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A BILL FOR

An Act relating to administration and benefits for public
retirement systems in this state and making an appropriation.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 97B.41, subsection 1, paragraph b,
subparagraph (8), Code 1985, is amended to read as follows:

(8) For each calendar year from January 1, 1988 and
thereafter, except as provided in sﬁbparqgraph (9), wages not

in excess of twenty-four thousand dollars.

Sec. 2. Section 97B.41, subsection 1, paragraph b, Code
1985, is amended by adding after subparagraph (8) the
following new subparagraph (9) and renumbering théfremaining
subparagraphs: '

NEW SUBPARAGRAPH. (9) For each calendar year thereafter,
the department shall increase the covered wages limitation by

one thousand dollars if the annual actuarial valuation of the
assets and liabilities of the retirement system indicates that
the cost of the increase in covered wages can be absorbed
within the employer and employee contribution rates in effect
under section 97B.11l. However, covered wages shall not exceed
forty thousand dollars for a calendar year. ‘

Sec. 3. Section 97B.41, subsection 11, Code 1985, is
amended to read as follows:

11. "Retired member" means a member who had& has applied
for and commenced receiving the member's retirement allowance.
A member has not established a bona fide retirement if the

member accepts other employment as defined in this section

before qualifying for at least one calendar month's retirement

benefits under this chapter. ,
Sec. 4. Section 97B.41, subsection 13, paragraph c, Code

1985, is amended to read as follows:

c. The termination at the end of the school year of the
contract of employment of an employee whe-is-a-teacher in the
public schools of the state of Iowa, provided the employee
enters into a further contract of employment as-a-teacher in
the public schools of the state of Iowa for the next
succeeding school year.

Sec. 5. Section 97B.41, subsection 19, Code 1985, is
amended to read as follows:
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19. "Five-year Three-year average covered wage'" means a

member's covered wages averaged for the highest five three
years of the member's service. ¥f-the-member-has-tess-than
five-years-eof-servicey-then-the-average-shati-be-computed
using-the-actuat-number-of-years—as-a-members The highest
five three years of a member's covered wages shall be
determined using calendar years. However, if a member's final
quarter of a year of employment does not occur at the end of a
calendar year, the department may determine the wages for the
f£ifth third year by combining the wages from the highest
quarter or quarters not being used in the selection of the
four two highest years with the final quarter or quarters of
the member's service to create a full year. If the five-year
three-year average covered wage of a member exceeds the
highest maximum covered wages in effect for a calendar year
during the member's period of service, the five-year three-
year average covered wage of the member shall be reduced to
the highest maximum covered wages in effect during the
member's period of service.

Sec. 6. Section 97B.45, Code 1985, is amended to read as
follows:

97B.45 RETIREMENT AGE AT SIXTY-FIVE.

A member's normal retirement date shati-be is the first of
the month in which a member attains the age of sixty-five
years except that a member's normal retirement date may be

earlier than sixty-five years of age if the member has

completed thirty or more years of membership service. A

member may retire after the member's sixty-fifth birthday
except as otherwise provided in section 97B.46. A member
retiring on or after the normal retirement date, as provided
in section 97B.46, shall submit a written notice to the
department setting forth the date the retirement is to become
effectivey-provided-that-sueh. The date shall be after the
member's last day of service and not before the first day of
the sixth calendar month preceding the month in which the
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notice is filed, except that credit for service shaii-cease
ceases when contributions cease as provided in section 97B.1l.
Sec. 7. Section 97B.49, subsection 5, unnumbered paragraph
1, Code Supplement 1985, is amended to read as follows:
For each active member retiring between-danuary-it7;—-1976-—and
June-367-1982 on or after July 1, 1986, with four or more

complete years of service, a monthly benefit shall be computed
which is equal to one-twelfth of an amount equal to ferty-
seven fifty percent of the five-year three-year average
covered wage multiplied by a fraction of years of service.
Per-each-member-retiring-on-or-after-dJuty-17-1982;-with-four
or-more-compiete-years-of-servicey-the-percent-used-in
comptting-the-monthiy-benefit-i+s—-£i+ftys For the purposes of
this subsection, "fraction of years of service" means a
number, not to exceed one, equal to the sum of the years of
membership service and the number of years of prior service
divided by thirty years.

Sec. 8. Section 97B.49, subsection 7, Code Supplement
1985, is amended to read as follows:

7. Notwithstanding other provisions of this chapter, a
member who is or has been employed as a conservation peace
officer under section 107.13 and who retires between-duiy-i7
$978-and-June-306+7-1982 on or after July 1, 1986, and at the
time of retirement is at least sixty years of age and has

completed at least twenty-five years of membership service as
a conservation peace officer, may elect to receive, in lieu of
the receipt of any benefits under subsection 5 of this
section, a monthly retirement allowance egqual to one-twelfth
of ferty-seven fifty percent of the member's five-year three-
year average covered wage as a conservation peace officer,
with benefits payable during the member's lifetime. Fer-each
conservation-peace-oifficer-etigibte-for-benefits-under-this
subsectton-who-retires-on-or-after-Juity-17-1982;-the-percent
used-in-computing-the-monthiy-retirement-atitowance-ts-fiftys
There is appropriated from the general fund of the state to

-3-
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the Iowa department of job service from funds not otherwise
appropriated an actuarially-determined amount sufficient to

pay eight-and-forty-three-hundredths-percent-of-the-covered
wages-of-each-conservation-peace-officer; for the additional

benefits provided in this subsection. The amount is in

addition to the contribution paid by the employer under
section 97B.lly-te-finance-tnereased-benefits-to-conservation
peace-officers—under-this—-subsection. (

Sec. 9. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 1, Code Supplement 1985, is amended to
read as follows:

Notwithstanding other provisions of this chapter, a member
who is or has been employed as a county-sheriff;-as-defined-in
section-39-tF7-or-as-a-deputy-sheriff-appointed-pursuant-teo
sectien-34i-17-Code-198t7-or-seectten-331-96837-and-who-retires
between-danuary—-17-1978-and-June-367-1982 peace officer and
who retires on or after July 1, 1986, and at the time of
retirement is at least sixty years of age and has completed at

least twenty-five years of membership service as a eounty
sheriff-or-deputy-sheriff peace officer, may elect to receive,

in lieu of the benefits under subsection 5 of this section, a
monthly retirement allowance equal to one-twelfth of ferty-
seven fifty percent of the member's £ive-year three-year
average covered wage as a shertff-er-deputy-sheriff peace
officer, with benefits payable during the member's lifetime.
Por-each-sheriff-and-deputy-sheriff-etigibte-for-benefits
under-this-subsection-who-retires-between-dJuty-1;-1982-and
dune-367-19837-the-percent-used-in-computing-the-monthty
retitrerent-atiowance-ts-fifeys ,

Sec. 10. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 2, Code Supplement 1985, is amended by
striking the unnumbered paragraph.

Sec. 11. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 3, Code Supplement 1985, is amended to
read as follows:
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A peace officer who retires on or after July 1, 1984 and .
has not completed twenty-five years of membership service as

required under this subsection is eligible to receive a
monthly retirement allowance equal to one-twelfth of fifty

percent of the member's three-year average covered wage as a

peace officer multiplied by & the fraction of years of service

as a peace officer. For the purpose of this subsection,
"fraction of years of service" means a number, not to exceed
one, equal to the sum of the years of membership service as a
peace officer, divided by twenty-five years. On or after July
1, 1984, if the peace officer has not reached sixty years of
age at retirement, the monthly retirement allowance shall be
reduced by five-tenths of one percent per month for each month
that the peace officer's retirement precedes the date on which
the peace officer attains sixty years of age.

Sec. 12, Section 97B.49, subsection 10, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits, a
vested member who is or has been employed as a correctional
officer by the Iowa department of corrections and who retires
on or after July 1, 1983 1986 and at the time of retirement is
at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of fifty percent of the member's five-
year three-year average covered wages wage as a correctional
officer, with benefits payable during the member's lifetime.

Sec. 13. Section 97B.49, subsection 10, unnumbered
paragraph 3, Code Supplement 1985, is amended to read as

follows:
The Iowa department of corrections shall pay to the Iowa
department of job service, from funds appropriated to the Iowa ‘
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department of corrections, an actuarially-determined amount

sufficient to pay ene-and-seventy-one-hundredths-pereent-of
the-covered-wages-of-each-correctionat-officery for the
additicnal benefits provided in this subsection. The amount

is in addition to the employer contributions required in
section 97B.11 to-pay-for-the-lower-retirement-age-for
eorrectionat-officers-provided-in-this-subsection.

Sec. 14. Section 97B.49, subsection 13, Code Supplement
1985, is amended to read as follows:

13. a. Each member who retired from the system between
January 1, 1976 and June 30, 1982, or a contingent annuitant
or beneficiary of such a member, shall receive with the
November 1984 1986 and the November %985 1987 monthly benefit
payments a retirement dividend equal to fifty percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment.

b. Each member who retired from the system between July 4,
1953 and December 31, 1975, or a contingent annuitant or
beneficiary of such a member, shall receive with the November
3984 1986 and the November 1985 1987 monthly benefit payments
a retirement dividend equal to seventy-five percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment.

C. Notwithstanding the determination of the amount of a

retirement dividend under paragraph a or b, a retirement

dividend shall not be less than twenty-five dollars.

Sec. 15. Section 97B.50, subsection 1, paragraph b, Code
1985, is amended to read as follows:

b. For a member who is at least sixty-two years of age and
less than sixty-five years of age and who has not completed
thirty-five thirty years of membership service and prior
service, by twenty-five hundredths of one percent per month
for each month that the early retirement date precedes the

—6-
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normal retirement date.

Sec. 16. Section 97B.50, subsections 2, 3, and 4, Code
1985, are amended to read as follows:

2. A member who has completed thirty or more years of
service who retires from the system due to disability and

commences receiving disability benefits pursuant to the United
States Social Security Act (42 U.S.C.), as amended to July 1,
1978, who is eligible for early retirement, but has not
reached the normal retirement date, shall receive full
benefits under section 97B.49 and shall not have benefits

reduced upon retirement as required under subsection 1 of this

section,
3. A member who has not completed thirty years of service
who retires from the system due to disability and commences

receiving disability benefits pursuant to the United States
Social Security Act (42 U.S.C.), as amended to July 1, 1978,
who is eligible for early retirement, but has not reached the
normal retirement date, shall upon retirement have benefits
received under section 97B.49 reduced by twenty-five
hundredths of one percent per month for each month that the
early retirement date precedes the normal retirement date.
4. A member who is at least sixty-two years of age and
less than sixty-five years of age who has completed thirty-
five thirty or more years of membership service and prior
service shall receive full benefits under section 97B.49
determined as if the member had attained sixty-five years of
age. For a member who is at least fifty-nine but less than

sixty-two vears of age who has completed at least thirty years

of service, the monthly retirement allowance shall be reduced

by twenty-five hundredths percent per month for each month

that the member's retirement date precedes the member's sixty-

second birthday.

Sec. 17. Section 97B.51, unnumbered paragraph 1, Code
1985, is amended to read as follows:
Each member shaiti-have has the right at-any-time prior to

-7 =
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the member's retirement date to elect to have the member's
retirement allowance payable under one of the options
hereinafter set forth in this section in lieu of the
retirement allowance otherwise payable to the member upon
retirement under any-of-the-provisiens-of the retirement
system. The amount of any the optional retirement allowance
shall be the actuarial equivalent of the amount of sueh the
retirement allowance otherwise payable to the member. The
member shall make sueh an election by written request to the
department and sueh-an the election wiiti-be is subject to the

approval of the department. If the member is married,

election of an option under this section requires the written

acknowledgement of the member's spouse.

Sec. 18. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS
AND EMPLOYEES.

A vested member of the system who was a member or temporary

employee of the general assembly prior to July 1, 1986 but was
not eligible under this chapter to elect coverage under the
system for all or a portion of the period of service as a
member of the general assembly, or period of employment as a
temporary employee of the general assembly, at any time on or
after July 4, 1953, may make contributions to the system for
all or a portion of that period of service or employment. The
contributions shall be equal to the accumulated contributions
as defined in section 97B.41, subsection 12, which would have
been made if the member or employee of the general assembly
had been a member of the system during the period of service
elected. The member of the system shall submit proof to the
department of membership or employment in the general
assembly. The department shall credit the member of the
system with the period of membership service for which
contributions are made.

There is appropriated from the general fund of the state to
the department an amount sufficient to pay the contributions

of the employer based on the period of service of members of

-8-




W 0 3 OO0 B B W N

W W W Ww w W N N DNDDNDNNDNDNDDNDNDNDNKH B R e e
U & W N HF O W o 2 0 0 b W N H O W ® N O Ul & W N H O

S.F. H.r. AYLZ3

the general assembly or employment of employees of the general
assembly for which the member paid accumulated contributions
under this section. The amount appropriated is equal to the
employer contributions which would have been made if the
members of the system who made employee contributions had been
members of the system during the period for which they made
employee contributions under this section plus two percent
interest plus the interest dividend rate applicable for each
year compounded annually.

Sec. 19. The Iowa public employees' retirement system
division of the department of personnel is directed to conduct
a study during the 1986 legislative interim to develop various
alternatives for payment of death benefits to spouses of
deceased active members and of deceased retired members and to
make recommendations to the general assembly meeting in 1987.

EXPLANATION ’

This bill makes the following changes in the Iowa public
employees' retirement system administration and benefits:

1. It increases the covered wages for IPERS members by
$1,000 per year in any year in which the actuarial report of
the system indicates that the increased cost can be absorbed
without increasing contribution rates. Covered wages cannot
exceed $40,000.

2., It amends the definition of a retired member so that it
only includes members who have not accepted other employment
before qualifying for retirement benefits for at least one
month.

3. It allows any employee of a school district who
terminates a contract with one district at the end of a school
year and enters into another contract with a school district
for the next school year to count service as uninterrupted
rather than restricting the provision to teachers.

4, It provides that benefits be calculated on the three
highest years' wages instead of the five highest years' wages.

5. It allows members of IPERS to retire without penalty at

-9 -
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age 62 with at least 30 years of service.

6. It inserts language in the section relating to
retirement allowances for peace officers to clarify that the
retirement allowance is calculated on the member's three-year
average covered wage as a peace officer.

7. The dividend payments for IPERS retirees are continued
in November, 1986 and November, 1987. Each retiree will
receive a minimum payment of $25.

8. It inserts language in the section providing that the
early retirement penalty does not apply if the member has

‘retired and is receiving disability benefits from Social

Security to clarify that the member has retired from IPERS due
to disability. '

9. It reduces the early retirement penalty for members
between the ages of fifty-nine and sixty-two years of age who
have completed at least thirty years of service under IPERS
from .5 percent to .25 percent per month for each month the

'

member's retirement precedes the member's sixty-second
birthday. _ ;

10. It requires that the spouse of a member, if there is
one, acknowledge the selection of a retirement option by a
member .

11. It allows former legislators and former legislative
employees to pay employee contributions and receive credit for
general assembly service or employment for periods for which
general assembly members and employees were not eligible for

codey

membership in IPERS. It provides that the state will pay the
employer portion.

12. It calls for the IPERS division to develop
alternatives for payment of death benefits to spouses of
deceased active and retired members and to make recommenda-
tions to the general assembly.

13. It strikes the specific appropraitions for payment of
the benefits for conservation peace officers and correctional
officers and inserts language that the appropriation be , :

sufficient to pay for the increased benefits.

-10- ILSB 8411H 71 =
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FISCAL NOTE
PLOUESTED BY REPRESENTATIVE LILOYD-JONES
In compliance with a written raquest racsived April 21, 1986, a tisca! nota for HOUSE
FILE 2483 is hereby submitted pursuant to Joint Rute t7. Data used in devetoping this
fiscal aote are availabie from the Legislative Fiscal Bureau to members of the legislatyre

upon request.

House File 2483 makes the following changes in the lowa pubtic employees’ retirement system
administration and benefits:

1. It increases the covered wages for IPERS members by $1.000 per year in any year in
which the actuarial report of the system indicates that the increased cost can be absorbed
without increasing contribution rates. Covered wages cannot exceed $40,000.

2. it amends the definition of a retired member sO that it only includes members who have
not accepted other employment before qualifying for retirement benefits for at least one
manth.

3. It altows any employee of a school district who terminates a contract with one

district at the end of a school year and enters into another contract with a school
district for the next school year to count sarvice as uninterrupted rather than restricting

the provision to teachars

4. It provides that benefits be calculated on the three highest years’ wages instead of
the five highest years' wages.

S. It allows members of IPERS to retire without penalty at age 62 with at least 30 vears

of service.
6. it inserts language in the section relating to retirement allowances for peace
officers to clarify that the retirement allowance is calculated on the member's three-year

average covered wage as a peace officer.

7. The dividend payments for IPERS retirees are continued in November, 1986 and Novernber,
1987. Each retiree will receive a minimum payment of $25.

8. 1t inserts language in the section providing that the early retirement penaity does
not apply if the member has retired and is receiving disability benefits from Social
Security to clarity that the member has retired from IPERS due to disability.

9. It reduces the early retirement penaity for members between the ages of fifty-nine and
sixty-two years of age who have completed at feast thrity years of service under IPERS from
.S percent to .25 percent per month for each month the member’s retirement precedes the

member’s sixty-second birthday.

10. It requires that the spouse of a member, if there is one, acknowledge the selection of
a retiremant option by a8 member.

T &t allows formaer fegislators and former lagistative employees to pay employee
contributions and raceive credit for general assembly service or employment for periods for
which general assembly membars and employees were not aligible for membership in IPERS. It
provides that the state will pay the employer portion.

12. 1t calls for the IPERS division to develop alternatives for payment of death benefits
10 spouses of deceased aclive and retired members and to maka recornmendations to the

general assembly.

Pate Two, Fiscal Not., iouse File 2483
13 it sirikes the specitic appropriations tor payment of the benelits for conservation
cofrectional officers and inserts language that the appropuation be

peace offwars and
suthcient to pay the increased benelits

ASSUMPTIONS

1. Currant contubution rate: 9.45% (5.75% - employer. 3.7% - employee)
2. Contribution Rate requited for FY 1987: 7.41%
3. Percentage of current contribution available for allocation: 204%

HS‘C_ALE§E_C_T B8y Saction of the Bill.
1. Section 1 & 2

a. $1.000 Covered Salary Increase - change does not occur until calendar year 1989
and beyond.

b.  First year increase in contribution dollars.

Category Employee L Employer

at 37% ' at 5.75%
State Government $139.016 $216.039 (18.00)
County 127,058 197.455 (17 00)
City 91,556 142283 (1225)
Schools . 357.481 555545 (47 83)
Misc 32,289 50.178 ( 432)




- Admuustrative changes.

re

3 §e_c}ggg_§.__7, 8.9 10 & 12

- High 3 average - requifres 35% trom available margin of 2.04%.

4 Secuon 6 & 15

- Age 62 with 30 provision - requires 86% from available margin g

5. Section 14

- Llump Sum Dividend - calculated as an alement of 7.41% raquired for FY 1987,

tharafore, does not require additionat contributions.

6. Section 16 (1) .

- 30 year ~ FEarly Retrement Penalty - requires 55% of 2.04% available margin.

7. Section V7
paqe Three, Fiscal Note, House File 2483

- Spousal consent - administrative cost onty

8. Secton 18

- former tegislative Employees - for two year period:

gmployer Cost Employvee Cost
Legislative Employees. $ 584 $ 430
$1947 $1435

Legistators:
9. Section 19
- Special Study - cost of study estimated to be $1500.

JPERS fund as a result of these changes would be to allocate

10. The total cost to the
excess contributions tor FY 1987

1.76% of the avatlable 2.04% of

Source. lowa Public Employees Retirement System (LSB 8411H, BPW)

FILED APRIL 23, 1986 BY DENNIS PROUTY, FISCAL DIRECTOR
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Amend House File 2483 as follows:

1. Page 9, by inserting after line 9 the
following:

"Sec. . Section 411.6, subsection 8, Code 1985,
is amended by striking the subsection and inserting in
lieu thereof the following:

8. a. Upon the receipt of proof of the death of a
member in service, or a member not in service who has
completed fifteen or more years of service as provided
in subsection 1, paragraph b, there shall be paid at
the option of the beneficiary to the person designated
by the member to the board of trustees as the member's
beneficiary one of the following:

(1) If the member has had one or more years of
membership service and no pension is payable under
subsection 9, an amount equal to fifty percent of the
compensation earnable by the member during the year
immediately preceding the member's death if the member
is 1in service, or an amount equal to fifty percent of
the compensation earned by the member during the
member's last year of service if the member is not in
service.

(2) For a member in service at the time of death,
a pension equal to one-fourth of the average final
compensation of the member, but not less than seventy-
five dollars.

(3) For a member not in service at the time of
death, the pension shall be reduced as provided in
subsection 1, paragraph b.

(4) If the beneficiary selects a pension under
subparagraphs 2 or 3, the pension shall be paid
commencing when the member would have attained the age
of fifty-five except that if there is a child of the
member, the pension shall be paid commencing with the
member's death until the children reach the age of
eighteen, or twenty-two if applicable. The pension
shall resume commencing when the member would have
attained the age of fifty-five.

b. The payments under this subsection shall be
made to designated beneficiaries as follows:

(1) To the spouse to continue so long as the
spouse remains unmarried.

(2) If there is no spouse, or if the spouse dies
or remarries and there is a child of a member, then to
the guardian of the member's child or children,
divided as the board of trustees determines, to
continue as a joint and survivor pension until every
child of the member dies or attains the age of
eighteen, or twenty-two if appllcable.

(3) If there is no surviving spouse or child, then

-]
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to the member's dependent father or mother, or both,
as the board of trustees determines, to continue until
the dependent father or mother's death, or the death
of both.

c. If there is no nomination of beneficiary, the
benefits provided in this subsection shall be paid to
the member's estate.

d. In addition to the pension specified in
paragraph "a", there shall also be paid for each child
of a member, a monthly pension equal to six percent of
the monthly earnable compensation paid to an active
member holding the highest grade in the rank of fire
fighter, for a child of a deceased member of a fire
department, or the highest grade in the rank of police
patrol officer, for a child of a deceased member of a
police department.

Sec. ___. Section 411.9, Code 1985, is amended to
read as follows:

411.9 MILITARY SERVICE EXCEPTIONS.

Any A member who is absent while serving in the
armed services of the United States or its allies and
is discharged or separated therefrem from the armed
services under honorable conditions shall have any
sueh the period or perlods of absence while serving in
such the armed services en-other- than—a-voiuntary
basis—and-one-such-period- of-absence, not in excess of
four years unless any period in excess of four vears
is at the request and for the convenience of the
federal government, white-serving-:rn-such-armed-forces
on-a-votuntary-bast+s included as part of the member's
period of service in the department. Sueh The member
shall not be-required-te continue the contributions
required of the member under section 411.8 during sueh
the period of military service, provided-that if the
member sha*i, within six months after the member has
been discharged or separated under honorable
conditions from sueh military service, return-and
resume returns and resumes duties in the department,
and provided-further;-that-sueh if the member shaii-be
is declared physically capable of resuming sueh duties
upon examination by the medical board. A period of
absence may exceed four years at the request and for
the convenience of the federal government."

2. By numbering and renumbering sections as
necessary.

5868 FILED APRIL 21, 1986 BY RUNNING of Linn
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HOUSE FILE 2483

Amend House File 2483 as follows: .

