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A Bill FOR 

1 An Act relating to taxation by updating references to the 
2 Internal Revenue Code, eliminating one of the net ope~ating 

3 loss deductions in computing the state minimum tax, removing 

4 the requirement that members of an affiliated group of 

5 corporations consent in writing to the filing of a 
6 consolidated corporation income tax return, and providing an 

7 effective date. 
8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 24 72 
H-5772 
1 Amend House File 2472 as follows: 
2 1. Page 5, by inserting after line 30 the 
3 following: 
4 · "Sec. __ • Section 422.7, Code Supplement 1985, is 
5 amended by adding the following new subsection: 
6 NEW SUBSECTION. 21. Subtract the gain resulting 
7 fro~ depreciation. taken in prior tax years on 
8 agr1cultural mach1nery or breeding livestock where the 
9 agricultural machinery or breeding livestock is 

10 transferred to a creditor in cancellation of a debt or 
11 is sold or exchanged as a result of a forced 
12 liquidation, foreclosure, or bankruptcy." 

H-5772 FILED APRIL 9, 1986 BY DAGGETT of Taylor 
'if/ d '/-)o (1 t,O"iS) 
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S.F. H.F. 

1 Section 1. Section 18B.l0, unnumbered paragraph 1, Code 

2 1985, is amended to read as follows: 

3 At the request of an employee through contractual agreement 

4 the board may arrange for the purchase of group or individual 

5 annuity contracts for any of its employees from any company 
6 the employee chooses that is authorized to do business in this 

7 state and through an Iowa-licensed insurance agent that the 

8 employee selects, for retirement or other purposes~ and may 

9 make payroll deductions in accordance with the arrangements 

10 for the purpose of paying the entire premium due and to become 

11 due under the contract. The deductions shall be made in the 

12 manner which will qualify the annuity premiums for the 

13 benefits affo~ded under section 403b of the Internal Revenue 

14 Code of 1954 as-ame~ded-to-a~iy-l,-1983, as defined in section 

15 422.3. The employee's rights under the annuity contract are 

16 nonforfeitable except for the failure to pay premiums. 

17 Sec. 2. Section 218.16, Code 1985, is amended to read as 

18 follows: 

19 218.16 ANNUITY CONTRACTS FOR EMPLOYEES. 

20 At the request of an employee through contractual 

21 agreement, the department of human services or any institution 

22 under its jurisdiction may purchase an individual annuity 

23 contract for an employee, from s~eh an insurance organization 

24 the employee chooses that is authorized to do business in this 

25 state and through an Iowa-licensed insurance agent as that the 

26 employee may-seieet selects, for retirement or other purposes~ 

27 and may make payroll deductions in accordance with s~eh the 

28 arrangements for the purpose of paying the entire premium due 

29 and to become due under s~eh the contract. The deductions 

30 shall be made in the manner which will qualify the annuity 

31 premiums for the benefits afforded under section 403(b) of the 

32 Internal Revenue Code of 1954 and-emendments-the~eto~ 

33 defined in section 422.3. The employee's rights under see" 

34 the annuity eontreets-shall-be contract are nonforfeitable 

35 except for the failure to pay premiums. 
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1 Sec. 3. Section 257.10, 

2 1985, is amended to read as 

S.F. ---- H.F. 

subsection 13, Code Supplement 

follows: 

3 13. At the request of an employee through contractual 

4 agreement the board may arrange for the purchase of group or 

5 individual annuity contracts for any of its re~~eeti~e 

6 employees from any company the employee may-ehoo~e chooses 

7 that is authorized to do business in this state and through an 

8 Iowa-licensed insurance agent that the employee may-~e~eet 

9 selects, for retirement or other purposesL and may make 
10 payroll deductions in accordance with ~~eh the arrangements 

