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S.F. H.F. 

1 Section 1. Section 978.41, subsection 1, paragraph b, 

2 subparagraph (8), Code 1985, is amended to read as follows: 

3 (8) For each calendar year from January 1, 1988 and 

4 thereafter, except as provided in subparagraph (9), wages not 

5 in excess of twenty-four thousand dollars. 

6 Sec. 2. Section 978.41, subsection 1, paragraph b, Code 

7 1985, is amended by adding after subparagraph (8) the 

8 following new subparagraph (9) and renumbering the' remaining 

9 subparagraphs: 

10 NEW SUBPARAGRAPH. (9) For each calendar year thereafter, 

11 the department shall increase the covered wages limitation by 

12 one thousand dollars if the annual actuarial valuation of the 

13 assets and liabilities of the retirement system indicates that 

14 the cost of the increase in covered wages can be absorbed 

15 within the employer and employee contribution rates in effect 

16 under section 978.11. However, covered wages shall not exceed 

17 forty thousand dollars for a calendar year. 

18 Sec. 3. Section 97B.41, subsection 11, Code 1985, is 

19 amended to read as follows: 

20 11. "Retired member" means a member who hf!d has applied 

21 for and commenced receiving the member's retirement allowance. 

22 A member has not established a bona fide retirement if the 

23 member accepts other employment as defined in this section 

24 before qualifying for at least one calendar month's retirement 

25 benefits under this chapter. 

26 Sec. 4. Section 97B.41, subsection 13, paragraph c, Code 

27 1985, is amended to read as follows: 

28 c. The termination at the end of the school year of the 

29 contract of employment of an employee who-±~-f!-tef!eher in the 

30 public schools of the state of Iowa, provided the employee 

31 enters into a further contract of employment a~-f!-teaeher in 

32 the public 

33 succeeding 

34 Sec. 5. 

35 amended to 

schools of the state of Iowa for the next 

school year. 

Section 978.41, subsection 19, Code 1985, is 

read as follows: 
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1 19. "Pi\l'e-year Three-year average covered wage" means a 

2 member's covered wages averaged for the highest fi\l'e three 

3 years of the member's service. f£-~he-member-has-%ess-~haft 

4 £±\l'e-years-o£-ser\l'iee,-~neft-~ne-a\l'era9e-sna%%-be-eom~tl~ed 

5 tlS±ft9-the-aettla%-fttlmber-o£-years-as-a-member. The highest 

6 £±\l'e three years of a member's covered wages shall be 

7 determined using calendar years. However, if a member's final 

8 quarter of a year of employment does not occur at the end of a 

9 calendar year, the department may determine the wages for the 

10 £±£tn third year by combining the wages from the highest 

11 quarter or quarters not being used in the selection of the 

12 £otlr two highest years with the final quarter or quarters of 

13 the member's service to create a full year. If the £±\l'e-year 

14 three-year average covered wage of a member exceeds the 

15 highest maximum covered wages in effect for a calendar year 

16 during the member's period of service, the £±\l'e-year three-

17 year average covered wage of the member shall be reduced to 

18 the highest maximum covered wages in effect during the 

19 member's period of service. 

20 Sec. 6. Section 97B.45, Code 1985, is amended to read as 

21 follows: 

22 97B.45 RETIREMENT AGE AT SIXTY-FIVE. 

23 A member's normal retirement date sna%%-be is the first of 

24 the month in which a member attains the age of sixty-five 

25 years except that a member's normal retirement date may be 

26 earlier than sixty-five years of age if the member has 

27 completed thirty or more years of membership service. A 

28 member may retire after the member's sixty-fifth birthday 

29 except as otherwise provided in section 97B.46. A member 

30 retiring on or after the normal retirement date, as provided 

31 in section 97B.46, shall submit a written notice to the 

32 department setting forth the date the retirement is to become 

33 effective,-~ro\l'ided-~ha~-stleh. The date shall be after the 

34 member's last day of service and not before the first day of 

35 the sixth calendar month preoeding the month in which the 
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S.F~ H.F. -----

1 notice is filed, except that credit for service ~haii-eea~e 
2 ceases when contributions cease as provided in section 97B.ll. 

3 Sec. 7. Section 97B.49, subsection 5, unnumbered paragraph 

4 1, Code Supplement 1985, is amended to read as follows: 

5 For each active member retiring between-dantla~y-l7-l976-and 

6 dtlne-39,-!98~ on or after July 1, 1986, with four or more 

7 complete years of service, a monthly benefit shall be computed 

8 which is equal to one-twelfth of an amount equal to ~o~ty-

9 ~e~en fifty percent of the ~~~e-yea~ three-year average 

10 covered wage multiplied by a fraction of years of service. 

11 Po~-eaeh-membe~-~et±~~n9-on-o~-a€te~-dtliy-l,-l98~,-w±th-fotl~ 

12 o~-mo~e-eompiete-yea~~-o~-~e~~±ee,-the-pe~eent-tl~ed-±n 

13 eomptltin9-the-monthiy-benef±t-~~-~~~ty. For the purposes of 

14 this subsection, "fraction of years of service" means a 

15 number, not to exceed one, equal to the sum of the years of 

16 membership service and the number of years of prior service 

17 divided by thirty years. 

18 Sec. 8. Section 97B.49, subsection 7, Code Supplement 

19 1985, is amended to read as follows: 

20 7. Notwithstanding other provisions of this chapter, a 

21 member who is or has been employed as a conservation peace 

22 officer under section 107.13 and who retires between-dtliy-l, 

23 !978-and-dtlne-397-!98~ on or after July 1, 1986, and at the 

24 time of retirement is at least sixty years of age and has 

25 completed at least twenty-five years of membership service as 

26 a conservation peace officer, may elect to receive, in lieu of 

27 the receipt of any benefits under subsection 5 of this 

28 section, a monthly retirement allowance equal to one-twelfth 

29 of fo~ty-~e~en fifty percent of the member's ~i~e-yea~ three-

30 year average covered wage as a conservation peace officer, 

31 with benefits payable during the member's lifetime. Po~-eaeh 

32 eon~e~~ation-peaee-oif±ee~-eii9ibie-~o~-benef~t~-tlnde~-th±~ 

33 ~tlb~eet±on-who-~et±~e~-on-o~-a€te~-dtliy-l,-i98~,-the-pe~eent 

34 tl~ed-in-eomptltin9-the-monthiy-~eti~ement-aiiowanee-~~-~i~ty. 

35 There is appropriated from the general fund of the state to 
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S.F. H.F. 

1 the Iowa department of job service from funds not otherwise 

2 appropriated an actuarially-determined amount sufficient to 

3 pay e±9ht-end-fo~ty-th~ee-htlnd~edth~-pe~eent-of-the-eo~e~ed 

4 wa9e~-o£-eaeh-eon~e~~at±on-peaee-off±ee~, for the additional 

5 benefits provided in this subsection. The amount is in 

6 addition to the contribution paid by the employer under 

7 section 978.11 7-to-f±nanee-±ne~ea~ed-benef±t~-to-eon~e~~at±on 

8 peaee-of£±ee~~-tlnde~-th±~-~tlb~eet±on. 

9 Sec. 9. Section 978.49, subsection 8, paragraph a, 

10 unnumbered paragraph 1, Code Supplement 1985, is amended to 

11 read as follows: 

12 Notwithstanding other provisions of this chapter, a member 

13 who is or has been employed as a eotlnty-~he~±ff,-as-de£±ned-±n 

14 ~eet±on-39.!1,-o~-a~-a-deptlty-~he~±ff-appo±nted-ptl~Stlant-to 

15 ~eet±on-34l.l,-€ode-l98l,-o~-~eet±on-33l•993,-and-who-~et±~e~ 

16 between-crantla~y-l,-l918-and-crtlne-3S,-l98~ peace officer and 

17 who retires on or after July 1, 1986, and at the time of 

18 retirement is at least sixty years of age and has completed at 

19 least twenty-five years of membership service as a eotlnty 

20 ~he~±££-o~-deptlty-~he~±££ peace officer, may elect to receive, 

21 in lieu of the benefits under subsection 5 of this section, a 

22 monthly retirement allowance equal to one-twelfth of £o~ty-

23 ~e~en fifty percent of the member's £±~e-yea~ three-year 

24 average covered wage as a ~he~±ff-o~-deptlty-~her±££ peace 

25 officer, with benefits payable during the member's lifetime. 

26 Po~-eaeh-~he~±££-and-deptlty-~he~±££-el±9±ble-fo~-benef±t~ 

27 tlnde~-th±~-~tlb~eet±on-who-~et±~e~-between-crtlly-l7-l98~-end 

28 crtlne-39,-l983,-the-pe~eent-tl~ed-±n-eomptlt±n9-the-monthly 

29 ~et±~ement-allowanee-±~-£±£ty. 

30 Sec. 10. Section 978.49, subsection 8, paragraph a, 

31 unnumbered paragraph 2, Code Supplement 1985, is amended by 

32 striking the unnumbered paragraph. 

33 Sec. 11. Section 978.49, subsection 8, paragraph a, 

34 unnumbered paragraph 3, Code Supplement 1985, is amended to 

35 read as follows: 
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S.F. H.F. 

1 A peace officer who retires on or after July 1, 1984 and 

2 has not completed twenty-five years of membership service as 

3 required under this subsection is eligible to receive a 

4 monthly retirement allowance equal to one-twelfth of fifty 

5 percent of the member's three-year average covered wage as a 

6 peace officer multiplied by e the fraction of years of service 

7 as a peace officer. For the purpose of this subsection, 

8 ''fraction of years of service" means a number, not to exceed 

9 one, equal to the sum of the years of membership service as a 

10 peace officer, divided by twenty-five years. On or after July 

11 1, 1984, if the peace officer has not reached sixty years of 

12 age at retirement, the monthly retirement allowance shall be 

13 reduced by five-tenths of one percent per month for each month 

14 that the peace officer's retirement precedes the date on which 

15 the peace officer attains sixty years of age. 

16 Sec. 12. Section 97B.49, subsection 10, unnumbered 

17 paragraph 1, Code Supplement 1985, is amended to read as 

18 follows: 

19 Notwithstanding sections of this chapter relating to 

20 eligibility for and determination of retirement benefits, a 

21 vested member who is or has been employed as a correctional 

22 officer by the Iowa department of corrections and who retires 

23 on or after July 1, ~983 1986 and at the time of retirement is 

24 at least sixty years of age and has completed at least thirty 

25 years of membership service as a correctional officer, may 

26 elect to receive, in lieu of the receipt of benefits under 

27 subsection 5 of this section, a monthly retirement allowance 

28 equal to one-twelfth of fifty percent of the member's £~~e-

29 ye~~ three-year average covered w~9e~ wage as a correctional 

30 officer, with benefits payable during the member's lifetime. 

31 Sec. 13. Section 97B.49, subsection 10, unnumbered 

32 paragraph 3, Code Supplement 1985, is amended to read as 

33 follows: 

34 The Iowa department of corrections shall pay to the Iowa 

35 department of job service, from funds appropriated to the Iowa 
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1 department of corrections, an actuarially-determined amount 

2 sufficient to pay Ofie-and-se~enty-one-htlndredths-pereent-o~ 

3 the-eo~ered-wa~es-o£-eaeh-eorreet±ona~-o££±eer, for the 

4 additicnal benefits provided in this subsection. The amount 

5 is in addition to the employer contributions required in 

6 section 978.11 to-pay-£or-the-~ower-ret±rement-a~e-for 

7 eorreet±ona~-o£f±eers-pro~±ded-±n-th±s-stlbseet±on. 

8 Sec. 14. Section 978.49, subsection 13, Code Supplement 

9 1985, is amended to read as follows: 

10 13. a. Each member who retired from the system between 

11 January 1, 1976 and June 30, 1982, or a contingent annuitant 

12 or beneficiary of such a member, shall receive with the 

13 November ~984 1986 and the November ~985 1987 monthly benefit 

14 payments a retirement dividend equal to fifty percent of the 

15 monthly benefit payment the member received for the preceding 

16 June. The retirement dividend does not affect the amount of a 

17 monthly benefit payment. 

18 b. Each member who retired from the system between July 4, 

19 1953 and December 31, 1975, or a contingent annuitant or 

20 beneficiary of such a member, shall receive with the November 

21 ~984 1986 and the November ~985 1987 monthly benefit payments 

22 a retirement dividend equal to seventy-five percent of the 

23 monthly benefit payment the member received for the preceding 

24 June. The retirement dividend does not affect the amount of a 

25 monthly benefit payment. 

26 c. Notwithstanding the determination of the amount of a 

27 retirement dividend under paragraph a or b, a retirement 

28 dividend shall not be less than twenty-five dollars. 

29 Sec. 15. Section 978.50, subsection 1, paragraph b, Code 

30 1985, is amended to read as follows: 

31 b. For a member who is at least sixty-two years of age and 

32 less than sixty-five years of age and who has not completed 

33 th±rty-£±~e thirty years of membership service and prior 

34 service, by twenty-five hundredths of one percent per month 

35 for each month that the early retirement date precedes the 
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S.F. H.F. 

1 normal retirement date. 

2 Sec. 16. Section 97B.50, subsections 2, 3, and 4, Code 

3 1985, are amended to read as follows: 

4 2. A member who has completed thirty or more years of 

5 service who retires from the system due to disability and 

6 commences receiving disability benefits pursuant to the United 

7 States Social Security Act (42 U.S.C.), as amended to July 1, 

8 1978, who is eligible for early retirement, but has not 

9 reached the normal retirement date, shall receive full 

10 benefits under section 97B.49 and shall not have benefits 

11 reduced upon retirement as required under subsection 1 of this 

12 section. 

13 3. A member who has not completed thirty years of service 

14 who retires from the system due to disability and commences 

15 receiving disability benefits pursuant to the United States 

16 Social Security Act (42 U.S.C.), as amended to July 1, 1978, 

17 who is eligible for early retirement, but has not reached the 

18 normal retirement date, shall upon retirement have benefits 

19 received under section 97B.49 reduced by twenty-five 

20 hundredths of one percent per month for each month that the 

21 early retirement date precedes the normal retirement date. 

22 4. A member who is at least sixty-two years of age and 

23 less than sixty-five years of age who has completed ~h±r~y-

24 £±~e thirty or more years of membership service and prior 

25 service shall receive full benefits under section 97B.49 

26 determined as if the member had attained sixty-five years of 

27 age. For a member who is at least fifty-nine but less than 

28 si~ty-two years of age who has completed at least thirty years 

29 of service, the monthly retirement allowance shall be reduced 

30 by twenty-five hundredths percent per month for each month 

31 that the member's retirement date precedes the member's sixty-

32 second birthday. 

33 Sec. 17. Section 97B.51, unnumbered paragraph 1, Code 

34 1985, is amended to read as follows: 

35 Each member shall-ha~e has the right a~-afty-~±me prior to 
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1 the member's retirement date to elect to have the member's 

2 retirement allowance payable under one of the options 

3 here±na£ter set forth in this section in lieu of the 

4 retirement allowance otherwise payable to the member upon 

5 retirement under any-o£-ehe-prov±~±on~-o£ the retirement 

6 system. The amount of any the optional retirement allowance 

7 shall be the actuarial equivalent of the amount of ~tteh the 

8 retirement allowance otherwise payable to the member. The 

9 member shall make ~tteh an election by written request to the 

10 department and ~tteh-an the election w±ii-be is subject to the 

11 approval of the department. If the member is married, 

12 election of an option under this section requires the written 

13 acknowledgement of the member's spouse. 

14 Sec. 18. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS 

15 AND EMPLOYEES. 

16 A vested member of the system who was a member or temporary 

17 employee of the general assembly prior to July 1, 1986 but was 

18 not eligible under this chapter to elect coverage under the 

19 system for all or a portion of the period of service as a 

20 member of the general assembly, or period of employment as a 

21 temporary employee of the general assembly, at any time on or 

22 after July 4, 1953, may make contributions to the system for 

23 all or a portion of that period of service or employment. The 

24 contributions shall be equal to the accumulated contributions 

25 as defined in section 97B.41, subsection 12, which would have 

26 been made if the member or employee of the general assembly 

27 had been a member of the system during the period of service 

28 elected. The member of the system shall submit proof to the 

29 department of membership or employment in the general 

30 assembly. The department shall credit the member of the 

31 system with the period of membership service for which 

32 contributions are made. 

33 There is appropriated from the general fund of the state to 

34 the department an amount sufficient to pay the contributions 

35 of the employer based on the period of service of members of 
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S.F. H.F. -----

1 the general assembly or employment of employees of the general 

2 assembly for which the member paid accumulated contributions 

3 under this section. The amount appropriated is equal to the 

4 employer contributions which would have been made if the 

5 members of the system who made employee contributions had been 

6 members of the system during the period for which they made 

7 employee contributions under this section plus two percent 

8 interest plus the interest dividend rate applicable for each 

9 year compounded annually. 

10 Sec. 19. The Iowa public employees' retirement system 

11 division of the department of personnel is directed to conduct 

12 a study during the 1986 legislative interim to develop various 

13 alternatives for payment of death benefits to spouses of 

14 deceased active members and of deceased retired members and to 

15 make recommendations to the general assembly meeting in 1987. 

16 EXPLANATION 

17 This bill makes the following changes in the Iowa public 

18 employees' retirement system administration and benefits: 

19 1. It increases the covered wages for IPERS members by 

20 $1,000 per year in any year in which the actuarial report of 

21 the system indicates that the increased cost can be absorbed 

22 without increasing contribution rates. Covered wages cannot 

23 exceed $40,000. 

24 2. It amends the definition of a retired member so that it 

25 only includes members who have not accepted other employment 

26 before qualifying for retirement benefits for at least one 

27 month. 

28 3. It allows any employee of a school district who 

29 terminates a contract with one district at the end of a school 

30 year and enters into another contract with a school district 

31 for the next school year to count service as uninterrupted 

32 rather than restricting the provision to teachers. 

33 4. It provides that benefits be calculated on the three 

34 highest years' wages instead of the five highest years' wages. 

35 5. It allows members of IPERS to retire without penalty at 
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1 age 62 with at least 30 years of service. 

2 6. It inserts language in the section relating to 

3 retirement allowances for peace officers to clarify that the 

4 retirement allowance is calculated on the member's three-year 

5 average covered wage as a peace officer. 

6 7. The dividend payments for IPERS retirees are continued 

7 in November, 1986 and November, 1987. Each retiree will 

8 receive a minimum payment of $25. 

9 8. It inserts language in the section providing that the 

10 early retirement penalty does not apply if the member has 

11 retired and is receiving disability benefits from Social 

12 Security to clarify that the member has retired from IPERS due 

13 to disability. 

14 9. It reduces the early retirement penalty for members 

15 between the ages of fifty-nine and sixty-two years of age who 

16 have completed at least thirty years of service under IPERS 

17 from .5 percent to .25 percent per month for each month the 

18 member's retirement precedes the member's sixty-second 

19 birthday. 

20 10. It requires that the spouse of a member, if there is 

21 one, acknowledge the selection of a retirement option by a 

22 member. 

23 11. It allows former legislators and former legislative 

24 employees to pay employee contributions and receive credit for 

25 general assembly service or employment for periods for which 

26 general assembly members and employees were not eligible for 

27 membership in IPERS. It provides that the state will pay the 

28 employer portion. 

29 12. It calls for the IPERS division to develop 

30 alternatives for payment of death benefits to spouses of 

31 deceased active and retired members and to make recommenda-

32 tions to the general assembly. 

33 13. It strikes the specific appropraitions for payment of 

34 the benefits for conservation peace officers and correctional 

35 officers and inserts language that the appropriation be 

36 sufficient to pay for the increased benefits. 

-10- LSB 8411H 71 
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HOUSE CLIP SHf:f:T 

HOUSE Fl LE 248 3 
F'ISChL NOTE 

!'I '.•!JJ-:~;'I'I:D I<Y I<Ei'I'E!;u;TIITIVr~ !.LOYn:JONES 

In compliance w•th a wnuen request rocei11ed Aprtl 21. 1986. i ftscat note for tlOUSE 
fll E 246J os hereby submotted pursuant to Joint Rule I 1. Data used in developon~ thos 
fi\CJI nut a are iJvatlable from the Leg•slative Fiscal Bureau to members of the l eu•~IJture 
upon re_q~u_e_s_t _________________________________________ ___ 

House F•la 2483 makes the following changes in the Iowa public employees· retirement system 
ddmintstrat•on and benef•ts· 

1. It increases the covered wayes for IPERS members by S 1.000 per year in •ny y~ar on 
wh•ch the actuarial report of the system indicates that the increased cost can be ~1bsorbed 
w•thout ulcredsing contribution rates. Covered wages cannot e~ceed 540.000. 

2. It amends the definition of a retired member so that it only oncludes members who have 
not accepted other employment before qualifying for retirement benefits for at least one 
month. 

3. It allows any employee of a school district who terminates • contract woth one 
d•strict at the end of a school year and enters into another contract with a school 
d•str•ct for the neKt school year to count service as uninterrupted rather than restricting 
the provision to teachers 

4 It provides that benefits be calculated on the three highest years' wages onstead of 
the f1ve highest years· wages. 

5. It allows members of I PEAS to retire without penalty at age 62 with. at least 30 years 
of service. 

6. It inserts language in the section relating to retirement allowances for peace 
officers to clarify that the retirement allowance is calculated on the member·s three -year 
average covered wage as a peace oHicer. 

7. The dividend payments for IPERS retirees are continued in November. 1966 and November. 
1967. Each retoree will receive a minimum payment of S25. 

8. It inserts language in the section providing that the early retirement penalty does 
not apply if the member has retired and is receiving disability benefits from Social 
Securoty to clarify that the member has retired from IPERS due to dosability. 

9. It reduces the early retirement penalty for members between the ages of fifty-nine and 
sixty-two years of age who have completed at least thrity years of service under IPERS from 
5 percent to .25 percent per month for each month the member's retirement precedes the 

member's sixty-second birthday. 

10. It requires that the spouse of a member. if there is one. acknowledge the selection of 
a retirement option by a member. 

11. It allows former legislators and former legislative employees to pay employee 
contributions and receive credit for general assembly service or employment for periods for 
which guneral assembly members and employees were not eligible for membership on IPERS. It 
provides that the state will pay the employer portion. 

12. It calls for the IPERS division to develop alternatives for payment of death benefots 
to spouses of deceased active and ret.red members and to make recornmendat•ons to the 
general usembly. 

!'., .... Two, f'isca) ~ntt·, !louse fil~ 2483 

11 It '>trt.,.es the "CH~<:•f•c rJppropr•at•uns for payment of the benef•ts fur •.t>fl'ltHvatton 
fH!<tr:e •>ffu:urs nnd corrP.cltonal ufftct?rs and mc;erts 1.1n9uoiye that the ·'PP•t>prtitlton be 
'itttf•c·~nt to pay the •ncreased benefits 

ASSUMPTIONS· 

1 Curr~nt contr~butH.>n rate 9 45% (5 75% employer; 3 7-!'o ~ employee) 
2 ContflbutiOn Rate requued for fY 1987: /41"/o 
3 Percentage of current contr•but•on available for allocation· 2 04% 

a. S 1,000 Covered Salary Increase - change does not occur until calendar year 1969 
and beyond. 

b First year increase in contribution dollars. 

Strtte Government 
County 
Coty 
St..:hools 
M•sc 

Employee 
·---a~J 70;.------·· 

$139.016 
127.056 
91.556 

357.48 I 
32.269 

Employer 
- ----·- at-s-75•7. 

5216.039 
197.455 
142.283 
555.545 

50.178 

(1600) 
(11 00) 
( 12 25) 
(47 63) 
( 4 32) 



1\.drnuu-:.trattve changes. 

H•yh 3 average - tequtres 35°/o from available marg1n of 2 04°/o. 

4. Sectoon 6 & 15 

/lge 62 woth 30 provision reqUtres 86% from available mrtrgin 

5. Section 14 ·-----
lump Sum Dividend - calculated as an element ol 7.41% required lor FY 1987. 

therefore. does not require add•tionaf contributions. 

30 vear - Early Rat•rement Penalty - requires S5% of 2.04°/o avail:tble margin. 

1. Section 17 -----

Paqc Three, Fiscal ~0te, House Pile 2483 

Spou~.JI consent - adm•m-;trative cost ontv 

8. s .. ctoon 18 

Former Leg•slative Emptovees - for two yf!ar p~riod· 

Leg•stat•ve Employees 
Leg• stators: 

9. Sectoon 19 

Employer Cost 
s 584 

51947 

Special Study - cost ol study estimated to be S 1500 

Employee Cost 
s 430 
$1435 

10. The total cost to the IPERS lund as a result ol these changes would be to allocate 

1.76% ol the available 2 04% ol excess controbutoons for FY 1987 

Source Iowa Public Employees Ret1rement System 
(LSB 8411 H. DPW) 

BY DENNIS PROUTY, FISCAL DIRECTOR 
FILCD APRIL 23, 1986 



PAGE TWO, APRIL 22, 1986 HOUSE CLIP SHEET 

HOUSE FILE 2483 
II-~)868 

1 Amend House File 2483 as follows: 
2 1. Page 9, by inserting after line 9 the 
3 following: 
4 "Sec. Section 411.6, subsection 8, Code 1985, 
5 is amended by striking the subsection and inserting in 
6 lieu thereof the following: 
7 8. a. Upon the receipt of proof of the death of a 
8 member in service, or a member not in service who has 
9 completed fifteen or more years of service as provided 

10 in subsection 1, paragraph b, there shall be paid at 
11 the option of the beneficiary to the person designated 
12 by the member to the board of trustees as the member's 
13 beneficiary one of the following: 
14 (1) If the member has had one or more years of 
15 membership service and no pension is payable under 
16 subsection 9, an amount equal to fifty percent of the 
17 compensation earnable by the member during the year 
18 immediately preceding the member's death if the member 
19 is in service, or an amount equal to fifty percent of 
20 the compensation earned by the member during the 
21 member's last year of service if the member is not in 
22 service. 
23 (2) For a member in service at the time of death, 
24 a pension equal to one-fourth of the average final 
25 compensation of the member, but not less than seventy-
26 five dollars. 
27 (3) For a member not in service at the time of 
28 death, the pension shall be reduced as provided in 
29 subsection 1, paragraph b. 
30 (4) If the beneficiary selects a pension under 
31 subparagraphs 2 or 3, the pension shall be paid 
32 commencing when the member would have attained the age 
33 of fifty-five except that if there is a child of the 
34 member, the pension shall be paid commencing with the 
35 member's death until the children reach the age of 
36 eighteen, or twenty-two if applicable. The pension 
37 shall resume commencing when the member would have 
38 attained the age of fifty-five. 
39 b. The payments under this subsection shall be 
40 made to designated beneficiaries as follows: 
41 (1) To the spouse to continue so long as the 
42 spouse remains unmarried. 
43 (2) If there is no spouse, or if the spouse dies 
44 or remarries and there is a child of a member, then to 
45 the guardian of the member's child or children, 
46 divided as the board of trustees determines, to 
47 continue as a joint and survivor pension until every 
48 child of the member dies or attains the age of 
49 eighteen, or twenty-two if applicable. 
50 (3) If there is no surviving spouse or child, then 
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1 to the member's dependent father or mother, or both, 
2 as the board of trustees determines, to continue until 
3 the dependent father or mother's death, or the death 
4 of both. 
5 c. If there is no nomination of beneficiary, the 
6 benefits provided in this subsection shall be paid to 
7 the member's estate. 
8 d. In addition to the pension specified in 
9 paragraph "a", there shall also be paid for each child 

10 of a member, a monthly pension equal to six percent of 
11 the monthly earnable compensation paid to an active 
12 member holding the highest grade in the rank of fire 
13 fighter, for a child of a deceased member of a fire 
14 department, or the highest grade in the rank of police 
15 patrol officer, for a child of a deceased member of a 
16 police department. 
17 Sec. Section 411.9, Code 1985, is amended to 
18 read as follows: 
19 411.9 MILITARY SERVICE EXCEPTIONS. 
20 A~y A member who is absent while serving in the 
21 armed services of the United States or its allies and 
22 is discharged or separated ~ftere£rem from the armed 
23 services under honorable conditions shall have afty 
24 ~~eft· the period or periods of absence while serving in 
25 ~~eft the armed services e~-e~fter-~fta~-a-ve~tt~~ary 
26 bas±s-a~d-e~e-stteft-~er±ed-e£-abse~ee, not in excess of 
27 four years unless any period in excess of four years 
28 is at the request and for the convenience of the 
29 federal government, wft±~e-~erv±ftg-±ft-~tteft-armed-£eree~ 
30 eft-a-ve~ttft~ary-ba~±~ included as part of the member's 
31 period of service in the department. s~eft The member 
32 shall not be-reqtt±red-~e continue the contr~butions 
33 required of the member urider section 411.8 during ~tteft 
34 the period of military service, ~rov±ded-~fta~ if the 
35 member ~fta~~' within six months after the member has 
36 been discharged or separated under honorable 
37 conditions from ~tteft military service, re~ttrft-aftd 
38 res~me returns and resumes duties in the department, 
39 and ~rev±ded-£ttr~fter,-~fta~-stteft if the member ~fta~~-be 
40 is declared physically capable of resuming ~tteft duties 
41 upon examination by the medical board. A period of 
42 absence may exceed four years at the request and for 
43 the convenience of the federal government." 
44 2. By numbering and renumbering sections as 
45 necessary. 