1. Page 2, by striking lines 23 through 27 and
inserting the following:

. "A member's normal retirement date shaii-be-the ig
any of the following, whichever is appllcable to the
member :

1. The first of the month in which a member
attains the age of sixty-five years if the member has
not completed thirty years of membership service.

2. The first of the month 1in which the member
attains the age of sixty-two years 1f the member has
completed thirty years of membership service.

3. The first of any month 1n which the member has
completed thirty years of membership service 1f the
member has attained the age of sixty-two years but is
not yet sixty-five years of age.

PARAGRAPH DIVIDED. A",

2. Page 6, by inserting after line 28 the
following:

"Sec. . Section 97B.49, Code Supplement 1985,
is ‘amended by adding the following new subsection:

NEW SUBSECTION. 14. Notwithstanding other
provisions of this chapter, a member who is or has
been employed by the office of disaster services as an
airport firefighter who retires on or after July 1,
1986, and at the time of retirement is at least sixty
years of age and has completed at least twenty-five
years of membership service as an airport firefighter,
may elect to receive, in lieu of the receipt of any
benefits under subsection 5 of this section, a monthly
retirement allowance equal to one-twelfth of fifty
percent of the member's three-year average covered
wage as an airport firefighter, with benefits payable
during the member's lifetime.

An airport firefighter who retires on or after July
1, 1986 and has not completed twenty-five years of
membership service as required under this subsection
is eligible to receive a monthly retirement allowance
equal to one-twelfth of fifty percent of the member's
three-year average covered wage as an airport
firefighter multiplied by a fraction of years of
service as an airport firefighter. For the purpose of
this subsection, "fraction of years of service" means
a number, not to exceed one, equal to the sum of the
years of membership service as an airport firefighter,
divided by twenty-five years. On or after July 1,
1986, if the airport firefighter has not reached sixty
years of age at retirement, the monthly retirement
allowance shall be reduced by five-tenths of one
percent per month for each month that the airport

-1
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1l firefighter's retirement precedes the date on which

2 the airport firefighter attains sixty years of age.

3 The employer and each employee eligible for

4 benefits under this subsection shall annually !
S contribute an actuarially determined amount specified |
6 by the department, as a percentage of covered wages,

7

8

9

that is necessary to pay for the additional benefits
provided by this subsection. The annual contribution
in excess of the employer and employee contributions
10 required in section 97B.11 shall be paid by the
11 employer and the employee in the same proportion that
12 the employer and employee contributions are made under
13 section 97B.11.
14 There is appropriated from the general fund of the
15 state to the department from funds not otherwise
16 appropriated an amount sufficient to pay the employer
17 share of the cost of the additional benefits provided
18 in this subsection.”
19 3. Page 6, by inserting before line 29 the
20 following:

21 "Sec. . Section 97B.50, subsection 1, paragraph
22 a, Code 1985, is amended to read as follows:
23 a. For a member who is less than sixty-two years

24 of age and has not completed thirty years of
25 membership service, by five-tenths of one percent per
26 month for each month that the member's early
27 retirement date precedes the normal retirement date."
28 4. Page 7, line 32, by inserting after the word
29 "birthday." the following: "For a member who is at
30 least fifty—-five years of age and less than fifty-nine
31 years of age who has completed thirty years of
32 membership service, the monthly retirement allowance
33 shall be reduced by five-tenths percent per month for
34 each month that the member's retirement date precedes
35 the member's normal retirement date."
36 5. Page 9, by inserting after line 9 the
37 following:
38 "Sec. . NEW SECTION. 97B.76 PUBLIC RETIREMENT
39 SYSTEMS COMMITTEE ESTABLISHED.

404740 1, A public retirement systems committee is
41 established. The committee consists of five members
42 of the senate appointed by the majority leader of the
43 senate and five members of the house of
44 representatives appointed by the speaker of the house.
45 The committee shall elect a chairperson and vice
46 chairperson. Meetings may be called by the
47 chairperson or a majority of the members.
48 Members shall be appointed prior to January 31 of
49 the first regular session of each general assembly and
50 shall serve for terms ending upon the convening of the
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following general assenbly or when their successors
are appointed, whichever is later. A vacancy shall be
filled in the same manner as the original appointment
and shall be for the remainder of the unexpired term
of the vacancy. .

2. The members of the committee shall be
reimbursed for actual and necessary expenses incurred
in the performance of their duties and shall be paid
forty dollars for each day in which they engaged in
the performance of their duties. However, per diem
compensation and expenses shall not be paid when the
general assembly is actually in session at the seat of
government. Expenses and per diem shall be paid from
funds appropriated pursuant to section 2.12.

3. The committee shall:

a. Develop and recommend retlrement standards and
a coherent state policy on public retirement systems.

b. Continuously survey pension and retirement
developments in other states and in industry and
business and periodically review the state's policy
and standards in view of these developments and
changing economic and social conditions.

c. Review the provisions in the public retirement
systems in effect in this state.

d. Review individually sponsored bills relating to
the public retirement systems.

e. Review proposals from interested associations
and organizations recommending changes in the state's
retirement laws.

£. Study the feasibility of adopting a
consolidated retirement system for the public
employees of this state.

g. Make recommendations to the general assembly.

4. The committee may contract for actuarial
assistance deemed necessary, and the costs of
actuarial studies are payable from funds appropriated
in section 2.12, subject to the approval of the
legislative council. The committee may administer
oaths, issue subpoenas, and cite for contempt with the
approval of the general assembly when the general
assembly is in session and with the approval of the
legislative council when the general assembly is not
in session.

Administrative assistance shall be provided by the
legislative service bureau and the legislative fiscal
bureau."

6. By numbering and renumbering sections as
necessary.

-5887 FILED APRIL 22, 1986 BY COMMITTEE ON STATE GOVERNMENT
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HOUSE FILE 2483

H-6039

1 Amend House File 2483 as follows:
2 1. Page 8, by striking lines 12 and 13 and

3 inserting the following: "the department shall send
4 written notification to a member's spouse of the
5 election of an option under this section." _

H-6039 EILED APRIL 28, 1986 BY COMMITTEE ON APPROPRIATIONS
Lot #/25 CF- 1554 )
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HOUSE FILE 2483

-6049

Amend the amendment, B-5887, to House File 2483 as
follows:

1. Page 2, line 41, by striking the word "five"
and inserting the following: "three".

2. Page 2, line 43, by striking the word "five"
and inserting the following: "three".

3. Page 3, by inserting after line 46 the
following:

"Sec. . The public retirement systems committee

may direct the department of personnel to conduct a
study of the public retirement systems established in
this state and to provide to the committee by March 1,
1987, an analysis of its findings and recommendations
concerning modification to or consolidation of the
existing systems. If the committee directs the
department of personnel to conduct the study, there is
appropriated from the Iowa public employees'
retirement system fund an amount sufficient to pay the
costs of the study. The department of personnel shall
determine the portion of the cost of the study to be
allocated to each public retirement system in this

22 state and shall notify the governing boards of each
23 public system. Each governing board shall reimburse
24 the Iowa public employees' retirement system fund for
25 its share of the cost from moneys available to the

26 governing boards."”

BY DODERER of Johnson SWEARINGEN of Keokuk
BLANSHAN of Greene CARPENTER of Polk

H-6049 FILED APRIL 28, 1986 HAMMOND of Story
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Amend House File 2483 as follows:
1. Page 2, by inserting after line 19 the

following:

"Sec. . Section 97B.41, Code 1985, is amended
by adding the following new subsections:
NEW SUBSECTION. 22. "Fiscal month benefit" means

a benefit or allowance calculated on a fiscal month
period that commences on the date the member attains a
retirement age and retires or on the fiscal day after
the member terminates employment.

NEW SUBSECTION. 23. "“Calendar day" or "day" means
the twenty-four consecutive hour period from 12:01
a.m. through 12:00 p.m.

NEW SUBSECTION. 24. “Fiscal day" means any
twenty-four consecutive hour period.

NEW SUBSECTION. 2S. "Calendar week" or "week"
means any seven consecutive days.

NEW SUBSECTION. 26. "Fiscal week" means any seven
consecutive flscal day period.

NEW SUBSECTION. 27. “Month" means a calendar
month.

NEW SUBSECTION. 28. "Fiscal month" means any
twenty-eight, twenty-nine, thirty, or thirty-one day
or fiscal day period.

NEW SUBSECTION. 29. "“Calendar year" or "year"
means the twelve consecutive month period from 12:01
a.m. January 1 through 12:00 p.m. December 31.

NEW SUBSECTION. 30. "Fiscal year" means any
twelve consecutive months or fiscal months, except
where specific dates are included in the definition.

NEW SUBSECTION. 31. ATTAINMENT OF AGE. An
individual attalns a specific age on the day before
the individual's birthday."

BY COCHRAN of Webster

6016 FILED APRIL 23, 1986 CLARK of Cerro Gordo
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HOUSE FILE 2483

1. Page 8, by striking lines 12 and 13 and

1 Amend House File 2483 as follows: .
5 ,
3 inserting the following: “the department shall send (
4
S

written notification to a member's spouse of the
election of an option under this sectlon.”

BY  HALVORSON of Webster
H~5986 FILED APRIL 23, 1986 HANSON of Delaware
Vo +/24 (p /959 )

HOUSE FILE 2483
H-6013

Amend House File 2483 as follows:

l. Page 7, line 12, by inserting after the word
"section." the following: "This section takes effect
July 1, 1986 for a member meeting the requirements of
this subsection who retired from the system at any
time between July 4, 1953 and June 30, 1978."

2. Page 7, line 21, by inserting after the word
“date." the following: "This section takes effect
July 1, 1986 for a member meeting the requirements of
10 this subsection who retired from the system at any
11 time between July 4, 1953 and June 30, 1978."

H-6013 FILED APRIL 23, 1986 BY TEAFORD of Black Hawk
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HOUSE FILE 2483

-6025

Amend House File 2483 as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 97A.6, subsection 8, Code
1985, is amended by striking the subsection and
inserting in lieu thereof the following:

8. a. Upon the receipt of proof of the death of a
member in service, or a member not in service who has
completed fifteen or more years of service as provided
in subsection 1, paragraph "b", there shall be paid to
the persoa designated by the member to the board of
trustees as the member's beneficiary if the member has
had one or more years of membership service and no
pension is payable under subsection 9, an amount equal
to fifty percent of the compensation earnable by the
member during the year immediately preceding the
member's death if the member is in service, or an
amount equal to fifty percent of the compensation
earned by the member during the member's last year of
service if the member is not in service.

b. In lieu of the payment specified in paragraph
"a", a beneficiary meeting the qualifications of
paragraph "c" may elect to receive a pension equal to
one-fourth of the average final compensation of the
member, but not less than fifty dollars if the member
was in service at the time of death. For a member not
in service at the time of death, the pension shall be
reduced as provided in subsection 1, paragraph "b".

The pension shall be paid commencing when the
member would have attained the age of fifty-five
except that if there is a child of the member, the
pension shall be paid commencing with the member's
death until the children reach the age of eighteen, or
twenty-two if applicable. The pension shall resume
commencing when the member would have attained the age
of fifty-five.

In addition to the pension, there shall also be
paid for each child of a member, a monthly pension
equal to six percent of the monthly earnable
compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a child
of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer,
for a child of a deceased member of a police
department.

c. The pension under paragraph "b" may be selected
only by the following beneficiaries:

(1) The spouse, to continue so long as the spouse
remains unmarried.

(2) 1If there is no spouse, or if the spouse dies

-1-
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or remarries and there is a child of a member, then
the guardian of the member's child or children,
divided as the board of trustees determines, to
continue as a joint and survivor pension until every
child of the member dies or attains the age of
eighteen, or twenty—-two if applicable.

(3) If there is no surviving spouse or child, then
the member's dependent father or mother, or both, as
the board of trustees determines, to continue until
the dependent father or mother's death, or the death
of both.

d. If there is no nomination of beneficiary, the
benefits provided in this subsection shall be paid to
the member's estate."

2. Page 9, by inserting after line 9 the
following:

"Sec. . Section 411.6, subsection 8, Code 1985,
is amended by striking the subsection and inserting in
lieu thereof the following:

8. a. Upon the receipt of proof of the death of a
member in service, or a member not in service who has
completed fifteen or more years of service as provided
in subsection 1, paragraph "b", there shall be paid to
the person designated by the member to the board of
trustees as the member's beneficiary if the member has
had one or more years of membership service and no
pension is payable under subsection 9, an amount equal
to fifty percent of the compensation earnable by the
member during the year immediately preceding the
member's death if the member is in service, or an
amount equal to fifty percent of the compensation
earned by the member during the member's last year of
service if the member is not in service.

b. In lieu of the payment specified in paragraph
"a", a beneficiary meeting the qualifications of
paragraph "c" may elect to receive a pension equal to
one-fourth of the average final compensation of the
member, but not less than seventy-five dollars if the
member was in service at the time of death. For a
member not in service at the time of death, the
pension shall be reduced as provided in subsection 1,
paragraph "b".

The pension shall be paid commencing when the
member would have attained the age of fifty-five
except that if there is a child of the member, the
pension shall be paid commencing with the member's
death until the children reach the age of eighteen, or
twenty-two if applicable. The pension shall resume
commencing when the member would have attained the age
of fifty-five.
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In addition to the pension, there shall also be
paid for each child of a member, a monthly pension
equal to six percent of the monthly earnable
compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a child
of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer,
for a child of a deceased member of a police
department.

c. The pension under paragraph "b" may be selected
only by the following beneficiaries:

(1) The spouse, to continue so long as the spouse
remains unmarried.

(2) If there is no spouse, or if the spouse dies
or remarries and there is a child of a member, then
the guardian of the member's child or children,
divided as the board of trustees determines, to
continue as a joint and survivor pension until every
child of the member dies or attains the age of
eighteen, or twenty-two if applicable.

(3) If there is no surviving spouse or child, then
the member's dependent father or mother, or both, as
the board of trustees determines, to continue until
the dependent father or mother's death, or the death
of both.

‘d. If there is no nomination of beneficiary, the
benefits provided in this subsection shall be paid to
the member's estate.

Sec. . Section 411.9, Code 1985, is amended to
read as follows:

411.9 MILITARY SERVICE EXCEPTIONS.

Any A member who is absent while serving in the
armed services of the United States or its allies and
is discharged or separated therefrom from the armed
services under honorable conditions shall have any
such the period or periods of absence while serving in
such the armed services on-other-than-a-voltuntary '
basis-and-one-such-period-of-absence, not in excess of
four years unless any period in excess of four years
is at the request and for the convenience of the
federal government, whtie-serving-in-such-armed-forces
on-a-votuntary-basts included as part of the member's
period of service in the department. Suech The member
shall not be-required-toe continue the contributions
required of the member under section 411.8 during such
the period of military service, provided-that if the
member shat}, within six months after the member has
been discharged or separated under honorable
conditions from such military service, return-and
resume returns and resumes duties in the department,

and provided-furthery-that-such if the member shaii-be

is declared physically capable of resuming sueh duties
upon examination by the medical board. A period of
absence may exceed four years at the. request and for
the convenience of the federal government.

2. By numbering and renumbering sections as
necessary. : :

H-6025 FILED APRIL 24, 1986 BY RUNNING of Linn
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the member would have attained the age of fifty-five.

For a member in service at the time of death, the
pension shall be paid commencing with the member's
death. 1In addition to the pension, there shall also
be paid for each child of a member, a monthly pension
equal to six percent of the monthly earnable
compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a child
of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer,
for a child of a deceased member of a pclice
department. A

c. The pension under paragraph "b" may be selected
only by the following beneficiaries:

(1) The spouse, to continue so long as the spouse
remains unmarried.

(2) If there is no spouse, or if the spouse dies
or remarries and there is a child of a member, then
the guardian of the member's child or children,
divided as the board of trustees determines, to
continue as a joint and survivor pension until every
child of the member dies or attains the age of
eighteen, or twenty-two if applicable.

(3) If there is no surviving spouse or child, then
the member's dependent father or mother, or both, as
the board of trustees determines, to continue until
remarriage or death.

d. If there is no nomination of beneficiary, the
benefits provided in this subsection shall be paid to
the member's estate.

Sec. . Section 411.9, Code 1985, is amended to
read as follows:

411.9 MILITARY SERVICE EXCEPTIONS.

Any A member who is absent while serving in the
armed services of the United States or its allies and
is discharged or separated therefrom from the armed
services under honorable conditions shall have any
such the period or periods of absence while serving in
such the armed services on-other-than-a-voiuntary
basts-and-one-such-period-of-absence, not in excess of
four years unless any period in excess of four years
i1s at the request and for the convenience of the
federal government, whtte-serving-in-such-armed-forces
on-a-votuntary-basts included as part of the member's
period of service in the department. Suech The member
shall not be-required-to continue the contributions
required of the member under section 411.8 during such
the period of military service, provided-that if the
member sha%*i, within six months after the member has
been discharged or separated under honorable
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conditions from sueh military service, return-and
resume returns and resumes duties in the department,
and provided-further;-that-such if the member shati-be
is declared physically capable of resuming sueh duties
upon examination by the medical board. A period of
absence may exceed four years at the request and for
the convenience of the federal government."

2. By numbering and renumbering sections as
necessary.

6051 FILED APRIL 29, 1986 BY RUNNING of Linn
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Amend House File 2483 as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 97A.6, subsection 8, Code
1985, is amended by striking the subsection and
inserting in lieu thereof the following:

8. a. Upon the receipt of proof of the death of a
member in service, or a member not in service who has
completed fifteen or more years of service as provided
in subsection 1, paragraph "b", there shall be paid to
the person designated by the member to the board of
trustees as the member's beneficiary if the member has
had one or more years of membership service and no
pension 1s payable under subsection 9, an amount equal
to fifty percent of the compensation earned by the
member during the year immediately preceding the
member's death if the member is in service, or an
amount equal to fifty percent of the compensation
earned by the member during the member's last year of
service if the member is not in service.

b. In lieu of the payment specified in paragraph
"a", a beneficiary meeting the qualifications of
paragraph "c" may elect to receive a pension equal to
one-fourth of the average final compensation of the
member, but not less than fifty dollars if the member
was in service at the time of death. For a member not
in service at the time of death, the pension shall be
reduced as provided in subsection 1, paragraph "b".

For a member not in service at the time of death,
the pension shall be paid commencing when the member
would have attained the age of fifty-five except that
if there is a child of the member, the pension shall
be paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two if
applicable. The pension shall resume commencing when
the member would have attained the age of fifty-five.

For a member in service at the time of death, the
pension shall be paid commencing with the member's
death. In addition to the pension, there shall also
be paid for each child of a member, a monthly pension
equal to six percent of the monthly earnable
compensation payable to an active member having the
rank of senior patrol officer of the Iowa highway
safety patrol.

For the purpose of this chapter, a senior patrol
officer is a person who has completed ten years of
service in the Iowa highway safety patrol.

c. The pension under paragraph "b" may be selected
only by the following beneficiaries:

(1) The spouse, to continue so long as the spouse

-1~
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1 remains unmarried.

2 (2) If there is no spouse, or if the spouse dies

3 or remarries and there is a child of a member, then

4 the guardian of the member's child or children,

5 divided as the board of trustees determines, to

6 continue as a joint and survivor pension until every

7 child of the member dies or attains the age of

8 eighteen, or twenty-two if applicable.

9 (3) If there is no surviving spouse or child, then
10 the member's dependent father or mother, or both, as
11 the board of trustees determines, to continue until
12 remarriage or death.

13 d. If there is no nomination of beneficiary, the
14 benefits provided in this subsection shall be paid to
15 the member's estate."

16 = 2. Page 9, by inserting after line 9 the
17 following: ~
18 "Sec. . Section 411.6, subsection 8, Code 1985,

19 is amended by striking the subsection and inserting in
20 lieu thereof the following:

21 8. a. Upon the receipt of proof of the death of a
22 member in service, or a member not in service who has
23 completed fifteen or more years of service as provided
24 in subsection 1, paragraph "b", there shall be paid to
25 the person designated by the member to the board of

26 trustees as the member's beneficiary if the member has
27 had one or more years of membership service and no

28 pension is payable under subsection 9, an amount equal
29 to fifty percent of the compensation earnable by the
30 member during the year immediately preceding the

31 member's death if the member is in service, or an

32 amount equal to fifty percent of the compensation

33 earned by the member during the member's last year of
34 service if the member is not in service.

35 b. In lieu of the payment specified in paragraph
36 "a", a beneficiary meeting the qualifications of

37 paragraph "c" may elect to receive a pension equal to
38 one-fourth of the average final compensation of the

39 member, but not less than seventy-five dollars if the
40 member was in service at the time of death. For a

41 member not in service at the time of death, the

42 pension shall be reduced as provided in subsection 1,
43 paragraph "b".

44 For a member not in service at the time of death,
45 the pension shall be paid commencing when the member
46 would have attained the age of fifty-five except that
47 if there is a child of the member, the pension shall
48 be paid commencing with the member's death until the
49 children reach the age of eighteen, or twenty-two if
50 applicable. The pension shall resume commencing when




[« VI V- W W i

May 5, 1986 ot

STATE OF IOWA
LSB No. 8411H.2

"FISCAL NOTE 1o Staff ID. OPW

REQ. BY CARR — HONSE FILE 2483 N
in compliance with a written request received May 1, 1986, a fiscal note for HOUSE FiLE
2483 as amended and passed by the House is hereby submitted pursuant to Joint Rule 17.
Data used in developing this fiscal note are available from the Legislative Fiscal Bureau
to members of the Legislature upon request.

House File 2483 makes the following changes in the lowa public employees’ retirement system o
administration and benefits:

1. it increases the covered wages for IPERS members by $1,000 per year in any year in
which the actuarial report of the system indicates that the increased cost can be absorbed
without increasing contribution rates. Covered wages cannot exceed $40,000.

2. It amends the definition of a retired member so that it only includes members who have
not accepted other employment before qualifying for retirement benefuts for at Ieast one

month.

3. It _allows any employee of a school district who terminates a contract with one
. district at the end of a school year and enters into another contract with a school
district for the next school year to count service as uninterrupted rather than restnctmg

the provision to teachers.

4. It provides that benefits be calculated on the three hlghest years’ wages instead of
the five highest years’ wages.

5. It allows members of IPERS . to retire without penalty at age 62 with at least 30 years.
of servica.- - h

6. It inserts language. in the section relating to -retirement allowances for peace
officers to clarify that the retirement allowance is calculated on the member’s three year
average covered wage as a peace officer. ,

7.~ The dividend payments for IPERS retirees are continued in November, 1986 and November
1987. Each retiree will receive a-minimum payment of $25.

8. It inserts language in the section providing that the early retirement penalfy does 5
not apply if the member has retired and is receiving disability benefits from Social : |
Security to clarify that the 'member has retired from IPERS due to disability.

9. It reduces the early retirement penalty for members between the ages of fifty-—njﬁe -and
sixty-two years of age who have completed at least thirty years of service under IPERS from
.5 percent to .25 percent per month for each month the member's retirement precedes the
member’s sixty-second birthday.

10. It requires that the spouse of a member if there is one, acknowledge the selection of
a retirement option by a membeaer.

11. 1t allows former legislators and former legislative employees to pay employee
contributions and receive credit for general assembly service or employment for periods for
which general assembly members and employees were not eligible for membership in lPERS It
provides that the state will pay the employer portion.