11 for the purpose of paying the entire premium due and to become 

12 due under ~~eh the contract. The deductions shall be made in 

13 the manner which will qualify the annuity premiums for the 

14 benefits arforded under section 403b of the Internal Revenue 

15 Code of 1954 and-amendment~-thereto, as defined in section 

16 422.3. The employee's rights under ~~eh the annuity contract 

17 ~hall-be~ nonforfeitable except for the failure to pay 

18 premiums. Whene~er If an existing tax-sheltered annuity 

19 contract is to be replaced by a new contract the agent or 

20 representative of the company shall submit a letter of intent 

21 by registered mail to the company being replaced, to the 

22 insurance commissioner of the state of Iowa, and to the a9ent 

23 agent's or representative's own company at least thirty days 

24 prior to any action by-re9~~tered-ma±l. This letter of intent 

25 shall contain the policy number and description of the 

26 contract being replaced and a description of the replacement 

27 contract. 
28 Sec. 4. Section 262.21, unnumbered paragraph 1, Code 1985, 

29 is amended to read as follows: 

30 At the 

31 the board 

request of an employee through contractual agreement 

may arrange for the purchase of group or individual 

32 annuity contracts for any of its re~~eeti~e employees from any 

33 company the employee may-ehoo~e chooses that is authorized to 

34 do business in this state, for retirement or other purposes, 

35 and may make payroll deductions in accordance with ~~eh the 
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1 arrangements for the purpose of paying the entire premium due 

2 and to become due under ~tteh the contract. The deductions 

3 shall be made in the manner which will qualify the annuity 

4 premiums for the benefits arro~ded under section 403b of the 

5 Internal Revenue Code of 1954 and-ame~dme~ts-the~eto~ 

6 defined in section 422.3. The employee's rights under stteh 

7 the annuity contract ~ha~~-be are nonforfeitable except for 

8 the failure to pay premiums. 

9 Sec. 5. Section 273.3, subsection 15, Code Supplement 

10 1985, is amended to read as follows: 

11 15. At the request of an employee through contractual 

12 agreement the board may arrange for the purchase of an 

13 individual annuity contract for any of its ~espeetive 

14 employees from any company the employee may-ehoo~e chooses 

15 that is authorized to do business in this state, and through 

16 an Iowa-licensed insurance agent that the employee may-~e~eet 

17 selects, for retirement or other purposesL and may make 

18 payroll deductions in accordance with ~tteh the arrangements 

19 for the purpose of paying the entire premium due, and to 

20 become due, under the contract. The deductions shall be made 

21 in the manner which will qualify the annuity premiums for the 

22 benefits atto~ded under section 403b of the Internal Revenue 

23 Code of 1954 and-ame~dme~t~-the~eto, as defined in section 

24 422.3. The employee's rights under stleh the annuity contract 

25 ~ha~~-be ~ nonforfeitable except for the failure to pay 

26 premiums. 

27 Sec. 6. Section 280A.23, subsection 9, Code 1985, is 

28 amended to read as follows: 

29 9. At the request of an employee through contractual 

30 agreement the board may arrange for the purchase of group or 

31 individual annuity contracts for any of its ~espeet±ve 

32 employees from any company the employee may-ehoose chooses 

33 that is authorized to do business in this state and through an 

34 Iowa-licensed insurance agent that the employee may-seieet 

35 selects, for retirement or other purposesL and may make 
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l payroll deductions in accordance with ~tteh the arrangements 

2 for the purpose of paying the entire premium due and to become 

3 due under ~tteh the contract. The deductions shall be made in 

4 the manner which will qualify the annuity premiums for the 

5 benefits afforded under section 403b of the Internal Revenue 

6 Code of 1954 and-amendments-thereto, as defined in section 

7 422.3. The employee's rights under ~tteh the annuity contract 

8 shai%-be ~ nonforfeitable except for the failure to pay 

9 premiums. Whenever If an existing tax-sheltered annuity 

10 contract is to be replaced by a new contract the agent or 

ll representative of the company shall submit a letter of intent 

12 by registered mail to the company being replaced, to the 

13 insurance commissioner of the state of Iowa, and to the 

14 agent's or representative's own company at least thirty days 

15 prior to any action by-registered-mai%. This letter of intent 

16 shall contain the policy number and description of the 

17 contract being replaced and a description of the replacement 

18 contract. 

