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A BILL FOR 
1 An Act relating to the investment of the pension funds of 

2 public safety police officers, Iowa public employees, 

3 and police officers and fire fighters, and the assets of 

4 insurance companies, state banks, state savings banks, 

5 state savings and loan associations and credit unions in 

6 venture capital firms making investments in small 

7 businesses in the state and in small businesses operating 

8 in this state. 

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 97B.7, subsection 2, paragraph b, 

2 unnumbered paragraph l, Code 1985, is amended to read as 

3 follows: 

4 b. Invest ~tleh the portion of ~aid the trust funds as in 

5 the judgment of the department are not needed for current 

6 payment of benefits under this chapter in interest-bearing 

7 securities issued by the United States, or interest-bearing 

8 bonds issued by the state of Iowa, or bonds issued by 

9 counties, £! school districts~ or general obligations or 

10 limited levy bonds issued by municipal corporations in this 

ll state as authorized by law, or in shares or equity interests, 

12 but not in excess of five percent of the trust funds, in 

13 venture capital firms which agree to use their best efforts to 

14 make investments in small businesses having their principal 

15 offices within this state and having either more than one half 

16 of their assets within this state o' more than one half of 

17 their employees employed within this state, which investment 

18 is not subject to the restrictions in subparagraphs (l) 

19 through (6), or in other investments authorized for life 

20 insurance companies in this state including common stocks 

21 issued or guaranteed by a corporation created or existing 

22 under the laws of the United States or any ~ state, district, 

23 or territory thereof of the United States subject to the 

24 following restrictions: 

25 Sec. 2. Section 97B.7, subsection 2, paragraph b, Code 

26 1985, is amended by adding the following new unnumbered 

27 paragraph: 

28 NEW UNNUMBERED PARAGRAPH. For purposes of this subsection, 

29 "venture capital firm'' means a corporation, partnership, pro-

30 prietorship, or other entity formed under the laws of the 

31 United States, or a state, district, or territory of the 

32 United States and whose principal business is or will be the 

33 making of investments in small businesses which meet the small 

34 business administration definition of small business and which 

35 are principally engaged in the development or exploitation of 
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l inventlons, technological ~mprovements, ~ew processes. or 

2 products not previously generally available in th:s state and 

3 ''equity interests'' means limited partnership interes~s and 

4 other equity interests in which liability is limited to the 

5 amount of the investment, but does not mean general 

6 partnership interests or other interests involving general 

7 liability. 

8 Sec. 3. Section 410.3, Code 1985, 1s amended by adding the 

9 following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. Investments may be in shares or 

11 equity interests in venture capital firms which agree to use 

12 their best effort to make investments in small businesses 

13 having their principal offices within this state and having 

14 either more than one half of their assets within this state or 

15 more than one half of their employees employed within this 

16 state. The board shall not invest more than five percent of 

17 the surplus left in the funds under this paragraph. For 

18 purposes of this paragraph, "venture capital firm'' means a 

19 corporation, partnership, proprietorship, or other entity 

20 formed under the laws of the United States, or a state, 

21 district, or territory of the United States, and whose 

22 principal business is or will be the making of investments in 

23 small businesses which meet the small business administration 
24 definition of small business and which are principally engaged 

25 in the development or exploitation of inventions, 

26 technological improvements, new processes, or products not 

27 previously generally available in this state and "equity 

28 interests" means limited partnership interests and other 

29 equity interests in which liability is limited to the amount 

30 of the investment, but does not mean general partnership 

31 interests or other interests involving general liability. 

32 Sec. 4. Section 511.8, Code 1985, is amended by adding the 

33 following new subsection: 

34 NEW SUBSECTION. 21. VENTURE CAPITAL FIRMS. Shares or 

35 equity interests in venture capital firms which agree to use 
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1 their best effort to make investments in small businesses 

2 having their principal offices within this state and having 

3 either more than one half of their assets within this state or 

4 more than one half of their employees employed within this 

5 state. A company shall not invest more than five percent of 
6 its legal reserve under this subsection. For purposes of this 

7 subsection, "venture capital firm'' means a corporation, 

8 partnership, proprietorship, or other entity formed under the 

9 laws of the United States, or a state, district, or territory 

10 of the United States, and whose principal business is or will 

11 be the making of investments in small businesses which meet 

12 the small business administration definition of small business 

13 and which are principally engaged in the development or 
14 exploitation of inventions, technological improvements, new 

15 processes, or products not previously generally available in 

16 this state and ''equity interests'' means limited partnership 

17 interests and other equity interests in which liability is 

18 limited to the amount of the investment, but does not mean 

19 general partnership interests or other interests involving 

20 general liability. 

21 Sec. 5. Section 515.35, subsection 4, Code 1985, is 

22 amended by adding the following new lettered paragraph after 

23 lettered paragraph "1" and relettering the remaining 

24 paragraphs: 

25 NEW LETTERED PARAGRAPH. m. Shares or equity interests in 

26 venture capital firms which agree to use their best effort to 

27 make investments in small businesses having their principal 
28 offices within this state and having either more than one half 

29 of their assets within this state or more than one half of 

30 their employees employed within this state. A company shall 

31 not invest more than five percent of its capital and surplus 

32 under this paragraph. For purposes of this paragraph, 
33 "venture capital firm" means a corporation, partnership, 
34 proprietorship, or other entity formed under the laws of the 

35 United States, or a state, district, or territory of the 
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l United States, and whose principal business is or will be the 

2 making of investments in small businesses which meet the small 

3 business administration definition of small business and which 

4 are principally engaged in the development or exploitation of 

5 inventions, technological improvements, new processes, or 

6 products not previously generally available in this state and 

7 "equity interests" means limited partnership interests and 

8 other equity interests in which liability is limited to the 

9 amount of the investment, but does not mean general 

10 partnership interests or other interests involving general 

11 liability. 

12 Sec. 6. section 524.901, subsection 3, Code 1985, is 

13 amended by adding the following two new lettered paragraphs: 

14 NEW LETTERED PARAGRAPH. g. Shares or equity interests in 

15 venture capital firms which agree to use their best effort to 

16 make investments in small businesses having their principal 

17 offices within this state and having either more than one half 

18 of their assets within this state or more than one half of 

19 their employees employed within this state. A state bank 

20 shall not invest more than a total of five percent of its 

21 capital and surplus in investments permitted under this 

22 paragraph and paragraph "h". For purposes of this paragraph, 

23 "venture capital firm" means a corporation, partnership, 

24 proprietorship, or other entity formed under the laws of the 

25 United States, or a state, district, or territory of the 

26 United States, and whose principal business is or will be the 

27 making of investments in small businesses which meet the small 

28 business administration definition of small business and which 

29 are principally engaged in the development or exploitation of 

30 inventions, technological improvements, new processes, or 

31 products not previously generally available in this state and 

32 "equity interests" means limited partnership interests and 

33 other equity interests in which liability is limited to the 

34 amount of the investment, but does not mean general 

35 partnership interests or other interests involving general 
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l liability. 

