer credit code to those credit transactions, "consumer 

20 loan'' ~he±!··±nei~de includes a loan for a business purpose. 

21 A provision of the :owa consumer credit code applicable to 

22 loans regulated by this chapter ~hall-~~per~ede supersedes a 

23 conflicting prov1sion of this chapter. 

24 Sec. 5. Section 536.15, Code 1985, 1s amended to read as 

25 follows: 

26 536.15 USURY -- LIMITATION ON PRINCIPAL LOAN. 

27 No A licensee shall not directly or indirectly charge, 

28 contcact for, or rece:ve any i:Jte,est or consideration greater 

29 than the lender ~ould be permitted by law to charge if the 

30 :ender were no: a ~icensee he~e~nder upon the lean, use, or 

31 forbearance or mcney, goods, or things in action, or upon the 

32 loan, use, or sale of credit, of the amount or value of more 

33 than two twenty-five thousand dollars. !he-fe~egoing 

34 ~~eh~~±t±en-e~e~~ This section also eppiy aoolies to e~y a 

35 licensee who ?E~~::s ~ny a ?e~so~, as bcrrcwe= ~t as e~dcrser, 

-::;-
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1 guarantor, or surety for any~ borrower, ~r otherwise, :o owe 

2 directly or ccnti~gently or bet~ to the licensee at any t~me 

3 the s~re of more than ~wo twe~tv-five thousand dol!ars for 

4 principal. 

5 Sec. 6. Section 536.25, Code 1985, is amended to read as 

6 f ollcws: 

7 536.25 STATEMENT Of OTHER LOA~S BY BORROWER. 

8 B~e~y A licensee when maKing a loan ~e~e~~de~ under this 

9 chapter shall require a scate~ent in wr1ting from each 

10 applicant setting forth a description of all inscallment 

ll indebtedness of ~tle~ the applicant by giving the amount of 

12 eac~ ~tleh loan and the name of the lender. The aoolicant may 

13 orally disclose the infor~acion and the licensee shall write 

14 down the infcr~ation, and the aoplicant shall subseauent:v 

15 sign the state~ent. 

16 Sec. 7. Section 536.26, unnumbered paragraph 1, Code 1985, 

.... 17 is amended to read as follows: 

~ 18 No A licensee shall not, directly or indirectly, sell or 

19 offer for sale any life, or accident and health insurance in 

20 connection with any a loan made under this chapter except as 

21 and to the extent authorized by this section. Life, accident 

22 and health i ns·.1 ranee, or any of the:n, may be written by a 

23 licensed insurance agent upon or in connection with any loan 

24 for a term not extending beyond the final maturity date of the 

25 loan contract but only upon one obliger on any one loan 

26 contract. 

27 Sec. 8. Section 536.28, Code 1985, is amended by adding 

28 the following new subsections: 

29 NE:W SUBSECTION. 3. "Board" means the state banking board. 

30 NEW SUBSECTION. 4. ''Consumer loan'' means a loan as de-

31 fined in seccion 537.1301. 

32 NEW SUBSECTION. 5. 

33 perintendent of e 34 Sec. 9. 

bank:.ng. 

SECTION. 

35 ERTY Of BORROWER. 

"Superintendent" means the state su-

536.30 INSURA~CE RELATED TO PROP-
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~ A licensee may sell the borrower insurance against loss of 

2 or damage to proper:y owned by the borrower or loss from lia-

3 bi!ity arising cut of tne ownership or use of property owned 

4 by the corrcwer_ When the transact:on 1s a consumer credit 

S transaction as def:ned in section S37.130l the sale of 

6 property 1nsurance 1s subject to the requirements of sections 

7 537.2501 and 537.2510 and the rules adopted under those 

8 sections by the admin1strator of the Iowa consumer credit 

9 codf'. 

10 Sec. lO. Section S36A.5, Code 1985, 1s amended by striking 

ll the section and inserting in lieu thereof the following: 

12 536A.5 EXE~PTIONS. 

13 This chapter does not apply to any of the following: 

14 l. Businesses organized or operating as permitted under 

15 the authority of a law of this state or the United States re-

16 lating to banks, trust companies, building and loan associa-

17 tions, savings and loan associations, insurance corr.panies, 

18 regulated loan companies organized under chapter 536, or 

19 credit unions. 

20 2 . Persons that make loans only on notes secured by first 

21 mortgages on real estate. 

22 3. Licensed real estate brokers or salespersons. 

23 4. A person engaged exclusively in the business of 

24 purchasing corr.modi.ty financing or cormnercial paper. 

25 S. A pawnbroker. 

26 6. A person engaged in the mercantile b~siness. 

27 7. Loans made to a dorr.estic or foreign corporat:on. 

¥-28 

29 

30 

31 

32 

33 

34 

35 

rr-p..c-25 
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Stlldy Bill 48 

Small Business and Commeree: Skow, Chair; Baxter snd Kremer. 
rv,.-v SMALL BUSINESS AND COM:WKE 

I ; / ' I ,.J p .S:.., t? A BILL FOR 

An Act to provide that chapter 536 of the Code be titled the "Iowa 

Regulated Loan Act" and to increase the maximum regulated loan 

that may be made under chapter 536 of the Code to $25,000 and to 

allow for the sale of property insurance to borrowers on property 

owned by the borrowers, and to modify the voiding provision 

applicable to regulated loans and to repeal section 536.25 of the 

Code dealing with statements of other loans by the borrower and 

to make conforming amendments to sections 533A.2 and 536A.5 of 

the Code to reflect the new title of chapter 536 of the Code. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. TITLE. This chapter may be referred to 

as the "Iowa Regulated Loan Act." 

