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1 An Act relating to taxation, by amending administrative 

2 

3 

4 

taxpayers, taxpayers' representatives, and 
nonsubstantive and 

requirements of 
public and taxing authorities, including 
technical corrections and making certain provisions of the Act 

5 retroactive. 
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 2471 
ll-5576 
l Amend House File 2471 as follows: 
2 1. Page 24, lines 30 and 31, by striking the 
3 words "if the person resides in the county where the 
4 land is situated," and inserting the words "if-the 
5 ~e~~oft-~e~tde~-ift-the-eottnty-whe~e-the-iaftd-i~ 
6 ~i:tttated,". 
7 2. Page 25, line 8, by striking the word 
8 "housing" and inserting the word "hott~i"g". 
9 3. Page 25, lines 14 through 18, by striking the 

10 words "or assignee of record, whether resident or 
11 nonresident of the county, if the mortgagee's or 
12 assignee's address is disclosed by the recorded 
13 instrument or by a certificate showing the address of 
14 the mortgagee or assignee duly filed with the 
15 recorder, or" and inserting the words "o~-a~~igftee-o£ 
16 ~eeo~d,-whether-~e~ideftt-o~-ftOft~e~ideftt-o£-the-eottnty, 
17 i£-the-mo~tgagee~~-o~-assi:gftee~s-add~e~s-is-diselosed 
18 by-the-reeo~ded-inst~ttment-o~-by-a-ee~tifieate-showiftg 
19 the-address-of-the-mo~tgagee-o~-a~~ignee-dt%ly-fi:led 
20 with-the-~eeo~de~7-o~ having a lien upon the real 
21 estate, a vendor of the real estate under a recorded 
22 contract of sale, a lessor who has a recorded lease or 
23 memorandum of a recorded lease, and any other person 
24 who has an interest of record, at the person's last 
25 known address, and on". 
H-5576 FILED MARCH 27, 1986 BY SPEAR of Lee 
G. 4;f;...J, 'f-17 (f /.2 Y•) 
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l Section 1. Section 98.13, subsection 2, Code 1985, is 

2 amended to read as follows: 

3 2. ISSUANCE. The department shall issue state permits to 

4 distributors, wholesalers, and cigarette vendors subject to 

5 the conditions provided in this division. Cities may issue 

6 retail permits to dealers within their respective limits. 

7 County boards of supervisors may issue retail permits to 

8 dealers in their respective counties, outside of the corporate 

9 limits of cities. Hpon-~~~Manee-of-a-~etail-pe~mit-ey-a-eity 

10 eotlne±±-o~-eoard-of-~tlperv±~ors,-t~e-eotlne~l-or-board-s~a±± 

11 fort~w±tn-eert±fy-to-the-de~artment-the-aet±on-ta~en~ 

12 Sec. 2. Section 98.22, subsection l, Code 1985, is amended 

13 to read as follows: 

14 1. If any a person holding a permit issued by the 

l5 department under this division, including a retailer permit 

16 for railway car, has willfully violated the-~rov±s±ons-of 

17 section 98.2, the department shall revoke the permit issued to 

18 the person upon notice and hearing. If the person violates 

19 any other provision of this division, or any rule ~romMl9ated 

20 adopted under this division, the department may revoke the 

21 permit issued to the person, after giving the permit holder an 

22 opportunity to be heard upon ten days' written notice stating 

23 the reason for the contemplated revocation and the time and 

24 place at which the person may appear and be heard. The 

25 hearing shall be held in the county of the permit holder's 

26 place of business, or in a county in or through which ic 

27 transacts business. The notice shall be given by mailing a 

28 copy by-eert±f±ed-ma±± to the permit holder's place of 

29 business as tne-same it appears on the application for a 

30 permit. If, upon hear1ng, the department finds that the 

31 violation has occurred, the department may revoke the permit. 

32 Sec. 3. section 98.29, Code 1985, is amended to read as 

33 follows: 

34 98.29 NOTICE AND APPEAL. 

35 The department shall notify any person assessed pursuant to 
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1 section 98.28 by sending a written notice of 5~e~ the 

2 determination and assessment by eert~f~ed mail to the 

3 principal place of business of s~el'! the person as shown on the 

4 person's application for permit, if-any, and in-ea5e if no 

5 s~e~ application was filed by s~en the person, to the person's 

6 last known address. Judicial rev.1.ew of action of the 

7 department may be sought in accordance with the terms-of-t~e 

section 422.29. 8 Iowa administrative 

9 Sec. 4. Section 

procedure Act and 

98.29, Code 1985, as amended by House File 

10 764, enacted by the Seventy-first General Assembly, 1986 

ll Session, section 8, is amended to read as follows: 

12 98.29 NOTICE AND APPEAL. 

13 The department shall notify any person assessed pursuant to 

14 section 98.28 by sending a written notice of the determination 

15 and assessment by eertif~ed mail to the principal place of 

16 business of the person as shown on the person's applicaticn 

17 for permit, if-any, and in-ease if no application was filed by 

18 the person, to the person's last known address. A 

19 determination by the department of the amount of tax, penalty, 

20 and interest due, or the amount of refund for excess tax paid, 

21 is ftnal unless the person aggrieved by the determination 

22 a?peals to the director cor a revision of the determination 

23 within thirty days from the postmark date of the notice of 

24 determination of tax, penalty, and interest or refund owing. 

25 The director shall grant a hearing and upor1 the hearing, the 

26 director shall determine the corcect tax, penalty, and 

27 interest or refund due and notify the appellant of the 

28 decision by ee~~~fied mail. Judicial review of action oe the 

29 director rray be sought in accordance with the te~~~-eE-t~e 

30 Iowa adminis~rative procedure Act and sect1on 422.29. 

31 

32 

33 

34 

35 

Sec. 5. Section 98.48, subsection 2, Code 1985, is ame~ded 

':0 read follows: 

2. Every ~ hearing conducted under ~his division shall be 

preceded by ten days' notice in writing o~ the s11bject of the 

heari~g, including, in the case of suspensiofi or revocat~o~ 7 
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1 of a license, a statement of the nature of the charges against 

2 the licensee. The notice shall be sent by ~e9i~~e~ed mail to 

3 the last known address of the licensee or other person 

4 involved in the hearing, and the service shall be complete 

5 upon mailing. After every hearing the director shall make the 

6 director's findings and order in writing. The findings and 

7 order shall be filed in the office of the director, and a copy 

8 sent by mail or otherwise to the person to whom the notice was 

9 directed. 

10 Sec. 6. Section 324.18, Code 1985, 1s amended to read as 

ll follows: 

12 324.18 REFUND PERMIT. 

13 No ~ person may shall not claim a refund under section 

14 324.17 or section 324.21 until the person sha±±-have has 

15 obtained a refund permit from the department of revenue and 

16 paid-~he-fee-~he~efo~. A special permit shall be obtained by 

17 applicants claiming a refund under ~he-p~ovisions-of this 

18 chapter on account of motor fuel used for the purpose of 

19 operating aircraft or used to blend gasohol. Application for 

20 a refund permit shall be made to the department of revenue on 

21 a form provided by the department of revenue, shall be 

22 certified by the applicant under penalty for false certificate 

23 and shall contain among other things, the name, ~he address~ 

24 and occupation of the applicant, the nature of the applican~'s 

25 business, and a sufficient description for identification of 

26 the machines and equipment in which is to be used motor fuel 

27 for which refund may be claimed under the permit. Each permit 

28 shall bear a separate number and each claim for refund shall 

29 bear the number of the permit under which it 1s made. The 

30 department of revenue shall keep a permanent record of all 

3l permits issued and a cumulative record of the amount of refund 

32 cla1med and paid under each. A-fee-of-one-do±~a~-shall-oe 

33 eoiieeted-by-~he-depa~t~en~-of-reventle-from-eaeh-pe~~on-te 

34 whem-a-reftlnd-pe~mit-is-isatled. A refund permit shall 

35 conti~ue in effect un~il it is revoked or tlnt±i-~n~-eiaima~t 
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l ~htt~±-~a~e-meved-f~om-the-eott~ty-with-whieh-the-e±aimant~~ 

2 ~eftlnd-pe~mit-is-identified becomes invalid. 

3 Sec. 7. Section 324.19, unnumbe~ed pa~ag~aph 2, Code 1985, 

4 1s amended to read as follows: 

5 A person whose refund permit is revoked for cause te~eept 

6 nontlset may not obtain another refund permit for a period of 

7 one year after the revocation. A refund permit under which no 

8 refund is claimed for a pe~iod of one year f~om-da~e-of 

9 is~tlanee or a refund permit whose holder has moved from the 

lC county whe~ei~ in which the holder resided at the time of 

ll application for said the permit shaii-be-~evoked-by-the 

12 ciepa~tment-of-reventte is invalid subject to reins:atement or 

13 1ssuance of a new permit upon application as provided in 

l4 sec~ion 324.18. 

15 Sec. 8. Section 324.68, unnumbered paragraph l, Code 1985, 

16 is amended to read as follows: 

~7 If a licensee files a false report of the data or 

18 information required by this chapter, or fails, refuses, or 

19 neglects to file a report required by this chapter, or to pay 

20 the full amount of fuel tax as required by this chapter, then 

21 a:cer ten days' written notice by registe~ed mail directed :o 

22 the last known address of the licensee setting a time and 

23 place at which the licensee may appear and show cause why the 

24 license should not be canceled, and if the licensee fails to 

25 appear or if upon the hearing it lS shown by a preponderance 

26 of the evidence that the failure to correctly report or pay 

27 was with intent to evade the tax, the appropriate state agency 

28 may cancel the license and shall notify the licensee of the 

29 cancellation by registe~ed mail to the licensee's last know~ 

30 address. 

31 Sec. 9. Section 384.50, unnumbe:ed paragraph 3, Code l985, 

32 is amended to read as follows: 

33 ~ot less than fifteen days before the hearing, the clerk 

34 shal" send a copy of the notice by ee~tified mail to each 

35 property owner whose property is subject to assessment for the 
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1 improvement at the address as shown by the records of the 

2 county auditor. If a property is shown to be in the name of 

3 more than one owner at the same mailing address, a sing:e 

4 notice may be mailed addressed to all owners at that address. 

5 Failure to receive a mailed notice is not a defense to the 

6 special assessment. 

7 Sec. 10. Section 384.51, unnumbered paragraph ~, Code 

8 l985, is amended to read as follows: 

9 The council shall meet as specified in the published 

lO notice, and after hearing all objections and endorsements f~om 

~l property owners and other persons having an interest in the 

12 matter, and after considering all filed, written objections, 

:3 may adopt or amend and adopt the proposed resolution of 

14 necessity, or may defer action until a subsequent ~eeting. A 

15 resolution of necessity requires for passage the vote of 

16 three-fourths of all the members of the council, or, in cities 

17 having but three members of the council, the vote of two 

l8 members, and where a remonstrance has been filed with :he 

19 clerk, signed by the owners subject to seventy-five percent of 

20 the amount of the proposed assessments for the entire public 

21 improvement included in the resolution of necessity, a 

22 resolution of necessity requires a unanimous vote of the 

23 council. 

24 PARAGRAPH DIVIDED. An amendment which extends the 

25 boundaries of a district, increases the amount to be assessed 

26 against a lot, or adds additional public improvements, is not 

27 effective until an amended plat, schedule, and estimate have 

28 been prepared and adopted, a notice published and ~ailed by 

29 ee~t~f~ed-ffiail to all affected property owners, and hearing 

30 held 1n the same manner as the cr1g1nal proceedings, or until 

31 a'' affected property owners agree in writing to t~e change. 

32 The adoption of a resolution of necessity is a legislative 

33 determination that the improvement is expedient and proper and 

34 that property assessed will be specially benefited t~e~~by ~ 

3~ t~e~mpro~e~ent and this determination of the council is 
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l conclusive. Ownership of property to be assessed by any an 

2 improvement 

3 disqualify 

4 Sec. ll. 

5 amended to 

!!haH does not, 

a council member 

Section 384.56, 

read as follows: 

except for fraud or bad faith, 

from voting on any measure. 

subsection 3, Code 1985, is 

6 3. 

7 to be 

When any portion of the cost of a public improvement ts 

paid by the state under this section, the clerk shall 

8 !!end, at the time of publication of the notice required by 

9 section 384.50, mail a copy of the notice to the secretary of 

10 the executive council by-re!!trieted-eert±f±ed-ma±i. 

l~ Sec. 12. Section 384.60, unnumbered paragraph 2, Code 

12 1985, 1s amended to read as follows: 

13 0~ or before the second publication of the ~otice, the 

14 clerk shall send by eertif~ed mail to each property ow~er 

16 

l7 

18 

19 

20 

2l 

22 

15 whose property is subject to assessment for the improvement, 

as shown by the records in the office of the county auditor, a 

copy of the notice. The notice shall also include a stateme~t 

in substance that assessments may be paid in full or in part 

without interest within thirty days after the date of the 

first notice of the final assessment schedule, and thereafter 

all unpaid special assessments bear interest at the rate 

specified by the council, but not exceeding that permitted by 

23 chapter 74A, computed to the December l next following the due 

24 dates of the respective installments as provided in section 

25 384.65, subsection 3, and each installment wicl be delinquent 

26 en September 30 following its due date, and will draw 

27 additionally the same delinquent interest and the same 

28 penalties as ordinary taxes. The notice shall also state 

29 substantially that property owners may elect to pay any 

30 installment semiannually in advance. If a property is shown 

31 by the records to be in the name of more than one owner at the 

32 same mailing address, a single notice may be mailed to all 

33 owners at that address. Failure to receive a mailed notice is 

34 not a defense to the 

35 Sec. 13. Section 

special assessment. 

384.63, unnumbered paragraph 2, Code 
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1 1985, is amended to read as follows: 

2 The council shall, by resolution, provide that the 

3 deficiencies for the lots specially benefited by a public 

4 improvement shall be certified to the county treasurer, who 

5 shall record them in a separate book entitled ''Special 

6 Assessment Deficiencies", and to the appropriate city official 

7 charged with the responsibility of issuing building permits, 

8 who shall notify the council when a private improvement is 

9 subsequently constructed on any lot subject to a deficiency. 

10 Certification to the county treasurer shall include a legal 

11 description of each lot. The period of amortization for a 

12 public improvement for which there are deficiencies shall 

13 corr~ence with the adoption of the resolution of necessity and 

14 extend for the same period for which installments of 

15 assessments for the project are made payable. Deficiencies 

16 may be assessed only during the period of amortization, which 

17 shall also be certified to the county treasurer and the city 

18 official charged with the responsibility of issuing building 

19 permits. Certification to the county treasurer shall include 

20 a legal description of each lot. 

21 PARAGRAPH DIVIDED. When a private improvement is 

22 constructed on a lot subject to a deficiency, during the 

23 period of amortization, the council shall, by resolution, 

24 assess a pro rata portion of the deficiency on that lot, in 

25 the same proportion to the total deficiency on that lot as the 

26 number of future installments of special assessments remaining 

27 to be paid is to the total number of installments of 

28 assessments for the project, subject to the twenty-five 

29 percent limitation of section 384.62. A deficiency assessment 

30 becomes a lien on the property and is payable in the same 

31 manner, and subject to the same interest and penalties as ~he 

32 othe~ special assessments. The council shall direct the cler~ 

33 to certify a deficiency assessment to the county treasurer, 

34 and to send a notice of the deficiency assessment by eert±fieci 

35 mail to each owner, as provided in section 384.60, subsect1on 
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·e 1 s, but publication of the notice is not required. 

• 

2 PARAGRAPH DIVIDED. An ow:oer may appeal from the amount of 

3 the assessment w1thin thirty days of the date notice 1s 

4 mailed. County officials shall collect a deficiency 

s assessment, commencing in the year Eollowi~g the assessnent, 

6 in the manner provided for the collection of other special 

7 assessments. Upon collection, the county treasurer sha:l make 

8 the appropriate credit entries in the ''Special Assessme:-~t 

9 

10 

ll 

12 

l3 

14 

l') 

16 

17 

18 

Deficiencies'' book, and shall credit the amounts collected as 

provided for other special assess~ents on the same public 

improvement, or to the city, to the extent that the deficiency 

has been previously paid from other city funds. 

Sec. 14. Section 422.7, subsections 9 and 11, Code 

Supplement 1985, are amended to read as follows: 

9. Subtract the amount of t"e-wer~-~~eenti~e-~regra~~ 

ered~t-ai}awabie-for-the-ta~able-year-tlnder-~eetie~-48-er the 

jobs tax credit allowable for the tax year under section ~~B 

51 of the Internal Revenue Code of 1954 to the extent that the 

19 credit increased 

20 :i.l. Subtract 

federal adjusted gross income. 

the amount of the alcohol fuel credit 

21 allowable for the tax year under section 44E 40 of the 

22 Internal Revenue Code of 1954 to the extent that the credit 

23 increased federal adjusted gross income. 

24 Sec. 15. Section 422.12, subsections 2 and 3, Code 1985, 

25 are amended to read as follows: 

26 2. A child and dependent care credit equal to ten percent 

27 of the qualifying employment-related expenses and subject to 

28 the same limitations provided by section 44A 21 of the 

29 Internal Revenue Code of 1954. 

30 Married taxpayers electing to file sepacate returns or 

31 filing separately on a combined return must allocate the ch1ld 

32 and dependent care credit to each spouse i:1 the proportion 

33 that each spouse's respective net income oears to the total 

34 combined ~et income. Taxpayers a~fected by che allocation 

35 provisions of section 422.8 shall be pecmitted a deduction for 
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1 the credit only in the amount a~-~~ fairly and equitably 

2 allocable to Iowa under rules prescribed by the director. 

3 3. 

4 of the 

A political contributions 

first one hundred dollars 

credit equal to :ive percent 

donated as a political 

5 contribution as defined in section ~ttet 24{c) of the Internal 

6 Revenue Code of 1954. In the case of a married coup:e filing 

7 a joint return, a political contributions credit equal to five 

8 percent of the first two hundred dollars donated shall be 

9 allowed. 

10 Sec. 16. Section 422.16, subsections l and 11, Code 1985, 

ll are amended to read as follows: 

12 l. Every withholding agent and every employer as defined 

13 in this chapter and further defined in the Internal Revenue 

14 Code of 1954, with respect to income tax col:ected at source, 

15 making payment of wages to either-a-resiae~t-empteyee-or 

16 empioyee~ 7 -or a nonresident employee or-employee~, worKing ln 

17 Iowa, or to a resident employee, shall deduct and withhold 

18 from the wages an amount which will approximate the employee's 

l9 annual tax liability on a calendar year basis, calculated on 

20 the basis of tables to be prepared by the department and 

21 schedules or percentage rates, based on the wages, to be 

22 prescribed by the department. Every employee or other person 

23 shall declare to the employer or withholding agent the number 

24 of the employee's or other person's personal exemptions and 

25 dependency exemptions or credits to be used in applying the 

26 tables and schedules or percentage rates;-pro~±ded-that~ 

27 However, no more greater number of personal or dependency 

28 exemptions or credits may be declared by the employee or other 

29 person than the number to which the employee or other person 

30 is entitced except as allowed under section 3~64t~ttYt 

31 3402(m){l) of the Internal Revenue Code of 1954. The claiming 

32 of exe~ptions or credits in excess of entitle~ent is a ser1ous 

33 misdemeanor. 

34 ll. a. Every person or married couple fili~g a joi~t 

35 return shall make a-deeta~at~o~-oE estimated tax oayments '~ 

-9-
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l the person's or ~heir couple's Iowa income tax attributable to 

2 income other than wages subject to withholding can reasonably 

3 be expected to amount to fifty dollars or more for the taxable 

4 year, except that, in the cases of farmers and fishermen, the 

5 exceptions provided in the Internal Revenue Code of 1954 with 

6 respect to Stleh-eee~ere~tens making estimated payments shall 

7 apply. ~ne-oee~are~±en-provided-fer-herein-sha~~-be-fiied-en 

8 er-before-~ne-iast-day-of-the-fe~rth-month-of-the-te~payer~s 

9 ~e~-yeer-for-whieh-stleh-dee~are~ion-is-fi~ed,-in-etleh-form-as 

10 ~he-direetor-may-re~tlire-by-re~~iationg. The estimated tax 

ll shall be paid in quarterly installments. The first 

12 installment shall be paid e~-~he-time-of-fiiin~-the 

13 deeteretion on or before the last day of the fourth month of 

14 the taxpayer's tax year for which the estimated payments 

15 apply. The other installments shall be paid on or before June 

16 30, September 30, and January 31. However, at the elect1on of 

17 the person or married couple fi~in~-jeintiy, any installment 

18 of the estimated tax may be paid prior to the date prescribed 

19 for its payment. Whenever !f a person or married couple 

20 filing a joint return have has reason to believe that the 

21 person's or ~heir couple's Iowa income tax may increase or 

22 decrease, either for purposes of meeting the requirement to 

23 fiie-a-deeiere~ion-of make estimated tax payments or for the 

24 purpose of increasing or decreasing stleh-deeleretion,-en 

25 emenoeo-est±mete estimated tax payments, shall be-f±ted-by-the 

26 persen-or-~hem-to-refieet-gtleh increase or decrease ±n any 

27 subsequent estimated fowa-ineome tax payments accordingly. 

28 b. In the case of persons or married couples filing 

29 jointly, the total balance of the tax payable after credits 

30 Eor taxes paid through withholding, as provided in subsection 

31 l of this section, or through deei~r~tion-and payment of 

32 estimated tax, or a combination of ~tleh withholding and 

33 deete~etion-of estimated tax payments,-~s-pro~icied-herein, 

34 ~ha±±-be is due and payable on or before April 30,-ne~t 

35 following the close of the calendar year, or if the re:~rn 
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l sho~~d is to be made on the basis of a fiscal year, then on or 

2 before the last day of the fourth month ~e~t following the 

3 close of ~~e~ the fiscal year. 

4 e~--~he-deetarat~o~-pro~~ded-for-~n-th~s-seet±on-may-be 

5 f~ied-or-amended-d~rinq-the-taxabie-year-~nder-re9~iation~ 

6 preseribed-by-the-d~reetor• 

7 d c. IE a taxpayer is unable to make the taxpayer's own 

8 dee~aration estimated tax payments, the dee±arat~on payments 

9 may be made by a duly authorized agent, or by the guardian or 

lO other person charged with the care of the person or property 

ll of sueh the taxpayer. 