H-5868 FILED APRIL 21, 1986 BY RUNNING of Linn 
11--p <-~ 1 .:>. 7 ( ~. l<f?9 ) 
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HOUSE FILE 2483 
H-5887 

1 Amend House File 2483 as follows: 
2 1. Page 2, by striking lines 23 through 27 and 
3 inserting the following: 
4 "A member's normal retirement date sha%%-be-~he is 
5 any of the following, whichever is applicable to the-
6 member: 
7 1. The first of the month in which a member 
8 atta1ns the age of sixty-five years if the member has 
9 not completed thirty years of membersh1p serv1ce. 

10 2. The first of the month in which the member 
11 attains the a e of sixt -two ears if the member has 
12 complete th1rty years o membersh1e serv1ce. 
13 3. The first of any month in wh1ch the member has 
14 completed thirty years of membership service if the 
15 member has attained the a e of sixt -two ears but is 
16 not yet s1xty- 1ve years o age. 
17 PARAGRAPH DIVIDED. A". 
18 2. Page 6, by inserting after line 28 the 
19 following: 
20 ."Sec. • Section 978.49, Code Supplement 1985, 
21 is 'amendedDy adding the following new subsection: 
22 NEW SUBSECTION. 14. Notwithstanding other 
23 provisions of this chapter, a member who is or has 
24 been employed by the office of disaster services as an 
25 airport firefighter who retires on or after July 1, 
26 1986, and at the time of retirement is at least sixty 
27 years of age and has completed at least twenty-five 
28 years of membership service as an airport firefighter, 
29 may elect to receive, in lieu of the receipt of any 
30 benefits under subsection 5 of this section, a monthly 
31 retirement allowance equal to one-twelfth of fifty 
32 percent of the member's three-year average covered 
33 wage as an airport firefighter, with benefits payable 
34 during the member's lifetime. . 
35 An airport firefighter who retires on or after July 
36 1, 1986 and has not completed twenty-five years of 
37 membership service as required under this subsection 
38 is eligible to receive a monthly retirement allowance 
39 equal to one-twelfth of fifty percent of the member's 
40 three-year average ~overed wage as an airport 
41 firefighter multiplied by a fraction of years of 
42 service as an airport firefighter. For the purpose of 
43 this subsection, "fraction of years of service" means 
44 a number, not to exceed one, equal to the sum of the 
45 years of membership service as an airport firefighter, 
46 divided by twenty-five years. On or after July 1, 
47 1986, if the airport firefighter has not reached sixty 
48 years of age at retirement, the monthly retirement 
49 allowance shall be reduced by five-tenths of one 
50 percent per month for each month that the airport 
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firefighter's retir .. ent precedes the date on which 
the airport firefighter attains sixty years of age. 

The employer and each employee eligible for 
benefits under this subsection shall annually 
contribute an actuarially determined amount specified 
by the department, as a percentage of covered wages, 
that is necessary to pay for the additional benefits 
provided by this subsection. The annual contribution 
in excess of the employer and employee contributions 
required in section 97B.ll shall be paid by the 
employer and the employee in the same proportion that 
the employer and employee contributions are made under 
section 97B.ll. 

There is appropriated from the general fund of the 
state to the department from funds not otherwise 
appropriated an amount sufficient to pay the employer 
share of the cost of the additional benefits provided 
in this subsection." 

3. Page 6, by inserting before line 29 the 
following: 

"Sec. • Section 97B.SO, subsection 1, paragraph 
a, Code 1985, is amended to read as follows: 

a. For a member who is less than sixty-two years 
of age and has not completed thirty ~ears of 
membership service, by five-tenths o one percent per 
month for each month that the member's early 
retirement date precedes the normal retirement date ... 

4. Page 7, line 32, by inserting after the-word 
.. birthday." the following: "For a member who is at 
least fifty-five years of age and less than fifty-nine 
years of age who has completed thirty years of 
membership service, the monthly retirement allowance 
shall be reduced by five-tenths eercent aer month for 
each month that the member's ret~rementate precedes 
the member's normal retirement date." 

5. Page 9, by inserting after line 9 the 
following: 

"Sec. NEW SECTION. 97B.76 PUBLIC RETIREMENT 
SYSTEMS COMMITTEE ESTABLISHED. 

1. A public retirement systems committee is 
established. The committee consists of five members 
of the senate appointed by the majority leader of the 
senate and five members of the house of 
representatives appointed by the speaker of the house. 
The committee shall elect a chairperson and vice 
chairperson. Meetings may be called by the 
chairperson or a majority of the members. 

Members shall be appointed prior to January 31 of 
the first regular session of each general assembly and 
shall serve for terms ending upon the convening of the 

-2-



PAGE THIRTEEN, APRIL 23, 1986 

H-5887 
Page Three 

HOUSE CLIP SHEET 

1 following general ass.-bly or when their successors 
2 are appointed, whichever is later. A vacancy shall be 
3 filled in the same manner as the original appointment 
4 and shall be £or the remainder of the unexpired term· 
5 of.the vacancy. 
6 2. The members of the committee shall be 
7 reimbursed for actual and necessary expenses incurred 
8 in the performance of their duties and shall be paid 
9 forty dollars for each day in which they engaged in 

10 the perfor~ance of their duties. However, per diem 
11 compensation and expenses shall not be paid when the 
12 general assembly is actually in session at the seat of 
13 government. Expenses and per diem shall be paid from 
14 funds appropriated pursuant to section 2.12. 
15 3. The committee shall: 
16 a. Develop and recommend retirement standards and 
17 a coherent state policy on public retirement systems. 
18 b. Continuously survey pension and retirement 
19 developments in other states and in industry and 
20 business and periodically review the state's policy 
21 and standards in view of these developments and 
22 changing economic and social conditions. 
23 c. Review the provisions in the public retirement 
24 systems in effect in this state. 
25 d. Review individually sponsored bills relating to 
26 the public retirement systems. . 
27 e. Review proposals from interested associations 
28 and organizations recommending changes in the state's 
29 retirement laws. 
30 f. Study the feasibility of adopting a 
31 consolidated retirement system for the public 
32 employees of this state. 
33 g. Make recommendations to the general assembly. 
34 4. The committee may contract for actuarial 
35 assistance deemed necessary, and the costs of 
36 actuarial studies are payable from funds appropriated 
37 in section 2.12, subject to the approval of the 
38 legislative council. The committee may administer 
39 oaths, issue subpoenas, and cite for con~empt with the 
40 approval <)f the general assembly when the general 
41 assembly is in session and with the approval of the 
42 legislative council when the general assembly is not 
43 in session. 
44 Administrative assistance shall be provided by the 
45 legislative service bureau and the legislative fiscal 
46 bureau." 
47 6. By numbering and renumbering sections as 
48 necessary. 

H-5887 FILED APRIL 22, 1986 BY COMMITTEE ON STATE GOVERNMENT 
0~(~~~'--~ --';t GD~Cj 
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HOUSE FILE 2483 
H-6039 
1 Amend House File 2483 as follows: 
2 1. Page 8, by striking lines 12 and 13 and 
3 inserting the following: "the department shall send 
4 written notification to a member's spouse of the 
5 election of an option under this section." 
H-6039,~ILED APRIL 28, 1986 BY COMMITTEE ON APPROPRIATIONS 
eX~ ~j.Z.7 {#" /$?$1) 

HOUSE FILE 2483 
H-6049 
1 Amend the amendment, H-5887, to House File 2483 as 
2 follows: 
3 1. Page 2, line 41, by striking the word "five" 
4 and inserting the following: "three". 
5 2. Page 2, line 43, by striking the word "five" 
6 and inserting the following: "three". 
7 3. Page 3, by inserting after line 46 the 
8 following: 
9 "Sec. The public retirement systems committee 

10 may direcr-Ehe department of personnel to conduct a 
11 study of the public retirement systems established in 
12 this state and to provide to the committee by March 1, 
13 1987, an analysis of its findings and recommendations 
14 concerning modification to or consolidation of the 
15 existing systems. If the committee directs the 
16 department of personnel to conduct the study, there is 
17 appropriated from the Iowa public employees' 
18 retirement system fund an amount sufficient to pay the 
19 costs of the study. The department of personnel shall 
20 determine the portion of the cost of the study to be 
21 allocated to each public retirement system in this 
22 state and shall notify the governing boards of each 
23 public system. Each governing board shall reimburse 
24 the Iowa public employees' retirement system fund for 
25 its share of the cost from moneys available to the 
26 governing boards." 

BY DODERER of Johnson 
BLANSHAN of Greene 
H-6049 FILED APRIL 28, 1986 
{1.~ 1-/,1-1 {{f. I Y'i <f-) 
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SWEARINGEN of Keokuk 
CARPENTER of Polk 
HAMMOND of Story 
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IIO!JSE FILE 2483 
fi-601G 

l Amend House File 2483 as follows: 
2 l. Page 2, by inserting after line 19 the 
3 following: 
4 "Sec. Section 97B.4l, Code 1985, is amended 
5 by adding~e following new subsections: 
6 NEW SUBSECTION. 22. "Fiscal month benefit" means 
7 a benef1t or allowance calculated on a fiscal month 
8 period that commences on the date the member attains a 
9 retirement age and retires or on the fiscal day after 

10 the member terminates employment. 
11 NEW SUBSECTION. 23. "Calendar day" or "day" means 
12 the twenty-four consecutive hour period from 12:01 
13 a.m. through 12:00 p.m. 
14 NEW SUBSECTION. 24. "Fiscal day" means any 
15 twenty-four consecutive hour period. 
16 NEW SUBSECTION. 25. "Calendar week" or "week" 
17 means any seven consecutive days. 
18 NEW SUBSECTION. 26. "Fiscal week" means any seven 
19 consecutive fiscal day period. 
20 NEW SUBSECTION. 27. "Month" means a calendar 
21 month. 
22 NEW SUBSECTION. 28. "Fiscal month" means any 
23 twenty-e1ght, twenty-nine, thirty, or thirty-one day 
24 or fiscal day period. 
~5 NEW SUBSECTION. 29. "Calendar year" or "year" 
26 means the twelve consecutive month period from 12:01 
27 a.m. January 1 through 12:00 p.m. December 31. 
28 NEW SUBSECTION. 30. "Fiscal year" means any 
29 twelve consecutive months or fiscal months, except 
30 where specific dates are included in the definition. 
31 NEW SUBSECTION. 31. ATTAINMENT OF AGE. An 
32 ind1v1dual atta1ns a specific age on the day before 
33 the individual's birthday." 

H-6016 FILED APRIL 23, 1986 
;;( .-4- ~/.2..,. (if J ~~ 9 ) 

BY COCHRAN of Webster 
CLARK of Cerro Gordo 
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HOUSE FILE 2483 
H-5986 

1 Amend House File 2483 as follows: 
2 1. Page 8, by striking lines 12 and 13 and 
3 inserting the following: "the department shall send 
4 written notification to a member's stluse of the 
5 election of an option under this sect on." 

H-5986 FILED APRIL 23, 1986 
'1-/n -+/.:2. ct (11. /f?Fct J 

BY HALVORSON of Webster 
HANSON of Delaware 

H-6013 
HOUSE FILE 2483 

1 Amend House File 2483 as follows: 
2 l. Page 7, line 12, by inserting after the word 
3 "section." the following: "This section takes effect 
4 July 1, 1986 for a member meet1ng the requ1rements of 
5 this subsection who retired from the system at any 
6 time between July 4, 1953 and June 30, 1978.~ 
7 2. Page 7, line 21, by inserting after the word 
8 "date." the following: "This section takes effect 
9 July l, 1986 for a member meet1ng the requirements of 

10 this subsection who retired from the system at any 
ll time between July 4, 1953 and June 30, 1978." 

H-6013 FILED APRIL 23, 1986 BY TEAFORD of Black Hawk 
a~ .:~-/~'1 Crr/899) 
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HOUSE FILE 2483 
H-6025 
1 Amend House File 2483 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Section 1. Section 97A.6, subsection 8, Code 
5 1985, is amended by striking the subsection and 
6 inserting in lieu thereof the following: 
7 8. a. Upon the receipt of proof of the death of a 
8 member in service, or a member not in service who has 
9 completed fifteen or more years of service as provided 

10 in subsection 1, paragraph "b", there shall be paid to 
11 the perso~ designated by the member to the board of 
12 trustees as the member's beneficiary if the member has 
13 had one or_more years of membership service and no 
14 pension is payable under subsection 9, an amount equal 
15 to fifty percent of the compensation earnable by the 
16 member during the year immediately preceding the 
17 member's death if the member is in service, or an 
18 amount equal to fifty percent of the compensation 
19 earned by the member during the member's last year of 
20 service if _!:he me.mber is not in service. 
21 b. In lieu of the payment specified in paragraph 
22 "a", a beqeficiary meeting the qualifications of 
23 paragraph "c" may elect to receive a pension equal to 
24 one-fourth of the average final compensation of the 
25 member, but not less than fifty dollars if the member 
26 was in service at the time of death. For a member not 
27 in service at the time of death, the pension shall be 
28 reduced as provided in subsection 1, paragraph "b". 
29 The pension shall be paid commencing when the 
30 member would have attained the age of fifty-five 
31 except that if there is a child of the member, the 
32 pension shall be paid commencing with the member's 
33 death until the children reach the age of eighteen, or 
34 twenty-two if applicable. The pension shall resume 
35 commencing when the member would have attained the age 
36 of fifty-five. 
37 In addition to the pension, there shall also be 
38 paid for each child of a member, a monthly pension 
39 equal to six percent of the monthly earnable 
40 compensation paid to an active member holding the 
41 highest grade in the rank of fire fighter, for a child 
42 of a deceased member of a fire department, or the 
43 highest grade in the rank of police patrol officer, 
44 for a child of a deceased member of a police 
45 department. 
46 c. The pension under paragraph "b" may be selected 
47 only by the following beneficiaries: 
48 (1) The spouse, to continue so long as the spouse 
49 remains unmarried. 
50 (2) If there is no spouse, or if the spouse dies 
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1 or remarries and there is a child of a member, then 
2 the guardian of the member's child or children, 
3 divided as the board of trustees determines, to 
4 continue as a joint and survivor pension until every 
5 child of the member dies or attains the age of 
6 eighteen, or twenty-two if applicable. 
7 (3) If there is no surviving spouse or child, then 
8 the member's dependent father or mother, or both, as 
9 the board of trustees determines, to continue until 

10 the dependent father or mother's death, or the death 
11 of both. 
12 d. If there is no nomination of beneficiary, the 
13 benefits provided in this subsection shall be paid to 
14 the member's estate." 
15 2. Page 9, by inserting after line 9 the 
16 following: 
17 "Sec. • Section 411.6, subsection 8, Code 1985, 
18 is amende~y striking the subsection and inserting in 
19 lieu thereof the following: 
20 8. a. Upon the receipt of proof of the death of a 
21 member in service, or a member not in service who has 
22 completeg fift~en or more years of service as provided 
23 in subsection 1, paragraph "b", there shall be paid to 
24 the per~on designated by the member to the board of 
25 trustees as the member's beneficiary if the member has 
26 had one or more years of membership service and no 
27 pension is payable under subsection 9, an amount equal 
28 to fifty percent of the compensation earnable by the 
29 member during the year immediately preceding the 
30 member's death if the member is in service, or an 
31 amount equal to fifty percent of the compensation 
32 earned by the member during the member's last year of 
33 service if the member is not in service. 
34 b. In lieu of the payment specified in paragraph 
35 "a", a beneficiary meeting the qualifications of 
36 paragraph "c" may elect to receive a pension equal to 
37 one-fourth of t-he average final compensation of the 
38 member, but not less than seventy-five dollars if the 
39 member was in service at the time of death. For a 
40 member not in service at the time of death, the 
41 pension shall be reduced as provided in subsection 1, 
42 paragraph "b". 
43 The pension shall be paid commencing when the 
44 member would have attained the age of fifty-five 
45 except that if there is a child of the member, the 
46 pension shall be paid commencing with the member's 
47 death until the children reach the age of eighteen, or 
48 twenty-two if applicable. The pension shall resume 
49 commencing when the member would have attained the age 
50 of fifty-five. 
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1 In addition to the pension, there shall also be 
2 paid for each child of a member, a monthly pension 
3 equa~ to six percent of the monthly earnable 
4 compensation paid to an active member holding the 

highest grade in the rank of fire fighter, for a child 
of a deceased member of a fire department, or the 
highest grade in the rank of police patrol officer, 

8 for a child of a deceased member of a police 
9 department. 

10 c. The pension under paragraph "b" may be selected 
11 only by the following beneficiaries: 
12 (1) The spouse, to continue so long as the spouse 
13 remains unmarried. 
14 (2) If there is no spouse, or if the spouse dies 
15 or remarries and there is a child of a member, then 
16 the guardian of the member's child or children, 
17 divided as the board of trustees determines, to 
18 continue as a joint and survivor pension until every 
19 child of the member dies or attains the age of 
20 eighteen, or twenty-two if applicable. 
21 (3) If there is no surviving spouse or child, then 
22 the me~ber's dependent father or mother, or both, as 
23 the board of trustees determines, to continue until 
24 the ~ependent father or mother's death, or the death 
25 of both. 
26 ·d. If there is no nomination of beneficiary, the 
27 benefits provided in this subsection shall be paid to 
28 the member's estate. 
29 Sec. Section 411.9, Code 1985, is amended to 

read as follows: 
411.9 MII,ITARY SERVICE EXCEPTIONS. 
Any A member who is absent while serving in the 

33 armed services of the United States or its allies and 
34 is discharged or separated tn~~~f~om from the armed 
35 services under honorable conditions shall have any 
36 ~tten the period or periods of absence while serving in 
37 ~tten the armed services on-otn~~-tn~n-~-~o~tlnta~y 
38 b~~~~-~nd-on~-~tten-p~~~od-of-~b~~ne~, not in excess of 
39 four years unless any period in excess of four years 
40 is at the request and for the convenience of the 
41 federal government, wn~~~-~~~~~n9-in-~tlen-a~m~d-fo~e~~ 
42 on-~-~orttnta~y-b~~~~ included as part of the member's 
43 period of service in the department. Stlen The member 
44 shall not b~-~~qtt~~~d-to continue the contributions 
45 required of the member under section 411.8 during ~tten 
46 the period of military service, p~o~±d~d-tnat if the 
47 member ~n~~~' within six months after the member has 
48 been discharged or separated under honorable 
49 conditions from ~tteh military service, ~~ttl~n-~nd 
50 ~~~tlm~ returns and resumes duties in the department, 

1 and ~~e•*~e~-£~r~he~T-eha~-s~eh if the member ~h~~~-be 
2 is declared physically capable of resuming ~~eh duties 
3 upon examination by the medical board. A period of 

absence ma¥ exceed four years at the.regues~ and for 
the convenJ.ence of the federal overnment." 

• By n er1nq an sectlons as 
7 necessary. 
H-6025 FILED APRIL 24, 1986 BY RUNNING of Linn 
Jt-/ ;J ~/.;_1 (y · I '7<t: 5) 
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1 the member would have attained the age of fifty-five. 
2 For a ~ember in service at the time of death, the 
3 pension shall be paid commencing with the member's 
4 death. In addition to the pension, there shall also 
5 be paid for each child of a member, a monthly pension 
6 equal to six percent of the monthly earnable 
7 compensation paid to an active member holding the 
8 highest grade in the rank of fire fighter, for a child 
9 of a deceased member of a fire department, or the 

10 highest grade in the rank of police patrol officer, 
11 for a child of a deceased member of a police 
12 department. 
13 c. The pension under paragraph "b'' may be selected 
14 only by the following beneficiaries: 
15 (l) The spouse, to continue so long as the spouse 
16 remains unmarried. 
17 (2) If there is no spouse, or if the spouse dies 
18 or remarries and there is a child of a member, then 
19 the guardian of the member's child or children, 
20 divided as the board of trustees determines, to 
21 continue as a joint and survivor pension until every 
22 child of the member dies or attains the age of 
23 eighteen, or twenty-two if applicable. 
24 (3) If there is no surviving spouse or child, then 
25 the member's dependent father or mother, or both, as 
26 the board of trustees determines, to continue until 
27 remarriage or death. 
28 d. If there is no nomination of beneficiary, the 
29 benefits provided in this subsection shall be paid to 
30 the member's estate. 
31 Sec. Section 411.9, Code 1985, is amended to 
32 read as follows: 
33 411.9 MILITARY SERVICE EXCEPTIONS. 
34 AMy A member who is absent while serving in the 
35 armed services of the United States or its allies and 
36 is discharged or separated there~rom from the armed 
37 services under honorable conditions shall have aMy 
38 ~tteh the period or periods of absence while serving in 
39 ~tteh the armed services on-other-thaM-~-~oxttMtary 
40 ba~±~-aMd-oMe-~tteh-per±od-o~-ab~eMee, not in excess of 
41 four years unless any period in excess of four years 
42 is at the request and for the convenience of the 
43 federal government, wh±%e-~er~~n9-±M-~tteh-armed-~oree~ 
44 oM-a-~oxttMt~ry-b~~±~ included as part of the member's 
45 period of service in the department. Stteh The member 
46 shall not be-reqtt±red-to continue the contributions 
47 required of the member under section 411.8 during ~tteh 
48 the period of military service, pro~±ded-that if the 
49 member ~ha%%, within six months after the member has 

0 been discharged or separated under honorable 
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1 conditions from stteh military service, re~ttr~-~~d 
2 ~esttme returns and resumes duties in the department, 
3 and p~e~~ded-£ttr~her;-~h~~-stteh if the member sh~~~-be 
4 is declared physically capable of resuming stteh duties 
5 upon examination by the medical board. A period of 
6 absence rna¥ exceed four years at the request and for 
7 the conven1ence of the federal government." 
8 2. By numbering and renumbering sections as 
9 necessary. 
H-6051 i~ILED APRIL 29, 1986 BY RUNNING of Linn 
ADOPTED C:t !tf>J~) 
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HOUSE FILE 2483 
Il-6051 

1 Amend House File 2483 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Section 1. Section 97A.6, subsection 8, Code 
5 1985, is amended by striking the subsection and 
6 inserting in lieu thereof the following: 
7 8. a. Upon the receipt of proof of the death of a 
8 member in service, or a member not in service who has 
9 completed fifteen or more years of service as provided 

10 in subsection 1, paragraph "b", there shall be paid to 
11 the person designated by the member to the board of 
12 trustees as the member's beneficiary if the member has 
13 had one or more years of membership service and no 
14 pension is payable under subsection 9, an amount equal 
15 to fifty percent of the compensation earned by the 
16 member during the year immediately preceding the 
17 member's death if the member is in service, or an 
18 amount equal to fifty percent of the compensation 
19 earned by the member during the member's last year of 
20 service if the member is not in service. 
21 b. In lieu of the payment specified in paragraph 
22 "a", a beneficiary meeting the qualifications of 
23 paragraph "c" may elect to receive a pension equal to 
24 one-fourth of the average final compensation of the 
25 member, but not less than fifty dollars if the member 
26 was in service at the time of death. For a member not 
27 in service at the time of death, the pension shall be 
28 reduced as provided in subsection 1, paragraph "b". 
29 For a member not in service at the time of death, 
30 the pension shall be paid commencing when the member 
31 would have attained the age of fifty-five except that 
32 if there is a child of the member, the pension shall 
33 be paid commencing with the member's death until the 
34 children reach the age of eighteen, or twenty-two if 
35 applicable. The pension shall resume commencing when 
36 the member would have attained the age of fifty-five. 
37 For a member in service at the time of death, the 
38 pension shall be paid commencing with the member's 
39 death. In addition to the pension, there shall also 
40 be paid for each child of a member, a monthly pension 
41 equal to six percent of the monthly earnable 
42 compensation payable to an active member having the 
43 rank of senior patrol officer of the Iowa highway 
44 safety patrol. 
45 For the purpose of this chapter, a senior patrol 
46 officer is a person who has completed ten years of 
47 service in the Iowa highway safety patrol. 
48 c. The pension under paragraph "b" may be selected 
49 only by the following beneficiaries: 

0 (1) The spouse, to continue so long as the spouse 
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1 remains unmarried. 

HOUSE CLIP SHEET 

2 (2) If there is no spouse, or if the spouse dies 
3 or remarries and there is a child of a member, then 
4 the guardian of the member's child or children, 
5 divided as the board of trustees determines, to 
6 continue as a joint and survivor pension until every 
7 child of the member dies or attains the age of 
8 eighteen, or twenty-two if applicable. 
9 (3) If there is no surviving spouse or child, then 

10 the member's dependent father or mother, or both, as 
11 the board of trustees determines, to continue until 
12 remarriage or death. 
13 d. If there is no nomination of beneficiary, the 
14 benefits provided in this subsection shall be paid to 
15 the member's estate." 
16 2. Page 9, by inserting after line 9 the 
17 following: 
18 "Sec. Section 411.6, subsection 8, Code 1985, 
19 is amended by striking the subsection and inserting in 
20 lieu thereof the following: 
21 8. a. Upon the receipt of proof of the death of a 
22 member in service, or a member not in service who has 
23 completed fifteen or more years of service as provided 
24 in subsection 1, paragraph "b", there shall be paid to 
25 the person designated by the member to the board of 
26 trustees as the member's beneficiary if the member has 
27 had one or more years of membership service and no 
28 pension is payable under subsection 9, an amount equal 
29 to fifty percent of the compensation earnable by the 
30 member during the year immediately preceding the 
31 member's death if the member is in service, or an 
32 amount equal to fifty percent of the compensation 
33 earned by the member during the member's last year of 
34 service if the member is not in service. 
35 b. In lieu of the payment specified in paragraph 
36 "a", a beneficiary meeting the qualifications of 
37 paragraph "c" may elect to receive a pension equal to 
38 one-fourth of the average final compensation of the 
39 member, but not less than seventy-five dollars if the 
40 member was in service at the time of death. For a 
41 member not in service at the time of death, the 
42 pension shall be reduced as provided in subsection 1, 
43 paragraph "b". 
44 For a member not in service at the time of death, 
45 the pension shall be paid commencing when the member 
46 would have attained the age of fifty-five except that 
47 if there is a child of the member, the pension shall 
48 be paid commencing with the member's death until the 
49 children reach the age of eighteen, or twenty-two if 
50 applicable. The pension shall resume commencing when 
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In compliance with a written request received May 1. 1986, a fiscal note for HOUSE FILE 
2483 as amended and passed by the House is hereby submitted pursuant to Joint Rule 17. 
Data used in developing this fiscal note are available from the Legislative Fiscal Bureau 
to members of the legislature upon request. 

House File 2483 makes the following changes In the Iowa public employees' retirement system 
administration and benefits: , 

1. It increases the covered wages for IPERS members by $1,000 per year in any year in 
which the actuarial report of the system indicates that the increased cost can be absorbed 
without increasing contribution rates. Covered wages cannot exceed $40,000. 

2. It amends the definition of a retired member so that it only includes members who have 
not accepted other employment before qualifying for retirement benefits for at least one 
month. 

3. It allows any employee of a school district who terminates a contract with one 
district· at the end of a school year and enters into another contract with a school 
district for the next school year to count service as uninterrupted rather than restricting 
the provision to teachers. 

4. It provides that benefits be calculated on the three highest years• wages instead of 
the five highest years' wages. 

5. It allows member_s of !PERS to retire without penalty at age 62 with at least 30 years 
of service.-

6. It inserts language. in the section relating to -retirement allowances for peace 
officers to clarify that the retirement allowance is calculated on the member's three-year 
average covered wage as a peace officer. 

7: The dividend payments for IPERS retirees are continued in November, 1986 and November, 
1987. Each retiree will receive a minimum payment of $25. 

8. It inserts language in the seCtion providing that the early retirement penalty does 
not apply if the member has retired and is receiving disability benefits from Social 
Security to clarify that the -,member has retired from IPERS due to disability. 

9. It reduces the early retirement p:enalty for members between the ages of fifty-n_i~e ;and 
sixty-two years of age who have completed at least thirty years of service under IPERS from 
.5 percent to .25 percent per month for each month the member's retirement precedes the 
member's sixty-second birthday. 

10. It requires that the spouse of a member. If there is one, acknowledge the selection of 
a retirement option by a member. 

11. It allows former legislators and former legislative employees to pay employee 
contributions and receive credit for general assembly service or employment for periods for 
which general assembly members and employees were not eligible for membership in IPERS. It 
provides that the state will pay the employer portion. 