19 Sec. 7. Section 294.16, Code 1985, lS amended to read as 

20 follows: 

21 294.16 ANNUITY CONTRACTS. 

22 At the request of an employee through contractual agreement 

23 a school district may purchase group or individual annuity 

24 contracts for an-emp%oyee employees, from ~tteh an insurance 

25 organization the employee chooses that is authorized to do 

26 business in this state and through an Iowa-licensed insurance 

27 agent as that the employee may-se%eet selects, for retirement 

28 or other purposes~ and may make payroll deductions in 

29 accordance with stteh the arrangements for the purpose of 

30 paying the entire premium due and to become due under stteh the 

31 contract. The deductions shall be made in the manner which 

32 will qualify the annuity premiums for the benefit-afforded 

33 benefits under section 403b t~6-BS€-§-493b+ of the federa% 

34 internal-reventte-eode-end-amendments-thereto Internal Revenue 

35 Code of 1954, as defined in section 422.3. The employee's 
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l rights under sueh the annuity contract shall-b~ ~ 

2 nonforfeitable except for the failure to pay premiums. 

3 Whenev~r If an existing tax-sheltered annuity contract is to 

4 be replaced by a new contract the agent or representative of 

5 the company shall submit a letter of intent by registered mail 

6 to the company being replaced, to the insurance commissioner 

7 of the state of Iowa, and to the agent's or representative's 

8 own company at least thirty days prior to any action by 

9 re9ist~r~e-mai%. This letter of intent shall contain the 

10 policy number and description of the contract being replaced 

11 and a description of the replacement contract. 

12 Sec. 8. Section 422.3, subsection 5, Code Supplement 1985, 

13 is amended to read as follows: 

14 5. "Internal Revenue Code of 1954" means the Internal 

15 Revenue Code of 1954, as amended to and including January l, 

16 H85 1986. 

17 Sec. 9. Section 422.5, subsection 1, paragraph o, 

18 subparagraph (3), Code Supplement 1985, is amended to read as 

19 follows: 

20 (3) s~btraet-th~-amotlnt-of-the-net-operatin9-loss-eom~~ted 

21 in-s~etion-422<97-stlbseetion-37 -Eor-a-tax-year-other-than-the 

22 etlrrent-year-whieh-was-earried-baek-or-earried-forward-to-the 

23 etlrrent-year-tlnder-seetion-422.9,-stlbseetion-3,-para9ra~h-nau, 

24 ubu-or-ueu•--However 7 -in In the case of a net operating loss 

25 computed for a tax year beginning after December 31, 1982 

26 which is carried back or carried forward to the current 

27 taxable year, the net operating loss shall be reduced by the 

28 amount of the items of tax preference arising in such year 

29 which was taken into account in computing the net operating 

30 loss in section 422.9, subsection 3. 
. ~ ' 

31 Sec. 10. Section 422.37, subsection 5, Code 1985, is 
32 amended to read as follows: 

33 5. Each member of the affiliated group shall consent to 

34 the Eiiin9-by-speeifie-written-atlthori~ation rules governing a 

35 consolidated return prescribed by the director at the time the 
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1 consolidated return is filed, unless the director requires the 

2 filing of a consolidated return. The filing of a consolidated 

3 return shall be considered the affiliated group's consent. 

4 Sec. 11. This Act is retroactive to January 1, 1985 for 

5 tax years beginning on or after that date. 

6 Sec. 12. This Act, being deemed of immediate importance, 

7 takes effect from and after its publication in The Nevada 

8 Evening Journal, a newspaper published in Nevada, Iowa, and in 

9 The North Scott Press, a newspaper published in Eldridge, 

10 Iowa. 

ll EXPLANATION 

12 This bill updates references to the Internal Revenue Code 

13 of 1954 to incorporate technical revisions made to the federal 

14 Tax Reform Act of 1984 for individual and corporation income 

15 tax, franchise tax, and inheritance tax. The update 

16 references are also made to various provisions authorizing tax 

17 sheltered annuities so as to eliminate questions about the 

18 application of federal tax provisions enacted after the 

19 effective dates of such annuity provisions. Changes in the 

20 state minimum tax were enacted in 1985 to revise the method 

21 for computation of the minimum tax. ~~ong these changes to 

22 the law was a double deduction for net operating losses car-

23 ried back or carried forward to the current taxable year. 