12 e d. Any amount of ta~-~a~d-on-a-deelarat~on-of estimated 

13 tax sha±i-be paid is a credit against the amount of tax found 

14 payable on a final, completed return, as provided in 

15 subsection 9, relating to the credit for the tax withheld 

16 against the tax found payable on a re~urn properly and 

17 correctly prepared under the-pro~±s~ons-of-seetion sections 

18 422.5,-to-and-±ne±ud~nq-seet±on through 422.25, and any 

19 overpayment of one dollar or more shall be refunded to the 

20 taxpayer and the return sha±±-eonst±tute constitutes a claim 

21 for refund for this purpose. Amounts less than one dollar 

22 shall not be refunded to-t~e-taxpayer-on±y-~pon-written 

23 appi±eat±on-±n-aeeordanee-w~th-seet±on-422>T4,-but-onty-if-the 

24 app±ieat±on-±s-f±±ed-w±th±n-twe±~e-months-aftel'-the-dtte-date 

25 for-the-return. The method provided by the Internal Revenue 

26 Code of 1954 for determining what is applicable to the 

27 addition to tax for underpayment of the tax payable applies to 

28 persons required to f±±e-dee±arat±ons-and make payments of 

29 estimated tax under this section except the amount to be added 

30 to the tax for underpayment of estimated tax shat%-b@ :s an 

31 amount detetmined at the rate in effect under sec~ion 421.7. 

32 This addition to tax specified for underpayment of the tax 

33 payable is not subject to waiver provisions celating to 

34 reasonable cause, except as provided in the :n:ernal Revenue 

35 Code of 1954. Underpayment of estimated tax shal~ be 
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1 determined in the same manner as provided under the Internal 

2 Revenue Code of 1954 and the exceptions therein in the 

3 Internal Revenue Code of 1954 also apply. 

4 f e. In lieu of claiming a refund, the taxpayer may elect 

5 to have the overpayment shown on the taxpayer's final, 

6 completed return for the taxable year credited to the 

7 taxpayer's tax liability for the following taxable year. 

8 Sec. 17. Section 422.17, Code 1985, is amended to read as 

9 follows: 

lO 422.17 CERTIFICATE ISSUED BY DEPARTMENT TO MAKE PAYMENTS 

11 WITHOUT WITHHOLDING. 

l2 Any nonresident whose Iowa income is not subject to section 

13 422.16, subsection 1, in whole or in part, and who elects ~o 

14 be governed by subsection 12 of ~aid that section to the 

15 extent that the nonresident ~a~e~-s~eh-dee±arat±on-and pays 

16 the entire amount of tax properly estimated there~nder on or 

17 before the last day of the fourth month of the nonresident's 

18 tax year, for ~~eh the year, may for eaeh-s~eh the year of 

l9 eaeh-sueh the election and sueh payment, be granted a 

20 certificate from the department authorizing each withholding 

21 agen:., the income from whom the non.resident has ind:~ded 

22 considered in the nonre~identLs-dee±aration-of-estimate 

23 payment of estimated tax and to the extent s~eh the income •s 

24 included in sueh-dee±arat±en-ef the estimate, to make payments 

25 of income to ~ueh the nonresident without withholding s~eh tax 

26 from s~eh those payments. Withholding agents, whene~er-~~eh 

27 if payments exceed the ame~nt tax liability estimated by ~ueh 

28 the nonresident ~~e~-the-non~e8±dentLs-deeiarBt!on-ef 

29 estimate, as indicated upon s~e~ the certificate, shal: 

30 ~reeeed-te withhold tax in accordance with subsection 12 of 

31 section 422.16. 

32 Sec. 18. Section 422.23, unnumbered paragraph 2, Code 

33 1985, is amended to read as follows: 

34 The judge of the district court in which the estate of the 

35 decedent is probated may, upon application being fi~ed by ~he 
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1 executor or administrator setting forth the income received by 

2 said the estate, fix a time and place for hearing upon ~aid 

3 the application and prescribe the notice to be given to the 

4 director and may upon hearing determine whether or not the 

5 said estate is subject to income tax and, if the facts warrant 

6 ~~e~-a that finding, enter an order relieving ~aid the 

7 executor or administrator from making an income tax report and 

8 order that the ~aid estate is not subject to the payment of 

9 1ncome tax. S~eh The order ~~all is not beeome final until 

lO thirty days after the-~ame it has been filed with the clerk of 

ll the district court and a copy of the order entered by the 

12 judge shall be i~~ediately mailed to the director by said the 

13 executor or administrator by-~eqi~te~ed-mail and a return 

14 filed showing the mailing of the ~ame order. 

15 Sec. 19. Section 422.25, subsection 1, Code 1985, is 

16 amended to read as follows: 

17 l. Within three years after the return is filed or within 

18 three years after the return became due, including any 

19 extensions of time for filing, whichever time is the later, 

20 the department shall examine it and determine the correct 

21 amount of tax, and the amount determined by the department 

22 ~~all-be is the tax. However, if the taxpayer omits from 

23 income an amount as which will, under the Internal Revenue 

24 Code of 1954, extend the statute of limitations for assessment 

25 of federal tax to six years under the federal law, the period 

26 for examination and determination is six years. In addition 

27 to the applicable period of limitation for exam:nation and 

28 determination, the department may make an examination and 

29 determination at any time within six months from the date of 

30 receipt by the department of written notice :rom the taxpayer 

31 of the final disposition of any matter between the taxpayer 

32 and the internal revenue service with respect to the 

33 particular tax year. In order to begin the running of the 

34 six-months' period, the notice shall be in writi~g in any form 

35 sufficient to inform the department of the final disposition 
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1 with respect to that year, and a copy of the federal document 

2 showing the final disposition or final federal adjustments 

3 shall be attached to the notice. 

4 PARAGRAPH DIVIDED. The period for examination and 

5 determination of the correct amount of tax is unlimited in the 

6 case of a false or fraudulent return made with the intent to 

7 evade tax or in the case of a failure to file a return. In 

8 lieu of the period of limitation for any prlor year for which 

9 an overpayment of tax or an elimination or reduccion of an 

10 underpayment of tax due for that prior year results from the 

ll carryback to that prior year of a net operating loss or net 

12 capital loss, the period is the period of limitation for the 

13 taxable year of the net operating loss or net capital loss 

14 which ~esults in the carryback. The burden of proof of 

15 additional tax owing under the six-year period, or unlimited 

l6 period, is on the department. If the tax found due lS greater 

17 than the amount paid, the department shall compute the amount 

18 due, together with interest and penalties as provided in 

19 subsection 2, and shall notify the taxpayer by eertif~ed mail 

20 of the total, which shall be computed as a sum certain if paid 

21 on or before the last day of the month in which the notice is 

22 postmarked, or on or before the last day of the following 

23 month if the notice is postmarked after the twentieth day of 

24 any month. The notice shall also inform the taxpayer of the 

25 additional interest and penalty which will be added to the 

26 total due if not paid on or before the last day of the 

27 applicable month. 

28 Sec. 20. Section 422.27, subsection l, Code Supplement 

29 1985, is amended to read as follows: 

30 ~· A final account of a personal representative shall nut 

31 be a:lowed by any court ~nt~~-thirty-day~-after-wr±tte~-~e~±ee 

32 i~-9±ven-te-tne-de~artment-ef-the-p~epe~ed-d~~eha~9e-ef-tne 

33 pe~~ena~-~epresentetive-and unless the account shows, and the 

34 judge of the court finds, that all taxes imposed by this 

35 division upon the personal representative, which have become 
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l payable, have been paid, and that all taxes which may become 

2 due are secured by bond, deposit~ or otherwise. The 

3 certificate of the director and the receipt for the amount of 

4 the tax certified ~ha±±-be are conclusive as to the payment of 

5 the tax to the extent of the certificate. 

6 Sec. 21. Section 422.28, Code 1985, is amended to read as 

7 follows: 

8 422.28 REVISION OF TAX. 

9 A taxpayer may appeal to the director for revision of the 

10 tax, interest~ or penalties assessed at any time within ninety 

ll days from the date of the notice of the assessment of tax, 

l2 additional tax, interest~ or penalties. The director shall 

i3 grant a hearing and if, upon the hearing, the director 

14 determines that the tax, interest~ or penalties are excessive 

:s or incorrect, the director shall revise them according to :he 

16 law and the facts and adjust the computation of the tax, 

17 interest, or penalties accordingly. The director shall notify 

l8 the taxpayer by regi~terea mail of the result of the hearing 

19 and shall refund to the taxpayer the amount, if any, paid ln 

20 excess of the tax, interest~ or penalties found by the 

21 director to be due, with interest after sixty days from the 

22 date of payment by the taxpayer at the rate in effect under 

23 section 421.7 for each month or a fraction of a month. The 

24 director may, on the director's own motion at any time, abate 

25 any portion of tax, interest~ or penalties which the director 

26 determines is excessive in amount, or erroneously or illegally 

27 assessed. The director shall prepare quarterly reports, which 

28 shall be included in the annual statistical reports required 

29 '.lnder section 422.75, summarizing each case in which an 

30 abatement of tax, interest~ or penalties was made under this 

31 section, but a report shall not disclose the identity of the 

32 taxpayer. 

33 Sec. 22. Sectlon 422.33, subsection 4, Code Supplement 

34 1985, is amended to read as follows: 

35 4. In addition to all taxes imposed under this d:visio~, 
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·e l there is imposed upon each corporation doing business within 

2 the state a state minimum tax for tax preference equal to 

3 seventy percent of the state's apportioned share of the 

4 federal minimum tax. The state's apportioned share of the 

5 federal minimum tax is a percent equal to the ratio of the 

6 federal minimum tax on preferences attributable to Iowa to 

7 fedP.ral minimum tax on all preferences. The director shall 

8 prescribe rules for the determination of the amount of the 

the 

9 federal minimum tax on preferences attributable to Iowa ·~hich 

10 shall be based as much as equitably possible on the allocation 

ll and apportionment provisions of subsections 2 and 3. For 

12 pu~poses of this subsection, "federal minimum tax'' means the 

13 federal minimum tax for tax preferences computed under 

14 ~eetiong-55-to-sa section 56 of the Internal Revenue Code of 

15 1954 for the 

16 Sec. 2 3. 

tax year. 

Section 422.35, subsections 6 and 8, Code 1985, 

a ~78 are amended to read as follows: 
~ • 6. Subtract the amount of the work-ineenti~e-~rogr~mg 

19 eredit-a±iowebie-for-t~e-tex-year-ttnder-~eetien-46-or-t~e jobs 

20 tax credit allowable for the tax year under section 44B 51 of 

21 the Internal Revenue Code of 1954 to the extent that the 

22 credit increased federal taxable income. 

23 8. Subtract the amount of the alcohol fuel credit 

24 allowable for the tax year under section 44E 40 of the 

25 Internal Revenue Code of 1954 to the extent that the credit 

26 increased federal taxable income. 

27 

28 

29 

Sec. 24. 

Supplement 

paragraph. 

Section 422.42, unnumbered paragraph 3, Code 

1985, is amended by striking the unnumbered 

30 Sec. 25. Section 422.53, subsection 5, Code 1985, is 

3l amenced to read as follows: 

32 5. If the holder of a permit fails to comply with any of 

33 the provisions of this division or any e~derg order or rtlie5 

34 rule of the department adopted under this division, thP. 

35 director ttpo"-~eering-after-;i~ing-ten-day5~-notiee-ef-the 
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4 time-e~d-?~aee-o~-t~e-~ea~i~9-to-s~ow-ea~se~w~y-t~e-permit 

2 s~o~~d-~ot-be-revoked, may revoke the permit. The director 

3 shall send notice by mail to a permit holder informing that 

4 person of the director's intent to revoke the oermit and of 

5 the permit holder's right to a hearing on the matter. If the 

6 permit holder petitions the director for a hear1ng on the 

7 proposed revocation, after giving ten days notice of the time 

8 and place of the hearing in accordance with section l7A.18, 

9 subsection 3, the matter may be heard and a decision rendered. 

10 The director may restore permits after revocation. The 

11 director shall adopt rules setting forth the period of time a 

12 retailer must wait before a permit may be restored or a new 

13 permit may be issued. The wa~ting period shall not exceed 

14 ninety days from the date of 

15 Sec. 26. Section 422.57, 

16 amended to read as follows: 

the revocation of the permit. 

subsection l, Code 1985, is 

17 l. A~y A notice authorized or required under t~e 

18 provisio~s-o~ this division may be given by mailing the same 

19 notice to the person for whom it is intended by-eertitied 

20 mai~, addressed to stle~ that person at the address given in 

21 the last return filed by the person pursuant to t~e-provi~io~s 

22 o~ this division, or if no return has been filed, then to s~e~ 

23 any address a~-may-be obtainable. The mailing of stle~ the 

24 notice s~aii-be is presumptive evidence of the receipt of the 

25 ~ame notice by the person to whom addressed. Any period of 

26 time which is determined according to t~e-provisio~~-of this 

27 division by the giving of notice ~~aii-eomme~ee co~~ences to 

28 run from the date of registration and posting of stle~ the 

29 notice. 

30 Sec. 27. Section 422.60, unnumbered paragraph 2, Code 

31 1985, is amended to read as follows: 

32 In addition :o all taxes imposed under this division, there 

33 is imposed upon each financial institution doing business 

34 within the state a state minimum tax for tax preference i~ems 

35 eq~a1 to seventy percent of the state's apportioned share of 
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l the federal minimum tax. The state's apportioned share of the 

2 federal minimum tax is a percent equal to the ratio of the 

3 federal minimum tax on preferences attributable to Iowa to the 

4 federal minimum tax on all preferences. The director shall 

5 prescribe rules for the determination of the amount of the 

6 federal minimum tax on preferences attributable to Iowa which 

7 shall be based as much as equitably possible on 

8 and apportionment provisions of section 422.63. 

9 of this subsection, "federal minimum tax'' means 

the allocation 

For purposes 

the federal 

10 minimum tax for tax preferences computed and paid or payable 

ll under ~eet~o~~-55-to-58 section 56 of the Internal Revenue 

12 Code of 1954. 

l3 Sec. 28. Section 422.110, unnumbered paragraph l, Code 

14 1985, is amended to read as follows: 

15 In lieu of the fuel tax refund provided in sections 324.17 

16 to 324.19, eae~ a person or corporation subject to taxation 

17 under divisions II or III of this chapter, except thoae 

18 persons or corporations licensed under section 324.4 or 

19 324.36, may elect to receive an income tax credit for tax 

20 years beginning on or after January 1, 1975. The person or 

21 corporation which elects to receive an income tax credit shall 

22 cancel its refund permit obtained under section 324.18 within 

23 thaty days after the first day of its tax year or the 12ermit 

24 becomes invalid at that time. For the purposes of this 

25 section t~e-te~mL "person'' includes a person claiming a tax 

26 credit based upon the person's pro rata share of the earnings 

27 from a partnership or corporation which eo~po~at~o~-o~ 

28 ?e~tnerah~p-aa-a-btla~~eaa-e~tity is not subject to a tax under 

29 division II or III of this chapter as a partnership or 

30 corporation. Whe~ If the election to receive an income tax 

31 credit has been made, it remains effective for at least or.e 

32 tax year, and for subsequent tax years unless a cr.ange is 

33 requested and a new refund permit applied for within thirty 

34 days after the first day of the person's or corporation's :ax 

35 year. The income tax credit shall be the amount of the Iowa 
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1 fuel tax paid on fuel purchased by the person or corporation 

2 a~d used as follows: 

3 Sec. 29. Section 422A.l, unnumbered paragraph 2, Code 

4 1985, is amended to read as follows: 

5 A local hotel and motel tax shall be imposed on January 1, 

6 April 1, July l, or October 1, following the notification of 

7 the director of revenue. Once imposed, the tax shall remain 

8 in effect at the rate imposed for a minimum of one year. A 

9 local hotel and motel tax shall terminate only on March 31, 

10 June 30, September 30, or December 31. At least sixty days 

11 prior to the tax being effective or prior to a revision in the 

12 tax rate, or prior to the repeal of the tax, a city or county 

13 shall provide notice by certified mail of such action to the 

14 director of revenue. 

15 Sec. 30. Section 423.7, Code 1985, ~s amended to read as 

16 follows: 

17 423.7 VEHICLES SUBJECT TO REGISTRATION OR ONLY TO THE 

18 ISSUANCE OF TITLE. 

19 The tax imposed upon the use of vehicles subject to 

20 registration or subject only to the issuance of a certificate 

21 of title shall be paid by the owner of the vehicle to the 

22 county treasurer or the state department of transportation 

23 from whom the registration receipt or certificate of title is 

24 obtained. A registration receipt for a vehicle subject to 

25 registration or certificate of title shall not be issued until 

26 the tax has been paid. The county treasurer or the state 

27 department of transportation shall require every applicant for 

28 a registration receipt for a vehicle subject to registration 

29 or certificate of title to supply information as the county 

30 treasurer or the director deems necessary as to the time of 

31 purchase, the purchase price, and other information relative 

32 to the purchase of the vehicle. Or. or before the te~th day of 

33 each month the county treasurer or the state department of 

34 transportation shall remit to the department the amount of the 

35 taxes collected during the preceding month7 -8eeo~p~~ied-by-8 
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~ eepy-ef-eae"-~e~f~t~atioft-~eeeipt-i~~~ed-i"-eonjtlfte~fon-w~th 

2 the-ee~tifieate-of-title-i~~tled-fo~-eaeh-vehiele. 

3 Sec. 31. Section 425.3, unnumbered paragraph 4, Code 1985, 

4 is amended to read as follows: 

5 The county auditor shall forward the claims to the board of 

6 supervisors. The board shall allow or disallow the claims. 

7 If the board disallows a claim, it shall send written notice, 

8 by eertified mail, to the claimant at the claima:1t's last 

9 known address. The notice shall state the reasons for 

10 disallowing the claim for the credit. 

ll Sec. 32. Section 425.33, unnumbered paragraph l, Code 

12 1985, is amended to read as follows: 

l3 If upon petition by a claimant the department of revenue 

14 determines that a landlord has increased the claimant's rent 

15 prima:ily because the claimant is eligible for reimbursement 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

under this division, the department of revenue shall request 

the landlord by ee~tified mail to reduce the rent 

appropriately. 

Sec. 33. Section 425.34, Code 1985, is amended to read as 

follows: 

425.34 HEARINGS AND APPEALS. 

If the department of revenue orders a landlord to reduce 

rent to a claimant, then upon the request of the landlord the 

department of revenue shall hold a prompt hearing of the 

matter, to be conducted in accordance with the rules of the 

department. The department of revenue shall give notice of 

27 the decision by eertified mail to the claimant and to the 

28 landlord. 

29 

30 

31 

32 

33 

34 

35 

The claimant and the landlord shall have the rights of 

appeal and review as provided in section 425.31. 

Sec. 34. Section 427.1, subsection 26, Code Supplement 

1985, is amended to read as follows: 

26. REVOKING EXEMPTION. Any taxpayer or any ~axi~g 

district may make application to the director of revenue :or 

:evocation for any exemption, based upon alleged violations of 
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l the-prev~~ien~-ot this chapter. The director of revenue may 

2 also on the d1rector's own motion set aside any exemption 

3 which has been granted upon property for which exemption is 

4 claimed under this chapter. The director of revenue shall 

5 give notice by eertified mail to the societies or 

6 organizations claiming an exemption upon property, exemption 

7 of which is questioned before or by the director of revenue, 

8 and any order made by the director of revenue revoking or 

9 modifying ~~eh an exemption ~ha~~-be is subject to judicial 

10 review in accordance with the-term~-of the Iowa administrative 

ll procedure Act. Notwithstanding the terms of ~aid that Act, 

i2 petitions for judicial review may be filed in the district 

l3 court having jurisdiction in the county in which ~~eh the 

14 property is located, and must be filed within thirty days 

15 after any order revoking ~~eh an exemption is made by the 

16 director of revenue. 

lJ Sec. 35. Section 427.6, unnumbered paragraph 4, Code 1985, 

l8 1s amended to read as follows: 

l9 The county auditor shall forward the claims to :~e board of 

20 supervisors. The board shall allow or disallow the claims. 

21 If the board disallows a claim, it shall send written notice, 

22 by eertitied mail, to the claimant at the claimant's last 

23 known address. The notice shall state the reasons for 

24 disallowing the claim for the exemption. 

25 Sec. 36. Section 429.1, Code 1985, is amended to read as 

26 follows: 

27 429.1 NOTICE OF ASSESSMENT. 

28 The director of revenue shall, at the time of making the 

29 assessment of property as provided in chapters 428, 433, 434, 

30 436, 437, and 438, inform the person assessed, by eerti~~ed 

31 mail, of the valuation put upon the taxpayer's property. The 

32 notice shall contain a notice of the taxpayer's right of 

33 appeal to the state board of tax review as provided in section 

34 4?9.3 429.2. 

35 Sec. 37. Section 435.6, unnumbered paragraph 3, Code 1985, 
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l is amended to read as follows: 

2 If the tax due is greater than the amount paid, the 

3 department shall compute the amount due, together with 

4 interest and penalties as provided in section 435.5, and shall 

5 notify the taxpayer by cer~±~ied mail of the total if paid on 

6 or before the last day of the month in which the notice is 

7 postmarked. 

8 Sec. 38. Section 437.4, Code 1985, is amended to read as 

9 follows: 

10 437.4 ADDITIONAL STATEMENT. 

ll Upon receiot of satd the statements from the se~era~ . --
12 companies, the director of revenue shall examine stleh the 

14 

15 

16 

l7 

18 

13 statements, and if the director sha~~-deem-same deems them 

insufficient, and that further information is ~e~tlisi~e 

required, the director shall require the company making ~ame 

the statements to make Stleh other or further statement as che 

director may-desire deems necessary, notifying Stleh the 

company theree~ by eerti€ied mail. 

19 

20 

Sec. 39. Section 437.5, Code 1985, is amended to read as 

follows: 

21 437.5 FAILURE TO FURNISH. 

22 In case of the total failure or refusal to make any 

23 statement required by sections 437.2 and 437.4 to be made by 

24 May l in any year, or of failure or refusal to make Stleh other 

2S or further statement within thirty days from the time the 

26 eertified-mai± notice thereof is received by sa±d the company 

27 that the ~ame addit~onal statement is required by the director 

28 of revenue, ~tleh the company shall forfeit and pay to the 

29 state, one hundred dollars for each day the total failure or 

30 re:usal to make any report is continued beyond the se±d Ei~st 

31 day of May of the year in which it is required, or in case of 

32 any Stle" other or further report required by the director Eor 

33 each day the-same it is delayed beyond thirty days fro~ 

34 receipt of the notice by sa~e the company that ~~me the 

35 additional report is required7 -soe~. The forfeiture to 
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l be sued for and recovered in any proper form of action in the 

2 name of the state and on relation of the director of revenue 

3 of the state, and ~tleh the penaltyL when collected, shall be 

4 paid into the general fund of the state. 

5 Sec. 40. Section 441.65, Code 1985, is amended to read as 

6 follows: 

7 441.65 PLATTING FOR ASSESSMENT AND TAXATION BY AUDITOR. 