12. R calls for the IPERS dlwslon to develop alternatives for payment of death benefits
to spouses of deceased active and retired members and to make recommendations to the
general assembly.
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13. It strikes the specific appropriations for payment of the benefits for conservation .
peace officers and correctional officers and inserts language that the appropriation be
sufficient to pay the increased benefits.

14. Defines an IPERS member's normal retirement date.

15. Provides that airport fire fighters employed by the office of disaster services can
retira at age 60 with 25 years of service.

16. Establishes a permanent public retirement systems committee in the General Assembly
and defines its duties.

17. Clarifies the death benefit options under the peace officers retirement system and
retirement systems for police and fire fighters.

ASSUMPTIONS:

1. Current contribution rate: 9.45% (5.75% - employer; 3.7% - employee)
2. Contribution Rate required for FY 1987: 7.41%
3. Percentage of current contribution available for allocation: 2.04%

FISCAL EFFECT: By Section of the Bill.

1. Section 2 & 3 ' _

a. $1.000 Covered Salérv Increase - change does not occur until calendar year 1989
and beyond.

b. First year increase in contribution dollars.

Category Employee Employer

. at 3.7% at 5.75%
State Government $139,016 $216,033 (18.00)
County 127,058 197,455 (17.00)
City 91,556 142,283 (12.29)
Schools 357,481 555,645 (47.83)
Misc. 32,289 50,178 ( 4.32)

2. Section 1, 4, 5, 12, 14, 8& 19 (2/3), 24, 25

- Administrative changes.

3. Section 6, 8,9, 10, 11, & 13

- High 3 average - requires .35% from available margin of 2.04%.

4. Section 7 & 17, 18

- Age 62 with 30 provision - requires .86% from available margin of 2.04%.
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5. Section 15

- Lump Sum Dividend - calculated as an element of 7.41% required for FY 1987,
therefore, does not require additional contributions.

6. Section 19 (4)
- 30 year - Early Retirement Penalty - requires .55% of 2.04% available margin.
7. Section 20

- Spousal consent - administrative cost only.

8. Section 21

- Former Legislative Employees - for two year period:

Employer Cost Employee Cost
Legislative Employees: $ 584 $ 430
Legislators: $1947 $1435

9. Section 26 ) )
. - Special Study - cost of study estimated to be $1500.

10. Section 22 & 23

- Permanent public retirement system committee created - no estimate of cost available.
11. Section 16
~ = Airport fire fighters 60 with 25 - no estimate available.

12. The total cost to the IPERS fund as a result of these changes would be to allocate
approximately 1.76% of the available 2.04% of excess contributions for FY 1987.

Source: lowa Public Employees Retirement System o (LSB 8411H.2, DPW)

Filed by the Sec. of the Senate 5/2/86

RECEI
MAY 1 1386

SENATE
State of lowa

Fiscal Director
Legislative Fiscal Bureau
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Section 1. Section 97A.6, subsection 8, Code 1985, is
amended by striking the subsection and inserting in lieu

thereof the following:

8. a. Upon the receipt of proof of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in subsection 1,

paragraph "b", there shall be paid to the person designated by

the member to the board of trustees as the member's

beneficiary if the member has had one or more years of

membership service and no pension is payable under subsection
" —— R

9, an amount equal to fifty percent of the compensation earned

by the member during the year immediately preceding the

member's death if the member is in service, or an amount equal

to fifty percent of the compensation earned by the member

during the member's last year of service if the member is not

in service.

b. In lieu of the payment specified in paragraph "a", a

beneficiary meeting the qualifications of paragraph "c" may

elect to receive a pension equal to one-fourth of the average

final compensation of the member, but not less than fifty

dollars if the member was in service at the time of death.

For a member not in service at the time of death, the pension

shall be reduced as provided in subsection 1, paragraph "b".

For a member not in service at the time of death, the

pension shall be paid commencing when the member would have

attained the age of fifty-five except that if there is a child

of the member, the pension shall be paid commencingrwith the

member's death until the children reach the age of eighteen,

or twenty-two if applicable. The pension shall resume

commencing when the member would have attained the age of

fifty-five.

For a member in service at the time of death, the pension

shall be paid commencing with the member's death. In addition

to the pension, there shall also be paid for each child of a

member, a monthly pension equal to six percent of the monthly

~1-
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earnable compensation payable to an active member having the

rank of senior patrol officer of the Iowa highway safety

Eatrol.

For the purpose of this chapter, a senior patrol officer is

a person who has completed ten years of service in the Iowa

highway safety patrol.

c. The pension under paragraph "b" may be selected only by

the following beneficiaries:

(1) The spouse, to continue so long as the spouse remains

unmarried.

(2) If there is no spouse, or if the spouse dies or

remarries and there is a child of a member, then the guardian

2 estate.

of the member's child or children, divided as the board of
trustees determines, to continue as a joint and survivor

pension until every child of the member dies or attain:. the

age of eighteen, or twenty-two if applicable.

(3) If there is no surviving spouse or child, then the
member 's dependent father or mother, or both, as the board of

trustees determines, to continue until remarriage or death.

d. If there is no nomination of beneficiarxl the benefits

provided in this subsection shall be paid to the member's

Sec. 2. Section 97B.41, subsection 1, paragraph b,
subparagraph (8), Code 1985, is amended to read as follows:

(8) For each calendar year from January 1, 1988 and
thereafter, except as provided in subparagraph (9), wages not

in excess of twenty-four thousand dollars.

Sec. 3. Section 97B.41, subsection 1, paragraph b, Code
1985, is amended by adding after subparagraph (8) the
following new subparagraph (9) and renumbering the remaining
subparagraphs: .

NEW SUBPARAGRAPH. (9) For each calendar year thereafter,
the department shall increase the covered wages limitation by

one thousand dollars if the annual actuarial valuation of the

assets and liabilities of the retirement system indicates that

_2_
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the cost of the increase in covered wages can be absorbed
within the employer and employee contribution rates in effect
under section 97B.11. However, covered wages shall not exceed
forty thousand dollars for a calendar year.

Sec. 4. Section 97B.41, subsection 11, Code 1985, is
amended to read as follows:

11. "Retired member" means a member who haé& has applied
for and commenced receiving the member's retirement allowance.

A member has not established a bona fide retirement if the

member accepts other employment as defined in this section

before qualifying for at least one calendar month's retirement

benefits under this chapter.

Sec. 5. Section 97B.41, subsection 13, paragraph c, Code
1985, is amended to read as follows: '

c. The termination at the end of the school year of the
contract of employment of an employee who-its-a-teacher in the
public schools of the state of Iowa, provided the employee
enters into a further contract of employment as-a-teacher in
the public schools of the state of Iowa for the next
succeeding school year. ,

Sec. 6. Section 97B.41, subsection 19, Code 1985, is
amended to read as follows:

19. "Pive-year Three-year average covered wage" means a

member's covered wages averaged for the highest five three
years of the member's service. If-the-member—has-itess-than
five-years-of-service;-then-the-average-shati-be-computed
tsing-the-actuat-number-of-years-as-a-members The highest
five three years of a member's covered wages shall be
determined using calendar years. However, if a member's final
quarter of a year of employment does not occur at the end of a
calendar year, the aepartment may determine the wages for the
fifth third year by combining the wages from the highest
quarter or quarters not being used in the selection of the
foeur two highest years with the final quarter or quarters of

the member's service to create a full year. If the five-year

-3~
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three-year average covered wage of a member exceeds the
highest maximum covered wages in effect for a calendar year
during the member's period of service, the five-year three-
year average covered wage of the member shall be reduced to
the highest maximum covered wages in effect during the
member's period of service.
 Sec. 7. Section 97B.45, Code 1985, is amended to read as

follows:

97B.45 RETIREMENT AGE AT SIXTY-FIVE.

A member's normal retirement date shati-be-the is any of

the following, whichever is applicable to the member:
1. The first of the month in which a member attains the

age of sixty-five years if the member has not completed thirty

years of membership service.

2. The first of the month in which the member attains the

age of Sixty-two years if the member has completed thirty

years of membership service.

3. The first of any month in which the member has

completed thirty years of membership service if the member has

attained the age of sixty-two years but is not yet sixty-five

years oI age.
PARAGRAPH DIVIDED. A member may retire after the member's
sixty-fifth birthday except as otherwise provided in section

97B.46. A member retiring on or after the normal retirement
date, as provided in section 97B.46, shall submit a written
notice to the department setting forth the date the retirement
is to become effectivey-previded-that—sueh. The date shall be
after the member's last day of service and not before the
first day of the sixth calendar month preceding the month in
which the notice is filed, except that credit for service
shali-eease ceases when contributions cease as provided in
section 97B.11.

Sec. 8. Section 97B.49, subsection 5, unnumbered paragraph
1, Code Supplement 1985, is amended to read as follows:

For each active member retiring between-January-i7;-1976-and

_4_
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dJune-3067-1982 on or after July 1, 1986, with four or more

complete years of service, a monthly benefit shall be computed
which is equal to one-twelfth of an amount equal to forty-
seven fifty percent of the five-year three-year average

covered wage multiplied by a fraction of years of service.
Por-each-member-retiring-on-or-after—-duty-17-19827-with-four
er-more—-comptete-years-of-servicer—-the-percent-used-in
computing-the-menthiy-beneftt-ts-fifeys For the purposes of
this subsection, “fraction of years of service" means a
number, not to exceed one, equal to the sum of the years of
membership service and the number of years of prior service
divided by thirty years.

Sec. 9. Section 97B.49, subsection 7, Code Supplement
1985, is amended to read as follows:

7. Notwithstanding other provisions of this chapter, a
member who is or has been employed as a conservation peace
officer under section 107.13 and who retires between-duiy-i7
1978-and-June-3687-1982 on or after July 1, 1986, and at the
time of retirement is at least sixty years of age and has

completed at least twenty-five years of membership service as
a conservation peace officer, may elect to receive, in lieu of
the receipt of any benefits under subsection 5 of this
section, a monthly retirement allowance equal to one-twelfth
of ferty-seven fifty percent of the member's five-year three-
ear average covered wage as a conservation peace officer,
with benefits payable during the member's lifetime. Por-each
eoenservation-peace-officer-etigibte-for-benefits-under-this
subsection-who-retires-on-or-after-Juty-17-19827-the-percent
used-in-eomputing-the-monthiy-retirement-attowance-irs-£fifty~
There is appropriated from the general fund of the state to
the Iowa department of job service from funds not otherwise
appropriated an actuarially-determined amount sufficient to

pay eight-and-foerty-three-hundredths-percent-of-the-covered

wages-of-each-conservatton-peace-officery for the additional

benefits provided in this subsection. The amount is in

...5_
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addition to the contribution paid by the employer under
section 97B.lly-te—finance-increased-benefies-to-conservation
peace-offiecers-under—-this-subsection,

Sec. 10. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 1, Code Supplement 1985, is amended to
read as follows:

Notwithstanding other provisions of this chapter, a member
who is or has been employed as a county-sheriff;-as-defined-in
section-39717;-er-as-a-deputy-sheriff-appointed-pursuant-toe
section-341:17-Code-19817-or-section-331:-9637-and-who-retires
between-January-17-1978-and-June-367;-1982 peace officer and
who retires on or after July 1, 1986, and at the time of

retirement is at least sixty years of age and has completed at
least twenty-five years of membership service as a eounty
sheriff-or-deputy-sheriff peace officer, may elect to receive,

in lieu of the benefits under subsection 5 of this section, a
monthly retirement allowance equal to one-twelfth of ferty-
seven fifty percent of the member's five-year three-year

average covered wage as a sheriff-or-deputy-sheriff peace
officer, with benefits payable during the member's lifetime.
Por-each-sheriff-and-deputy-sheriff-etigibte-for-benefits
tnder—this-subsection-who-retires-between-Juty-7-1982-and
June-367-19837-the-percent-used-in-computing-the-monthty
retirement-attowance—is-fifeys

Sec. 11. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 2, Code Supplement 1985, is amended by
striking the unnumbered paragraph.

Sec. 12, Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 3, Code Supplement 1985, is amended to
read as follows:

A peace officer who retires on or after July 1, 1984 and
has not completed twenty-five years of membership service as
required under this subsection is eligible to receive a
monthly retirement allowance equal to one-twelfth of fifty

percent of the member's three-year average covered wage as a

-6-
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peace officer multiplied by a the fraction of years of service

as a peace officer. For the purpose of this subsection,
"fraction of years of service" means a number, not to exceed
one, equal to the sum of the years of membership service as a
peace officer, divided by twenty-five years. On or after July
1, 1984, if the peace officer has not reached sixty years of
age at retirement, the monthly retirement allowance shall be
reduced by five-tenths of one percent per month for each month
that the peace officer's retirement precedes the date on which
the peace officer attains sixty years of age.

Sec. 13. Section 97B.49, subsection 10, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits, a
vested member who is or has been employed as a correctional
officer by the Iowa department of corrections and who retires
on or after July 1, 1983 1986 and at the time of retirement is
at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of fifty percent of the member's five-
year three-year average covered wages wage as a correctional
officer, with benefits payable during the member's lifetime.

Sec. 14, Section 97B.49, subsection 10, unnumbered
paragraph 3, Code Supplement 1985, is amended to read as
follows:

The Iowa department of corrections shall pay to the Iowa
department of job service, from funds appropriated to the Iowa
department of corrections, an actuarially-determined amount

sufficient to pay one-and-seventy-one-hundredths-percent-of
the-covered-wages-of-each-correctionat-officery for the

additional benefits provided in this subsection. The amount

is in addition to the employer contributions required in

-7 -
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section 97B.1l1 to-pay-fer—-the-itower-retirement-age-for
correctionat-ocfficers-provided-in-this-subsection.

Sec. 15. Section 97B.49, subsection 13, Code Supplement
1985, is amended to read as follows:

13. a. Each member who retired from the system between
January 1, 1976 and June 30, 1982, or a contingent annuitant
or beneficiary of such a member, shall receive with the
November 31984 1986 and the November 1985 1987 monthly benefit
payments a retirement dividend equal to fifty percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment.

b. Each member who retired from the system between July 4,
1953 and December 31, 1975, or a contingent annuitant or
beneficiary of such a member, shall receive with the November
$984 1986 and the November 1585 1987 monthly benefit payments
a retirement dividend equal to seventy-five percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment. ;

Cc. Notwithstanding the determination of the amount of a

retirement dividend under paragraph a or b, a retirement

dividend shall not be less than twenty-five dollars.
Sec. 16. Section 97B.49, Code Supplement 1985, is amended

by adding the fdllowing new subsection:

NEW SUBSECTION. 14. Notwithstanding other pfovisions of

this chapter, a member who is or has been employed by the

office of disaster services as an airport firefighter +ho

retires on or after July 1, 1986, and at the time of

retirement is at least sixty years of age and has completed af

least twenty-five years of membership service as an airport

firefighter, may elect to receive, in lieu of the receipt of

any benefits under subsection 5 of this section, a monthly

retirement allowance equal to one-twelfth of fifty percent of

the member's three-year average covered wage as an airport

-8-
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firefighter, with benefits payable during the member's

lifetime.
An airport firefighter who retires on or after July 1, 1986

and has not completed twenty-five years of membership service

as required under this subsection is eligible to receive a

monthly retirement allowance equal to one-twelfth of fiftz_

percent of the member's three-year average covered wage as an

airport firefighter multiplied by a fraction of years of

service as an airport firefighter. For the purpose of this

subsection, "fraction of years of service" means a number, not

to exceed one, equal to the sum of the years of membership

service as an airport firefighter, divided by twenty-five

years. On or after July 1, 1986, if the airport firefighter

has not reached sixty years of age at retirement, the monthly

retirement allowance shall be reduced by five-tenths of one

percent per month for each month that the airport

firefighter's retirement precedes the date on which the

airport firefighter attains sixty years of age.

The employer and each employee eligible for benefits under

this subsection shall annually contribute an actuarially

determined amount specified by the department, as a percentage

of covered wages, that is necessary to pay for the additional

 benefits provided by this subsection. The annual contribution

in excess of the employer and employee contributions required

in section 97B.11 shall be paid by the employer and the

employee in the same proportion that the employer and employee

contributions are made under section 97B.11l.

There is appropriated from the general fund of the state to

the department from funds not otherwise appropriated an amount

sufficient to pay the employer share of the cost of the

additional benefits provided in this subsection.

Sec. 17. Section 97B.50, subsection 1, paragraph a, Code

1985, is amended to read as follows:

a. For a member who is less than sixty-two years of age

and has not completed thirty years of membership service, by

-9-
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five-tenths of one percent per month for each month that the

member's early retirement date precedes the normal retirement
date.

Sec. 18. Section 97B.50, subsection 1, paragraph b, Code

1985, is amended to read as follows:

b. For a member who is at least sixty-two years of age and
less than sixty-five years of age and who has not completed
thirty-five thirty years of membership service and prior
service, by twenty-five hundredths of one percent per month
for each month that the early retirement date precedes the
normal retirement date.

Sec. 19. Section 97B.50, subsections 2, 3, and 4, Code
1985, are amended to read as follows:

2. A member who has completed thirty or more years of

service who retires from the system due to disability and

commences receiving disability benefits pursuant to the United
States Social Security Act (42 U.S.C.), as amended to July 1,
1978, who is eligible for early retirement, but has not
reached the normal retirement date, shall receive full
benefits under section 97B.49 and shall not have benefits
reduced upon retirement as required under subsection 1 of this
section. This section takes effect July 1, 1986 for a member

meeting the requirements of this subsection who retired from

the system at any time between July 4, 1953 and June 30, 1978.

3. 4 member who has not completed thirty years of service
who retires from the system due to disability and commences

receiving disability benefits pursuant to the United States
Social Security Act (42 U.S.C.), as amended to July 1, 1978,
who is eligible for early retirement, but has not reacned the
normal retirement date, shall upon retirement have benefits
received under section 97B.49 reduced by twenty-five ‘
hundredths of one percent per month for each month that the
early retirement date precedes the normal retirement date.
This section takes effect July l; 1986 for a member meeting

the requirements of this subsection who retired from the

_10_
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system at any time between July 4, 1953 and June 30, 1978.

4., A member who is at least sixty-two years of age and
less than sixty-five years of age who has completed thirty-
five thirty or more years of membership service and prior
service shall receive full benefits under section 97B.49
determined as if the member had attained sixty-five years of
age. For a member who is at least fifty-nine but less than

sixty-two years of age who has completed at least thirty years

of service, the monthly retirement allowance shall be reduced

by twenty-five hundredths percent per month for each month

that the member's retirement date precedes the member's sixty-

second birthday. For a member who is at least fifty-five

years of age and less than fifty-nine years of age who has
completed thirty years of membership service, the monthly

retirement allowance shall be reduced by five-tenths percent

per month for each month that the member's retirement date

precedes the member's normal retirement date.
Sec. 20. Section 97B.51, unnumbered paragraph 1, Code

1985, is amended to read as follows:

Each member shati-have has the right at-any-time prior to
the member's retirement date to elect to have the member's
retirement allowance payable under one of the options
hereinafter set forth in this section in lieu of the
retirement allowance otherwise payable to the member upon
retirement under any-of-the-provisieons—-of the retirement
system. The amount of any the optional retirement allowance
shall be the actuarial equivalent of the amount of sueh the
retirement allowance otherwise payable to the member. The
member shall make sueh an election by written request to the
department and sueh-an the election wiii-be is subject to the

approval of the department. If the member is married,

election of an option under this section requires the written

acknowledgement of the member's spouse.
Sec. 21. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS

AND EMPLOYEES.

_11.._
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A vested member of the system who was a member or temporary
employee of the general assembly prior to July 1, 1986 but was
not eligible under this chapter to elect coverage under the
system for all or a portion of the period of service as a
member of the general assembly, or period of employment as a
temporary employee of the general assembly, at any time on or
after July 4, 1953, may make contributions to the system for
all or a portion of that period of service or employment. The
contributions shall be equal to the accumulated contributions
as defined in section 97B.41, subsection 12, which would have
been made if the member or employee of the general assembly
had been a member of the system during the period of service
elected. The member of the system shall submit proof to the
department of membership or employment in the general
assembly. The department shall credit the member of the
system with the period of membership service for which
contributions are made. .

There is appropriated from the general fund of the state to
the department an amount sufficient to pay the contributions
of the employer based on the period of service of members of
the general assembly or employment of employees of the general
assembly for which the member paid accumulated contributions
under this section. The amount appropriated is equal to the
employer contributions which would have been made if the
members of the system who made employee contributions had been
members of the system during the period for which they made
employee contributions under this section plus two percent
interest plus the interest dividend rate applicable for each

9 year compounded annually.

Sec. 22. NEW SECTION. 97B.76 PUBLIC RETIREMENT SYSTEMS
COMMITTEE ESTABLISHED.,

1. A public retirement systems committee is established.

The committee consists of three members of the senate

appointed by the majority leader of the senate and three

members of the house of representatives appointed by the

_12_
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speaker of the house. The committee shall elect a chairperson

and vice chairperson. Meetings may be called by the

chairperson or a majority of the members.

Members shall be appointed prior to January 31 of the first

regular session of each general assembly and shall serve for

terms ending upon the convening of the following general

assembly or when their successors are appointed, whichever is

later. A vacancy shall be filled in the same manner as the

original appointment and shall be for the remainder of the

unexpired term of the vacancy.

2. The members of the committee shall be reimbursed for

actual and necessary expenses incurred in the performance of

their duties and shall be paid forty dollars for each day in_

which they engaged in the performance of their duties.

However, per diem compensation and expenses shall not be paid

when the general assembly is actually in session at the seat

of government. Expenses and per diem shall be paid from funds

appropriated pursuant to section 2.12.

3. The committee shall:
a. Develop and recommend retirement standards and a

coherent state policy on public retirement systems.

b. Continuously survey pension and retirement developments

in other states and in industry and business and periodically

review the state's policy and standards in view of these

developments and changing economic and social conditions.

c. Review the provisions in the public retirement systems

in effect in this state.

d. Review individually sponsored bills relating to the

public retirement systems.
e. Review proposals from interested associations and

organizations recomrending changes in the state's retirement

laws.

£. Study the feasibility of adopting a consolidated

retirement system for the public employees of this state.

g. Make recommendations to the general assembly.

.—13_
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4. The committee may contract for actuarial assistance

deemed necessary, and the costs of actuarial studies are

payable from funds appropriated in section 2.12, subject to

the approval of the legislative council. The committee may

administer oaths, issue subpoenas, and cite for contempt with

——

the approval of the general assembly when the general assembly

is in session and with the approval of the legislative council

when the general assembly is not in session.

Administrative assistance shall be provided by the

legislative service bureau and the legislative fiscal bureau.

Sec. 23. The public retirement systems committee may

direct the department of personnel to conduct a study of the

public retirement systems established in this state and to

provide to the committee by March 1, 1987, an analysis of its

findings and recommendations concerning modification to or

consolidation of the existing systems. If the committee

directs the department of personnel to conduct the study,

there is appropriated from the Iowa public employees'

retirement system fund an amount sufficient to pay the costs

of the study. The department of personnel shall determine the

portion of the cost of the study to be allocated to each

public retirement system in this state and shall notify the

governing boards of each public system. Each governing board

shall reimburse the Iowa public employees' retirement system

fund for its share of the cost from moneys available to the

governing boards.
Sec. 24. Section 411.6, subsection 8, Code 1985, is

amended by striking the subsection and inserting in lieu

thereof the following:

8. a. Upon the receipt of proof of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in subsection 1,

paragraph "b", there shall be paid to the person designated by

the member to the board of trustees as the member's

beneficiary if the member has had one or more years of

-14-~-




O @ ~1 & U W N

54710
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. H.F. L Y83

membership service and no pension is payable under subsection

9, an amount equal to fifty percent of the compensation

earnable by the member during the year immediately preceding

the member's death if the member is in service, or an amount

equal to fifty percent of the compensation earned by the

member during the member's last year of service if the member

is not in service.

b. In lieu of the payment specified in paragraph "a", a

beneficiary meeting the qualifications of paragraph "c" may

elect to receive a pension equal to one-fourth of the average

final compensation of the member, but not less than seventy-

five dollars if the member was in service at the time of

death. For a member not in service at the time of death, the

pension shall be reduced as provided in subsection 1,

paragraph "b".