Section 2. Section 536.1, Code 1985, is amended to read as follows: 

536.1 LICENSE AND RIGHTS THEREUNDER-FACE-TO-FACE SOLICITATION. 

With respect to a loan other than a consumer loan, no person, co­

partnership, association, or corporation shall engage in the business 

of making loans of money, credit, goods, or things in action in the 

amount or of the value of ewo twenty-five thousand dollars or less 

and charge, contract for, or receive on any such loan a greater rate 

of interest or consideration therefor than the lender would be per­

mitted by law to charge if he or she were not a licensee hereunder 

except as authorized by this chapter and without first obtaining a 

license from the superintendent of banking, hereinafter called the 

superintendent, With respect to a consumer loan, a person required 

• by section 537. 2301 to have a license shall not engage in the 

business of making loans of money, credit, goods or things in action 
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in the amount or value of ~ twenty-five thousand dollars or less 

and charge, contract for, _or receive on any such loan a greater rate • 

of interest or consideration therefor than the lender would be per­

mitted by law to charge if he or she were not a licensee hereunder, 

except as authorized by this chapter and without first obtaining a 

license from the superintendent. A person who enters into less 

than ten supervised loans per year in this state and who neither has 

an office physically located in the state nor engages in face-to­

face solicitation in this state may contract for and receive the rate 

of interest permitted in this chapter for licensees hereunder. A 

"consumer loan" shall be defined in section 537.1301. 

Section 3. Section 536.10, unnumbered paragraph 3, Code 1985, is 

amended to read as follows: 

Every licensee subject to examination, superv~s~on and regulation 

by the superintendent, shall pay to the superintendent an examination. 

fee, based on the actual cost of the operation of the small regulated 

loan division of the department of banking. and the proportionate 

share of administrative expenses in the operation of the department 

of banking attributable to the amall regulated loan division as 

determined by the superintendent of banking. Such fee shall apply 

equally to"all licenses and shall not be changed more frequently than 

annually and when changed, shall be effective on January 1 of the 

year following the year in which the change is approved. 

Section 4. Section 536.13, Code 1985, is amended to read as follows: 

536.13 BANKING BOARD-REPORT-ADDITIONAL RESTRICTIONS. 

1. It shall be the duty of the state banking board, thereinafter 

called the board, and it shall have power, jurisdiction, and 

from time to time to investigate the conditions and find the 

author it. 

facts 
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wi~h reference ~o the business of making small regulated loans, as 

described in section 536.1, hereinafter referred to as small 

regulated loans, and after making such investigation, repor~ in 

writing their findings to the next regular session of the general 

assembly, and upon the basis of such facts: 

a. To classify &mall regulated loans by a regulation according to 

such system of differentiation as will reasonably distinguish such 

classes of loans for the purposes of this chapter, and 

b. To determine and fix by a regulation such maximum rate of 

interest or charges upon each such class of small regulated loans as 

will induce efficiently managed commercial capital to enter such 

business in sufficient amounts to make available adequate credit 

facilities to individuals. wi~8e~~-~8e-see~ri~y-er £inaReial­

~eapeasi9ility-YsYally-~a~yi~eQ-9y-9aaks~ Such maximum rate of 

~ interest or charge shall be stated by the board as an annual per-

centage rate calculated according to the actuarial method and applied 

to the unpaid balances of the amount financed. 

2. The board may from time to time, commencing March 1, 1935, re­

determine and refix by a regulation in accordance with subsection 1 

above, any maximum rate of interest or charges previously fixed by 

it, but such changed maximum rates shall not affect preexisting loan 

contracts lawfully entered into berween any licensee and any borrower; 

all regulations which the board may make respecting rates of interest 

or charges shall fix and contain the effective date thereof, which 

shall not be earlier than thirty days after notice to each licensee 

by mailing such notice to each licensed place of business. 

3. Before fixing any classification of small regulated loans or 

any maximum rate of interest or charges, or changing any such class-
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ification or rate under authority of this section, the board shall 

give reasonable notice of ,its intention to consider doing so to all 4lt 
licensees and a reasonable opportunity to be heard thereon and to 

introduce evidence with respect thereto. 

4. Beginning July 4, 1965, and until such time as a different 

rate is fixed by the board, the maximum rate of interest or charges 

upon such class or classes of ~all regulated loans shall be three 

percent per month on any part of the unpaid principal balance of 

the loan not exceeding one hundred fifty dollars and two percent per 

month on any part of the loan in excess of one hundred fifty dollars, 

but not exceeding three hundred dollars, and one and one-half percent 

per month on any part of the unpaid principal balance of the loan in 

excess of three hundred dollars, but not exceeding seven hundred 

dollars, and one percent per month on any part of the unpaid prin-

cipal balance of the loan in excess of seven hundred dollars. 

5. Every licensee hereunder may lend any sum of money not ex· 

ceeding ~we twenty-five thousand dollars in amount and may charge, 

contract for, and receive thereon interest or charges at a rate not 

exceeding the maximum rate of interest or charges determined and 

fixed by the board under authority of this section or by the pro­

visions of the preceding subsection 4. 

6. The following provision shall apply to all loans including 

consumer loans made by a licensee hereunder: If any interest or 

charge in excess of those permitted by this chapter are charged, 

contracted for, or received, the contract of loan shall be void as 

to interest and charges and the licensee shall have no right to 

collect or receive any pFiReipalr interest or charges whatsoever. 

The provisions of the Iowa consumer credit code shall apply to a 

• 

4lt 
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consumer loan in which the licensee participates or engages, and 

any violation of the Iowa 'consumer credit code shall be a violation 

of this chapter. 