12. It calls for the IPERS division to develop alternatives for payment of death benefits 
to spouses of deceased active and retired members and to make recommendations to the 
general assembly. 
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13. It strikes the specific appropriations for payment of the benefits for conservation 
peace officers and correctional officers and inserts language that the appropriation be 
sufficient to pay the increased benefits. 

14. Defines an IPERS member's normal retirement date. 

15. Provides that airport fire fighters employed by the office of disaster services can 
retire at age 60 with 25 years of service. 

16. Establishes a permanent public retirement systems committee in the General Assembly 
and defines its duties. 

17. Clarifies the death benefit options under the peace officers retirement system and 
retirement systems for police and fire fighters. 

ASSUMPTIONS: 

1. Current contribution rate: 9.45% (5.75% - employer; 3.7% - employee) 
2. Contribution Rate required for FY 1987: 7.41% 
3. Percentage of current contribution available for allocation: 2.04% 

FISCAL EFFECT: By Section of the Bill. 

1. Section 2 & 3 
~ 

a. $1.000 Covered Salary Increase - change does not occur untTI calendar year 1989 
and beyond. 

b. First year increase in contribution dollars. 

Category Employee Employer 
at 3.7% at 5.75% 

State Government $139,016 $216,039 (18.00) 
County 127,058 197.455 (17.00) 
City 91,556 142,283 ( 12.25) 
Schools 357.481 555,545 (47.83) 
Misc. 32,289 50,178 ( 4.32) 

2. Section 1, 4, 5, 12, 14, & 19 (2/3), 24, 25 

- Administrative changes. 

3. Section 6. 8, 9, 10, 11, & 13 

- High 3 average - requires .35% from available margin of 2.04%. 

4. Section 7 & 17, 18 

- Age 62 with 30 provision - requires .86% from available margin of 2.04%. 
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lump Sum Dividend - calculated as an element of 7.41% required for FY 1987, 
therefore, does not require additional contributions. 

6. Section 19 (4) 

30 year Early Retirement Penalty - requires .55% of 2.04% available margin. 

7. Section 20 

Spousal consent - administrative cost only. 

8. Section 21 

Former legislative Employees - for two year period: 

legislative Employees: 
Legislators: 

9. Section 26 

Employer Cost 
$ 584 

$1947 

Employee Cost 
$ 430 
$1435 

Special Study - cost of study estimated to be $1500. 

10. Section 22 & 23 

Permanent public retirement system committee created - no estimate of cost available. 

11. Section 16 

Airport fire fighter~ 60 with 25 - no estimate available. 

12. The total cost to the IPERS fund as a result of these changes would be to allocate 
approximately 1.76% of the available 2.04% of excess contributions for FY 1987. 

Source: Iowa Public Employees Retirement System (lSB 8411 H.2, DPW) 

Filed by the Sec. of the Senate 5/2/86 

~._...c.~~~ 
Fiscal Director 

legislative Fiscal Bureau 
Or•tPI: c;(_b ____ _ 
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S.F. H.F. r:J,AfT..I 

Section 1. Section 97A.6, subsection 8, Code 1985, is 

2 amended by striking the subsection and inserting in lieu 

3 thereof the following: 

4 8. a. Upon the receipt of proof of the death of a member 

5 in service, or a member not in service who has completed 

6 fifteen or more years of service as provided in subsection 1, 

7 paragraph "b", there shall be paid to the person designated by 

8 the member to the board of trustees as the member's 

9 beneficiary if the member has had one or more years of 

10 membership service and no pension is payable under subsection 

11 9, an amount equal to fifty percent of the compensation earned 

12 by the rr1ember during the year immediately preceding the 

13 member's death if the member is in service, or an amount equal 

14 to fifty percent of the compensation earned by the member 

15 during the member's last year of service if the member is not 

16 in service . 

. 5"13'117 b. In lieu of the payment specified in paragraph "a", a 

18 beneficiary meeting the qualifications of paragraph "c" may 

19 elect to receive a pension equal to one-fourth of the avera~e 

20 final compensation of the member, but not less than fifty 

21 dollars if the member was in service at the time of death. 

22 For a member not in service at the time of death, the pension 

23 shall be reduced as provided in subsection 1, paragraph "b". 

24 For a member not in service at the time of death, the 

25 pension shall be paid commencing when the member would have 

26 attained the age of fifty-five except that if there is a child 

27 of the member, the pension shall be paid commencing with the 

28 member's death until the children reach the age of eighteen, 

29 or twenty-two if applicable. The pension shall resume 

30 commencing when the member would have attained the age of 

31 fifty-five. 

32 For a member in service at the time of death, the pension 

33 shall be paid commencing with the member's death. In addition 

34 to the pension, there shall also be paid for each child of a 

35 member, a monthly pension equal to six percent of the monthly 

-1-
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S.F. 

1 earnable compensation payable to an active member having the 

2 rank of senior patrol officer of the Iowa highway safetx 

3 patrol. 

4 For the purpose of this chapter, a senior patrol officer is 

5 a person who has completed ten years of service in the Iowa 

6 highway safety patrol. 

7 c. The pension under paragraph "b" may be selected only by 

8 the following beneficiaries: 

9 (1) The spouse, to continue so long as the spouse remains 

10 unmarried. 

11 (2) If there is no spouse, or if the spouse dies or 

12 remarries and there is a child of a member, then the guardian 

13 of the member's child or children, divided as the board of 

14 trustees determines, to continue as a joint and survivor 

15 pension until every child of the member dies or attain,, the 

16 age of eighteen, or twenty-two if applicable. 

17 {3) If there is no surviving spouse or child, then the 

18 member's dependent father or mother, or both, as the board of 

19 trustees determines, to continue until remarriage or death. 

20 d. If there is no nomination of beneficiary, the benefits 

21 provided in this subsection shall be paid to the member's 

22 estate. 
S"1.H;, 

23 Sec. 2. Section 97B.41, subsection 1, paragraph b, 

24 subparagraph (8), Code 1985, is amended to read as follows: 

25 (8) For each calendar year from January 1, 1988 and 

26 thereafter, except as provided in subparagraph (9), wages not 

27 in excess of twenty-four thousand dollars. 

28 Sec. 3. Section 97B.41, subsection 1, paragraph b, Code 

29 1985, is amended by adding after subparagraph (8) the 

30 following new subparagraph (9) and renumbering the remaining 

31 subparagraphs: 

32 NEW SUBPARAGRAPH. (9) For each calendar year thereafter, 

33 the department shall increase the covered wages limitation by 

34 one thousand dollars if the annual actuarial valuation of the 

35 assets and liabilities of the retirement system indicates thaf 
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1 the cost of the increase in covered wages can be absorbed 

2 within the employer and employee contribution rates in effect 

3 under section 978.11. However, covered wages shall not exceed 
4 forty thousand dollars for a calendar year. 

5 Sec. 1. Section 978.41, subsection 11, Code 1985, is 

6 amended to read as follows: 

7 11. "Retired member" means a member who l'iae has applied 

8 for and commenced receiving the member's retirement allowance. 

9 A member hcts not established a bona fide retirement if the 

10 member accepts other employment as defined in this section 

11 before qualifying for at least one calendar month's retirement 

12 benefits under this chapter. 

13 Sec. 5. Section 978.41, subsection 13, paragraph c, Code 

14 1985, is amended to read as follows: 

15 c. The termination at the end of the school year of the 

16 contract of employment of an employee wl'io-~s-a-~eBehe~ in the 

17 public schools of the state of Iowa, provided the employee 

18 enters into a further contract of employment Bs-a-~eaehe~ in 

19 the public schools of the state of Iowa for the next 
20 succeeding school year. 

21 Sec. 6. Section 978.41, subsection 19, Code 1985, is 

22 amended to read ·as follows: 

23 19. "P~ve-yea~ Three-year average covered wage" means a 

24 member's covered wages averaged for the highest f~ve three 

25 years of the member's service. ff-~l'ie-membe~-has-xess-tl'iBft 

26 f~ve-yeB~s-o£-~e~v~ee7-then-the-ave~a9e-~haxi-be-eomptttee 

27 tts~n9-the-aetttai-nttmbe~-o£-yea~s-as-a-membe~. The highest 

28 f~ve three years of a member's covered wages shall be 

29 determined using calendar years. However, if a member's final 

30 quarter of a year of employment does not occur at the end of a 

31 calendar year, the aepartment may determine the wages for the 

32 f~fth third year by combining the wages from the highest 

33 quarter or quarters not being used in the selection of the 

34 fott~ two highest years with the final quarter or quarters of 

35 the member's service to create a full year. If the £~ve-yea~ 

-3-
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1 three-year average covered wage of a member exceeds the 

2 highest maximum covered wages in effect for a calendar year 

3 during the member's period of service, the £±~e-yea~ three-

4 year average covered wage of the member shall be reduced to 

5 the highest maximum covered wages in effect during the 

6 member's period of service. 

7 Sec. 7. Section 97B.45, Code 1985, is amended to read as 

8 follows: 

9 97B.45 RETIREMENT AGE AT SIXTY-FIVE. 

10 A member's normal retirement date ~haii-be-the is any of 

11 the following, whichever is applicable to the member: 

12 1. The first of the month in which a member attains the 

13 age of sixty-five years if the member has not completed thirty 

14 years of membership service. 

15 2. The first of the month in which the member attains the 

16 age of sixty-two years if the member has completed thirty 

17 years of membership service. 

18 3. The first of any month in which the member has 

19 completed thirty years of membership service if the member has 

20 attained the age of sixty-two years but is not yet sixty-five 

21 years o:: age. 

22 PARAGRAPH DIVIDED. A member may retire after the member's 

23 sixty-fifth birthday except as otherwise provided in section 

24 978.46. A member retiring on or after the normal retirement 

25 date, as provided in section 97B.46, shall submit a written 

26 notice to the department setting forth the date the retirement 

27 is to become effective,-p~o~±oeo-that-~~eh. The date shall be 

28 after the member's last day of service and not before the 

29 first day of the sixth calendar month preceding the month in 

30 which the notice is filed, except that credit for service 

31 ~haii-eea~e ceases when contributions cease as provided in 

32 section 97B.ll. 

33 Sec. 8. Section 97B.49, subsection 5, unnumbered paragraph 

34 1, Code Supplement 1985, is amended to read as follows: 

35 For each active member retiring betwee~-cra~~a~y-%7-%9~6-a~o 

-4-
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1 ~ttne-36,-%96~ on or after July 1, 1986, with four or more 

2 complete years of service, a monthly benefit shall be computed 

3 which is equal to one-twelfth of an amount equal to for~y-

4 ~even fifty percent of the £±ve-year three-year average 

5 covered wage multiplied by a fraction of years of service. 

6 Pof'-e~eh-membef'-f'e~±f'±ng-on-of'-af~ef'-~ttiy-%,-%96~,-w±~h-fottf' 

7 of'-mof'e-eomp~e~e-yeaf'~-o£-~ef'v±ee,-~he-pef'een~-tt~ed-±n 

8 eomptt~±ng-~he-mon~hly-bene£±~-±~-f±£ty• For the purposes of 

9 this subsection, !!fraction of years of service" means a 

10 number, not to exceed one, equal to the sum of the years of 

11 membership service and the number of years of prior service 

12 divided by thirty years. 

13 Sec. 9. Section 97B.49, subsection 7, Code Supplement 

14 1985, is amended to read as follows: 

15 7. Notwithstanding other provisions of this chapter, a 

16 member who is or has been employed as a conservation peace 

17 officer under section 107.13 and who retires between-~ttiy-%7 
18 %976-and-~ttne-36,-%98~ on or after July 1, 1986, and at the 

19 time of retirement is at least sixty years of age and has 

20 completed at least twenty-five years of membership service as 

21 a conservation peace officer, may elect to receive, in lieu of 

22 the receipt of any benefits under subsection 5 of this 

23 section, a monthly retirement allowance equal to one-twelfth 

24 of fof'~y-~even fifty percent of the member's £±ve-yeaf' three-

25 year average covered wage as a conservation peace officer, 

26 with benefits payable during the member's lifetime. Fof'-eaeh 

27 eon~ef'vat±on-peaee-o£f±eef'-ei±g±bie-fof'-benef±t~-ttnder-~h±~ 

28 ~ttb~eet±on-who-f'e~±f'e~-on-of'-a£~ef'-~ttiy-%,-i98~ 7-the-pef'eent 

·--- 29 tt~ed-±n-eomptt~±ng-the-monthiy-f'et±f'ement-aiiowanee-±~-£±£~y. 

51'>'30 There is appropriated from the general fund of the state to 

31 the Iowa department of job service from funds not otherwise 

32 appropriated an actuarially-determined amount sufficient to 

33 pay e±ght-and-fof'ty-thf'ee-httndf'edth~-pef'eent-o£-the-eovered 

34 wage~-o£-eaeh-eon~ef'vat±on-peaee-o£f±eef'7 for the additional 

35 benefits provided in this subsection. The amount is in 
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1 addition to the contribution paid by the employer under 

2 section 97B.ll,-to-f±nanee-±ne~ea~ed-bene£±e~-to-eon~e~~at±on 

3 peaee-off±ee~~-ttnde~-th±~-~ttb~eet±on. 

4 Sec. 10. Section 97B.49, subsection 8, paragraph a, 

5 unnumbered paragraph 1, Code Supplement 1985, is amended to 

6 read as follows: 

7 Notwithstanding other provisions of this chapter, a member 

8 who is or has been employed as a eottnty-~he~±ff,-a~-def±ned-±n 

9 ~eet±on-39.~77-o~-a~-a-depttty-~he~±££-appo±nted-ptt~~ttant-to 

10 ~eet±on-34~.~7-eode-~98~,-o~-~eet±on-33~•993,-and-who-~et±~e~ 

11 between-crantta~y-~,-~978-and-attne-39,-~98~ peace officer and 

12 who retires on or after July 1, 1986, and at the time of 

13 retirement is at least sixty years of age and has completed at 

14 least twenty-five years of membership service as a eottnty 

15 ~he~±££-o~-depttty-~he~±£f peace officer, may elect to receive, 

16 in lieu of the benefits under subsection 5 of this section, a 

17 monthly retirement allowance equal to one-twelfth of £o~ty-

18 ~e~en fif!y percent of the member's £±~e-yea~ three-year 

19 average covered wage as a ~he~±£f-o~-depttty-~he~±£f peace 

20 officer, with benefits payable during the member's lifetime. 

21 Po~-eaeh-~he~±ff-and-depttty-~he~±£f-e±±9±b~e-£o~-benef±t~ 

22 ttnde~-th±~-~ttb~eet±on-who-~et±~e~-between-att~y-~,-~98~-and 

23 attne-39,-~983,-the-pe~eent-tt~ed-±n-eompttt±n9-the-month±y 

24 ~et±~ement-a~lowanee-±~-f±fty. 

25 Sec. 11. Section 97B.49, subsection 8, paragraph a, 

26 unnumbered paragraph 2, Code Supplement 1985, is amended by 

27 striking the unnumbered paragraph. 

28 Sec. 12. Section 97B.49, subsection 8, paragraph a, 

29 unnumbered paragraph 3, Code Supplement 1985, is amended to 

30 read as follows: 

A peace officer who retires on or after July 1, 1984 and 

32 has not completed twenty-five years of membership service as 

33 required under this subsection is eligible to receive a 

34 monthly retirement allowance equal to one-twelfth of fifty 

35 percent of the member's three-year average covered wage as a 
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1 peace officer multiplied by a the fraction of years of service 

2 as a peace officer. For the purpose of this subsection, 

3 "fraction of years of service" means a number, not to exceed 

4 one, equal to the sum of the years of membership service as a 

5 peace officer, divided by twenty-five years. On or after July 

6 1, 1984, if the peace officer has not reached sixty years of 

7 age at retirement, the monthly retirement ~llowance shall be 

8 reduced by five-tenths of one percent per month for each month 

9 that the peace officer's retirement precedes the date on which 

10 the peace officer attains sixty years of age. 

11 Sec. 13. Section 97B.49, subsection 10, unnumbered 

12 paragraph 1, Code Supplement 1985, is amended to read as 

13 follows: 

14 Notwithstanding sections of this chapter relating to 

15 eligibility for and determination of retirement benefits, a 

16 vested member who is or has been employed as a correctional 

17 officer by the Iowa department of corrections and who retires 

18 on or after July 1, i983 1986 and at the time of retirement is 

19 at least sixty years of age and has completed at least thirty 

20 years of membership service as a correctional officer, may 

21 elect to receive, in lieu of the receipt of benefits under 

22 subsection 5 of this section, a monthly retirement allowance 

23 equal to one-twelfth of fifty percent of the member's £±~e-

24 yea~ three-year average covered wa9e~ wage as a correctional 

25 officer, with benefits payable during the member's lifetime. 

26 Sec. 14. Section 97B.49, subsection 10, unnumbered 

27 paragraph 3, Code Supplement 1985, is amended to read as 

28 follows: 

29 The Iowa department of corrections shall pay to the Iowa 

30 department of job service, from funds appropriated to the Iowa 

31 department of corrections, an actuarially-determined amount 

32 sufficient to pay ofte-afto-~e~eftty-one-httno~edth~-pe~eeftt-o£ 

33 the-eo~e~ed-wa9e~-o£-eaeh-eo~~eet±oftai-o££±ee~, for the 

34 additional benefits provided in this subsection. The amount 

35 is in addition to the employer contributions required in 

-7-
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1 section 97B.ll eo-pay-£o~-ehe-~owe~-~ee~~emene-a9e-£o~ 

2 eo~~eee~one~-o££~ee~~-p~o~~ded-~n-eh~~-~ttb~eee~on. 

3 Sec. 15. Section 97B.49, subsection 13, Code Supplement 

4 1985, is amended to read as follows: 

5 13. a. Each member who retired from the system between 

6 January 1, 1976 and June 30, 1982, or a contingent annuitant 

7 or beneficiary of such a member, shall receive with the 

8 November ~984 1986 and the November %985 1987 monthly benefit 

9 payments a retirement dividend equal to fifty percent of the 

10 monthly benefit payment the member received for the preceding 

11 June. The retirement dividend does not affect the amount of a 

12 monthly benefit payment. 

13 b. Each member who retired from the system between July 4, 

14 1953 and December 31, 1975, or a contingent annuitant or 

15 beneficiary of such a member, shall receive with the November 

16 %984 1986 and the November %985 1987 monthly benefit payments 

17 a retirement dividend equal to seventy-five percent of the 

18 monthly benefit payment the member received for the preceding 

19 June. The retirement dividend does not affect the amount of a 

20 monthly benefit payment. 

21 c. Notwithstanding the determination of the amount of a 

22 retirement dividend under paragraph a or b, a retirement 

23 dividend shall not be less than twenty-five dollars. 

24 Sec. 16. Section 97B.49, Code Supplement 1985, is amended 

25 by adding the following new subsection: 

26 NEW SUBSECTION. 14. Notwithstanding other provisions of 

27 this chapter, a member who is or has been employed by the 

28 office of disaster services as an airport firefighter '.'ho 

29 retires on or after July 1, 1986, and at the time of 

30 retirement is at least sixty years of age and has completed at 

31 least twenty-five years of membership service as an airport 

32 firefighter, may elect to receive, in lieu of the receipt of 

33 any benefits under subsection 5 of this section, a monthly 

34 retirement allowance equal to one-twelfth of fifty percent of 

35 the member's three-year average covered wage as an airport 
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1 firefighter, with benefits payable during the member's 

2 lifetime. 

3 An airport firefighter who retires on or after July 1, 1986 

4 and has not completed twenty-five years of membership service 

5 as required under this subsection is eligible to receive a 

6 monthly retirement allowance equal to one-twelfth of fifty 

7 percent of the member's three-year average covered wage as an 

8 airport firefighter multiplied by a fraction of years of 

9 service as an airport firefighter. For the purpose of this 

10 subsection, "fraction of years of service'' means a number, not 

11 to exceed one, equal to the sum of the years of membership 

12 service as an airport firefighter, divided by twenty-five 

13 years. On or after July 1, 1986, if the airport firefighter 

14 has not reached sixty years of age at retirement, the monthly 

15 retirement allowance shall be reduced by five-tenths of one 

16 percent per month for each month that the airport 

17 firefighter's retirement precedes the date on which the 

18 airport firefighter attains sixty years of age. 

19 The employer and each employee eligible for benefits under 

20 this subsection shall annually contribute an actuarially 

21 determined amount specified by the department, as a percentage 

22 of covered wages, that is necessary to pay for the additional 

23 benefits provided by this subsection. The annual contribution 

24 in excess of the employer and employee contributions required 

25 in section 97B.ll shall be paid by the employer and the 

26 employee in the same proportion that the employer and employee 

27 contributions are made under section 97B.ll. 

28 There is appropriated from the general fund of the state to 

29 the department from funds not otherwise appropriated an amount 

30 sufficient to pay the employer share of the cost of the 

31 additional benefits provided in this subsection. 

32 Sec. 17. Section 97B.50, subsection 1, paragraph a, Code 

33 1985, is amended to read as follows: 

34 a. For a member who is less than sixty-two years of age 

35 and has not completed thirty years of membership service, by 
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1 five-tenths of one percent per month for each month that the 

2 member's early retirement date precedes the normal retirement 

3 date. 

4 

5 

6 

7 

8 

9 

10 

11 

Sec. 18. Section 97B.50, subsection 1, paragraph b, Code 

1985, is amended to read as follows: 

b. For a member who is at least sixty-two years of age and 

less than sixty-five years of age and who has not completed 

th±rty-f±~e thirty years of membership service and prior 

service, by twenty-five hundredths of one percent per month 

for each month that the early retirement date precedes the 

normal retirement date. 

12 Sec. 19. Section 97B.50, subsections 2, 3, and 4, Code 

13 1985, are amended to read as follows: 

14 2. A member who has completed thirty or more years of 

15 service who retires from the system due to disability and 

16 commences receiving disability benefits pursuant to the United 

17 States Social Security Act (42 u.S.C.), as amended to July l, 

18 1978, who is eligible for early retirement, but has not 

19 reached the normal retirement date, shall receive full 

20 benefits under section 97B.49 and shall not have benefits 

21 reduced upon retirement as required under subsection l of this 

22 section. This section takes effect July 1, 1986 for a member 

23 meeting the requirements of this subsection who retired from 

24 the system at any time between July 4, 1953 and June 30, 1978. 

25 3. 1~ member who has not completed thirty years of service 

26 who retires from the system due to disability and commences 

27 receiving disability benefits pursuant to the United States 

28 Social Security Act (42 U.S.C.), as amended to July 1, 1978, 

29 who is eligible for early retirement, but has not reacned the 

30 normal retirement date, shall upon retirement have benefits 

31 received under section 97B.49 reduced by twenty-five 

32 hundredths of one percent per month for each month that the 

33 early retirement date precedes the normal retirement date. 

34 This section takes effect July l, 1986 for a member meetins 

35 the requirements of this subsection who retired from the 
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1 system at any time between July 4, 1953 and June 30, 1978. 

2 4. A member who is at least sixty-two years of age and 

3 less than sixty-five years of age who has completed th±~ty-

4 £±ve thirty or more years of membership service and prior 

5 service shall receive full benefits under section 97B.49 

6 determined as if the member had attained sixty-five years of 

7 age. For a member who is at least fifty-nine but less than 

8 sixty-two years of age who has completed at least thirty years 

9 of service, the monthly retirement allowance shall be reduced 

10 by twenty-five hundredths percent per month for each month 

11 that the member's retirement date precedes the member's sixty-

12 second birthday. For a member who is at least fifty-five 

13 years of age and less than fifty-nine years of age who has 

14 completed thirty years of membership service, the monthly 

15 retirement allowance shall be reduced by five-tenths percent 

16 per month for each month that the member's retirement date 

17 precedes the member's normal retirement date. 

18 Sec. 20. Section 97B.51, unnumbered paragraph 1, Code 

19 1985, is amended to read as follows: 

20 Each member ~ha~~-have has the right 8t-8ny-t±me prior to 

21 the member's retirement date to elect to have the member's 

22 retirement allowance payable under one of the options 

23 he~e±na£te~ set forth in this section in lieu of the 

24 retirement allowance otherwise payable to the member upon 

25 retirement under any-o~-the-p~ov±~±on~-o~ the retirement 

26 system. The amount of any the optional retirement allowance 

27 shall be the actuarial equivalent of the amount of ~tteh the 

28 retirement allowance otherwise payable to the member. The 

29 member shall make ~tteh an election by written request to the 

30 department and ~tteh-8n the election w±~~-be is subject to the 

31 approval of the depdrtment. If the member is married, 

32 election of an option under this section requires the written 

~ 33 acknowledgement of the member's spouse. 
5" 131 )' 

34 Sec. 21. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS 

35 AND EMPLOYEES. 

-11-



• 

S.F. H.F. il,.,Y$.3 

'<?.?"! 1 A vested member of the system who was a member or temporary 

2 employee of the general assembly prior to July 1, 1986 but was 

3 not eligible under this chapter to elect coverage under the 

4 system for all or a portion of the period of service as a 

5 member of the general assembly, or period of employment as a 

6 temporary employee of the general assembly, at any time on or 

7 after July 4, 1953, may make contributions to the system for 

8 all or a portion of that period of service or employment. The 

9 contributions shall be equal to the accumulated contributions 

10 as defined in section 97B.41, subsection 12, which would have 

11 been made if the member or employee of the general assembly 

12 had been a member of the system during the period of service 

13 elected. The member of the system shall submit proof to the 

14 department of membership or employment in the general 

15 assembly. The department shall credit the member of the 

16 system with the period of membership service for which 

17 contributions are made. 

18 There is appropriated from the general fund of the state to 

19 the department an amount sufficient to pay the contributions 

20 of the employer based on the period of service of members of 

21 the general assembly or employment of employees of the general 

22 assembly for which the member paid accumulated contributions 

23 under this section. The amount appropriated is equal to the 

24 employer contributions which would have been made if the 

25 members of the system who made employee contributions had been 

26 members of the system during the period for which they made 

27 employee contributions under this section plus two percent 

28 interest plus the interest dividend rate applicable for each 

29 year compounded annually. 
S'8'1Ci :" 

30 Sec. 22. NEW SECTION. 97B.76 PUBLIC RETIREMENT SYSTEMS 

31 COMMITTEE ESTABLISHED. 

5-1,.;>'132 l. A public retirement systems committee is established. 

33 The committee consists of three members of the senate 

34 appointed by the majority leader of the senate and three 

35 members of the house of representatives appointed by the 
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1 speaker of the house. The committee shall elect a chairperson 

2 and vice chairperson. Meetings may be called by the 

3 chairperson or a majority of the members. 

4 Members shall be appointed prior to January 31 of the first 

5 regular session of each general assembly and shall serve for 

6 terms ending upon the convening of the following general 

7 assembly or when their successors are appointed, whichever is 

8 later. A vacancy shall be filled in the same manner as the 

9 original appointment and shall be for the remainder of the 

10 unexpired term of the vacancy. 

11 2. The members of the committee shall be reimbursed for 

12 actual and necessary expenses incurred in the performance of 

13 their duties and shall be paid forty dollars for each day in 

14 which they engaged in the performance of their duties. 

15 However, per diem compensation and expenses shall not be paid 

16 when the general assembly is actually in session at the seat 

17 of government. Expenses and per diem shall be paid from funds 

18 appropriated pursuant to section 2.12. 

19 3. The committee shall: 

20 a. Develop and recommend retirement standards and a 

21 coherent state policy on public retirement systems. 

22 b. Continuously survey pension and retirement developments 

23 in other states and in industry and business and periodically 

24 review the state's policy and standards in view of these 

25 developments and changing economic and social conditions. 

26 c. Review the provisions in the public retirement systems 

27 in effect in this state. 

28 d. Review individually sponsored bills relating to the 

29 public retirement systems. 

30 e. Review proposals from interested associations and 

31 organizations recomn.ending changes in the state's retirement 

32 laws. 

33 f. Study the feasibility of adopting a consolidated 

34 retirement system for the public employees of this state. 

35 g. Make recommendations to the general assembly. 
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1 4. The committee may contract for actuarial assistance 

2 deemed necessary, and the costs of actuarial studies are 

3 payable from funds appropriated in section 2.12, subject to 

4 the approval of the legislative council. The committee may 

5 administer oaths, issue subpoenas, and cite for contempt with 

6 the approval of the general assembly when the general assembly 

7 is in session and with the approval of the legislative council 

8 when the general assembly is not in session. 