For a member not in service at the time of death, the

pension shall be paid commencing when the member would have

attained the age of fifty-five except that if there is a child

of the member, the pension shall be paid commencing with the

member's death until the children reach the age of eighteen,

or twenty-two if applicable. The pension shall resume

commencing when the member would have attained the age of

fifty-five.

For a member in service at the time of death, the pension

shall be paid commencing with the member's death. 1In addition

to the pension, there shall also be paid for each child of a

member, a monthly pension equal to six percent of the monthly

earnable compensation paid to an active member holding the

highest grade in the rank of fire fighter, for a child of a

deceased member of a fire department, or the highest grade in

the rank of police ratrol officer, for a child of a deceased

member of a police department.

c. The pension under paragraph "b" may be selected only by

the following beneficiaries:

(1) The spouse, to continue so long as the spouse remains

..15_
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unmarried.

(2) If there is no spouse, or if the spouse dies or

remarries and there is a child of a member, then the guardian

of the member's child or children, divided as the board of

trustees determines, to continue as a joint and survivor

pension until every child of the member dies or attains the

age of eighteen, or twenty-two if applicable.

(3) If there is no surviving spouse or child, then the

member 's dependent father or mother, or both, as the board of

trustees determines, to continue until remarriage or death.

d. If there is no nomination of beneficiary, the benefits

provided in this subsection shall be paid to the member's

estate.

Sec. 25, Section 411.9, Code 1985, is amended to read as

follows:
411.9 MILITARY SERVICE EXCEPTIONS.
Any A member who is absent while serving in the armed

services of the United States or its allies and is discharged

or separated therefrem from the armed services under honorable

conditions shall have any-suemh the period or periods of

absence while serving in suekh the armed services en-ether-than

a-voluntary-basis—and-one-such-pertod-ef-absenee, not in

excess of four years unless any period in excess of four years

is at the request and for the convenience of the federal

government, white-serving-in-sueh-armed-forces-on-a-vetuntary

basts included as part of the member's period of service in

the department. Suekh The member shall not be-required-te

continue the contributions required of the member under

section 411.8 during sueh the period of military service,

previded-that if the member sha*i, within six months after the

member nas been discharged or separated under honorable

conditions from sueh military service, return-and-resume

returns and resumes duties in the department, and previded
[ ————————

further;-that-sueh if the member shaii-be is declared

physically capable of resuming sueh duties upon examination by

-16-
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the medical board. A period of absence may exceed four years ‘
at the request and for the convenience Of the federal

government.

3¢
&1 Sec. 26. The Iowa public employees' retirement system

division of the department of personnel is directed to conduct
a study during the 1986 legislative interim to develop various
alternatives for payment of death benefits to spouses of

5744574/ 8 deceased active members and of deceased retired members and to
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make recommendations to the general assembly meeting in 1987.
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Amend House File 2483, as amended, wassed, and
reprinted by the House, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1A. Section 97A.6, subsection 4, Code
1985, 1s amended to read as follows:

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT.
Upon retirement for ordinary disability a member shall
receive an ordinary disability retirement allowance
which shall consist of a pension which shall equal
forty fifty percent of the member's average final
compensation except i1f the member has not had five or
more years of membership service, the member shall
receive a pension equal to one-fourth of the member's
average final compensation."

2. Page 1, line 19, by striking the word "one-
fourth" and inserting the following: "forty percent”.

3. Page 2, by inserting after line 22 the
following:

"Sec. ___. Section 97A.6, subsection 14, paragraph
d, Code 1985, is amended to read as follows:

d. A retired member eligible for benefits under
the provisions of subsection 1 is not eligible for the
annual readjustment of pensions provided in this
subsection unless the member served twenty-two years
and attained the age of fifey-five fifty years prior
to the memoer's termination of employment."

4. Page 2, by inserting before line 23 the
following:

"Sec. . Section 97B.8, unnumbered paragraph 2,
Code Supplement 1985, is amended to read as follows:

The board shall consist of seven eight members.
Prve Six of the members shall be appointed by the
governor, one of whom shall be an executive of a
domestic life insurance company, one an executive of a
state or national bank operating within the state of
Iowa, one an executive of a major industrial
corporation located within the state of Iowa, and twe
three shall be aecttve members of the system, one of
whom shall be an active member who is an employee of a
school district, area education agency, or merged
area, and one of whom shall be an active member who is
not be an employee of a school district, area
education agency, or merged area, and one of whom is a
retired member of the system. The president of the
senate shall appoint one member from the membership of
the senate and the speaker of the house of
representatives shall appoint one member from the
membership of the house. The two members appointed by
the president of the senate and the speaker of the
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house of representatives and the two active members of
the system appointed by the governor are ex cfficio
members of the board."

5. Page 5, by striking line 30 and inserting the
following:

"A conservation peace officer who retires on or
after July 1, 1986 and has not completed twenty-five
years of membership service as required under this
subsection 1s eligible to receive a monthly retirement

10 allowance equal to one-twelfth of fifty percent of the
11 member's three-year average covered wage as a

12 conservation peace officer multiplied by a fraction of
13 years of service as a conservation peace officer. For
14 the purpose of this subsection, "fraction of years of
15 service" means a number, not to exceed one, equal to
16 the sum of the years of membership service as a

17 conservation peace officer, divided by twenty-five

18 vears. On or after July 1, 1986, if the conservation
19 peace officer has not reached sixty years of age at

20 retirement, the monthly retirement allowance shall be
21 reduced by five—-tenths of one percent per month for

22 each month that the conservation peace officer’s

23 retirement precedes the date on which the conservation
24 peace officer attains sixty years of age.

25 Each employee eligible for benefits under this sub-
26 section shall annually contribute, in addition to the
27 contribution under section 97B.1l1, an amount equal to
28 forty-seven hundredths of the employee's covered wages
29 to pay for a portion of the cost of the benefits

30 provided under this section.

31 PARAGRAPH DIVIDED. There is appropriated from the
32 general fund of the state to". °

33 6. Page 6, line 31, by striking the figure "1984"
34 and inserting the following: '"1984 1986".

35 7. Page 11, by inserting after line 33 the

36 following: -

VOO & W

37 "Sec. __ . Section 97B.72, Code 1985, is amended
38 to read as follows:

39 97B.72 MEMBERS OF GENERAL ASSEMBLY.

40 Persons who are members-of-the-Seventy-£first

41 Generat-Assembiy-or—-a-succeeding or have been members
42 of the general assembly who submit proof to the

43 department of membership in the general assembly

44 during any period beginning July 4, 1953 may make

45 contributions to the system for service equal to the

46 accumulated contributions as defined in section

47 97B.41, subsection 12, which would have been made if

48 the member of the general assembly had been a member

49 of the system during the member's service in the

50 general assembly. The proof of membership in the
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general assembly and payment of accumulatec

contributicns shall be transmitted to the department.
Persons eligible to receive retirement allowances
under this section shall be eligible to ccmmence
receiving retirement allowances on January 47-1985
12, 1987.

There is appropriated from the general fund of the
state to the Iowa department of job service an amount
sufficient to pay the contributions of the employer
based on service of the members in an amount equal to
the contributions which would have been made if the
members of the general assembly who made employee
contributions had been members of the system during
their service in the general assembly plus two percent
interest plus interest dividends for all completed
calendar years and for any completed calendar year for
which the interest dividend has not been declared and
for completed months of partially completed calendar
years at two percent interest plus the interest
dividend rate calculated for the previous year,
compoundec¢ annually, from the end of the calendar year
in which contribution was made to the first day of the
month of such date."

8. Page 11, lines 34 and 35, by striking the
words "MEMBERS AND".

9. Page 12, line 1, by striking the words "member
or".

10. Page 12, by striking lines 4 through 6 and
inserting the following: ‘"system for all or a portion
of the period of employment as a temporary employee of
the general assembly, at any time on or".

11. Page 12, line 8, by striking the words
"service or". . ,

12. Page 12, line 11, by striking the words
"member or". ,

13. Page 12, line 14, by striking the words
"membership or".

14. Page 12, line 33, by striking the word
"three" and inserting the following: "four".

15. Page 12, line 34, by inserting after the word
"senate" the following: "in consultation with the
minority leader".

16. Pazge 12, line 34, by striking the word
"three" and inserting the following: "four".

17. Page 13, line 1, by inserting after the word
"house" the following: "in consultation with the
minority leader".

18. Page 14, by inserting after line 26 the
following:

"Sec. . NEW SECTION. 97B.77 VETERANS' CREDIT.
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An active member in service on July 1, 1986 who
any time on or after July 1, 1950 served on active
duty in the armed forces of the United States, upon
submitting verification of the dates of the active
duty service in the armed fcrces to the department,
may make employer and employee contributions to the
system based upon the member's covered wages for the
calendar year beginning January 1, 1985 at the rates
in effect under section 97B.l11 on January 1, 1985 for
the period of time of the active duty service, not to S
exceed four years, and receive credit for membership
service and prior service for the period of time for
which the contributions are made. Verification of
active duty service and payment of contributions shall
be made to the department not later than June 30,

1987. However, a member is not eligible to make
contributions under this section if the member is
receiving or is eligible to receive retirement pay
from the United States government for active duty in
the armed forces."

19. Page 14, by inserting after line 26 the
following:

"sec. ___. Section 410.6, subsections 1 and 2,

Code 1985, are amended to read as follows:

1. As-of-the-first-of-Juty-each-year On each July
1 and January 1, the monthly pension authorized in
this chapter payable to each retired member and to
each beneficiary, except children, of a deceased
member shall be recomputed. The applicable formulas
authorized in this chapter which were used to compute
the retired member's or beneficiary's pension at the
time of retirement or death shall be used in the
recomputation except the earnable compensation payable
on each July 1 or January 1 to an active member having
the same or equivalent rank or position as was held by
such retired or deceased member at the time of
retirement or death, shall be used in lieu of the
final compensation which the retired or deceased
member was receiving at the time of retirement or /
death. At no time shall the monthly pension or
payment to the beneficiary be less than the amount
which was paid at the time of such member's retirement
or death.

2. All monthly pensions adjusted as provided in
this section shall be payable beginning on July 1 or
January 1 of the year which the adjustment is made and
shall continue in effect until the next feitewing-duty
t adjustment at which time the monthly pension shall
again be recomputed and all monthly pensions adjusted
in accordance with the computations.”
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20. Page 14, by inserting before line 27 the
following:
"Sec. . Section 411.6, subsection 4, Code 18583,

is amendec to read as follows:

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT.
Upon retirement for ordinary disability a member shall
receive an ordinary disability retirement allowance
which shall consist of a pension which shall equal
forty fifty percent of the member's average final
compensation except if the member has not had five or
more years of membership service the member shall
receive a pension equal to one-fourth of the member's
average final compensation."”

21. Page 15, line 10, by striking the word "one-
fourth" and inserting the following: "“forty percent".

22. Page 16, by inserting after line 13 the
following:

"Sec. . Section 411.6, subsection 12, paragraph
d, Code 1985, is amended to read as follows:

d. A retired member eligible for benefits under
subsection 1 of this section is not eligible for the
readjustment of pensions provided in this subsection
unless the member served twenty-two years and attained
the age of fifey-five fifty years prior to the
member's termination of employment."

23. Page 17, by inserting after line 3 the
following:

"Sec. . NEW SECTION. 411.30 TRANSFER OF
MEMBERSHIP. ’

A vested member of the Iowa public employees'
retirement system on June 30, 1986 who meets all of
the following requirements shall become a member of a
retirement system under this chapter on the effective
date of this Act:

1. Was a vested member of the retirement system
established in this chapter on June 30, 1973.

2. Was an elected bailiff of a municipal court on
June 30, 1973.

3. Became a deputy sheriff on July 1, 1973 and
pursuant to 1972 Iowa Acts, chapter 1124, section 43,
continued coverage under a retirement system under
this chapter.

4. Upon election as a county sheriff, was trans-
ferred from membership under this chapter to
membership in a retirement system established in
chapter 97B.

The Iowa public employees' retirement system shall
transfer to the board of trustees of the applicable
retirement system under this chapter an amount equal
to the total of the accumulated contributions of the
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member as defined in section 97B.41, subsection 12,
and the board of trustees of the applicab’: r=tirement
system under this chapter shall cred.t the member
whose contributions are transferred under this section
with membership service under this chapter for the
period for which the member was covered under the Iowa
public employees' retirement system. If the amount
transferred is less than the amount that would have
been contributed under section 411.8, subsection 1,
paragraph "f", at the rates in effect for the period
for which contributions were made plus the interest
that would have accrued on the amount, the member
shall pay the difference together with interest that
would have accrued on the amount.

The board of trustees of the applicable retirement
system under this chapter shall determine the
remaining contribution amount due. The amount due is
the amount that would have been paid by the employer
under section 411.8, subsection 1, paragraph "f", plus
the interest that would have accrued on that amount.
The board of trustees shall notify the county board of
supervisors of the county in which the sheriff was
elected of the remaining amount to be paid to the
retirement system under this chapter.

The county board of supervisors shall forthwith pay
to the board of trustees of the applicable retirement
system the remaining amount to be paid from moneys in
the county general fund.

From the effective date of this Act, the county
board of supervisors of the county in which the
sheriff was elected shall deduct the contribution
required of the member under section 411.8, subsection
1, paragraph "f", from the member's earnable
compensation and the county shall pay from the county
general fund an amount equal to the normal rate of
contribution multiplied by the member's earnable
compensation to the applicable retirement system for
the period in which the member remains sheriff or
deputy sheriff of that county."

24. Page 17, by inserting after line 3 the
following: ‘

"Sec. ___. Section 453.4, Code 1985, is amended to
read as follows:

453.4 LOCATION OF DEPOSITORIES.

Deposits by the treasurer of state shall be in
depositories located in this state; by a county
officer or county public hospital officer or merged
area hospital officer, in depositories located in the
county or in an adjoining county within this state; by
a memorial hospital treasurer, in a depository located
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within this state which shall be selected cy the
memorial hospital treasurer and approved by the
memorial hospital commission; by a city treasurer or
other city financial officer, in depositories located
in the county in which the city is located or in an
adjoining county, but if there is no depository in the
county in which the city is located or in an adjoining
county then in any other depository located in this
state which shall be selected as a depository by the
city council; by a school treasurer or by a school
secretary in a depository within this state which
shall be selected by the board of directors or the
trustees of the school district; by a township clerk
in a depository located within this state which shall
be selected by the township clerk and approved by the
trustees of the township. However, deposits may be
made in depositories outside of Iowa for the purpose
of paying principal and interest on bonded
indebtedness of any municipality when the deposit is
made not more than ten days before the date the
principal or interest becomes due. Further, the
treasurer of state may maintain an account or accounts
outside the state of Iowa for the purpose of providing
custodial services for the state and state retirement
fund accounts.”

25. Page 17, by inserting after line 3 the fol-
lowing:

"Sec. __ . Section 509A.13, Code 1985, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. This section applies to
employees who retired on or after January 1, 1981."

26. Page 17, by inserting after line 3 the fol-
lowing:

"Sec. . Section 422.7, Code Supplement 1985, is
amended by adding the following new subsection:

NEW SUBSECTION. 21. Add the four percent of the
basic salary of a judge, who is a member of the
judicial retirement system established in chapter 602,
article 9, which is exempt from federal income tax
under the Internal Revenue Code of 1954.

Sec. ___. Section 602.1611, subsections 1 and 2,
Code 1985, are amended to read as follows:

1. Justiees Judges of the supreme courty-judges-of
the and court of appeals, and district judges, and
district associate judges are members of the ]udlClal
retirement system as-determinmed-under established in
article 9, part 1, and are not members of the public
employees' retirement system established in chapter
97B, except as provided in paragraphs "a" and "b".

a. District associate judges who exercised the
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election under section 602.11115, subsecticn 1, are

members of the public employees' retiremenc svstem aad
are not members of the judicial retirement system.
District associate judges who exercised the election
under section 602.11115, subsection 2, are members of
the judicial retirement system and are inactive
members of the public employees' retirement system.

b. District associate judges appointed after June
30, 1984, judges of the supreme court and court of ap-
peals, and district judges, who were vested members of
the public employees' retirement system at the time
they became members of the judicial retirement system,
and whose contributions 1in the public employees'
retirement system were not refunded to them prior to
the repeal of section 97B.69, are members of the
judicial retirement system and are inactive vested
members of the public employees' retirement system
until they become qualified to receive retirement
benefits from the judicial retirement system and
become retired members of the public employees'
retirement system or voluntarily withdraw their
contributions from the public employees' retirement
system. »

2. District-associate-judges-are-members-of-the
judtctat-retirement-system-under-articte-9;-part-ty-or
the-fowa-pubiic-empitoyeesi-retirement-systems
Alternate district associate judges whose appointmen%\
is authorized under section 602.6303 are not members
of either the judicial retirement system or the fowa
public employees' retirement system.

Sec. . Section 602.9104, Code 1985, is amended
to read as follows:

602.9104 DBEPOSIP-B¥-JUBGE-—— DEDUCTIONS FROM
JUDGES' SALARIES =-- CONTRIBUTIONS BY SOVERNING-BODB¥
STATE. ‘

1. Eeach-4udge-coming-within-the-purview-of-thts
articite-shati;-on-or-before-retirementy;-pay-to—the
court-administrator-for-deposit-with-the-treasurer-of
state-to-the-credit-of-a-fund-to-be-known-as-the
Liudiciat-retirement—-fundi;-hereinafter-catted-the
LEgndt,-a-sum-equalt-to-four-percent-of-the-judgets
basic-satary-for-services-as-such-judge-for-the-totat
period-of-service-as-a-jJudge-of-a-municipai;-superiorsy
distriect-or-supreme-courty-or-the-court-of-appeatsy
inciuding-district-associate-judges;-before-the-date
of-satd-notice;-and-after-the-date-of-the-notice-there
shati-be-deducted-and-withhetd-from-the-baste-satary
of-each-3udge-coming-within-the-purview-of-this
arttcte-a-sum-equai-to-four-percent-of-such-basie
satarys---Provided-that-the-maximum-amount—-which-any
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judge-shati-be-required-to-contribute-for-past-service

shalti-not-exceed-for-municipat-or-supertor-or-districe
associate-judges—-chirey-£ive-hundred-dottarsy—-£for
district-4udges-£four-thousand-dotiarsy-for-coure—of
appeats-judges—-four—-thousand-£rve-hundred-dottars;-and
for-suprere-court-iundges-£five-thousand-dottarss A
judge to whom this article applies, shall be pald an
amount equal to ninety-six percent of the basic salary
of the jucge as set by the general assemblyv. An
amount equal to four percent of the basic salary of
the judge as set by the general assembly is designated
as the judge's contribution to the judicial retirement
fund, and shall be paid by the state in the manner
provided in subsection 2.

2. Phe-amounts-so-deducted-and-withheid-£from—the
basitec-satzry-of-each-satd-judge The amount designated
in subsection 1 as the judge's contribution to the
judicial retirement fund shall be paid by the state
comptroller from the general fund of the state to the
court administrator for deposit with the treasurer of
state to the credit of the judicial retirement funds
and-satd. Moneys in the fund ts-hereby are
appropriated for the payment of annuities, refunds,
and allowances herein provided by this article, except
that the amount of sueh the appropriations affecting
payment of annuities, refunds, and allowances to
judges of the municipal and superior court shati-be isg
limited to that part of said the fund accumulated for
their benefit as hereinafter provided in this article.
The corpus and income of the fund shall be used only
for the exclusive benefit of the judges covered under
this article or their survivors.

3. Phe-judges-of-the-munteipat;-superior;-diserice
and-supreme-court;—and-the-court-of-appeats;—inctuding
district-associtate-judges;-coming-within-the
provisions—of A judge covered under this article shaii
be is deemed to consent and-agree to the deductions
frem reduction in basic salary as provided herein-and
payment-itess-sueh-deductions—-shati-be-a-£futi-and
compltete-discharge-and-acquittance-of-ati-ctaims-and
demands-whatsoever-for—-aii-regutar-services—-rendered
by-such-judges-during-the-period-covered-by-suech
paymenty-except-the-right-to-the-benefits-co-which
they-shati-be-entitied-under—-the-provisions-of-this
artrete in subsection 1.

4. The state shall contribute a-sum-net-exzceeding
an_amount equal to three percent of the basic salary
of all judges ef-the-distriect-and-supreme-court-for
the-years--1949-and-1350-and-thereafter covered under
this article, or such sums as may be necessary over
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the amount contributed by th=z diskrict- and—*upreme

court judges to finance the system, but oni- to the
extent that the system applies to them. AZz:ar-dune
367-19737-the-state-shati-contribute-such-sums—as-may
be-necessary-over-the-amount-contributed-by-distriet
assoctate—3udges-to-finance-the-system—as-co-them-for
the-portion-of-their-tenure-after-duty-t7-1973y-and
thereafter-such-sums-as-may-be-necessary-over—-the
amount-contributed-by-the-district-assoctate-judges—-to
finance-the~system;-but-onty-to-the-extent-the-system
appites-to-them-—-—-After-duty-17-19767-the-state-shatt
contribute-such-sums-as-may-be-necessary-over-the
amount-contributed-by-4udges-of-the-court-of-appeats
to—-finance-the-system;-but-onty-to-the-extent-the
system-appties—to-thems

Sec. . Section 602.9107, Code 1985, is amended
to read as follows:

602.9107 AMOUNT OF ANNUITY.

l. The annual annuity of a judge under this system
sha¥f-be is an amount equal to three percent of the
judge's average annual basic salary for the judge's
last three years as a judge of one or more of the
courts included in this article, multiplied by the
judge's years of service as a judge of one or more of
sueh the courtsy-but-ne—sueh for which contributions
were made to the system. However, an annual annuity
shall not exceed an amount equal to fifty percent of "
the basic annual salary that which the judge is
receiving at the time the judge becomes separated from
such service. Forfeitures shall not be used to
increase the annuities a judge or survivor would
otherwlise receive under the system.

2. A judge shall not receive under this article in
any calendar yvear an annuity benefit which, if

.received in the form of a straight life annuity with

no ancillary benefits, exceeds the lesser of the
following:

a. A dollar limitation of ninety thousand dollars
adjusted each January 1 to the dollar limitation
determined by the federal commissioner of internal
revenue pursuant to section 415(d) of the United
States Internal Revenue Code of 1954, as amended.

b. A compensation limit of one hundred percent of
the average compensation paid to the judge during
those three consecutive calendar years as a judge of
one or more of the courts included in this article
which give the highest average.