Article 2, parts 3, 5 and 6, and article 3, sections 537.3203, 

537.3206, 537.3209, 537.3304, 537.3305 and 537.3306 shall apply to 

any credit transaction, as defined in section 537.1301 in which a 

licensee participates or engages, and any violation of those parts 

or sections shall be a violation of this chapter. For the purpose 

of applying the provisions of the Iowa consumer credit code to those 

credit transactions, "consumer loan" shall include a loan for a 

business purpose. 

A provision of the Iowa consumer credit code applicable to loans 

regulated by this chapter shall supersede a conflicting provision 

·• of this chapter, except that section 536.27 shall not be superseded 

by the Iowa consumer credit code. 

Section 5. Section 536.15, Code 1985, is amended to read as 

follows: 

536.15 USUARY-LIMITATION ON PRINCIPAL LOAN. No licensee shall 

directly or indirectly charge, contract for, or receive any interest 

or consideration greater than the lender would be permitted by law 

to charge if he or she were not a licensee hereunder upon the loan, 

use, or forbearance of money, goods, or things in action, or upon 

the loan, use, or sale of credit, of the amount or value of more 

than £we twenty-five thousand dollars. The foregoing prohibition 

shall also apply to any licensee who permits any person, as borrower 

or an endorser, guarantor, or surety for any borrower, or otherwise, 

• to owe directly or contingently or both to the licensee at any 

time the sum of more than ~e twenty-five thousand dollars for 
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principal. 

Section 6. Section 536,26, unnumbered paragraph 1, Code 1985, • 

is amended to read as follows: 

536.26 INSYREB-hQANS LIFE AND ACCIDEHT AND HEALTH INSURANCE ON 

LOANS. No licensee shall, directly or indirectly, sell or offer 

for sale any life or accident and health insurance in connection 

with any loan made under this chapter except as and to the extent 

authorized by this section. Life, accident and health insurance, 

or any of them, may be written by a licensed insurance agent upon 

or in connection with any loan for a term not extending beyond the 

final maturity date of the loan contract but only upon one obligor 

on any one loan contract. 

Section 7. Chapter 536, Code 1985, is amended by adding after 

section 536.26 the following new section: 

NEW SECTION. 536.27 INSURANCE RELATED TO PROPERTY OF BORROWER. 

Insurance against loss of or damage to property owned by the 

borrower or borrowers, of against liability arising out of the 

ownership or use of property owned by the borrower or borrowers may 

be sold to a borrower or borrowers. 

Section 8. Section 533A.2, subsection 1, paragraph b, Code 1985, 

is amended to read as follows: 

b. Banks, savings and loan associations, insurance companies and 

similar fiduciaries, ekaE£e~ regulated loan companies licensed under 

chapter 536 and industrial loan companies licensed under chapter 

536A, as duly licensed in Iowa by law, authorized and admitted to 

transact business in this state and performing credit and financial 

adjusting in the regular course of their principal business, or 

while performing an escrow function. 

• 

• 
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•• Section 9. Section 536A.5, Code 1985, is amended to read as 

follows·: 

• 

536.5 EXEMPTIONS. The provisions of this chapter shall not apply 

to businesses organized or operating as permitted under the authority 

of any law of this state, or of the United States, relating to banks, 

trust companies, building and loan associations, savings and loan 

associations, insurance companies, small regulated loan companies 

organized under the provisions of chapter 536, or credit unions; 

nor shall the provisions of this chapter apply to persons, firms or 

corporations that make no loans excepting on notes secured by first 

mortgages on real estate, nor shall the provisions of this chapter 

apply to licensed real estate brokers or salesmen, persons or 

corporations engaged exclusively in the business of purchasing 

commodity financing or commercial paper, pawnbrokers or persons 

engaged in the mercantile business. The provisions of this chapter 

shall not apply to loans made to any domestic or foreign corporation. 

Section 10. Section 536.25, Code 1985, is repealed. 

EXPLANATION 

This bill provides that chapter 536 shall be known as the "Iowa 

Regulated Loan Act." This bill also increases the maximum 

regulated loan that may be made under chapter 536 from $2,000 to 

$25,000. This bill also specifically provides for the sale of 

property insurance to borrowers on property owned by the borrower. 

This bill also modifies the voiding provision applicable to 

regulated loans and repeals section 536.25 of the Code dealing with 

the furnishing of statements of other loans by the borrower. This 

• bill also makes conforming amendments to sections 533A.2 and 536A.5 

of the Code to reflect the new title of chapter 536 of the Code. 

This bill takes effect July 1 following its enactment. 
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HOUSE rii.f: S'J6 

A~l ACT 

R::LAt'I~G TO C;f.\'7n:t. LOANS 3'£ FIWVIO:~IG A S:iOiH Tit:.E: TO CHAP­

Tfo;R S36, INCREASING TH~: .V.XI~U~ ,·~oUNT' or A ~f.GU~ATC:~ LOAN 

FRO~ ?WO THOUSAND '70 't~ENT'i-fiVE '!'I~OUSAND !XJU.?.::I.S, ?~:KMI?­

TnlG A LIC!.NSf:l>: TO St:LI. PROPLR'f'i INSURANC~ TO BORROWC:RS 0~ 

PRO?ERTY OWNF.D B'i TliB P.O~R0'11'ERS, ~ODlf'il~G 1KF. PENALTY IF 

A LICENS.n: CHARGES ~XCF.SSI\'E INTt:tH:ST OR OTHf.R CIIAAGES, AN!:I 

MODifYING A REQ:JIRf':MENT 'i"tiA'r A}l APPLIG.Xr fOR .~ LOAN SHAL:. 

RF.?ORT 011-!f.~ INSTAI.I,!"\F.NT LOAf~S THA-T TiE APP:.ICMll M.Ai' H1WE. 