2 NEW LETTERED PARAGRAPH. h. Shares or equity interests in 

3 small businesses having their principal offices within this 

4 state and having either more than one half of their assets 

5 within this state or more than one half of their employees 

6 employed within this state. The total amount of a state 

7 bank's investments under this paragraph and paragraph ''g'' 

8 shall not exceed five percent of the state bank's capital and 

9 surplus. The investment of a state bank in a small business 

10 under this paragraph shall be included with the obligations of 

11 the small business to the state bank that are incurred as a 

12 result of the exercise by the state bank of the powers 

13 conferred in section 524.902 for the purpose of determining 

14 the total obligations of the small business to the state bank 

15 at any one time under section 524.904. A state bank shall not 

16 invest in more than twenty percent of the total capital and 

17 surplus of any one small business under this paragraph. For 

18 purposes of this paragraph, ''small business" means a 

19 corporation, partnership, proprietorship, or other entity 

20 formed under the laws of the United States, or a state, 

21 district, or territory of the United States, which meets the 

22 appropriate small business administration definition of small 

23 business and which is principally engaged in the development 

24 or exploitation of inventions, technological improvements, new 

25 processes, or other products not previously generally 

26 available in this state or other investments which provide an 

27 economic benefit to the state; and "equity interests" means 

28 limited partnership interests and other equity interests in 

29 which liability is limited to the amount of the investment, 

30 but does not mean general partnership interests or other 

31 interests involving general liability. 

32 Sec. 7. NEW SECTION. 533.47 INVESTMENT IN CERTAIN SHARES 

33 OR EQUITY INTERESTS. 

34 1. A credit union may invest in either of the following to 

35 the extent that the total investments under this section shall 
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1 not be more than five percent of the credit union's assets: 

2 a. Shares or equity interests in venture capital firms 

3 which agree to use their best effort to make investments in 

4 small businesses having their principal offices within this 

5 state and having either more than one half of their assets 

6 within this state or more than one half of their employees 

7 employed within this state. 

8 b. Shares or equity interests in small businesses having 

9 their principal offices within this state and having either 

10 more than one half of their assets within this state or more 

11 than one half of their employees employed within this state. 

12 A credit union shall not invest in more than twenty percent of 

13 the total capital and surplus of any one small business under 

14 this paragraph. 

15 2. For purposes of this section: 

16 a. ''Venture capital firm• means a corporation, 

17 partnership, proprietorship, or other entity formed under the 

18 laws of the United States, or a state, district, or territory 

19 of the United States, and whose principal business is or will 

20 be the making of investments in small businesses which meet 

21 the small business administration definition of small business 

22 and which are principally engaged in the development or 

23 exploitation of inventions, technological improvements, new 

24 processes, or products not previously generally available in 

25 this state. 

26 b. "Equity interests" means limited partnership interests 

27 and other equity interests in which liability is limited to 

28 the amount of the investment, but does not mean general 

29 partnership interests or other interests involving general 

30 liability. 

31 c. "Small business'' means a corporation, partnership, 

32 proprietorship, or other entity formed under the laws of the 

33 United States, or a state, district, or territory of the 

34 United States, which meets the appropriate small business ad-

35 ministration definition of small business and which is 
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1 principally engaged in the development or exploitation of 
2 inventions, technological improvements, new processes, or 
3 other products not previously generally available in this 
4 state or other investments which provide an economic benefit 

5 to the state. 

6 Sec. 8. Section 534,213, subsection l, Code 1985, is 

7 amended by adding the following two new lettered paragraphs: 

8 NEW LETTERED PARAGRAPH. l. Shares or equity interests in 

9 venture capital firms which agree to use their best effort to 
10 make investments in small businesses having their principal 

ll offices within this state and having either more than one half 
12 of their assets within this state or more than one half of 

13 their employees employed within this state. An association 

14 shall not invest more than a total of five percent of its 

15 assets in investments permitted under this paragraph or 

16 paragraph "m". For purposes of this paragraph, "venture 

17 capital firm" means a corporation, partnership, 

18 proprietorship, or other entity formed under the laws of the 

19 United States, or a state, district, or territory of the 
20 United States, and whose principal business is or will be the 

21 making of investments in small businesses which meet the small 
22 business administration definition of small business and which 

23 are principally engaged in the development or exploitation of 
24 inventions, technological improvements, new processes, or 

25 products not previously generally available in this state; and 

26 ''equity interests'' means limited partnership interests and 

27 other equity interests in which liability is limited to the 

28 amount of the investment, but does not mean general 

29 partnership interests or other interests involving general 
30 liability. 

31 NEW LETTERED PARAGRAPH. m. Shares or equity interests in 

32 small businesses having their principal offices within this 

33 state and having either more than one half of their assets 
34 within this state or more than one half of their employees 

35 employed within this state. The total amount of a state 
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1 bank's investments under this paragraph shall not exceed five 

2 percent of the state bank's capital and surplus. An associa-

3 tion shall not invest in more than twenty percent of the total 

4 capital and surplus of any one small business under this para­

S graph. For purposes of this paragraph, "small business" means 
6 a corporation, partnership, proprietorship, or other entity 

7 formed under the laws of the United States, or a state, dis-

a trict, or territory of the United States, which meets the 

9 appropriate small business administration definition of small 

10 business and which is principally engaged in the development 

11 or exploitation of inventions, technological improvements, new 

12 processes, or other products not previously generally avail-

13 able in this state or other investments which provide an 
14 economic benefit to the state; and "equity interests" means 

15 limited partnership interests and other equity interests in 

16 which liability is limited to the amount of investment, but 

17 does not mean general partnership interests or other interests 

18 involving general liability. 

19 EXPLANATION 

20 This bill allows the pension funds of the public safety 

21 police officers, Iowa public employees, and police officers 

22 and fire fighters, and assets of insurance companies, state 

23 banks, state savings banks, and state savings and loan 

24 associations to be invested in shares or limited liability 

25 equity interests in venture capital firms whose principal 

26 business is the making of investments in small businesses. 

27 Investments can be made in these venture capital firms if the 

28 firms agree to use their best efforts to make investments in 

29 small businesses having either more than one half of their 

30 employees employed in the state or more than one half of their 

31 assets within the state. There is a limit of not more than 
32 five percent of the funds or assets which can be invested in 
33 venture capital firms. 
34 The bill also authorizes state banks, state savings banks, 

35 state savings and loan associations and state credit unions to 
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1 make equity investments in small businesses in this state. 

2 All investments in small businesses are limited to five 

3 percent of the financial institution's assets. This 

4 limitation includes investments made in venture capital firms. 