8 Wh~"eve~ If a lot or subdivision of land is owned by two or 

9 more persons in severalty, and the description of one or more 

10 of the different parts or parcels ~h~~~o~ cannot, in the 

ll judgment of the county auditor or the assessor, be made 

12 sufficiently certain and accurate for the purposes of 

13 assessment and taxation without noting the metes and bounds of 

l4 the game property, or whenever if the proprietor of any ~ 

15 subdivision of land has sold or conveyed any part the~eof of 

16 lt.• or invested the public with any rights the~e~" in it, and 

17 has failed to file for record a plat as provided in chapter 

18 409, the county auditor by-eert~r~e~-ma~~ shall notify all of 

19 the owners by mail, and demand compliance. If the owners fai: 

20 to execute and file the plat within sixty days aftec the 

21 1ssuance of Stleh the notice to execute and file se~~ the plat 

22 for record, the auditor shall eatlse make a plat to-b~-made-es 

23 the-atl~ito~-~eem~-e~~ro~~iate in accordance with the 

24 p~ovisio"s-of chapter 409. The auditor may contract for the 

25 services of a registered land surveyor as necessary to comply 

26 with this section. 

27 PARAGRAPH DIVIDED. Every conveyance of land in this state 

28 shall-be is deemed to be a warranty that the description 

29 therein contained in the conveyance is sufficiently definite 

30 and accurate to enable the auditor to enter the-same it on :~e 

31 plat book required to be kept7-an~-whe". When there is 

32 presented for entry on the transfer book any ~ conveyance ... 

33 wh1ch the description is not s~fficiently definite and 

34 accurate, the auditor shall note such fact on the deed, wit~ 

35 that of the entry for tra~sfer, and shall notify the person 
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l presenting it that the land the~e~n is not sufficiently 

2 described, and that it must be platted within sixty days 

3 the~eefte~. If the grantor in the conveyance ~he±T-ne9±eet 

4 neolects for sixty days the~eefte~ to file for record a plat 

5 the~eef of the property, then the auditor shall proceed as ~s 

6 provided in this section, and ee~se make the plat to-be-m~de 

7 in accordance with the-~rov~~~on~-of chapter 409 and reeo~ded 

8 record the plat in the off~ee offices of the auditor, and-the 

9 offiee-ef the county recorder, and ~n-the-offiee-of the 

10 assessor. 

ll Sec. 41. Section 443.7, Code 1985, is amended to read as 

12 follows: 

13 443.7 NOTICE. 

14 Before assessing and listing for taxation any omitted 

15 property, the assessor or auditor shall notify by eertif~ed 

16 mail the person,-fi~m7 -eor~o~et~on 7 -o~-adm±ni~trato~-o~-othe~ 

17 person in whose name the property is taxed, to appear before 

18 the assessor or auditor at the assessor's or auditor's office 

19 within ten days from the time date of ~a±d the notice and show 

20 cause, if any there-be, why ~tleh the correction or assessrroent 

21 should not be made. 

22 Sec. 42. Section 447.9, Code 1985, is amended to read as 

23 follows: 

24 447.9 NOTICE OF EXPIRATION OF RIGHT OF REDEMPTION. 

25 After two years and nine months from the date of sale, or 

26 after nine months from the date of a sale made under the 

27 prov~sion~-of section 446.18, 446.38 or 446.39, the holder of 

28 the certificate of purchase may cause to be served upon the 

29 person in possession of the real estate, and also upon the 

30 person in whose name the real estate is taxed, if the perso~ 

31 resides in the county where the land is sit~ated, in the 

32 mannet provided for the service of original notices, a notice 

33 signed by the certificate holder or the certificate holder's 

34 age~t or attorney, stating the date of sale, the descr•ption 

35 of the property sold, the name of the purchaser, and that the 
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l right of redemption will expire and a deed for the land be 

2 made unless redemption is made within ninety days from the 

3 completed service of the notice. When the notice is given by 

4 a county as a holder of a certificate of purchase the notice 

5 shall be signed by the county treasurer, and when given by a 

6 city, it shall be signed by the city officer designated by 

7 resolution of the council. When the notice is given by the 

8 Iowa housing finance authority or a city or county agency 

9 holding the property as part of an Iowa homesteading project, 

lO it shall be signed on behalf of the agency or authority by one 

ll of its officers, as authorized in rules of the agency or 

12 authority. 

13 PARAGRAPH ~IVIDED. Service Of the notice shall also be 

"4 made by ee~t~E~ed mail on any mortgagee or assignee of record, 

15 whether resident or nonresident of the county, if the 

16 mortgagee's or assignee's address is disclosed by the recorded 

17 instrument or by a certificate showing the address of the 

18 mortgagee or assignee duly filed with the recorder, or the 

19 state of Iowa in case of an old-age assistance lien by service 

20 upon the state department of human services. The notice shall 

21 also be served on any city where the real estate is situated. 

22 Sec. 43. Section 450.58, Code Supplement 1985, is amended 

23 to read as follows: 

24 450.58 FINAL SETTLEMENT TO SHOW PAYMENT. 

25 The final settlement of the account of a personal 

26 representative shall not be accepted or allowed tlnt~~-t~~~ty 

27 day~-afte~-w~~tten-not~ee-~~-~~ven-to-the-depa~tment-oE-the 

28 p~opo~ed-d~~e~a~~e-of-the-pe~~ona~-~ep~e~entative-and unless 

29 it shows, and the court finds, that all taxes imposed by this 

30 chapter upon any property or interest in property that is made 

3: payable by the personal representative and to be settled by 

32 the account, has been paid, and that the receipt of the 

33 department of revenue for the tax has been obtained as 

34 provided in sectoon 450.64. Any order contravening this 

35 section is void. 

-25-



- l 

2 

3 

4 

5 

6 

7 

8 

S.F. H. F. 

Sec. 44. Section 450.94, subsection 3, Code Supplement 

1985, is amended to read as follows: 

3. If the amount paid is greater than the correct tax, 

penalty~ and interest due, the department shall refund the 

excess, with interest after sixty days from the date of 

payment at the rate in effect under section 421.7, under the 

rules prescribed by the director. However, the director shaLl 

not allow a claim for refund or credit that has not been filed 

9 with the department within three years after the tax payment 

10 upon which a refund or credit is claimed became due, or one 

il year after the tax payment was made, whichever time is the 

12 later. A determination by the department of the amount of 

13 tax, penalty~ and interest due, or the amount of refund for 

14 excess tax paid, is final unless the person aggrieved by the 

15 determination appeals to the director for a revision of the 

16 determination within ninety days from the postmark date of the 

17 notice of determination of tax, penalty, and interest due or 

18 refund owing. The director shall grant a hearing, and upon 

19 the hearing the director shall determine the correct tax, 

20 penalty~ and interest or refund due, and notify the appellant 

21 of the decision by ee~e±f±ed mail. The decision of the 

22 director is final unless the appellant seeks judicial review 

23 of the director's decision under section 450.59 within sixty 

24 days after the postmark date of the notice of the director's 

25 decision. 

26 Sec. 45. Section 450A.2, unnumbered paragraph l, Code 

27 1985, is amended to read as follows: 

28 A tax is ~ereby imposed on the transfer of any property, 

29 included in a generation skipping transfer occurring at the 

30 same time as, or after, the death of the deemed transferor, 

31 equal to the amount of the maximum federal credit allowable 

32 under section i68~fet5€ 2602(c)(S)(B) of the Internal Revenue 

33 Code of 1954, for that portion of state estate, inheritance, 

34 legacy~ or succession tax paid in respect of any property 

35 included in the generation skipping transfer. 
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Sec. 46. Section 451.6, Code 1985, is amended to read as 

2 follows: 

3 451.6 PAYMENT OF TAX. 

4 The tax imposed by this chapter shall be paid by the 

5 personal representative to the department of revenue withi~ 

6 twe~~e-month~-f~om-the-aBte-of on or before the last day of 

7 the ninth month after the death of ~~eh the decedent,-o~-in 

8 eB~e-~~eh-deeedent-diea-mo~e-thBn-twet~e-mo~th~-p~io~-to-A?ri± 

9 ±?,-±9?9,-then-within-~i~-month~-a~ter-the-effeeti~e-dBte 

10 hereof. 

ll Sec. 47. Section 428A.14, Code 1985, is repealed. 

12 Sec. 48. Sections 434.2, 434.3, 434.4, and 434.5, Code 

13 1985, are repealed. 

14 Sec. 49. Sections 20 and 43 are effective for final 

15 reports of personal representatives filed on or after July l, 

16 1985 and to this extent these sections are retroactive. 

l7 Sec. 50. Sections 13, 15, 16, 17, 22, 23, 27, 45, and 47 

18 are retroactive to January 1, 1986 for tax years beginning on 

19 or deemed transferors dying on or after January l, 1986. 

20 Sec. 51. Section 46 is effective for estates of decedents 

21 dying on or after July 1, 1986. 

22 Sec. 52. Section 4 1s effective January 1, 1987. 

23 EXPLANATION 

24 The bill deletes the requirement that city councils and 

25 county boards of supervisors certify the issuance of retail 

26 cigarette permits to the department of revenue. 

27 The b1ll eliminates the one dollar fee for a motor fuel tax 

28 refund permit, provides for the invalidation rather than 

29 revocation of a permit if the holder does not use it to claim 

30 a refund for one year or moves from one county to another and 

31 provides :hat a permit becomes invalid if the holder claims a~ 

32 income tax credit in lieu of a refund but does not voluntar:~y 

33 cancel the permit. 

34 The bill changes references in the Iowa Code to sections •n 

35 the Internal Revenue Code which have been revised in the last 
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l several years. I~ addition, the Act also deletes references 

2 to the work incentive credit, since this credit was repealed 

3 for tax years beginning after 1981. Finally, the Act deletes 

4 section 428A.l4 since the federal tax resulting in the credit 

5 was not applicable after 1967. 

6 The bill eliminates the requirement for taxpayers to make 

7 declarations for estimated tax purposes, although it does not 

8 eliminate the requirement for taxpayers whose incomes are not 

9 subject to withholding tax to make estimated tax payments. 

10 This change conforms to federal income tax law which 

ll eliminated the requirement for estimate declarations for tax 

12 years beginning after 1982. The bill also removes the 

13 requirement for the department of revenue to issue income tax 

14 refunds for amounts less than one dollar. 

15 Sections 20 and 43 repeal the requirement that the personal 

' -"'' representative of an estate or trust give the department 

17 revenue notice of discharge thirty days prior to being 

18 discharged by the court. Section 49 makes repeal of the 

19 notice retroactive to reports of personal representatives 

of 

20 filed on or after July 1, 1985, which was the effective date 

21 of the notice requirement. 

22 The bill eliminates the requirement that a vending machine 

23 or amusement device operator place a sticker on each machine 

24 or device identifying the sales tax permit number of the 

25 operator and the penalty for failure to do so. 

26 The bill amends 

27 to notify a permit 

the law to allow the department of revenue 

holder by mail that the permit will be 

28 revoked unless the permit holder requests a hearing. A 

29 hearing to determine if the permit should be revoked Wlll be 

30 held only if the permit holder requests a hear1ng. 

31 Sections 2, 3, 4, 5, 19, 21, 26, 32, 33, 34, 36, 37, 38, 

32 39, and 45 eliminate the requirement that the departrr.ent of 

33 revenue send certain taxpayer notices by certified or 

34 registered mail. Sections 18 and 20 provide that certain 

35 notices to the department no longer must be sent by certif1ed 
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1 mail. Sections 8, 9, 10, 11, l2, 13, 31, 35, 40, 41, a~d 42 

2 eliminate the requirement that local government notifications 

3 to taxpayers be sent by certified mail. All of these notices 

4 may now just be malled. 

5 The bill deletes the requirement that county treasurers and 

6 the department of transportation send a copy of each vehic:e 

7 registration receipt issued to the department of revenue. 

8 This bill, in section 48, repeals the requirement that 

9 railroad companies submit to the department of revenue annual 

10 updates of a 1904 land ownership record and the requirement 

ll that the department annually update and maintain the records. 

12 The inheritance tax is due on or before the Last day of the 

ninth month following the decedent's death. The Iowa estate 

tax should be paid at the same time the ir.heritance tax is 

paid, because both of the Iowa death taxes must be paid before 

13 

14 

15 

16 they are allowable as a credit against the federal estate tax. 

17 When the due date for inheritance tax was changed in 1984, the 

18 due date of the Iowa estate tax was not changed due to an 

19 oversight. Section 46 of this legislation synchronizes the 

20 due date for the two death taxes. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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PAGE TWO, APRIL 28, 1986 HOUSE CLIP SHEET 

SENATE AMENDMENT TO HOUSE FILE 2471 
H-6033 

Amend House File 2471, as amended and passed by the 
House, as follows: 

3 1. Page 15, by striking lines 6 through 32 and 
4 inserting the following: 
5 "Sec. • Section 422.28, Code 1985, as amended 
6 by House File 764, enacted by the Seventy-first 
7 General Assembly, 1986 Session, is amended to read as 
8 follows: 
9 422.28 REVISION OF TAX. 

10 A taxpayer may appeal to the director for rev1s1on 
11 of the tax, interest or penalties assessed at any time 
12 within eh~rey sixty days from the date of the notice · 
13 of the assessment of tax, additional tax, interest or 
14 penalties. The director shall grant a hearing and if, 
15 upon the hearing, the director determines that the 
16 tax, interest or penalties are excessive or incorrect, 
17 the director shall revise them according to the law 
18 and the facts and adjust the computation of the tax, 
19 interest or penalties accordingly. The director shall 
20 notify the taxpayer by re~iseered mail of the result 
21 of the hearing and shall refund to the taxpayer the 
22 amount, if any, paid in excess of the tax, interest or 
23 penalties found by the director to be due, with 
24 interest after sixty days from the date of payment by 
25 the taxpayer at the rate in effect under section 4·21. 7 

for each month or a fraction of a month. The director 
may, on the director's own motion at any time, abate 
any portion of tax, interest or penalties which the 

29 director determines is excessive in amount, or 
30 erroneously or illegally assessed. The director shall 
31 prepare quarterly reports, which shall be included in 
32 the annual statistical reports required under section 
33 422.75, summarizing each case in which an abatement of 
34 tax, interest or penalties was made under this 
35 section, but a report shall not disclose the identity 
36 of the taxpayer." 
37 2. Page 16, by inserting after line 29 the 
38 following: 
39 "Sec. Section 422.45, subsection 27, 
40 paragraph-a; subparagraph (1), Code Supplement 1985, 
41 is amended to read as follows: 
42 (1) "Insurance company" means an insurer organized 
43 or operating under chapters 508, 514, 515, 518, 519, 
44 520 or authorized to do business in Iowa as an insurer 
45 and having fifty or more persons employed in this 
~6 state excluding licensed insurance agents." 
47 2. Renumber sections and correct internal 
48 references as necessary in accordance with this 
49 amendment. 
50 3. By renumbering, relettering, or redesignating 

Two 
1 and correcting internatlreferences as necessary. 

li-G033 FILED APRIL 2:S, 1986 RECEIVED FR0l,1 THE SENATE 
d~ ~ .,Yn Ctt m~s) ~{t IS7J) 
~ (r. or>)-; ~~- /?71'-) 



HO'-JSE !"ILE 2471 
!-6()')) 

Amend Senate amendment H-6033 to House File 2471 as 
2 passed by the House as follows: 
3 ?age l. by inserting after line 46 the 
4 :oll.ow:ng: 
5 Page 24, Lines 30 and 31, by striking the 
6 words "if the person resides in the county where the 
1 land :s situated,'' and inserting the words ''~f-the 
8 ~e~~e~-~e~tde~-~~-the-eotlnty-whe~e-the-~end-t~ 
9 ~it:!1eted,-''. 

iO Page 25, line 8, by striking the word 
.il "hous!ng" and inserting the word "hot2~inq". 
12 Page 25, lines 14 through 18, by striking 
ll the words ''or assignee of record, whether resident or 
14 nonresident of the county, if the mortgagee's or 
15 assignee's address is disclosed by the recorded 
16 instrument or by a certificate showing the address of 
17 the mortgagee or assignee duly filed with the 
18 recorder, or" and inserting the words ''o~-a~~ignee-of 
19 reeo~d 7 -whethe~-re~ident-or-nonresident-of-the-eotlnt~, 
20 if-~he-mo~tgegee~s-or-a~~ignee~~-address-is-dise~osed 
21 by-the-reeorded-instrtlment-or-by-a-eertifieate-showing 
22 the-edd~ess-e~-the-mortgagee-or-a~signee-dtliy-fiied 
23 with-the-reeorde~,-o~ having a lien upon the real 
24 estate, a vendor of the real estate under a recorded 
25 contracc of sale, a lessor who has a recorded lease or 
26 me~orandum of a recorded lease, and any other person 
27 who has an interest of record, at the person's last 
28 kno'='n address, and on"." 

!:-6053 !'Ir...E::J APRIL 29, 1986 BY DODERER of Jo!"lnson 
o\DOPTED Cr If 7-f-) 



Senate 2 
April 25, 1986 

HOUSE FILE 2471 

S-5741 
1 Amend House File 2471, as amended and passed by the 
2 Rouse, as follows: 
3 1. Page 15, by striking lines 6 through 32 and 
4 inserting the following: 
5 "Sec. • Section 422.28, Code 1985, as amended 
6 by House File 764, enacted by the Seventy-first 
7 General Assembly, 1986 Session, is amended to read as 
8 follows: 
9 422.28 REVISION OF TAX. 

10 A taxpayer may appeal to the director for rev1s1on 
11 of the tax, interest or penalties assessed at any time 

57';•12 within en!:rey ninety days from the date of the notice 
13 of the assessment of tax, additional tax, interest or 
14 penal ties. The director shall grant a hea.r ing and if, 
15 upon the hearing, the director determines that the 
16 tax, interest or penalties are excessive or incorrect, 
17 the director shall revise them according to the law 
18 and the facts and adjust the computation of the tax, 
19 interest or penalties accordingly. The director shall 
20 notify the taxpayer by re~!:seeree mail of the result 
21 of the hearing and shall refund to the taxpayer the 
22 amount, if any, paid in excess of the tax, interest or 
23 penalties found by the director to be due, with 
24 interest after sixty days from the date of payment by 
25 the taxpayer at the rate in effect under section 421.7 
26 for each month or a fraction of a month. The director 
27 may, on the director's own motion at any time, abate 
28 any portion of tax, interest or penalties which the 
29 director determines is excessive in amount, or 
30 erroneously or illegally assessed. The director shall 
31 prepare quarterly reports, which shall be included in 
32 the annual statistical reports required under section 
33 422.75, summarizing each case in which an abatement of 
34 tax, interest or penalties was made under this 
35 section, but a report shall not disclose the identity 
36 of the taxpayer." 

3-5741 Filed and adopted April 24, 1986 BY HOLDEN 
~-"'-<.., ~&.....P ~ S"·7¢9 

.... ;:, .. (1 /.5'i.$) ' 



HOUSE FILE 2471 

S-5742 
l Amend House File 2471, as amendi'C aad p ... sse~ by c.ne 

House, as follows: 2 
3 
4 
s 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

1. Page 16, by inserting after line 29 the 
following: 

"Sec. • section 422.45, subsecti9n 27, 
paragraph-a; subparagraph (l), Code Supplement 1985, 
is amended to read as follows: 

(1) "Insurance company" .means an insurer organized 
or operating under chapters 508, 514, 515, 518, 519, 
520 or authorized·to do business ln Iowa as an insurer 
and having fifty or more persons employed in this 
state excluding licensed insurance agents." 

2. Renumber sections and correct internal 
references as necessary in accordance with this 
amendment. 

S-5742 Filed and adopted 
(,. !68"-') 

April 24, 1986 BY HOLDEN 

HOUSE FILE 2471 

S-5744 
Amend amendment s-5741 to House File 2471, as 

amended and passed by the House, as follows: 
1. Page 1, line 12, by striking the word 

"ninety" and inserting the word "sixty". 

S-5744 Filed and adopted 
{;. ~ 'f ~..z '~- c;r !3t .l} 

April 24, 1986 BY BRUNER, HOLDEN 

I 



S-5777 

HOUSE AMENDMENT TO 
SENATE AMENDMENT TO 
HOUSE FILE 2471 

1 Amend Senate amendment H-6033 to House File 2471 as 
2 passed by the House as follows: 
3 1. Page l, by inserting after line 46 the 
4 following: 
5 '' Page 24, lines 30 and 31, by striking the 
6 words "if the person resides in the county whete the 
7 land is situated,'' and inserting the words "i~-th~ 
8 p~~son-~~s±des-±n-th~-eo~nty-whe~e-the-tand-±~ 
9 s±tttated,". 

10 Page 25, line 8, by striking the word 
ll "housing" and inserting the word "hoa~i-ng". 
12 • Page 25, lines 14 through 18, by striking 
13 the words "or assignee of record, whether resident or 
14 nonresident of the county, if the mortgagee's or 
15 assignee's address is disclosed by the recorded 
16 instrument or by a certificate showing the address of 
17 the mortgagee or assignee duly filed with the 
18 recorder, or" and inserting the words "or-a~s±gnee-of 
19 reeord,-whethe~-re~±dent-or-nonres±dent-o~-the-eot~nty, 
20 ±~-the-mortgagee~~-or-ass±gnee~s-addre~s-is-d±seios~d 
21 by-the-reeorded-±n~trttment-or-by-a-eertifieate-showing 
22 the-addre~s-of-the-mortgagee-or-assi-gnee-dttiy-fii~d 
23 with-the-r~eord~r,-or having a lien upon the real 
24 estate, a vendor of the real estate under a recorded 
25 contract of sale, a lessor who has a recorded lease or 
26 memorandum of a recorded lease, and any other person 
27 who has an interest of record, at the p~rson's last 
28 known address, and on"." 
S-5777 Filed April 29, 1986 ~~j.)~L) 

REC'D FROM THE HOUSE 
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Stllcly Billll09 

Ways and Means: Doderer Chair· Ro L-
, ' sen ~~erg and Sthnekloth. 

Passed Senate, Date ------------
Vote: Ayes Nays 

Approved 

A BILL FOR 

ILE?Zf:Z/ 
GOVERNOR'S BIL:..) 

Passed House, Da:e 

Vote: Ayes Nays 

1 An Act relating to taxation, by amending administrative 
2 requirements of taxpayers, taxpayers' representatives, and 

3 public and taxing authorities, including nonsubstar.tive and 

4 technical corrections and making certain provisions of the Act 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
24 

25 

retroactive. 
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---- H.F. 

1 Section 1. Section 98.13, subsection 2, Code 1985, is 

~ amended to read as follows: 

3 2. ISSUANCE. The depart.ment shall issue state permits to 

4 distributors, wholesalers, and cigarette vendors subject to 

5 the conditions provided in this division. Cities may issue 

6 retail permits to dealers within their respective limits. 