9 Administrative assistance shall be provided by the 

10 legislative service bureau and the legislative fiscal bureau. 

ll Sec. 23. The public retirement systems committee may 

12 direct the department of personnel to conduct a study of the 

13 public retirement systems established in this state and to 

14 provide to the committee by March 1, 1987, an analysis of its 

15 findings and recommendations concerning modification to or 

-----------------------------------------------------------------16 consolidation of the existing systems. If the committee 

17 directs the department of personnel to conduct the study, 

18 there is appropriated from the Iowa public employees' 

19 retirement system fund an amount sufficient to pay the costs 

20 of the study. The department of personnel shall determine the 

21 portion of the cost of the study to be allocated to each 

22 public retirement system in this state and shall notify the 

23 governing boards of each public system. Each governing board 

24 shall reimburse the Iowa public employees' retirement system 

25 fund for its share of the cost from moneys available to the 

26 governing boards. 
c<:"'/J'f 7 

27 Sec. 24. Section 411.6, subsection 8, Code 1985, is 

28 amended by striking the subsection and inserting in lieu 

29 thereof the following: 

30 8. a. Upon the receipt of proof of the death of a member 

31 in service, or a member not in service who has completed 

32 fifteen or more years of service as provided in subsection 1, 

33 paragraph "b", there shall be paid to the person designated by 

34 the member to the board of trustees as the member's 

35 beneficiary if the member has had one or more years of 
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1 membership service and no pension is payable under subsection 

2 9, an amount equal to fifty percent of the compensation 

3 earnable by the member during the year immediately preceding 

4 the member's death if the member is in service, or an amount 

5 equal to fifty percent of the compensation earned by the 

6 member during the member's last year of service if the member 

7 is not in service. 

8 b. In lieu of the payment specified in paragraph "a'', a 

9 beneficiary meeting the qualifications of paragraph "c" may 

5~;10 elect to receive a pension equal to one-fourth of the average 

11 final compensation of the member, but not less than seventy-
12 five dollars if the member was in service at the time of 

13 death. For a member not in service at the time of death, the 

14 pension shall be reduced as provided in subsection 1, 

15 paragraph "b". 

16 For a member not in service at the time of death, the 

17 pension shall be paid commencing when the member would have 

18 attained the age of fifty-five except that if there is a child 

19 of the member, the pension shall be paid commencing with the 

20 member's death until the children reach the age of eighteen, 

21 or twenty-two if applicable. The pension shall resume 

22 commencing when the member would have attained the age of 

23 fifty-five. 

24 For a member in service at the time of death, the pension 

25 shall be paid commencing with the member's death. In addition 

26 to the pension, there shall also be paid for each child of a 

27 member, a monthly pension equal to six percent of the monthly 

28 earnable compensation paid to an active member holding the 

29 highest grade in the rank of fire fighter, for a child of a 

30 deceased member of a fire department, or the highest grade in 

31 the rank of police ~atrol officer, for a child of a deceased 

32 member of a police department. 

33 c. The pension under paragraph "b" may be selected only by 

34 the following beneficiaries: 

35 (1) The spouse, to continue so long as the spouse remains 
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1 unmarried. 

2 (2) If there is no spouse, or if the spouse dies or 

3 remarries and there is a child of a member, then the guardian 

4 ot the member's child or children, divided as the board of 

5 trustees determines, to continue as a joint and survivor 

6 pension until every child of the member dies or attains the 

7 age of eighteen, or twenty-two if applicable. 

8 (3) If there is no surviving spouse or child, then the 

9 member's dependent father or mother, or both, as the board of 

10 trustees determines, to continue until remarriage or death. 

11 d. If there is no nomination of beneficiary, the benefits 

12 provided in this subsection shall be paid to the member's 

13 estate . 
.frf.5<?:-co· 

14 Sec. 25. Section 411.9, Code 1985, is amended to read as 

15 follows: 

16 411.9 MILITARY SERVICE EXCEPTIONS. 

17 Any ~ member who is absent while serving in the armed 

18 services of the United States or its allies and is discharged 

19 or separated ene~e~~om from the armed services under honorable 

20 conditions shall have any-stteh ~ period or periods of 

21 absence while serving in stten ~ armed services on-oene~-enan 

22 a-~oittnea~y-bas±s-and-one-stten-pe~±od-o~-absenee, not in 

23 excess of four years unless any period in excess of four years 

24 is at the request and for the convenience of the federal 

25 governm~, wn±ie-se~~±n9-±n-stten-a~med-~o~ees-on-a-~oittnea~y 

26 bas±s included as part of the member's period of service in 

27 the department. Stten The member shall not be-~eqtt±~ed-eo 

28 continue the contributions required of the member under 

29 section 411.8 during stten ~ period of military service, 

30 p~o~±ded-enae ii the member snail, within six months after the 

31 member ~as been discharged or separated under honorable 

32 conditions from stten military service, ~eett~n-and-~esttme 

33 returns and resumes duties in the department, and p~ov±ded 

34 ~tt~ene~,-enae-stten if the member snail-be is declared 

35 physically capable of resuming stten duties upon examination by 

-16-



l 

2 

3 
5'13"1 > 

4 

S.F. H.F. oJ.IIf8:J ----

the medical board. A period of absence may exceed four years 

at the request and for the convenience of the federal 

government. 

Sec. 26. The Iowa public employees' retirement system 

5 division of the department of personnel is directed to conduct 

6 a study during the 1986 legislative interim to develop various 

7 alternatives for payment of death benefits to spouses of 

51LfJ.S'iC/i 8 deceased active members and of deceased retired members and to 
I 

9 make recommendations to the general assembly meeting in 1987. 

10 

11 

12 

13 

14 

15 

16 

17 

18 
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20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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EOUSE FILZ 2~8: 

S-5930 
l .~end House File 2483, as amended, ?aSStC, ana 
2 reprinted by the House, as fol:ows: 
3 l. Page 1, by inserting before line 1 the 
4 following: 
5 "Section lA. Section 97A.6, subsection 4, Code 
6 1985, is amended to read as follows: 
7 4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. 
8 Upon retirement for ordinary disability a member shall 
9 receive an ordinary disability retirement allowance 

lO which shall consist of a pension which shall equal 
11 forty fifty percent of the member's average final 
12 compensation except if the member has not had five or 
13 more years of membership service, the member shall 
14 receive a pension equal to one-fourth of the member's 
15 average final compensation." 
16 2. Page 1, line 19, by striking the word "one-
17 fourth" and inserting the following: "forty percent". 
18 3. Page 2, by inserting after line 22 the 
19 following: 
20 "Sec. Section 97A.6, subsection 14, paragraph 
21 d, Code 1985, is amended to read as follows: 
22 d. A retired member eligible for benefits under 
23 the provisions of subsection 1 is not eligible for the 
24 annual readjustment of pensions provided in this 
25 subsection unless the member served twenty-two years 
26 and attained the age of ~±fty-f±~e fifty years prior 
27 to the memoer's termination of employment." 
28 4. Page 2, by inserting before line 23 the 
29 following: 
30 "Sec. Section 97B.8, unnumbered paragraph 2, 
31 Code Supplement 1985, is amended to read as follows: 
32 The board shall consist of ~e~e~ eight members. 
33 P±~e Six of the members shall be appointed by the 
34 governor, one of whom shall be an executive of a 
35 domestic life insurance company, one an executive of a 
36 state or national bank operating within the state of 
37 Iowa, one an executive of a major industrial 
38 corporation located within the state of Iowa, and two 
39 three shall be ~et±~e members of the system, one of 
40 whom shall be an active member who is an employee of a 
41 school district, area educat~on agency, or merged 
42 area, ~~d one of whom shall be an active member who is 
43 not be an employee of a school distr1ct, area 
44 education agency, or merged area, and one of whom is a 
45 retired member of the system. The president of the 
46 senate shall appoint one member from the membership of 
47 the senate and the speaker of the house of 
48 representatives shall appoint one member from the 

9 membership of the house. The two members appointed by 
50 the president of the senate and the speaker of the 
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1 house of representatives and the two accive members of 
2 the system appointed by the governor are ex officio 
3 members of the board." 
4 5. Page 5, by striking line 30 and inserting the 
5 following: 
6 "A conservation peace officer who ret1res on or 
7 after July 1, 1986 and has not completed twenty-five 
8 years of membership service as required under this 
9 subsection is eligible to receive a monthly retirement 

10 allowance equal to one-twelfth of fifty percent of the 
11 member's three-year average covered wage as a 
12 conservation ~eace officer multiplied by a fraction of 
13 years of serv1ce as a conservation peace officer. For 
14 the ~urpose of this subsection, "fraction of years of 
15 serv1ce" means a number, not to exceed one, equal to 
16 the sum of the years of membership service as a 
17 conservation peace officer, divided by twenty-five 
18 years. On or after July 1, 1986, if the conservation 
19 peace officer has not reached sixty years of age at 
20 retirement, the monthly retirement allowance shall be 
21 reduced by five-tenths of one percent per month for 
22 each month that the conservation peace officer's 
23 retirement precedes the date on which the conservation 
24 peace officer attains sixty years of age. 
25 Each employee eligible for benefits under this sub-
26 section shall annually contribute, in addition to the 
27 contribution under section 97B.ll, an amount equal to 
28 forty-seven hundredths of the employee's covered wages 
29 to pay for a portion of the cost of the benefits 
30 provided under this section. 
31 PARAGRAPH DIVIDED. There is appropriated from the 
32 general fund of the state to". 
33 6. Page 6, line 31, by striking the figure "1984" 
34 and inserting the following: "~984 1986". 
35 7. Page 11, by inserting after line 33 the 
36 following: 
37 "Sec. Section 97B.72, Code 1985, is amended 
38 to read as-follows: 
39 97B.72 MEMBERS OF GENERAL ASSEMBLY. 
40 Persons who are members~o£-~~e-Seve~~y-£irs~ 
41 Se~era~-Assemb~y-or-a-stteeeea±~g or have been members 
42 of the general assembly who submit proof to the 
43 department of membership in the general assembly 
44 during any period beginning July 4, 1953 may make 
45 contributions to the system for service equal to the 
46 accumulated contributions as defined in section 
47 ~7B.41, subsection 12, which would have been made if 
48 the member of the general assembly had been a member 
49 of the system during the member's service in the 
50 general assembly. The proof of membership in the 
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1 general assembly and payment of acc~mulatec 
2 contributions shall be transmitted to the department. 
3 Persons eligible to receive retirement allowances 
4 under this section shall be eligible to commence 
5 receiving retirement allowances on January x4,-~985 
6 12, 1987. 
7 There is appropriated from the general fund of the 
8 state to the Iowa department of job service an amount 
9 sufficient to pay the contributions of the employer 

10 based on service of the members in an amount equal to 
11 the contributions which would have been made if the 
12 members of the general assembly who made employee 
13 contributions had been members of the system during 
14 their service in the general assembly plus two percent 
15 interest plus interest dividends for all completed 
16 calendar years and for any completed calendar year for 
17 which the interest dividend has not been declared and 
18 for completed months of partially completed calendar 
19 years at two percent interest plus the interest 
20 dividend rate calculated for the previous year, 
21 compoundec annually, from the end of the calendar year 
22 in which contribution was made to the first day of the 
23 month of such date." 
24 8. Page 11, lines 34 and 35, by striking the 
25 words "MEMBERS AND". 
26 9. Page 12, line 1, by striking the words "member 
27 or". 
28 10. Page 12, by striking lines 4 through 6 and 
29 inserting the following: "system for all or a portion 
30 of the period of employment as a temporary employee of 
31 the general assembly, at any time on or". 
32 11. Page 12, line 8, by striking the words 
33 "service or". 
34 12. Page 12, line 11, by striking the words 
35 "member or". 
36 13. Page 12, line 14, by striking the words 
37 "membership or". 
38 14. Page 12, line 33, by striking the word 
39 "three" and inserting the following: "four" •. 
40 15. Page 12, line 34, by inserting after the word 
41 "senate" the following: "in consultation with the 
42 minority leader". 
43 16. Page 12, line 34, by striking the word 
44 "three" and inserting the following: "four". 
45 17. Page 13, line 1, by inserting after the word 
46 "house" the following: "in consultation with the 
47 minority leader". 
48 18. Page 14, by inserting after line 26 the 
49 following: 
50 "Sec. NEW SECTION. 97B.77 VETERANS' CREDIT. 
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1 An active member in service on July 1, l986 who at 
2 any time on or after July 1, 1950 served on active 
3 duty in the armed forces of the United States, upon 
4 submitting verification of the dates of the active 
5 duty service in the armed fcrces to the department, 
6 may make employer and employee contributions to the 
7 system based upon the member's covered wages for the 
8 calendar year beginning January 1, 1985 at the rates 
9 in effect under section 97B.ll on January 1, 1985 for 

10 the period of time of the active duty service, not to 
ll exceed four years, and receive credit for membership 
12 service and prior service for the period of time for 
13 which the contributions are made. Verification of 
14 active duty service and payment of contributions shall 
15 be made to the department not later than June 30, 
16 1987. However, a member is not eligible to make 
17 contributions under this section if the member is 
18 receiving or is eligible to receive retirement pay 
19 from the United States government for active duty in 
20 the armed forces." 
21 19. Page 14, by inserting after line 26 the 
22 following: 
23 "Sec. Section 410.6, subsections 1 and 2, 
24 Code l985~re amended to read as follows: 
25 1. As-o£-~he-£±rs~-o£-att%y-e~eh-ye~r On each July 
26 l and January 1, the monthly pension authorized in ~, 
27 this chapter payable to each retired member and to 
28 each beneficiary, except children, of a deceased 
29 member shall be recomputed. The applicable formulas 
30 authorized in this chapter which were used to compute 
31 the retired member's or beneficiary's pension at the 
32 time of retirement or death shall be used in the 
33 recomputation except the earnable compensation payable 
34 on each July 1 or January l to an active member having 
35 the same or equivalent rank or position as was held by 
36 such retired or deceased member at the time of 
37 retirement or death, shall be used in lieu of the 
38 final compensation which the retired or deceased 
39 member was receiving at the time of retirement or 
40 death. At no time shall the monthly pension or 
41 payment to the beneficiary be less than the amount 
42 which was paid at the time of such member's retirement 
43 or death. 
44 2. All monthly pensions adjusted as provided in 
45 this section shall be payable beginning on July 1 or 
46 January 1 of the year which the adjustment is made-and 
47 shall continue in effect until the next £o%%ow±"g-att%y 
48 : adjustment at which time the monthly pension shall 
49 again be recomputed and all monthly pensions adjusted 
50 in accordance with the computations." 

I 
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1 20. Page 14, by inserting before llne 27 the 
2 following: 
3 11 Sec. Section 411.6, subsection 4, Code 1985, 
4 is amendec to read as follows: 
5 4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. 
6 Upon retirement for ordinary disability a member shall 
7 receive an ordinary disability retirement allowance 
8 which shall consist of a pension which shall equal 
9 ~o~ty fifty percent of the member's average final 

10 compensation except if the member has not had five or 
11 more years of membership service the member shall 
12 receive a pension equal to one-fourth of the member's 
13 average final compensation." 
14 21. Page 15, line 10, by striking the word "one-
15 fourth" and inserting the following: "forty percent". 
16 22. Page 16, by inserting after line 13 the 
17 following: 
18 "Sec. Section 411.6, subsection 12, paragraph 
19 d, Code 1985, is amended to read as follows: 
20 d. A retired member eligible for benefits under 
21 subsection 1 of this section is not eligible for the 
22 readjustment of pensions provided in this subsection 
23 unless the member served twenty-two years and attained 
24 the age of £±£ty-£±~e fifty years prior to the 
25 member's termination of employment." 
26 23. Page 17, by inserting after line 3 the 
27 following: 
28 "Sec. NEW SECTION. 411.30 TRANSFER OF 
29 MEMBERSHip-:---
30 A vested member of the Iowa public employees' 
31 retirement system on June 30, 1986 who meets all of 
32 the following requirements shall become a member of a 
33 retirement system under this chapter on the effective 
34 date of this Act: 
35 1. Was a vested member of the retirement system 
36 established in this chapter on June 30, 1973. 
37 2. Was an elected bailiff of a municipal court on 
38 June 30, 1973. 
39 3. Became a deputy sheriff on July 1, 1973 and 
40 pursuant to 1972 Iowa Acts, chapter 1124, section 43, 
41 continued coverage under a retirement system under 
42 this chapter. 
43 4. Upon election as a county sheriff, was trans-
44 ferred from membership under this chapter to 
45 membership in a retirement system established in 
46 chapter 97B. 
47 The Iowa public employees' retirement system shall 
48 transfer to the board of trustees of the applicable 
49 retirement system under this chapter an amount equal 
50 to the total of the accumulated contributions of the 
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1 member as defined in section 97B.41, subsection 12, 
2 and the board of trustees of the applicab~~ ~2tireme~t 
3 system under this chapter shall cred~t tht member 
4 whose contributions are transferred under this section 
5 with membership service under this chapter for the 
6 period for which the member was covered under the Iowa 
7 public employees' retirement system. If the amount 
8 transferred is less than the amount that would have 
9 been contributed under section 411.8, subsection 1, 

10 paragraph "f", at the rates in effect for the period 
11 for which contributions were made plus the interest 
12 that would have accrued on the amount, the member 
13 shall pay the difference together with interest that 
14 would have accrued on the amount. 
15 The board of trustees of the applicable retirement 
16 system under this chapter shall determine the 
17 remaining contribution amount due. The amount due is 
18 the amount that would have been paid by the employer 
19 under section 411.8, subsection·!, paragraph "f", plus 
20 the interest that would have accrued on that amount. 
21 The board of trustees shall notify the county board of 
22 supervisors of the county in which the sheriff was 
23 elected of the remaining amount to be paid to the 
24 retirement system under this chapter. 
25 The county board of supervisors shall forthwith pay 
26 to the board of trustees of the applicable retirement 
27 system the remaining amount to be paid from moneys in' 
28 the county general fund. 
29 From the effective date of this Act, the county 
30 board of supervisors of the county in which the 
31 sheriff was elected shall deduct the contribution 
32 required of the member under section 411.8, subsection 
33 1, paragraph "f", from the member's earnable 
34 compensation and the county shall pay from the county 
35 general fund an amount equal to the normal rate of 
36 contribution multiplied by the member's earnable 
37 compensation to the applicable retirement system for 
38 the period in which the member remains sheriff or 
39 deputy sheriff of that county." 
40 24. Page 17, ·by inserting after line 3 the 
41 following: 
42 "Sec. Section 453.4, Code 1985, is amended to 
43 read as follows: 
44 453.4 LOCATION OF DEPOSITORIES. 
45 Deposits by the treasurer of state shall be in 
46 depositories located in this state; by a county 
47 officer or county public hospital officer or merged 
48 area hospital officer, in depositories located in the 
49 county or in an adjoining county within this state; by 
50 a memorial hospital treasurer, in a depository located 
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1 within this state which shall be selec~ed cy the 
2 memorial hospital treasurer and approved by the 
3 memorial hospital commission; by a city treasurer or 
4 other city financial officer, in depositories located 
5 in the county in which the city is located or in an 
6 adjoining county, but if there is no depository in the 
7 county in which the city is located or in an adjoining 
8 county then in any other depository located in this 
9 state which shall be selected as a depository by the 

10 city council; by a school treasurer or by a school 
11 secretary in a depository within this state which 
12 shall be selected by the board of directors or the 
13 trustees of the school district; by a township clerk 
14 in a depository located within this state which shall 
15 be selected by the township clerk and approved by the 
16 trustees of the township. However, deposits may be 
17 made in depositories outside of Iowa for the purpose 
18 of paying principal and interest o~ bonded 
19 indebtedness of any municipality when the deposit is 
20 made not more than ten days before the date the 
21 principal or interest becomes due. Further, the 
22 treasurer of state may maintain an account or accounts 
23 outside the state of Iowa for the purpose of providing 
24 custodial services for the state and state retirement 
25 fund accounts." 
26 25. Page 17, by inserting after line 3 the fol-
27 lowing: 
28 "Sec. Section 509A.l3, Code 1985, is amended 
29 by adding-rhe following new unnumbered paragraph: 
30 NEW UNNUMBERED PARAGRAPH. This section applies to 
31 employees who retired on or after January 1, 1981." 
32 26. Page 17, by inserting after line 3 the fol-
33 lowing: 
34 "Sec. Section 422.7, Code Supplement 1985, is 
35 amended by adding the following new subsection: 
36 NEW SUBSECTION. 21. Add the four percent of the 
37 basic salary of a judge, who is a member of the 
38 judicial retirement system established in chapter 602, 
39 article 9, which is exempt from federal income tax 
40 under the Internal Revenue Code of 1954. 
41 Sec. Section 602.1611, subsections 1 and 2, 
42 Code 198s;-are amended to read as follows: 
43 1. att~~~ee~ Judges of the supreme court 7-jttd~e~-o£ 
44 ~he and court of appealsL end district judges, and 
45 district associate judges are members of the judicial 
46 retirement system e~-de~erm~ned-ttnder established in 
47 article 9, part 1, and are not members of the public 
48 employees' retirement system established in chapter 
49 97B, except as provided in paragraphs "a" and "b". 
50 a. District associate judges who exercised the 
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1 elect1on under section 602.11115, subsectic~ l, are 
2 members of the public employees' retiremen~ svstem a~d 
3 are not members of the judicial reti~ement system. 
4 District associate judges who exercised the election 
5 under section 602.11115, subsection 2, are members of 
6 the judicial retirement system and are inactive 
7 members of the public employees' retirement system. 
8 b. District associate judges appointed after June 
9 30, 1984, judges of the supreme court and court of ap-

10 peals, and district judges, who were vested members of 
11 the public employees' retirement system at the time 
12 they became members of the judicial retirement system, 
13 and whose contributions in the public employees' 
14 retirement system were not refunded to them prior to 
15 the repeal of section 97B.69, are members of the 
16 judicial retirement system and are inactive vested 
17 members of the public employees' retirement system 
18 until they become qualified to receive retirement 
19 benefits from the judicial retirement system and 
20 become retired members of the public employees' 
21 retirement system or voluntarily withdraw their 
22 contributions from the public employees' retirement 
23 system. 
24 2. e~str~et-assoe~ate-j~a~es-are-members-o£-the 
25 j~a~e~a%-ret~rement-system-~naer-art~e%e-9,-part-%,-or 
26 the-fowa-p~bi±e-empioyees~-ret~rement-system. 
27 Alternate district associate judges whose appointmen~ 
28 is authorized under section 602.6303 are not members 
29 of either the judicial retirement system or the fowa 
30 public employees' retirement system. 
31 Sec. Section 602.9104, Code 1985, is amended 
32 to read as follows: 
33 602.9104 BBP9Sf~-B¥-a696E--- DEDUCTIONS FROM 
34 JUDGES' SALARIES -- CONTRIBUTIONS BY S9VERNfN6-B9B¥ 
35 STATE. 
36 1. Eaeh-j~a~e-eom~n~-w~th~n-tne-p~r~~ew-o£-tn~s 
37 art~e%e-sha%%,-on-or-be£ore-ret~rement,-pay-to-tne 
38 eo~rt-aam~n~strator-£or-aepos~t-w~th-tne-t~eas~rer-o£ 
39 state-to-the-erea~t-o£-a-£~na-to-be-~nown-as-tne 
40 u;~a~e~ai-ret~rement-£~nau7-nere~na£ter-eaiiea-the 
41 U£~nau7-a-s~m-eq~ai-to-£o~r-pereent-o£-tne-j~a~e~s 
42 bas~e-saiary-£or-ser~~ees-as-s~eh-j~a~e-£or-tne-totai 
43 per~oa-o£-ser~~ee-as-a-jtta~e-o£-a-m~n~e~pa%,-s~per~or, 
44 a~str~et-or-s~preme-eo~rt,-or-the-eo~rt-o£-appeais, 
45 ~nei~a~n~-a±str~et-assoe~ate-jtta~es,-be£ore-tne-aate 
46 o£-sa~a-not~ee,-ana-a£ter-tne-aate-o£-the-not~ee-tnere 
47 sna%%-be-aea~etea-ana-w~thhe%a-£rom-tne-bas~e-sa%ary 
48 o£-eaeh-j~a~e-eom~n~-w~tn~n-the-p~r~~ew-o£-tn~s 
49 art~e%e-a-s~m-eq~ai-to-£o~r-pereent-o£-s~eh-bas~e 
50 sa%ary.--Pro~~aea-tnat-tne-max~m~m-amo~nt-wn~en-any 
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1 jttd~e-~~a%%-be-~eqtt~~ed-~o-eo~~~~btt~e-fo~-~8~~-~e~v~ee 
2 ~~a%±-~o~-exeeed-£o~-mtt~~e±~a±-o~-~tt~e~~of-e~-d~s~~±e~ 
3 a~~oe~a~e-jttd~e~-~~~~~y-£~ve-~tt~d~ed-de%%a~s,-£o~ 
4 d~~~~~e~-jttd~e~-£ott~-~~ott~a~d-ao%%a~~,-£o~-eott~~-o£ 
5 a~~eai~-;~d~e~-£ott~-~~ettsa~d-£±ve-"ttftd~ed-clo%±a~s,-a~d 
6 £o~-~ttp~e~e-eott~~-jttd~e~-£~~e-~~ottsa~d-do±±arsT A 
7 judge to whom this article applies, shall be paid-an 
8 amount equal to ninety-six percent of the basic salary 
9 of the judge as set by the general assembly. An 

10 amount equal to four percent of the basic salar~ 
11 the judge as set by the general assembly is designated 
12 as the judge's contribution to the judicial retirement 
13 fund, and shall be paid by the state in the manner 
14 provided in subsection 2. 
15 2. P~e-amott~~~-~o-dedtte~ed-a~d-w~~~~eid-£~om-~~e 
16 ba~~e-sa±~~y-o£-eae~-sa~d-jttd~e The amount designated 
17 in subsection 1 as the judge's contribution to the 
18 judicial retirement fund shall be paid by the state 
19 comptroller from the general fund of the state to the 
20 court administrator for deposit with the treasurer of 
21 state to the credit of the judicial retirement fund, 
22 a~d-~a~d. Moneys in the fund ~~-~e~eby are 
23 appropriated for the payment of annuities, refunds, 
24 and allowances ~e~e~~ provided by this article, except 
25 that the amount of ~tte~ the appropriations affecting 
26 payment of annuities, refunds, and allowances to 
27 judges of the municipal and superior court s~a%±-be is 
28 limited to that part of sa~d the fund accumulated for-
29 their benefit as ~e~e~~a£~e~ provided in this article. 
30 The corpus and income of the fund shall be used only 
31 for the exclusive benefit of the judges covered under 
32 this article or their survivors. 
33 3. P~e-,ttd~e~-o£-~~e-mtt~~e~~a%,-sttpe~±o~,-d~s~~~e~ 
34 a~d-sttp~eme-eott~~~-a~d-~~e-eott~~-o£-a~~eai~,-±~eittd~~~ 
35 d~~~~~e~-a~soe~a~e-jttd~e~,-eom~~~-w±~~~~-~~e 
36 ~~o~~~~e~~-o£ A judge covered under this article ~~a%% 
37 be is deemed to consent a~d-a~~ee to the dedtte~±o~~ 
38 £~om-reduction in basic salary as provided ~e~e~~-a~d 
39 ~eyme~~-ie~s-~tte~-dedtte~~o~s-s~a±i-be-e-£tt±±-a~d 
40 eom~±e~e-d~~e~a~~e-e~d-aeqtt~~~e~ee-o£-e±±-e±a~m~-a~d 
41 deme~d~-w~a~~oe~e~-£o~-a%%-~e~tt±a~-se~~~ee~-~e~de~ed 
42 by-stte~-jttd~e~-dtt~~~~-~~e-pe~~od-eo~e~ed-by-~tteh 
43 ~ayme~~,-exee~~-e~e-~±~~e-~o-e~e-be~e£~~s-~o-w~~e~ 
44 t~ey-s~a±~-be-e~t~~ied-ttftde~-~~e-~ro~±~~o~~-o£-~~~s 
45 a~t±e±e in subsection 1. 
46 4. The state shall contribute a-~ttm-~ot-exeeed~~~ 
47 an amount egual to three percent of the basic salary 
48 of all judges o£-~~e-d±st~~et-e~d-~tt~~eme-eott~~-£e~ 
49 ~~e-yea~s-·i9~9-a~d-i956-a~d-~~e~ea£ee~ covered under 
50 this article, or such sums as may be necessary over 
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l the amount contributed by the d~~~r±e~-a~ci-~tl~reme 
2 eotlr~ judges to finance the system, but on:-· to the 
3 extent that the system applies to them. A~~er-dtt~e 
4 36,-~9~3,-the-~~~~e-~h~~~-eo~tr~btl~e-~tteh-~~m~-~~-m~y 
5 be-~eee~~~ry-o~er-the-~motln~-eont~~btl~ed-b!-d~~tr~e~ 
6 ~~~oe~a~e-jtldge~-to-€~nanee-the-~y~tem-a~-to-them-€or 
7 ~he-~or~±on-o€-the~r-~entlre-a€~er-dtl~Y-~7-~9~3,-and 
8 ~herea£~er-~tleh-~tlm~-a~-may-be-neee~~ary-o~er-~he 
9 amotln~-eon~r~btl~ed-by-the-d~~~r~e~-a~~oe~ate-jttdge~-to 