24 This bill corrects the 1985 enacted law by deleting one of the 

25 net operating losses which were to be carried back or carried 

26 over. The bill also removes the requirement that members of 

27 an affiliated group of corporations consent in writing to the 

28 filing of a consolidated corporation income tax return. 

29 The bill is effective upon publication, retroactive to 

30 January l, 1985, for tax years beginning on or after that 

31 date. 

32 

33 

34 

35 
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SENATE k~ENDMENT TO HOUSE FILE 2472 
H-6032 

1 Amend House File 2472 as passed by the Bouse as 
2 follows: 
3 1. Page 6, by inserting before line 6 the following: 
4 "Sec. . A return for a tax period ending on or 
5 before December 31, 1985, filed pursuant to section 
6 422.21 on or before October 31, 1986, is deemed to be 
7 filed on or before the due date of the return. However, 
8 nothing in this provision is intended to prevent assess-
9 ment of penalty or interest or guilt of any criminal 

10 charge as otherwise provided by law.". 
H-6032 FILED APRIL 25, 1986 RECEIVED FROM THE SENATE 
JJ~ ~ft ..... , .. ,.., 4-/,;1~ CcJ· /U.7) 

/~h. A«· e ; i<b• (-; Nw) 

HOUSE FILE 24 72 

S-5745 

1 Amend House File 2472 as passed by the House as 
2 follows: 
3 1. Page 6, by inserting before line 6 the following: 
4 •sec.___ A return for a tax period ending on or 
5 before December 31, 1985, filed pursuant to Section 
6 422.21 on or before October 31, 1986, is deemed to be 
7 filed on or before the due date of the return. However, 
8 nothing in this provision is intended to prevent assess-
9 ment of penalty or interest or guilt of any criminal 

10 charge as otherwise provided by law.". 
S-5745 Filed and adopted April 24, 1986 BY MANN 

~- uf?v.J 

.) 
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BOUSE FlU: 2472 

AN ACT 

RELATING 'l'O TAXATION B'i UPDATING Rt:Ff.Rt:NCES TO TilE INTERNAl. 

REVE'NTJE COOl':, ELTKINA1'ING ONE OF TJU: NET OPERATING LOS!i 

DEDUCTIONS IN COMPUTING THE STATE ~JNIKUM TAX, REMOVING 

'I'Hl: RI:OUU~F.N.ENT THAT Hf:t•\BERS OF AN Af'Flf.IATED GROUP Qlo' 

CORPORATIONS CONSf.NT IN WRITING TO no-; PJLI.NG OF A CON­

SOLIOATF:D CORPORA'rJOI~ INCOME TAX Ri!'l'URN, AND PHOVIDJNG AN 

EFFECTIVE OATE. 

Bf. IT EN.\CTLO R'i TlU: GENERAL ASS~:HBL'l m· THE STATE Of IOWA: 

Section 1. Section 18B.l0, unnumbered paragraph 1., Cod~ 

1985, is amended to read as follows; 

At the requ<!st ot an employee thcooJgh contractual agrP.cment 

the board may arrange for the purchase of group oc individual 

annuity contracts for any of its Pmployees frocn any co:npany 

the employee chooses that is authorized to do business in this 

stat~ and through an lowa-licensed insurance aqent that the 

employee sel-ects, for ret·.irernent CH otllP.'r ~\trpose!' •. !.. and may 

• I 
Hous~ Pile 24'12, p. 'J. 

ll'l<lkP. payroll deduct~on~ i.n .accordancP. ·o~:.th the arrangem~nta 

for the purpos~· of payinq the ent.Lre premium due and to beCNI•~ 

due undt.•r the <::>ntro<.:t. The deductions shall br: mad~ in thf~ 

mann~c which will qualify the annult)' premiums for t.he 

l.lcnef its t~ff(')re~d under SI!Ct ion ~OJb of the Internal Revenue 

Code of. 19'J4 tJ~-~trBetldf':d.-to··Jaly-h-l983:.~. ~efi_l}~i.~. ~-~~1.1on 

~1.!:.~· The employ~c·~ rights under the annuity contract art.• 

nonforfeitable except ior the failure to pay premiums. 