7 County boards of supervisors may issue retail permits to 
8 dealers in their respective counties, outside of the corporate 

9 limits of cities. Spon-issuence-of-a-~etai%-permit-by-a-city 

10 counci%-or-board-of-supe~viso~s,-the-counci%-or-board-shaii 

11 fo~thwith-certify-to-the-de~ertment-the-ection-ta~en~ 

12 Sec. 2. Section 98.22, subsection 1, Code 1985, is amended 

13 to read as follows: 

14 1. If any e person holding a permit issued by the 

15 department under this division, including a retailer permit 

16 for railway car, has willfully violated the-provisions-of 

17 section 98.2, the department shall revoke the permit issued to 

18 the person upon notice and hearing. If the person violates 

19 any other provision of this division, or any rule promulgated 

20 adopted under this division, the department may revoke the 

21 permit issued to the person, after giving the permit holder an 

22 opportunity to be heard upon ten days' written notice stating 

23 the reason for the contemplated revocation and the time and 
24 place at which the person may appear and be heard. The 

25 hearing shall be held in the county of the permit holder's 
26 place of business, or in a county in or through which it 

27 transacts business. The notice shall be given by mailing a 
28 copy by-certified-mail to the permit holder's place of 

29 business as the-same it appears on the application for a 

30 permit. If, upon hearing, the department finds that the 

31 violation has occurred, the department may revoke the permit. 

32 Sec. 3. ~ection 98.29, Code 1985, is amended to read as 

33 follows: 

34 98.29 NOTICE ANO APPEAL. 

35 The department shall notify any person assessed pursuant to 

-1-

• 

• 

• 



• 

• 

• 

S.F. H.F • 

1 section 98.28 by sending a written notice of s~e~ the 
2 determination and assessment by ee~t±f±ed mail to the 

3 principal place of business of s~e~ the person as shown on the 

4 person's application for permit, ±f-a"Y• and ±"-ease if no 

5 s~e~ application was filed by s~e~ the person, to the person's 
6 last known address. Judicial review of action of the 

7 department may be sought in accordance with the te~ms-of-t~e 

8 Iowa administrative procedure Act and section 422.29. 

9 Sec. 4. Section 98.48, subsection 2, Code 1985, is amended 
10 to read as follows: 

11 2. E¥e~y ~ hearing conducted under this division shall be 
12 preceded by ten days' notice in writing of the subject of the 

13 hearing, including, in the case of suspension or revocation, 
14 of a license, a statement of the nature of the charges against 

15 the licensee. The notice shall be sent by re9iste~ed mail to 

16 the last known address of the licensee or other person 

17 involved in the hearing, and the service shall be complete 

18 upon mailing. After every hearing the director shall make the 

19 director's findings and order in writing. The findings and 
20 order shall be filed in the office of the director, and a copy 

21 sent by mail or otherwise to the person to whom the notice was 

22 directed. 

23 Sec. 5. Section 324.18, Code 1985, is amended to read as 
24 follows: 

25 324.18 REFUND PERMIT. 

26 Ne A person mey shall not claim a refund under section 

27 324.17 or section 324.21 until the person s~att-ha¥e has 

29 

30 

31 

32 

33 

34 

35 

28 obtained a refund permit from the department of revenue a"d 

paid-the-fee-therefor. A special permit shall be obtained by 

applicants claiming a refund-under the-proY±s±o"s-o£ this 

chapter on account of motor fuel used for the purpose of 

operating aircraft or used to blend gasohol. Application for 

a refund permit shall be made to the department of revenue on 

a form provided by the department of revenue, shall be 

certified by the applicant under penalty for false certificate 
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1 and shall contain among other things, the name, the address, 
2 and occupation of the applicant, the nature of the applicant's 

3 businessL and a sufficient description for identification of 
4 the machines and equipment in which is to be used motor fuel 

5 for which refund may be claimed under the permit. Each permit 
6 shall bear a separate number and each claim for refund shall 

7 bear the number of the permit under which it is made. The 

8 department of revenue shall keep a permanent record of all 

9 permits issued and a cumulative record of the amount of refund 
10 claimed and paid under each. A-£ee-e£-ene-ee%%a~-sha%%-ee 

11 eo%%eeted-by-the-de~a~t~ent-ef-~e~enae-fro~-eaeh-~erson-te 
12 whem-a-refand-~er~it-is-issaed~ A refund permit shall 

13 continue in effect until it is revoked or anti%-the-e%ai~ant 
14 sha%%-ha~e-mo~ed-frem-the-eeanty-with-whieh-the-e%ai~ant~s 

15 refand-~er~it-is-identified becomes invalid. 
16 Sec. 6. Section 324.19, unnumbered paragraph 2, Code 1985, 

17 is amended to read as follows: 
18 A person whose refund permit is revoked for cause texee~t 
19 nonaset may not obtain another refund permit for a period of 
20 one year after the revocation. A refund permit under which no 

21 refund is claimed for a period of one year frem-eate-e£ 

22 issaanee or a refund permit whose holder has moved from the 

23 county wherein in which the holder resided at the time of 
24 application for said the permit sha%%-be-re~oked-by-the 

25 department-ef-revenae is invalid subject to reinstatement or 
26 issuance of a new pe~mit upon application as provided in 

27 section 324.18. 
28 Sec. 7. Section 324.68, unnumbered paragraph 1, Code 1985, 
29 is amended to read as follows: 
30 If a licensee files a false report of the data or 

31 information required by this chapter, or fails, refuses, or 
32 neglects to~ile a report required by this chapter, or to pay 

33 the full amount of fuel tax as required by this chapter, then 

• 

• 

34 after ten days' written notice by registered mail directed to 4lt 
35 the last known address of the licensee setting a time and 
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1 place at which the licensee may appear and show cause why the 
2 license should not be canceled, and if the licensee fails to 
3 appear or if upon the hearing it is shown by a preponderance 
4 of the evidence that the failure to correctly report or pay 
5 was with intent to evade the tax, the appropriate state agency 
6 may cancel the license and shall notify the licensee of the 

7 cancellation by ~eg±s~e~ed mail to the licensee's last known 
8 address. 

9 Sec. 8. Section 384.50, unnumbered paragraph 3, Code 1985, 
10 is amended to read as follows: 

11 
12 

13 
14 

15 

16 

17 
18 

19 
20 

21 
22 
23 
24 

25 
26 

Not less than fifteen days before the hearing, the clerk 
shall send a copy of the notice by ee~t±£±ed mail to each 
property owner whose property is subject to assessment for the 
improvement at the address as shown by the records of the 

county auditor. If a property is shown to be in the name of 
more than one owner at the same mailing address, a single 

notice may be mailed addressed to all owners at that address. 
Failure to receive a mailed notice is not a defense to the 

special assessment. 
Sec. 9. Section 384.51, unnumbered paragraph 1, Code 1985, 

is amended to read as follows: 
The council shall meet as specified in the published 

notice, and after hearing all objections and endorsements from 
property owners and other persons having an interest in the 

matter, and after considering all filed, written objections, 
may adopt or amend and adopt the proposed resolution of 

27 necessity, or may defer action until a subsequent meeting. A 
28 resolution of necessity requires for passage the vote of 

29 three-fourths of all the members of the council, or, in cities 
30 having but three members of the council, the vote of two 
31 members, and where a remonstrance has been filed with the 
32 clerk, signed by the owners subject to seventy-five percent of 

33 the amount of the proposed assessments for the entire public 
34 improvement included in the resolution of necessity, a 

35 resolution of necessity requires a unanimous vote of the 
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l council. 
2 PARAGRAPH DIVIDED. An amendment which extends the 
3 boundaries of a district, increases the amount to be assessed 
4 against a lot, or adds .additional public improvements, is not 

5 effective until an amended plat, schedule, and estimate have 
• 6 been prepared and adopted, a notice published and mailed by 

7 ee~e~f~ed-ma~i to all affected property owners, and hearing 
8 held in the same manner as the original proceedings, or until 

9 all affected property owners agree in writing to the change. 
10 The adoption of a resolution of necessity is a legislative 

ll determination that the improvement is expedient and proper and 
12 that property assessed will be specially benefited ehe~eby 2Y 
13 the improvement and this determination of the council is 

14 conclusive. OWnership of property to be assessed by any an 

15 improvement sha%i does not, except for fraud or bad faith, 
16 disqualify a council member from voting on any measure. 

17 Sec. 10. Section 384.56, subsection 3, Code 1985, is 

18 amended to read as follows: 

19 3. When any portion of the cost of a public improvement is 

20 to be paid by the state under this section, the clerk shall 

21 send, at the time of publication of the notice required by 
22 section 384.50, mail a copy of the notice to the secretary of 

23 the executive council by-~ese~ieeed-ee~e±f±ed-mai%. 
24 Sec. 11. Section 384.60, unnumbered paragraph 2, Code 

25 1985, is amended to read as follows: 
26 On or before the second publication of the notice, the 

27 clerk shall send by ee~e±fied mail to each property owner 
28 whose property is subject to assessment for the improvement, 

29 as shown by the records in the office of the county auditor, a 
30 copy of the notice. The notice shall also include a statement 
31 in substance that assessments may be paid in full or in part 
32 without inte~est within thirty days after the date of the 
33 first notice of the final assessment schedule, and thereafter 
34 all unpaid special assessments bear interest at the rate 
35 specified by the council, but not exceeding that permitted by 

-s-
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l chapter 74A, computed to the December 1 next following the due 
2 dates of the respective installments as provided in section 

3 384.65, subsection 3, and each installment will be delinquent 
4 on September 30 following its due date, and will draw 
5 additionally the same delinquent interest and the same 
6 penalties as ordinary taxes. The notice shall also state 
7 substantially that property owners may elect to pay any 
8 installment semiannually in advance. If a property is shown 

9 by the records to be in the name of more than one owner at the 

10 same mailing address, a single notice may be mailed to all 

11 owners at that address. Failure to receive a mailed notice is 
12 not a defense to the special assessment. 

13 Sec. 12. Section 384.63, unnumbered paragraph 2, Code 
14 1985, is amended to read as follows: 

15 The council shall, by resolution, provide that the 
16 deficiencies for the lots specially benefited by a public 

~ 17 improvement shall be certified to the county treasurer, who 
18 shall record them in a separate book entitled "Special 

• 

19 Assessment Deficiencies", and to the appropriate city official 
20 charged with the respcnsibility of issuing building permits, 

21 who shall notify the council when a private improvement is 
22 subsequently constructed on any lot subject to a deficiency. 

23 Certification to the county treasurer shall include a legal 
24 description of each lot. The period of amortization for a 
25 public improvement for which there are deficiencies shall 
26 commence with the adoption of the resolution of necessity and 

27 extend for the same period for which installments of 
28 assessments for the project are made payable. Deficiencies 

29 may be assessed only during the period of amortization, which 

30 shall also be certified to the county treasurer and the city 

31 official charged with the respcnsibility of issuing building 
32 permits. Certification to the county treasurer shall include 
33 a legal description of each lot • 
34 PARAGRAPH DIVIDED. When a private improvement is 

35 constructed on a lot subject to a deficiency, during the 
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1 period of amortization, the counc1l shall, by resolution, 
2 assess a pro rata portion of the deficiency on that lot, in 

3 the same proportion to the total deficiency on that lot as the 
4 number of future installments of special assessments remaining 
5 to be paid is to the total number of installments of 

"6 assessments for the project, subject to the twenty-five 

7 percent limitation of section 384.62. A deficiency assessment 
8 becomes a lien on the property and is payable in the same 

9 manner, and subject to the same interest and penalties as the 
10 other special assessments. The council shall direct the clerk 

11 to certify a deficiency assessment to the county treasurer, 
12 and to send a notice of the deficiency assessment by eereiried 

13 mail to each owner, as provided in section 384.60, subsection 
14 5, but publication of the notice is not required. 
15 PARAGRAPH DIVIDED. An owner may appeal from the amount of 
16 the assessment within thirty days of the date notice is 

17 mailed. County officials shall collect a deficiency 
18 assessment, commencing in the year following the assessment, 

19 in the manner provided for the collection of other special 
20 assessments. Upon collection, the county treasurer shall make 

21 the appropriate credit entries in the "Special Assessment 
22 Deficiencies" book, and shall credit the amounts collected as 

23 provided for other special assessments on the same public 
24 improvement, or to the city, to the extent that the deficiency 
25 has been previously paid from other city funds. 
26 Sec. 13. Section 422.7, subsections 9 and 11, Code 
27 Supplement 1985, are amended to read as follows: 
28 9. Subtract the amount of ehe-werk-ineenti~e-pre~ram~ 

29 ered%t-a%%eweb%e-for-the-taxabie-year-ttnder-~eetien-46-er the 
30 jobs tax credit allowable for the tax year under section 44B 

31 51 of the Internal Revenue Code of 1954 to the extent that the 
32 credit increased federal adjusted gross income. 
33 11. Subtract the amount of the alcohol fuel credit 
34 allowable for the tax year under section 44E 40 of the 
35 Internal Revenue Code of 1954 to the extent that the credit 
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increased federal adjusted gross income. 
Sec. 14. Section 422.10, unnumbered paragraph 1, Code 

Supplement 1985, is amended to read as follows: 
The taxes imposed under this division shall be reduced by a 

state tax credit for increasing research activities in this 
state. For individuals, the credit shall equal six and one­

half percent of the state's apportioned share of the 
qualifying expenditures for increasing research activities. 
The state's apportioned share of the qualifying expenditures 
for increasing research activities is a percent equal to the 

ratio of qualified research expenditures in this state to 
total qualified research expenditures. For purposes of this 

section, an individual may claim a research credit for 
qualifying research expenditures incurred by a partnership, 

subchapter S corporation, and estate or trust electing to have 
the income taxed directly to the individual. The amount 

~ 17 claimed by the individual shall be based upon the pro rata 

• 

18 share of the individual's earnings of a partnership, 

19 subchapter S corporation, or estate or trust. For purposes of 
20 this section, "qualifying expenditures for increasing research 

21 activities" means the qualifying expenditures as defined for 
22 the federal credit for increasing research activities computed 

23 under section 30 of the Internal Revenue Code of 1954, as 
24 amended to and including January 1, +983 1985. The research 
25 activities credit is applicable for taxable years beginning 
26 after December 31, 1985 to the same extent that the credit is 
27 applicable for federal income tax purposes for taxable years 
28 beginning after December 31, 1985. 
29 Sec. 15. Section 422.12, subsections 2 and 3, Code 1985, 

30 are amended to read as follows: 

31 2. A child and dependent care credit equal to ten percent 
32 of the qualifying employment-related expenses and subject to 

33 the same limitations provided by section 44A 21 of the 
34 Internal Revenue Code of 1954. 
35 Married taxpayers electing to file separate returns or 
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1 filing separately on a combined return must allocate the child 4lt 
2 and dependent care credit to each spouse in the proportion 

3 that each spouse's respective net income bears to the total 
4 combined net income. Taxpayers affected by the allocation 

5 provisions of section 422.8 shall be permitted a deduction for 
6 the credit only in the amount a~-~~ fairly and equitably 

7 allocable to Iowa under rules prescribed by the director. 
8 3. A political contributions credit equal to five percent 

9 of the first one hundred dollars donated as a political 
10 contribution as defined in section 4%tet 24(c) of the Internal 

11 Revenue Code of 1954. In the case of a married couple filing 
12 a joint return, a political contributions credit equal to five 

13 percent of the first two hundred dollars donated shall be 
14 allowed. 

15 Sec. 16. Section 422.16, subsections 1 and 11, Code 1985, 
16 are amended to read as follows: 

17 1. £very withholding agent and every employer as defined 
18 in this chapter and further defined in the Internal Revenue 

19 Code of 1954, with respect to income tax collected at source, 
20 making payment of wages to e~ehe~-a-~es%eefte-em~%oyee-e~ 

21 em~%oyees,-e~ a nonresident employee er-emp%oyees, working in 
22 Iowa, or to a resident employee, shall deduct and withhold 

23 from the wages an amount which will approximate the employee's 
24 annual tax liability on a calendar year basis, calculated on 
25 the basis of tables to be prepared by the department and 
26 schedules or percentage rates, based on the wages, to be 
27 prescribed by the department. Every employee or other person 
28 shall declare to the employer or withholding agent the number 

29 of the employee's or other person's personal exemptions and 
30 dependency exemptions or credits to be used in applying the 

31 tables and schedules or percentage rates,-pro¥ided-ehee~ 
32 However, no •ore greater number of personal or dependency 

33 exemptions or credits may be declared by the employee or other 
34 person than the number to which the employee or other person 

35 is entitled except as allowed under section 3i94tmtt%t 
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3402(m)(l) of the Internal Revenue Code of 1954. The claiming 
of exemptions or credits in excess of entitlement is a serious 
misdemeanor. 

11. a. Every person or married couple filing a ;o~"t 

return shall make a-~ee~a~at~o"-o~ estimated tax payments if 
the person's or t~e%~ couple's Iowa income tax attributable to 

income other than wages subject to withholding can reasonably 
be expected to amount to fifty dollars or more for the taxable 
year, except that, in the cases of farmers and fishermen, the 
exceptions provided in the Internal Revenue Code of 1954 with 

respect to sHe~-~eeia~et±o"s making estimated payments shall 
apply. ~~e-dee~e~ation-p~ovided-fo~-~e~e±"-s~e~~-be-f%%ed-o" 

o~-befo~e-the-iast-dey-of-t~e-foa~th-mo"th-of-the-taxpeye~is 

tex-yee~-for-wh±eh-stteh-dee~a~at±on-~s-f±%e~;-±"-stteh-fo~m-as 

the-d±reeto~-may-reqtt±~e-by-~egH~at±o"s" The estimated tax 
shall be paid in quarterly installments. The first 

installment shall be paid et-the-t±me-of-filin9-the 

dee%a~et±o" on or before the last day of the fourth month of 
the taxpayer's tax year for which the estimated payments 
apply. The other installments shall be paid on or before June 

22 

23 
24 

25 
26 

27 
28 
29 
30 
31 

32 

21 30, September 30, and January 31. However, at the election of 
the person or married couple fi~±"g-jeintly, any installment 

of the estimated tax may be paid prior to the date prescribed 
for its payment. Wheneve~ If a person or married couple 

filing a joint return have reason to believe that the person's 

or their couple's Iowa income tax may increase or decrease, 
either for purposes of meeting the requirement to f~le-e 
dee~eretien-of make estimated tax payments or for the purpose 
of increasing or decreasing saeh-dee~arat±en;-e"-eme"ded 
estimate estimated tax payments, shall be-filed-by-the-person 

er-them-to-ref~eet-sHeh increase or decrease in any subsequent 
estimated !owa-±neome tax payments accordingly. 

33 
34 

b. In the case of persons or married couples filing 
jointly, the total balance of the tax payable after credits 

35 for taxes paid through withholding, as provided in subsection 
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l l of this section, or through deeia~a~ien-and payment of 

2 estimated tax, or a combination of sHeh withholding and 

3 deeia~a~ion-of estimated tax payments,-as-~~o~ided-he~ein, 

4 sha%%-be is due and payable on or before April 30,-ne~t 

5 following the close of the calendar year, or if the return 

· 6 sheald is to be made on the basis of a fiscal year, then on or 

7 before the last day of the fourth month nex~ following the 

8 close of saeh the fiscal year. 

9 e.--~he-deeiara~ion-~~ovided-fo~-in-~his-see~ion-mey-be 

10 f±led-or-amended-dH~tn~-~he-~a~eble-year-ander-re~Hle~iens 

ll ~rese~±bed-by-the-direetor, 

12 d c. If a taxpayer is unable to make the taxpayer's own 

13 deeleratton estimated tax payments, the deeiaration payments 

14 may be made by a duly authorized agent, or by the guardian or 

15 other person charged with the care of the person or property 

16 of saeh the taxpayer. 

17 e d. Any amount of tex-~eid-en-e-deeleret±on-of-shall-be 

18 estimated tax paid is a credit against the amount of tax found 

19 payable on a final, completed return, as provided in 

20 subsection 9, relating to the credit for the tax withheld 

21 against the tax found payable on a return properly and 

22 correctly prepared under the-~~evts±ens-of-seetion sections 

23 422.5,-to-end-±nelad±n~-seet±on through 422.25, and any 

24 overpayment of one dollar or more shall be refunded to the 

25 taxpayer and the return sheli-eonst±tHte constitutes a claim 

26 for refund for this purpose. Amounts less than one dollar 

27 shall not be refunded te-the-tex~eyer-eniy-apon-wr±tten 

28 appliea~±en-±n-eeeo~denee-wtth-see~ion-4%%~14,-bH~-only-±f-the 

29 appiieetion-is-filed-w±thtn-~wel~e-men~hs-af~er-the-dae-dete 

30 fo~-~he-reta~n. The method provided by the Internal Revenue 

31 Code of 1954 for determining what is applicable to the 

32 addition to ~ax for underpayment of the tax payable applies to 

33 persons required to f±le-deela~at±ens-and make payments of 

34 estimated tax under this section except the amount to be added 

35 to the tax for underpayment of estimated tax shell-be is an 
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1 amount determined at the rate in effect under section 421.7. 
2 This addition to tax specified for underpayment of the tax 

3 payable is not subject to waiver provisions relating to 
4 reasonable cause, except as provided in the Internal Revenue 

5 Code of 1954. Underpayment of estimated tax shall be 
6 determined in the same manner as provided under the Internal 

7 Revenue Code of 1954 and the exceptions ~herein in the 
8 Internal Revenue Code of 1954 also apply. 

9 £ e. In lieu of claiming a refund, the taxpayer may elect 
10 to have the overpayment shown on the taxpayer's final, 

11 completed return for the taxable year credited to the 
12 taxpayer's tax liability for the following taxable year. 

13 Sec. 17. Section 422.17, Code 1985, is amended to read as 
14 follows: 

15 422.17 CERTIFICATE ISSUED BY DEPARTMENT TO MAKE PAYMENTS 

16 WITHOUT WITHHOLDING. 

~ 17 Any nonresident whose Iowa income is not subject to section 

• 

18 422.16, subsection 1, in whole or in part, and who elects to 

19 be governed by subsection 12 of said that section to the 
20 extent that the nonresident ma~es-s~eh-dee~ara~ion-and pays 

21 the entire amount of tax properly estimated ~here~neer on or 
22 before the last day of the fourth month of the nonresident's 

23 tax year, for s~eh the year, may for eaeh-s~eh the year of 
24 eaeh-s~eh the election and saeh payment, be granted a 

25 
26 

27 
28 

29 
30 
31 
32 

33 
34 

35 

certificate from the department authorizing each withholding 
agent, the income from whom the nonresident has ine~aeee 

considered in the nonresieeneis-eee~araeion-o£-es~ima~e 
payment of estimated tax and to the extent saeh the income is 

included in s~eh-eee~ara~ion-o£ the estimate, to make payments 
of income to s~eh the nonresident without withholding s~eh tax 
from s~eh those payments. Withholding agents, whenever-saeh 

if payments exceed the ameant tax liability estimated by saeh 

the nonresident apen-the-nonresidentis-deeiaration-o£ 

eseimaeey as indicated upon saeh ~ certificate, shall 
~roeeee-te withhold tax in accordance with subsection 12 of 
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1 section 422.16. 