10 €±n~nee-~he~~y~tem,-bttt-on~y-~o-the-ex~ent-the-~y~tem 
11 a~~~±e~-~o-them.--After-att~y-~T-~9~6,-the-~tate-~ha~~ 
12 eontr±bttte-~tleh-~tlm~-a~-may-be-neee~~ary-o~er-the 
13 amottn~-eontr±btt~ed-by-jttdge~-o£-~he-eottr~-o€-a~~ea~~ 
14 ~o-€±nanee-the-~y~~em7-bttt-on~y-~o-~he-ex~en~-~he 
15 ~Y~~em-a~p~±e~-~o-them. 
16 Sec. Section 602.9107, Code 1985, is amended 
17 to r-ead as follows: 
18 602.9107 AMOUNT OF ANNUITY. 
19 1. The annual annuity of a judge under this system 
20 ~ha~~-be is an amount equal to three percent of the 
21 judge's average annual basic salary for the judge's 
22 last three years as a judge of one or more of the 
23 courts included in this article, multiplied by the 
24 judge's years of service as a judge of one or more of 
25 ~tteh the courts,-bttt-no-~tteh for which contributions 
26 were made to the system. However, an annual annuit~ 
27 shall not exceed an amount equal to fifty percent of' 
28 the baSIC annual salary that which the judge is 
29 rece~v~ng at the time the judge becomes separated from 
30 ~tteh service. Forfeitures shall not be used to 
31 increase the annu1t1es a JUdge or surv1vor would 
32 otherwise receive under the system. 
33 2. A judge shall not receive under this article in 
34 any calendar year an annuity benefit which, if 
3S.received in the form of a straight life annuity with 
36 no ancillary benefits, exceeds the lesser of the 
37 following: 
38 a. A dollar limitation of ninety thousand dollars 
39 adjusted each January 1 to the dollar limitation 
40 determined by the federal commissioner of internal 
41 revenue pursuant to section 415(d) of the United 
42 States Internal Revenue Code of 1954, as amended. 
43 b. A compensat1on l1m1t of one hundred percent of 
44 the average compensation paid to the judge during -
45 those three consecutive calendar years as a judge of 
46 one or more of the courts included in this article 
47 wh1ch give the h1ghest average. 
48 The limitations of this subsection do not apply to 
49 an annuity benefit which is less than ten thousand 
SO dollars. 
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1 3. The limitations in subsection 2 shall be 
2 adjusted as follows: 
3 a. If the annuity begins prior to the sixty-second 
4 birthday of the judge, the dollar limitation shall be 
5 equal to an annual annuity benefit which is equal to 
6 the actuarial equivalent of an annuity benefit 
7 commencing on the sixty-second birthday of the judge, 
8 but not below seventy-five thousand dollars. 
9 b. If the annuity begins after the sixty-fifth 

10 birthday of the judge, the dollar limitation shall be 
11 equal to an annual annuity benefit which is the 
12 actuarial equivalent of an annuity benefit commencing 
13 on the sixty-fifth birthday of the judge. 
14 c. If the annuity begins prior to the judge having 
15 ten years of creditable service, the dollar 
16 limitation, the one hundred percent of average 
17 compensation limitation, and the exception for an 
18 annuity benefit which is less than ten thousand 
19 dollars, shall be reduced by a fraction, the numerator 
20 of which is the total fears and months of creditable 
21 service, and the denom~nator of which is ten. 
22 For purposes of the l~m~tations of th~s subsection, 
23 the actuarial equivalent shall be determined from 
24 actuarial tables using the 1983 group annuity table 
25 for males and five percent interest compounded 
26 annually. The value of the joint and survivorship 
27 feature of an annuity shall not be taken into account 
28 in applying the limitations of this section. 
29 4. This section is intended to meet the 
30 requirements of section 415 of the United States 
31 Internal Revenue Code and shall be construed in 
32 accordance with that section, and shall, by this 
33 reference, incorporate any subsequent changes to that 
34 section which apply to the judicial retirement system. 
35 Sec. Section 602.9108, Code 1985, is amended 
36 to read as-follows: 
37 602.9108 INDIVIDUAL ACCOUNTS -- REFUNDING. 
38 The amottft~s-dedtte~ed-aftd-w±~hhe%d-£rem-~ne-bes±c 
39 seiery-e£-eech-jttd~e-e£-~he-mttft±c±~e%,-stt~er±or7 
40 d±s~r±c~-or-stt~reme-cettr~,-or-cettr~-e£-e~~eei~7 
41 ±fteittd±ft~-d±s~r±c~-assec±e~e-jttd~es,-£er-~he-cred±~-e£ 
42 amount designated as the judge's contribution to the 
43 judicial retirement fund in section 602.9104, 
44 subsection 1, and all amounts paid into sttch the fund 
45 by eecn a judge shall be credited to the individual 
46 account of sttcn the judge. fft-~he-e~eft~ If a judge e£ 
47 ~ne-mttft±c±pe±,-stt~er±er,-d±s~r±c~-er-stt~reme-cettr~7-er 
48 cettre-e£-ep~eeis,-±ftcittd±ft~-d±s~r±c~-essee±e~e-jttd~es7 
49 covered under this article becomes separated from 
50 service as sttcn ~ judge before the judge completes an 
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1 aggregate of six years of service as a juG~~ of one or 
2 more of ~tleh the courts, the total amount of-the 
3 jtld~e~~-eoftt~±btlt±on-to-tke-£tlnd in the judge's 
4 individual account shall be returned to ~a±e the judge 
5 or the judge's legal representatives,-~ftd-±n-the-e~eftt 
6 within one year of the separation. If a judge, who is 
7 covered under this article and who has completed an 
8 aggregate of six years or more of service as a judge 
9 of one or more of ~tleh the courts, dies before 

10 retirement, .without a survivor, the total amount o£ 
11 the-jtld~e~~-eoftt~±btlt±on-to-the-£tlnd in the judge's 
12 individual account shall be paid in one sum to the 
13 Judge's legal representatives,-~ftd-±n-tne-e~eftt within 
14 one year of the jud~e's death. If an annuitant under 
15 this section dies w1thout a survivor, and without 
16 having received in annuities an amount equal to the 
17 total amount ~em~±ft±ft~-to-the-~ftntl±t~nt~~-e~ed±t in 
18 the judge's individual account at the time of --
19 separation from service, the amount remaining to the 
20 annuitant's credit shall be paid in one sum to the 
21 annuitant's legal representatives within one year of 
22 the annuitant's death. 
23 Sec. Sect1on 602.9114, Code 1985, is amended 
24 to read as-follows: 
25 602.9114 FORFEITURE OF BENEFITS -- REFUND. 
26 fft-tne-e~eftt If a judge o£-tne-~tl~~eme,-d±~tr±et~or 
27 Mtln±e±~~~-eotlrt-Ifte~tld±ft~-~-d±~t~±et-~s~oe±~te-jtld~e7 
28 o~-~-j~d~e-o£-tne-eo~rt-o£-~~pe~l~, covered under this 
29 part is removed for cause other than permanent 
30 disability the judge and the judge's survivor shall 
31 forfeit the right to any retirement benefits under the 
32 system but the total amount o£-tne-j~d~e~~ 
33 eofttr±b~t±oft-to-tne-£~ftd in the judge's individual 
34 account shall be returned to the judge or the judge's 
35 legal ~e~re~eftt~t±~e representatives within one year 
36 of the removal. 
37 Sec. Section 602.9115, Code 1985, is amended 
38 to read as follows: 
39 602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT. 
40 The survivor of a judge who was qualified for 
41 retirement compensation under the system at the time 
42 of the judge's death, is entitled to receive an 
43 annuity of one-half of the amount of the annuity the 
44 judge was receiving or would have been entitled to 
45 receive at the time of the judge's death, or if the 
46 judge died before age sixty-five, then one-half of the 
47 amount the judge would have been entitled to receive 
48 at age sixty-five based on the judge's years of 
49 service for which contributions were made to the 
50 system. The annu1ty shall beg1n on the JUdge's death 
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1 or upon the ~ttr~±~or survivor's reaching age sixty, 
2 whichever is later. However, a survivor less than 
3 sixty years old may elect to receive a decreased 
4 retirement annuity to begin on the judge's death by 
5 filing a written election with the state court 
6 administrator. The electlon is subject to the 
7 approval of the state court administrator. The amount 
8 of the decreased retirement annuity shall be the 
9 actuarial equivalent of the amount of the annuity 

10 otherwise payable to the survivor under this section. 
11 For the purposes of this article "survivor'' means 
12 the surviving spouse of a person who was a judge, if 
13 married to the judge for at least £±~e-yeers-nex~ one 
14 year preceding the judge's death,-btt~-aoes-no~-±neittde 
15 e-sttrv±v±n~-s~ott~e-w~o-remerr±es. 
16 fn-~~e-even~ If the judge dies leaving a survivor 
17 but without receiving in annuities an amount equal to 
18 the judge's credit, the balance shall be credited to 
19 the account of the judge's survivor, and if the 
20 survivor dies w±~~ott~-remerry±n~-end without receiving 
21 in annuities an amount equal to se±d the balance, the 
22 amount ~~en remaining shall be paid to the survivor's 
23 legal re~resen~e~±ve representatives within one year 
24 of the survivor's death. 
25 Sec. NEW SECTION. 602.9115A OPTIONAL 
26 ANNUITY FOR JUDGE AND SURVIVOR. 
27 In lieu of the annuities and refunds provided for 
28 judges and judges' survivors under sections 602.9107, 
29 602.9108, 602.9115, 602.9204, 602.9208, and 602.9209, 
30 judges may elect to receive an optional retirement 
31 annuity during the judge's lifetime and have the 
32 optional retirement annuity, or a designated fraction 
33 of the optional retirement annuity, continued and paid 
34 to the judge's survive~ after the judge's death and 
35 during the lifetime of the survivor. 
36 The judge shall make the election request in 
37 writing to the state court administrator prior to 
38 retirement. The election is subject to the approval 
39 of the state court administrator. The judge may 
40 revoke the election prior to retirement by written 
41 request to the state court administrator, but cannot 
42 revoke the election after retirement. 
43 The optional retirement annuity shall be the 
44 actuarial equivalent of the amounts of the annuities 
45 payable to judges and survivors under sections 
46 602.9107, 602.9115, 602.9204, 602.9208, and 602.9209. 
47 The actuarial equivalent shall be based on the 
48 mortality and interest assumptions set out in section 
49 602.9107, subsection 3. 
50 If the judge dies without a survivor, prior to re-
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1 tirement or prior to receipt in annuities of an amou~t 
2 equal to the total amount remaining to the :udge's 
3 credit at the time of separation from service, the 
4 election is null and void and the refunding provisions 
5 of section 602.9108 apply. 
6 If the judge dies with a survivor prior to 
7 retirement, the election remains valid and the 
8 survivor is entitled to receive the annuity beginning 
9 at the death of the judge. 

10 If the judge dies with a survivor and the survivor 
11 subsequently dies prior to receipt in annuities by 
12 both the judge and the survivor of an amount equal to 
13 the total amount remaining to the judge's credit at 
14 the time of separation from service, the election 
15 remains valid and the refunding provision of section 
16 602.9115 applies. 
17 Sec. Section 602.9204, Code 1985, is amended 
18 to read as follows: 
19 602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED 
20 SENIOR JUDGE. 
21 A senior judge or a retired senior judge ~hall not 
22 be paid a salary. A senior judge or retired senior 
23 judge shall be paid an annuity under the judicial 
24 retirement system in the manner provided in section 
25 602.9109, but computed under this section in lieu of 
26 section 602.9107, as follows: The annuity paid to a" 
27 senior judge or retired senior judge shall be an 
28 amount equal to three percent of the current base 
29 basic salary, as of the time each payment is made, of 
30 the office in which the senior judge last served as a 
31 judge before retirement as a judge or senior judge, 
32 multiplied by the judge's years of service prior to 
33 retirement as a judge of one or more of the courts 
34 included under this eha~eer article, for which 
35 contributions were made to the system, except the 
36 annuity of the senior judge or retired senior judge 
37 shall not exceed fifty percent of stteh the current 
38 base basic salary." --
39 27. Page 17, by inserting after line 3 the fol-
40 lowing: 
41 "Sec. . A member of the peace officers' retire-
42 ment systememployed by the department of public 
43 safety as an arson investigator on the effective date 
44 of this Act who became a member of the peace officers' 
45 retirement system on July 1, 1976 shall receive" credit 
46 for membership service under the peace officers• 
47 retirement system for the member's period of 
48 employment as an arson investigator prior to July 1, 
49 1976." . 
so 28. Page 17, by inserting after line 3 the fol-

/ 
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~ lowing: 
; "Sec. . Sect ion lA of this Act takes e:":ect 
..) July 1, 1986 for members receiving an ordinary 
4 disability retirement allowance prior to the effective 
5 date of this Act." 
6 29. Page 17, by inserting after line 3 the 
7 following: . 
8 "Sec. . Section 602.9105, Code 1985, lS 

9 repealed.--section 602.9103, Code Supplement 1985, is 
10 repealed." 
.S-5939 Filed May 1,1986 

BY COMM. ON STATE GOV. 1 CARR, CHAIR 
~ s-,6 ((J 1-'>'</3) 

' I ' 

S-5941 HOUSE FILE 2483 

1 _Amend House File 2483, as amended, 
2 prlnted by the House, as follows: passed, and re-

~ "rne;ber=~g~h; 7fo~~~=i~, .by,inserting a~ter the word 
5 vested buybacks,". g. ' to deterrn1ne the cost of 

-5941 FILED May 1, 1986 
11/d .5~ v /0 ·•,S/ 

S-5942 

BY NYSTROH 

HOUSE FILE 2483 

1 Amend House File 2483, as amended, passed, and re-
2 printed by the House, as follows: 
3 1. Page 17, line 8, by inserting after the word 
4 "members" the following: ", to determine the cost of 
5 vested buybacks, to determine the coat of providing 
6 earlier retirement benefits for motor vehicle enforce-
7 ~nt oftic~s emp~oyed by the department of transpor­
IV tat ion,~. ( \ /// 
S-5942 Filed and adopted May 2, 1986 BY HULTMAN 

j 

I , 
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S-5914 
1 Amend House File 2483, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 10, by inserting after line 3 :he 
4 following: 
5 Section 1. Section 97B.49, Code Suppl~ment 1985, 
6 is amended by adding the following new subsection: 
7 NEW SUBSECTION. 14. Notwithstanding sections of 
8 this chapter relating to eligibility for and 
9 determination of retirement benefits, a vested member 

10 who is or has been employed as a peace officer of the 
11 department of transportation under section 321.477, 
12 and who retires on or after July 1, 1984 and at the 
13 time of retirement is at least sixty years of age, and 
14 has completed at least twenty-five years of service as 
15 a peace officer in this state, may elect to receive a 
16 monthly retirement allowance equal to one-twelfth of 
17 fifty percent of the member's five-year average 
18 covered wages as a peace officer, with benefits 
19 payable during the member's lifetime. 
20 There is appropriated annually from the road use 
21 tax fund to the Iowa department of job service from 
22 funds not otherwise appropriated, an actuarially 
23 determined amount sufficient to pay additional costs 
24 above the employee and employer contributions made 
25 under section 97B.ll, to finance the increased 
26 benefits to peace officers of the department of 

7 transportation under this subsection. 
8 For the purpose of this subsection, "service as a 

29 peace officer" means service as a peace officer of the 
30 department of transportation, marshal or police 
31 officer of a city, sheriff or deputy sheriff, special 
32 agent of the department of public safety, conservation 
33 peace officer, traffic weight officer employed by the 
34 highway commission prior to the creation of the 
35 department of transportation, or peace officer 
36 employed by the Iowa state commerce commission prior 
37 to the creation of the department of transportation. 
38 A peace officer who retires on or after July 1, 
39 1986 and has not completed twenty-five years of 
40 membership service as required under this subsection 
41 is eligible to receive a monthly retirement allowance 
42 equal to one-twelfth of fifty percent multiplied by a 
43 fraction of years of service as a peace officer. For 
44 the purpose of this section, "fraction of years of 
45 service" means a number, not to exceed one, equal to 
46 the sum of the years of membership service as a peace 
47 officer, divided by twenty-five years. On or after 
48 July 1, 1986, if the peace officer has not rGached 
49 sixty years of age at retirement, the monthly 
50 retirement allowance shall be reduced by five-tenths 

S-5914 p. 2 

1 of one percent per month for each month that the peace 
2 officer's retirement precedes the date on which the 
3 peace officer attains sixty years of age." 

S-5914 Filed April 30, 1986 
BY DIELEMAN 

tf{oLY ~~.z (d lf>-tJ) 



S-5899 

3 
HOUSE FILE 248~ 

1 Amend House File 2483 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 12, by inserting after line 29 the 
4 following: 
5 "Sec. • Section 97B.74, unnumbered paragraph 1, 
6 Code 1985;-ls amended to read as follows: 
7 An active7-¥e~~ed7-or-re~±red member of the system 
8 who has been an active member of the system during 
9 this period of membership service for at least one 

10 year and who at any time between after July 4, 1953 
11 and-~~xy-i7-i9~3 was a member of the system7-~~~-who 
12 d±d-not-mee~-~he-req~±remen~~-to-be-a-¥e~~ed-member 
13 €or-~ha~-per±od-o€-member~h±p-~er¥±ee, and who 
14 received a refund of contributions for that period of 
15 membership service, may elect in writing to the 
16 department to make contributions to the system for 
17 that period of membership service for which a refund 
18 of contributions was made. The contributions repaid 
19 by the member for ~~eh service shall be equal to the 
20 accumulated contributions, as defined in section 
21 97B.41, subsection 12, received by the member for that 
22 period of membership service plus interest on the 
23 accumulated contributions for the period from the date 
24 of receipt by the member to the date of repayment 
25 equal to two percent plus the interest dividend rate 
26 applicable for each year compounded annually. 
27 Sec. Section 97B.74, unnumbered paragraph 2, 
28 Code 198s;-is amended by striking the unnumbered 
29 paragraph." 
S-5899 Filed April 30, 1986 

BY HOLDEN 
~IL:r s-,4 ( ;t ;:s-4-3 ) 
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SENATE AMENDMENT TO HOUSE FILE 2483 
H-6139 
l Amend House File 2483, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section lA. Section 97A.6, subsection 4, Code 
6 1985, is amended to read as follows: 
7 4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. 
8 Upon retirement for ordinary disability a member shall 
9 receive an ordinary disability retirement allowance 

10 which shall consist of a pension which shall equal 
11 fo~ty fifty percent of the member's average final 
12 compensation except if the member has not had five or 
13 more years of membership service, the member shall 
14 receive a pension equal to one-fourth of the member's 
15 average final compensation." 
16 2. Page 1, line 19, by striking the word "one-
17 fourth" and inserting the following: "forty percent". 
18 3. Page 2, by inserting after line 22 the 
19 following: 
20 "Sec. Section 97A.6, subsection 14, paragraph 
21 d, Code 1985, is amended to read as follows: 
22 d. A retired member eligible for benefits under 
23 the provisions of subsection 1 is not eligible for the 
24 annual readjustment of pensions provided in this 
25 subsection unless the member served twenty-two years 
26 and attained the age of f±fty-f±ve fifty years prior 
27 to the member's termination of employment." 
28 4. Page 2, by inserting before line 23 the 
29 following: 
30 "Sec. Section 978.8, unnumbered paragraph 2, 
31 Code Supplement 1985, is amended to read as follows: 
32 The board shall consist of ~even eight members. 
33 P±ve Six of the members shall be appointed by the 
34 governor, one of whom shall be an executive of a 
35 domestic life insurance company, one an executive of a 
36 state or national bank operating within the state of 
37 Iowa, one an executive of a major industrial 
38 corporation located within the state of Iowa, and two 
39 three shall be a~t±ve members of the system, one of 
40 whom shall be an active member who is an employee of a 
41 school district, area education agency, or merged 
42 area, and one of whom shall be an active member who is 
43 not be an employee of a school district, area 
44 education agency, or merged area, and one of whom is a 
45 retired member of the system. The president of the 
46 senate shall appoint one member from the membership of 
47 the senate and the speaker of the house of 
48 representatives shall appoint one member from the 
49 membership of the house. The two members appointed by 

0 the president of the senate and the speaker of the 
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1 house of representatives and the two active members of 
2 the system appointed by the governor are ex officio 
3 members of the board." 
4 5. Page 5, by striking line 30 and inserting the 
5 following: 
6 "A conservation peace officer who retires on or 
7 after Jul 1, 1986 and has not com leted twent -five 
8 years o membersh1p serv1ce as requ1re un er th1s 
9 subsection is eligible to receive a monthly retirement 

10 allowance equal to one-twelfth of fifty percent of the 
11 member's three-year average covered wage as a 
12 conservation peace officer multiplied by a fraction of 
13 years of service as a conservation peace officer. For 
14 the J?Urpose of this subsection, "fraction of years of 
15 serv1ce" means a number, not to exceed one, equal to 
16 the sum of the years of membership service as a 
17 conservation peace officer, divided by twenty-five 
18 years. On or after July 1, 1986, if the conservation 
19 peace officer has not reached sixty years of age at 
20 retirement, the monthly retirement allowance shall be 
21 reduced by five-tenths of one percent per month for 
22 each month that the conservation peace officer's 
23 retirement precedes the date on which the conservation 
24 peace officer attains sixty years of age. 
25 Each employee eligible for benefits under this sub-
26 section shall annually contribute, in addition to the 
27 contribution under section 97B.ll, an amount equal to 
28 forty-seven hundredths of the employee's covered wages 
29 to pay for a portion of the cost of the benefits 
30 provided under this section. 
31 PARAGRAPH DIVIDED. There is appropriated from the 
32 general fund of the state to". 
33 6. Page 6, line 31, by striking the figure "1984" 
34 and inserting the following: "1984 1986". 
35 7. Page 11, by inserting after line 33 the 
36 following: 
37 "Sec. . Section 97B.72, Code 1985, is amended 
38 to read as-follows: 
39 97B.72 MEMBERS OF GENERAL ASSEMBLY. 
40 Persons who are member~-of-the-Se~enty-fir~t 
41 Seneral-A~~embly-or-a-~~eeeeding or have been members 
42 of the general assembly who submit proof to the 
43 department of membership in the general assembly 
44 during any period beginning July 4, 1953 may make 
45 contributions to the system for service equal to the 
46 accumulated contributions as defined in section 
47 97B.41, subsection 12, which would have been made if 
48 the member of the general assembly had been a member 
49 of the system during the member's service in the 
50 general assembly. The proof of membership in the 

-2-
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1 general assembly and payment of accumulated 
2 contributions shall be transmitted to the department. 
3 Persons eligible to receive retirement allowances 
4 under this section shall be eligible to commence 
5 receiving retirement allowances on January %47-%985 
6 12, 1987. 
7 There is appropriated from the general fund of the 
8 state to the Iowa de!partment of job service an amount 
9 sufficient to pay the contributions of the employer 

10 based on service of the members in an amount equal to 
11 the contributions which would have been made if the 
12 members of the general assembly who made employee 
13 contributions had been members of the system during 
14 their service in the general assembly plus two percent 
15 interest plus interest dividends for all completed 
16 calendar years and for any completed calendar year for 
17 which the interest dividend has not been declared and 
18 for completed months of partially completed calendar 
19 years at two percent interest plus the interest 
20 dividend rate calculated for the previous year, 
21 compounded annually, from the end of the calendar year 
22 in which contribution was made to the first day of the 
23 month of such date." 
24 8. Page 11, lines 34 and 35, by striking the 
25 words "MEMBERS AND". 
26 9. Page 12, line 1, by striking-the words "member 

-27 or". 
28 10. Paqe 12, by striking lines 4 through 6 and 
29 inserting the following: "system for all or a portion 
30 of the period of employment as a temporary employee of 
31 the general assembly, at any time on or". 
32 11. Page 12, line 8, by striking the words 
33 "service or". 
34 12. Page 12, line 11, by striking the words 
3 5 "member or". 
36 13. Page 12, line 14, by striking the words 
37 "membership or". 
38 14. Page 12, line 33, by striking the word 
39 "three" and inserting the following: "four". 
40 15. Page 12, line 34, by inserting after the word 
41 "senate" the following: "in consultation with the 
42 minority leader". 
43 16. Page 12, line 34, by striking the word 
44 "three" and inserting the following: "four". 
45 17. Page 13, line 1, by inserting after the word 
46 "house" the following: "in consultation with the 
47 minority leader". 
48 18. Page 14, by inserting after line 26 the 
49 following: 
50 "Sec. NEW SECTION. 97B.77 VETERANS' CREDIT. 

-3-
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1 An active member in service on July 1, 1986 who at 
2 any time on or after July 1, 1950 served on active 
3 duty in the armed forces of the United States, upon 
4 submitting verification of the dates of the active 
5 duty service in the armed forces to the department, 
6 may make employer and employee contributions to the 
7 system based upon the member's covered wages for the 
8 calendar year beginning January 1, 1985 at the rates 
9 in effect under section 978.11 on January 1, 1985 for 

10 the period of time of the active duty service, not to 
11 exceed four years, and receive credit for membership 
12 service and prior service for the period of time for 
13 which the contributions are made. Verification of 
14 active duty service and payment of contributions shall 
15 be made to the department not later than June 30, 
16 1987. However, a member is not eligible to make 
17 contributions under this section if the member is 
18 receiving or is eligible to receive retirement pay 
19 from the United States government for active duty in 
20 the armed forces." 
21 19. Page 14, by inserting after line 26 the 
22 following: 
23 "Sec. Section 410.6, subsections 1 and 2, 
24 Code 1985;-ire amended to read as follows: 
25 1. A~-of-ehe-fir~e-of-attiy-eaeh-year On each July 
26 1 and January 1, the monthly pension authoriz-ed in 
27 this chapter payable to each retired member and to 
28 each beneficiary, except childre~, of a deceased 
29 member shall be recomputed. _ The applicable formulas 
30 authorized in this chapter which were used to compute 
31 the retired member's or beneficiary's pension at the 
32 time of retirement or death shall be used in the 
33 recomputation except the earnable compensation payable 
34 on each July 1 or January 1 to an active member having 
35 the same or equivalent rank or position as was held by 
36 such retired or deceased member at the time of 
37 retirement or death, shall be used in lieu of the 
38 final compensation which the retired or deceased 
39 member was receiving at the time of retirement or 
40 death. At no time shall the monthly pension or 
41 payment to the beneficiary be less than the amount 
42 which was paid at the time of such member's retirement 
43 or death. 
44 2. All monthly pensions adjusted as provided in 
45 this section shall be payable beginning on July 1 or 
46 January 1 of the year which the adjustment is made and 
47 shall continue in effect until the next fo%±owin9-att±y 
48 ± adjustment at which time the monthly pension shall 
49 again be recomputed and all monthly pensions adjusted 
SO in accordance with the computations." 