The limitations of this subsection do not apply to
an annuity benefit which is less than ten thousand
dollars.
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3. The limitations in subsection 2 shalil be
adjusted as follows:

a. If the annuity begins. prlor to the sixty-second
birthday ¢f the judge, the dollar limitation shall be

equal to an annual annuity benefit which is equal to
the actuarial equivalent of an annuity benefit
commencing on the sixty—-second birthday of the judge,
but not below seventy-five thousand dollars.

b. If the annuitv begins after the sixty-fifth
birthday of the judge, the dollar limitation shall be
equal to an annual annuity benefit which is the
actuarial equivalent of an annuity benefit commencing
on the sixty-fifth birthday of the judge.

c. If the annuity begins prior to the judge having

ten years of creditable service, the dollar
limitation, the one hundred percent of average
compensation limitation, and the exception for an
annuity benefit which is less than ten thousand
dollars, shall be reduced by a fraction, the numerator

of which 1s the total years and months of creditable
gservice, and the denominator of which is ten.
For purposes of the limitations of this subsection,

the actuarial equivalent shall be determined from
actuarial tables using the 1983 group annuity table
for males and five percent interest compounded
annually. The value of the joint and survivorship
feature of an annuity shall not be taken into account
in applying the limitations of this section.

4. This section is intended to meet the
requirements of section 415 of the United States
Internal Eevenue Code and shall be construed in
accordance with that section, and shall, by this
reference, incorporate any subsequent changes to that
section which apply to the judicial retirement system.

Sec. ___. Section 602.9108, Code 1985, is amended
to read as follows:

602.91C8 INDIVIDUAL ACCOUNTS -- REFUNDING.

The ameunts-deducted-and-withhetd-£from-the-basic
satary-of-each-judge-of-the-municipai;-superiory;
district-or-supreme-court;-or-court-of-appeaisy
tneiuding-district-associate-judges;-for-the-credie-of
amount designated as the judge's contribution to the
judicial retirement fund in section 602.9104,
subsection 1, and all amounts paid into suekl the fund
by each a judge shall be credited to the individual
account of sueh the judge. In-the-event If a judge of
the—mun:c:pat—-supertor—-dtstrtct or-— supreme eourts-or
coure-of-appeatsy-inctuding-district-assoctare-judgessy
covered under this article becomes separated from

service as sueh a judge before the judge completes an
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aggregate of six years of service as a jucd¢e of one or
more of sweh the courts, the total amount of-the
4udgeta-contribution-to-the-fund in the jucdge's
individual account shall be returned to sa:e¢ the judge
or the judge's legal representativesy-and-in-the-event
within one year of the separation. If a judge, who is
covered under this article and who has completed an
aggregate of six years or more of service as a judge
of one or more of sueh the courts, dies before
retirement, without a survivor, the total amount of
the-judgels-contribution-to-the-£fund in the judge's
individual account shall be paid in one sum to the
judge's legal representativesy-and-in-the-event within
one year of the judge's death. If an annuitant under
this section dies without a survivor, and without
having received in annuities an amount equal to the
total amount remaining-to-the-annuitantis-eredit in
the judge's individual account at the time of
separation from service, the amount remaining to the
annuitant's credit shall be paid in one sum to the
annuitant's legal representatives within one year of
the annuitant's death.

Sec. . Section 602.9114, Code 1985, is amended
to read as follows:

602.9114 FORFEITURE OF BENEFITS -- REFUND. .

iIn-the-event If a judge of-the-supreme;-diserict-or
municipat-court-inciuding-a-district-asseciate-judges
or-a-judge-of-the-court-of-appeats; covered under this
part is removed for cause other than permanent
disability the judge and the judge's survivor shall
forfeit the right to any retirement benefits under the
system but the total amount of-the-judgels
contribution-te—-the~-fund in the judge's individual
account shall be returned to the judge or the judge's
legal representative representatives within one year
of the removal.

Sec. . Section 602.9115, Code 1985, is amended
to read as follows: '

602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT.

The survivor of a judge who was qualified for /
retirement compensation under the system at the time
of the judge's death, is entitled to receive an
annuity of one-half of the amount of the annuity the
judge was receiving or would have been entitled to
receive at the time of the judge's death, or if the
judge died before age sixty-five, then one-half of the
amount the judge would have been entitled to receive
at age sixty-five based on the judge's years of
service for which contributions were made to the
system. The annuity shall begin on the judge's death ‘
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or upon the surviver survivor's reaching age sixty,
whichever is later. However, a survivor less than
sixty years old may elect to receive a decreased
retirement annuity tc begin on the judge's death by

filing a written election with the state court
administrator. The election is subject to the
approval of the state court administrator. The amount
of the decreased retirement annuity shall be the
actuarial equivalent of the amount of the annuity
otherwise payable to the survivor under this section.

For the purposes of this article "survivor" means
the surviving spouse of a person who was a judge, if
married to the judge for at least five-years—-next one
year precedlng the judge's deaths-but-dees-not-inelude
a-surviving-spouse-who-remarries.

in-the-event If the judge dies leaving a survivor
but without receiving in annuities an amount equal to
the judge's credit, the balance shall be credited to
the account of the judge's survivor, and if the
survivor dies witheut-remarrying-and without receiving
in annuities an amount equal to said the balance, the
amount ther remaining shall be paid to the survivor's
legal representative representatives within one year
of the survivor's death.

Sec. .. NEW SECTION. 602.9115A OPTIONAL
ANNUITY FOR JUDGE AND SURVIVOR.

In lieu of the annuities and refunds provided for
judges and judges' survivors under sections 602.9107,
602.9108, 602.9115, 602.9204, 602.9208, and 602.9209,
judges may elect to receive an optional retirement
annuity during the judge's lifetime and have the
optional retirement annuity, or a designated fraction
of the optional retirement annuity, continued and paid
to the judge's survivor after the judge's death and
during the lifetime of the survivor.

The judge shall make the election request in
writing to the state court administrator prior to
retirement. The election is subject to the approval
of the state court administrator. The judge may
revoke the election prior to retirement by written
request to the state court administrator, but cannot
revoke the election after retirement.

The optional retirement annuity shall be the
actuarial equivalent of the amounts of the annuities
payable to judges and survivors under sections
602.9107, 602.9115, 602.9204, 602.9208, and 602.9209.
The actuarial equivalent shall be based on the
mortality and interest assumptions set out in section
602.9107, subsection 3.

If the judge dies without a survivor, prior to re-

St A Mt bt v e SRS L .
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tirement or prior to receipt in annuLtLes of an amou
equal to the total amount remaining to the judge's
credit at the time of separation from ;ervice, the
election is null and void and the refundlng provisions
of section 602.9108 apply.

If the judge dies with a survivor prior to
retirement, the election remains valid and the
survivor is entitled to receive the annuity beginning
at the death of the judge.

If the judge dies with a survivor and the survivor
subsequently dies prior to receipt in annuities by
both the judge and the survivor of an amount equal to
the total amount remaining to the judge's credit at
the time of separation from service, the election
remains valid and the refunding provision of section
602.9115 applies.

Sec. ___. Section 602.9204, Code 1985, is amended
to read as follows:

602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED
SENIOR JUDGE. , ‘

A senior judge or a retired senior judge shall not
be paid a salary. A senior judge or retired senior
judge shall be paid an annuity under the judicial
retirement system in the manner provided in section
602.9109, but computed under this section in lieu of
section 602.9107, as follows: The annuity paid to a-
senior judge or retired senior judge shall be an
amount equal to three percent of the current base
basic salary, as of the time each payment is made, of
the office in which the senior judge last served as a
judge before retirement as a judge or senior judge,
multiplied by the judge's years of service prior to
retirement as a judge of one or more of the courts
included under this ehapter article, for which
contributions were made to the system, except the
annuity of the senior judge or retired senior judge
shall not exceed fifty percent of sueh the current

o
L

base basic salary.'

27. Page 17, by inserting after line 3 the fol-
lowing:

"Sec. . A member of the peace officers' retire-

ment system employed by the department of public
safety as an arson investigator on the effective date
of this Act who became a member of the peace officers'
retirement system on July 1, 1976 shall receive credit
for membership service under the peace officers’
retirement system for the member's perlod of
employment as an arson 1nvestlgator prior to July 1,
1976."

28. Page 17, by 1nsert1ng after llne 3 the fol-
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lowing: _ ( )
"Sec. . Section 1A of this Act takes effect

July 1, 1966 for members receiving an ordinary .
disability retirement allowance prior to the effective
date of this Act." ‘ _ '

29. Page 17, by inserting after line 3 the

following: '
"Sec. . Sectiocn 602.9105, Code 1985, 1s

repealed.” Section 602.9103, Code Supplement 1985, is
10 repealed."

5-5939 Filed May 1,1986

BY COMM. ON STATE GOV. , CARR, CHAIR

LAptd 7% (g =43)
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5941 HOUSE FILE 2483

S..
1 Amend House File 2483
. as ame
g printed by the House, as'follows?ded’ passed, and re-
1. Page 17, line 8, by inserting after the word

4 "members" the following: " -
5 vested buybacks,". vings » to determine the cost of

S-5941 FILED May 1, 1986 BY NYSTROM
%’ ‘5-4 L(f IS g )

HOUSE FILE 2483

S

1 Amend House File 2483, as amended, passed, and re-

2 printed by the House, as follows:

3 1. Page 17, line 8, by inserting after the word

4 "members” the following: ", to determine the cost of

S5 vested buybacks, to determine the cost of providing

6 earlier retirement benefits for motor vehicle enforce-

7 ment officers employed by the department of transpor-
tation,". / 7

5-5942 Filed and adopted May 2, 1986 BY HULTMAN
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5914

Amend House File 2483, as amended, passci and
reprinted by the House, as follows:

1. Page 10, by inserting after line 3 :he
following:

Section 1. Section 97B.49, Code Supplement 1985,
is amended by adding the following new subsection:

NEW SUBSECTION. 14, Notwithstanding sections of
this chapter relating to eligibility for and
determination of retirement benefits, a vested member
who is or has been employed as a peace officer of the
department of transportation under section 321.477,
and who retires on or after July 1, 1984 and at the
time of retirement is at least sixty years of age, and
has completed at least twenty-five years of service as
a peace officer in this state, may elect to receive a
monthly retirement allowance equal to one-twelfth of
fifty percent of the member's five-year average
covered wages as a peace officer, with benefits
payable during the member's lifetime.

There is appropriated annually from the road use
tax fund to the Iowa department of job service from
funds not otherwise appropriated, an actuarially
determined amount sufficient to pay additional costs
above the employee and employer contributions made
under section 97B.11, to finance the increased
benefits to peace officers of the department of
transportation under this subsection.

For the purpose of this subsection, "service as a
peace officer" means service as a peace officer of the
department of transportation, marshal or police
officer of a city, sheriff or deputy sheriff, special
agent of the department of public safety, conservation
peace officer, traffic weight officer employed by the
highway commission prior to the creation of the
department of transportation, or peace officer
employed by the Iowa state commerce commission prior
to the creation of the department of transportation.

A peace officer who retires on or after July 1,
1986 and has not completed twenty-five years of
membership service as required under this subsection
is eligible to receive a monthly retirement allowance
equal to one-twelfth of fifty percent multiplied by a
fraction of years of service as a peace officer. For
the purpose of this section, "fraction of years of
service" means a number, not to exceed one, equal to
the sum of the years of membership service as a peace
officer, divided by twenty-five years. On or after
July 1, 1986, if the peace officer has not rcached
sixty years of age at retirement, the monthly
retirement allowance shall be reduced by five-tenths
5914 p. 2

‘l of one percent per month for each month that the peace
2 officer's retirement precedes the date on which the
3 peace officer attains sixty years of age."

5914 riled April 30, 1986
_,BY DIELEMAN
%&J’ é/,z (0& 15 r2)
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Amend House File 2483 as amended, passed and
reprinted by the House, as follows:

1. Page 12, by inserting after line 29 the
following:

"Sec. . Section 97B.74, unnumbered paragraph 1,
Code 1985, Is amended to read as follows:

An activey-vested;-or-retired member of the system
who has been an active member of the system during
this period of membership service for at least one
year and who at any time between after July 4, 1953
and-Juty-17-3973 was a member of the systemy-bdut-who
dtd-not-meet-the-requirements-to-be-a-vested-member
for-that-pertod-of-membership-service, and who
received a refund of contributions for that period of
membership service, may elect in writing to the
department to make contributions to the system for
that period of membership service for which a refund
of contributions was made. The contributions repaid
by the member for sueh service shall be equal to the
accumulated contributions, as defined in section
97B.41, subsection 12, received by the member for that
period of membership service plus interest on the
accumulated contributions for the period from the date
of receipt by the member to the date of repayment
equal to two percent plus the interest dividend rate
applicable for each year compounded annually.

Sec. ___. Section 97B.74, unnumbered paragraph 2,
Code 1985, is amended by striking the unnumbered
paragraph."”

'5-5899 Filed April 30, 1986

BY HOLDEN
i 5/4 (7 sz )
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SENATE AMENDMENT TO HOUSEbFILE 2483
6139

Amend House File 2483, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section l1A. Section 97A.6, subsection 4, Code
1985, is amended to read as follows:

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT.
Upon retirement for ordinary disability a member shall
receive an ordinary disability retirement allowance
which shall consist of a pension which shall equal
forty fifty percent of the member's average final
compensation except if the member has not had five or
more years of membership service, the member shall
receive a pension equal to one-fourth of the member's
average final compensation.”

2. Page 1, line 19, by striking the word "one-
fourth" and inserting the following: "“forty percent”.

3. Page 2, by inserting after line 22 the
following:

“Sec. __. Section 97A.6, subsection 14, paragraph
d, Code 1985, is amended to read as follows:

d. A retired member eligible for benefits under
the provisions of subsection 1 is not eligible for the
annual readjustment of pensions provided in this
subsection unless the member served twenty-two years
and -attained the age of fifty-five fifty years prior
to the member's termination of employment."

4. Page 2, by inserting before line 23 the
following:

"Sec. _ . Section 97B.8, unnumbered paragraph 2,
Code Supplement 1985, is amended to read as follows:

The board shall consist of seven eight members.
Pitve Six of the members shall be appointed by the
governor, one of whom shall be an executive of a
domestic life insurance company, one an executive of a
state or national bank operating within the state of
Iowa, one an executive of a major industrial
corporation located within the state of Iowa, and two
three shall be acttve members of the system, one of
whom shall be an active member who is an employee of a
school district, area education agency, or merged
area, and one of whom shall be an active member who is
not be an employee of a school district, area
education agency, or merged area, and one of whom is a

retired member of the system. The president of the
senate shall appoint one member from the membership of
the senate and the speaker of the house of
representatives shall appoint one member from the
membership of the house. The two members appointed by
the president of the senate and the speaker of the

-1-
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Page Two

house of representatives and the two active members of
the system appointed by the governor are ex officio
members of the board."

S. Page 5, by striking line 30 and inserting the
following: y »

"A conservation peace officer who retires on or
after July 1, 1986 and has not completed twenty-five
years of membership service as required under this
subsection 1s eligible to receive a monthly retirement
allowance equal to one—twelfth of fifty percent of the
member 's three-year average covered wage as a
conservation peace officer multiplied by a fraction of
years of service as a conservation peace officer. For
the purpose of this subsection, "fraction of years of
service" means a number, not to exceed one, equal to
the sum of the years of membership service as a
conservation peace officer, divided by twenty-five
years. On or after July 1, 1986, 1f the conservation
peace officer has not reached sixty years of age at
retirement, the monthly retirement allowance shall be
reduced by five-tenths of one percent per month for
each month that the conservatlon peace officer's
retirement precedes the date on which the conservation
peace officer attains sixty years of age.

Each employee eligible for benefits under this sub-
section shall annually contribute, in addition to the
contribution under section 97B.l1, an amount equal to
forty-seven hundredths of the employee's covered wages
to pay for a portion of the cost of the benefits
provided under this section.

PARAGRAPH DIVIDED. There is appropriated from the
general fund of the state to".

6. Page 6, line 31, by striking the figure "1984"
and inserting the following: "3984 1986".

7. Page 11, by inserting after line 33 the
following:

"Sec. . Section 97B.72, Code 1985, is amended
to read as follows:

97B.72 MEMBERS OF GENERAL ASSEMBLY.

Persons who are members-of-the-Seventy-first
Generat-Assembiy-or-a-succeeding or have been members
of the general assembly who submit proof to the
department of membership in the general assembly
during any period beginning July 4, 1953 may make
contributions to the system for service equal to the
accumulated contributions as defined in section
97B.41, subsection 12, which would have been made if
the member of the general assembly had been a member
of the system during the member's service in the
general assembly. The proof of membership in the
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general assembly and payment of accumulated
contributions shall be transmitted to the department.
Persons eligible to receive retirement allowances
under this section shall be eligible to commence
receiving retirement allowances on January 147y-1985

WO e WNH

12, 1987.

HOUSE CLIP SHEET

There is appropriated from the general fund of the
state to the Iowa department of job service an amount

sufficient to pay the

contributions of the employer

based on service of the members in an amount equal to
the contributions which would have been made if the
members of the general assembly who made employee
contributions had been members of the system during
their service in the general assembly plus two percent
interest plus interest dividends for all completed
calendar years and for any completed calendar year for
which the interest dividend has not been declared and
for completed months of partially completed calendar
years at two percent interest plus the interest
dividend rate calculated for the previous year,
compounded annually, from the end of the calendar year

in which contribution

month of such date.”
8. Page 11, lines

words "MEMBERS AND".

or".

was made to the first day of the

34 and 35, by striking the

9. Page 12, line 1, by striking the words "member

10. Page 12, by striking lines 4 through 6 and
inserting the following: "“system for all or a portion
of the period of employment as a temporary employee of

the general assembly,

11. Page 12, line
"service or".

12. Page 12, line
"member or".

13. Page 12, line
"membership or".

14. Page 12, line
"three" and inserting

15. Page 12, line

at any time on or".
8, by striking the words

11, by striking the words
14, by striking the words
33, by striking the word

the following: "four".
34, by inserting after the word

"senate" the following: "in consultation with the

minority leader".
16. Page 12, line
"three" and inserting
17. Page 13, line
"house" the following:
minority leader".

34, by striking the word

the following: "“four".

1, by inserting after the word
"in consultation with the

18. Page 14, by inserting after line 26 the

following:

“Sec. . NEW SECTION. 97B.77 VETERANS' CREDIT.
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An active member in service on July 1, 1986 who at
any time on or after July 1, 1950 served on active
duty in the armed forces of the United States, upon
submitting verification of the dates of the active
duty service in the armed forces to the department,
may make employer and employee contributions to the
system based upon the member's covered wages for the
calendar year beginning January 1, 1985 at the rates
in effect under section 97B.1l1 on January 1, 1985 for
the period of time of the active duty service, not to
exceed four years, and receive credit for membership
service and prior service for the period of time for
which the contributions are made. Verification of
active duty service and payment of contributions shall
be made to the department not later than June 30,
1987. However, a member is not eligible to make
contributions under this section if the member is
receiving or is eligible to receive retirement pay
from the United States government for active duty in
the armed forces."

19. Page 14, by inserting after line 26 the
following:

"Sec. ___. Section 410.6, subsections 1 and 2,
Code 1985, are amended to read as follows:

1. As-of-the-first-of-duiy-each-year On each July
1 and January 1, the monthly pension authorized in
this chapter payable to each retired member and to
each beneficiary, except children, of a deceased
member shall be recomputed. The applicable formulas
authorized in this chapter which were used to compute
the retired member's or beneficiary's pension at the
time of retirement or death shall be used in the
recomputation except the earnable compensation payable
on each July 1 or January 1 to an active member having
the same or equivalent rank or position as was held by
such retired or deceased member at the time of
retirement or death, shall be used in lieu of the
final compensation which the retired or deceased
member was receiving at the time of retirement or
death. At no time shall the monthly pension or
payment to the beneficiary be less than the amount
which was paid at the time of such member's retirement
or death.

2. All monthly pensions adjusted as provided in
this section shall be payable beginning on July 1 or
January 1 of the year which the adjustment is made and
shall continue in effect until the next fettowing-Jduty
* adjustment at which time the monthly pension shall
again be recomputed and all monthly pensions adjusted
in accordance with the computations.”
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20. Page 14, by inserting before line 27 the
following:

"Sec. . Section 411.6, subsection 4, Code 1985,
is amended to read as follows:

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT.
Upon retirement for ordinary disability a member shall
receive an ordinary disability retirement allowance
which shall consist of a pension which shall equal
forty fifty percent of the member's average final
compensation except if the member has not had five or
more years of membership service the member shall
receive a pension equal to one-fourth of the member's
average final compensation."

21. Page 15, line 10, by striking the word "one-
fourth" and inserting the following: "forty percent".

22. Page 16, by inserting after line 13 the
following:

"Sec. . Section 411.6, subsection 12, paragraph
d, Code 1985, is amended to read as follows:

d. A retired member eligible for benefits under
subsection 1 of this section is not eligible for the
readjustment of pensions provided in this subsection
unless the member served twenty-two years and attained
the age of fifty-five fifty years prior to the
member's termination of employment."

23. Page 17, by inserting after line 3 the

following:

"Sec. .. NEW SECTION.
MEMBERSHIP. ]

A vested member of the Iowa public employees'
retirement system on June 30, 1986 who meets all of
the following requirements shall become a member of a
retirement system under this chapter on the effective
date of this Act: ;

1. Was a vested member of the retirement system
established in this chapter on June 30, 1973.

2. Was an elected bailiff of a municipal court on
June 30, 1973.

3. Became a deputy sheriff on July 1, 1973 and
pursuant to 1972 Iowa Acts, chapter 1124, section 43,
continued coverage under a retirement system under
this chapter. '

4. Upon election as a county sheriff, was trans-
ferred from membership under this chapter to
membership in a retirement system established in
chapter 97B.

The Iowa public employees' retirement system shall .
transfer to the board of trustees of the applicable
retirement system under this chapter an amount equal
to the total of the accumulated contributions of the

411.30 TRANSFER OF
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member as defined in section 97B.41, subsection 12,
and the board of trustees of the applicable retirement
system under this chapter shall credit the member
whose contributions are transferred under this section
with membership service under this chapter for the
period for which the member was covered under the Iowa
public employees' retirement system. If the amount
transferred is less than the amount that would have
been contributed under section 411.8, subsection 1,
paragraph "f", at the rates in effect for the period
for which contributions were made plus the interest
that would have accrued on the amount, the member
shall pay the difference together with interest that
would have accrued on the amount.

The board of trustees of the applicable retirement
system under this chapter shall determine the
remaining contribution amount due. The amount due is
the amount that would have been paid by the employer
under section 411.8, subsection 1, paragraph "f", plus
the interest that would have accrued on that amount.
The board of trustees shall notify the county board of
supervisors of the county in which the sheriff was
elected of the remaining amount to be paid to the
retirement system under this chapter.

The county board of supervisors shall forthwith pay
to the board of trustees of the applicable retirement
system the remaining amount to be pald from moneys in
the county general fund.

From the effective date of this Act, the county
board of supervisors of the county in which the
sheriff was elected shall deduct the contribution
required of the member under section 411.8, subsection
1, paragraph "f", from the member's earnable
compensation and the county shall pay from the county
general fund an amount equal to the normal rate of
contribution multiplied by the member's earnable
compensation to the applicable retirement system for
the period in which the member remains sheriff or
deputy sheriff of that county."