2 Sec. 18. Section 422.23, unnumbered paragraph 2, Code 
3 1985, is amended to read as follows: 
4 The judge Qf the district court in which the estate of the 
5 decedent is probated may, upon application being filed by the 

· 6 executor or administrator setting forth the income received by 

7 se±d the estate, fix a time and place for hearing upon se±d 

8 the application and prescribe the notice to be given to the 

9 director and may upon hearing determine whether or not the 

10 se±d estate is subject to income tax and, if the facts warrant 
11 s~ch-e that finding, enter an order relieving se±d the 
12 executor or administrator from making an income tax report and 

13 order that the se±d estate is not subject to the payment of 
14 income tax. s~ch The order she~~ is not beeome final until 

15 thirty days after ~he-same it has been filed with the clerk of 
16 the district court and a copy of the order entered by the 

• 

17 judge shall be immediately mailed to the director by se±d the • 

18 executor or administrator by-re~±s~ered-me±% and a return 
19 filed showing the mailing of the seme order. 
20 Sec. 19. Section 422.25, subsection 1, Code 1985, is 

21 amended to read as follows: 
22 1. Within three years after the return is filed or within 
23 three years after the return became due, including any 
24 extensions of time for filing, whichever time is the later, 

25 the department shall examine it and determine the correct 
26 amount of tax, and the amount determined by the department 

27 sha%%-be is the tax. HoweverL if the taxpayer omits from 
28. income an amount es which will, under the tnternal Revenue 
29 Code of 1954, extend the statute of limitations for assessment 
30 of federal tax to six years under the federal law, the period 
31 for examination and determination is six years. In addition 
32 to the appl±pable period of limitation for examination and 

33 determination, the department may make an examination and 
34 determination at any time within six months from the date of 
35 receipt by the department of written notice from the taxpayer 
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1 of the final disposition of any matter between the taxpayer 
2 and the ·internal revenue service with respect to the 

3 particular tax year. In order to beqin the running of the 
4 six-months' period, the notice shall be in writing in any form 
5 sufficient to inform the department of the final disposition 
6 with respect to that year, and a copy of the federal document 

7 showing the final disposition or final federal adjustments 
8 shall be attached to the notice. 

9 PARAGRAPH DIVIDED. The period for examination and 

12 

13 
14 

15 
16 

17 
18 

19 

20 

21 
22 

10 determination of the correct amount of tax is unlimited in the 

11 case of a false or fraudulent return made with the intent to 

evade tax or in the case of a failure to file a return. In 

lieu of the period of limitation for any prior year for which 
an overpayment of tax or an elimination or reduction of an 
underpayment of tax due for that prior year results from the 
carryback to that prior year of a net operating loss or net 

capital loss, the period is the period of limitation for the 
taxable year of the net operating loss or net capital loss 

which results in the carryback. The burden of proof of 
additional tax owing under the six-year period, or unlimited 

period, is on the department. If the tax found due is greater 
than the amount paid, the department shall compute the amount 

23 due, together with interest and penalties as provided in 
24 subsection 2, and shall notify the taxpayer by ee~t%f%ea mail 

25 of the total, which shall be computed as a sum certain if paid 
26 on or before the last day of the month in which the notice is 

27 postmarked, or on or before the last day of the following 
28 month if the notice is postmarked after the twentieth day of 

29 any month. The notice shall also inform the taxpayer of the 
30 additional interest and penalty which will be added to the 

31 total due if not paid on or before the last day of the 
32 applicable month. 
33 Sec. 20. Section 422.27, subsection l, Code Supplement 
34 1985, is amended to read as follows: 
35 1. A final account of a personal representative shall not 
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l be allowed by any court ~ft~i%-~h±r~y-say~-after-wr±~teft-ftet±ee 4lt 
2 ±~-~±~eft-~e-the-depar~meft~-ef-~he-prepe~ed-d±~ehar~e-ef-~he 

3 per~ona%-repre~enta~±ve-aftd unless th~ account shows, and the 
4 judge of the court finds, that all taxes imposed by this 
5 division upon the personal representative, which have become 
6 payable, have been paid, and that all taxes which may become 

7 due are secured by bond, depositL or otherwise. The 
8 certificate of the director and the receipt for the amount of 

9 the tax certified ~ha%%-be ~ conclusive as to the payment of 
10 the tax to the extent of the certificate. 

11 Sec. 21. Section 422.28, Code 1985, is amended to read as 
12 follows: 

13 422.28 REVISION OF TAX. 
14 A taxpayer may appeal to the director for revision of the 
15 tax, interestL or penalties assessed at any time within ninety 
16 days from the date of the notice of the assessment of tax, 

17 additional tax, interestL or penalties. The director shall 
18 grant a hearing and if, upon the hearing, the director 

19 determines that the tax, interestL or penalties are excessive 
20 or incorrect, the director shall revise them according to the 

21 law and the facts and adjust the computation of the tax, 
22 interestL or penalties accordingly. The director shall notify 

23 the taxpayer by re~±~teres mail of the result of the hearing 
24 and shall refund to the taxpayer the amount, if any, paid in 
25 excess of the tax, interest~ or penalties found by the 
26 director to be due, with interest after sixty days from the 

27 date of payment by the taxpayer at the rate in effect under 
28 section 421.7 for each month or a fraction of a month. The 

29 director may, on the director's own motion at any time, abate 
30 any portion of tax, interest~ or penaities which the director 
31 determines is excessive in amount, or erroneously or illegally 
32 assessed. T~e director shall prepare quarterly reports, which 
33 shall be included in the annual statistical reports required 
34 under section 422.75, summarizing each case in which an 

35 abatement of tax, interestL or penalties was made under this 
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l section, but a report shall not disclose the identity of the 
2 taxpayer. 

3 Sec. 22. Section 422.33, subsections 4 and 5, Code 
4 Supplement 1985, are amended to read as follows: 

5 4. In addition to all taxes imposed under this division, 
6 there is imposed upon each corporation doing business within 
7 the state a state minimum tax for tax preference equal to 
8 seventy percent of the state's apportioned share of the 

9 federal minimum tax. The state's apportioned share of the 
10 federal minimum tax is a percent equal to the ratio of the 
ll federal minimum tax on preferences attributable to Iowa to the 
12 federal minimum tax on all preferences. The director shall 

13 prescribe rules for the determination of the amount of the 
14 federal minimum tax on preferences attributable to Iowa which 

15 shall be based as much as equitably possible on the allocation 
16 and apportionment provisions of subsections 2 and 3. For 

~ 17 purposes of this subsection, "federal minimum tax" means the 
18 federal minimum tax for tax preferences computed under 

• 

19 seetions-55-to-58 section 56 of the Internal Revenue Code of 
20 1954 for the tax year. 

21 5. The taxes imposed under this division shall be reduced 
22 by a state tax credit for increasing research activities in 

23 this state equal to six and one-half percent of the state's 
24 apportioned share of the qualifying expenditures for 
25 increasing research activities. The state's apportioned share 
26 of the qualifying expenditures for increasing research 
27 activities is a percent equal to the ratio of qualified 
28 research expenditures in this state to the total qualified 

29 research expenditures. For purposes of this subsection, 
30 "qualifying expenditures for increasing research activities" 

31 means the qualifying expenditures as defined for the federal 

32 credit for increasing research activities computed under 

33 section 30 of the Internal Revenue Code of 1954, as amended to 
34 and including January 1, %983 1985. The research activities 
35 credit is applicable for taxable years beginning after 
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1 December 31, 1985 to the same extent that the credit is 
~ applicable for federal income tax purposes for. taxable years 

3 beginning after December 31, 1985. 
4 Any credit in excess of the tax_liability for the taxable 

5 year shall be refunded with interest computed under section 
6 422.25. In lieu of claiming a refund, a taxpayer may elect to 
7 have the overpayment shown on its final, completed return 
8 credited to the tax liability for the following taxable year. 

9 Sec. 23. Section 422.35, subsections 6 and 8, Code 1985, 
10 are amended to read as follows: 

11 6. Subtract the amount of the wo~k-%neent%~e-p~o~~em~ 
12 e~ed%t-e%%owe~%e-£o~-t~e-tex-yee~-~nde~-~eet%on-48-o~-t~e jobs 

13 tax credit allowable for the tax year under section 44B 2l of 

14 the Internal Revenue Code of 1954 to the extent that the 
15 credit increased federal taxable income. 
16 8. Subtract the amount of the alcohol fuel credit 
17 allowable for the tax year under section 44E 40 of the 
18 Internal Revenue Code of 1954 to the extent that the credit 

19 increased federal taxable income. 
20 Sec. 24. Section 422.42, unnumbered paragraph 3, Code 

21 Supplement 1985, is amended by striking the unnumbered 
22 paragraph: 

23 Sec. 25. Section 422.53, subsection 5, Code 1985, is 
24 amended to read as follows: 
25 5. If the holder of a permit fails to comply with any of 
26 the provisions of this division or any o~de~~ order or ~~%es 
27 rule of the department adopted under this division, the 
28 director ~pon-~ee~%n~-e£te~-~%~%n~-ten-deys~-not%ee-o£-t~e 

29 t%me-end-p%eee-o£-t~e-~ee~%n~-to-~~ow-ea~se-w~y-t~e-pe~mtt 
30 ~~oH%d-not-be-~evoked, may revoke the permit. The director 

31 shall send notice by mail to a permit holder informing that 
32 person of tHe director's intent to revoke the permit and of 

33 the permit holder's right to a hearing on the matter. If the 
34 permit holder petitions the director for a hearing on the 
35 proposed revocation, after giving ten days notice of the time 
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1 and place of the hearing in accordance with section 17A.l8, 
2 subsection 3, the matter may be heard and a decision rendered. 

3 The director may restore permits after revocation. The 
4 director shall adopt rules setting forth the period of time a 

5 retailer must wait before a permit may be restored or a new 
6 permit may be issued. The waiting period shall not exceed 

7 ninety days from the date of the revocation of the permit. 
8 Sec. 26. Section 422.57, subsection 1, Code 1985, is 
9 amended to read as follows: 

10 1. Any ~ notice authorized or required under the 

11 p~e~~~~en~-ef this division may be given by mailing the ~ame 
12 notice to the person for whom it is intended by-ee~t±Eied 

13 ma±%, addressed to s~eh that person at the address given in 
14 the last return filed by the person pursuant to the-pre~±~±ens 

15 of this division, or if no return has been filed, then to s~eh 
16 any address as-may-be obtainable. The mailing of s~eh the 

17 notice sha%%-be is presumptive evidence of the receipt of the 
18 same notice by the person to whom addressed. Any period of 
19 time which is determined according to the-pro~±s±ons-of this 
20 division by the giving of notice sha%%-eemmenee commences to 
21 run from the date of registration and posting of ~~eh the 
22 notice. 

23 Sec. 27. Section 422.60, unnumbered paragraph 2, Code 
24 1985, is amended to read as follows: 

25 In addition to all taxes imposed under this division, there 
26 is imposed upon each financial institution doing business 
27 within the state a state minimum tax for tax preference items 
28 equal to seventy percent of the state's apportioned share of 
29 the federal minimum tax. The state's apportioned share of the 
30 federal minimum tax is a percent equal to the ratio of the 

31 federal minimum tax on preferences attributable to Iowa to the 
32 federal minimum tax on all preferences. The director shall 

33 prescribe rules for the determination of the amount of the 
34 federal minimum tax on preferences attributable to Iowa which 

35 shall be based as much as equitably possible on the allocation 
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l and apportionment provisions of section 422.63. For purposes ta. 
2 of this subsection, "federal minimum tax" means the federal 

3 minimum tax for tax preferences computed and paid or payable 
4 under ~eet~o"~-55-to-58 section 56 of the Internal Revenue 
5 Code of 1954. 
6 Sec. 28. Section 422.110, unnumbered paragraph 1, Code 

7 1985, is amended to read as follows: 
8 In lieu of the fuel tax refund provided in sections 324.17 

9 to 324.19, eaeh a person or corporation subject to taxation 
10 under divisions II or III of this chapter, except tho~e 

ll persons or corporations licensed under section 324.4 or 
12 324.36, may elect to receive an income tax credit for tax 

13 years beginning on or after January 1, 1975. The person or 
14 corporation which elects to receive an income tax credit shall 

15 cancel its refund permit obtained under section 324.18 within 
16 thirty days after the first day of its tax year or the permit 

17 becomes invalid at that time. For the purposes of this 
18 section the-term~ "person" includes a person claiming a tax 
19 credit based upon the person's pro rata share of the earnings 
20 from a partnership or corporation which eor~orat~on-or 

21 ~artner~hi~-a~-a-bH~ine~~-ent%ty is not subject to a tax under 
22 division II or III of this chapter as a .partnership or 

23 corporation. When If the election to receive an income tax 
24 credit has been made, it remains effective for at least one 

25 tax year, and for subsequent tax years unless a change is 
26 requested and a new refund permit applied for within thirty 
27 days after the first day of the person's or corporation's tax 
28 year. The income tax credit shall be the amount of .the Iowa 
29 fuel tax paid on fuel purchased by the person or corporation 
30 and used as follows: 

31 Sec. 29. Section 422A.l, unnumbered paragraph 2, Code 
32 1985, is amepded to read as follows: 

33 A local hotel and motel tax shall be imposed on January 1, 
34 April 1, July 1, or October 1, following the notification of 

35 the director of revenue. Once imposed, the tax shall remain 
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1 in effect at the rate imposed for a minimum of one year. A 
2 local hotel and motel tax shall terminate only on March 31, 
3 June 30, September 30, or December 31. At least sixty days 
4 prior to the tax being effective or prior to a revision in the 
5 tax rate, or prior to the repeal of the tax, a city or county 
6 shall provide notice by eer~~~~ee mail of such action to the 

7 director of revenue. 
8 Sec. 30. Section 423.7, Code 1985, is amended to read as 

9 follows: 
10 423.7 VEHICLES SUBJECT TO REGISTRATION OR ONLY TO THE 

ll ISSUANCE OF TITLE. 
12 

13 
14 

15 
16 

17 
18 

19 
20 
21 
22 

23 
24 

25 
26 

27 
28 

29 
30 

31 

The tax imposed upon the use of vehicles subject to 

registration or subject only to the issuance of a certificate 
of title shall be paid by the owner of the vehicle to the 

county treasurer or the state department of transportation 
from whom the registration receipt or certificate of title is 

obtained. A registration receipt for a vehicle subject to 
registration or certificate of title shall not be issued until 

the tax has been paid. The county treasurer or the state 
department of transportation shall require every applicant for 
a registration receipt for a vehicle subject to registration 
or certificate of title to supply information as the county 

treasurer or the director deems necessary as to the time of 
purchase, the purchase price, and other information relative 

to the purchase of the vehicle. On or before the tenth day of 
each month the county treasurer or the state department of 

transportation shall remit to the department the amount of the 
taxes collected during the preceding month,-aeeom~aft~ee-~y-a 

eo~y-e~-eaeh-reg±s~ra~±oft-reee±~~-±ssttee-±ft-eo";ttfte~±oft-w±~h 

~he-eer~±Erea~e-oE-~~~%e-~sstted-Eor-eaeh-~eh~e%e. 

32 is 

Sec. 31. Section 425.3, unnumbered paragraph 4, Code 1985, 
amended to read as follows: 

33 The county auditor shall forward the claims to the board of 
34 supervisors. The board shall allow or disallow the claims. 

35 If the board disallows a claim, it shall send written notice, 
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l by eere~r~ed mail, to the claimant at the claimant's last 
2 known address. The notice shall state the reasons for 
3 disallowing the claim for the credit. 
4 Sec. 32. Section 425.33, unnumbered paragraph 1, Code 

5 1985, is amended to read as follows: 
6 If upon petition by a claimant the department of revenue 

7 determines that a landlord has increased the claimant's rent 
8 primarily because the claimant is eligible for reimbursement 

9 under this division, the department of revenue shall request 
10 the landlord by eert±f±ed mail to reduce the rent 
11 appropriately. 
12 sec. 33. Section 425.34, Code 1985, is amended to read as 
13 follows: 
14 425.34 HEARINGS AND APPEALS. 

15 If the department of revenue orders a landlord to reduce 
16 rent to a claimant, then upon the request of the landlord the 

17 department of revenue shall hold a prompt hearing of the 
18 matter, to be conducted in accordance with the rules of the 

19 department. The department of revenue shall give notice of 
20 the decision by eert±f±ed mail to the claimant and to the 
21 landlord. 
22 The claimant and the landlord shall have the rights of 
23 appeal and review as provided in section 425.31. 
24 Sec. 34. Section 427.1, subsection 26, Code Supplement 

25 1985, is amended to read as follows: 
26 26. REVOKING EXEMPTION. Any taxpayer or any taxing 
27 district may make application to the director of revenue for 
28 revocation for any exemption, based upon alleged violations of 
29 the-preY±~±en~-e£ this chapter. The director of revenue may 
30 also on the director's own motion set aside any exemption 
31 which has been granted upon property for which exemption is 
32 claimed under this chapter. The director of revenue shall 

' 
33 give notice by eert±f±ed mail to the societies or 
34 organizations claiming an exemption upon property, exemption 

35 of which is questioned before or by the director of revenue, 
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1 and any order made by the director of revenue revoking or 
2 modifying ~~eh an exemption ~hail-be is subject to judicial 

3 review in accordance with ~he-~e~m~-e~ the Jowa administrative 
4 procedure Act. Notwithstanding the terms of ~aid that Act, 
5 petitions for judicial review may be filed in the district 
6 court having jurisdiction in the county in which ~~eh the 
7 property is located, and must be filed within thirty days 
8 after any order revoking ~~eh an exemption is made by the 
9 director of revenue. 

10 Sec. 35. Section 427.6, unnumbered paragraph 4, Code 1985, 

11 is amended to read as follows: 
12 The county auditor shall forward the claims to the board of 

13 supervisors. The board shall allow or disallow the claims. 
14 If the board disallows a claim, it shall send written notice, 

15 by ee~t±~±ed mail, to the claimant at the claimant's last 
16 known address. The notice shall state the reasons for 

~ 17 disallowing the claim for the exemption. 

• 

18 Sec. 36. Section 429.1, Code 1985, is amended to read as 

19 follows: 

20 429.1 NOTICE OF ASSESSMENT. 

21 The director of revenue shall, at the time of making the 
22 assessment of p~operty as provided in chapters 428, 433, 434, 
23 436, 437, and 438, inform the person assessed, by ee~t±~±ed 
24 mail, of the valuation put upon the taxpayer's property. The 
25 notice shall contain a notice of the taxpayer's right of 
26 appeal to the state board of tax review as provided in section 

27 4~9~3 429.2. 
28 Sec. 37. Section 435.6, unnumbered paragraph 3, Code 1985, 

29 is amended to read as follows: 
30 If the tax due is greater than the amount paid, the 

31 department shall compute the amount due, together with 
32 interest and penalties as provided in section 435.5, and shall 
33 notify the taxpayer by ee~t±~±ed mail of the total if paid on 
34 or before the last day of the month in which the notice is 

35 postmarked. 
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1 Sec. 38. Section 437.4, Code 1985, is amended to read as 
2 follows: 

3 437.4 ADDITIONAL STATEMENT. 

4 Upon receipt of seid the statements from the se~erai 
5 companies, the director of revenue shall examine s~eh the 
6 statements, and if the director sheii-deem-seme deems them 

7 insufficient, and that further information is req~is%te 
8 required, the director shall require the company making seme 

9 the statements to make s~eh other or further statement as the 
10 director may-desire deems necessary, notifying s~eh the 

11 company ~heree£ by eert%£%ed mail. 

12 Sec. 39. Section 437.5, Code 1985, is amended to read as 
13 follows: 
14 437.5 FAILURE TO FURNISH. 

15 In case of the total failure or refusal to make any 

• 

16 statement required by sections 437.2 and 437.4 to be made by 

17 May 1 in any year, or of failure or refusal to make s~eh other 
18 or further statement within thirty days from the time the 4ll 
19 eert%£%ed-me%i notice thereeE is received by said the company 

20 that the seme additional statement is required by the director 

21 of revenue, s~eh the company shall forfeit and pay to the 
22 state, one hundred dollars for each day the total failure or 
23 refusal to make any report is continued beyond the se±d first 
24 day of May of the year in which it is required, or in case of 

25 any s~eh other or further report required by the director for 
26 each day ~he-seme it is delayed beyond thirty days from the 

27 receipt of the notice by se±d the company that same the 
28 additional report is required,-s~eh. The forfeiture te shall 

29 be sued for and recovered in any proper form of action in the 
30 name of the state and on relation of the director of revenue 
31 of the state, and sueh the penalty~ when collected, shall be 
32 paid into the general fund of the state. 
33 Sec. 40. Section 441.65, Code 1985, is amended to read as 
34 follows: 
35 441.65 PLATTING FOR ASSESSMENT AND TAXATION BY AUDITOR. 
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1 Whe~e~e~ lf a lot or subdivision of land is owned by two or 
2 more persons in severalty, and the description of one or more 

3 of the different parts or parcels ~he~eof cannot, in the 

4 judgment of the county auditor or the assessor, be made 

5 sufficiently certain and accurate for the purposes of 
6 assessment and taxation without noting the metes and bounds of 

7 the same property, or whe~e~e~ if the proprietor of a~y ~ 
8 subdivision of land has sold or conveyed any part the~eof of 

9 it, or invested the public with any rights t"e~e~n in it, and 
10 has failed to file for record a plat as provided in chapter 

11 409, the county auditor ~y-ee~~~fie~-mai% shall notify all of 
12 the owners by mail, and demand compliance. If the owners fail 

13 to execute and file the plat within sixty days after the 
14 issuance of s~eh the notice to execute and file sai~ the plat 

15 for record, the auditor shall ea~se make a plat to-~e-ma~e-as 
16 the-a~~iter-~eems-app~ep~iate in accordance with the 

~ 17 prev~s~ens-of chapter 409. The auditor may contract for the 
18 services of a registered land surveyor as necessary to comply 

19 with this section. 

• 

20 PARAGRAPH DIVIDED. Every conveyance of land in this state 

21 sha%%-~e is deemed to be a warranty that the description 

22 therei~ contained in the conveyance is sufficiently definite 

23 and accurate to enable the auditor to enter the-same it on the 
24 plat book required to be kept7-an~-when. When there is 

25 presented for entry on the transfer book any ~ conveyance in 
26 which the description is not sufficiently definite and 

27 accurate, the auditor shall note such fact on the deed, with 
28 that of the entry for transfer, and shall notify the person 

29 presenting it that the land therein is not sufficiently 

30 described, and that it must be platted within sixty days 

31 thereaf~er. If the grantor in the conveyance sha%%-negteet 

32 neglects for sixty days thereaf~er to file for record a plat 

33 thereof of the property, then the auditor shall proceed as is 
34 provided in this section, and ea~se make the plat ~e-~e-made 

35 in accordance with the-~rovistene-ef chapter 409 and reee~de~ 
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l record the plat in the offiee offices of the auditor, and-the 4ll 
2 off~ee-of the county recorder, and ~n-the-offtee-of the 

3 assessor. 