BE I7 E:NACTI:D B'i :'HC: Gf.NE~AL ASS~~MBI.'i OF Ttn: STATI: Of IO'..JA: 

Section 1. Section SJJA.2, subsection 1, p.Hagclph b, C8d~ 

1985, LS amer.de:i to read a9 follo·,..s: 

b. Ranks, ~av1nqs and loan a~sociations, i~s~rd~Ce 

<.'o:':'lpJ.nies 3r.d si:Tiilat" fiducidcies, ehatte-~ ~~'3~~-l_ated leal'\ 

co~panies lice~~ed und~r chdpter 5)6 and industr~al loan 

compc\nlf!'S ~ice~sed under ch,!pt•~r S36A, ~~-d•l~y-l:i-el!r:~~e-tn 

f~w~·by-~~w 7 aut~oriz~d and a•lmitted to transact busine~9 in 

this state an•' p~rforminq crc~it and fina~cia~ adjusti~q l~ 

the teJ~lar course of thPir principal business. or while 

performlnq an e:;crooJ func':.ion. 

Sec. 2. SL~cticn S.J6.l. Cr:de 1985, is ar.-.<>nded to rcJ.o:! ~5 

!ollows: 
~d6.1 ~~_.-:-u: -:-.: t.[Cf.~SE :\NB·N~6H'l'~; ·'?HC:R~":JH!JER····--?o\Ef!.-':'G-

?A€E- SOb H~ i'f-':~iOf'i ~~~:QO_I_ R£0. 

~-=- .. -~-i ~-~-h.lp~ r _ma :t___Ee r~ _f_c r ~-~~ l<::. _EJ2...._!_~~-- ~-I ?'..-,l ~.'.::.:l~.l . .ne~ 

I:~an _ ~~~-~. 
2. 'r;itn rc!>pcct to a L)<:H~ ot.h1~r ~h.l:i a C(H~<:;•Jtr~~ loa:'!, nn ~ 

p•~rsor,.-e:"Jr~r~."''l'!:."~h1:p7 _,~~~ete~r~n;-n!' ·e:"!!'~!ll"t!':t~"' sh..t: 1 1:.o.t 

er.q,\g~ in th~ ":>11sir:~:~::; of n--.1~~"\1 lo-.l:"IS 0f cr.unt:y. <:rP•ii':., 

goode;, or u·.i~'15 1n actio:'l in tt'.i~ <t~c11:1~ o~ '.)~ t.t-~ ·~-,\1•:•~ cf 

~wo !<"'.'~r~!:t f:Ov~ t.h\"l.IIS•Hii.l d,)ll.l~~> 01 -~~~:-; acd ch,H~r-. cont ~.,c 
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for, or rec~~ve on ~~y-·,~eh t~! loan a gre~ter rate of 

interest or consid~rJ.tlon tl':e~:eto!' _fo~ _the- l_o•'!'. than the 

lender wou!d be permitted by law to charge if the lender WP.rP 

not d licensee h~reandet> ur.de.~. ~-..:~o;!'!'E.!..£.!. except as 

authorized by this chapter and without first obt~ining a 

l i cen5e f rem the so..:p~r intt.•ndent. of b.tnk ing7-l\er~i!'Htfter-ea~ led 

tMe-~apet'intende~t. 

.!..=_ With re5pPct to c1 con5umer loan, a person required bt 

s~ctiol'\ 5)).2!01 to hav~ a license 5hall ~at enqage in the 

business of rPaking 1o.1ns of money, credit, qcods or thir.qs in 

.Jet ion in the arro'.lnt: or value of two !::..-enty_-f_ive thousand 

dollar~ or lP.ss and char')C, contract for, or receive en ~~y 

~~eh th~ loan a qreater rate of interest or consideration 

tl\e!'efnr fo_r_ ;he lc:an than the len.-!ec would be permitted by 

la.,.. to charqe l.f the lender were not 3. licensee l\et"ea~del" 

:~_t]l'ie~_':hi~ .. c.t:•lpte_r., exCC?l a9 authorized by this chaptN and 

.,..ithcut first !lbtaining ~ lice~se fro~ the superinte~dent. 

:~~ A t:erson who enters in':o less tharl terl Slif.PrviseJ i.oJ~!! 

pe-r year in th•s state and who nP.lthet has an office 

physically located in this state nor enqdqes in facc-to-fa~e 

solicitation in this state ~ay co~tract for and receive th~ 

r3te of inter~st pPt~itted Ln this cha?ter for l1cen5ecs 

h~ret!nde!' ~~-d_!.!_t_~i~.....£!!~_p~ .. t!!.• A "con~umo?r loan·• ~ha! ~-be 

~_,~na:_.i.~_~a~! as defir.ed in section 0:.37.1301. 

Sec. 3. Sectio:'l S36.10, unnu:nb~~red paragrap:l L Code 198'), 

l9 a~er;ded to read as follcw~: 

EY~rr ~ !1c~n5ee s~bj~ct to exa:nin~tion, supervLSl!ln ard 

regulation by th~ s~p~r~ntPndcnt, shal! pay to the 

supcrin~~-·r.d~nt .• 1:1 cx~ninc!ltLQn fee, ba~~ed on the actttal \.:Oo;~. ·Jf 

tht~ Of-P.:"dt ic-n ot ':.ht~ ~r-aH C:!'!:':l'~-~-~u;j l~an <!~·..-)~;.en J~ tt>.~ 

d~p4rtment of ~an~:~g. d~<l ~.h~ !lr~p0Cticr.at~ ~~ar1~ 11f 

admir.~sttative cKp~n~I!U 1n ~he rpPr~t1on ot th~ d·~p~r!m<>~t of 

banl<'.l.t·,q J.tt.riout.lble to tt':~ ,~~~.au ~'::'.S .. ':!l._~r:c-<1 lC,\1\ di~·iaio, .:J.S 

d·~~errnine•~ ·':ly the ~;1J;o~:1nr~·"·~":l':. l1f b,lnk:nq. Sud\ .::1y f.-.t' 

stl,\11 .!pply ~-=:·l,\lly ~;) ,,;\ li•:C:'l:;e~-. .lr .• ! ~h.~ll no)t b(> chang1•.J 

:I: ., 
V1 
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rn.-:cc fc<~q11f!:1:ly tt·.c::~.1 <.~:H~.J.l.ly <1:"1': ·w:lL'n Cil<tn(;L•d, :3t';,1~l :)0 

pffl!..:tl~·e on .icin•J,\C'f l 1): ·.hey(>,\: :o.l-?·Jinq th•~ yt:>.~c ~, · .. ·:"\11;.1 

:he chang~ ~~ ~ppr?vcd. 