24, Page 17, by inserting after line 3 the
following:

"Sec. . Section 453.4, Code 1985, is amended to
read as follows:

453.4 LOCATION OF DEPOSITORIES.

Deposits by the treasurer of state shall be in
depositories located in this state; by a county
officer or county public hospital officer or merged
area hospital officer, in depositories located in the
county or in an adjoining county within this state; by
a memorial hospital treasurer, in a depository located

sk
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within this state which shall be selected by the
memorial hospital treasurer and approved by the
memorial hospital commission; by a city treasurer or
other city financial officer, in depositories located
in the county in which the city is located or in an
adjoining county, but if there is no depository in the
county in which the city is located or in an adjoining
county then in any other depository located in this
state which shall be selected as a depository by the
city council; by a school treasurer or by a school
secretary in a depository within this state which
shall be selected by the board of directors or the
trustees of the school district; by a township clerk
in a depository located within this state which shall
be selected by the township clerk and approved by the
trustees of the township. However, deposits may be
made in depositories outside of Iowa for the purpose
of paying principal and interest on bonded
indebtedness of any municipality when the deposit is
made not more than ten days before the date the
principal or interest becomes due. Further, the
treasurer of state may maintain an account or accounts
outside the state of Iowa for the purpose of providing
custodial serv1ces for the state and state retlrement
fund accounts.

25. FPage 17, by inserting after line 3 the fol-
lowing: ; '

"Sec. ___. Section 509A.13, Code 1985, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. This section applies to
employees who retired on or after January 1, 1981."

26. Page 17, by inserting after line 3 the fol-
lowing:

"Sec. . Section 422.7, Code Supplement 1985, is
amended by adding the followlng new subsection:

NEW SUBSECTION. 21. Add the four percent of the
basic salary of a judge, who is a member of the
judicial retirement system established in chapter 602,
article 9, which is exempt from federal income tax
under the Internal Revenue Code of 1954.

Sec. . Section 602.1611, subsections 1 and 2,
Code 1985, are amended to read as follows:

1. Justices Judges of the supreme courty-judges-of
the and court of appeals, anmd district judges, and
district associate judges are members of the jud1c1a1
retirement system as-determined-under established in
article 9, part 1, and are not members of the public
employees' retirement system established in chapter
97B, except as provided 1n paragraphs "a" and "b".

a. District associate judges who exercised the
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election under section 602.11115, subsection 1, are
members of the public employees' retirement system and
are not members of the judicial retirement system.
District associate judges who exercised the election
under section 602.11115, subsection 2, are members of
the judicial retirement system and are inactive
members of the public employees' retirement system.

b. District associate judges appolinted after June
30, 1984, judges of the supreme court and court of ap-
peals, and district judges, who were vested members of
the public employees' retirement system at the time
they became members of the judicial retirement system,
and whose contributions in the public employees'
retirement system were not refunded to them prior to
the repeal of section 97B.69, are members of the
judicial retirement system and are inactive vested
members of the public employees' retirement system
until they become qualified to receive retirement
benefits from the judicial retirement system and
become retired members of the public employees'
retirement system or voluntarily withdraw their
contributions from the public employees' retirement

system.

2. District-associate-judges-are-members-of-the
judiciat-recirement-system-under-articte-97;-part-t7-or
the-fowa-pubitic-empioyeesi-retirement—-systems

Alternate district associate judges whose appoxntment
is authorized under section 602.6303 are not members
of either the judicial retirement system or the fowa
public employees' retirement system.

Sec. . Section 602.9104, Code 1985, is amended
to read as follows:

602.9104 BEPOSI?-B¥-JUBG6E--- DEDUCTIONS FROM
JUDGES' SALARIES -- CONTRIBUTIONS BY GOVERNING-BODY¥
STATE.

1. Each-9udge-ceming-within-the-purview-of-thts
articte-shati;-en-or-before-retirementy;-pay-to—the
court-administrator-for-deposit-with-the-treasurer-of
state-to-the-credit-of-a-fund-to-be-known-as-the
L4udictat-retirement-£fundi;-—hereinafter-catied-the
LEundl;—a-sum-equai-to-four—-percent-of-the-judgets
basiec-satary-for-services-as-such-judge-for-the-totat
period-of-service-as-a-judge-of-a-muntcipai;-superiory
district-or—-supreme-courty-or—-the-court-of-appeaisy
tnciuding-district-associate-judges;-before-the-date
of-sard-notice;-and-after-the-date-of-the-notice-there
shati-be-deducted-and-withheid-from-the-basic-satary
of-each-judge-coming-within-the-purview-of-this
articie-a-sum-equat-to-four-percent-of-such-baste
satary---Provided-that-the-maximum-amount-which-any .
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judge-shati-be-required-to-contribute-for-past-service
shati-not-exceed-for-municipat-or-superior-or-distriet
assecitate-judges-thirety-£five-hundred-doltars;-for
district-judges-four-thousand-dotiars;-for-court-of
appeais-judges-four-thousand-£five-hundred-dottars;-and
for-supreme-court-judges-five-thousand-doiiarss A
judge to whom this article applies, shall be paid an
amount equal to ninety-six percent of the basic salary
of the judge as set by the general assembly. An
amount equal to four percent of the basic salary of
the judge as set by the general assembly is designated
as the judge's contribution to the judicial retirement
fund, and shall be paid by the state in the manner
provided in subsection 2.

2. Phe-amounts-so-deducted-and-withheid-£rom-the
basie-satary-of-each-said-3udge The amount designated
in subsection 1 as the judge's contribution to the
judicial retirement fund shall be paid by the state
comptroller from the general fund of the state to the
court administrator for deposit with the treasurer of
state to the credit of the judicial retirement funds
and-satd. Moneys in the fund ts-hereby are
appropriated for the payment of annuities, refunds,
and allowances herein provided by this article, except
that the amount of sueh the appropriations affecting
payment of annuities, refunds, and allowances to
judges of the municipal and superior court shati-be is
limited to that part of satd the fund accumulated for
their benefit as hereinafter provided in this article.
The corpus and income of the fund shall be used only
for the exclusive benefit of the judges covered under
this article or their survivors.

3. Phe-gudges-of-the-municipaty-superior;-distriect
and-supreme-courty-and-the-court-of-appeats;-inciuding
district-associate-judges;-coming-within-the
provisions-of A judge covered under this article shati
be is deemed to consent and-agree to the deductions
£rem reduction in basic salary as provided herein-and
payment-itess-such-deductions-shati-be-a-£fuii~-and
compiete-discharge-and-acquittance-of-ati-ctaims-and
demands-whatsocever-for-ail-reguiar-services-rendered
by-such-sudges-during-the-period-covered-by-such
payment;-except-the-right-to-the-benefits-to-which
they-shaii-be-entitied-under-the-provisions-of-this
arttete in subsection 1.

4. The state shall contribute a-sum-net-exceeding
an amount equal to three percent of the basic salary

of all judges of-the-district-and-supreme-court-for
the-years-1949-and-1950-and-thereafeer covered under
this article, or such sums as may be necessary over




PAGE FORTY-NINE, FINAL DAY HOUSE CLIP SHEET

H-6139
Page Ten

court judges to finance the system, but only to the
extent that the system applies to them. After-June
367-19737-the-state-shati-contribute-such-sumns-as-may
be-necessary-over-the-amount-contributed-by-distriet
assoctate-judges-to-finance-the-system-as-to-them-for
the-portion-of-their-tenure-after-dJuty-17-1973;-and
thereafter-such-sums-as-may-be-necessary-over—the
amount-contributed-by-the-district-associate-judges-to
finance-the-system7;-but-onity-to-the-extent-the-system
appties-to-them:--After-Juty-17-19767-the-state-shait
contribute-such-sums-as-may-be-necessary-over—the
amount-contributed-by-gudges-of-the-court-of-appeais
to-finance-the-system;-but-onity-to-the-extent-the
system-appities-to-thems

Sec. _ . Section 602.9107, Code 1985, is amended
to read as follows:

602.9107 AMOUNT OF ANNUITY.

l. The annual annuity of a judge under this system
shati-be is an amount equal to three percent of the
judge's average annual basic salary for the judge's
last three years as a judge of one or more of the
courts included in this article, multiplied by the
judge's years of service as a judge of one or more of
such the courtsy-but-ne-such for which contributions
were made to the system. However, an annual annuity .

the amount contributed by the district-and-supreme - .

shall not exceed an amount equal to fifty percent of
the basic annual salary that which the judge is
receiving at the time the judge becomes separated from
such service. Forfeitures shall not be used to
increase the annuities a judge or survivor would
otherwise receive under the system.

2. A judge shall not receive under this article in
any calendar year an annuity benefit which, 1if
received in the form of a straight life annuity with
no ancillary benefits, exceeds the lesser of the
following:

a. A dollar limitation of ninety thousand dollars
adjusted each January 1 to the dollar limitation
determined by the federal commissioner of internal
revenue pursuant to section 415(d) of the United
States Internal Revenue Code of 1954, as amended.

b. A compensation limit of one hundred percent of
the average compensation paid to the judge during
those three consecutive calendar years as a judge of
one or more of the courts included in this article
which give the highest average.

The limitations of this subsection do not apply to
an annuity benefit which 1s less than ten thousand
dollars.

~10-
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3. The limitations in subsection 2 shall be
adjusted as follows:
a. If the annuity begins prior to the sixty-second

birthday of the judge, the dollar limitation shall be
equal to an annual annuity benefit which 1s equal to
the actuarial equivalent of an annulty benefit
commencing on the sixty-second birthday of the judge,
but not below seventy-five thousand dollars.

b. If the annuity begins after the sixty-fifth
birthday of the judge, the dollar limitation shall be
equal to an annual annuity benefit which is the
actuarial equivalent of an annuity benefit commencing
on the sixty-fifth birthday of the judge.

c. If the annulty begins prior to the judge having

ten years of creditable service, the dollar
limitation, the one hundred percent of average
compensation limitation, and the exception for an
annuity benefit which is less than ten thousand
dollars, shall be reduced by a fraction, the numerator

of which is the total years and months of creditable
service, and the denominator of which is ten.
For purposes of the limitations of this subsection,

the actuarial equivalent shall be determined from
actuarial tables using the 1983 group annuity table
for males and five percent interest compounded
annually. The value of the joint and survivorship
feature of an annuity shall not be taken into account
in applying the limitations of this section.

4. This section 1s intended to meet the
requirements of section 415 of the United States
Internal Revenue Code and shall be construed in

accordance with that section, and shall, by this
reference, lncorporate any subsequent changes to that
section which apply to the judicial retirement system.

Sec. . Section 602.9108, Code 1985, is amended
to read as follows:

602.9108 INDIVIDUAL ACCOUNTS -- REFUNDING.

The amounts-deducted-and-withhetd-from-the-basie
satary-of-each-judge-of-the-munieipat;-supertor;
district-or-supreme-courty-or-court-of-appeats;
inciuding-district-associate-judges;-for-the-credit-of
amount designated as the judge's contribution to the
judicial retirement fund in section 602.9104,
subsection 1, and all amounts paid into sueh the fund

by each a judge shall be credited to the individual
account of sueh the judge. In-the-event If a judge of
the-municipal;-supertor;-district-or-supreme-coure;-or
court-of-appeats;—inciuding-district-associate-judgesy;
covered under this article becomes separated from

service as such a judge before the judge completes an

-11-
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aggregate of six years of service as a judge of one or
more of such the courts, the total amount of-the
judgels-contribution-to-the-fund in the judge's
individual account shall be returned to sa:d the judge
or the judge's legal representativesy-and-in-the-event
within one year of the separation. If a judge, who is
covered under this article and who has completed an
aggregate of six years or more of service as a judge
of one or more of such the courts, dies before
retirement, without a survivor, the total amount of
the-judgels-contribution-to-the-fund in the judge's
individual account shall be paid in one sum to the
judge's legal representativesy-and-in-the-event within
one year of the judge's death. If an annuitant under
this section dies without a survivor, and without
having received in annuities an amount equal to the
total amount rematning-teo-the-annuttantis-credit in
the judge's individual account at the time of
separation from service, the amount remaining to the
annuitant's credit shall be paid in one sum to the
annuitant's legal representatives within one year of
the annuitant's death.

Sec. ___ . Section 602.9114, Code 1985, is amended
to read as follows:

602.9114 FORFEITURE OF BENEFITS -- REFUND.

In~-the-event If a judge of-the-supreme;-district-or
municipai-court-tnciuding-a-district-assoctate-judges
or-a-judge-of-the-court-of-appeats; covered under this
part is removed for cause other than permanent
disability the judge and the judge's survivor shall
forfeit the right to any retirement benefits under the
system but the total amount of-the-4udgels
contribution-to-the-fund in the judge's individual
account shall be returned to the judge or the judge's
legal representative representatives within one year
of the removal.

Sec. . Section 602.9115, Code 1985, is amended
to read as follows:

602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT.

The survivor of a judge who was qualified for
retirement compensation under the system at the time
of the judge's death, is entitled to receive an
annuity of one-half of the amount of the annuity the
judge was receiving or would have been entitled to
receive at the time of the judge's death, or if the
judge died before age sixty-five, then one-half of the
amount the judge would have been entitled to receive
at age sixty-five based on the judge's years of
service for which contributions were made to the
system. The annuity shall begin on the judge's death

-12-
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or upon the sueviver survivor's reaching age sixty,
whichever is later. However, a survivor less than
sixty years old may elect to receive a decreased
retirement annulty to begin on the judge's death by
filing a written election with the state court
administrator. The election 1is subject to the
approval of the state court administrator. The amount
of the decreased retirement annuity shall be the
actuarial equivalent of the amount of the annuity
otherwise payable to the survivor under this section.

For the purposes of this article "survivor" means
the surviving spouse of a person who was a judge, if
married to the judge for at least five-years—next one
year preceding the judge's deathjy-but-does-not-inciude
a-surviving-spouse-who-remarries,

In-the-event If the judge dies leaving a survivor
but without receiving in annuities an amount equal to
the judge's credit, the balance shall be credited to
the account of the judge's survivor, and if the
survivor dies without-remarrying-and without receiving
in annuities an amount equal to said the balance, the
amount then remaining shall be paid to the survivor's
legal representative representatives within one year
of the survivor's death.

Sec. . NEW SECTION. 602.9115A OPTIONAL
ANNUITY FOR JUDGE AND SURVIVOR.

In lieu of the annuities and refunds provided for
judges and judges' survivors under sections 602.9107,
602.9108, 602.9115, 602.9204, 602.9208, and 602.9209,
judges may elect to receive an optional retirement
annuity during the judge's lifetime and have the
optional retirement annuity, or a designated fraction
of the optional retirement annuity, continued and paid
to the judge's survivor after the judge's death and
during the lifetime of the survivor.

The judge shall make the election request in
writing to the state court administrator prior to
retirement. The election is subject to the approval
of the state court administrator. The judge may
revoke the election prior to retirement by written
request to the state court administrator, but cannot
revoke the election after retirement.

The optional retirement annuity shall be the
actuarial equivalent of the amounts of the annuities
payable to judges and survivors under sections
602.9107, 602.9115, 602.9204, 602.9208, and 602.9209.
The actuarial equivalent shall be based on the
mortality and interest assumptions set out in section
602.9107, subsection 3.

If the judge dies without a survivor, prior to re-

-13=-
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1 tirement or prior to receipt in annuities of an amount
2 equal to the total amount remaining to the judge's

3 credit at the time of separation from service, the

4 election is null and void and the refunding provisions
5 of section 602.9108 apply.

6 If the judge dies with a survivor prior to

7 retirement, the election remains valid and the

8 survivor is entitled to receive the annuity beginning
9 at the death of the judge.

10 If the judge dies with a survivor and the survivor
11 subsequently dies prior to receipt in annuities by
12 both the judge and the survivor of an amount equal to
13 the total amount remaining to the judge's credit at
14 the time of separation from service, the election

15 remains valid and the refunding provision of section
16 602.9115 applies.

17 Sec. ___ . Section 602.9204, Code 1985, is amended
18 to read as follows:
19 602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED

20 SENIOR JUDGE.

21 A senior judge or a retired senior judge shall not
22 be paid a salary. A senior judge or retired senior
23 judge shall be paid an annuity under the judicial

24 retirement system in the manner provided in section
25 602.9109, but computed under this section in lieu of
26 section 602.9107, as follows: The annuity paid to a
27 senior judge or retired senior judge shall be an

28 amount equal to three percent of the current base

29 basic salary, as of the time each payment is made, of
30 the office in which the senior judge last served as a
31 judge before retirement as a judge or senior judge,
32 multiplied by the judge's years of service prior to
33 retirement as a judge of one or more of the courts

34 included under this chapter article, for which

35 contributions were made to the system, except the

36 annuity of the senior judge or retired senior judge
37 shall not exceed fifty percent of such the current

38 base basic salary."

39 27. Page 17, by inserting after line 3 the fol-
40 lowing:
41 "Sec. . A member of the peace officers' retire-

42 ment system employed by the department of public

43 safety as an arson investigator on the effective date
44 of this Act who became a member of the peace officers’
45 retirement system on July 1, 1976 shall receive credit
46 for membership service under the peace officers'

47 retirement system for the member's period of

48 employment as an arson investigator prior to July 1,
49 1976."

50 28. Page 17, by inserting after line 3 the fol-

-14-
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lowing: ’

"Sec. . Section 1A of this Act takes effect
July 1, 1986 for members receiving an ordinary
disability retirement allowance prior to the effective
date of this Act."

29. Page 17, by inserting after line 3 the
following:

"Sec. ___. Section 602.9105, Code 1985, is
repealed.” Section 602.9103, Code Supplement 1985, is
repealed."

30. Page 17, line 8, by inserting after the word
"members" the following: ", to determine the cost of
vested buybacks, to determine the cost of providing
earlier retirement benefits for motor vehicle enforce-
ment officers employed by the department of transpor-
tation,".

'31. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

6139 FILED MAY 2, 1986 RECEIVED FROM THE SENATE

CONCURRED AS AMENDEDJ;; cradf (p 4729
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Amend the Senate amendment, H-6139, to House File
2483 as amended, passed, and reprinted by the House,
as follows:

1. Page 1, by striking lines 18 through 27.

2. Page 2, by inserting after line 3 the
following:

" . Page 5, line 15, by striking the figure
"7." and inserting the following: "%+ 7.a.""

3. Page 2, line 6, by striking the word "A" and
inserting the following: "b. A",

4. Page 2, by striking lines 25 through 30 and
inserting the following:

"The annual contribution necessary to pay for the
additional benefits provided in this paragraph, shall
be paid by the employer and employee in the same
proportion that employer and employee contributions
are made under section 97B.11."

5. Page 2, line 31, by inserting after the word
"DIVIDED." the following: "“c."

6. Page 2, by inserting after line 32 the
following:

" . Page 5, line 35, by striking the words
"this subsection" and inserting the following:
"paragraph "a" and for the employer portion of the
benefits provided in paragraph "b""."

7. By striking page 2, line 35 through page 3,
line 37.

8. Page 3, line 39, by striking the word "four"
and inserting the following: "five".

9., Page 3, line 44, by striking the word "four"
and inserting the following: "five".

10. By striking page 3, line 48 through page 4,
line 20. ,

11. Page 5, by striking lines 16 through 25.

12, Page 5, line 30, by striking the word "A" and
inserting the following: "Upon the written approval
of the applicable county board of supervisors and city
council, to the Iowa public employees' retirement
system, a". N

13. Page 6, line 2, by striking the words "and
the" and inserting the following: "together with the
employer contribution for that period of service plus
the interest that accrued on the contributions for
that period equal to two percent plus the interest
dividend rate applicable for each year. The".

l14. Page 6, line 7, by inserting after the word
"amount" the following: "of the accumulated
contributions as defined in section 97B.41, subsection
12,".

15. Page 6, line 15, by striking the word "The"

-1-
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1l and inserting the following:

2 "If the amount of the employer contributions

3 transferred is less than the amount that would have
4 been contributed by the employer under section 411.5,
> subsection 12, paragraph "b", plus the interest that
6 would have accrued on the contributions, the".

7 l6. Page 6, by striking lines 17 through 20 and
8 inserting the following: "remaining contribution

9 amount due."

BY BLANSHAN of Greene CARPENTER of Polk
SWEARINGEN of Keokuk DODERER of Johnson

H-6144 FILED MAY 2, 1986 HAMMOND of Story

ADOPTED CJ.,?/J 7)
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Amend the Senate amendment, H-6139, to House File
2483 as amended, passed, and reprinted by the House,
as follows:

1. Page 1, by striking lines 18 through 27.

2. Page 2, by inserting after line 3 the
following:

" . Page S5, line 15, by striking the figure
“J." and inserting the follow1ng. "3+ J.a.""

3. Page 2, line 6, by striking the word "A" and
inserting the followxng "b., A".

4. Page 2, by striking Iines 25 through 30 and
inserting the following:

"THe annual contribution necessary to pay for the
additional benefits provided in this paragraph, shall
be paid by the employer and employee in the same
proportion that emplqyer and employee contributions
are made under section 9/B.11."

5. Page 2, line 31, by inserting after the word
"DIVIDED." the follow1ng "c." ‘

6. DPage 2, by inserting after line 32 the
following:

" . Page 5, line 35, by striking the words
"this subsection" and inserting the follow1ng
"paraqraph "a" and for the employer Egrtlon of the

benefits provided in paragraph "b""."

- 7. By striking page 2, line 35 through page 3,

line 37. 7
8. Page 3, line 39, by striking the word "four"

and inserting the following: "five".

9. Page 3, line 44, by striking the word "four"
and inserting the following: "five".

10. By striking page 3, line 48 through page 4,
line 20.

11. Page 5, by striking lines 16 through 25.

12. Page 5, line 30, by striking the word "A" and
inserting the following: "Upon the written approval
of the applicable county board of supervisors and city
council, to the Iowa public employees' retirement
system, a".

13. Page 6, line 2, by striking the words "and
the" and inserting the following: "together with the
employer contribution for that period of service plus
the interest that accrued on the contributions for
that period equal to two percent plus the interest
dividend rate applicable for each year. The".

l4. Page 6, line 7, by inserting after the word
"amount" the following: "of the accumulated
contributions as defined in section 97B.41, subsection
12,”0

15. Page 6, line 15, by striking the word "The"

=
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and inserting the following:

"If the amount of the employer contributions
transferred is less than the amount that would have
been contributed by the employer under section 411.5,
subsection 12, paragraph "b", plus the interest that
would have accrued on the contributions, the".

16. Page 6, by striking lines 17 through 20 and
inserting the following: "remaining contribution
amount due."

$-5972 Filed May 2, 1986 REC'D FROM THE HOUSE A[\z#'}7/)
\)”! o ol IS 5/2 Qﬁ./("3)
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HOUSE FILE 2483

AN ACT
RELATING TO ADMINISTRATION AND BENEFITS FOR PUBLIC RETIREMENT
SYSTEMS IN THIS STATE AND MAKING AN APPROPRIATION.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 97A.6, subsection 4, Code 1985, is
amended to read as follows:

4., ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive an
ordinary disability retirement allowance which shall consist
of a pension which shall equal forty fifty percent of the
member's average final compensation except if the member has
not had five or more years of membership service, the member
shall receive a pension equal to one-fourth of the member's
average final compensation.