4 Sec. 41. Section 443.7, Code 1985, ~s amended to read as 
5 follows: 
6 443.7 NOTICE. 

7 Before assessing and listing for taxation any omitted 
8 property, the assessor or auditor shall notify by eertif~ed 

9 mail the person,-ftrm,-eor~orat±on,-or-admtntstrator-or-other 
10 person in whose name the property is taxed, to appear before 

11 the assessor or 
12 within ten days 

auditor at the assessor's or auditor's office 
from the time date of said the notice and show ---- ---

13 cause, if any there-be, why stteh ~ correction or assessment 
14 should not be made. 

15 Sec. 42. Section 447.9, Code 1985, is amended to read as 
16 follows: 

17 
18 

447.9 NOTICE OF EXPIRATION OF RIGHT OF REDEMPTION. 

After two years and nine months from the date of sale, or 

19 after nine months from the date of a sale made under the 
20 prov~s±ons-of section 446.18, 446.38 or 446.39, the holder of 

21 the certificate of purchase may cause to be served upon the 
22 person in possession of the real estate, and also upon the 

23 person in whose name the real estate is taxed, if the person 
24 resides in the county where the land is situated, in the 
25 manner provided for the service of original notices, a notice 
26 signed by the certificate holder or the certificate holder's 

27 agent or attorney, stating the date of sale, the description 
28 of the property sold, the name of the purchaser, and that the 

29 right of redemption will expire and a deed for the land be 
30 made unless redemption is made within ninety days from the 

31 completed service of the notice. When the notice is given by 
32 a county as ~ holder of a certificate of purchase the notice 
33 shall be signed by the county treasurer, and when given by a 

• 

34 city, it shall be signed by the city officer designated by • 
35 resolution of the council. When the notice is given by the 
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Iowa housing finance authority or a city or county agency 
holding the property as part of an Iowa homesteading project, 

it shall be signed on behalf of the agency or authority by one 
of its officers, as authorized in rules of the agency or 

authority. 
PARAGRAPH DIVIDED. Service of the notice shall also be 

made by e~~tf~fed mail on any mortgagee or assignee of record, 
whether resident or nonresident of the county, if the 
mortgagee's or assignee's address is disclosed by the recorded 
instrument or by a certificate showing the address of the 

mortgagee or assignee duly filed with the recorder, or the 
state of Iowa in case of an old-age assistance lien by service 

upon the state department of human services. The notice shall 
also be served on any city where the real estate is situated. 

Sec. 43. Section 450.58, Code Supplement 1985, is amended 

to read as follows: 

450.58 FINAL SETTLEMENT TO SHOW PAYMENT. 

The final settlement of the account of a personal 
representative shall not be accepted or allowed tt~t~%-th±~ty 
days-afte~-wr±tt~~-not±ee-±s-g±ve~-to-the-de~a~tme~t-oE-the 

~ro~osed-d±seharge-o£-the-~e~sonai-re~resentat±ve-a~e unless 
it shows, and the court finds, that all taxes imposed by this 

chapter upon any property or interest in property that is made 
payable by the personal representative and to be settled by 

the account, has been paid, and that the receipt of the 
department of revenue for the tax has been obtained as 

27 provided in section 450.64. Any order contravening this 
section is void. 28 

29 

30 

31 

32 

33 

34 

Sec. 44. Section 450.94, subsection 3, Code Supplement 
1985, is amended to read as follows: 

3. If the amount paid is greater than the correct tax, 
penalty~ and interest due, the depar~ment shall refund the 

excess, with interest after sixty days from the date of 
payment at the rate in effect under section 421.7, under the 

35 rules prescribed by the director. However, the director shall 
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l not allow a claim for refund or credit that has not been filed 4ll 
2 with the department within three years after the tax payment 

3 upon which a refund or credit is claimed beca~e due, or one 
4 year after the tax payment was made, whichever time is the 

5 later. A determination by the department of the amount of 
6 tax, penalty, and interest due, or the amount of refund for 

7 excess tax paid, is final unless the person aggrieved by the 
8 determination appeals to the director for a revision of the 
9 determination within ninety days from the postmark date of the 

10 notice of determination of tax, penalty, and interest due or 

11 refund owing. The director shall grant a hearing, and upon 

12 the he.aring the director shall determine the correct tax, 

13 penaltyL and interest or refund due, and notify the appellant 
14 of the decision by eer~%£%ed mail. The decision of the 

15 director is final unless the appellant seeks judicial review 
16 of the director's decision under section 450.59 within sixty 

17 days after the postmark date of the notice of the director's 
18 decision. 4ll 
19 Sec. 45. Section 450A.2, unnumbered paragraph 1, Code 
20 1985, is amended to read as follows: 

21 A tax is hereby imposed on the transfer of any property, 
22 included in a generation skipping transfer occurring at the 

23 same time as, or after, the death of the deemed transferor, 
24 equal to the amount of the maximum federal credit allowable 

25 under section %68ztetse 2602(c)(5)(B) of the Internal Revenue 
26 Code of 1954, for that portion of state estate, inheritance, 

27 legacyL or succession tax paid in respect of any property 
28 included in 

29 Sec. 46. 
30 follows: 

the generation skipping transfer. 
Section 451.6, Code 1985, is amended 

31 451.6 PAYMENT OF TAX. 

to read as 

32 The tax)imposed by this chapter shall be paid by the 

33 personal representative to the department of revenue w%~h%" 
34 ~we:ve-me"~hs-frem-~he-da~e-ef on or before the last day of 
35 the ninth month after the death of sueh the decedent;-er-%" 
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l ease-sHe"-eeeeee~t-died-mo~e-t"a~-twel~e-mont"s-prio~-to-Ap~il 

2 l~,-%9~9,-t"en-wit"in-six-mo~t"s-a~ter-t"e-effeeti~e-date 

3 "e~eo~. 
4 Sec. 47. Section 428A.l4, Code 1985, is repealed. 

5 Sec. 48. Sections 434.2, 434.3, 434.4, and 434.5, Code 
6 1985, are repealed. 

7 Sec. 49. Sections 20 and 43 are effective for final 
8 reports of personal representatives filed on or after July 1, 

9 1985 and to this extent these sections are retroactive. 
--~o Sec. 50. Section 13, ~ 15, 16, 17, 22, 23, 27, 45, and 

/ 

-

11 47 are retroactive to January 1, 1986 for tax years beginning 
12 on or deemed transferors dying on or after January 1, 1986. 

13 Sec. 51. Section 46 is effective for estates of decedents 
14 

15 

16 

17 
18 

19 
20 

21 
22 

23 
24 

25 
26 

27 
28 
29 

30 

dying on or after July 1, 1986. 

EXPLANATION 
The bill deletes the requirement that city councils and 

county boards of supervisors certify the issuance of retail 
cigarette permits to the department of revenue. 

The bill eliminates the one dollar fee for a motor fuel tax 
refund permit, provides for the invalidation rather than 

revocation of a permit if the holder does not use it to claim 
a refund for one year or moves from one county to another and 

provides that a permit becomes invalid if the holder claims an 
income tax credit in lieu of a refund but does not voluntarily 

cancel the permit. 
The bill changes references in the Iowa Code to sections in 

the Internal Revenue Code which have been revised in the last 
several years. In addition, the Act also deletes references 
to the work incentive credit, since this credit was repealed 
for tax years beginning after 1981. Finally, the Act deletes 

31 section 428A.l4 since the federal tax resulting in the credit 
32 was not applicable after 1967. 

33 The bill eliminates the requirement for taxpayers to make 
34 declarations for estimated tax purposes, although it does not 
35 eliminate the requirement for taxpayers whose incomes are not 
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subject to withholding tax to make estimated tax payments. 
This change conforms to federal income tax law which 

eliminated the requirement for estimate declarations for tax 
years beginning after 1982. The bill also removes the 
requirement for the department of revenue to issue income tax 
refunds for amounts less than one dollar. 

Sections 20 and 43 repeal the requirement that the personal 
representative of an estate or trust give the department of 

revenue notice of discharge thirty days prior to being 

11 
12 

13 

10 discharged by the court. Section 49 makes repeal of the 

notice retroactive to reports of personal representatives 

filed on or after July 1, 1985, which was the effective date 

of the notice requirement. 
14 

15 

16 

17 
18 

19 

20 

The bill eliminates the requirement that a vending machine 

or amusement device operator place a sticker on each machine 

or device identifying the sales tax permit number of the 

operator and the penalty for failure to do so. 
The bill amends the law to allow the department of revenue 

to notify a permit holder by mail that the permit will be 

revoked unless the permit holder requests a hearing. A 

21 hearing to determine if the permit should be revoked will be 

22 held only if the permit holder requests a hearing. 

23 Sections 2, 3, 4, 19, 21, 26, 32, 33, 34, 36, 37, 38, 39, 
24 and 45 eliminate the requirement that the department of 

25 revenue send certain taxpayer notices by certified or 
26 registered mail. Sections 18 and 20 provide that certain 

27 notices to the department no longer must be sent by certified 
28 mail. Sections 7, 8, 9, 10, 11, 12, 31, 35, 40, 41, and 42 

29 eliminate the requirement that local .government notifications 

30 to taxpayers be sent by certified mail. All of these notices 

31 may now just be mailed. 
32 The bill deletes the requirement that county treasurers and 

33 the department of transportation send a copy of each vehicle 
34 registration receipt issued to the department of revenue. 

35 This bill, in section 48, repeals the requirement that 
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railroad companies submit to the department of revenue annual 

updates.of a 1904 land ownership record and the requirement 

that the department annually update and maintain the records. 

The inheritance tax is due on or before the last day of the 

ninth month following the decedent's death. The Iowa estate 

tax should be paid at the same time the inheritance tax is 

paid, because both of the Iowa death taxes must be paid before 

they are allowable as a credit against the federal estate tax. 

When the due date for inheritance tax was changed in 1984, the 

due date of the Iowa estate tax was not changed due to an 

oversight. Section 46 of this legislation synchronizes the 

due date for the two death taxes. 

LSB 7804H 71 
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AN ACT 

R~LATING TO TAXATION, BY AMENDING ADMINISTRATIVE Rt~UIREME~TS 

Of TAX~AYERS, TAXPAYERS' RRPRESENTATIVES, AND PUBLIC AND TAX­

ING AUTHORITIES, INCLUDING NONSUSSTANTIV£ AND TECHNICAL 

CORRECTIONS AND MAKING CERTAIN PROVISIONS Of THE ACT RETRO­

ACTIVE. 

BE IT ENACTE:D B'i TB£ GENERAL A.."iSEMBLY Ofo' TEIE STATE Of ICf~A: 

Section 1. Section 98.1), subsection 2, Code 198S, 1s 

.1me-nded to read as follows: 

2. ISSUANCE. The department shall Lssue state permits to 

ili.stributors, wholesalers, and cigarette vendors subject to 

t:he conditions provided in this divis1on. Cities m.1y 1ssue 

retail per~its to dealers within their respectiv~ limits. 

County boards of superv1sors may issue retail permits to 

de.:llers in their respective counties. outside of the corporate 

l1mits of cities. Ypoft-isstta"ee-oe-a-rete~i-pe~~~e-by-a-e~tr 

eo~ne~i-~r-bn~~d-of-saper•~sor~o-the-eoane~i-or-bo8rd-~haii 

forehwith-ee~tify-to-the-depart~~nt-the-aetio"-ta~eno 

Sec. 2. Section 98.22. subsection 1, Code 198S, is amended 

to read as follows: 

1. If e:\)' !! person holdlnq a permit issued by -.he 

department under this d1vislon, includinq d retailer ~erm1t 

~or railway car, has willfully ·1iolated the-pro•±si~ns-~f 

~ection ~8.2, the departm~nt silall revoke the perm~: :55~ll!d to 

thf~ perscr. :1pon not1ce and hear:nq. r:. thL~ per$on -,lo~.~::~s 

• • 
House F'1le 2471, p. 2 

any other provision of thi£. d1vi$lOn, or any rul~ ~ro~ni~ated 

adooted under this diVlSIOI\, the departa.ent CD..lY revoke the 

permit issued to the person, after 9iving the perm.1t holdct .:w 
opportunity to be heard upon ten day!'>' written notice stat1ng 

the reason for the contei'Dplated revocation and the t1me and 

place at which the person may appear and be heard. The 

hearing shall be held in the county of the permit hol•Jer'a 

place of business, or in a county in or through wh1ch 1t 

transacts busincas. The notice shall be 9iven by ~ailing a 

copy by-ee~eifi~d-~aii to the per~it holder's place of 

bosiness as the-sa~e ~ appears on the application for a 

permit. lf, upon he.tnng, the deJ)d.rtmeot finds that the 

violation has occurred, the department may revoke the pennit. 

Sec. 3. Section 99.29, Code 1985, is amended to read as 

follo·,.,s: 

98.29 NOTICE AND APPEAL. 

The department shall notify any person assessed pursuant to 

section 98.28 by sending a wr1tten notice of stteh the 

d~termination and ass~ssment by certified mail to the 

principal place of business of eceh ~-~!person as shown on the 

person's application for pennit, tf-any7 and ~n-ease .U. no 

stteh application was filed by sueh the person, to the person's 

last known address. Judicial review of action of the 

department may be souqht in accordance with the terms-of-the 

Iowa administrative procedure Act and sectiOn 422.29. 

Sec. 4. Section 98.29, Code 198S, as a~ended by House file 

764. enacted by the Sevent:y-first General Assecably. 1986 

Session, section 8, lS c1mended to read as follow!.: 

98.29 ~OTICr. AND APPEAL. 

The department shall notify any pe~son assessed p\Jrs;Jam: to 

section ~8.28 by sending a ·.,.ritten not1ce of the deter~:r.a-::~on 

and dSsessment by eer~:f~ed ;nail :.0 tne pr 1ncip.1i plac~ ct 

b•.;ainess of the person J.:> <>flO""r' en tht> pei"S.::"l's cl~Dl1c:at!on 

for pe-nru;:, tf-e:"'y 7 ard :n··e!'l~'- :-:c appi1cat~o" ·o~Gs i .. e.J :1y 

':.he ~ers..:r., t-:> -:.-:~ ~e~;;vn·s 1.aat ~ ... ::wn address ... , 

-:l~t~r~1n<1~1vn oy :.tv~ r;<.•pa:t:::::.ert. :i":e- .~mou"·- of :Ax. :Jeralty, 

.~nd :1\t.t•t•.·:~-. :i\:t~. :n :,e a;TI(.,.o;r:t :~:;:nd ::7 e:-...::.".>s ::1 ... ?•l.id, 

r 
:"1 
1\:1 

"" -..j 
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is fin~l unless th~ person agqricved by tnc determination 

appeal~ to the director for a revision of the determ1nat1on 

within thirty days from the postmarl.: date of the not.1ce of 

determ:.:'lation of tax, penalty, and interest or refund owi.nq. 

The d1:ector shall grant a hearing and upon the nearinq, the 

dicect~r shall deter~ine the correct tax, penalty, and 

interes: or refund due and notify the appellant of tne 

decis1on by eert~fted mail. Judicial review of act1on of the 

director ~ay be souqht in accordance witn the ter~~-o~-the 

lo~a administrative 

sec. 5. Section 

to read as follo~s: 

procedure Act and 

98.46, subsection 

section 422.29. 

2, Code 198S, 1s amended 

2. B•ery ~ hearinq conducted under this division shall. be 

preceded by ten days' notice in wrLtinq of the subject of the 
hearinc;, includinc;J, in the case of suspension or revocati.Otl7 

of a license, a statement of the ndture of the charges aqainst 

the licensee. The notice shall be sent by re~istered mail to 

the last known addreS$ of the licensee or other person 

Lnvolved Ln the hearinc;J. and the service shall be complete 

upon mailinq. After every heacinq the director shall make the 

direct~r·s findinc;JS and order ln writing. 7he findings and 

order shall be filed in the office of the director, and a copy 

sent by ~ail or otherwise to the person to whom the not1ce was 

ditected. 
Sec. 6. Section 324.18. Code l98S, is amended to read as 

follows: 

324.18 REfUND P£RH[T. 

No ~ person tr~ay shall no_E. claim a refund under section 

324.t7 or section 314.21 unt1l the person ~haii-no~e ~~ 

obtained a refund permit froru the department of revenue 8"d 

~8id-~=--~··-fef!'-t:h~~~fe:-. A speclal rertnit shall be o)Ot.a!nCd hy 

appl1c~~ts clai~1r.q a refund unde: ene-p~o·~~~o~~-of this 

chapte: on account :f m.ot0r f•Jel :.Jsed tor the ;>urpos~ of 

•Jpera:: .::q a1rcraf:: used co ole:vj gasohol. Appl1c.:1:: :o;; for 

<> :efo_~.ci perrnit !>ha: ~ be mad~ :.o ::1e dep.1rtment .of re·Je~;..e .10 

.~ :'cr::. ;:rov1de<i ':!:1 -.:':P. de~·HL::lent :c ~~..,!~<"'llle, .;.,,dl\ :Je 

cerc.::_,,j ":Jy • . .-.e clt;;F'-~c,ltlt ;:nder ?~:"la~t·.: ~::1r :3l~e cerr.i:ic.Ht? 
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dnC shall. contdin ant.onq other th1ngs, the name, the address:. 

anC occupat1on of the applicant, the nature of the applicant's 

business.!. and a sufficient description for identification of 

the machines and equ1prnent in which is to Oc o..;sed motor fuel 

for which refund rn.~~y be claimed under the permLt. Each perlllit 

shall bear a separate number and eacn claim for refund shall 

bear the number of the permit under which Lt LS made. 7he 

departruent of revenue shall keep a p~rmanent record of all 

permLts issued and a cumulative record of the amount of refund 

claimed and paid under ~ach. A-fee-"~-ofte-dotlar-~nail-be 

eoiieeted-by-tne-deportMe"t-o~-re•en~~-fro~-e~eh-per~oft-tO 

wheM-a-refa~d-per~~t-i~-i~~aed~ A refund permit sha~l 
continue in effect untLl it i~ revol.:ed or afttil-th~-eiatMant 

sheli-have-MoYed-£ro•-the-eoanty-wtth-wh~eh-th~-eia~~nt•s 

re~and-per~i:t-~~-"tdenHfi@d bec;_~!l:l-~_s inva:.l.~~. 

Sec. 7. Section 324.19, unnumbered paraqraph 2. Code 1985, 

LS a~ended to read as follows: 
A person whose refund permit is revol.:ed for cause texeep~ 

~o~ns~t may not obtain another refund permit for a period of 

one yedr after the revocation. A refund permit under which no 

refund is clai~ed for a peciod of one year fro5-dote-of 

ts~aanee or a refund permit whose holder has moved from the 

county where~n in which the holder resided at the time of 

application foe ~a~d thP. permit ~haii-be-revo~ed-by-t~e 

depart~ftt-of-revenae is invalid subject to reinstatement or 

issuance of a new per~1t upon application as provided in 

sect lon 124.18. 
Sec. 8. Section 324.68, unnumbered p4raqrapn 1, Code 1985, 

is 4mended to read 3S follows: 
tf a l1censee files a false report of the ddtd or 

1nfocmat1on required by this chapter, or falls, refuses, or 

n<!c;i.ect.s to file .1 report requ1red by thls chapter. or to pay 

the full amount of fuel tax as r~qu"red by thi~ Chdpter, then 

af~er t.en days' written not1ce by ~~qi:~~e~ed maL! di:ected to 

~.he jiist ;.:ncwn address 0£ the :.~cenaee settinq a tirue and 

9!c1ce .J.t .ornr:h the llcens('e ~y appe<H J.nd stlow caus~ why ~oe 

l;-:-e".~e :;~c·.dd nGt. be canceleC . .:tr.d !.f :ilP. l'cen:lc~ :all!> to 
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apped r or 1 f up:.:> :I the hear 1 nq it 1 s sho~o~n hy a pr eponde ranee 

0f the evidence- that the fotilure to correctly report or p.ay 

was wtlh tntent to evade th~ tax, the <lppropriate stat~ ,1qency 

may cancel the ltcense and shall nottfy the lice:~see of the 

cancellation by ~~915te~ed mail to the licP.nsee's last known 

address. 
Sec. 9. S~C>ct.ion 384.50, unnumbered paragraph 3, Code 1985, 

1s a~ended to read as follows: 

Not less than ftftaen days before the hearing, the clerk 

shall send a copy of the notice by eertHted mail to each 

proptHty owner whose property is subject. to .1sses.sment for tht.• 

tmprovement at the address as shown by th~ records of the 

county auditor. If a property is sho~n to be in the name of 

more than onC' cwner at t.he sal'le mailLnq addres~~. a single 

not1ce ~ay be ~ailed addressed to all owners at that address. 

failurP to rnceive a mailed notice is not a defe-n~e to the 

special as9ess~ent. 

Sec. 10. Snct.ion 364.51, unnu!Tibe-red paragraph 1, Code 

!985, 1s amended to read as follows: 

The council shall meet as specified in the published 

notice, and after hearing all objections and cndorsement.s from 

property owners and other persons havinq an interest. in the 

matter, and after considering all filed, written objections, 

may adopt or aruend and adopt the proposed resolution of 

neceasity. or m.ay deter action until a subsequent I'DP.'et.Lnq. A 

resolutLon of necessLty requires for passage the vote of 

three-fourths of all the memoer~ of the council. or, ln ci.ties 

havLnq but three members of thP. counci 1, the vote o( two 

membtrs, aod where a cemonst.rance ha9 been flled with the 

clen:, r.1aned by the owners ;;ubject to ~eventy-five perce~H of 

the amount of the proposed as:;essmPnts for the eno:1re puo!1c: 

unprovem~nt 1nc>.;ded ut the ~~solut.1on of nece:.suy. a 

r~sol\ltion of nt:cessH.y requ .. ces a unanlmoua vot.e o: cne 

counc1 i.. 

?.;RAGitAFH tJl·;:Df.D. Kn G.!":'.<:>:"Jdment wn1c~ e~renas :~e 

~>ounC.arl·~s ot" ·:1·.'.:.cict, .:~c::e<ose:; ~··.(· cl:nuu:H :.c :l•! as!><25::.~d 

<tr;c:··,s:. .: .')t, ~ .• ~cd:; .tdo;::::-nai ~U~l.ilC ::norov~rro..•~.7$, .. =. ~.-.>t 

• 
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etfecti...,e unti~ an arr.ended plat, ~C"hPdule. and estimate ha•Je 

been prepared and adopted, ,, not ice publLshed and rnai led by 

eertt-fied-JI~tt:d: to all afftcted property Olo'ners. and h~ar 1nq 

held in the s.lmP manner as th'! odq1nal proceedinqs. oc unt~l 

all affectP.d property owner:. aqree in writing to the chanqe. 