Sec. 2. Section 218.16, Code 1985 1 is amended to read a~:. 

follows: 
218.16 ANNUITY CONTRACTS roR ~~PLOYEES. 

At the request of an ~mploy~e throuqh contractual 

.1gre-ement, the depa1·tnent o[ human services or an)' institution 

under ita jurisdiction nay pu1·chase a!\ individual annuity 

contract foe an employ~e. fro:n s..,eh ~ 1nsucance ocganlzat.icn 

the.~.!!'~":. ch~~.!.s tha.~ -~ author :zed to do business in thi5 

state anO throuuh an Iowa-licensed :r.surance aqent es that. th-.• 

€.>tnployee 1'\lt'f-~~:eet ~~.1~.~.!!· foe retirement or other purposes.~ 

aod may make payroll deductions in accordance with sacl'l the 

arrangern~nts (o1· the purposP of paying the entire premium due 

and to become due under srteh !!'.e: contract. 'I'he deductions 

shall bt.• madP.' in the manner which vi.ll qualify the annuity 

premium:. foe the benefit~ efford~d under section 4Ql(bl of the 

Internal Revenue Code ot 19~4 e:nd-ttlllel'ldl'!'el\t!l-theret:o.!....!'.:~ 

defi~n~~~- in s~ct:_ion _4_~.?~· The employee's rights under s'Cleh 

the clnnuity eon~raet:~-si'U!Iii-b~ £_ontract a_re r.onforfeitable 

except. for the faillH~ to pay preTUiums. 

Sec. 3. Section 2'57.10, subsf!<.·tion ll, Code Supplement. 

19SS, is ,1nended to rt~ad as follows: 

lJ. At the request of an ernployee throuqh contractual 

aqceement the board may arranqe for the purchase of group o: 

individual annuity contracts fot any of it~ r~!~peett•e 

employees from any company t.hE.' employee ~~~.ey-ehoo5e ~hoos_!,§ 

that IS authorized to do business in this state and throuqh a~ 

Iow<t-licensed inS\Jrance .1qent that thE.' employee ,-.ey-seleet 

:X: ., 
..., 
~ 
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~elt.-ct~, for retlr~ruent ot oth~·r p•.Hposes!. and rnay ru.1ke 

payroll deductions i.n accordam:c \.oith ~ceh !.~'-~ arranqerr.ents 

for U1e purpos~ of p.:~yinq thP f'r:t!CC premium due and t.o bf:COr"'~ 

due under 3tleh !:_D~ r:ontr~ct. The d'-'J'.lct ions she! 1 ·ue l!'adf~ 1 n 

thP manner .,.hich will qualify tiH! .J.nnuity premiums for the 

benef1ts efforded under section 40lb of the Internal ~~ve~ue 

Code of 1954 end-eJDel'tdfllel'tt~-the!'e":o: .. -~s deti_~-~-- in_ scct.~.<2.'"! 

~.?3.:.1· 'l'he employee's rights under ~ljeh _!._!1_1}: annuity contract 

shall-be:!!~ nonforfeitable excl"pt for t.he failure to pa~· 

premiums. Whel'te'le!' _I.! an exist.i.nq tax-shP.ltered annu1ty 

contract is to be replaced by a new cor.tract the a9ent or 

representative of the company shall submit a letter ot intent 

~eqistered maJ .. ~ to the coa.pany beinq replaced, to the 

insurance commissioner of the state of Iowa, and to tne eq~nt 

!9~nt's or representative',; o'"'n company at lear-t thirty days 

prior to any action by--!'~9~5tere~-fllei~. This letter of intent 

shall contain the policy number and description of th~ 

contract beinq replaced and .a description of th(.' replac(•tnent 

contract. 