5 A financial institution shall not own more than twenty percent 

6 of the total amount of capital and surplus of a small business 

7 under the authorization provided by this bill. 
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HOUSE FILE 

BY COI1MITTEE ON S>.'tALL 
BUSINESS AND COMHERCE 

(As Amended and Passed by the House Harch 7, 1985) 

~Passed House, Date 4-.tC-lf~t9.>:7)Passed Senate, Date 4-J/- g.s= (y. t-.,4::-f::) 

Nays o " Vote: Ayes 96!f Nays o Vote: Ayes 4;' 
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A BILL FOR 
1 An Act relating to the investment of the assets of insurance 

2 companies, state banks, state savings banks, state 

3 savings and loan associations and credit unions in 

4 venture capital firms making investments in small 

S businesses in the state and in small businesses operating 

6 in this state. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

22 

23 

24 

25 

SENATE AJI1ENDMENT TO HOUSE FILE 460 
H-3915 

1 Amend Rouse File 460 as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Page 5, by striking lines 29 through 31 and 
4 inserting the following: "employed within this state. 
5 The total amount of an association's investments under 
6 this paragraph shall not exceed five percent of the 
7 association's capital and surplus. An". 

H-3915 FILED APRIL 19, 1985 RECEIVED FROM THE SENATE 

1_,(~-~"""~~--y~ t~-/;r:./?~((/ 1"937) 
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Sectior. l. sectio~ 5ll.8, Coce 1985, is amended by adding 

2 t~:e fc:lcwi~g new subsect~on: 

3 20. VEN7URE CA?I7A~ FU~DS. Shares or 

4 eq~ity inceres~s •~ ve:1tu~e capital funds which agree to 

5 invest an amount eq~al to at lease fifty percent of the funds 

6 in small businesses having their principal offices within this 

7 state a11d having either ~ore than one half of their assets 

8 within this state or mote than one half of their employees 

9 employed within this state. A company shall not invest more 

lO than five percent of its legal reserve under this subsection. 

ll For purposes of this subsection, ''venture capital fund'' means 

12 a corporation, partnership, proprietorship, or other entity 

13 formed under the laws cf the United States, or a state, 

14 dis~rict, ot ter~itory of the United States, whose principal 

15 business is or wi:l be the making of investments in, and the 

!6 provision of significant managerial assistance to, small 

17 businesses which meet the small business administration 

18 definition of small business. "Equity interests" means 

19 limited partnership interests and other equity interests in 

20 which liability is limited to the amount of the investment, 

21 but does not mean general partnership interests or other 

22 interests involving general liability. 

23 Sec. 2. Section 515.35, subsection 4, Code 1985, 1s 

24 amended by adding the following new lettered paragraph after 

25 lettered paragraph ''1" and relettering the remaining 

26 paragraphs: 

27 NEW LETTERED PARAGRAPH. m. Shares or equity interests in 

28 venture capital funds which agree to invest an amount equal to 

29 at least fifty percent of the investments by a company in 

30 small businesses having their principal offices within this 

Jl state and having either more than one half of their assets 

32 within this state or more than one half of their employees 

33 employed within this state. A company shall not invest more 

34 than five percent of its capital and surplus under this 

35 parag!aph. For purposes of this paragraph, ''venture capital 
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.. fqr:d" :r.ea~s a C·')r;:o:at:..on, par:.r.P.rsh.:.p, proprietorship, or 

2 other ent~ty ~o:xed u~der the :aws ~f the ~n~ted States, or a 

3 state, d~strict, cr ~errito:y of the United States, whose 

4 pr!nc:pal bus1ness is or will be the making of investments in, 

5 and the prevision of signieicant manager:al assistance to, 

6 sna:: bus~nesses which ~eet t~e smal~ business administration 

7 definition of srnall business. "Equity interests" neans 

8 limited partne~ship interests and ether equity interests 1n 

9 which liability is limited to the amount of the investment, 

10 but dces not mean general partnership interests or other 

ll interests involving gene~al liability. 

12 Sec. 3. Section 524.901, subsection 3, Code 1985, is 

13 amended by adding the following two new lettered paragraphs: 

14 NEW LETTERED PARAGRAPH. g. Shares or equity interests in 

15 venture capital funds which agree to invest an amount equal to 

16 at least fifty percent of the state bank's investment in small 

17 businesses having their principal offices within this state 

18 and having either more than one half of their assets within 

19 tt1is state o~ more than one half of their employees employed 

20 within this state. A state bank shall not invest more than a 

21 total of five percent of its capital and surplus in 

22 investments permitted under this paragraph and paragraph ''h''. 

23 for purposes of this paragraph, ''venture capital fund'' means a 

24 corporation, partnership, proprietorship, or other entity 

25 formed under the laws of the United States, or a state, 

26 district, or territory of the United States, whose principal 

27 business is or will be the making of investments in, and the 

28 provision of significant managerial assistance to, small 

29 businesses which meet the small business administration 

30 de~in!tion of srnall business. "Equity interests'' means 

31 limited partnership interests and other equity interests in 

32 which l!ability is limited to the amount of the investment, 

33 but does not mean general partnership interests or other 

34 interests involving general liability. 

35 NEW LETTERED PARAGRAPH. h. Shares or equity interests in 
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1 small businesses having :heir p~i~cipal offices within this 

2 state a~d having either more than one half of their assets 

3 within this state or more than one halt of their employees 

4 employed within this state. The total amount of a state 

5 bank's investments under this parag~aph and paragraph ''g'' 

6 shall not exceed five percent of the state bank's capital and 

7 surplus. The investment of a state bank i~ a small business 

8 under this paragraph shall be included with the obligations of 

9 the small business to the state bank that are incurred as a 

10 result of the exercise by the state bank of the powers 

11 conferred in section 524.902 for the purpose of determining 

12 the total obligations of the small business to the state bank 

13 at any one time under section 524.904. A state bank shall not 

14 invest in more than twenty percent of the total capital and 

15 surplus of any one small business under this paragraph. For 

16 purposes of this paragraph, ''small business'' means a 

17 corporation, partnership, proprietorship, or other entity 

18 formed under the laws of the United States, or a state, 

19 district, or territory of the United States, which meets the 

20 appropriate small business administration definition of small 

21 business and which is principally engaged in the development 

22 or exploitation of inventions, technological improvements, new 

23 processes, or other products not previously generally 

24 available in this state or other investments which provide an 

25 economic benefit to the state; and ''equity interests'' means 

26 limited partnership interests and other equity interests in 

27 which liability is limited to the amount of the investment, 

28 but does not mean general partnership interests or other 

29 interests involving general liability. 