The adoption of a resolut1on of neces:nty i$ a leqislatlve 

determ.inat ion that. the improve~ent is. expedient and ptoper and 

that propPcty asseased wlll be specially be-neflted thereby ~ 

the improv~ll'l~~~- and this determination of thC' council is 

conclusive. Ownership of property to be assessed by any an 

i.ITiprovernent ~haU does not, except for fraud or bad faith, 

disqualify a council me!Tiber from votinq on any measure. 

Sec. 11. Section l84.S6, '!lUbsection 3, Code 1985, is 

amended to read as follows: 

). When any portion of the cost of a publLc improvement 1s 

to be paid by the state under this ~ectLon, tMe clerk shall 

:!rend. at the time of publication of the notice required by 

section 384.50, mail a copy of the notLce to the secretary of 

the executive council by-re5trieted-eert~fied-~a~l. 

Sec. 12. Section 384.60, unmttlllbered paragraph 2, Code 

1985, is amended to read as follows: 

On or before the second publication of the notice, the 

clerk shall send by eert:ified ~ail to each property o~ner 

wMose property is subject to assessment for the improvement, 

as sl'.o._.n by the records in the office o{ the county auditor, a 

copy of the not1ce. The not1ce shall also include a statement 

in substance that assessments may be paid in full or in part 

wLthout interest within thirty days after the date of the 

first notice of the final assessment schedule, and thereafte~ 

all unpaid special asspssments brae interest at the ~atP_ 

specified Dy t.he counc1i, but not *!.><ceeC1ng that perrnit:ed by 

chapter 74A. co:l'lputed to the Decerni',er ! :-text tollo·.ti nq ~he due 

dates of the respect1ve 1nsta~1~~nts a5 ?rovided Jn section 

184.65, subsection 3. and each ~nstal~me:-tt ~~~! he dei~~quen: 

"'' Se~>t~rnh~: lO f'.:llcw:~q 1T.!'. du1~ .Jate, .~:-.J ·-~1 dra·..­

addit.onaliy thr 3amP -~~l!nq~e~t :~~!~~~: d~d th~ ~a~c 

penai· :P.s ~5 :1:t ·1acy ·~xes !~e ,,lt:~e ~na .. a~s:l :>t.l~~ 

:I: ..., 
N .. 
--1 
~ 



House f1le 2471, p. 

substdnt~ally thiit property o~o~ners rc.ay elect to pay J.ny 

iostallwent semiannually in advance. I( a pror-erty lS shown 

by the r~cords to be 1n the name of more than one owner at th~ 

~ame mailinq address, a sinqle notic~ may be mailed to all 

owners a: that address. railure to receive a mailed notice 1s 

not a defense to the special assessment. 

Sec. ll. Section 184.63, unnumbered parJ.qr.Jph l. Code 

1985, is amended to read as follows: 

·rhe council shall. by resolution, JHOVIde that the 

defictencuts tor the lots specially benefited by a pubiic 

improveMent shall be certified to the county treasurer. who 

shall record thetn in a separate book entitled "Special 

Assessme;;t Deficiencies", and to the appropriate city offic1al 

charqed with the responsibility of issuinq building permits, 

who shall notify the council when a private improve~ent i5 

~ubsequently constructed on any lot subJect to a deficiency. 

Certification to the county treasurer shall include a !eqal 

descript~on of each lot. 'fhe period of a.moct1zation for a 

public icprovement for which there ace deficiencies shall 

commence with the adoption of the resolution of necessity and 

extend for the same period for which installments of 

assesstne~ts tor the project are made payable. Deficiencies 

may be assessed only duckn9 the period of amortization. wh1ch 

shall also be certified to the county t[easucer and the city 

official charged w1th the responsibility of issuinq building 

permit~. Certification to the county treasurer snall include 

a ~eqal d~scription of each lot. 

PARAGRAPH DIVIDED. When a private lmprovetn~nt IS 

construc:ed on a lot subject to a det:.c1~ncy, dunnq :h~ 

penod o! dii'IOttizat ion, the council shall. by resoluLon, 

assess a S)ro rata pon:ion of the oieflc:lt?r,cy on :.har :::.c, ~n 

":.he same ?roportion ~o the tot.:ll 6etic1ency on thdt ~o;: as r.ne 

numbei -:: future lnstalla~ents of spe<:iJ.J assess:nf.•nt~ :~ma~r.~r·q 

to oe ?c:!.d LS to the ::ltal :"lumoer •;.f l:lsLallme~c.-:; ~f 

.l:;.sess:a~·::;. tor t.ne ?':rJec:. ~...&O)t.'=t :~ t~w t·o~t?~.ty-~·~··~ 

;>e:cer:c .~rutatiOn ;.~ :;er::-· .• ::.~. !8<1.01. :., defic:""nc•t .:..;s~ss:r.o:>~t 

:>'!···;er-e~ ~~~n .:~ :~c ?t0p~:-; •~~~ ~:;. ?dyaole =~ t,P ;~me 
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rtldruler, and subject to the same interest J.<.C ;:>enalt. ies as t.he 

other :'".pecLal assessmenls. The council sha:i. direct the cler·~ 

to certify a def1c1ency assessment to the cc~nty treasurer, 

and to send a notice of the deficiency assess:-nent by eerti:fi-f!d 

mail to each owner, as pro•Jided in section 38~.60. subsect1or. 

S, but. publication of the notLce IS not reqt:Hed. 

PARAGRAPH_~).Y.!.DED. An owner i.lay d.ppeal !'rom th~ amount ot 

the assessment: within thirty days of the datt? notice IS 

mailed. County officials shall collect a deficiency 

assessment, commencinq in the year followinq the assessment, 

in the manner provided for the collection of other speci,,l 

assessments. Upon collection, the CO\lnty treasurer shall make 

the appropriate credit entries in the •speclal Assessment 

Deficiencies" bcok, and shall credit the amounts collected as 

provided for other special assess111ents on tr.e same puhlic 

improvement, or to the c1ty, to the extent zhat the d~t1ciency 

has been pcev1ously paid from other city (;Jt~ds. 

Sec. 1~. Section 422.7, subsections ':land 11, Code 

Supplement l98S, are amended to read as fol!o...,s: 

9. Subtract the amount of ttle-vorto:-'i:nee~-:i:ve-prOtJt'~l'l'l~ 

ered'i:t-e!lovable-fnr-the-ta~abie-J~ar-~nde~-~eet'i:on-49-~r the 

jobs tax credit allowa~le for the tax year under secticn ••s 
?.h of t.he Internal Revenue Code of 1954 to the extent that ti1e 

credit inc~eas.ed federal adju~ted gross inccme. 

11. $ujtract the a~ount of the alcohol fuel credLt 

allowable for the tax year under section 44a ~Q of the 

Internal Revenue Code of 1954 to the extent that the credit. 

increased federal ad)ust~d qross Income. 

Sec. lS. Section 422.12. subsections 2 and 3. Code 1985. 

a r l' anen<!ed to r e.1d as follows: 

2. A child and Oe~endent care credit '!qo..:al t.o ten percent 

of the qual ify1nq employnu~nt-relat.ed ~xpenses and subject to 

the same lLmlt.dtLons ?rcvided Oy sect1on Hfo: 2~. oi the 

!nt.e:n~~ ~evenue Cede ~f 19~~ . 

~arr~ed taxpavers eteCtlnq :~ ~ilc sepdr~:e ret~rns ~r 

f1!1ns s~?a:ate!y c~ a combined :e:~r~ ~L~: jiJccate ~~e c~~-c 

anc. .;,_.:;.t• .. ';l·:·.t .:a~f!' c:~t.,:~t :.,, t."ac.-: :>?O\!Se ·. :-.e p:vpoc ~:on 
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t!lat each 3pouse·s rPspective net lnc0me beara to the t.ot.al 

co;nbined n~:?t incol'l'l.e. Taxpayeors affected by the allocation 

prov1slons of s~ction 422'.8 shall be pecmittttl a deduction for 

~he credit only in the arnount. a~-i:! fairly and equit.=tbly 

allocable to Iowa under rules prescribed by the director. 

l. A political contributions credit equal t.o five p•~ccenr: 

of the first. one hundred dollars donated as a politic.ll 

contribution as defined in section H:te; 24(c) of the Internal 

Revenue Code of 19S4. In the case of a married couplP fLlinq 

a joint r~turn, a political contributions cr~dit equal to five 

percent of t.he first t'oiO hundred dollars donated shall bP 

alto .... ed. 

Sec. 16. Section 422.16, aubsectlons land 11, Code 198':>, 

arc amended to read as follows: 

1. F.very withholdlnq aqent dlnd every employer as defined 

in this chapter dnd further defined in the Internal Rcv('nue 

Code of 1954, w1th respect to income tax collected at source, 

ma~ing pAyment of waqes to ~tth~r-~-~~~ide~t-employee-o~ 

e~p!oyee~r-o~ a nonresident employee o~-e~pinyee57 workinq ln 

!:::~wa. or to a resident er~e.!.2Y.~.e.!. shall deduct Jind withhold 

from the waqes an amount which will approximate the employee's 

annual tax liabllity on a calendar year basls, calculate~ on 

t~e basis of tables to be prcpar~d by the department and 

schPdules or pcrcentaqe cates. based on the waqes. t.o be 

prescribed by the department. Every etaployee or other person 

s.nall declare to t.he employer or withholding aqL>nt the number 

oi the employee's or other person·.~ personal exempt1on3 ana 

C.ependL>ncy exemptions or credits to bl" used in applyu19 chP. 

t.lbles and schedules or peccentaqe rates;--pro•~ded-t-~ft~.:. 

:-:::~wever, no :fiOt"e g~e~-t~e.r .. ~mocr at per:;on.ll or dependr!ncy 

~xec:.ptions or credtts ':lay be declared by :hE- eRploye~ or other 

o~cson th~n the ~umber to wh:ch the f!mp1oyeP or otht.:>r pl!'rson 

~~entitled except as a~loweri under sect. >n ·li84tM,tit 

:.:_'~2(_~jl~l of t."e Int.e:~ai ~e·;~nu1~ C'-·ci~ ~" H~..;. rt-:e cLlim.inQ 

::: ~Jtemp:.0ns o: crP.d:·.s .:: '.':<..;t~$:; .1t ~:'"l· .:.l'?me·:~ 1:> .1 ~~r:~:us 

-:-.sdeme<:..~~~. 

• 
ll. 

return 

a. Every 

~hall make 

'-
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person or ~drried couple fili~q a ;oi~t 

e-deelara~ie~-~~ ~stim~ted tax p~y~ents if 

the person·s 

incOJTie other 

or thei~ ~au£!!~ Iowa income tax 

than waqes subject to w1thholdi.nq 

dttributable to 

can !"easonably 

be expected to amount to f1fty dolla:s or more :or the taxable 

year, excr!pt that, 1n the cases of farmers and fishermen, the 

except ions provided in the 1 nt e r n.a 1 Revenue Code of 195 4 wl t h 

respect to ~tteh-deda~atto~~ m.!~~~!..~~~~-y~ents shall 

apply, 'fhe ·-deeiaroat ion-pro•1: d:~d- fer-h~~~in-~h4!:!: i -be--f Hed-o~ 

or-b~fo~e-the-~a5t-day-of-the-foftrth-~onth-of-the-taxpayer~s 

tax-yeer-for-wh1:eh-~~eh-deciaretto~-is-ftiedT-i~-~aeh-for~-a5 

~he-dtreetor-may-r~qa1:~e-by-requlation'~ The estimated tax 

:;hall be paid in quarterly installments. The f1rst 

lnstallmr!nt shall be paid at-the-ti~e-of-!Tlinq-the 

deelaratio~ on or bcfo~.~ the last dav of the !.(_2~rth m.onth of 

the taJO:payec .. ·_~! .. tax year foe ~-h_j..s_h the~~tlmate-d pay!!'.~c:'.t:2 

~P!1· 7he other installments shall be paid on or before June 

30. September 30, and January 31. aowever, at the election of 

the person or married couple filin9-;o~nt!y, any install~ent 

of the estimated tax may be paid pclor to the date prescribed 

for its p.ay~ent. Hhene•~r !fa person or ~arr1ed couple 

filin9 a ;ot~t return he:•e has reason to believ@ that the 

person's or th~ir cou.e.!_~:~ Iowa income tax cnay increase or 

decrease, eithr!r foe purposes of meetinq the re-quirement to 

fii~-a-deeleratio~-of make estimated tax p~yMents or for the 

purpose of increasing or decreasing s~eh-~eciar~ti0~7-an 

amended-e,tt~ate estl~a~~d tax payments, shall 3e-fiied-by-~he 

per~on-or-~h~m-~o-~efieet-5~eh increase or decrease ~n ~ 

a.~.l?~~ estimated fowa-1:~eol!le tax payMents ace'?.~~--~· 

b. In tht' case 

jointly, the total 

of persons 

balance of 

or mac~ied couples f1!1nq 

the tdX payable c:ter c'edits 

tor taxes paid t.h1·ouqh Wlthholdinq, as provided 1n s·.:b~ecuon 

~ of this section, or thcouqh dee~~~~~1:on-and ~ymen~ of 

estlmat(.•d tax. or a cOI~Oula':lOr\ of ''!en ·.u~hhc.:.1na <1nd 

d~e-~ara~~o~-~f estl~at~•: ta~ ~dyme~:;;--as-~ro•~~e~--~~~et~7 

.,!'lai~-oe .~:.due and s>aydOle .:.>n oc ro.:>::':..-rl• .~.?rll !t"l;--~~..;t 

f::-.11 .. .;.-.J!sh; :"!P. r:~c~e ')~ "ilt' t:,\.'!'1\dat . .-r.:.ar. "!I ·.r.~ ~t:turn 

:t 
"TT 

N 

"' ..... .... 
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~noaid .' .. ~----!:·.~be made on the ~asi~ of a !~seal year, u·.en on or 

~(<!"ore the last day vt the fourt":l month nex': f0llo..,..1ng t:he 

clo~e of ~aeh ~~fiscal year. 

eo --'fhe-dee i.., rat-"ton-prow-tded -for -1: n- ~his- ~~etion --.'l'l.l!ll'f- be 

h:~ed-or-e:lftendf!d-darinq-the-taxail!e-7ettr--ar~der-reqaiet:ons 

pr~seribed-by-t-he-d1:reetoro 

d £· 1( a taxpayer is unable to make the taxpayer· s own 

d:ed:e:nb:otl esttmated t~_l(.....E.!l:i:_~ents, the dedar~t:ol'l !?~.Y.!!!_ents 

:nay lu~ made by a duly authorized agent, or by the quardian or 

other person charged lo'lth the care of the person or property 

ot saen !_I_!~ taxpayer. 

~ ~· Any aJI\Ount of tax-pnid-nn-a-deekare-:1-ol'l-of estimated 

tax ~nati-be paid is a credit aqalnst the amount of tax found 

payable on a final, completed return. as provided in 

~~ubsection 9, relating to the credit foe tne t<tx withheld 

aqatnst the tax found payable on a ret.ucn pro9erly ,\nd 

correctly prepared under the-provi~ion!S-of-~eet1:on ~~s~on~ 

-l12.S;-t-o-e:nd-inehdtnq-section thro~.9~ 412.1'~. and ant 

overpayment of one dollar or more sh<tll be refunded t.o the 

taxpayer and the return ~ht!IH-eon~t-i:l:ate ~2:~~_!: .. U:_ute_::?: a claim 

!or refund for this purpose. Amounts less t.han one dollar 

shall not be refunded to-the-ta~peyer-oniy-a~on-wr~~ten 

ftppiteattotl-"tn-eeeorde:nee-with-~ect"ton-•i~oY47-bQt-ont~-if-th~ 

aprtt~ation--i:s-f-i:ied-w1:thtn-tweiwe-~otlths-after-the-dQf!-det~ 

f~r-thf!-reearn. The method provided by t.he Internal Revenu~ 

Code ot !954 for determininq lo'hdt lS applLcablc to the 

.iddition to tax for underpaytaent of the tax payable app\les to 

?ersoos required to f-i:!-e-dec~aTtttion!'l-e:tld mak~ payru~nts of 

est.imated tax under this section Pxcept tile amount ~o oP .1ddcd 

to the tax !or underpayment of estimated tax !!haH-~e _:_~ J.n 
e~snount dete~mined at the ratP in effecc under ;;ect:?n 12! ~. 

:'h.:o .:Hidlt~on to tax speclf~ed foe unc:erpay:-:.t•::o::: of :i"le r·.<tx 

pa1a~le t~ not 5uOJect ~o w~iver pro~i~L~~~ :e~~tl~~ :a 

: easonaOl e cause !......~.X-~:!P.~i'..£...£l.r_q_v ~-~~q.....!..2.. t r.~- .: :.E": ~ !'_~_; __ ~PVP!"l_~~ 
;-~~i.£...2_~.-~..:J':.;, UnderpayMent -:.;f esr.~matcd ~-1-~ _;:lal.i :-~ 

·:~·.--:-rmtn~..: .!l tt-.e :oar..e .-:1~n:"".~:- <>s ?rov1~:•.••: ·J:'.,::>:: ~~·: ::~:crn,\1 

~Pve~u~ C::--:- .Jt ~9S4 4~~ t~~ e~cepti0ns ~~~:'~:~ ;n ;:~ 

: :l' '!:·:a • -·-·---· /~!:'~J_O:_f.:~_'-:...__;i __ -_:::....:. ...:. . ;;.") dp::- _1. 
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r !!:· (n lieu of claiiii!:"I<J a :-efund, the taxpayer may e~ect 

to nave t~e overpay~ent shown on the taxpay~r·s f1nal, 

completed ceturn for th~ ~dxablc year credited to the 

taxp.'tyec ·s tax :lability foe the followinq taxdbi.e yeu. 

Sec. 17. Section 422.:·1, Code l98S, is o1t11ended to cead as 

follc~o·s: 

422.17 C.::R'l'rF!CATE iSSUt:O H'l DEPARTMENT TO MAKE PA\'H~NTS 

WlTUOUT WIT:H!OLDil'G. 

Any non1·esident whose Io·.,.a income is ;"lOt subject to section 

422.16, subsec~ion 1, 1n whole or in part, and ..,..ho Plects to 

be qoverned by subsP.ct1on 12 of ~ft1:d ~-~<!..! section to tl\e 

Pxtent that the nonresident tllttke~-!'!aeh-deel.!trtll!:ion-er'!d pays 

the entire a~ount of tax properly estimated th~te~t~der on or 

before the last day of the fourth month of the nonresident· s 

~:ax year, for S"Qeh _!:_~~ye-ar, may fa:- ee:eh-:5aet'l .~12~ year of 

eaen-:5aeh ~~~ election and saeh payment, be qranted .1 

~ertlfLcate trom the department autnor1z1n9 ~ach withholding 

aqent, the income fror.1 whom the nonrP.sident has -tl'le~nded 

~2_p_::;_td.~I_~~ in the nol'lr~si-dent .... s-deeh:ratior'l-nf-e!'ltu.ate 

oayment of P.stimated tax .-nd to the P.X!~ent !StJeh the incoml!' lS 

included in sach-I:IC'eiare:tten-of ~.!estimate, to c:~ake paJ-Ients 

g~_!..!!£2.~~ to s~en ~.! nonresident without wi.thholdinq ~~eh tax 

tram ~deh ~hose payments. Withholding aqents, wheneYer-~aeh 

if payments exc~cd the u.ottnt ~'!.~--1~~.9~.!..!-~Y estimated by ~aeh 

the nonresider.t apon--:he--l'lot'lre~ider.t:.l~-deeieration-ot' 

est1:~aee, as indicated upon ~aeh the c~rtificate, shall 

proeet-d-to lo'itOhold tdx tn accordance -.,.i.th subsectlon 1"1 of 

gectLon 4'22.16. 

Sec. 18. Section 422.23, unnurnbere<i par.tgraph 2. Co1!e 

l~SS. lS .itnende<l to rPad as follows: 

r:-,e Judg~ of the d1str1ct couct 1n '""'hich the estat.e o: thl~ 

deo::t-dent l~. ~>robated :;;>:ay, upon app.l. :c,H i.on b(.•lnq ! 1 ied oy tne 

exec· .. nor or admin1stratoc aettliH1 .:ort'l th~ .~.ncome rP'.:"e1·:eci by 

~a1:c :::1e est.lte, fix a ~llfiE<- c~nd pi.<.~cc icr hear1nq '-'?0" se~C 

the ap5)licatlon and pres...:rlOL' uu: 'l-:>c:.;e t'J be q1ven tc ::H.> 

·~ic~c:c: d,O ~ay upcn ~ear:~~ det~:~:~~ ~netht>! -:>: ~ct =~~ 

~.:!~d ~~:~:~ :G U\lb)eCt ·c -~Clme L"< c1no. -..f t~e ~acts -a::.1n·. 
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!'!''l"='h-a ~-~~-'-. findin9, enter an ordP.r relieving ~~td ::_n~. 

~xN:utor c~ adn:dnLstcator from. mc\kinq an income tax report and 

?rdo.•r tha~ the ~a~d estate is not suhjP.c~ to t/1~ pdyntP.:'lt of 

1nco:nt.• tax. Sneh The order ~ht~ii 1s not beeoll'le final until 

thirty days after th~-5aoe !~ has been filed with the clerk of 

the d1s.tr,.:t court and a copy of the ordt.•c entered by the 

judq~ shall be i~~ed1ately mailed to the director by ~e~d the 

executor O! adrninistt.ltor by-re9t~t:~red-lfltd·i ,1nd a return 

tiled shO\o'ing the roailinq of t.he !!U'lll'e ;:>_r_d~. 

Sec. 19. Section 422.25, :;.ubsection 1, Code 1985, is 

2.mended t=> read as follows: 

1. Hit~in three years after the return i~ filed or within 

thre-e year~ after the return became due, !oc:ludi.~q any 

ext.ens1ons of time for filin9, whichever tur.e is the lat~r. 

the dt~p.Ht:7'1ent shall examine it and detecr.'line the correct 

.'l::~ount of ·_a;.:, and the amount detecminPd by the department 

~tutH-be :·~ the t.c'lX. Ho...,ever! if the taxpayer omits tro:n 

~ncoll"e an amount e~ ~~-~C:'! will. under the Int1~rnal Revenue 

Code of 19)4, extend the statute of llmitatlcn~ for assess~ent 

cf federal. tax to six years under the federal l.a...,, the po:dod 

tor eltamir:<\tion and determination is six years. In addition 

to the applicable period of limitation for P.xamination and 

determination, the department may tflake an f!xamination and 

deterll'lina.tion at any t1me within six ruontns from the date of 

receipt by the department of wr1tten notice from the taxpayer 

~f the f1r.al disposition of any matter betweP.n the taxpayer 

.tnd t.he ir:ternal revenue service with respP.ct to the 

particular ::ax year- ~" order to beq1n 

shall be 

the ruoninq of th1~ 

Jlx-months' period. !he notice 1n ...,ritinq 1n any torm 

sufficient to inform tne depactrnent !lf the !inal dlsposition 

... lth respe·:t to that year. and a copy of :he federal document 

sn:::OW11HJ tt.~ f1nal <i.i:;p;;sltion :.>r tinal t:ede!',\! .1djuatrn~nts 

i~3~1 be a·tdched to :~e not:ce. 