Sec. 4. :ie:.::ti.<-':1 536.13, (.;,de 1:.'8'), 1s ,\r·.ecd•d tc.J read .~3 

follOoJS: 

516.~3 3.\~K:·.~G ;l(::A~O -· ~:::1-'0HT -- Ai.)D:TI0Nfd, l~t:S;'~I~'~l'~IJS. 

l. Jt-s~~:~-h~··tt'le-duty-of·~~e !_t:::_~ ~tdt.~ b.ln'<ir~q be.lrd; 

~eret~~f!et"··eakled·t~e-~~~rdT··~nd· i~-~~~~l-~~~e-p~w~r; 

;-:~ r-i: ~~~:!: et:; 1:"~ ,. -a :'I-!:- tn1 ~hod·tyr- f tOift tl-111~- to- t" i: 111e- t:o ~""i: 

investigate ~.:w con~~itio~s a1d (Lr.d the !.1c':s with refP.:o?nc•~ 

to tt·.e boJs~ne!>s \:f makings~~~~ !..~9~.~~-:~C.. lo<tns, .ts dc~~~;:i.bed 

~n sect.ion ~l6.l1·het"et~d~~er r~f~r~ed-to··~~-~~d~l-~~~"~7 a~J 

af~e: cr.lking ~~eto( _the. inVf!5tigclliO;"I, rt.•pon in .... ri~.L;"Iq t:hr:ir 

~ ~11ld1ngs to :~e nt.•xt regula:· s~s3ion '_)!: t~c qcr.P.c.1: 

clSS.t.•:'lbly, a:~d u;:-on tl'.e bas1s of ~neh _!"ne facts: 

.:t. 'i>o-eh~~~t-y-s~t~h P·~.s:;.i_fy .~P._9o..:~:.e<i loa:~s by ,, 

:cqulatiO;"I according to ~ach ~ syst.P~ of diffe:enti.ltion ~~ 

::.:.~~-C!' · .. ·1:1 rea!>onably diati.:'lguiah ~t!eh ~~-~ ~~:a5Se:.i ot loan5 

tor :ne purposes of this c~apte:y-and~ 

b. ,-o-deterl".-i:l\e Det~rn_l~ and fix by d -reqo:~tet:io . .,··:"'~'e"' 

.:.~~-1~ t..~!!. maxil'lo..;n rate of int.ere~t oc charges upon 0.lCh -'~en 

clas~ of ~~!lH re_9.1;1.lc!_!_('~ locln'; e~ .... ~.~~.!! >Ji.ll Induct.• 

eU1c1ently cr.1na<;ed com~~~ercial capital to enter :otaeh ~~~ 

business in S\Jf~icient amounts to ma~~ ~vailaril~ adCGU~t~ 

credit facilit1~s to indivitl\Jal~ wit:~oot·t:he-~ee~ri~y-or 

finane~a~-re~~o~~~bi~ity··a~~~l~y-re~dtre~-by-b~~~:"'. s~en n-.~ 

~axi~un rate of interest or ch~rqe ~hJll be stat~d b'f the 

beard .1s an a~n~.ll percentaq~ r~te ca:culdteJ acco:ding to th~ 

•l<:tuarial method dn1l ..lppli.ed t.o tht.• ur.p.1iC "o,tl,\llCI?S :lf t~c 

a.~ou~t f i n.1nccd. 

2. :Ph~ ~~~e!?~·-•!.!'l.!?_!.ovid·~d i~ 5-~bso?o:;t IC.~_:_.2__. ___ the bc...trd n.~y 

ft'olll-tilf'.e-to-ttlfte7-eOIIl."'''e:te;!"'~ ·!<\~reh-1.- -t~1::.; rcJe~.~rmir.e and 

r~~fix by a-teq•t!:~t~on !.!.!...~_':.• in dcco:da:•o::e w1~.h subsP~tion 

a~o~e. any ~.tx1n~~ rat.e of .:1t.o?rest cr c~~rqc~ previ,)U~ly 

fixed ·::,y it, b·Jt. ~nei<l ~~-~ -.:hdng..:d rrdxir.\.n r<.~t~~·.; sh~ll ll1J: 
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a~fect p;~·ex1s:i~q lodn ~ontra~~s ~d~f11lly enter~d ~nt? 