-4-
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1 20. Page 14, by inserting before line 27 the 
2 following: 
3 "Sec. • Section 411.6, subsection 4, Code 1985, 
4 is amendea-Eo read as follows: 
5 4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. 
6 Upon retirement for ordinary disability a member shall 
7 receive an ordinary disability retirement allowance 
8 which shall consist of a pension which shall equal 
9 £orty fifty percent of the member's average final 

10 compensation except if the member has not had five or 
11 more years of membership service the member shall 
12 receive a pension equal to one-fourth of the member's 
13 average final compensation." 
14 21. Page 15, line 10, by striking the word "one-
15 fourth" and inserting the following: "forty percent" • 
. 16 22. Page 16, by inserting after line 13 the 
17 following: 
18 "Sec. Section 411.6, subsection 12, paragraph 
19 d, Code 1985, is amended to read as follows: 
20 d. A retired member eligible for benefits under 
21 subsection 1 of this section is not eligible for the 
22 readjustment of pensions provided in this subsection 
23 unless the member served twenty-two years and attained 
24 the age of £i£ty-£ive fifty years prior to the 
25 member's termination of employment." 
26 23. Page 17, by inserting after line 3 the 
27 following: 
28 "Sec. NEW SECTION. 411.30 TRANSFER OF 

~ 29 MEMBERSHIP:- _ 
30 A vested member of the Iowa public employees' 
31 retirement system on June 30, 1986 who meets all of 
32 the following requirements shall become a member of a 
33 retirement system under this chapter on the effective 
34 date of this Act: 
35 1. Was a vested member of the retirement system 
36 established in this chapter on June 30, 1973. 
37 2. Was an elected bailiff of a municipal court on 
38 June 30, 1973. 
39 3. Became a deputy sheriff on July 1, 1973 and 
40 pursuant to 1972 Iowa Acts, chapter 1124, section 43, 
41 continued coverage under a retirement system under 
42 this chapter. 
43 4. Upon election as a county sheriff, was trans-
44 ferred from membership under this chapter to 
45 membership in a retirement system established in 
46 chapter 97B. 
47 The Iowa public employees' retirement system shall 
48 transfer to the board of trustees of the applicable 
49 retirement system under this chapter an amount equal 
50 to the total of the accumulated contributions of the 
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1 member as defined in section 97B.41, subsection 12, 
2 and the board of trustees of the applicable retirement 
3 system under this chapter shall credit the member 
4 whose contributions are transferred under this section 
5 with membership service under this chapter for the 
6 period for which the member was covered under the Iowa 
7 public employees' retirement system. If the amount 
8 transferred is less than the amount that would have 
9 been contributed under section 411.8, subsection 1, 

10 paragraph "f", at the rates in effect for the period 
11 for which contributions were made plus the interest 
12 that would have accrued on the amount, the member 
13 shall pay the difference together with interest that 
14 would have accrued on the amount. 
15 The board of trustees of the applicable retirement 
16 system under this chapter shall determine the 
17 remaining contribution amount due. The amount due is 
18 the amount that would have been paid by the employer 
19 under section 411.8, subsection 1, paragraph "f", plus 
20 the interest that would have accrued on that amount. 
21 The board of trustees shall notify the county board of 
22 supervisors of the county in which the sheriff was 
23 elected of the remaining amount to be paid to the 
24 retirement system under this chapter. 
25 The county board of supervisors shall forthwith pay 
26 to the board o( trustees of the applicable retirement 
27 system the remaining amount to be paid from moneys in 
28 the county general fund. 
29 From the effective date of this Act, the county 
30 board of supervisors of the county in which the 
31 sheriff was elected shall deduct the contribution 
32 required of the member under section 411.8, subsection 
33 1, paragraph "f", from the member's earnable 
34 compensation and the county shall pay from the county 
35 general fund an amount equal to the normal rate of 
36 contribution multiplied by the member's earnable 
37 compensation to the applicable retirement system for 
38 the period in which the member remains sheriff or 
39 deputy sheriff of that county." 
40 24. Page 17, by inserting after line 3 the 
41 following: 
42 "Sec. Section 453.4, Code 1985, is amended to 
43 read as follows: 
44 453.4 LOCATION OF DEPOSITORIES. 
45 Deposits by the treasurer of state shall be in 
46 depositories located in this state; by a county 
47 officer or county public hospital officer or merged 
48 area hospital officer, in depositories located in the 
49 county or in an adjoining county within this state; by 
50 a memorial hospital treasurer, in a depository located 
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1 within this state which shall be selected by the 
2 memorial hospital treasurer and approved by the 
3 memorial hospital commission: by a city treasurer or 
4 other city financial officer, in depositories located 
5 in the county in which the city is located or in an 
6 adjoining county, but if there is no depository in the 
7 county in which the city is located or in an adjoining 
8 county then in any other depository located in this 
9 state which shall be selected as a depository by the 

10 city council: by a school treasurer or by a school 
11 secretary in a depository within this state which 
12 shall be selected by the board of directors or the 
13 trustees of the school district; by a township clerk 
14 in a depository located within this state which shall 
15 be selected by the township clerk and approved by the 
16 trustees of the township. However, deposits may be 
17 made in depositories outside of Iowa for the purpose 
18 of paying principal and interest on bonded 
19 indebtedness of any municipality when the deposit is 
20 made not more than ten days before the date the 
21 principal or interest becomes due. Further, the 
22 treasurer of state may maintain an account or accounts 
23 outside the state of Iowa for the purpose of providing 
24 custodial se~vices for the state and state retirement 
25 fund accounts." 
26 25. Page 17, by inserting after line 3 the fol-
27 lowing: 
28 "Sec. • Section 509A.l3, Code 1985, is amended 
29 by adding the following new unnumbered paragraph: 
30 NEW UNNUMBERED PARAGRAPH. This section applies to 
31 employees who retired·on or after January 1, 1981." 
32 26. Page 17, by inserting after line 3 the fol-
33 lowing: 
34 "Sec. • Section 422.7, Code Supplement 1985, is 
35 amended by adding the following new subsection: 
36 NEW SUBSECTION. 21. Add the four percent of the 
37 basic salary of a judge, who is a member of the 
38 judicial retirement system established in chapter 602, 
39 article 9, which is exempt from federal income tax 
40 under the Internal Revenue Code of 1954. 
41 Sec. Section 602.1611, subsections 1 and 2, 
42 Code 198s;-are amended to read as follows: 
43 1. a~etieee Judges of the supreme court,-j~dqee-o£ 
44 ehe and court of appeals, aftd district judges, and 
45 distriCt associate judges are members of the judicial 
46 retirement system ae-deeermifted-~ftder established in 
47 article 9, part 1, and are not members of the public 
48 employees' retirement system established in chapter 
49 97B, except as provided in paragraphs "a" and "b". 
50 a. District associate judges who exercised the 
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1 election under section 602.11115, subsection 1, are 
2 members of the public employees' retirement system and 
3 are not members of the judicial retirement system. 
4 District associate 'ud es who exercised the election 
5 un er sect1on 602.11115, subsect1on 2, are members of 
6 the ]Ud1c1al ret1rement system and are inact1ve 
7 members of the public employees' retirement system. 
8 b. District associate judges appointed after June 
9 30, 1984, judges of the supreme court and court of ap-

10 peals, and district judges, who were vested members of 
11 the public employees' retirement system at the time 
12 they became members of the judicial retirement system, 
13 and whose contributions in the public employees' 
14 retirement system were not refunded to them prior to 
15 the repeal of section 978.69, are members of the 
16 judicial retirement system and are inactive vested 
17 members of the public em~loyees' retirement system 
18 until they become qua1if1ed to receive retirement 
19 benefits from the judicial retirement system and 
20 become retired members of the public employees' 
21 retirement system or voluntarily withdraw their 
22 contributions from the public employees' retirement 
23 system. 
24 2. B±~tr±et-e~~oe±ate-jttd9e~-ere-member~-or-the 
25 jttd±e±e±-ret±rement-~y~tem-ttnder-art±e±e-9,-part-±,-or 
26 the-fowa-pttb±±e-emp±oyee~~-ret±rement-~y~tem. 
27 Alternate district associate judges whose appointment 
28 is authorized under section 60i.-6303 are not members 
29 of either the judicial retirement system or the fowa 
30 public employees' retirement system. 
31 Sec. Section 602.9104, Code 1985, is amended 
32 to read as follows: 
33 602.9104 BEP9SfP-B¥-aBB6E--- DEDUCTIONS FROM 
34 JUDGES' SALARIES -- CONTRIBUTIONS BY 69VERNfN6-B9B¥ 
35 STATE. 
36 1. Eaeh-jttdge-com±ng-w±th±n-the-pttrv±ew-or-th±~ 
37 art±c±e-~ha±±,-on-or-berore-ret±rement,-pey-to-the 
38 cottrt-adm±n±~trator-ror-depo~±t-w±th-the-tree~ttrer-or 
39 ~tate-to-the-cred±t-or-e-rttnd-to-be-known-e~-the 
40 Ujttd±c±a±-ret±rement-rttndll7 -here±nerter-ce±±ed-the 
41 Ufttndu7-a-~ttm-eqtte±-to-rottr-percent-or-the-jttd9e~~ 
42 basic-~a±ary-Eor-~ervice~-e~-~ttch-jttd9e-ror-the-tote± 
43 per±od-or-~erv±ee-e~-e-jttd9e-or-e-mttn±c±pe±,-~ttper±or, 
44 distr±ct-or-~ttpreme-cottrt,-or-the-eottrt-or-eppee±~, 
45 ±nc±ttd±n9-distr±ct-e~~oc±ete-jttdge~,-berore-the-date 
46 or-sa±d-not±ce,-end-arter-the-date-or-the-not±ee-there 
47 sha±%-be-dedttcted-end-w±thhe±d-rrom-the-be~±c-~e±ary 
48 or-each-jttd9e-com±n9-w±th±n-the-pttrv±ew-or-thi~ 
49 art±c±e-a-sttm-eqtta±-to-rottr-percent-or-~ttch-be~±c 
50 ~a±ary.--Prov±ded-that-the-max±mttm-emottnt-wh±eh-any 
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1 ;udge-sha%1-be-req~*red-to-eofttr*b~te-!or-past-serv*ee 
2 shall-ftot·-exeeed-£or-m~ft*e*pal-or-s~per*or-or-d*str*et 
3 assoe*ate-;~dges-th*rty-£*ve-h~ftdred-doilar~;-£or 
4 d*str*et-;~dges-£o~r-tho~saftd-doliars;-£or-eo~rt-o£ 
5 appeais-;~dges-£o~r-tho~saftd-£*ve-h~ftdred-doiiars;-aftd 
6 £or-s~preme-eo~rt-;~dges-£*ve-tho~saftd-doiiars. A 
7 judge to whom this article applies, shall be eaid-an 
8 amount equal to ninety-six percent of the bas1c salary 
9 of the judge as set by the general assembly. An 

10 amount equal to four percent of the basic salarr of 
11 the jud~e as set by the general assembly is des1gnated 
12 as the JUdge's contribution to the judicial retirement 
13 fund, and shall be aid b the state in the manner 
14 provide 1n subsect1on 2. 
15 2. ~he-amo~ftts-so-ded~eted-aftd-w*thheid-£rom-the 
16 bas*e-saiery-o£-eaeh-sa*d-j~dge The amount designated 
17 in subsection 1 as the judge's contribution to the 
18 judicial retirement fund shall be paid by the state 
19 comptroller from the general fund of the state to the 
20 court administrator for deposit with the treasurer of 
21 state to the credit of the judicial retirement fund; 
22 aftd-sa*d. Moneys in the fund is-hereby are 
23 appropriated for the payment of annuities, refunds, 
24 and allowances here±" provided by this article, except 
25 that the amount of s~eh the appropriations affecting 
26 payment of annuities, refunds, and allowances to 
27 judges of the municipal and superior court shaii-be is 
28 limited to that part of sa*d the fund accumulated for-
29 their benefit as here*fta£ter provided in this article. 
30 The corpus and income of the fund shall be used only 
31 for the exclusive benefit of the judges covered under 
32 this article or their survivors. 
33 3. ~he-;~dges-o£-the-m~ft*e*pai;-s~per*or;-d*str*et 
34 aftd-s~preme-eo~rt;-aftd-the-eo~rt-o£-appeais;-*ftei~d*"g 
35 d*str*et-assoe*ate-j~dges;-eom*ftg-w*th*ft-the 
36 prov*s*ofts-o£ A judge covered under this article shaii 
37 be is deemed to consent aftd-agree to the ded~et±ofts 
38 £rom-reduction in basic salary as provided here±ft-aftd 
39 paymeftt-iess-s~eh-ded~et*ofts-shaii-be-e-£~1!-aftd 
40 eompiete-d*seharge-aftd-aeq~±ttaftee-o£-aii-eie*ms-aftd 
41 demaftds-whatsoever-£or-aii-reg~iar-serv*ees-reftdered 
42 by-s~eh-j~dges-d~r*"g-the-per*od-eovered-by-s~eh 
43 paymeftt;-exeept-the-r*ght-to-the-befte£±ts-to-wh±eh 
44 they-shaii-be-eftt±tied-~ftder-the-prov±s±ofts-o£-th*s 
45 art*eie in subsection 1. 
46 4. The state shall contribute a-s~m-ftot-exeeed*"g 
47 an amount equal to three percent of the basic salary 
48 of all judges o£-the-d*str±et-aftd-s~preme-eo~rt-£or 
49 the-years-i949-aftd-i956-aftd-therea£ter covered under 
50 this article, or such sums as may be necessary over 
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1 the amount contributed by the dis~rie~-end-s~~reme 
2 eo~r~ judges to finance the system, but only to the 
3 extent that the system applies to them. A£~er-a~ne 
4 397-19~37-~he-s~s~e-shsii-eon~rib~~e-s~eh-s~~s-ss-msy 
5 be-neeesssry-o~er-~he-smo~n~-eon~rib~~ed-by-dis~rie~ 
6 sssoeis~e-;~d9es-~o-£insnee-~he-system-ss-to-them-£or 
7 the-~or~ion-o£-their-ten~re-s£ter-attiy-l,-i9~37-snd 
8 theres£ter-s~eh-s~ms-ss-msy-be-neeesssry-o~er-the 
9 smottnt-eontrib~ted-by-the-distr±et-sssoe±ate-;~d9es-to 

10 £±nsnee-the-system,-b~t-oniy-to-the-extent-the-system 
11 sppi±es-to-them~--A£ter-a~iy-±,-±976,-the-stste-shsii 
12 eontr±b~te-s~eh-s~ms-ss-msy-be-neeesssry-o~er-the 
13 smo~nt-eontrib~ted-by-;~d9es-o£-the-eo~rt-o£-a~~eais 
14 to-£±nsnee-the-system,-b~~-oniy-to-the-extent-the 
15 system-a~~i±es-to-them~ 
16 Sec. Section 602.9107, Code 1985, is amended 
17 to read as follows: 
18 602.9107 AMOUNT OF ANNUITY. 
19 1. The annual annuity of a judge under this system 
20 shall-be is an amount equal to three percent of the 
21 judge's average annual basic salary for the judge's 
22 last three years as a judge of one or more of the 
23 courts included in this article, multiplied by the 
24 judge's years of service as a judge of one or more of 
25 stteh the courts,~bttt-no-s~eh for which contributions 
26 were made to the system. However, an annual annuity 
27 shall not exceed an amount equal to fifty percent of 
28 the baSIC annual salary that which the judge~is 
29 receiving at the time the judge becomes separated from 
30 stteh service. Forfeitures shall not be used-to 
31 increase the annuities a judge or survivor would 
32 otherwise receive under the system. 
33 2. A judge shall not receive under this article in 
34 any calendar year an annuity benefit which, if 
35 received in the form of a straight life annuity with 
36 no ancillary benefits, exceeds the lesser of the 
37 following: 
38 a. A dollar limitation of ninety thousand dollars 
39 adjusted each January l to the dollar limitation 
40 determined by the federal commissioner of internal 
41 revenue pursuant to section 415(d) of the United 
42 States Internal Revenue Code of 1954, as amended. 
43 b. A compensation limit of one hundred percent of 
44 the average compensation paid to the judge during 
45 those three consecutive calendar years as a judge of 
46 one or more of the courts included in this article 
47 wh1ch g1ve the highest average. 
48 The limitations of this subsection do not apply to 
49 an annuity benefit which is less than ten thousand 
50 dollars. 
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3. The limitations in subsection 2 shall be 
adjusted as follows: 

a. If the annuity begins prior to the sixty-second 
birthday of the judge, the dollar limitation shall be 
equal to an annual annuity benefit which is equal to 
the actuarial equivalent of an annuity benefit 
commencing on the sixt1-second birthday of the judge, 
but not below seventy- ive thousand dollars. 

b. If the annuity begins after the sixty-fifth 
birthday of the judge, the dollar limitation shall be 
equal to an annual annuity benefit which is the 
actuarial equivalent of an annuity benefit commencing 
on the sixty-fifth birthday of the judge. 

c. If the annuity begins prior to the judge having 
ten years of creditable service, the dollar 
limitation, the one hundred percent of average 
compensation limitation, and the exception for an 
annuity benefit which is less than ten thousand 
dollars, shall be reduced by a fraction, the numerator 
of which is the total years and months of creditable 
service, and the denominator of which is ten. 

For purposes of the limitations of this subsection, 
the actuarial equivalent shall be determined from 
actuarial tables using the 1983 group annuity table 
for males and five percent interest compounded 
annually. The value of the joint and survivorship 
feature of an annuity shall not be taken into account 
in applying the limitations of this section. 

4. This section is intended to meet the 
requirements of section 415 of the United States 
Internal Revenue Code and shall be construed in 
accordance with that sect~on, and shall, by this 
reference, incorporate any subsequent changes to that 
section which apply to the judicial retirement system. 

Sec. Section 602.9108, Code 1985, is amended 
to read as follows: 

602.9108 INDIVIDUAL ACCOUNTS -- REFUNDING. 
The amo~ftt~-oeo~eteo-afto-w±thheid-£~om-the-ba~±e 

~aia~y-o£-eaeh~j~o9e-o£-the-m~ft±e±pai,-~~pe~±o~, 
d±~t~±et-o~-~~p~eme-eo~~t,-o~-eo~~t-o£-appeai~, 
±ftei~d±ft9-d±~t~±et-a~~oe±ate-;~o9e~,-£o~-the-e~eoit-o£ 
amount designated as the judge's contribution to the 
judicial retirement fund in section 602.9104, 
subsection 1, and all amounts paid into ~~eh the fund 
by eaeh a judge shall be credited to the individual 
account of ~~eh the judge. fft-the-e~eftt If a judge o£ 
the-m~ftie±pai,-~~pe~io~,-d±~t~±et-o~-~~p~eme-eo~~t,-o~ 
eo~~t-o£-appeai~,-±ftei~o±ft9-oi~t~iet-a~soeiate-;~d9e~, 
covered under this article becomes separated from 
serv~ce as s~eh ~ judge before the judge completes an 
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1 aggregate of six years of service as a judge of one or 
2 more of s~eh the courts, the total amount o£-~ne 
3 j~dge~s-eoft~r~b~~±oft-~o-~he-£~ftd in the judge's 
4 individual account shall be returned to sa±d the judge 
5 or the judge 1 s legal representatives,-aftd-ift-~he-eveft~ 
6 within one year of the separation. If a judge, who is 
7 covered under this article and who has completed an 
8 aggregate of s1x years or more of service as a judge 
9 of one or more of s~eh the courts, dies before 

10 retirement, without a survivor, the total amount o£ 
11 ~he-j~dge~s-eon~rib~~ioft-~o-~he-£~ftd in the judge's 
12 individual account shall be paid in one sum to the 
13 judge's legal representatives,-aftd-±ft-~he-eveftt within 
14 one year of the judge's death. If an annuitant under 
15 this section dies without a survivor, and without 
16 having received in annuities an amount equal to the 
17 total amount rema±ftiftg-to-the-aftft~itaftt~s-eredi~ in 
18 the judge's individual account at the time of 
19 separation from service, the amount remaining to the 
20 annuitant's credit shall be paid in one sum to the 
21 annuitant's legal representatives within one year of 
22 the annuitant's death. 
23 Sec. Section 602.9114, Code 1985, is amended 
24 to read as follows: 
25 602.9114 FORFEITURE OF BENEFITS--- REFUND. 
26 £ft-the-eveft~ If a judge o£-the-s~preme,-distr±et-or 
27 m~ft±e±pai-eottrt-±fteittd±ftg-a-d±str±et-assoe±a~e-jttdge, 
28 or-a-jttdge-o£-tne-eottr~-o£-appeais, covered under this 
29 part is removed for cause other than permanent 
30 disability the judge and the judge's survivor shall 
31 forfeit the right to any retirement benefits under the 
32 system but the total amount o£-the-jttdge~s 
33 eofttr±b~~±oft-to-the-£ttftd in the judge's individual 
34 account shall be returned to the judge or the judge's 
35 legal represeftta~±ve representatives within one year 
36 of the removal. 
37 Sec. Section 602.9115, Code 1985, is amended 
38 to read as follows: 
39 602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT. 
40 The survivor of a judge who was qualified for 
41 retirement compensation under the system at the time 
42 of the judge's death, is entitled to receive an 
43 annuity of one-half of the amount of the annuity the 
44 judge was receiving or would have been entitled to 
45 receive at the time of the judge's death, or if the 
46 judge died before age sixty-five, then one-half of the 
47 amount the judge would have been entitled to receive 
48 at age sixty-five based on the judge's years of 
49 service for which contributions were made to the 
50 system. The annu1ty shall beg1n on the judge's death 
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or upon the s~r•~•er survivor's reaching age sixty, 
whichever is later. However, a survivor less than 
sixty years old may elect to receive a decreased 
retirement annuity to begin on the judge's death by 
filin~ a written election with the state court 
admin1strator. The election is subject to the 
a¥proval of the state court administrator. The amount 
o the decreased retirement annu1ty shall be the 
actuarial equivalent of the amount of the annuity 
otherwise payable to the survivor under this section. 

For the purposes of this article "survivor" means 
the surviving spouse of a person who was a judge, if 
married to the judge for at least £±~e-years-ftex~ one 
year preceding the judge's death;-btt~-does-fto~-±fteittde 
a-sttr~±~±ft~-s~ottse-w~o-remarr±es. 

fft-~~e-e~eft~ If the judge dies leaving a survivor 
but without receiving in annuities an amount equal to 
the judge's credit, the balance shall be credited to 
the account of the judge's survivor, and if the 
survivor dies w±~~ott~-remarry±ft~-aftd without receiving 
in annuities an amount equal to sa±d the balance, the 
amount ~~eft remaining shall be paid to the survivor's 
legal re~reseft~a~±~e representatives within one year 
of the survivor's death. 

Sec. NEW SECTION. 602.9115A OPTIONAL 
ANNUITY FOR JUDGE AND SURVIVOR. 

In lieu of the annuities and refunds provided for 
judges and judges' survivors under sections 602.9107, 
602.9108, 602.9115, 602.9204, 602.9208, and 602.9209, 
judges may elect to receive an optional retirement 
annuity during the judge's lifetime and have the 
optional retirement annuity, or a designated fraction 
of the optional retirement annuity, continued and paid 
to the judge's survivor after the judge's death and 
during the lifetime of the survivor. 

The judge shall make the election request in 
writing to the state court administrator prior to 
retirement. The election is subject to the approval 
of the state court administrator. The judge may 
revoke the election prior to retirement by written 
request to the state court administrator, but cannot 
revoke the election after retirement. 

The optional retirement annuity shall be the 
actuarial equivalent of the amounts of the annuities 
payable to judges and survivors under sections 
602.9107, 602.9115, 602.9204, 602.9208, and 602.9209. 
The actuarial equivalent shall be based on the 
mortality and interest assumptions set out in section 
602.9107, subsection 3. 

If the judge dies without a survivor, prior to re-
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1 tirement or prior to receipt in annuities of an amount 
2 equal to the total amount remaining to the judge's 
3 credit at the time of separation from service, the 
4 election is null and void and the refunding provisions 
5 of section 602.9108 apply. 
6 If the judge dies with a survivor prior to 
7 retirement, the election remains valid and the 
8 survivor is entitled to receive the annuity beginning 
9 at the death of the judge. 

10 If the judge dies with a survivor and the survivor 
11 subsequently dies prior to receipt in annuities by 
12 both the judge and the survivor of an amount equal to 
13 the total amount remaining to the judge's credit at 
14 the time of separation from service, the election 
15 remains valid and the refunding provision of section 
16 602.9115 applies. 
17 Sec. Section 602.9204, Code 1985, is amended 
18 to read as follows: 

:i' 19 602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED 
20 SENIOR JUDGE. 
21 A senior judge or a retired senior judge shall not 
22 be paid a salary. A senior judge or retired senior 
23 judge shall be paid an annuity under the judicial 
24 retirement system in the manner provided in section 
25 602.9109i but computed under this section in lieu of -
26 section 602.9107, as follows: ~he annuity paid to a 
27 senior judge or retired senior judge shall be an 
28 amount equal to three percent of the current ba~e 
29 basic salary, as of the time each payment is made, of 
30 the office in which the senior judge last served as a 
31 judge before retirement as a judge or senior judge, 
32 multiplied by the judge's years of service prior to 
33 retirement as a judge of one or more of the courts 
34 included under this ehapter article, for which 
35 contributions were made to the system, except the 
36 annuity of the senior judge or retired senior judge 
37 shall not exceed fifty percent of s~eh the current 
38 ba~e basic salary." 
39 27. Page 17, by inserting after line 3 the fol-
40 lowing: 
41 "Sec. A member of the peace officers' retire-
42 ment system employed by the department of public 
43 safety as an arson investigator on the effective date 
44 of this Act who became a member of the peace officers' 
45 retirement system on July 1, 1976 shall receive credit 
46 for membership service under the peace officers' 
47 retirement system for the member's period of 
48 employment as an arson investigator prior to July 1, 
49 1976." 
so 28. Page 17, by inserting after line 3 the fol-
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1 lowing: 
2 "Sec. • Section lA of this Act takes effect 
3 July 1, 1986 for members receiving an ordinary 
4 disability retirement allowance prior to the effective 
5 date of this Act." 
6 29. Page 17, by inserting after line 3 the 
7 following: 
8 "Sec. Section 602.9105, Code 1985, is 
9 repealed.--section 602.9103, Code Supplement 1985, is 

10 repealed." 
11 30. Page 17, line 8, by inserting after the word 
12 "members" the following: ", to determine the cost of 
13 vested buybacks, to determine the cost of providing 
14 earlier retirement benefits for motor vehicle enforce-
15 ment officers employed by the department of transpor-
16 tation,". 
17 .31. By renumbering, relettering, or redesignating 
18 and correcting internal references as necessary. 

H-6139 FILED MAY 2, 1986 .RECEIVED FROM THE SENATE 
C~ AS AME:~DED .... ~ C:,t'H ((} ~r . .2_9) 
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1 Amend the Senate amendment, H-6139, to House File 
2 2483 as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 1, by striking lines 18 through 27. 
5 2. Page 2, by inserting after line 3 the 
6 following: 
7 " Page 5, line 15, by striking 
8 "7." and inserting the following: "=i-• 
9 3. Page 2, line 6, by striking the 

10 inserting the following: "b. A". 

the figure 
7.a." 11 

word "A" and 

11 4. Page 2, by striking lines 25 through 30 and 
12 inserting the following: 
13 "The annual contribution necessary to pay for the 
14 additional benefits provided in this paragraph, shall 
15 be paid by the employer and employee in the same 
16 proportion that employer and employee contributions 
17 are made under section 97B.ll." 
18 5. Page 2, line 31, by inserting after the word 
19 "DIVIDED." the following: "c." 
20 6. Page 2, by inserting after line 32 the 
21 following: 
22 " Page 5, line 35, by striking the words 
23 "thissubsection" and inserting the following: 
24 "para<Jraph "a" and for the employer portion of the 
25 benef1ts provided in paragraph "b""." 
26 7. By striking page 2, line 35 through page 3, 
27 line 37. 
28 8. Page 3, line 39, by striking the word "four" 
29 and inserting the following: "five". 
30 9. Page 3, line 44, by striking the word "four" 
31 and inserting the following: "five". 
32 10. By striking page 3, line 48 through page 4, 
33 line 20. 
34 11. Page 5, by striking lines 16 through 25. 
35 12. Page 5, line 30, by striking the word "A" and 
36 inserting the following: "Upon the written approval 
37 of the applicable county board of supervisors and city 
38 council, to the Iowa public employees• retirement 
39 system, a". 
40 13. Page 6, line 2, by s-triking the words "and 
41 the" and inserting the following: "together with the 
42 employer contribution for that period of service plus 
43 the interest that accrued on the contributions for 
44 that period equal to two percent plus the interest 
45 dividend rate applicable for each year. The". 
46 14. Page 6, line 7, by inserting after the word 
47 "amount" the following: "of the accumulated 
48 contributions as defined in section 97B.41, subsection 
49 12,". 
50 15. Page 6, line 15, by striking the word 11 The 11 
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1 and inserting the following: 
2 "If the amount of the employer contributions 
3 transferred is less than the amount that would have 
4 been contributed by the employer under section 411.5, 
5 subsection 12, paragraph "b", plus the interest that 
6 would have accrued on the contributions, the". 
7 16. Page 6, by striking lines 17 through 20 and 
8 inserting the following: "remaining contribution 
9 amount due." 

BY BLANSHAN of Greene 
SWEARINGEN of Keokuk 
H-6144 FILED MAY 2, 1986 
ADQf.JED (t ;{I .:l 9} 

CARPENTER of Polk 
DODERER of Johnson 
HAMMOND of Story 
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-5972 
Amend the Senate amendment, B-6139, to Bouse File 

2 2483 as amended, passed, and reprinted by the Bouse. 
3 as follows: 
4 1. Page 1, by striking lines 18 through 27. 
5 2. Page 2, by inserting after line 3 the 
6 following: 
7 " • Page 5, line 15, by striking 
8 "7."""""iiid inserting the following: "i-:" 
9 3. Page 2, line 6, by striking the 

the figure 
7.a."" 

wor<r""A" and 
10 inserting the following: "b. A". 
11 4. Page 2, by striking fines 25 through 30 and 
12 inserting the following: 
13 "The annual contribution necessary to pay for the 
14 additional benefits provided in this earagraph, shall 
15 be paid by the employer and employee 1n the same 
16 proportion that employer and employee contributions 
17 are made under section 97B.ll." 
18 5. Page 2, l1ne 31, by 1nserting after the word 
19 "DIVIDED." the following: "c." 
20 6. Page 2, by inserting alter line 32 the 
21 following: 
22 " Page 5, line 35, by striking the words 
23 "thissubsection" and inserting the following: 

- 24 " ara ra h "a" and for the em lo er rtion of the 
5 benef1ts provide 1n paragraeh "b""." 
6- 7. By striking page 2, l1ne 35 through page 3, 
7 line 37. 