30 Sec. 4. NEW SECTION. 533.47 INVESTMENT IN CERTAIN SHARES 

31 OR EQUITY INTERESTS. 

32 1. A credit union may invest in either of the following to 

33 the extent that the total investments under this section shall 

34 not be more than five percent of the credit union's assets: 

35 a. Shares or equity interests in ver1ture capital funds 
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1 which agree to invest an amount equal to at least fifty 

2 percent of the credit union's investment in small businesses 

3 having their principal offices within this state and having 

4 either more than one half of their assets within this state or 

5 more than one half of their employees employed within this 

6 state. 

7 b. 

8 their 

Shares or equity interests in small businesses having 

principal offices within this state and having either 

9 more than one half of their assets within this state or more 

10 than one half of their employees employed within this state. 

11 A credit union shall not invest in more than twenty percent of 

12 the total capital and surplus of any one small business under 

13 this paragraph. 

14 2. For purposes of this section: 

15 a. "Venture capital fund" means a corporation, 

16 partnership, proprietorship, or other entity formed under the 

17 laws of the United States, or a state, district, or territory 

18 of the United States, whose principal business is or will be 

19 the making of investments in, and the provision of significant 

20 managerial assistance to, small businesses which meet the 

21 small business administration definition of small business. 

22 b. "Equity interests• means limited partnership interests 

23 and other equity interests in which liability is limited to 

24 the amount of the investment, but does not mean general 

25 partnership interests or other interests involving general 

26 liability. 

27 c. ''Small business'' means a corporation, partnership, 

28 proprietorship, or other entity formed under the laws of the 

29 United States, or a state, district, or territory of the 

30 United States, which meets the appropriate small business 

31 administration definition of small business and which is 

32 principally engaged in the development or exploitation of 

33 inventions, technological improvements, new processes, or 

34 other products not previously generally available in this 

35 state or other investments which provide an economic benefit 

-4-



2 Sec. 5. Sect~G~ 53~.213, s~jsec::ion ~, Code 1985, 1s 

3 a:ner;ded by ~dd.:.;i·g u-,e :oJ..lcw.:.:1g :wo :~ew lettered paragraphs: 

~EW LETTERED PA~AGRA?i!. 1. Shares or equity interests in 

5 venture capital fu~ds which agree to invest an amount equal to 

6 at least fifty percent of the association's invest~ent in 

7 small businesses having their principal offices within this 

8 state and having ei:her more :han one half of their assets 

9 withi:1 this state or more tha~ one half o~ their employees 

10 employed within this state. An association shall not invest 

11 more than a total of five percent of its assets in investments 

12 permitted under this paragraph or paragraph "m". For purposes 

13 of this paragraph, ''venture capital fund'' means a corporation, 

14 partnership, proprietorship, or other entity formed under the 

15 laws of the United States, or a state, district, or territory 

~6 of the United States, whose principal business is or will be 

17 the making of investments in, and the provisions of 

18 significant managerial assistance to, small businesses which 

19 meet the small business administration definition of small 

20 business. ''Equity interests'' means limited partnership 

21 interests and other equity interests in which liability is 

22 limited to the amount of the investment, but does not mean 

23 general partnership interests or other interests involving 

24 general liability. 

~···25 NEW LETTERED PARAGRAPH. m. Shares or equity interests in 

26 small businesses having their principal offices within this 

27 state and having either more than one half of their assets 

28 within this state or more than one half of their employees 

29 employed within this state. 7he total amount of a state 

30 bank's 1nvestments under this paragraph shall not exceed five 

31 percent of the state bank's capital and surplus. An 

32 association shall not invest in more than twenty percent of 

33 the total capital and surplus of any one small business under 

34 this paragraph. For purposes of this paragraph, ''small 

35 business" means a corporation, partnership, proprietorship, or 
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1 other entity formed under the laws of the United States, or a 

2 state, district, or territory of the United States, which 

3 meets the appropriate small business administration definition 

4 of small business and which is principally engaged in the 

5 development or exploitation of inventions, technological 

6 improvements, new processes, or other products not previously 

7 generally available in this state or other investments which 

8 provide an economic benefit to the state; and ''equity 

9 interests" means limited partnership interests and other 

10 equity interests in which liability is limited to the amount 

11 of investment, but does not mean general partnership interests 

12 or other interests involving general liability. 
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PAG~ ~I~E, ~J\RCH 7, 1985 HOUSE CLIP SHEET 

P.OUSE FILE 460 
H-3273 

l Amend House File 450 as follows: 
2 l. By striking everything after the enacting 
3 clause and inserting the following: 
4 ''Section 1. Section 511.8, Code 1985, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. 20. VENTURE CAPITAL FUNDS. 
7 Shares or equity interests in venture capital :unds 
8 which agree to invest 4n amount equal to at least 
9 fifty percent of the funds in small businesses having 

10 their principal offices within this state an~ having 
ll either more than one half of their assets within this 
12 state or more than one half of their emolovees 
13 employed within this state. A company shall not 
14 invest more than five percent of its legal reserve 
15 under this subsection. For purposes of this 
16 subsection, ''venture capital fund'' means a 
17 corporation, partnersr.ip, proprietorship, or other 
18 entity formed under the laws of the United States, or 
19 a state, district, or territory of the United States, 
20 whose principal business is or will be the making of 
21 investments in, and the provision of significant 
22 managerial assistance to, small businesses which meet 
23 the small business administration definition of small 
24 business. "Equity interests" means limited 
25 partnership interests and other equity interests in 
26 which liability is limited to the amount of the 
27 investment, but does not mean general partnership 
28 interests or. other interests involving general 
29 liability. 
30 Sec. 2. Section 515.35, subsection 4, Code 1985, 
31 is amended by adding the following new lettered 
32 paragraph after lettered paragraph "1" and relettering 
33 the remaining paragraphs: 
34 NEW LETTERED PARAGRAPH. m. Shares or equity 
35 interests in venture capital funds which agree to 
36 invest an amount equal to at least fifty percent of 
37 the investments by a company in small businesses 
38 having their principal offices within this state and 
39 having either more than one half of their assets 
40 within this state or more than one half of their 
41 employees employed within this state. A company shall 
42 not invest more than five percent of its capital and 
43 su,plus under this paragraph. For purposes of this 
44 paragraph, "venture capital fund" means a corporation, 
45 partnership, proprietorship, or other entity formed 
46 under the laws of the United States, or a state, 
47 district, or territory of the United States, whose 
48 principal business is or will be the making of 
49 investments in, and the p~ovision of significant 
50 managerial assistance to, small businesses which meet 
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1 the small business administration definition of small 
2 business. "Equity interests" means limited 
3 partnership interests and other equity interests in 
4 which liability is limited to the amount of the 
5 investment, but does not mean general partnership 
6 interests or other interests involving general 
7 liability. 
8 Sec. 3. Section 524.901, subsection 3, Code 1985, 
9 is amended by adding the following two new lettered 