b~twe~n d~Y ~ licen~~e a:"IJ ~ny ~ ~)rr~~er:-eit-·re;uiat~on~~ 

~~~~ w!1i.cO t.ne t:)ard r;Gy :Tidlr.e re!>.pcct .n9 cJ.tc:;. of 

Lntecest or char~es shal~ f~~-~n~-e~nta~~ !~dl! :hi! effective 

d,\te thet"e\'"lf of __ t:.!'~!...:D_es, ·.oh.ch s:'lall not b~ P.<'IC l1er th,\n 

t~ir~y d~ys after notice to eJ.ch license~ by ~dilinq s~e~ ~h~ 

not icL~ to e.tc~ 1 icer."iPd pl.1ce of bu!> ir.e~•~. 

J • 3efocP. fixing any clJ.s.~ific.:ltion of ~111e:H ~~'1_\:Llated 

loans oc any ~aximum rate of i~t~rest or c~arqes, or chanqing 

~~y-~~e~ ~ classi!icdtion o: rate under authority of th1s 

secticn, ~he board shall qi~e rc3sonabll! not~ce of it~ 

i~tention to consid~c doing so to ~ll lic~nsces ~nd a 

reas:)nab~e oppcrtunity to be h~.lcd ~hereon and to i~:coduce 

t~vide~ce "Ji:.h !es:>~c':. ~~et"el:~ !.2.__the __ o::_~_!'9.~ or ___ ~:la:>!>if_k·l~.iS'.!.~· 

~- ~~ginning July,, 196S, a~d until s~ch t1~e as d 

differ~nt rate is f~xed by th~ bcdrd, the ma~i~um cate of 

Lntere5~ or ch.lrg~~ ~pon s~e~ the ciass or cl~ss~s of ~~~~~ 

!2.9_ul_at~d !cans ~h~i~-":le i._s_ three pe~cent per month on .1ny 

p~rt of th~ unp•id principal baldnce of the loar. not exceeding 

one hundred fifty do:lars and two percent per ~ont.h on any 

part of t.he loan in excess of one h•Jr.dred fifty dollars, but 

not excP.t=!<!inq three hundred dolLua, and one .1nd one··half 

percent per month or>. a.·.y part of t.he unp.1id princip<'ll b,llance 

of tht.~ loar. in exec-sa of three t1undred dollctra, bllt not 

~xc~ed~:h} seven hur~dred doilJ.rs, and onL~ [.!f'Cc~nt per rn.ont:O. on 

any p~rt of t.hP unpaid prtncip~l balance of the lo~n Ln e~ce~s 

of seven hJndred dollar~. 

S. R>tery :~ liccr.ao:-~ ht":.-e:j:'lde:- l:rtder .... t.t,~~ ch.l.E_~I!r. tn.!J lend 

a:-~y :;urr of r.ot~ey not ~~xco;>P.dlr>.q two !-·~-·~r~tJ-.fivP. t.ll\1u:>.l:ld 

dollara 1n a~~unt .1nd ~~y c~•:g~. C!J~trdct foe, dn~ re~(>ive 

t-!\er~"~ ~~n t·l~'?: .. ~.9"" in:"'re5~ or cr.argl!~> .tt a r,\U~ "0t 

e:-;co:cdinq th~ m<1xiruurn r<H•~ of ir.tecc~~: oc chacqt?:> d~tP.cr.inL~d 

and fix~<l by t.h~ boded 1rnder authority of ~.his 9~ction "r-by 

th~- p rev:~ io!"'~- .,f- t:he -~ r~eed tl"'"J- ~ :1b~ ect r en- <4 £!.....?.~-!..:_:!:ua n t to 

su~~~-~;t ion 1 _f_£.!.__~_!1~~~-•'~"~''~u.~ta __ Ln f!X~:~:-:!. o.~. t~·-r:__thou:;,\111~ 

do~ Lars. 
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6. •h~-f"~kowi~~· provi~icn-~h~ii-cppiy-to-a~i-~ea~~ 

~nel~di~q·-e~n~,~~r-le~n~ ~ad~-by-a-l~e~n~ee-he~~~ft6~r~ If any 

intereH or charge £P._a _ __!o<!.D r _ _£gu_! _ _.He_d __ b;t __ ~h!~.c-~Qt~_£ l:"l 

e~cess of those ?er~itted by this ch~pter ore ~s chdrqe~. 
contracte~ for, or r~c~ived, the contract of loan ~~all-b~ ~~ 

void ~_::> -~i~t'!:::e.~!_.;~td__E.!l,l:::_gf!'!! a~d the 1 icensee ~!'Ht1: l-hl't':'e 

~.<"!.~ no right '.::0 collect. or n:-ceive .1ny pri:!'leipa:T interest or 

ct-• .ugc!'. whot~H'le•H· _Ir_,~·~1_i_.:._ic~_, t.!!_e !.i_CP._!!~t?'!2h·~J...!. _f_s:rte:t. 

the .:J.'3t':_!: __ ~o co 1_1 ec::r:_~ r.!..__!. P.S~':' r_?.f ... ':...~.0 _ !_)~Ol~:.~nd _ _jo 1_!_:3 r ~-o ~ 
pr__i_n_<.::_~P·~~~f _.!..!}~ 1~~-'?!.._':h_~_t.?...!._<ll -~rt':J~t p_! ~he p_~.!._r!~_!p,~~___2f 
~he .. !:.gan_:_ 

G_ ~~- b?_ard ~ ~~~~h.!.!_~h .J:.he ~,,x .!..:~"llm __ _!at;l!._~f_j_nt.e!~S~?= 

s:2a r<J..£.~ .~!...f'P .r~l t ~~~ u_nde r -~-i ~-C:"lc~£._t P. .!..... f (?.!. .. t~ose ~_Q_~ nl? __ ·~t"'.G...:!._~. 