28 8. P~ge 3, line 39, by striking the word "four" 
29 and inserting the following: "five". 
30 9. Page 3, line 44, by striking the word "four" 
31 and inserting the following: "five". 
32 10. By striking page 3, line 48 through page 4, 
33 line 20. 
34 11. Page 5, by striking lines 16 through 25. 
35 12. Page 5, line 30, by striking the word "A" and 
36 inserting the following: "Upon the written approval 
37 of the applicable county board of supervisors and city 
38 council, to the Iowa public employees' retirement 
39 system, a". 
40 13. Page 6, line 2, by striking the words "and 
41 the" and inserting the following: "together with the 
42 employer contribution for that period of service plus 
43 the interest that accrued on the contributions for 
44 that period equal to two percent plus the interest 
45 dividend rate applicable for each year. The". 
46 14. Page 6, line 7, by inserting after the word 
47 "amount" the following: "of the accumulated 
48 contributions as defined in section 97B.41, subsection 
49 12,". 

0 15. Page 6, line 15, by striking the word "The" 
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1 and inserting the following: 
2 "If the amount of the employer contributions 
3 transferred is less than the amount that would have 
4 been contributed by the employer under section 411.5, 
5 subsection 12, paragraph "b", plus the interest that 
6 would have accrued on the contributions, the". 
7 16. Page 6, by striking lines 17 through 20 and 
8 inserting the following: "remaining contribution 
9 amount due." 
S-5972 Filed May 2, 1986 REC'D FROM THE HOUSE f\/)[Jf'i11J 
y~~ .>~(!./(t>3} 
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AN ACT 

RELATING TO ADMINISTRATION AND BENEFITS FOR PUBLIC RETIREMENT 
SYSTEMS IN THIS STATE AND MAKING AN APPROPRIATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 97A.6, subsection 4, Code 1985, is 

amended to read as follows: 
4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon 

retirement for ordinary disability a member shall receive an 

ordinary disability retirement allowance which shall consist 

of a pension which shall equal £orty fifty percent of the 
member's average final compensation except if the member has 

not had five or more years of membership service, the member 

shall receive a pension equal to one-fourth of the member's 

average final compensation. 
Sec. 2. Section 97A.6, subsection 8, Code 1985, is amended 

by striking the subsection and inserting in lieu thereof the 

following: 

8. a. Upon the receipt of proof of the death of a member 

in service, or a member not in service who has completed 

fifteen or more years of service as provided in subsection 1, 
paragraph "b", there shall be paid to the person designated by 

the member to the board of trustees as the member's 

beneficiary if the member has had one or more years of 

memberstip service and no pension is payable under subsection 
9, an a~ount equal to fifty percent of the compensation earned 

by the.~ember during the year immediately preceding the 

member's death if the member is in service, or an amount equal 

to fifty percent of the compensation earned by the member 

during the member's last year of service if the member is not 

in serv:.ce. 

:;&>,T,.,'···"' 
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b. In lieu of the payment specified in paragraph "a", a 

beneficiary meeting the qualifications of paragraph "c" may 

elect to receive a pension equal to forty percent of the 

average final compensation of the member, but not less than 
fifty dollars if the member was in service at the time of 

death. For a member not in service at the time of death, the 

pension shall be reduced as provided in subsection 1, 

paragraph "b". 
For a member not in service at the time of death, the 

pension shall be paid commencing when the member would have 

attained the age of fifty-five except that if there is a child 

of the member, the pension shall be paid commencing with the 

member's death until the children reach the age of eighteen, 

or twenty-two if applicable. The pension shall resume 
commencing when the member would have attained the age of 

fifty-five. 
For a member in service at the time of death, the pension 

shall be paid commencing with the member's death. In addition 

to the pension, there shall also be paid for each child of a 

member, a monthly pension equal to six percent of the monthly 

earnable compensation gayable to an active member having the 

rank of senior patrol officer of the Iowa highway safety 

patrol. 
For the purpose of this chapter, a senior patrol officer is 

a person who has completed ten years of service in the Iowa 

highway safety patrol. 
c. The pension under paragraph "b" may be selected only by 

the following beneficiaries: 
(1) The spouse, to continue so long as the spouse remains 

unmarried. 
(2) :f there is no spouse, or if the spouse dies or 

remarries and there is a child of a member, then the guardian 

of the member's child or children, divided as the board of 

trustees determines, to continue as a joint and survivor 

pension ~ntil every child of the ~ember dies or attains the 

age of e:~hteen, or t~enty-two :.f applicable. 
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(3) If there is no surviving spouse or child, then the 

member's dependent father or mother, or both, as the board of 

trustees determines, to continue until remarriage or death. 

d. If there is no nomination of beneficiary, the benefits 

provided in this subsection shall be paid to the member's 

estate. 

Sec. 3. Section 97B.8, unnumbered paragraph 2, Code 

Supplement 1985, is amended to read as follows: 
The board shall consist of ~even eight members. Five Six 

of the members shall be appointed by the governor, one of whom 

shall be an executive of a domestic life insurance company, 

one an executive of a state or national bank operating within 
the state of Iowa, one an executive of a major industrial 

corporation located within the state of Iowa, and ~wo three 
shall be ee~±ve members of the system, one of whom shall be an 

active member who is an employee of a school district, area 

education agency, or merged area~ end one of whom shall be an 

active member who is not be an employee of a school district, 
area education agency, or merged area, and one of whom is a 

retired member of the system. The president of the senate 

shall appoint one member from the membership of the senate and 

the speaker of the house of representatives shall appoint one 
member from the membership of the house. ~he two members 

appointed by the president of the senate and the speaker of 

the house of representatives and the two active members of the 

system appointed by the governor are ex officio members of the 
board. 

Sec. 4. Section 978.41, subsection 1, paragraph b, 

subparagraph (8), Cede 1985, is amended to read as follows: 

(8) Fer each calendar year from January 1, 1988 and 
thereafter, except as provided in suboaragraoh (9), Nages not 

:n excess of twenty-four thousand dollars. 

Sec. 5. Section 978.41, subsection 1, paragraph b, Code 

:385, :s amended by adding after subparagraph (8) the 

::'·::>llc•..,:ng new subparagraph ( 9) and renumbering t:he remaining 

3:.!bpar3:eraphs: 
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NEW SUBPARAGRAPH. (9) For each calendar year thereafter, 

the department shall increase the covered wages limitation by 
one thousand dollars if the annual actuarial valuation of the 

assets and liabilities of the retirement system indicates that 
the cost of the increase in covered wages can be absorbed 

within the employer and employee contribution rates in effect 

under section 97B.ll. However, covered wages shall not exceed 

forty thousand dollars for a calendar year. 

Sec. 6. Section 97B.41, subsection 11, Code 1985, is 

amended to read as follows: 

11. "Retired member" means a member who hed has applied 

for and commenced receiving the member's retirement allowance. 
A member has not established a bona fide retirement if the 

member accepts other employment as defined in this section 

before qualifying for at least one calendar month's retirement 

benefits under this chapter. 

Sec. 7. Section 978.41, subsection 13, paragraph c, Code 

1985, is amended to read as follows: 

c. The termination at the end of the school year of the 

contract of employment of an employee who-±~-e-~eeehe~ in the 

public schools of the ~tate of Iowa, provided the employee 

enters into a further contract of employment e~-e-~eaeher in 
the public schools of the state of Iowa for the next 

succeeding school year. 

Sec. 8. Section 97B.41, subsection 19, Code 1985, is 

amended to read as follows: 

19. "F±we-yea~ Three-year average covered wage" means a 

member's covered wages averaged for the highest ~±we three 

years of the member's service. ff-the-membe~-ne~-±e~~-than 

f±we-yea~~-of-~e~w±ee,-then-the-awe~age-~ha±±-be-eomptleed 

tl'!±ng-the-aettle±-ntlmbe~-of-yea~~-a~-a-membe~-:- The highest 

~±we three years of a member's covered wages shall be 
determined using calendar years. However, if a ~ember's f:nal 

quarter of a year of employment does not occur at the end of a 

calendar year, the department may decermine the Nages for the 

t"t 
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f~fth third year by combining the wages from the highest 

quarter or quarters not being used in the selection of the 

fott~ two highest years with the final quarter or quarters of 

the member's service to create a full year. If the E~~e-yea~ 

three-year average covered wage of a member exceeds the 

highest maximum covered wages in effect for a calendar year 

during the member's period of service, the E~~e-yea~ three­

year average covered wage of the member shall be reduced to 

the highest maximum covered wages in effect during the 

member's period of service. 

Sec. 9. Section 978.45, Code 1985, is amended to read as 

follows: 

978.45 RETIREMENT AGE AT SIXTY-FIVE. 

A member's normal retirement date ~ha±±-be-the is any of 

the following, whichever is applicable to the member: 

1. The first of the month in which a member attains the 

age of sixty-five years if the member has not completed thirty 

years of membership service. 

2. The first of the month in which the member attains the 

age of sixtv-two years if the member has completed thirty 

years of membership service. 

3. The first of any month in which the member has 

completed thirty years of membership service if the member has 

attained the age of sixty-two years but is not yet sixty-five 

years of age. 

PARAGRAPH DIVIDED. A member may retire after the member's 

sixty-fifth birthday except as otherwise provided in section 

978.46. A member retiring on or after the normal retirement 

date, as provided in section 978.46, shall submit a written 

notice.to the department setting forth the date the retirement 

is to become effective7-pre~~ded-that-~tteh~ date shall be 

after the member's last day of service and not before the 

first day of the sixth calendar month preceding the month in 

which :he notice is filed, except that credit for service 

3hei±-eee~e ceases when contributions cease as provided in 

section 978.11. 
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Sec. 10. Section 978.49, subsection 5, unnumbered 

paragraph 1, Code Supplement 1985, is amended to read as 

follows: 

For each active member retiring between-danttary-1,-19~6-and 

dttne-39,-198~ on or after July 1, 1986, with four or more 

complete years of service, a monthly benefit shall be computed 

which is equal to one-twelfth of an amount equal to forty­

~e~en ~ percent of the E~~e-year three-year average 

covered wage multiplied by a fraction of years of service. 

Fo~-eaeh-member-ret~r~ng-on-or-aEter-dttiy-1,-198~,-w±th-Eott~ 

or-more-eompiete-year~-o€-~er~~ee,-the-pere~nt-tt~ed-~n 

eompttt~ng-the-month±y-beneE~t-~3-f~Ety~ For the purposes of 

this subsection, "fraction of years of service" means a 

number, not to exceed one, equal to the sum of the years of 

membership service and the number of years of prior service 

divided by thirty years. 

Sec. 11. Section 978.49, subsection 7, Code Supplement 

1985, is amended to read as follows: 

T7 ~ Notwithstanding other provisions of this 

chapter, a member who is or has been employed as a 

conservation peace off\cer under section 107.13 and who 

retires between-dttiy-±,-±978-and-dttne-39,-198~ on or after 

July 1, 1986, and at the time of retirement is at least sixty 

years of age and has completed at least twenty-five years of 

membership service as a conservation peace officer, may elect 

to receive, in lieu of the receipt of any benefits under 

subsection 5 of this section, a monthly retirement allowance 

equal to one-twelfth of Eorty-~e~en fifty percent of the 

member's E~~e-yea~ three-year average covered wage as a 

conservation peace officer, with benefits payable during the 

member's lifetime. Por-eaeh-eon~er~at~on-peaee-oEf~eer 

e1igib±e-for-bene€it3-tt~der-thi~-~tto~eetion-who-re~~re~-o~-or 

aEter-dttiy-± 7-±98~ 7-the-pereent-tt~ee-~n-eompttting-ehe-monthiy 

retirement-a±iowanee-i~-~iEty~ 
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b. A conservation peace officer who retires on or after 

July l, 1986 and has not completed twenty-five years of 

membership service as required under this subsection is 

eligible to receive a monthly retirement allowance equal to 

one-twelfth of fifty percent of the member's three-year 

average covered wage as a conservation peace officer 

multiplied by a fraction of years of service as a conservation 

peace officer. For the purpose of this subsection, "fraction 
of years of service" means a number, not to exceed one, egual 

to the sum of the years of membership service as a 

conservation peace officer, divided by tw~-'-~ty-five years. On 

or after July 1, 1986, if the conservation peace officer has 

not reached sixty years of age at retirement, the monthlY 

retirement allowance shall be rQduced by five-tenths ot one 

percent per month for each month that the conservation peace 

officer's retirement precedes the date on which the 

conservation peace officer attains sixty years of age. 

The annual contribution necessary to pay for the additional 
benefits provided in this paragraph, shall be oaid by the 

employer and employee in the same proportion that employer and 

employee contributions are made under section 97B.ll. 

PARAGRAPH DIVIDED. ~ There is appropriated from the 
general fund of the state to the Iowa department of job 

service from funds not otherwise appropriated an actuarially­

determined amount sufficient to pay e±ght-end-fo~ty-th~ee 

~ttnd~edth~-pe~eent-of-the-eove~ed-wege~-of-eeeh-eon~e~vet±on 

pea~e-off±ee~7 for the additional benefits provided in 

oaragraoh "a" and for the employer portion of che benefits 

orovided in paragraph "b". The amount is in addition to the 

contri~ution paid by the employer under section 97B.ll 7 -to 
f±nanee-±ne~ea~ed-benef±t~-to-eon~e~vat±on-peaee-off±ee~~ 

~nde~-th±~-~ttb~ee~±on. 

3ec. 12. Section 978.49, subsection 8, paragraph a, 

~nnumbered paragraph l, Code Supplement 1985, is amended to 
:ead as fallows! 
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Notwithstanding other provisions of this chapter, a member 

who is or has been employed as a eottnty-~he~±ff,-e~-def±ned-±n 

~eet±on-39·i~7-o~-a~-a-depttty-~he~±ef-eppo±nted-ptl~~tlent-to 

~eet±on-34i•i7-€ode-i98i7-o~-~eet±on-33i.993 7-and-who-~et±~e~ 

between-aentta~y-i 7-i9~8-and-attne-387-i98% peace officer and 

who retires on or after July l, 1986, and at the time of 

retirement is at least sixty years of age and has completed at 

least twenty-five years of membership service as a eottnty 
~her±ff-or-depttty-~her±ff peace officer, may elect to receive, 

in lieu of the benefits under subsection 5 of this section, a 

monthly retirement allowance equal to one-twelfth of fo~ty-

3even fifty percent of the member's f±ve-yea~ three-year 
average covered wage as a ~her±ff-or-depttty-~he~±ff peace 

officer, with benefits payable during the member's lifetime. 
Fo~-eaeh-3he~iff-and-deptlty-~her±ff-ei±g±bie-for-benef±t~ 

ttnde~-th±~-~tlb~eet±on-who-ret±re~-between-attiy-! 7-!98%-end 

crtlne-3e,-~983,-the-pereent-tt~ed-±n-eompttt±n9-the-monthiy 

ret±~ement-e~~owanee-±~-f±£ty• 

Sec. 13. Section 978.49, subsection 8, paragraph a, 

unnumbered paragraph 2, Code Supplement 1985, is amended by 

striking the unnumbere~ paragraph. 

Sec. 14. Section 97B.49, subsection 8, paragraph a, 

unnumbered paragraph 3, Code Supplement 1985, is amended to 
read as follows: 

A peace officer who retires on or after July 1, !984 1986 

and has not completed twenty-five years of membership service 

as required under this subsection is eligible to receive a 

monthly retirement allowance equal to one-twelfth of fifty 

percent of the member's three-year average covered waoe as a 

oeace officer multiplied by a the fraction of years of service 

as a peace officer. For the purpose of this subsection, 

"fraction of years of service" means a number, not to exceed 

one, equal to the sum of the years of membership service as a 

peace officer, divided by twenty-five years. On or after July 

1, ~984, if the peace officer has not reached sixty years of 

' 
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age at retirement, the monthly retirement allowance shall be 

reduced by five-tenths of one percent per month for each month 

that the peace officer's retirement precedes the date on which 

the peace officer attains sixty years of age. 

Sec. 15. Section 978.49, subsection 10, unnumbered 

paragraph l, Code Supplement 1985, is amended to read as 

follows: 

Notwithstanding sections of this chapter relating to 

eligibility for and determination of retirement benefits, a 

vested member who is or has been employed as a correctional 

officer by the Iowa department of corrections and who retires 

on or after July 1, i983 1986 and at the time of retirement is 

at least sixty years of age and has completed at least thirty 

years of membership service as a correctional officer, may 

elect to receive, in lieu of the receipt of benefits under 

subsection 5 of this section, a monthly retirement allowance 

equal to one-twelfth of fifty percent of the member's ft~e­

year three-year average covered wages wage as a correctional 

officer, with benefits payable during the member's lifetime. 

Sec. 16. Section 978.49, subsection 10, unnumbered 

paragraph 3, Code Supplement 1985, is amended to read as 

follows: 

The Iowa department of corrections shall pay to the Iowa 

department of job service, from funds appropriated to the Iowa 

department of corrections, an actuarially-determined amount 

sufficient to pay one-and-se~enty-one-htlndredths-pereent-o£ 

the-eovered-wages-of-eaeh-eorreet±onai-offteer7 for the 

additional benefits orovided in this subsection. The amount 

is in addition to the employer contributions required in 

section 978.11 to-pay-for-the-iower-rettrement-age-for 

eorree~~onai-offteers-pro~tded-tn-th±s-stlbseetton. 

Sec. 17. Section 978.49, subsection 13, Code Supplement 

1985, is amended to read as follows: 

13. 3. Each memjer who retired from the system between 

January 1976 and June 30, 1982, or a con:ingent annuitant 
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or beneficiary of such a member, shal~ receive with the 

November i984 1986 and the November i985 1987 monthly benefit 

payments a retirement dividend equal to fifty percent of the 

monthly benefit payment the member received for the preceding 

June. The retirement dividend does not affect the amount of a 

monthly benefit payment. 

b. Each member who retired from the system between July 4, 

1953 and December 31, 1975, or a contingent annuitant or 

beneficiary of such a member, shall receive with the November 

i984 1986 and the November i985 1987 monthly benefit payments 

a retirement dividend equal to seventy-five percent of the 

monthly benefit payment the member received for the preceding 

June. The retirement dividend does not affect the amount of a 

monthly benefit payment. 

c. Notwithstanding the determination of the amount of a 

retirement dividend under oaragraph "a" or "b", a retirement 

dividend shall not be less than twenty-five dollars. 

Sec. 18. Section 978.49, Code Supplement 1985, is amended 

by adding the following new subsection: 

NEW SUBSECTION. 14. Notwithstanding other provisions of 

this chapter, a member ~he is or has been employed by the 

office of disaster services as an airport firefighter who 

retires on or after July 1, 1986, and at the time of 

retirement is at least sixty years of age and has completed at 

least twenty-five years of membership service as an airport 

firefighter, may elect to receive, in lieu of the receipt of 

any benefits under subsection 5 of this section, a monthly 

retirement allowance equal to one-twelfth of fifty percent of 

the member's three-year average covered wage as an airport 

firefighter, with benefits payable during the member's 

lifetime. 

An airport firefighter who retires on or after July l, 1986 

and has not completed twenty-five years of membership service 

as required under this subsection is eligible to receive a 

monthly retirement allowance equal to one-twelfth of fifty 

::r 
;"1'1 ,.., 
~ 
00 
Co) 



House File 2483, p. 11 

percent of the member's three-year average covered wage as an 

airport firefighter multiplied by a fraction of years of 

service as an airport firefighter. For the purpose of this 

subsection, "fraction of years of service" means a number, not 
to exceed one, equal to the sum of the years of membership 

service as an airport firefighter, divided by twenty-five 

years. On or after July l, 1986, if the airport firefighter 

has not reached sixty years of age at retirement, the monthly 
retirement allowance shall be reduced by five-tenths of one 

percent per month for each month that the airport 

firefighter's retirement precedes the date on which the 

airport firefighter attains sixty years of age. 

The employer and each employee eligible for benefits under 

this subsection shall annually contribute an actuarially 

determined amount specified by the department, as a percentage 

of covered wages, that is necessary to pay for the additional 

benefits provided by this subsection. The annual contribution 

in excess of the employer and employee contributions required 
in section 978.11 shall be paid by the employer and the 

employee in the same proportion that the employer and employee 

contributions are made under section 978.11. 

There is appropriated from the general fund of the state to 
the department from funds not otherwise appropriated an amount 

sufficient to pay the employer share of the cost of the 

additional benefits provided in this subsection. 

Sec. 19. Section 978.50, subsection l, paragraph a, Code 

1985, is amended to read as follows: 

a. For a member who is less than sixty-two years of age 
and has not completed thirty years of membershiP service, by 

five-t~nths of one percent per month for each month that the 
member's early retirement date precedes the normal retirement 

date. 
Sec. 20. Section 978.50, subsection 1, paragraph b, Code 

1985, is amended to read as follows: 
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b. For a member who is at least sixty-two years of age and 

less than sixty-five years of age and who has not completed 

th~rty-r~ve thirty years of membership service and prior 

service, by twenty-five hundredths of one percent per month 

for each month that the early retirement date precedes the 

normal retirement date. 
Sec. 21. Section 978.50, subsections 2, 3, and 4, Code 

1985, are amended to read as follows: 
2. A member who has completed thirty or more years of 

service who retires from the system due to disability and 
commences receiving disability benefits pursuant to the United 

States Social Security Act (42 U.S.C.), as amended to July l, 

1978, who is eligible for early retirement, but has not 

reached the normal retirement date, shall receive full 

benefits under section 978.49 and shall not have benefits 

reduced upon retirement as required under subsection l of this 
section. This section takes effect July 1, 1986 for a member 

meeting the requirements of this subsection who retired from 
the system at any time between July 4, 1953 and June 30, 1978. 

3. A member who has not completed thirty years of service 

who retires from the sy~tem due to disability and commences 

receiving disability benefits pursuant to the United States 

Social Security Act (42 U.S.C.), as amended to July 1, 1978, 

who is eligible for early retirement, but has not reached the 

normal retirement date, shall upon retirement have benefits 

received under section 978.49 reduced by twenty-five 
hundredths of one percent per month for each month that the 

early retirement date precedes the normal retirement date. 

This section takes effect July 1, 1986 for a member meeting 

the requirements of this subsection who retired from the 

svstem at any time between July 4, 1953 and June 30, 1978. 

4. A member who is at least sixty-two years of age and 
less than sixty-five years of age who has completed th~rty­

f±~e thirty or more years of membership service and prior 

service shall receive full benefits under sec~ion 973.49 
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determined as if the member had attained sixty-five years of 

age. For a member who is at least fifty-nine but less than 

sixty-two years of age who has completed at least thirty years 

of service, the monthly retirement allowance shall be reduced 

by twenty-five hundredths percent per month for each month 

that the member's retirement date precedes the member's sixty­

second birthday. For a member who is at least fifty-five 

years of age and less than fifty-nine years of age who has 

comoleted thirty years of membership service, the monthlv 

retirement allowance shall be reduced by five-tenths percent 

per month for each month tha: the member's retirement date 

precedes the member's normal retirement date. 

Sec. 22. Section 97B.51, unnumbered paragraph l, Code 

1985, is amended to read as follows: 

Each member ~haii-ha~e has the right at-any-time prior to 

the member's retirement date to elect to have the member's 

retirement allowance payable under one of the options 

he~e±narte~ set forth in this section in lieu of the 

retirement allowance otherwise payable to the member upon 

retirement under any-o£-the-p~o~±~±on~-o£ the retirement 

system. The amount of any the optional retirement allowance 

shall be the actuarial equivalent of the amount of ~~eh the 

retirement allowance otherwise payable to the member. The 

member shall make ~~eh an election by written request to the 

department and ~~ch-an the election w±ii-be is subject to the 

approval of the department. If the member is married, 

election of an option under this section requires the written 

acknowledgement of the member's spouse. 

Sec. 23. NEW SECTION. 97B.72A FORMER LEGISLATIVE MEMBERS 

AND EMPLOYEES. 

A vested member of the system who was a member or temporary 

employee of the general assembly prior to July 1, 1986 but was 

not eligible under this chapter to elect coverage under the 

system for all or a portion of the period ~f service as a 

member of the general assembly, or period of employment as a 
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temporar•.• employee of the general as22mbly, at any time on or 

after July 4, 1953, may make contributions to the system for 

all or a portion of that period of service or employment. The 

contributions shall be equal to the accumulated contributions 

as defined in section 97B.41, subsection 12, which would have 

been made if the member or employee of the general assembly 

had been a member of the system during the period of service 

elected. The member of the system shall submit proof to the 

department of membership or employment in the general 

assembly. The department shall credit the member of the 

system with the period of membership service for which 

contributions are made. 

There is appropriated from the general fund of the state to 

the department an amount sufficient to pay the contributions 

of the employer based on the period of service of members of 

the general assembly or employment of employees of the general 

assembly for which the member paid accumulated contributions 

under this section. The amount appropriated is equal to the 

employer contributions which would have been made if the 

members of the system who made employee contributions had been 

members of the system quring the period for which they made 

employee contributions under this section plus two percent 

interest plus the interest dividend rate applicable for each 

year compounded annually. 

Sec. 24. NEW SECTION. 978.76 PUBLIC RETIREMENT SYSTEMS 

COMMITTEE ESTABLISHED. 

l. A public retirement systems committee is established. 

The committee consists of five members of the senate appointed 

by the majority leader of the senate in consultation with the 

minority leader and five members of the house of 

representatives appointed by the speaker of the house in 

consultation with the minority leader. The committee shall 

elect a chairperson and vice chairperson. Meetings may be 

called by the chairperson or a majority of the members. 

:I: , 
1\) 
~ 
CX) 

w 



House File 2483, p. 15 

Members shall be appointed prior to January 31 of the first 

regular session of each general assembly and shall serve for 

terms ending upon the convening of the following general 

assembly or when their successors are appointed, whichever is 
later. A vacancy shall be filled in the same manner as the 

original appointment and shall be for the remainder of the 

unexpired term of the vacancy. 

2. The members of the committee shall be reimbursed for 
actual and necessary expenses incurred in the performance of 

their duties and shall be paid forty dollars for each day in 
which they engaged in the performance of their duties. 

However, per diem compensation and expenses shall not be paid 

when the general assembly is actually in session at the seat 

of government. Expenses and per diem shall be paid from funds 

appropriated pursuant to section 2.12. 

3. The committee shall: 
a. Develop and recommend retirement standards and a 

coherent state policy on public retirement systems. 
b. Continuously survey pension and retirement developments 

in other states and in industry and business and periodically 

review the state's policy and standards in view of these 

developments and changing economic and social conditions. 
c. Review the provisions in the public retirement systems 

in effect in this state. 

d. Review individually sponsored bills relating to the 

public retirement systems. 

e. Review proposals from interested associations and 

organizations recommending changes in the state's retirement 
laws. 

f .• study the feasibility of adopting a consolidated 
retirement system for the public employees of this state. 

g. Make recommendations to the general assembly. 
4. The committee may contract for actuarial assistance 

deemed necessary, and the costs of actuarial studies are 

payable from funds appropriated in section 2.12, subject to 
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the approval of the legislative council. The committee may 

administer oaths, issue subpoenas, and cite for contempt with 

the approval of the general assembly when the general assembly 

is in session and with the approval of the legislative council 
when the general assembly is not in session. 

Administrative assistance shall be provided by the 

legislative service bureau and the legislative fiscal bureau. 

Sec. 25. The public retirement systems committee may 
direct the department of personnel to conduct a study of the 

public retirement systems established in this state and to 

provide to the committee by March 1, 1987, an analysis of its 

findings and recommendations concerning modification to or 

consolidation of the existing systems. If the committee 

directs the department of personnel to conduct the study, 
there is appropriated from the Iowa public employees' 

retirement system fund an amount sufficient to pay the costs 

of the study. The department of personnel shall determine the 

portion of the cost of the study to be allocated to each 
public retirement system in this state and shall notify the 

governing boards of each public system. Each governing board 

shall reimburse the Io~ public employees' retirement system 

fund for its share of the cost from moneys available to the 
governing boards. 

Sec. 26. Section 410.6, subsections 1 and 2, Code 1985, 
are amended to read as follows: 

1. As-o£-~he-£:i:rs~-o£-iftl:l:y-eaeh-year On each July 1 and 

January l, the monthly pension authorized in this chapter 

payable to each retired member and to each beneficiary, except 

children, of a deceased member shall be recomputed. The 

applicable formulas authorized in this chapter which were used 

to compute the retired member's or beneficiary's pension'at 

the time of retirement or death shall be used in the 
recomputation except the earnable compensation payable on each 

July l or January 1 to an active member having the same or 

equivalent rank or position as was held by such retired or 
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deceasec member at the time of retirement or death, shall be 

used in lieu of the final compensation which the retired or 

deceasec member was receiving at the time of retirement or 

death. At no time shall the monthly pension or payment to the 

beneficiary be less than the amount which was paid at the time 

of such @ember's retirement or death. 