10 paragraphs: 
11 NEW LETTERED PARAGRAPH. g. Shares or equity 
12 interests in venture capital funds which agree to 
13 invest an amount equal to at least fifty percent of 
14 the state bank's investment in small businesses having 
15 their principal offices within this state and having 
16 either more than one half of their assets within this 
17 state or more than one half of their employees 
18 employed within this state. A state bank shall not 
19 invest more than a total of five percent of its 
20 capital and surplus in investments permitted under 
21 this paragraph and paragraph "h". For purposes of 
22 this paragraph, "venture capital fund" means a 
23 corporation, partnership, proprietorship, or other 
24 entity formed under the laws of the United States, or 
25 a state, district, or territory of the United States, 
26 whose principal business is or will be the making of 
27 investments in, and the provision of significant 
28 managerial assistance to, small businesses which meet 
29 the small business administration definition of small 
30 business. "Equity interests" means limited 
31 partnership interests and other equity interests in 
32 which liability is limited to the amount of the 
33 investment, but does not mean general partnership 
34 interests or other interests involving general 
35 liability. 
36 NEW LETTERED PARAGRAPH. h. Shares or equity 
37 interests in small businesses having their principal 
38 offices within this state and having either more than 
39 one half of their assets within this state or more 
40 than one half of their employees employed within this 
41 state. The total amount of a state bank's investments 
42 under this paragraph and paragraph "g" shall not 
43 exceed five percent of the state bank's capital and 
44 surplus. The investment of a state bank in a small 
45 business under this paragraph shall be included with 
46 the obligations of the small business to the state 
47 bank that are incurred as a result of the exercise by 
48 the state bank of the powers conferred in section 
49 524.902 for the purpose of determining the total ob-
50 ligations of the small business to the state bank at 
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1 any one time ~nder section 524.904. A state bank 
2 shall not invest in more than twenty oercent of the 
3 total capital and surplus of any one small business 
4 under this paragraph. For purposes of this paragraph, 
5 ''small business" means a corporation, partnership, 
6 proprietorship, or other entity formed under the laws 
7 of ~he Un~ted States, or a state, district, or 
8 territory of the Cnited States, which meets the 
9 appropriate small business administration definition 

lO of small business and which is principally engaged in 
ll the development or exploitation of inventions, tech-
12 nological improvements, new processes, or other 
13 products not previously generally available in this 
14 state or ot~er investments which provide an economic 
15 benefit to the state; and "equity interests" means 
16 limited pa~tnership interests and other equity 
17 inter~sts in which liability is limited to the amount 
18 of the investment, but does not mean general 
19 partnership interests or other interests involving 
20 general liability. 
21 Sec. 4. NEW SECTION. 533.47 INVESTMENT IN 
22 CERTAIN SHARES OR EQUITY INTERESTS. 
23 l. A credit union may invest in either of the 
24 following to the extent that the total investments 
25 under this section shall not be more than five percent 
26 of the credit union's assets: 
27 a. Shares or equity interests in venture capital 
28 funds which agree to invest an amount equal to at 
29 least fifty percent of the credit union's investment 
30 in small businesses having their principal offices 
31 within this s:ate and having either more than one half 
32 of their assets within this state or more than one 
33 half of their employees employed within this state. 
34 b. Shares or equity i~terests in small businesses 
35 having their principal offices within this state and 
36 having either more than o~e half of their assets 
37 within this state or more than one half of their 
38 employees employed within this state. A credit union 
39 shall not invest in more than twenty percent of the 
40 total capital and surplus of any one small business 
41 under this paragraph. 
42 2. For purposes of this section: 
43 a. "Venture capital fund" means a corporation, 
44 partnership, proprietorship, or other entity formed 
45 under the laws of the United States, or a state, 
46 district, or territory of the United States, whose 
47 principal business is or will be the making of 
48 investments in, and the provision of significant 
49 managerial assistance to, small businesses which meet 
50 the small business administration definition of small 
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2 b. "Equity interests• means limited partnership 
3 interests and other equity interests in which 
4 liability is limited to the amount of the investment, 
5 but does not mean general partnership interests or 
6 other interests involving general liability. 
7 c. •small business• means a corporation, 
8 partnership, proprietorship, or other entity formed 
9 under the laws of the United States, or a state, 

10 district, or territory of the United States, which 
11 meets the appropriate small business administration 
12 definition of small business and which is principally 
13 engaged in the development or exploitation'of 
14 inventions, technological improvements, new processes, 
15 or other products not previously generally available 
16 in this state or other investments which provide an 
17 economic benefit to the state. 
18 Sec. 5. Section 534.213, subsection 1, Code 1985, 
19 is amended by adding the following two new lettered 
20 paragraphs: 
21 NEW LETTERED PARAGRAPH. l. Shares or equity 
22 interests in venture capital funds which agree to 
23 invest an amount equal to at least fifty percent of 
24 the association's investment in small businesses 
25 having their principal offices within this state and 
26 having either more than one half of their assets 
27 within this state or more than one half of their 
28 employees employed within this state. An association 
29 shall not invest more than a total of five percent of 
30 its assets in investments permitted under this 
31 paragraph or paragraph "m". For purposes of this 
32 paragraph, "venture capital fund" means a corporation, 
33 partnership, proprietorship, or other entity formed 
34 under the laws of the United states, or a state, 
35 district, or territory of the United States, whose 
36 principal business is or will be the making of 
37 investments in, and the provisions of significant 
38 managerial assistance to, small businesses which meet 
39 the small business administration definition of small 
40 business. "Equity interests" means limited 
41 partnership interests and other equity interests in 
42 which liability is limited to the amount of the 
43 investment, but does not mean general partnership 
44 interests or other interests involving general 
45 liability. 
46 NEW LETTERED PARAGRAPH. m. Shares or equity 
47 interests 1n small bus1nesses having their principal 
48 offices within this state and having either more than 
49 one half of their assets within this state or more 
so than one half of their employees employed within this 
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1 state. The total amount of a state bank's investments 
2 under this paragraph shall not exceed five percent of 
3 the state bank's capital and surplus. An association 
4 shall not invest in more than twenty percent of the 
5 total capital and surplus of any one small business 
6 under this paragraph. For purposes of this paragraph, 
7 "small business" means a corporation, partnership, 
8 proprietorship, or other entity formed under the laws 
9 of the United States, or a state, district, or 

10 territory of the United States, which meets the appro-
11 priate small business administration definition of 
12 small business and which is principally engaged in the 
13 development or exploitation of inventions, 
14 technological improvements, new processes, or other 
15 products not previously generally available in this 
16 state or other investments which provide an economic 
17 benefit to the state; and "equity interests" means 
18 limited partnership interests and other equity 
19 interests in which liability is limited to the amount 
20 of investment, but does not mean general partnership 
21 interests or other interests involving general 
22 liability." 
23 2. Title page, by striking lines 1 through 3 and 
24 inserting the following: "An Act relating to the 
25 investment of the assets of". 
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A Bll..L FOR 
1 An Act allowing the pension funds of the public safety police 