Sec. 2. Section 97A.6, subsection 8, Code 1985, is amended
by striking the subsection and inserting in lieu thereof the
following:

8. a. Upon the receipt of proof of the death of a member
in service, or a member not in service who has completed
fifteen or more years of service as provided in subsection 1,
paragraph "b", there shall be paid to the person designated by
the member to the board of trustees as the member's
beneficiary if the member has had one or more years of
membership service and no pension is payable under subsection
9, an amount equal to fifty percent of the compensation earned
by the'member during the year immediately preceding the
member's death if the member is in service, or an amount equal
to fifty percent of the compensation earned by the member
during the member's last year of service if the member is not

in service.

House File 2483, p. 2

b. In lieu of the payment specified in paragraph "a", a
beneficiary meeting the qualifications of paragraph "c" may
elect to receive a pension equal to forty percent of the
average final compensation of the member, but not less than
fifty dollars if the member was in service at the time of
death. For a member not in service at the time of death, the
pension shall be reduced as provided in subsection 1,
paragraph "b".

For a member not in service at the time of death, the
pension shall be paid commencing when the member would have
attained the age of fifty-five except that if there is a child
of the member, the pension shall be paid commencing with the
member's death until the children reach the age of eighteen,
or twenty-two if applicable. The pension shall resume
commencing when the member would have attained the age of
fifty-five.

For a member in service at the time of death, the pension
shall be paid commencing with the member‘'s death. 1In addition
to the pension, there shall also be paid for each child of a
member, a monthly pension equal to six percent of the monthly
earnable compensation gayable to an active member having the
rank of senior patrol officer of the Iowa highway safety
patrol.

For the purpose of this chapter, a senior patrol officer is
a person who has completed ten years of service in the Iowa
highway safety patrol.

c. The pension under paragraph "b" may be selected only by
the following beneficiaries:

(1) The spouse, to continue so long as the spouse remains
unmarried.

(2) If there is no spouse, or if the spouse dies or T
remarries and there is a child of a member, then the guardian
of the member's child or children, divided as the board of
trustees determines, to continue as a joint and survivor

pension :ntil every child of the member dies or attains the

age of eighteen, or twenty-two if applicable. .y
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(3) If there is no surviving spouse or child, then the
member's dependent father or mother, or both, as the board of
trustees determines, to continue until remarriage or death.

d. If there is no nomination of beneficiary, the benefits
provided in this subsection shall be paid to the member's
estate.

Sec. 3. Section 97B.8, unnumbered paragraph 2, Code
Supplement 1985, is amended to read as follows:

The board shall consist of seven eight members. Pive Six
of the members shall be appointed by the governor, one of whom
shall be an executive of a domestic life insurance company,
one an executive of a state or national bank operating within
the state of Iowa, one an executive of a major industrial
corporation located within the state of Iowa, and two three
shall be active members of the system, one of whom shall be an
active member who is an employee of a school district, area

education agency, or merged area, and one of whom shall be an
active member who is not be an employee of a school district,

area education agency, or merged area, and one of whom is a

retired member of the system. The president of the senate

shall appoint one member from the membership of the senate and
the speaker of the house of representatives shall appoint one
member from the membership of the house. The two members
appointed by the president of the senate and the speaker of
the house of representatives and the two active members of the
system appointed by the governor are ex officio members of the
board.

Sec. 4. Section 97B.41, subsection 1, paragraph b,
subparagraph (8), Ccde 1985, is amended to read as follows:

{8) For each calendar year from January 1, 1988 and
thereaéter, except as provided in subparagraph (9), wages not

in excess of twenty-four thousand dollars.

Sec. 5. Section 97B.41, subsection 1, paragraph b, Code
2385, s amended by adding after subparagrapn {8) the
Iollowing new subparagraph (9) and renumbering the remaining

zibparzgraphs:

I3
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NEW SUBPARAGRAPH. (3) For each calendar year thereafter,

the department shall increase the covered wages limitation by
one thousand dollars if the annual actuarial valuation of the
assets and liabilities of the retirement system indicates that
the cost of the increase in covered wages can be absorbed
within the employer and employee contribution rates in effect
under section 97B.11. However, covered wages shall not exceed
forty thousand dollars for a calendar year.

Sec. 6. Section 97B.41, subsection 11, Code 1985, is
amended to read as follows:

11. "Retired member"” means a member who had has applied
for and commenced receiving the member's retirement allowance.
A member has not established a bona fide retirement if the

member accepts other employment as defined in this section

before qualifying for at least one calendar month's retirement

benefits under this chapter.
Sec. 7. Section 97B.41, subsection 13, paragraph c, Code

1985, is amended to read as follows:

c. The termination at the end of the school year of the
contract of employment of an employee who-is-a-teacher in the
public schools of the state of Iowa, provided the employee
enters into a further contract of employment as-a-teacher in
the public schools of the state of Iowa for the next
succeeding school year.

Sec. 8. Section 97B.41, subsection 19, Code 1985, is
amended to read as follows:

19. "Pive-year Three-year average covered wage" means a
member's covered wages averaged for the highest £ive three
years of the member's service. ff-the-member-nas-less-<han
five-years-of-servicers-then-the-average-shaii-be-compured
#sing-the-actuat-number-of-years~as-s-members The highe%t
£itve three years of a member's covered wages shall be T
determined using calendar years. However, if a member's final )
quarter of a year of employment does not occur at the end of a
calendar year, the department may determine the wages for the
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£ifth third year by combining the wages from the highest
quarter or quarters not being used in the selection of the
four two highest years with the final quarter or quarters of
the member's service to create a full year. If the five-year
three-year average covered wage of a member exceeds the
highest maximum covered wages in effect for a calendar year
during the member's period of service, the five-year three-
year average covered wage of the member shall be reduced to
the highest maximum covered wages in effect during the
member's period of service.

Sec. 9. Section 97B.45, Code 1985, is amended to read as
follows:

97B.45 RETIREMENT AGE AT SIXTY-FIVE.

A member's normal retirement date shati-be-the is any of
the following, whichever is applicable to the member:

1. The first of the month in which a member attains the
age of sixty-five years if the member has not completed thirty

years of membership service.
2. The first of the month in which the member attains the

age of sixty-two years if the member has completed thirty

years of membership service.

3. The first of any month in which the member has

completed thirty years of membership service if the member has

attained the age of sixty-two years but is not yet sixty-five
years of age.

PARAGRAPH DIVIDED. A member may retire after the member's
sixty-fifth birthday except as otherwise provided in section

97B.46. A member retiring on or after the normal retirement
date, as provided in section 97B.46, shall submit a written
notice‘to the department setting forth the date the retirement
is to become effectivey-previded-that-saeh. The date shall be
after the member's last day of service and not before the
first day of the sixth calendar month preceding the month in

which the notice is filed, except that credit for service

anati-cease ceases when contributions cease as provided in
section 97B.11.
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Sec. 10. Section 97B.49, subsection 5, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

For each active member retiring between-danuary-i7;-1976-and
dJune-307-1982 on or after July 1, 1986, with four or more
complete years of service, a monthly benefit shall be computed

which is equal to one-twelfth of an amount equal to ferty-
seven fifty percent of the £ive-year three-year average
covered wage multiplied by a fraction of years of service.
Por-each-member-retiring-on-or-after-duty-17-19825-with-four
or-more-compliete-years-sf-servicer-the-percent-used-in
computing-the-monthty-benefit-ts-£iftyr For the purposes of
this subsection, "fraction of years of service" means a
number, not to exceed one, equal to the sum of the years of
membership service and the number of years of prior service
divided by thirty years.

Sec. 1l. Section 97B.49, subsection 7, Code Supplement
1985, is amended to read as follows:

#s 7. a. Notwithstanding other provisions of this
chapter, a member who is or has been employed as a
conservation peace officer under section 107.13 and who
retires between-duiy-t7-3978-and-June-367-1982 on or after
July 1, 1986, and at the time of retirement is at least sixty
years of age and has completed at least twenty-five years of
membership service as a conservation peace officer, may elect
to receive, in lieu of the receipt of any benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of forty-seven fifty percent of the
member's five-year three-year average covered wage as a
conservation peace officer, with benefits payable during the
member's lifetime. Fer-each-conservation-peace-officer
etigible-for-benefits-under-this-subsection-whas-rekires-sn-or
after-Juty-17-1982;-the-percent-used-in-computing-the-monthty

retirement~attowance—is-Sifey<
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b. A conservation peace officer who retires on or after

July 1, 1986 and has not completed twenty-five years of

membership service as required under this subsection is

eligible to receive a monthly retirement allowance equal to

one-twelfth of fifty percent of the member's three-year

average covered wage as a conservation peace officer

multiplied by a fraction of years of service as a conservation

peace officer. For the purpose of this subsection, "fraction

¢f years of service" means a number, not to exceed one, equal

to the sum of the years of membership service as a

conservation peace officer, divided by twenty~five years. On

or after July 1, 1986, if the conservation peace officer has

not reached sixty years of age at retirement, the monthly

retirement allowance shall be reduced by five-tenths of one

percent per month for each month that the conservation peace

officer's retirement precedes the date on which the

conservation peace officer attains sixty years of age.

The annual contribution necessary to pay for the additional

benefits provided in this patagraph, shall be paid by the

emplover and employee in the same proportion that employer and

employee contributions are made under section 97B.11.
PARAGRAPH DIVIDED. c¢. There is appropriated from the
general fund of the state to the Iowa department of job
service from funds not otherwise appropriated an actuarially-
determined amount sufficient to pay etght-and-ferty-three

nundredtha-percenc-of-the-covered-wages-of-each-conservation
peace-cffiecer; for the additional benefits provided in

caragraph "a" and for the employer portion of the benefits

vrovided in paragraph "b". The amount is in addition to the

contribution paid by the employer under section 37B.ll;-te
Eénancé—incfeased—beneféta—to—conservat&on—peace—ofEicers
sadar-this-subsection.

sec. 12. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 1, Code Supplement 1985, is amended to

rzad as £ollows:
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Notwithstanding other provisions of this chapter, a member
who is or has been employed as a county-sheriff;-as-defined-in
section-39:1F7-or-as-a-deputy-sheriff-appointed-pursuant-te
section-343ic1;~Code-198k7-or-sectien-331:963;-and-who-retires
between-January-1;-3978-and-June-367-1982 peace officer and
who retires on or after July 1, 1986, and at the time of
retirement is at least sixty years of age and has completed at

least twenty-five years of membership service as a county
sheriff-or-deputy-sheriff peace officer, may elect to receive,
in lieu of the benefits under subsection 5 of this section, a
monthly retirement allowance equal to one-twelfth of ferty-
seven fifty percent of the member's five-year three-year
average covered wage as a sheriff-or-deputy-sheriff peace
officer, with benefits payable during the member's lifetime.
FPor-each-sheriff-and-deputy-sheriff-etigibte-for-benefits
under-this-subsection-who-retires-between-duty-t7-1+982-and
June-367-19835-the-percent-used-in-computing-the-monthty
retirement-atiowance-its-£fiftys

Sec. 13. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 2, Code Supplement 1985, is amended by
striking the unnumbered, paragraph.

Sec. 14. Section 97B.49, subsection 8, paragraph a,
unnumbered paragraph 3, Code Supplement 1985, is amended to
read as follows:

A peace officer who retires on or after July 1, 1984 1986
and has not completed twenty-five years of membership service
as required under this subsection is eligible to receive a
monthly retirement allowance equal to one-twelfth of fifty
percent of the member's three-year average covered wage as a

peace officer multiplied by a the fraction of years of service
as a peace officer. For the purpose of this subsection,
"fraction of years of service” means a number, not to exceed
one, equal to the sum of the years of membersnip service as a
peace officer, divided by twenty-five years. On or after July
1, 1984, if the peace officer has not reached sixty years of




House File 2483, p. 9

age at retirement, the monthly retirement allowance shall be
reduced by five-tenths of one percent per month for each month
that the peace officer's retirement precedes the date on which
the peace officer attains sixty years of age.

Sec. 15. Section 97B.49, subsection 10, unnumbered
paragraph 1, Code Supplement 1985, is amended to read as
follows:

Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits, a
vested member who is or has been employed as a correctional
officer by the Iowa department of corrections and who retires
on or after July 1, 1983 1986 and at the time of retirement is
at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of fifty percent of the member's £ive-
year three-year average covered wages wage as a correctional
officer, with benefits payable during the member's lifetime.

Sec. 16. Section 97B.49, subsection 10, unnumbered
paragraph 3, Code Supplement 1985, is amended to read as
follows:

The Iowa department of corrections shall pay to the Iowa
department of job service, from funds appropriated to the Iowa
department of corrections, an actuarially-determined amount

sufficient to pay ene-and-seventy-one-hundredths-percent-of
the-covered-wages-of-each-correctionat-officers for the

additional benefits vrovided in this subsection. The amount

is in addition to the employer contributions required in
section 97B.11 teo-pay-for-the-itower-retirement-age-for
correcé&onai—officef:—provided—in—this;subsection.

Sec. 17. Section 97B.49, subsection 13, Code Supplement
1985, is amended to read as follows:

13. a. Each memder who retired from the system between
January ., 1976 and June 30, 1982, or a contingent annuitant
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or beneficiary of such a member, shall receive with the
November 1984 1986 and the November 3585 1987 monthly benefit
payments a retirement dividend equal to fifty percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment.

b. Each member who retired from the system between July 4,
1953 and December 31, 1975, or a contingent annuitant or
beneficiary of such a member, shall receive with the November
3984 1986 and the November 1985 1987 monthly benefit payments
a retirement dividend equal to seventy-five percent of the
monthly benefit payment the member received for the preceding
June. The retirement dividend does not affect the amount of a
monthly benefit payment.

c. Notwithstanding the determination of the amount of a

retirement dividend under paragraph "a" or "b", a retirement
dividend shall not be less than twenty-five dollars.

Sec. 18. Section 97B.49, Code Supplement 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 14. Notwithstanding other provisions of
this chapter, a member who is or has been employed by the

office of disaster services as an airport firefighter who
retires on or after July 1, 1986, and at the time of
retirement is at least sixty years of age and has completed at
least twenty-£five years of membership service as an airport
firefighter, may elect to receive, in lieu of the receipt of
any benefits under subsection 5 of this section, a monthly
retirement allowance equal to one-twelfth of fifty percent of
the member's three-year average covered wage as an airport
firefighter, with benefits payable during the member's
lifetime. )

An airport firefighter who retires on or after July 1, 1986
and has not completed twenty-five years of membership service

as required under this subsection is eligible to receive a

monthly retirement allowance equal to one-twelfth of fifty

€8v¢ "4'H
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percent of the member's three-year average covered wage as an
airport firefighter multiplied by a fraction of years of
service as an airport firefighter. For the purpose of this
subsection, "fraction of years of service" means a number, not
to exceed one, equal to the sum of the years of membership
service as an airport firefighter, divided by twenty-five
years. On or after July 1, 1986, if the airport firefighter
has not reached sixty years of age at retirement, the monthly
retirement allowance shall be reduced by five-tenths of one
percent per month for each month that the airport
firefighter's retirement precedes the date on which the
airport firefighter attains sixty years of age.

The employer and each employee eligible for benefits under
this subsection shall annually contribute an actuarially
determined amount specified by the department, as a percentage
of covered wages, that is necessary to pay for the additional
benefits provided by this subsection. The annual contribution
in excess of the employer and employee contributions required
in section 97B.11 shall be paid by the employer and the
employee in the same proportion that the employer and employee
contributions are made under section 97B.1l.

There is appropriated from the general fund of the state to
the department from funds not otherwise appropriated an amount
sufficient to pay the employer share of the cost of the
additional benefits provided in this subsection.

Sec. 19. Section 97B.50, subsection 1, paragraph a, Code
1985, is amended to read as follows:

a. For a member who is less than sixty-two years of age
and has not completed thirty years of membership service, by

five~tenths of one percent per month for each month that the
member:s early retirement date precedes the normal retirement
date.

Sec. 20. Section 97B.50, subsection 1, paragraph b, Code
1985, is amended to read as follows:
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b. For a member who is at least sixty-two years of age and
less than sixty-five years of age and who has not completed
thirty-ftve thirty years of membership service and prior
service, by twenty-five hundredths of one percent per month
for each month that the early retirement date precedes the
normal retirement date.

Sec. 21. Section 97B.50, subsections 2, 3, and 4, Code
1985, are amended to read as follows:

2. A member who has completed thirty or more years of
service who retires from the system due to disability and

commences receiving disability benefits pursuant to the United
States Social Security Act (42 U.S.C.), as amended to July 1,
1978, who is eligible for early retirement, but has not
reached the normal retirement date, shall receive full
benefits under section 97B.49 and shall not have benefits
reduced upon retirement as required under subsection 1 of this
section. This section takes effect July 1, 1986 for a member

meeting the requirements of this subsection who retired from
the system at any time between July 4, 1953 and June 30, 1978.

3. A member who has not completed thirty years of service
who retires from the system due to disability and commences

receiving disability benefits pursuant to the United States
Social Security Act (42 U.S.C.), as amended to July 1, 1978,
who is eligible for early retirement, but has not reached the
normal retirement date, shall upon retirement have benefits
received under section 97B.49 reduced by twenty-five
hundredths of one percent per month for each month that the
early retirement date precedes the normal retirement date.
This section takes effect July 1, 1986 for a member meeting

the requirements of this subsection who retired from the

system at any time between July 4, 1953 and June 30, 1978.

4. A member who is at least sixty-two years of age and
less than sixty-five years of age who has completed thirty~
five thirty or more years of membership service and prior
service shall receive full benefits under section 97B.49
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determined as if the member had attained sixty-five years of
age. For a member who is at least fifty-nine but less than

sixty-two years of age who has completed at least thirty years

of service, the monthly retirement allowance shall be reduced

by twenty-five hundredths percent per month for each month

that the member's retirement date precedes the member's sixty-

second birthday. For a member who is at least fifty-five

years of age and less than fifty-nine years of age who has

completed thirty years of membership service, the monthly
retirement allowance shall be reduced by five-tenths percent
per month for each month that the member's retirement date

precedes the member's normal retirement date.
Sec. 22. Section 97B.51, unnumbered paragraph 1, Code

1985, is amended to read as follows:

Each member shati-have has the right at-any-time prior to
the member's retirement date to elect to have the member's
retirement allowance payable under one of the options
hereinafter set forth in this section in lieu of the
retirement allowance otherwise payable to the member upon
retirement under any~of-the-provisions-of the retirement
system. The amount of any the optional retirement allowance
shall be the actuarial equivalent of the amount of sueh the
retirement allowance otherwise payable to the member. The
member shall make suwech an election by written request to the
department and sueh-an the election witi-be is subject to the
approval of the department. If the member is married,

election of an option under this section requires the written

acknowledgement of the member's spouse.

Sec. 23. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS
AND EMPLOYEES.

A vésted member of the system who was a member or temporary

employee of the general assembly prior to July 1, 1986 but was
not eligible under this chapter to elect coverage under the
system for all or a portion of the period of service as a
member of the general assembly, or period of employment as a
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temporarr employee of the general asz2mbly, at any time on or
after July 4, 1953, may make contributions to the system for
all or a portion of that period of service or employment., The
contributions shall be equal to the accumulated contributions
as defined in section 97B.41, subsection 12, which would have
been made if the member or employee of the general assembly
had been a member of the system during the period of service
elected. The member of the system shall submit proof to the
department of membership or employment in the general
assembly. The department shall credit the member of the
system with the period of membership service for which
contributions are made.

There is appropriated from the general fund of the state to
the department an amount sufficient to pay the contributions
of the employer based on the period of service of members of
the general assembly or employment of employees of the general
assembly for which the member paid accumulated contributions
under this section. The amount appropriated is equal to the
employer contributions which would have been made if the
members of the system who made employee contributions had been
members of the system during the period for which they made
empioyee contributions under this section plus two percent
interest plus the interest dividend rate applicable for each
year compounded annually.

Sec. 24, NEW SECTION. 97B.76 PUBLIC RETIREMENT SYSTEMS
COMMITTEE ESTABLISHED.

1. A public retirement systems committee is established.
The committee consists of five members of the senate appointed
by the majority leader of the senate in consultation with the
minority leader and five members of the house of
representatives appointed by the speaker of the house in
consultation with the minority leader. The committee shall
elect a chairperson and vice chairperson. Meetings may be

called by the chairperson or a majority of the members.
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Members shall be appointed prior to January 31 of the first
regular session of each general assembly and shall serve for
terms ending upon the convening of the following general
assembly or when their successors are appointed, whichever is
later. A vacancy shall be filled in the same manner as the
original appointment and shall be for the remainder of the
unexpired term of the vacancy.

2. The members of the committee shall be reimbursed for
actual and necessary expenses incurred in the performance of
their duties and shall be paid forty dollars for each day in
which they engaged in the performance of their duties.
However, per diem compensation and expenses shall not be paid
when the general assembly is actually in session at the seat
of government. Expenses and per diem shall be paid from funds
appropriated pursuant to section 2.12.

3. The committee shall:

a. Develop and recommend retirement standards and a
coherent state policy on public retirement systems.

b. Continuously survey pension and retirement developments
in other states and in industry and business and periodically
review the state's policy and standards in view of these
developments and changing economic and social conditions.

c. Review the provisions in the public retirement systems
in effect in this state.

d. Review individually sponsored bills relating to the
public retirement systems.

e. Review proposals from interested associations and
organizations recommending changes in the state's retirement
laws.

f. Study the feasibility of adopting a consolidated
retireﬁent system for the public employees of this state.

g. Make recommendations to the general assembly.

4. The committee may contract for actuarial assistance
deemed necessary, and the costs of actuarial studies are
payable from funds appropriated in section 2.12, subject to
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the approval of the legislative council. The committee may
administer oaths, issue subpoenas, and cite for contempt with
the approval of the general assembly when the general assembly
is in session and with the approval of the legislative council
when the general assembly is not in session.

Administrative assistance shall be provided by the
legislative service bureau and the legislative fiscal bureau.

Sec. 25. The public retirement systems committee may
direct the department of personnel to conduct a study of the
public retirement systems established in this state and to
provide to the committee by March 1, 1987, an analysis of its
findings and recommendations concerning modification to or
consolidation of the existing systems. If the committee
directs the department of personnel to conduct the study,
there is appropriated from the Iowa public employees®
retirement system fund an amount sufficient to pay the costs
of the study. The department of personnel shall determine the
pertion of the cost of the study to be allocated to each
public retirement system in this state and shall notify the
governing boards of each public system. Each governing board
shall reimburse the Iowa public employees' retirement system
fund for its share of the cost from moneys available to the
governing boards.

Sec. 26. Section 410.6, subsections 1 and 2, Code 1985,
are amended to read as follows:

l. As-of-the-first-of-dJuty-each-year On each July 1 and

January 1, the monthly pension authorized in this chapter
payable to each retired member and to each beneficiary, except
children, of a deceased member shall be recomputed. The
applicable formulas authorized in this chapter which were used
to compute the retired member's or beneficiary's pension‘at
the time of retirement or death shall be used in the
recomputation except the earnable compensation payable on each
July I or January 1 to an active member having the same or
equivalent rank or position as was held by such retired or
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deceasec member at the time of retirement or death, shall be
used in lieu of the final compensation which the retired or
deceasec member was receiving at the time of retirement or
death. At no time shall the monthly pension or payment to the
beneficiary be less than the amount which was paid at the time
of such member's retirement or death.

2. All monthly pensions adjusted as provided in this
section shall be payable beginning on July 1 or January 1 of
the year which the adjustment is made and shall continue in
effect until the next foliowing-Juiy-t adjustment at which
time the monthly pension shall again be recomputed and all
monthly pensions adjusted in accordance with the computations.