Sec. 4. Section 262.21. unnumbered paragraph 1, Code 19B~. 

ts acended to read as follows: 

At the request of an enployee through contractual aqreement 

the board rndy ananqe for the purchase o( group or individual 

annuity contracts for any of its re~peeti•~ employees from any 

company the employee ~ay-ehoo~e choose_~. that i:o authorized to 

do bus1ness in this state. for retirement or othe~ purposes. 

and may make payroll deductions in dccordance w!th SI!Ch _!.he 

arranqernents for thP. purpose of payinq th~· e:-.t.1re prem1um due 

and to beccsne due under ~oeh ~~-e contl"act. The ded\;ction~ 

shall be made 1n the manner '"'Oich •.oi.ll quality th~ annuity 

pretnlurns for the beneflts affe!'d~d under sect ion ~03b of t.he 

Internal Revenue Code of 1954 end-aM~~d~~~~nt~-~hereto!.~~ 

?~~inP.d in section.~22.l. The '-'ITiploye~·s riqhts under ~t~eh 

~he annuity C()Otract ~hl'l~~-be ~-~~ r-,onfocf~it~lble t•xcept for 

the fa1lu:e to pay pretn1ums. 

!!!JUS(' t'lll: 247:::, P· 4 

Sf! I.', S. ;;ection 2"/J l, suCJ~.~CI.i.C!n 1'.:, Code SuppleJn(!:'~ 

198S, ~s ame-:1ded tQ ce.'ld .1s follows 

15. At t:-.t• .-~quest of an emj>!oy~e t.hro..:qh contrcH'trJCi~ 

<:grl"':f!tr.,:nt. t.tw bo.:1rC may .'It r.,r~g~· tor ~t>.o: ;,rH-.·h,\!;e of an 

11\~lv~du,\l annult"y cor;tr.:.c~ for any o{ it!; r~~pe('ti-ve 

~>mployee!'. fron any co1npany the employ~.:>c ,.ey·ei'leo~e c:hc_~_!!_P_:!. 