2 officers, Iowa public employees, and police officers and 

3 

4 

5 

6 

fire fighters, and assets of insurance companies, state 

banks, state savings banks, and state savings and loan 

associations to be invested in venture capital firms 

making investments in small businesses in the state. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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1 inventions, technological improvements, new processes, or 

2 products not previously generally available in this state and 

3 "equity interests" means limited partnership interests and 

4 other equity interests in which liability is limited to the 

5 amount of the investment, but does not mean general 

6 partnership interests or other interests involving general 

7 liability. 
8 Sec. 3. Section 410.3, Code 1985, is amended by adding the 

9 following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. Investments may be in shares or 

11 equity interests in venture capital firms which agree to use 

12 their best effort to make investments in small businesses 

13 having their principal offices within this state and having 

14 either more than one-half of their assets within this state or 

15 more than one-half of thei~ employees employed within this 
16 state. The board shall not invest more than five percent of 

17 the surplus left in the funds under this paragraph. For 

18 purposes of this paragraph, "venture capital firm" means a 

19 corporation, partnership, proprietorship, or other entity 

20 formed under the laws of the United States, or a state, 

21 district, or territory of the United States, and whose 

22 principal business is or will be the making of investments in 

23 small businesses which meet the small business administration 

24 definition of small business and which are principally engaged 

25 in the development or. exploitation of inventions, 
26 technological improvements, new processes, or products not 

27 previously generally available in this state and "equity 
28 interests" means limited partnership interests and other 

29 equity interests in which liability is limited to the amount 

30 of the investment, but does not mean general partnership 

31 interests or other interests involving general liability. 

32 Sec. 4. Section 511.8, Code 1985, is amended by adding the 

33 following new subsection: 

34 NEW SUBSECTION. 20. VENTURE CAPITAL FIRMS. Shares or 

35 equity interests in venture capital firms which agree to use 
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1 their best effort to make investments in small businesses 

2 having their principal offices within this state and having 

3 either more than one-half of their assets within this state or 

4 more than one-half of their employeesemployed within this 

5 state. A company shall not invest more than five percent of 

6 its legal reserve under this subsection. For purposes of this 

7 subsection, •venture capital firm" means a corporation, 

8 partnership, proprietorship, or other entity formed under the 

9 laws of the United States, or a state, district, or territory 

10 of the United States, and whose principal business is or will 

11 be the making of investments in small businesses which meet 

12 the small business administration definition of small business 

13 and which are principally engaged in the development or 

14 exploitation of inventions, technological improvements, new 

15 processes, or products not previously generally available in 

16 this state and •equity interests" means limited partnership 

17 interests and other equity interests in which liability is 

18 limited to the amount of the investment, but does not mean 

19 general partnership interests or other interests involving 

20 general liability. 

21 Sec. 5. Section 515.35, subsection 4, Code 1985, is 

22 amended by adding the following new lettered paragraph after 

23 lettered paragraph "1" and relettering the remaining 

24 paragraphs: 

25 NEW LETTERED PARAGRAPH. 

26 venture capital firms which 

m. Shares or equity interests in 

agree to use their best effort to 

27 make investments in small businesses having their principal 

28 offices within this state and having either more than one-half 

29 oftheir assets within this state or more than one-half of 

30 their employees employed within this state. A company shall 

31 not invest more than five percent of its capital and surplus 

32 under this paragraph. For purposes of this paragraph, 

33 "venture capital firm" means a corporation, partnership, 

34 proprietorship, or other entity formed under the laws of the 

35 United States, or a state, district, or territory of the 
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1 United States, and whose principal business is or will be the 
2 making of investments in small businesses which meet the small 

3 business administration definition of small business and which 
4 are principally engaged in the development or exploitation of 

5 inventions, technological improvements, new processes, or 

6 products not previously generally available in this state and 

7 "equity interests" means limited partnership interests and 

8 other equity interests in which liability is limited to the 

9 amount of the investment, but does not mean general 

10 partnership interests or other interests involving general 

11 liability. 
12 Sec. 6. Section 524.901, subsection 3, Code 1985, is 

13 amended by adding the following new lettered paragraph: 

14 NEW LETTERED PARAGRAPH. g. Shares or equity interests in 

15 venture capital firms which agree to use their best effort to 

16 make investments in small businesses having their principal 

17 offices within this state and having either more than one-half 

18 of their assets within this state or more than one-half of 

19 their employees employed within this state. A state bank 
20 shall not invest more than five percent of its capital and 

21 surplus under this paragraph. For purposes of this paragraph, 

22 "venture capital firm" means a corporation, partnership, 

23 proprietorship, or other entity formed under the laws of the 
24 United States, or a state, district, or territory of the 

25 United States, and whose principal business is or will be the 

26 making of investments in small businesses which meet the small 

27 business administration definition of small business and which 

28 

29 
30 

31 

32 

33 

34 

35 

are principally engaged in the development or exploitation of 

inventions, technological improvements, new processes, or 
products not previously generally available in this state and 

"equity interests" means limited partnership interests and 

other equity interests in which liability is limited to the 

amount of the investment, but does not mean general 

partnership interests or other interests involving general 

liability. 
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1 emplg~ees emplo~ed in the state or more than one~half of their 
2 1 assetscwifhin5~h~i~~aE~~· 2~~~r~u~~egti~£if'ot0Rot 1~~?~ iRan 

2 amenoeo oy adding the followinq new lettered oara~~ao£Qd in 
3 five nerE~nt of tne funds or assets wn~cn can oe ~ es 

3 N~ ETTERED PARAGRAPH. 1. Shares or equity interests in 
4 venture cao~tal rtrms. 

4 venture cap~tal firms which agree to use their best effort to 
5
5 make investments in small businesses having their principal 

6
6 offices within this state and having either more than one~half 

7
7 of their assets within this state or more than one-half of 

8
8 their employees employed within this state. An association 

9
9 shall not invest more than five percent of its assets under 

lfo this subsection. For purposes of this subsection, "venture 

n capital firm" means a corporation, partnership, 

~ proprietorship, or other entity formed under the laws of the 

~~ United States, or a state, district, or territory of the 

~\ United States, and whose principal business is or will be the 

\~ making of investments in small businesses which meet the small 

\~ business administration definition of small business and which 

\7 are principally engaged in the development or exploitation of 
l~ inventions, technological improvements, new processes, or 

l~ products not previously generally available in this state and 
2~ "equity interests" means limited partnership interests and 

21 other equity interests in which liability is limited to the 
22 amount of the investment, but does not mean general 

~~ partnership interests or other interests involving general 
~i liability. 