~1"1_!la.!_2 __ pr_!_~c-~~.l .. b~a~£..e ... i_!!...._~~!!..._t.h~_s,lno;! doll<]-_r~ \1!.........! l"~:>. _.!:_or 

~_!!os~_l 0<~.!!._! "'::..9_s.e __ ~ . .!.'(>~1 i d p_r i. nc !:..E_a 1.....£.~ -~~·Cf.:....J s _'?:!__e r _ _!_e :""!_ 

!_h01.lsa~d .. ~1.1~~ !___!.t-.e. -~~xi-~~ -~-t·!........'?.f _i_f_'lt~.~~~ ':......_9_r .£!'a~.~­
whi~h _!_1~.£1!"~...£.~ ~ c~_rg~_s.h~l_l_l_ .1?.£. t.~~- ~eat~~£. O:~_t.h_.~,\~ . .£ 

?er~i :. t ~~ .~...Y. ch~P~--~ .. S ..!.?__or.....!~"':.......!. at:.£.. a_l_J_!_h~!..l ~e1_!:?r -~U.E£..!.:' i ~~d 
_f_ir;anc1.~..! .. o.!_9_a.!:'.l.!a~J...'?n~_Ey c_!!_a_p':..£_:_ ?.l?.~. 

The P"""-t~t~l'l:s-"::f-th~ Iowa cons.um.~r credit code :o.ha!~ 

t~pp\y.!. d~i!..('ter 22.·1 '.~PP..~~~ to <l consurrer l<k10 in whu.:h t.h~ 
licensP.e participates ot eng.J.ges, and e:l'ly '.! viol,"\ti\10 of t;le 

1ow,1 con!H;l"".er crL•di.t code ~:.,tt~t-h~ i:• a violation of th1s 

chapter. 
Article 1, p<Ht~ J, t) and 6 ?f._s_h.ilPt.~.£_5}2. and .H':ide 

of _~:-~t\.2~e~_'.)~_2, ~ections 53"1 •. 120], ~37.}206, '::1)'1.3?1)9, 

53l.3J04, 537.3105 an•l S3J.3306 ~h~l~ apply ':O d"Y cre•l~t. 

t :,ln:;.~\:': ion, ,1~ defined .n ~o:>ct \(';Cl <_,]7. i. Jl)l in whiC~l ,t 

lic~n~H~e pa.rti.G~patcs or t.•nq.:t';t.•,.;, and ~~y violut1.Hl o( t_t;('_.~.;t.• 

parts o;; secticr,:; ~1'1!.'111:--Ce 1s a vioLJti•):"l ot" this ch.lptt~r. 

For the pur??~e ~~ applying th~-p~oYi~t~n~ ·nf thP Iowa 

~on~urn~r cre•lit code tc these credi~ t:-A~s-~~~ion~. ··ccr~S\:~0: 

lo.\n"' ~hel~-~~el:c,;~ _!_!lr.lnd~2_., lc.~n for c\ busino~s:. !)\lf::>.•!;t?. 

;.. pro·JLS~:)n of t·lH< Io.·a ccr.s-.• :'1-:>r c-t··~o3:t co1le •'P~~~ca":ll-~ t.? 

jc,l:Hi re')ult\t.,~d "oy thia ct' .. ~p·.er :sh~t~ ·!\'-'(lr--:;:o~~d-'! 7'1.'1.2.'-''"~e,!(•s_ a 

co,!Lct~:i~ pc.)vl~i(;r: ~1( th~s ct>d:•~.(·r. 
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sec. 5. 

follo·,..a: 

Section 536.1S, Code 198S. is amer:ded ':.0 ce~d as 

~36.15 USC:H -- I.l~f1'Ai10N ON PR~~:C:PAL LOAN. 

Neo ~ l1censee shall !}.2t:. directly or indirect!;· cr.acgP, 

contr.1ct tor, or rec1~:vP. any 1nU:~:e~t or c:Jns.1derdti.)n qu~at~~ 

thdn the l~r.de~ I..'Ould b~ p!?!rr:'litte•l b! law to ch<1rqe if th~ 

lende: ~e:e no~ a licensee here:~d~~ U?On the loan, IJSe, or 

forbearance o~ noney, goods, or things in act1on, or up0~ the 

loan, use, or sale o( credit. o! t~e a~o~nt or value of ~ore 

than tweo ~-~:.£._nty:._f ~v.':! thou!l.and dollars. 'fhe-frH·eqo:nq 

proh-tbi:~io~-:shtt: t 7!'.J..~ _sect. i.?£!. also ~~~ply ~pli~s. to .!t~Y ~ 
1 ic~nsee who p~ rf'11 t.s a,y ~ pee son, as bor ro·.oer or as end or !>e r, 

guarantor, or surety for ""1:!! borrcwer, or othe:wi.::.e, to o-,..e 

d~rectly or continqently or both to the licensee at any t~m~ 

t.he ~\l;.'l of mere th.ln ~wo ~·-~~-~.t:.f i':'.e thO\;s~nd dollars Cor 

principal. 
S~c. 6. Sec':ior. SJ6.25, Cod!?! ~98S, is J.l"fenr!eC to reo1d .1s 

follow:;: 
5) 6 . 2S s~,'ATEME:~T OF o-rKF.R t.OA~!S n·i SORI\CMI:H. 

B•l!'t>Y ~\ liCI?!t:see whP.:-t t'ldk~~''-i a loan nereur~der u:.d~r this 

~h·.~~~r st-.dll requir~ a statenent in l..'ritin::; fror·. ~.lC"0 

app~ic.)nt settinq for<:h a de~crip::i~n of all inst"allrnL~:"l~ 

indeOtedness of :o.':"leh !}'!?!. i.l'i~Pl icant by g_·nnq t.he al"f.ou~':. o! 

e.1c~' ~t1eh ~oan <ltvJ t.he na:ne of the lende:·. It":.!....~PP.l_is_t\r:..!_r·,~;;: 