that is <Hithorized t.o do business i.!"l this state, and through 

an Iowa-lic~.:>r:s~.:>d lnSlH.<'Hl<:e •li<:JPnt t.~at th~· e;~plc:yee lllfty·~~~ee~ 

~~~~~-~-~· for retirE'r.ter.t. or othel purpo::>r:s.!. and may tr.ake­

payroll deductions :.n accordance wit.h ~t:eh !_~~ .uranc;(.'snE."nts 

for the purpose ~)f pdy;.nq the entire prr:mium due, and to 

O('COltle due, \~nd~r the contract. ThP dcductior\s shall t;(> nade 

in the Ctanru~r which will qualify t.t·.e c;.nnuity premiums fo: the 

oenef.ts afteoreee u1~d"r :.;ection 40.lb o~ th~ Int.er:.al R~venue 

Code of l9S4 e~d· ttlftf'!'~dl'!'le"t~-t!'l~ret".!.._-?1~ _(!E_!_~-~ne-d in _:.O~~!_Ion 

.;2~. ThP t'!mploye~··s riqtH.s ur.dr:r ~"~~the .annuity contract 

~h«H:-b~ <_"l_r_~ nonforfeit;,ble except fo~ t.he failure to pay 

premiu£s. 

Sec:. 6. Section 280A.23, Sqbse-ctiool 9, Code 1985, is 

,;mende-d to read as follows: 

9. At tr.e request of an et.1ployee throrJqh cor.trdct.ual 

a<Jree-me-nt tt·.~ board mily ,>rr.lnqf~ tor tl'.e purchase of group or 

individual annuity contracts for any of its re~~eeti-v~ 

employe1!s t'rvm any company the e.nplc;.:P~ !!lay-ehoo~e ch~_?::;_e~. 

that 1s authorize<! to do busin(•Ss i.n this state and ':::hrough an 

iowa-licensed ~r.surance agent that. the emploree may-5elt'!et 

selects, for ret·.iremer-.t or other purposes_. and may make 

payroll ded;Jctions in accordance .,..it!-1 ~ttch th~ arrangeme:'lts 

tor the puriX)se of· p3yi.nq the- entir'~ pre-miut::l due .1nd to become 

C.ue under ~10eh ~h~ contract. ThP do?:ductions shall bE.- made in 

;.he- m.anncr whlch wid quaiify t;,e anmuty premiums for the 

benefi.ts effo!'d~e ur1der sccllon 40)b o~ thf!' Internal RevenuC' 

Cede cf 19~>'< end-.!llft«!'ndflle-~t:'l-th~re~o! .... ~~? ~!._~ined !.._n ... sec~_i_?~ 

=.?~.:~- The enpl.oy~e'!> rl<;nts unCP.r ~~e~ th~ annu1ty conr.r.1ct 

'!'\e:H-~e arc nonforfP.ltablc except to: the f.'lilure to pay 
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pre-m1ums. Wh~r:~•~r!.! an existing talC-shelter~d annuity 

conu.:.ct LS to bl• repl<sced by a new C()nt.l·act the ag·~nt or 

repn:aent.=tt•ve of the comp.anr !:hall sut..omit a letter of 1nt.cr.t 

~y reqis_r:_~~-~':! _ma~l. to t.h.:> r;or.p,~ny beinq reylc~.c~C, to t.h~ 

insurance commif>sioner of the ~t..lt.c ot Iowa, and to t.hP. 

aq~nt's or r~p:P.~P.ntative's own co~pa:1y .:.t lP.a.st thirty day:; 

pr1or to any act.1on by·-reqi~~~red-~ft*i· Thls letter of intent 

shall contain the policy number and de:;cript.lon of the 

contract beinq r('placed and a d(!Gcript.ion of the replacement 

contract. 

Sl'c. 7. Section 294.16, Code 198 1,, is arnt>nded to read as 

follows: 

29~.16 AN»UI7Y CONTRACTS. 

At t.he rcquPst ot .an employe-e throuqh cont.l'actua~ aqreem~nt 

a scho~1 d.i.str~ct lt'lay purctla!>e group or individual annu1ty 
• 

contracta f•H an-e4!.p).(')yee ~1oyeC's, f~orr.. "1.1eh ~~ insurcuH.:e 

organi~ation .thE' ~~}.o_y_ee chooses .. t~at. ~.s authorized to do 

b1u:ine:.!> 1n t.h1s state and through an Io~a-1icenst'd i.r;surance 

agent. ft~ .l~·!.~ t.h~ ecnp1oyet.· ~My-~eieet ~.~lt:c~, for retirement 

or other purposP.s.!. and rttay make payro~l deductior:$ in 

accordanc~ witM ~aeh ~.~ arrangt-mPnt.s for the purposP of 

payino:; the cnt 1 re pre-mium due and to beco1f"e due under s1.1eh !.!:!_e 

contract. !'tH.• deductions shall be lt'ade in ttl~ manner wtJ.ich 