23 EXPLANATION 

3g This bill allows the pension funds of the public safety 

31 police officers, Iowa public employees, and police officers 
fB and fire fighters, and assets of insurance companies, state 

t3 banks, state savings banks, and state savings and loan 

i8 associations to be invested in shares or limited liability 

it equity interests in venture capital firms whose principal 
it business is the making of investments in small businesses. 

jj Investments can be made in these venture capital firms if the 

il firms agree to use their best efforts to make investments in 

-J? small businesses having either more than one"'i!W~:fhillJ¥r 
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AN ACT 
RE:..A1'ING tO '!'!iE lN1/£S1'M£~l"T Of '!'H~ A'iSl-:-TS m· l~SIJRMICE COMPANII::S, 

S"TATE BAN!<S, STATE SAVINGS BANKS, STATE SAVINGS A~O I.OAN 

ASSOCIATIONS AND CREDIT UNIONS IN Vf.N1'URE CAPITAL FIR~S HAK­

IllG lNVt:STMENTS IN SKAI.L BUSHIE:SS8S IN 'I'Hf. STATE A:lO 1~ 

S:-'.ALI. BUSlt-iESSf.S OPl:RATINC IN 'THIS STATE. 

tn; IT ENACT~O Ri' THF. GENERAl. ASS£HBL't 01-' Tt-IE ST,\Tf. OF' IO',..,"A: 

Section l. Section 511.8, Cod~ 1985, is amer.ded by addinq 

t.he- followin9 new subsection: 
n::~·.s.~BSE_t:;!.!_9~. 20. V£N'fURE CAPITA~ r-·mms. Shares or 

equity interests in vent1JCe capital f•1nds ~hich aqr~e to 
invP.st an amount eq1Ml to at leas': fifty perco:>nt. of the fund~ 

in s~3ll busine~ses hdvinq their principal offices witnin this 

House File 460, p. 2 

state and having either more than one half of their assets 
within this state or more than on~ half of their enployees 
eCI'lployed .,..ithin this state. A cotnpclny shc!lll not invest More 

than five percent of its leq~l reserve under this subsection. 
Foe purposes of this subsection, ''venture capital fund .. tnec!lns 

a corporation, partnership, proprietorship. or other entity 
formed under the laws of the United States, or a state, 

district, or territory of the United States, whose principal 
business is or will be the makinq of investMents in, and th~ 

provision of significant managerial assistance to, s~dll 

businesses which meet the small business administration 

definition of snall business. ''Equity interests'' means 
limited partnership interests and other equity interests 1n 

which liability is limited to the amount of the investment, 
but does not mean qeneral partnership intere5ts or other 

interests involving qeneral liability. 
Sec. 2. Section '15.35, subsection 4, Code 1985, is 

amend~d by addinq the followinq new lettered paragraph after 
lettered paragraph 1 and relettering the remainlnq paragraphs: 

NEW_.':-_~T'I"E~.~~- PARA~~~~H. m. Shares or equity interests in 
venture capital funds which aqcee to invest an a~ount equal to 

at least fifty pecc~nt of the investments by a company in 
sr:~all busines::.es havinq their principal o[fi.cPs within this 

state and havinq either more thc!ln one half of their assets 
within this state or nore than one half of thPir employees 

employed within this state. A co~pany shall not invest more 

than five pPrcent elf its c~pitc!ll and surplus under this 
pac.1qraph. For pucpos~s of t.his paragraph ... VE'ntl.!re capitai. 

fund" means a corporation, partnership, proprietorship, or 
other entity (or~ed under thP laws of the United State5, or a 

state, district, or territory of thP. UnitE'd St.ate:;, "'hos~ 

ptitl.::ipal businc~~s is or \o'i.ll be the m<.\Xi:'lq o{ inv~st.ments in, ;J: 
,Jnd the provision o( siqnifiCclnt rnan<\qerial ct:;sist;wce to, :'1 
small busines~es which meet the s~a~l b•Jsin~ss a•J·ninistrilt i0~ 

d@finit~on of small busin~s~. ··~quity inter~Gts'" m~~nli 

~ 
Ol 
0 
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:1mi.u:.1 p.ort:'lt~rship i.nte:-est.::> and ot:'ler equity intfrre:~ts if'. 

0o1hich l~.~bil~ty is lirT'ited t.o ~he amoJnt of the 1nv~st.rner:t, 

b•~t doe::> oot. cr.e.J.n ~e;"~er,ll pcHtnl·~ship lntt."cec~ts or ~t:u:r 

intere~ts involving general liability. 

Sec. 3. Sectlon 524.901, subsection J, Code 1985, >S 

arr.endNl by addinq the follcwi.nq two new let:.eced pari!graphs: 

NEW_ L.l:.:.''!~::f?~~R~~-GRAPII. g. Shares or equity interests if\ 

ventu:'e Cdpit~l f11nds ~~ich agree to invest an amount equal to 

at least fifty percent of th~ state bank's investment in small 

busine5se~ h~vinq their principal offices within this state 

and having either more than one half of their assets ~ithin 

this st.1te or rr.ore than one half of their enployee3 l?'mployed 

~~thin this state. A st4te bank shall n:1t invest. ~ore '::hdn a 

total of five percent of its capital and surplus if\ 
investnent:l perm~tted under t~Ls paragraph and p.1raqo:.1pfl "h''. 

For purpo~es of this paragraph. ~venture capital fund'' ~eans a 

corporatton, partnership, proprietorship, or other entity 

for~ed uf\der the laws of the United States, or a state, 

district, or territory of the United States, whose pcin~ipal 

business is or will be thl" ~aking of invest~ents if\, and the 

prov~sion of sign~ficant managerial assistance to, s~all 

businesses which meet the sMall business adm'lnistration 

Jefinlt.ion of small business. '"Equity intl"rcats" (T1eans 

limited partnership 1ntere3ts and other equity interests ln 
\olhich liability is limited to the amount of the 1nvo?stme:1t, 

but does not mean gener.J.l p~rtnl"rship interests or other 

i:1terests involving qeneral liability. 
Nt:."..J L.!_'I_'rER~:_:> PAP1\GR<~PH. h. St'.ar1!5 or equity intl"rest.s in 

s:na.ll businesses havif\g their principal offices .... ithi.n this 

st.ltc and hav~nq either more th·ln Of'.e half of the~c Jsae~.s 

within this state or r,.orc than one half of thPir f:r.ployces 

employed ~ithin this stclte. The total anount of a st~te 

b<tnk' s investments uf\der this par.1qraph af\d p.Hagra!:Jh "g·· 

shall not exceed five percent of the stdtt=! bank's capit,.ll .1nJ 

surplus. The investnent of a ~tate bank Ln ~ small busin~ss 

e 
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uf\dec thi:; pa~aqraph shal: be ir.<.·ludl?d "..'i':h the obliqa'::ions of 

thl? small business to the ;;tate bdnk th<lt arc if'.cuned as a 

ce5ult of tt·.e exe:-c~sf! by t·ne state b-~n;.; of ~.he pcwcrs 

conf€rred in section :,H.~02 for the purpose of dl?te:-mini.ng 

the total obliqati.ons of the s~all bus~ness to the state bank 

at any one time under section 52~.904. A state ba~k sh<lll not 

lnVl"St in nore than twenty percent of the total capit~l an•' 
roc surplus of any one s~all business under this paragraph. 