9:-~.Y :! i s_c l_O!i•~ t;~ !.~~_(_?r.~~':. ~.£..!}. t\ n.i_ _t. ~~ l i ~:...<-:~?.1!~. ~~.l _lj__ ·.~_:J..~· e 

9'?~-t~~:.......~ n_f_'l_t"_'!'•l_~·i2", --~"~......!. h~_2PP!...!san_~h·~ 1 .s~~:>P:~-~-"~1..1: 
~1'3!~ t:'~~-,,~~"::..:.:,ent . .!. 

S0c. 7. Section ':>.16.26, •HH~·.~mbercd ;>.J.:,lqr<sp:l ~. C?dl~ 196:), 

lS .ln,~ndt~oJ t.o :·e.l·1 "~ !ol iows: 

~~;.. lio;~t-.!i•~e :~h~ll !':<>.!., di:"t~ctly ·)~ ir<dir~ct.ly, ~>t)ll C't 

oft:~r :.")r ~t\l~ ,u1y lif.~.· <~£... a;;'Yi!~'~nt . .?::-<"~ .!'.~'.!.1.~.~ in.w:.~nc~ lC 

co!"l:"l~ctio:l w~th a~;~ )Oc"\:1 rr.1d•.~ U:"l(~··r tl•.i:; (."ltlpt.ec ('xcept. '-1~.; 

an•l t0 the extent a~rhor .z,~j by thi~ s~cti?n. I.i~~~. ,,~r;.dent. 

<H~d h~dl~.t·. in~·.Jran• ~~.'.)~any l">f t.t·.rl"l', may·:~., ""r1tt.f':"' by c\ 

lit~f!t'.s~d ir,;urJil('P ..t-;"!:1: up.;:"! QC ir- C~HH'~\:~10:1 w~tt"" ,\fl"j lC'.lll 

:I: .., 
01 
01 
CJ'> 
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~~~ ~ :ec~ ;1:1~ P~te~tL~~ t@Y''''~ t~e fLrldl ~~t~r•tJ '~~te of tnE~ 

:cdn ~:lntrd~t ~~~ orllf u~c~ :)nP ~t~.~~cr ~n d~'l one lodn 

~o~trdct. 

Sec. 8. SeL:t io:'l '.i.l6. 28, C'-'dL~ 19th, i~ arrt:nd~,1 by .:Hk.1og 

tt·-~ ~:Jllo·.,ir.q :-.<.>w sub~~ec:10r.;;: 

m:il~_5ECTI.Q~-

'I::W_ --~~_l9S~:_t;i·I q~. 

) . 
'. 

"D:M:d" mt!;tn:; the 5ta::c bcHI<inq Lc.J:o.i. 

··co~sunec lo~n·• ~eAns a lean ao de· 

ftr.ed 1~ sect~cn S37.~J01. 

NE',.. SU9SE:CTIOtL S. ''SuperintPnden~·· m~ana thP sta~e su-
-· -·--· 

perin~~nd~nt of bankinq. 

Sec. 9. Nf.',<l s~:criON. SJ6. )0 1!-ISORANCI:: Rf:LA1'::::) TO PROP-
·---· ··--

ER':"Y Of UOR~Oio.'!:R. 

A liccr:st.•e may s~ll t.r.e borrm•cr in~urc\nc·~ d-;.Jli\St los:> cf 

or d,tm.qc co property owr.td by tt·.t~ bcr:o· .. ·er or lc~s frcm li,l· 

b~lity arisi~q out of the ownersh~p or use of property owned 

by the botrower. ~hen :he tran~act1o~ is ~ consu~er crec!lt 

trdnsactio~ as detin~d in section 5)1.1301 the sdle of 

property lnsurdnce is aubject to the rcquirc~e~ts of ~ect~ons 

S37.2S01 and 537.2510 and the r•1les adclpt~d und~r those 

acct 1ons by the d•3ninlstrator of the ::io·,..a cona~,.;c'ler crc•Lt 

code. 
Sec. 10. Section 536A.S, Code 198~. is am~ndrd by ~trikinq 

the section and inserting in lieu thereof the follo~i~q: 

5l6A.5 EXEMPTIONS. 

This chapLPr do~s not apply to any of the following: 

1. Busi.nes~;cs or<;anized cr operat::"'lq as pccnitted undP: 

the d•Jthority of a law of th~s state or the Unite•l State~ re­

lating to ban\~, trust co~pani~:i, building and lo~n associa­

tions. sa~1nqs a~d lcdn ~sscciations, in9llrdnc~ cc~pan1es, 

:eq~latPd leAn cc~p~nics organiz~d unrler chapter 536, or 

credit un1on~. 

2. Per~on~ thdt ~dke loans only on n11t~~ secured by first 

~ortqaqcs en real estate. 

3. Licensed re•l es~~te bro~ers or sa1Ps~~t9on~. 

-

!louse ~-11~~ ';~)6, I~- i! 

~. A peCS\lll eng~;~d ~~~: •. J!~~vely in the b~~•nPss of 

purc~,l:{~~g CQI'II..'Ticjit'j flr~arh~ing uc Cll.nr.~ccii!. p.>.per. 

A P<lwr.!HCk.P.C. s. 
6. 
. , . A ~er:.;...:c ~nga9ed in t.t':e :n~rc.:wt:le ~''1;;1nP..~$. 

Loan~ rc1jE! to .l do•,~~->t.c or focP.igr. cvrpo)r,H:iv:· •• 

DmiAI. D :>, .1\IJC:NSON 

~ipeaker of the House 

RGBER"~' ·r. ANDERSON 

Pr~side~t of t~e Senat~ 

! t1ercby certify that thi~ bill originate•) in the Hou~e a~d 

:s known as House file S~6, Sevcnty··f~=~t Ge~eral A~sQmtly. 

App•ov•d~ 2 0_, 

n:afH }";. ARMIS TAO 

Co·:crnor 

JOSt:Ptl 0' HF.R~J 

Chief Clcr~ of the House 

198'> 