Sec. 27. Section 411.6, subsection 4, Code 1985, is
amended to read as follows:

4., ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive an
ordinary disability retirement allowance which shall consist
of a persion which shall equal ferty fifty percent of the
member's average final compensation except if the member has
not had five or more years of membership service the member
shall receive a pension equal to one-fourth of the member's
average Zinal compensation.

Sec. 28. Section 411.6, subsection 8, Code 1985, is
amended by striking the subsection and inserting in lieu
thereof the following:

8. a. Upon the receipt of proof of the death of a member
in service, or a member not in service who has completed
fifteen or more years of service as provided in subsection 1,
paragraph "b", there shall be paid to the person designated by
the memdber to the board of trustees as the member's
beneficiary if the member has had one or more yeafs of
membersrnip service and no pension is payable under subsection
9, an azount equal to fifty percent of the compensation
earnabls by the member during the year immediately preceding

the memzesr's death if the member is in service, or an amountc

House File 2483, p. 18

equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service.

b. In lieu of the payment specified in paragraph "a", a
beneficiary meeting the gualifications of paragraph "c" may
elect to receive a pension equal to forty percent of the
average final compensation of the member, but not less than
seventy-five dollars if the member was in service at the time
of death. For a member not in service at the time of death,
the pension shall be reduced as provided in subsection 1,
paragraph "b".

For a member not in service at the time of death, the
pension shall be paid commencing when the member would have
attained the age of fifty-five except that if there is a child
of the member, the pension shall be paid commencing with the
member 's death until the children reach the age of eighteen,
or twenty-two if applicable. The pension shall resume
commencing when the member would have attained the age of
fifty-five.

For a member in service at the time of death, the pension
shall be paid commencing with the member's death. In addition
to the pension, there shall also be paid for each child of a
member, a monthly pension equal to six percent of the monthly
earnable compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a child of a
deceased member of a fire department, or the highest grade in
the rank of police patrol officer, for a child of a deceased

member of a police department.

c. The pension under paragraph "b" may be selected only by

the following beneficiaries:

(1) The spouse, to continue so long as the spouse remains
unmarried.

(2) If there is no spouse, or if the spouse dies or
remarries and there is a child of a member, then the guardian
of the member's child or children, divided as the board of
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trustees determines, to continue as a joint and survivor
pension until every child of the member dies or attains the
age of eighteen, or twenty-two if applicable.

(3) If there is no surviving spouse or child, then the
member's dependent father or mother, or both, as the board of
trustees determines, to continue until remarriage or death.

d. If there is no nomination of beneficiary, the benefits
provided in this subsection shall be paid to the member's
estate.

Sec. 29. Section 411.9, Code 1985, is amended to read as
follows:

411.9 MILITARY SERVICE EXCEPTIONS.

Any A member who is absent while serving in the armed
services of the United States or its allies and is discharged
or separated therefrem from the armed services under honorable

conditions shall have anmy—-such the period or periods of
absence while serving in sueh the armed services on-other-than
a-votuntary-basis-and-one-sueh-period-of-absence, not in
excess of four years unless any period in excess of four years

is at the request and for the convenience of the federal

government, whiite-serving-in-such-armed-forees-on-a-voiuntary
basts included as part of the member's period of service in
the department. Suech The member shall not be-required-te
continue the contributions required of the member under
section 411.8 during =sueh the period of military service,
provided-that if the member shati, within six months after the
member has been discharged or separated under honorable
conditions from such military service, return—and-resume
returns and resumes duties in the department, and previded

furthery-that-seeh if the member shati-be is declared
physically capable of resuming sueh duties upon examination by
the medical board. A period of absence may exceed four years

at the request and for the convenience of the federal

governmentc.
Sec. 30. NEW SECTION. 411.30 TRANSFER OF MEMBERSHIP.
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Upon the written approval of the applicable county board of
supervisors and city council, to the Iowa public employees'
retirement system, a vested member of the Iowa public
employees' retirement system on June 30, 1986 who meets all of
the following requirements shall become a member of a
retirement system under this chapter on the effective date of
this Act:

1. Was a vested member of the retirement system
established in this chapter on June 30, 1973.

2. Was an elected bailiff of a municipal court on June 30,
1973.

3. Became a deputy sheriff on July 1, 1973 and pursuant to
1972 Iowa Acts, chapter 1124, section 43, continued coverage
under a retirement system under this chapter.

4. Upon election as a county sheriff, was transferred from
membership under this chapter to membership in a retirement
system established in chapter 97B.

The Iowa public employees' retirement system shall transfer
to the board of trustees of the applicable retirement system
under this chapter an amount equal to the total of the
accumulated contributiqns of the member as defined in section
97B.41, subsection 12, together with the employer contribution
for that period of service plus the interest that accrued on
the contributions for that period equal to two percent plus
the interest dividend rate applicable for each year. The
board of trustees of the applicable retirement system under
this chapter shall credit the member whose contributions are
transferred under this section with membership service under
this chapter for the period for which the member was covered
under the Iowa public employees' retirement system. If the
amount of the accumulated contributions as defined in section
97B.41, subsection 12, transferred is less than the amount
that would have been contributed under section 411.8,
subsection 1, paragraph "f", at the rates in effect for the
period for which contributions were made plus the interest
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that would have accrued on the amount, the member shall pay
the difference together with interest that would have accrued
on the amount.

If the amount of the employer contributions transferred is
less than the amount that would have been contributed by the
employer under section 411.5, subsection 12, paragraph "b",
plus the interest that would have accrued on the
contributions, the board of trustees of the applicable
retirement system under this chapter shall determine the
remaining contribution amount due. The board of trustees
shall notify the county board of supervisors of the county in
which the sheriff was elected of the remaining amount to be
paid to the retirement system under this chapter.

The county board of supervisors shall forthwith pay to the
board of trustees of the applicable retirement system the
remaining amount to be paid from moneys in the county general
fund.

From the effective date of this Act, the county board of
supervisors of the county in which the sheriff was elected
shall deduct the contribution required of the member under
section 411.8, subsection 1, paragraph "f", from the member's
earnable compensation and the county shall pay from the county
general fund an amount equal to the normal rate of
contribution multiplied by the member's earnable compensation
to the applicable retirement system for the period in which
the member remains sheriff or deputy sheriff of that county.

Sec. 31. Section 453.4, Code 1985, is amended to read as
follows:

453.4 LOCATION OF DEPOSITORIES.

Deposits by the treasurer of state shall be in depositories
locateé in this state; by a county officer or county public
hospital officer or merged area hospital officer, in
depositories located in the county or in an adjoining county

within this state; by a memorial hospital treasurer, in a

depository located within this state which snhall be selected
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by the memorial hospital treasurer and approved by the
memorial hospital commission; by a city treasurer or other
city financial officer, in depositories located in the county
in which the city is located or in an adjoining county, but if
there is no depository in the county in which the city is
located or in an adjoining county then in any other depository
located in this state which shall be selected as a depository
by the city council; by a school treasurer or by a school
secretary in a depository within this state which shall be
selected by the board of directors or the trustees of the
school district; by a township clerk in a depository located
within this state which shall be selected by the township
clerk and approved by the trustees of the township. However,
deposits may be made in depositories outside of Iowa for the
purpose of paying principal and interest on bonded
indebtedness of any municipality when the deposit is made not
more than ten days before the date the principal or interest
becomes due. Further, the treasurer of state may maintain an
account or accounts outside the state of Iowa for the purpose
of providing custodial services for the state and state
retirement fund accounts.

Sec. 32. Section 509A.13, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. This section applies to
employees who retired on or after January 1, 1981.

Sec. 33. Section 422.7, Code Supplement 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 21. Add the four percent of the basic
salary of a judge, who is a member of the judicial retirement

system established in chapter 602, article 9, which is exempt
from federal income tax under the Internal Revenue Code of
1954.

Sec. 34. Section 602.1611, subsections 1 and 2, Code 1985,

are amended to read as follows:
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1. Justices Judges of the supreme courtj;-judges-of-the and
court of appeals, and district judges, and district associate
judges are members of the judicial retirement system as
determined-under established in article 9, part 1, and are not
members of the public employees' retirement system established
in chapter 97B, except as provided in paragraphs "a" and "b".

a. District associate judges who exercised the election
under section 602.11115, subsection 1, are members of the
public employees' retirement system and are not members of the
judicial retirement system. District associate judges who
exercised the election under section 602.11115, subsection 2,
are members of the judicial retirement system and are inactive
mempers of the public employees' retirement system.

b. District associate judges appointed after June 30,
1984, judges of the supreme court and court of appeals, and
district judges, who were vested members of the public
employees' retirement system at the time they became members
of the judicial retirement system, and whose contributions in
the public employees' retirement system were not refunded to
them prior to the repeal of section 97B.69, are members of the

judicial retirement system and are inactive vested members of

the public employees' retirement system until they become

gqualified to receive retirement benefits from the judicial

retirement system and become retired members of the public

employees' retirement system or voluntarily withdraw their

contributions from the public employees' retirement system.
2. District-asseciate-judges-are-members-of-the-judteciat

retirement-system-under-articte-9;-part-i;-or-the-Iowa-pubiie
employeest-retirement-aystems Alternate district associate
judges whose appointment is authorized under section 602.6303
are not members of either the judicial retirement system or
the fewa public employees' retirement system.

Sec. 35. Section 602.9104, Code 1985, is amended to read

as follows:
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602.9104 PBEPOS}®-BY-JUBEE--- DEDUCTIONS FROM JUDGES'
SALARIES —- CONTRIBUTIONS BY G6¥ERNINE-BEB¥ STATE.

1. EBach-judge-coming-within-the-purview-of-this-articte
shatl;-on-or-before-retirementy-pay-to-the-court-administrator
for-deposit-with-the-treasurer-of-state-to-the-credit-of-a
fund-to-be-known-as-the-4judictat-retirement-£fundity
hereinafter—catted-the-2fund?;~a-sum-equat—-to-four-percent-of
the-judgets-bastec-satary-for-services—-as-such-judge-for-the
totai-pertod-of-service-as-a-judge-of-a-municipaty-superiorsy
diskrict-or-supreme-courty-or-the-court-of-appeatsr-inctuding
district-associate-judges;-before-the-date-of-said-noticey-and
after-the-date-of-the-notice-there-shati-be-deducted-and
withhetd-from-the-basic-satary-of-each-judge—-coming-within-the
purview-of-this-articte-a-sum-equal-to-four-percent-of-such
bastc-satarys-—-Provided-that-the-maximum-amount-which-any
judge-shaii-be-required-to-contribute-for-past-service-shati
not-exceed-for-muntcipat-or—-supertor-or-district-associate
judges-thirty-five-hundred-dottars;-for-district-sudges—-four
thousand-doiiarsy;-for-court-of-appeats-judges-four-thousand
five-hundred-dotiarsy-and-for-supreme-court-judges-£ive
thousand-dottarss A judge to whom this article applies, shall

be paid an amount equal to ninety-six percent of the basic
salary of the judge as set by the general assembly. An amount
equal to four percent of the basic salary of the judge as set
by the general assembly is designated as the judge's

contribution to the judicial retirement fund, and shall be

paid by the state in the manner provided in subsection 2.

2. ZFhe-amounts-so-deducted-and-withhetd-£frem-the-basie
satary-of-each-said-Judge The amount designated in subsection
1 as the judge's contribution to the judicial retirement fund
shall be paid by the state comptroller from the general fund
of the state to the court administrator for deposit with the
treasurer of state to the credit of the judicial retirement

fundy-and-satd. Moneys in the fund is-hereby are appropriated

for the payment of annuities, refunds, and allowances herein
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provided by this article, except that the amount of sueh the
appropriations affecting payment of annuities, refunds, and
allowances to judges of the municipal and superior court shati
be is limited to that part of said the fund accumulated for
their benefit as hereinafter provided in this article. The
corpus and income of the fund shall be used only for the

exclusive benefit of the judges covered under this article or

their survivors.
3. Zhe-judges-of-the-municipaty-superiory-district-and

supreme-courkty-and-the-court-of-appeatsy~incinding-distriect
associate-judgesy-coming-within-the-provisions-of A judge
covered under this article shaii-be is deemed to consent and
agree to the deductions—~from reduction in basic salary as
provided herein-and-payment-less-such-deductions-shati-be-a
fult-and-compitete-discharge-and-acquittance-of-ati-ctaims-and
demands-whatsoever-for-ati-reguiar-services-rendered-by-such
Judges-during-the-period-covered-by-such-payments-except-the
right-to-the-benefits—to-which-they-shati-be-entitied-undesr
the-provisions-ef-this-~artiete in subsection 1.

4. The state shall contribute a-sum-noet-exceeding an
amount equal to three percent of the basic salary of all
judges of-the-district-and-supreme-court-for-the-years-1949
and-1356-and-thereafter covered under this article, or such

sums as may be necessary over the amount contributed by the
district-and-supreme-court judges to finance the system, but
only to the extent that the system applies to them. After
dune-385-19737-the-state-shati-contribute-such-sums-as-may-be
necessary-over-the-amount-contributed-by-district-associate
judges-to-finance-the-system-as-to~-them-for~the-portion-of
their-tenure-after-Juty-37-19737-and-thereafter-such-sums-as
may—be:nece:sary—over—the—amount-ccntributed—by—the-district
associate-sudges—to-finance-the-systemy-but-onty-+o-the-extent
the-system-appites-to-thems--After-Juty-17-19767-the-stcate
shati-contribute-such-sums-as-may-be-necessary-over—the-ameunt
contributed-by-judges-of-tne-court-of-appeats-te-finance-the

systemy-buz-sniy-to-the-extent-che-syscem-appites-to-thems
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Sec. 36. Section 602.9107, Code 1985, is amended to read
as follows:

602.9107 AMOUNT OF ANNUITY.

1. The annual annuity of a judge under this system shati
be is an amount equal to three percent of the judge's average
annual basic salary for the judge's last three years as a
judge of one or more of the courts included in this article,
multiplied by the judge's years of service as a judge of one
or more of such the courtsy-but-me-sueh for which
contributions were made to the system. However, an annual
annuity shall not exceed an amount equal to fifty percent of
the basic annual salary that which the judge is receiving at
the time the judge becomes separated from sueh service.
Forfeitures shall not be used to increase the annuities a
judge or survivor would otherwise receive under the system.

2. A judge shall not receive under this article in any

calendar year an annuity benefit which, if received in the
form of a straight life annuity with no ancillary benefits,
exceeds the lesser of the following:

a. A dollar limitation of ninety thousand dollars adjusted
each January 1 to the dollar limitation determined by the

federal commissioner of internal revenue pursuant to section
415(d) of the United States Internal Revenue Code of 1954, as

amended.
b. A compensation limit of one hundred percent of the

average compensation paid to the judge during those three

consecutive calendar years as a judge of one or more of the
courts included in this article which give the highest
average.
The limitations of this subsection do not apply to an
annuity benefit which is less than ten thousand doilars.
3. The limitations in subsection 2 shall be adjusted as

follows:
a. If the annuity begins prior to the sixty-second
birthday of the judge, the dollar limitation shall be equal tc
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an_annual annuity benefit which is equal to the actuarial

equivalent of an annuity benefit commencing on the sixty-
second birthday of the judge, but not below seventy-five

thousand dollars.

b. If the annuity begins after the sixty~fifth birthday of
the judge, the dollar limitation shall be egual to an annual
annuity benefit which is the actuarial equivalent of an
annuity benefit commencing on the sixty—-fifth birthday of the
judge.

c. If the annuity begins prior to the judge having ten
years of creditable service, the dollar limitation, the one

hundred percent of average compensation limitation, and the

exception for an annuity benefit which is less than ten
thousand dollars, shall be reduced by a fraction, the
numerator of which is the total years and months of creditable

service, and the denominator of which is ten.

For purposes of the limitations of this subsection, the

actuarial equivalent shall be determined from actuarial tables

using the 1983 group annuity table for males and five percent

interest compounded annually. The value of the joint and

survivorship feature of an annuity shall not be taken into

account in applying the limitations of this section.

4. This section is intended to meet the requirements of
section 415 of the United States Internal Revenue Code and
shall be construed in accordance with that section, and shall,

by this reference, incorporate any subsequent changes to that
section which apply to the judicial retirement system.
Sec. 37. Section 602.9108, Code 1985, is amended to read

as folliows:
602.3108 INDIVIDUAL ACCQUNTS -- REFUNDING.
The.amounts—deaucted—and~withheid-fcom—the-baaic—saiary—of
each-4uédge-of-the-muntcipats-superior;-diserict-or-supreme
eenrts-esr-court-of-appeaiss-inciunding-districc-associatce

suadges;-for—the-credit-of amount designated as the judge's

contritution to the judicial retirement fund in section
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602.9104, subsection 1, and all amounts paid into suech the
fund by each a judge shall be credited to the individual

account of such the judge. Z*n-the-event If a judge of-the
munitcipat;--superiorr-district-or-supreme-court;-or-court-of

appeats;-inciuding-district-assoctate-judges; covered under
this article becomes separated from service as such a judge
before the judge completes an aggregate of six years of
service as a judge of one or more of auch the courts, the
total amount of-the-judge*s-contribution—to-the-fund in the
Jjudge's individual account shall be returned to said the judge
or the judge's legal representativesy-and-in-the-event within
one year of the separation. If a judge, who is covered under
this article and who has completed an aggregate of six years

or more of service as a judge of one or more of sueh the
courts, dies before retirement, without a survivor, the total
amount of-the-3judgets-contribution-te-the-fund in the judge's
individual account shall be paid in one sum to the judge's

legal representativesy-and-in-the-event within one year of the
Jjudge's death. If an annuitant under this section dies

without a survivor, and without having received in annuities
an amount equal to the total amount remaining-te-the
annuttantts-eredit in the judge's individual account at the

time of separation from service, the amount remaining to the
annuitant’'s credit shall be paid in one sum to the annuitant's
legal representatives within one year of the annuitant's

death.

Sec. 38. Section 602.9114, Code 1985, is amended to read
as follows:

602.9114 FORFEITURE OF BENEFITS ~- REFUND.

in-the~event If a judge of-the-supremey-district-or
municipai-caurt—inciuding-a—district—associate—jndge7-cr1a

judge~of-the-court-of-appeats; covered under this part is

removed for cause other than permanent disability the judge
and the judge's survivor shall forfeit the right to any
retirement benefits under the system but the total amount of
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the-judgets-contribution-to-the-fund in the judge's individual
account shall be returned to the judge or the judge's legal
represenzative representatives within one year of the removal.

Sec. 39. Section 602.9115, Code 1985, is amended to read
as follows:

602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT.

The survivor of a judge who was qualified for retirement

compensation under the system at the time of the judge's
death, is entitled to receive an annuity of one-half of the
amount c¢f the annuity the judge was receiving or would have
been entitled to receive at the time of the judge's death, or
if the judge died before age sixty-five, then one-half of the
amount the judge would have been entitled to receive at age
sixty-five based on the judge's years of service for which
contribucions were made to the system. The annuity shall
begin or the judge's death or upon the surviver survivor's

reaching age sixty, whichever is later. However, a survivor

less than sixty years old may elect to receive a decreased

retirement annuity to begin on the judge's death by filing a

written =2lection with the state court administrator. The

election is subject to the approval of the state court

administrator. The amount of the decreased retirement annuity
shall be the actuarial equivalent of the amount of the annuity

otherwise payable to the survivor under this section.

For the purposes of this article "survivor" means the
survivirg spouse of a person who was a judge, if married to
the judce for at least f£ive-years-next one year preceding the
judge's ceathr-but-dees-not-inciude-a-surviving-spouse-whe
remarries.

In-the-event If the judge dies leaving a survivor but
without receiving in annuities an amount equal to the judge's
cradit, zhe balance shall be credited to the account of the
judge's survivor, and if the survivor dies witheut-remarrying
and witZzut receiving in annuities an amount equal to said the
ba_ance, the amount them remaining shall be paid to the
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survivor's legal representative representatives within one

year of the survivor's death.

Sec. 40. NEW SECTION. 602.9115A OPTIONAL ANNUITY FOR
JUDGE AND SURVIVOR.

In lieu of the annuities and refunds provided for judges

and judges' survivors under sections 602.9107, 602.9108,
602.9115, 602.9204, 602.9208, and 602.9209, judges may elect
to receive an optional retirement annuity during the judge's
lifetime and have the optional retirement annuity, or a
designated fraction of the optional retirement annuity,
continued and paid to the judge's survivor after the judge's
death and during the lifetime of the survivor.

The judge shall make the election request in writing to the
state court administrator prior to retirement. The election
is subject to the approval of the state court administrator.
The judge may revoke the election prior to retirement by
written request to the state court administrator, but cannot
revoke the election after retirement.

The optional retirement annuity shall be the actuarial
equivalent of the amounts of the annuities payable to judges
and survivors under seqgtions 602.9107, 602.9115, 602.9204,
602.9208, and 602.9209. The actuarial equivalent shall be
based on the mortality and interest assumptions set out in
section 602.9107, subsection 3.

If the judge dies without a survivor, prior to retirement
or prior to receipt in annuities of an amount equal to the
total amount remaining to the judge's credit at the time of
separation from service, the election is null and void and the
refunding provisions of section 602.9108 apply.

If the judge dies with a survivor prior to retirement, the
election remains valid and the survivor is entitled to receive
the annuity beginning at the death of the judge.

If the judge dies with a survivor and the survivor
subsequently dies prior to receipt in annuities by both the
judge and the survivor of an amount equal to the total amount
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remaining to the judge's credit at the time of separation from
service, the election remains valid and the refunding
provision of section 602.9115 applies.

Sec. 41; Section 602.9204, Code 1985, is amended to read
as follows:

602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED SENIOR JUDGE.

A senior judge or a retired senior judge shall not be paid
a salary. A senior judge or retired senior judge shall be
paid an annuity under the judicial retirement system in the
manner provided in section 602.9109, but computed under this
section in lieu of section 602.9107, as follows: The annuity
paid to a senior judge or retired senior judge shall be an
amount equal to three percent of the current base basic
salary, as of the time each payment is made, of the office in
which the senior judge last served as a judge before
retirement as a judge or senior judge, multiplied by the
judge's years of service prior to retirement as a judge of one
or more of the courts included under this chapter article, for
which contributions were made to _the system, except the

annuity of the senior judge or retired senior judge shall not
exceed fifty percent of suech the current base basic salary.

Sec. 42. A member of the peace officers' retirement system
employed by the department of public safety as an arson
investigator on the effective date of this Act who became a
member of the peace officers' retirement system on July 1,
1976 shall receive credit for membership service under the
peace officers' retirement system for the member's period of
employment as an arson investigator prior to July 1, 1976.

Sec. 43. Section 1 of this Act takes effect July 1, 1986
for members receiving an ordinary disability retirement
allowa&ce prior to the effective date of this Act.

Sec. 4. Section 602.9105, Code 1985, is repealed.
Section 502.9103, Code Supplement 1985, is repealed.

Sec. 3. The Iowa public employees' retirement system
divisiocr 3f the department of personnel is directed to conduct
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a study during the 1986 legislative interim to develop various
alternatives for payment of death benefits to spouses of
deceased active members and of deceased retired members, to
determine the cost of vested buybacks, to determine the cost
of providing earlier retirement benefits for motor vehicle
enforcement officers employed by the department of
transportation, and to make recommendations to the general
assembly meeting in 1987.
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