2. All monthly pensions adjusted as provided in this 

section shall be payable beginning on July 1 or January 1 of 

the year which the adjustment is made and shall continue in 

effect until the next ~oiiowing-attiy-% adjustment at which 

time the monthly pension shall again be recomputed and all 

monthly pensions adjusted in accordance with the computations. 

Sec. 27. Section 411.6, subsection 4, Code 1985, is 

amended to read as follows: 

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon 

retireme~t for ordinary disability a member shall receive an 

ordinary disability retirement allowance which shall consist 

of a per.sion which shall equal ~o~ty fifty percent of the 

member's average final compensation except if the member has 

not had five or more years of membership service the member 

shall receive a pension equal to one-fourth of the member's 

average =ina! compensation. 

Sec. 28. Section 411.6, subsection 8, Code 1985, is 

amended by striking the subsection and inserting in lieu 

thereof the following: 

8. a. Upon the receipt of proof of the death of a member 

in service, or a member not in service who has completed 

fifteen or more years of service as provided in subsection 1, 

paragrap~ "b", there shall be paid to the person designated by 

the member to the board of trustees as the member's 

beneficiary if the member has had one or more years of 

memberst:p service and no pension is payable under subsect:on 

9, an a=ount equal to fifty percent of the compensation 

earnable by the member during the year immediately precedir.g 

the me~=er's death if the member is in service, or an amou~" 
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equal to fifty percent of the compensation earned by the 

member during the member's last year of service if the member 

is not in service. 

b. In lieu of the payment specified in paragraph "a", a 

beneficiary meeting the qualifications of paragraph "c" may 

elect to receive a pension equal to forty percent of the 

average final compensation of the member, but not less than 

seventy-five dollars if the member was in service at the time 

of death. For a member not in service at the time of death, 

the pension shall be reduced as provided in subsection 1, 

paragraph "b". 

For a member not in service at the time of death, the 

pension shall be paid commencing when the member would have 

attained the age of fifty-five except that if there is a child 

of the member, the pension shall be paid commencing with the 

member's death until the children reach the age of eighteen, 

or twenty-two if applicable. The pension shall resume 

commencing when the member would have attained the age of 

fifty-five. 

For a member in service at the time of death, the pension 

shall be paid commenci~g with the member's death. In addition 

to the pension, there shall also be paid for each child of a 

member, a monthly pension equal to six percent of the monthly 

earnable compensation paid to an active member holding the 

highest grade in the rank of fire fighter, for a child of a 

deceased member of a fire department, or the highest grade in 

the rank of police patrol officer, for a child of a deceased 

member of a police department. 

c. The pension under paragraph "b" may be selected only by 

the following beneficiaries: 

(1) The spouse, to continue so long as the spouse remains 

unmarried. 

(2) If there is no spouse, or if the spouse dies or 

remarries and there is a child of a member, then the guardian 

of che member's child or children, divided as the board of 
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trustees determines, to continue as a joint and survivor 

pension until every child of the member dies or attains the 
age of eighteen, or twenty-two if applicable. 

(3) If there is no surviving spouse or child, then the 
member's dependent father or mother, or both, as the board of 

trustees determines, to continue until remarriage or death. 

d. If there is no nomination of beneficiary, the benefits 

provided in this subsection shall be paid to the member's 
estate. 

Sec. 29. Section 411.9, Code 1985, is amended to read as 
follows~ 

411.9 MILITARY SERVICE EXCEPTIONS. 

Any ~ member who is absent while serving in the armed 

services of the United States or its allies and is discharged 
or separated ~here£rom from the armed services under honorable 

conditions shall have any-~~eh the period or periods of 

absence while serving in ~~eh the armed services on-o~her-~han 

a-voi~n~ary-ba~±~-and-one-~~eh-period-o£-ab~enee, not in 

excess of four years unless any period in excess of four years 

is at the request and for the convenience of the federal 

government, wh±ie-~erv±ng-in-~~eh-armed-£oree~-on-a-voi~n~ary 

ba~i~ included as part of the member's period of service in 

the department. s~eh The member shall not be-req~ired-~o 

continue the contributions required of the member under 
section 411.8 during ~~eh the period of military service, 

provided-~ha~ if the member ~hali, within six months after the 
member has been discharged or separated under honorable 

conditions from ~~eh military service, re~ttrn-and-res~me 

returns and resumes duties in the department, and provided 

£ttr~her7-~ha~-~tteh if the member ~hari-be is declared . ------ --
physically capable of resuming stteh duties upon examination by 

the medical board. A period of absence may exceed four years 
at the reouest and for the convenience of the federal 

governmenc. 

Sec. 30. NEW SECTION. 411.30 TRANSFER OF MEMBERSHIP. 
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Upon the written approval of the applicable county board of 

supervisors and city council, to the Iowa public employees' 
retirement system, a vested member of the Iowa public 

employees' retirement system on June 30, 1986 who meets all of 

the following requirements shall become a member of a 

retirement system under this chapter on the effective date of 
this Act: 

1. Was a vested member of the retirement system 
established in this chapter on June 30, 1973. 

2. Was an elected bailiff of a municipal court on June 30, 

1973. 

3. Became a deputy sheriff on July 1, 1973 and pursuant to 
1972 Iowa Acts, chapter 1124, section 43, continued coverage 

under a retirement system under this chapter. 
4. Upon election as a county sheriff, was transferred from 

membership under this chapter to membership in a retirement 
system established in chapter 97B. 

The Iowa public employees' retirement system shall transfer 

to the board of trustees of the applicable retirement system 

under this chapter an amount equal to the total of the 

accumulated contributiqns of the member as defined in section 

978.41, subsection 12, together with the employer contribution 

for that period of service plus the interest that accrued on 

the contributions for that period equal to two percent plus 

the interest dividend rate applicable for each year. The 

board of trustees of the applicable retirement system under 

this chapter shall credit the member whose contributions are 

transferred under this section with membership service under 

this chapter for the period for which the member was covered 

under the Iowa public employees' retirement system. If the 

amount of the accumulated contributions as defined in section 

978.41, subsection 12, transferred is less than the amount 
that would have been contributed under section 411.8, 

subsection 1, paragraph "f", at the rates in effect for the 

period for which contributions were made plus the :nterest 
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that would have accrued on the amount, the member shall pay 

the difference together with interest that would have accrued 

on the amount. 

If the amount of the employer contributions transferred is 
less than the amount that would have been contributed by the 

employer under section 411.5, subsection 12, paragraph "b", 

plus the interest that would have accrued on the 

contributions, the board of trustees of the applicable 

retirement system under this chapter shall determine the 

remaining contribution amount due. The board of trustees 

shall notify the county board of supervisors of the county in 

which the sheriff was elected of the remaining amount to be 

paid to the retirement system under this chapter. 

The county board of supervisors shall forthwith pay to the 
board of trustees of the applicable retirement system the 

remaining amount to be paid from moneys in the county general 

fund. 

From the effective date of this Act, the county board of 

supervisors of the county in which the sheriff was elected 

shall deduct the contribution required of the member under 

section 411.8, subsection 1, paragraph "f", from the member's 

earnable compensation and the county shall pay from the county 

general fund an amount equal to the normal rate of 

contribution multiplied by the member's earnable compensation 

to the applicable retirement system for the period in which 

the member remains sheriff or deputy sheriff of that county. 

Sec. 31. Section 453.4, Code 1985, is amended to read as 

follows: 
453.4 LOCATION OF DEPOSITORIES. 

Deposits by the treasurer of state shall be in depositories 

located in this state; by a county officer or county public 

hospital officer or merged area hospital officer, i~ 

depositories located in the county or in an adjoining county 

Nithin this state; by a memorial hospital t=easurer, in a 

depository located within this state which shall be selected 
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by the memorial hospital treasurer and approved by the 

memorial hospital commission; by a city treasurer or other 
city financial officer, in depositories located in the county 

in which the city is located or in an adjoining county, but if 
there is no depository in the county in which the city is 

located or in an adjoining county then in any other depository 
located in this state which shall be selected as a depository 

by the city council; by a school treasurer or by a school 
secretary in a depository within this state which shall be 

selected by the board of directors or the trustees of the 
school district; by a township clerk in a depository located 

within this state which shall be selected by the township 
clerk and approved by the trustees of the township. However, 

deposits may be made in depositories outside of Iowa for the 
purpose of paying principal and interest on bonded 

indebtedness of any municipality when the deposit is made not 
more than ten days before the date the principal or interest 

becomes due. Further, the treasurer of state may maintain an 

account or accounts outside the state of Iowa for the purpose 

of providing custodial services for the state and state 

retirement fund accoun~s. 
Sec. 32. Section 509A.l3, Code 1985, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. This section applies to 
employees who retired on or after January 1, 1981. 

Sec. 33. Section 422.7, Code Supplement 1985, is amended 

by adding the following new subsection: 

NEW SUBSECTION. 21. Add the four percent of the basic 
salary of a judge, who is a member of the judicial retirement 

system established in chapter 602, article 9, which is exempt 

from federal income tax under the Internal Revenue Code of 

1954. 
Sec. 34. Section 602.1611, subsections 1 and 2, Code 1985, 

are amended ~o read as follows: 
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1. aa~t~ee~ Judges of the supreme court,-jadge~-o£-the and 

court of appeals~ e~d district judges, and district associate 
judges are members of the judicial retirement system a~ 

detet"m~~ed-a~rlel!' established in article 9, part l, and are not 

members of the public employees' retirement system established 

in chapter 97B, except as provided in paragraphs "a" and "b". 
a. District associate judges who exercised the election 

under section 602.11115, subsection 1, are members of the 
public employees' retirement system and are not members of the 

judicial retirement system. District associate judges who 

exercised the election under section 602.11115, subsection 2, 

are members of the judicial retirement system and are inactive 
members of the public employees' retirement system. 

b. District associate judges appointed after June 30, 
1984, judges of the supreme court and court of appeals, and 

district judges, who were vested members of the public 

employees' retirement system at the time they became members 

of the judicial retirement system, and whose contributions in 

the public employees' retirement system were not refunded to 

them prior to the repeal of section 97B.69, are members of the 
judicial retirement system and are inactive vested members of 

the public employees' retirement system until they become 
qualified to receive retirement benefits from the judicial 

retirement system and become retired members of the public 
employees' retirement system or voluntarily withdraw their 

contributions from the public employees' retirement system. 
2. B~~tl!'~et-e~~oe~ete-jadge~-el!'e-membel!'~-o£-the-jad~e~e% 

l!'et±l!'eme~t-~y~tem-a~rlel!'-el!'t±e%e-9,-pel!'t-% 7-ol!'-the-fowe-pab%±e 

emp%oyee~~-l!'et±l!'eme~t-~y~tem~ Alternate district associate 

judges.whose appointment is authorized under section 602.6303 
are not members of either the judicial retirement system or 

the fowe public employees' retirement system. 
Sec. 35. Section 602.9104, Code 1985, is amended to read 

as follows: 
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602.9104 BBP9SfT-B¥-a8B6B--- DEDUCTIONS FROM JUDGES' 

SALARIES -- CONTRIBUTIONS BY 69VBRNfN6-B9B¥ STATE. 
1. Beeh-jadge-eom±~g-w±th±~-the-par~±ew-o£-th±~-ert±e%e 

~he%%,-o~-ol!'-be£ore-ret±reme~t 7 -pey-to-the-eoart-edm±~~~tl!'atol!' 

fol!'-rlepo~±t-w±th-the-tl!'ee~ttl!'e!!'-o£-~tete-to-the-el!'eo±t-o£-e 

£a"d-to-be-k~ow~-e~-the-lljttd±e±e%-l!'et±reme~t-£a~ou7 
hel!'e±~e£tel!'-ee%%erl-the-u£tt~du7-e-~am-eqae%-to-£ottl!'-peree~t-o£ 

the-jadge~~-ba~±e-~e%ery-£o1!'-~el!'~±ee~-e~-~aeh-jarlge-£ol!'-the 

tote%-pel!'±od-o£-~er~±ee-e~-e-jarlge-o£-e-mtt~±e±pe%7-~apel!'±ol!'7 

d±~tl!'±et-ol!'-~apl!'eme-eoal!'t7-o1!'-the-eottl!'t-o£-eppee%~ 7-±~e%ad±~g 

d±~tl!'±et-e~~oe±ate-jttdge~7-be£o!!'e-the-dete-o£-~a±d-~ot~ee7-e~d 

e£tel!'-the-date-o£-the-~ot±ee-thel!'e-~he%%-be-dedtteted-a~d 

w±thhe%d-£1!'om-the-be~±e-~e%el!'y-o£-eeeh-jadge-eom±~g-w~th±~-the 

pal!'~±ew-o£-th±s-al!'t±e%e-a-~am-eqtta%-to-£oar-peree~t-o£-~aeh 

be~~e-~e%ery~--Pro~±derl-thet-the-mex±mam-emott~t-wh±eh-efty 

jadge-~he%%-be-l!'eqtt±l!'ed-to-eo~tf±bate-£o1!'-pest-~el!'~±ee-~ha%% 

~ot-exeeed-£ol!'-mtt~±e±pe%-ol!'-~apei!'±OI!'-ol!'-rl±~tl!'±et-a~~oe~ete 

jadge~-th±l!'ty-£±ve-htt~dl!'ed-do%%al!'s 7-£o1!'-rl±~tl!'±et-jadges-£ottl!' 

thott~e~d-do%%el!'s,-£o1!'-eOttl!'t-o£-appee%~-jttdge~-£ottl!'-thottsa~d 

£±ve-htt~dl!'ed-do%%el!'~7-e~d-£or-sapl!'eme-eottl!'t-jttdge~-£±~e 

thott~and-do%%el!'~~ A j~dge to whom this article aoplies, shall 

be paid an amount equal to ninety-six percent of the basic 

salary of the judge as set by the general assembly. An amount 

equal to four percent of the basic salary of the judge as set 

by the general assembly is designated as the judge's 

contribution to the judicial retirement fund, and shall be 

paid by the state in the manner provided in subsection 2. 

2. The-amott~ts-~o-rledtteted-e~rl-w±thhe%rl-£1!'om-the-be~±e 

~eiel!'y-o£-eeeh-~a±d-jttrlge The amount designated in subsection 

1 as the judge's contribution to the judicial retirement fund 

shall be paid by the state comptroller from the general fund 

of the state to the court administrator for deposit with the 
treasurer of state to the credit of the judicial retirement 

fund,-e~rl-sa±d. Moneys in the fund ±~-hereby are appropriated 

for the payment of annuities, refunds, and allowances here±~ 
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provided by this article, except that the amount of ~~eh the 

appropriations affecting payment of annuities, refunds, and 

allowances to judges of the municipal and superior court ~ha%% 

be is limited to that part of ~a±d the fund accumulated for 

their benefit as here±na~ter provided in this article. The 

corpus and income of the fund shall be used only for the 

exclusive benefit of the judges covered under this article or 

their survivors. 

3. ~he-j~dge~-o~-the-m~n±e±pa% 7-~~per±or7-d±~tr±et-and 

~~preme-eo~rt,-and-the-eo~rt-of-appea%~ 7-±~ei~d±ng-d±~tr±ee 

a~~oe±ate-jttdge~,-eom±ng-w±th±n-the-pro~±~±on~-of A judge 

covered under this article ~hail-be is deemed to consent and 

agree to the ded~et±on~-~rom reduction in basic salary as 

provided here±n-and-payment-le~~-~~eh-dedttet±on~-~haii-be-a 

f~il-and-eompiete-d±~eharge-and-aeq~±ttanee-o~-ail-ela±m~-and 

demand~-what~oe~er-for-ail-reg~iar-~er~±ee~-rendered-by-~~eh 

j~dge~-d~r±ng-the-per±od-eo~ered-by-~~eh-payment7-exeept-the 

r±ght-to-the-benef±t~-to-wh±eh-they-~haii-be-ent±tied-~nder 

the-pro~±~±on~-of-th±~-art±eie in subsection 1. 

4. The state shall contribute a-~ttm-not-exeeed±ng an 

amount egual to three percent of the basic salary of all 

judges o~-the-d±~tr±et-and-~ttpreme-eottrt-for-the-year~-%949 

and-!958-and-therea~ter covered under this article, or such 

sums as may be necessary over the amount contributed by the 

d±~tr±et-and-~ttpreme-eo~rt judges to finance the system, but 

only to the extent that the system applies to them. A~ter 

~~ne-39,-!9137-the-~tate-~hall-eontr±b~te-~~eh-~~m~-a~-may-be 

neee~~ary-o~er-the-amo~nt-eontr±bttted-by-d±~tr±et-a~~oe±ate 

jttdge~-to-f±nanee-the-~y~tem-a~-to-them-for-the-port±on-of 

the±r-tenttre-a~ter-~~iy-%,-!913 7-and-thereafter-~tteh-~~m~-a~ 

may-be-neee~~ary-o~er-the-amottnt-eontr±bttted-by-t~e-d±~tr±et 

a~~oe±ate-jttdge~-to-f±nanee-the-~y~tem7-b~t-only-~o-the-extent 

ehe-~y~tem-app%±e~-to-them7--After-~~ly-%,-%916,-~he-~eate 

~haii-eone~±bttte-~tteh-s~m~-a~-may-be-neee~~ary-o~er-the-amotlnt 

eontr±btteed-by-j~dge~-of-the-eotlrt-of-appeai~-to-~±nanee-the 

~y~tem,-b~~-only-to-the-extent-~he-~y~~em-appi±e~-eo-them7 
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Sec. 36. Section 602.9107, Code 1985, is amended to read 

as follows: 

602.9107 AMOUNT OF ANNUITY. 

~ The annual annuity of a judge under this system ~hal% 

be is an amount equal to three percent of the judge's average 

annual basic salary for the judge's last three years as a 

judge of one or more of the courts included in this article, 

multiplied by the judge's years of service as a judge of one 

or more of ~tleh the courts 7 -btlt-no-~tteh for which 

contributions were made to the system. However, an annual 

annuity shall not exceed an amount equal to fifty percent of 

the basic annual salary that which the judge is receiving at 

the time the judge becomes separated from ~~eh service. 

Forfeitures shall not be used to increase the annuities a 

judge or survivor would otherwise receive under the system. 

2. A judge shall not receive under this article in any 

calendar year an annuity benefit which, if received in the 

form of a straight life annuity with no ancillary benefits, 

exceeds the lesser of the following: 

a. A dollar limitation of ninety thousand dollars adjusted 

each January 1 to the qollar limitation determined bv the 

federal commissioner of internal revenue pursuant to section 

415(d) of the United States Internal Revenue Code of 1954, as ( 

amended. 

b. A compensation limit of one hundred percent of the 

average compensation paid to the judge during those three 

consecutive calendar years as a judge of one or more of the 

courts included in this article which give the highest 

average. 

The limitations of this subsection do not apply to an 

annuity benefit which is less than ten thousand dollars. 

3. The limitations in subsection 2 shall be adjusted as 

follows: 

a. If the annuity begins prior to the sixty-second 

birthday of the judge, the dollar limitation shall ~e egual to 
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an annual annuity benefit which is equal to the actuarial 

equivale~t of an annuity benefit commencing on the sixty­

second birthday of the judge, but not below seventy-five 

thousand dollars. 

b. If the annuity begins after the sixty-fifth birthday of 

the judge, the dollar limitation shall be equal to an annual 

annuity benefit which is the actuarial equivalent of an 

annuity benefit commencing on the sixty-fifth birthday of the 

judge. 

c. If the annuity begins prior to the judge having ten 

years of creditable service, the dollar limitation, the one 

hundred percent of average compensation limitation, and the 

exception for an annuity benefit which is less than ten 

thousand dollars, shall be reduced by a fraction, the 

numerator of which is the total years and months of creditable 

service, and the denominator of which is ten. 

For Purposes of the limitations of this subsection, the 

actuarial equivalent shall be determined from actuarial tables 

using the 1983 group annuity table for males and five percent 

interest compounded annually. The value of the joint and 

survivorship feature of an annuity shall not be taken into 

account in applying the limitations of this section. 

4. This section is intended to meet the requirements of 

section 415 of the United States Internal Revenue Code and 

shall be construed in accordance with that section, and shall, 

by this reference, incorporate any subsequent changes to that 

se~tion which apply to the judicial retirement system. 

Sec. 37. Section 602.9108, Code 1985, is amended to read 

as follows: 

602.9108 INDIVIDUAL ACCOUNTS -- REFUNDING. 

The ~o~nt~-ded~eted-end-w~thheid-f~om-the-ba~±e-~aia~y-o£ 

eaeh-j~d~e-of-the-m~n±e±pa%7-~~pe~±o~,-d±~t~±et-o~-~~p~eme 

ee~~t,-e~-eo~~t-o£-appeai~,-±nei~d±n9-d±~t~±et-a~~oe±ate 

~~d9e~,-~e~-the-e~ed±t-o£ amount designated as che judge's 

c~ntri~~:ion to the judicial retirement fund in section 
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602.9104, subsection 1, and all amounts paid into ~tteh ~ 

fund by eaeh ~ judge shall be credited to the individual 

account of ~~eh the judge. fn-the-e~ent If a judge o£-the 

m~n±e±pai,--~~pe~±o~,-d±~t~~et-o~-~ttp~eme-eo~~t,-o~-eo~~t-o£ 

eppeai~7-±nei~din9-d±~t~±et-a~~oe±ate-j~d9e~7 covered under 

this article becomes separated from service as ~~eh ~ judge 

before the judge completes an aggregate of six years of 

service as a judge of one or more of ~~eh the courts, the 

total amount o£-the-j~d9ek~-eont~±b~t±on-to-the-£~nd in the 

judge's individual account shall be returned to ~a~d the judge 

or the judge's legal representatives,-and-±n-the-e~ent wjthin 

one year of the separation. If a judge, who is covered under 

this article and who has completed an aggregate of six years 

or more of service as a judge of one or more of ~~eh the 

courts, dies before retirement, without a survivor, the total 

amount o£-the-jttd9e~~-eont~±bttt±on-to-the-£~nd in the judge's 

individual account shall be paid in one sum to the judge's 

legal representatives,-end-±n-the-e~ent within one year of the 

judge's death. If an annuitant under this section dies 

without a survivor, and without having received in annuities 

an amount equal to the.total amount ~eme±n±n9-to-the 

ann~±tant~~-e~ed±t in the judge's individual account at the 

time of separation from service, the amount remaining to the 

annuitant's credit shall be paid in one sum to the annuitant's 

legal representatives within one year of the annuitant's 

death. 

Sec. 38. Section 602.9114, Code 1985, is amended to read 

as follows: 

602.9114 FORFEITURE OF BENEFITS -- REFUND. 

fn-the-e~ent If a judge o£-the-~~p~eme7-d±~t~±et-o~ 

m~n±e±pai-eo~~t-±nei~d±n9-a-d~~t~±et-a~~oe±ate-jtld9e,-e~:a 

j~d9e-of-the-eo~~t-o£-appeai~7 covered under this part is 

removed for cause other than permanent disability the judge 

and the judge's survivor shall forfeit the right to any 

retirement benefits under the system but the total amount o£ 

~ 
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the-jttd~e~~-eontr~bttt~on-to-the-rttnd in the judge's individual 

account shall be returned to the judge or the judge's legal 

re?re~e~~at~ve representatives within one year of the removal. 

Sec. 39. Section 602.9115, Code 1985, is amended to read 

as follO'Js: 

602.9115 ANNUITY FOR SURVIVOR OF ANNUITANT. 

The survivor of a judge who was qualified for retirement 

compensation under the system at the time of the judge's 

death, is entitled to receive an annuity of one-half of the 

amount cf the annuity the judge was receiving or would have 

been entitled to receive at the time of the judge's death, or 

if the judge died before age sixty-five, then one-half of the 

amount t~e judge would have been entitled to receive at age 

sixty-five based on the judge's years of service for which 

contrib~~ions were made to the system. The annuity shall 

begin or. the judge's death or upon the ~ttrv~vor survivor's 

reaching age sixty, whichever is later. However, a survivor 

less than sixty years old may elect to receive a decreased 

retirement annuity to begin on the judge's death by filing a 

written election with the state court administrator. The 

election is subject to the approval of the state court 

administrator. The amount of the decreased retirement annuity 

shall be the actuarial equivalent of the amount of the annuity 

otherwise payable to the survivor under this section. 

For the purposes of this article "survivor" means the 

surviving spouse of a person who was a judge, if married to 

the judge for at least £~ve-year~-next one year preceding the 

judge's ceath,-bttt-doe~-not-~ne%ttde-a-~ttrY~Y~n9-~POtt~e-who 

re~err±e~. 

fn-~~e-event If the judge dies leaving a survivor but 

wi~hout :eceiving in annuities an amount equal to the judge's 

credit, ~he balance shall be credited to the account of the 

judge's :urvivor, and if the survivor dies w~thottt-remarry~nq 

an~ wit~=ut receiving in annuities an amount equal to ~e~d the 

ba:ance, ~he amount then remaining shall be paid to the 
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survivor's legal repre~entat~ve representatives within one 

year of the survivor's death. 

Sec. 40. NEW SECTION. 602.9115A OPTIONAL ANNUITY FOR 

JUDGE AND SURVIVOR. 

In lieu of the annuities and refunds provided for judges 

and judges' survivors under sections 602.9107, 602.9108, 

602.9115, 602.9204, 602.9208, and 602.9209, judges may elect 

to receive an optional retirement annuity during the judge's 

lifetime and have the optional retirement annuity, or a 

designated fraction of the optional retirement annuity, 

continued and paid to the judge's survivor after the judge's 

death and during the lifetime of the survivor. 

The judge shall make the election request in writing to the 

state court administrator prior to retirement. The election 

is subject to the approval of the state court administrator. 

The judge may revoke the election prior to retirement by 

written request to the state court administrator, but cannot 

revoke the election after retirement. 

The optional retirement annuity shall be the actuarial 

equivalent of the amounts of the annuities payable to judges 

and survivors under se~tions 602.9107, 602.9115, 602.9204, 

602.9208, and 602.9209. The actuarial equivalent shall be 

based on the mortality and interest assumptions set out in 

section 602.9107, subsection 3. 

If the judge dies without a survivor, prior to retirement 

or prior to receipt in annuities of an amount equal to the 

total amount remaining to the judge's credit at the time of 

separation from service, the election is null and void and the 

refunding provisions of section 602.9108 apply. 

If the judge dies with a survivor prior to retirement, the 

election remains valid and the survivor is entitled to receive 

the annuity beginning at the death of the judge. 

If the judge dies with a survivor and the survivor 

subsequently dies prior to receipt in annuities by both the 

judge and the survivor of an amount equal to the total amounc 
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remaining to the judge's credit at the time of separation from 

service, the election remains valid and the refunding 

provision of section 602.9115 applies. 

Sec. 41. Section 602.9204, Code 1985, is amended to read 
as follows: 

602.9204 ANNUITY OF SENIOR JUDGE AND RETIRED SENIOR JUDGE. 
A senior judge or a retired senior judge shall not be paid 

a salary. A senior judge or retired senior judge shall be 
paid an annuity under the judicial retirement system in the 

manner provided in section 602.9109, but computed under this 

section in lieu of section 602.9107, as follows: The annuity 

paid to a senior judge or retired senior judge shall be an 
amount equal to three percent of the current be~e basic 

salary, as of the time each payment is made, of the office in 
which the senior judge last served as a judge before 

retirement as a judge or senior judge, multiplied by the 

judge's years of service prior to retirement as a judge of one 

or more of the courts included under this ehep~e~ article, for 
which contributions were made to the system, except the 

annuity of the senior judge or retired senior judge shall not 
exceed fifty percent of ~tteh the current be~e basic salary. 

Sec. 42. A member of the peace officers' retirement system 

employed by the department of public safety as an arson 

investigator on the effective date of this Act who became a 
member of the peace officers' retirement system on July 1, 

1976 shall receive credit for membership service under the 

peace officers' retirement system for the member's period of 

employment as an arson investigator prior to July 1, 1976. 

Sec. ~3. Section 1 of this Act takes effect July l, 1986 

for me~bers receiving an ordinary disability retirement 
allowance prior to the effective date of this Act. 

Sec. ~4. Section 602.9105, Code 1985, is repealed. 
Section 502.9103, Code Supplement 1985, is repealed. 

Sec. ~5. The Iowa public employees' retirement system 
division 3f the department of personnel is directed to conduct 
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a study during the 1986 legislative interim to develop various 

alternatives for payment of death benefits to spouses of 
deceased active members and of deceased retired members, to 

determine the cost of vested buybacks, to determine the cost 
of providing earlier retirement benefits for motor vehicle 

enforcement officers employed by the department of 

transportation, and to make recommendations to the general 

assembly meeting in 1987. 
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