will qualify the annuity pre~.iums for t.he benefit:-t~:fft.,•ded 

~e.!'~f.its under section 403b H6-!:1Se-§- .. 6:3bt of the federe!: 

1: nterM:i- re>tentt~ -eode -and-eJ'I'Iertd:'l'lent~- thereto _l_n~ ~ ~ .. n_<!_! ___ R~~~nuc 

~~...! .... £!"..} .~-~.4:. . ..!!.!!_ def ineo.l....J.'.'. _seC!:..!_<?:~~. 'lhe eruplnyee' s 

r1qhts und~r ~tteh .!.i!f.:. C1nnu1t.y cor.t1·oct ~hed:!-b(" ~HP. 

nonforfe1~.able exc~pt (o)r thP fa11ur~ to pay prem1ums. 

Whenevt!'r !..!. an cxist.lng t..u-sheltered annud.y contract IS to 

be replaced by a ne-w conu·act the agent or r~presentativ~ of 

the company st1all sub:ni!. a letter of 1nt.ent. ~--u~gist..£_r~c!.~~ll 

to t~e company being l·ep1act)'d, to ~he lllSlHanc~ ccmml!."·SlOnPr 

of thP st~~e of iova, and to th~ aqE~nt"s o: re~rese-ntat1ve's 

own cornpany at. lE.'ast '"::h.i.rty ddys ~r1or to d:)y oct~on by 

• • 
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~eq1~te~ed-~~i~. Th1t lett.er of intent shall contain th~ 

p:ll icy num.be:- dnd d~~:c:r 1pt ion ()f the cont.r,1ct being repldcl!'d 

<>nd a desc:r 1pt. i1)rl of t.he rt.•pldr::-emen~ contract, 

Sec. 8. SPct.icln 422.3. subsection~. Code Supplemc~t 1985, 

IS amended t.o re:ad .1s follow!~: 

S. ''Internal Rcvt'nue CO<"Ie of 1g~4'' means the Int.eroal 

RP.venue Code of l9S4, ,,~ acr.~:"ldE!d to and including JdmJary l, 

i9BS 198?. 

Sec. 9. SPction 42L.S, ::o-ubst'ction 1, paragraph o, 

subpa:-agraph 1)), Code Suppl('ment ~98~, is amtc'nded to read as 

follows: 

{ 3) St~ht~ae t- the -~J'I'IOtTnt: ·of-the-net -ope~at1: nq- lo~:ot ·-eompcte~ 

1:~-~eet1:on··4ii;~7-~t~b~eetton-3 7 -for-e-ta~-y~ar-ot:her-than-the 

eurrent-·y~ar··wh1eh-wa~-earri-e<!-baele··or··earf'i-ed-fot"ward-to-·the 

et~rrent-year-undt!'r-seetto~- .. ??~9 7 -~ub~eetio~-3 7 -para9rapn-uau, 

ubu-o~-ueu;--Hove•et" 7 -tn .!..!! t.ht' case of a net operating loss 

cornpu~ed (~r "" t.ax year b~~ginning af':er DecP.ruber 31, 1982 

whi.ch is curi~d bcld. o~ carried fon.·ard to the current 

t-axable yeat·, the n~t operating loss shall be reduced by the 

amount of thP items of tax pref~rence ar.is~ng in such year 

which was tai<en into accQunt in computing the ne~. opc~ratinq 

loss in S('ctton 472.9, ~ubsection 3. 

SP.-c. 10. Section 422.37, subsectionS, Code 1985, ts 

amended to read as follows: 

!>. Each member ot th~ affiliated group shall consent to 

the Hhn9-by-3p~e1:he-wdHen-a!.1t:-hor1:eatton r_~les qove.!...!!..!.!:9 a 

consolidat~d rctu_t:_!~ .... P.~e:_sc~.ibed __ .Qy the di.!.~£~9¥~ at the time the 

consolidat~d teturn 1~ ~ilP.d, un1C'ss the director require!> th~ 

filing of .=:t con:;01Ld,ll.ed return. !_~_e:._fillnq of a __ '!:t?"-~~ll~c\ .. ~:~d 

!.~'":!..!..n sha.!} be consider~~- tl~e -~-f_~i __ l!at~d qrouJ?~~--~_2_n.sent .. 

Sec. 11. Th1s Act ia retroactive to January l, 19SS for 

t.ax years b~ginn1nq on or after that date. 

Sec. lL. Th1~ Act. being deened c! i.mr:'lediatP ltnporta:-~cc. 

~.ak('S t•!fect 1rorr. and aftPr its publication 1n The Nevao.!c. 

Evening Jo~r!lal. a new~qJ.lper published in N~vada, Io~o~a, and 

J: 
:'I 
~ ... 
-..j 
~ 
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The North Scott Press, a newspaper published in Eldridge, 

Iowa. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House Pile 2472, Seventy-first General Assembly. 

Approved 

TERRY E. BRANSTAD 

Governor 

JOSEPH O'HERN 

Chief Clerk of the House 
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