purposes of this paraqraph, "small businl"SS" means a 

corporat1on, partnecship, proprietorship, or other entity 

formed under the laws of the United States, or a state, 

district, or territory of the tlnited States, which r.~eets the 

appropriate ~~all businPss adm1n~9tration definition of small 

busine3s and ·..-hich is principally enqaqed if\ the devl"lopm~nt 
or exploitatiof\ of inventions, technological improvements, ne~ 

processes, or other products not previously qenerally 
avail~~lP in this state or other invest~ents which provide an 

economic benPfit to the state; and ''equity intere~ts'' means 

limited partnership interests and other equity interests in 

which liability is limited to the amount of the lnvest~ent, 

but does not mean qeneral p<Htner~hlp interests or other 

interests involving g~nPral liah~lity. 

Sec. 4. t-H:W __ .§.!~CT!~· 533.47 INV::S7M£NT IN C!.RTAIN SHAR£S 

OR EOUIT"f INTP.Rf.STS. 
1. A credit union rnay invest in l!ither of the following t.o 

tt'.e extent that the total investments under this sect. ion shall 

not be rT"ore than five percl"nt of thP credit. union's assets: 

a. Shares or ~quity intP:eGts in venture capitcll f~r:ds 

which agree to inv~st an cl~ount equdl to at least fifty 

percent of th~ credit union's investnent 1n small businesses 

hav1ng the~r pci:1cipal offic~~ w~thin this state and hdving 

either more thar. ant.• half of their a:.set!> within t.hi~ stat.~ or 

nore than one half of their e~p\oyees e:T~?loyed within this 

stclte. 

• 
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b. Shares or equity int.e:ests in snall busin~sses having 

their principal offices within this state and havinq either 

mort.>' th,ln Ot".e half of their assets within this state or noce 

than one nalf of their P.mployecs e:nployed .,..ithin this state. 

A credit unLon shall not invest in nore than twenty percent of 

the total capital a~d suriJlus of any one small business un~er 

thia par~c;raph. 
2. Foe p·JqlOSPS of thi!'> sect.ion: 

a. ''Venture cApil~l fund'' neans a corporation, 

?a:tnership, propri~torshlp, or other entity for~eJ under the 

la~s of the United States, or a state, district, or territory 

of the United St~l~s. whose principal husiness is or will b~ 

the m.akin9 of lnVt:""st.ments in, and the provision of siqnificant 

managerial assistance to, small husinesses which meet the 
small busir.ess adninistr.Jtion dE.'fi.nition of str~all business. 

b. "Equi.ty interests'' means linitcd partnership interest~ 

and other equity interests in which liability is limited to 

the anount of the investment, hot docs not ll:',ean general 

partne~ship interests or other interests i~volving general 

liability. 
c. "Small business" neans a corporataon 1 partnership, 

proprietorship, or other entity fcrned u~d~r the law5 of the 

United StatPs, or a state, district, or territory of the 

United States, which meets the appropriate small husine5s 

ad:ninistration definition o( small bu~incss and ~hich is 

principally er\()c\gPd in the devPlopment or exploitation of 

inventions, technologic-31 improven(•nts, new proc-~s~e:;, or 

other prcd•:cls not previously g~ne:ally availabl~ in this 
stat~ or other investrr.ents which provide an economic benc-flt 

to the state. 
Sec.<;,. SPction SH.213, s•Jbsection 1, Cod~ l9SS, is 

amended hy addinq the following two new lE.'ttered pciragrapt'ls: 

~~~~:TT~£-~~C?. Pt'\R~H,\?H. 1. Sh.HL'S. nr equity intL~:e~;".:s in 

venture capital funds ~hich a·~rce to inve!~~ an arr!lllnt ~CJual to 

at l~as~ fifty percent of the association's inv~st.m~nt Ln 
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small businesses havinq th~ir princ1pal offices within this 

state and having eithel :'l'lore than one half of their assets 

~ithin this state or more th.3n one half of their e~ployees 

employed within this state. An association sh-311 not invest 

more tha~ a total of five pcrc~nt of its assets in investments 

perMitted under this par.1qraph or pa.ra9raph "rtt". For purposes 

of this pclragri!ph, "venture capital fund" rte.1ns a corporation, 

partnership, proprietorship, or other entity formed onder the 

laws of the Uni.ted States, or a state, district, or territory 

of the United States, whose principal business is or will be 

the making of investments in, and the provisions of 

significant managerial a~s~stance to, small busin~3ses ~hich 

meet the smdll business administration defin~tion of snall 

business. "Equity interests" means limited partnership 

interests and other equity interests in which liability 1s 

limited to the a~ount of the investment, but does not ~ean 

general partnership interests or other interests involvinq 

general liability. 
~E!!~¥-TI'ER~D. PAR.~qRAP_iL m. Shares or equity interests in 

small bu~inesses hav1ng their principal offices within this 

state clOd having either :'l'lore than one half of their assets 

within this stat~ or more than one half of their employee~~ 

e~ploy~d wi~hin this state. The total arncunt of an 

associdtion's investments under tnis paragrdph shall not 

Pxceed five percent of the asso<.:iat.ion's capital and surplus. 

An association shall not inve~t in more than twenty perc~~'.: of 

the tot.1l capit.al and surplus of any one sm<lll busine:;.s under 

this paraqr.1ph. For purposes of this p.3r<l']C.:lpt'., ''srndll 

business·• means a corpordtion. pd!Ln,!rship, proprletorship. or 

other entity formPd und~c the laws ot the United States, or a 

state, district, or tcrrLtory of the Unite~ Stat~s. ~hich 

meets the appropriate :;:n.all bu:;.ines.~; adrtdnistt"d~ion definition ~ 
of small bu~~ir.eas M'd ·..-;,i~t' is pr;nr.ip;!.~ly f!n').Jged i, the :-n 
dE!vclopmpr~t or explclitdtion of tnv~ntinns, tPc:h~oloqical 

ill:'provL~r.,,.nta, n£'w procE!S.SL~s, or oth.:.·r prod\.~~t~ not prev~oo..:sly 

~ 
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generally available in this state or other investments which 

provide an economic benefit to the state; and "equity 

interests'' means limited partnership interests and other 

equity interests in which liability is limited to the amount 

of investment, but does not mean general partnership interests 

or other interests involving general liability. 
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