~A-~~~R,\(~ .PF:!_: £\ED. :':"le pe: .:JO ::o: t·xam•nat 1~n dnci 

·.:E">tcrt,ln<>.· . .)n of -.:-.e L.--:~:ect. c..-:-:~~·-~nt v( ~.ilx :(; :Jr.i::r·l~.t~ci ., tt~e 

. :.1:->c ?I' ,, :· . .:,::~~~ ::: :;a_.::ller:~ :<·:~,~~:• :a-<:~d•~ · .. 1t~ the :"t~?r>: ·c 

..; '"' .:.;- :;; :.. ~:):"'~~C.:..!:.>':.){;, . ..!Li:.Jt'l' :') . !' '1 : e·. '-l: ~· " . 
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lieu of t.hP. po:.•riod of limitat1on for any prior yf:ar (VI 'Jhich 

an ove:paym~nl of t.:1x or an elimindt.ion or reductLon o( an 

>Jndel·payment of tax due for that pr 10r year reso..;lts frorn the 

carrybdck. to that pc10c year of a net. operatinq loss or net 

cap1t.al loss, the pe!iod is the petLod of llt!:'litation for the 

taxable fear of tr.e net operating loss or net capita: loss 

·Jhtch results in t.he c,uryback. The burden of pH10( of 

<tdditi.onal lcllt owinq under t.he six-year period, or unlir:'lited 

per 1od, is on the departcr:ent, If the tax found due is qreat.t'l 

than the a~ount pc1id, the department shall compute the amount 

due, to9ether with interest and penalties as provid~d in 

subsection 2, and shall notify the taxpayer by eethft~d mail 

of the total, which shdll be computed as a sutll certain if pa1d 

on or before the last day of the ro.onth 1n which the notice i:; 

postmadu~d. or on or b~fore the last day of t.he follo...,in.; 

month if the notice 1s post~arked ..tfter the tventi.eth day of 

any month. The notice shall also inform the taxp.1yer ot the 

additional interest and penalty which ~ill be added to the 

total due if not paid on or before the last day of the 

applicable month. 

Sec. 20. Section 422.27, subsection 1, Code Supplement. 

1985, 1s amended to read dS follows: 

l. A findl account of a personal representative shall not~ 

be dllowed by any court. qnttl-~hZrty-day5-a!ter-vr~tten-nottce 

~~-qt•en-to-~he-depa~tm~nt-of-the-~ro~o3ed-dK3ehatq~-of-the 

p~~3onei-repre~entat~ve-end unless the account snows, and the 

Judqe of the court finds, that all taxes 1mposed by tnis 

ciivision upon the p~rs.onal re?res~ntil.tive. which have becotr.~ 

t'ayable, have bP.en paid. and that ail taxes wtlich l!'av bec:::or.'le 

due dre s~cured by bond, de?osit.!. cr otherwise. The 

certlf:cate of the dtrector and the rP.CP.Iot for th~ a~ount !lf 

r~e t.u cPrtit'ied !'lfl..,ii:-Oe ar~ con-::.us1ve aa t? ·.h~ ::-aym~nt o: X 
tne t.1x 1.0 t.hf': extent ()f the cert!:.cate. :., 

Sec . .?: Sec~ion 422.21\, Code ."38':1. <.~a .amer.cof'd :J·, ii<.;o...~~ 1\) 

lie -:'6~. ~ni!Ctl.'d b'! t.hl!' SP.VI?'\ty-::.~::;~ Gc~l('!3::, .J.SSP!r::>~y. ~·ftl6 ~ 
5p;-,s~:::-... s cl-:tl'!ld~(l :.0 ~~.1-i ,>.s foi.. -""~·~ .... 

::.:1 . ..:8 :E'J;s~:;~; or;.;:<. 
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A Ld.X;-. .>.ye:- cuy appe~: to t;1~ d1r~ctor tor rev1s1~n cf the 

tax, int-;::e!i~. or penal::es assessed 3t any tim.e ._.ithin t:'lttty 

sixty day:- froru the da:e of the notlce of ~111?' c~.s~~essm.Pnt of 

tax. add::ional tax, l::~erest o~ penalt1es. 1'he director 

snall qro~t a h~arinq and if, upon the hear1nq, the director 

determ1ne~ that the ta~. interest or penalties are excess1ve 

or incoc:~ct, t~e d1rector shall revise them ~ccorJi~q to the 

la·,.. .,nd :::c t.acts and adjtlSt the conputatlon ot t.he tax. 

interest ~r penalties ~ccordinqly. The d1rect0r shall not1fy 

the taxp.a:rer by teo;t"t~~ed ~ail of the result of the heannq 

a:ld !ihall refund to the taxp.ayer the amount, if any, paid in 

excess of the taJC, interest or penalties found by the dlrectot 

to be due, with interest after sixty days frcm the datP of 

payment =~~ the ~axpaye:- at the rate in effect under section 

421.7 fo.- each :nonth o:- a fraction of a month. ThP.- director 

may, on :::e director's ovn &.otion at any tu:'le, .lbate any 

portion c: tax. intere£-t or penalties. which the director 

deter~i0€3 is excesslv~ in a~ount, or erroneously or llleqally 

assessed. The directo: shall prepare quarterl'l reports, wh1ch 

~hall be ~ncluded in t::e annual statistical reports required 

•mder sec:i.on 422.75, summ.arizinq each cdse 1n wh1ch an 

abatE.>ruem: of tax, inte:-est or penalties -... as ruadc under this 

section, ~ut a :e~rt s~all not disclose the identity of tne 

t.axpayer. 

Sec. 22. Section 422.]], subsection 4, Cede Sllppl!?!menc: 

1985. 1s :unended to read as follows: 

L I;. addition to a!l taxes imposed undec this div1s1on. 

there is ~mposeo:i upon ~ach corporation dOltl<:J bu!>int~:!>!> ._,~::""";ln 

the stat! a sta~e mini=um tax for tax preference equai to 

seventy ;:~rcent of the st.ate·s dpportton~d share ~f r:nf! 

.:ecieral :7_nl:nua, tax. :~estate's apport:onpd s.,de~~ :~c ·_-p 

Ccr;;?ral ··_ru;nur.. r.ax IS a percent equal to thl' rJt:~)o:: :",P 

~er.icral .--: .:·.~mur.: ·.ax o~ ?refe:encf!s ~tttloutaole ~c ;: .;1./,i . - :!'1L' 

~!d~cal :7.~Lmu~ ·ax cr ~ll ?=~ferences. !"!lt:> d1:€'c:o: ~;::.\~1 

?resc:lti :ules .:c: t~~ d~:e:~l~at!On of ~nt:> ancu~t of :~~ 

:~O~P.ral -.:.1!11\:r- ·.:tx ~re~~=~nces At~c.outaol~ :~ :eva ~~1c:1 

,;:-,a=.! ":oe :a~oo><C l.i -·.;c:- .l!i e··.;-.~~oi.:t ;:oss~b.e ·;r-. ~:··~ <l~!ccat:on 
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and dppor~. 1r.nment provisions. of o:;o..:b$eCt ions 2 and ) . for 

purpos<.•s of this subsection, "fedt:>:al minimum tax·• me.:.ns the 

f~deral minimum tax for tax preferences computed under 

~~eti:on:t-~S-to-Se ~e-~t.~_on ~)~of the Internal Rcvenu~ Cod~ of 

1954 for the tax yedr. 

Sec. 23. Section 422.3S, subsections 6 and e. Code 1985, 

.ue an-.ended to cead as follo..,s · 

6, :.;ubtract the .:.mount of the worlt-~neenti-Yt!-prO!Jrlllll~ 

e~edit-aiiowabie-for-tn~-ta~-ye~r-andet-,~etion-49-or-t~e jobs 

t.:.x credit allowc~.ble for the tax year under section HB ~..!. of 

the Internal Revenue Code of 19S4 to the extent that the 

credit increased federal taxable income. 

8. Subtract the aoount of the alcohol fuel credit 

allowable for the tax year under section •ote ~.0 ot the 

IntE:.•rnal Revenue Code of 19S4 to thP. extent t.h.at the credit 

1rtcreased t~deral ~ . .axable 1ncome. 

Sec. 24. Section 422.42, unnumbec~d paragr.aph J, Cod~ 

Supplement 198S, ia amended by atril.:i.ng the unnumbPced 

pdragraph. 

Sec. 25. Section 422.4S, subs~ction 2.7, ~ragraph a. 

~ubpard9raph Cl), Code Supple~ent 1985, is .:.mended to read as 

follows: 

( 1) "Insur.:.nce company" means d.n in:surer orqanized or 

ooeratinq under ch.a.pters SGB, ~-~-4 •• SIS. SlS, 519, 520 or 

authocized to do business in Iowa as an insurer and havinq 

fifty or more persons employ~d 1n this std.te excludinq 

licensed insurance aqents. 

Sec. 26. Section 422.SJ, subsection 5, Code 1985, is 

~mended to read as follows: 

5. If the holder of a permit ta1ls to comply '-'lth any of 

the provisions of this division or any ordet'!!l ?.~<?.~-~-or tnle~ 

:~~~~ ''t the department &dopted under this divlslon. the 

director ~pen-~~ar~n~-afte~-,~Yin~-ee"-der~~-nott~~-of-ehe 

~i~e-e~d-p:aee-ot-the-heeri"~-e~-~r.~w-e~~~e-~hy-e~~-~er~it 

~~oai:C- n~t -~1!'- ~e•ok~d7 may C('v('oc.e : r;e p~rm1 t. r;,e duector 

~-~~-~l ~end .-:ot!cc ·;,v 11' • .:111 _ _:·._~ :~2.~_:":'l.:t holder l·~(~r.:n_~_ry_q_....E.!'_~ 

~..:'?-_C_E-__ ~.....:..::..:~-~i_:. .. !~':~';·~-~_:;_....:...!!..!~~::c .·.:; .:·~\/OKE:.' :h~- _?.~:_:;111:: -'IOd :Jf 
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~~ ~p_e-r_:!!!.~_ho:der 's r ':..9.~.t:.- .. ~9 .. a heaEJ. ~9-~~~t-~~_: _ _. ~( t. he 
~~!'!.~.!. h~~~!r :;.Hillons ~~~- d_!_!_~_ctor ..(o! a hP.acing __ ?.!!..J:.!l£ 

e_roposed r evo~_~_t_ i_2_ry_, __ :a.f.~er 9 i vi ng__ t~_c:! .. ~-~- ·_. 'lC?.t_.~.f.!t . ..9.~ ~~ .. __ t_1_1!1! 

':!._llr.}-__ .I?l_<l:_~_E'.:...._C2f the hearing i-~-~ccordanc_t:_ ~.!_til section 17A •. ~~-·­

subsection 3_, __ ~-~-...!!!~~t_e.L!:'~I]-~cl~~---~nd a decision ~~nde~ed. 

The director c.ay restore permits .after ;cvocc\tion. The 

Ouector shal: adopt rules settinq forth thP. period of tirue a 

retailer must wait before a permLt may bt• restored or a new 

permit MdY be issued. 7he waLtinq per1od shall not exceed 

nlnPt.y days f~om the date of the rc:-vocation of the permit. 

Sec. 27. Section 422.5"}, subsP.ction 1, Code 198S, 1s 

.1mended to read a,s follO'oo'S: 

l. Any ~ ~ot ice authori~ed or requued under tiH·~ 

!)t'OY~~t'en~-of this division :nay be 9i.ven hy tt1a1linq the ~~l"'e 

nos_~ce ~o the person for whoca it is intended by-eerttfted 

m~ir, addressed to 5aeh th~~ person at the address given Jn 

the las: return filed by the person pursuant to trte-pro•'.l:~'.l:on:t 

(If thi!': d1v1s:on, or if no return has been filed, then to 5tteh 

~address ~~-~ay-b~ obtainable. The mailing of 5~en th~ 

notice ~"'eH-~e _i_!!: presumptive evidence of the rcce~pt of the 

~ttll'le !!<?.~.~c;:-~ by the person to whom address~d. Any period of 

t1me which is determined according to the-~rovr~*~"'-nf thls 

d1vision by tc:e givLnCJ of notice shalr-eetiVIlenee com.!"l.ences to 

:un from the Cace of registration and posting of 5aeh !~e 

not1ce. 

Sec. 28. Section 422.60, unnumbered paragraph 2, Code 

~985, is amenCed to read as follows: 

In additior to all taxes l~posed under thiS division, there 

~a impo5ed upc.< each financiai institution doing bus1nes~~ 

~zth1n ~he state a stalP min1num tax for ~ax preference lt~ms 

P.qual to s.eve--.cy percent of the state· s il?pon. ioned .'>OcH~ :-: 

:he fede~ai ~-~i~um tax. Tte state's aoportioned ~~ar(! o: :he 

!pderal ~1n1~~~ tax 1s a perc~nt eq~al :c; th~ ~at1c ;( tn~ 

~ed~rai ~~n=~-~ tdX 0n pref~:ences ~ttrz~utabie to :~wa t~ :~e 

~~d~ra! ~111:::- ··1 t~x -:--nell~ ;,•:(>:erencr.s. :~H.' C.rt:'!c~~: att.~. 

:-,:<!SCt:.'.' ---~~ f,~r :r\f! d(·t~:-·n•;lilt.:ln ·-~-.:H.' .;:o-:::-ua: -~ t:lt~ 

:-:;d~:·;L :·.<;.: ·" J.'n.•:'".:.:-~"lCP!': a:t:_:;;.~.~.;ttl ~ t..:-1 ; .. .--:~ .. :·(' 

-
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shall b~ based as much as equitably posgible on the alloc.1ti1Jn 

and apportionment prov1s1ons of section 422.63. For purposes 

of thiS subsection, ''federal m1nimum tax'' ~eans the Cederal 

rulnimucn tax for tax preferences ccmputed and p.lid or payable 

under !U'!et-'.l:ons-S5-tn-S8 ~-~t.i_o.!!....2_~ of the lntern.ll Revenue 

Code of l9S~-

Sec. 29. St•ction 422.110, unnutnbered paragraph t. Code 

198S, is amended to read as follo.,..s: 

ln lieu of tne fuel tax refund provided in sections 324.17 

to 124.19, eaen ~person or corporation subject to taxation 

under divisions II or III of this chapter, except tho~e 

persons or corporations licensed under section 324.4 or 

324.36, may elt:'!ct to receive an income tax credit for tax 

years b~ginning on or after January 1, 1975. The person or 

corporation which elects to receive an 1ncome tax credit shall 

canc~l its refund perm1t obtained under sect1on J24.l8 within 

thirty days after the first day of its tax year or t~~- .eertnlt 

~~~9JileS invalid a_~ __ Jhat tim~. For the purposes of this 

section the-tet':'l'l!. ''person'" includes a person claicainq a tax 

credit based upon the person's pro rdta share of the earnings 

from a partnership or corporation which eorpot'etion-ot' 

pat'tner5hip-a~-a-basine~~-ent~ty is not subject to a tax under 

division II or III of thi~ chapter as a partnership or 

corporation. When _I_~ the election to receive an income tax 

cred1t has been ~ade, it rematns effective for at least one 

tax year, and for subsequent tax years unless a chanqe is 

requested and a new refund p~rmit appl1~d for within thirty 

days after the first day of the person's or corpo[atioo's t~x 

yP.ar. The 1ncome tax credit shall h~ the a~ount of the lo~a 

fuel tax paid on fuel purchased by tne person or corporal 1on 

3nd used as follows: 

Sec. 30. Section 472/1. l, unnunbcred paragra~h 2, Cod~ 

1985, is amended t.::> rcdd as follo~s: 

X local •lotPl and motel ~ax shal~ ·:lP. 1mpvsed on J.anuary 

Apr~i !. J .. ,;.y 1, <H (kt:oer .. fo:.~c.,Lng Lhl~ r.otdicat~cr-. ·:;f 

•.h~ .:irt:>t:~ .. -:: Jf :·'!v(~:-.ue. 0:lct• .. ,ncs(>d, :.he tax shal: ~~m<~1 ... 

: ll ~ f : !"!(":; ·- -.~ : .l':r! : ·~!)I)!>~G : ~ r a ·n1t\lnum .;;( ::nP Je,lr. ' 

:I: ., 
1\) .,. ... .... 
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local hocel and rnotel ten 5hdll terrni:\ate only on Marci"' H. 

Jun~ JO. Septernb~r 30, or December 31. At least s1xty days 
;>r1or to the tax beinq effective or p:ior to a revision 1n the 

td• rdte, or prior to the repedl of the tdX, a c1ty or county 

shall provide notice by eert:"fi:ed mdll of such <!Ctlon to the 

director of revenue. 

Sec. 31. Section 423.7. Code 1985, is amended to read as 

follOYs: 

423.7 VEHICLES SUBJEC'l' 1'0 RE.GIS1'RA'UON OR ONLY TO TilE 

ISSUANCE OF 'l'ITLE. 
1'he tax imposed upon the use of vehicles subject to 

requ;tration or subject only to tne issuance of <l certificate 

~f title shall be paid by the owner of the veh1cle to the 

county treasurer or the state department of transportation 

from whom the registration rece1pt or certificate of title 1s 

obtained. A reqlstration rec~ipt for a vehicle subject to 

registration or certific.ate of title shall not be issued until 

the tax has been pald. The county treasurer or the state 

department of transportation shall require every c19plicant for 

a reg1stration receipt foe a veh1cle subject to registration 

or certificate of title to sup9iy information as the county 

treasurer or the director deems necessary as to the time of 

purchase, the purchase price, and other information relative 

to the purchase of the vehicle. On or before the tenth day of 

each rnonth the county treasurer or the state department of 

transportation shall rem.~t to the departtner.t the amount of the 

t.axes collected durinq the preceding month·;-aeeol'l~ani:ed-by-e 

eo~y-of-~~eh-reqis~ra~io~-reee1pt-~ssaed-~~-eonjcnetton-vtt:" 

~Me-eert"£1-eat:e-o£-t~t:ie-i:~~a~C-for-eee~-•en:eie. 

Sec. 32. Section 425. 3. unnumbered paraqrilph ·1, Code 198':), 

.:; amPnded t.o rPad a~ f.::dlovs: 

The cou;,ty auo~o:.or sn.sll torwdrd ::1e cl.;.~:ns :.o ~i"'e 't-oard o: 
silpervi.sors. The board :;.nall a.i.low c.r di3<:_!ow ~:1e cL.1im.a. 

;: the board dis~.1ow5 a cl.a~m. ::: s~ail s._.~_.,t wr1::-.en notice. 

;:.,y ~ert'1'f~~~ nta: •• to ~:-.E- ci.Jd-<!.at ;,·. :~~c :-a~m.an:·:; .a~t 

'(~'Y.,.n ,\od~~s!>. :'-:e ac.t.:':':'e :.na~- ,;ca:'.' ~he :·<:!.:tso;_; :c:-

·all.·)w;·;~ ··1~ -·.al:n ~:: ~ne .'7'-~'Jl;: 

Kcusc i":le 2~71, p. '1.0 

Sec. 13. Section 42<;.J3. unnumbered pa:.aqrnph 1, Code 

1985, is all'lended to read as follows: 
If upon petition by a cldlmant. the depactment ot cevenue 

detenHnes that a landlord has incre.c\sed the claur.ant 's rent 

priiMirily because the claimant is eligible for l'ei.i.lburs~menl 

unde: this division, the department of revenue shall request 

tl"le l.andlord by ee-~t:t-heod mail t.o reduce the rent 

appropriately. 
Sec. 34. Section 425.34, Code 1985, is amended to read as 

follows: 

425.34 HeARINGS ANO APPEALS. 

If the department of revenue orders a landlord to reduce 

rent to a claimant, then upon the request of the landlord the 

department of revenue shall hold a prompt hearinq ot the 

matter, to be conducted in accordance w1th the rule~ of the 

depart~~nt. 7he department of r~venue shall give notice of 

the decision by e~r~tfied mail to the cldl~ant and to the 

landlord. 
Th~ claimant and the landlord shall have the riqht'.s of 

appeal and reviev as provided in sectlon 425.31. 

Sec. 35. Section 421.1, subsection 26, Code Supplement 

198S, is arnended to read as follows: 

26. REVORit.'C EXEXP'l'JON. Any taxpayer or any taxinq 

district may make application to the director of revenue for 

'evocat1on foe any e~emption. based upon alleged violations of 

t~e-~ro•t~i:ons-of thls cMapter. 7he director of revenue ~1y 

also on the director's own rnotion set aside any exe~ption 

~hich has been granted upon property for ~hich exemptton 1s 

-:-ta1med under this chapter. 7he director of revenue shclll 

qive notice by eert:t-fi~tt mail to the societles or 

orqan1zatlons ciai~ln'J an exemption upon pro~erty, excm;HlOI\ 

of '-'hich is questioned before or by u•e director of revenue. 

dnd ~ny order m.~de by the directcr ~t revenue rt."JO;.,.:'lq or 

:nod1tyi.,q stu~~ :1..!! exernption 3l'laH-be ~~ subJ~<.·t t:) ;.udici.:tl 
rev1~v :n ~ccordance ~ith e~e-eePMS-~~ ~he !cwa ac~:ntstr'ltiVC 

?roceCure Act. ~lotw1 th!>tanding t:"!P :·.:~1!'1!> r~c "t1'd ~":ac .l.ct, 

:>e~.:.· .. :;r·.s :cr ;udic1a! ~evu~·., na·! ::P :: .. ~d :1 t.1e ~:~str:ct 
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court. hc!111:nq junsdict ion tn the county tn ··hu;O :!lueh .~!!.~ 

?roperty i~ locdted, and must be !tl~d wtthin t~irty days 

after any order revokinq so;:e~ ~~ exelllption ts made by tllt!' 

d.l. rector of rL>venuc. 

Sec. 36. Section 42"1.6, unnumbered 9dt-"qr.aph 4, Code l'J85. 

1;; amend~d to read as f()llows: 

The county ,'Htdttor shall forw,Hd the clairr.s. <:.o the boaroi of 

supenns.or~;. The board shall allow or disallow the claims. 

If the bo.\rd disallovs a claim, it. shall send ·.ontten notice, 

by eertifted mail, to the claimant at the cl.1imant's. last 

known add~ess. The noltce shall state the r~asons for 

dis.<"J!lowtnq the claim for the exemption. 

Sec. 37. Section <029.1. Code 198S, ts amended to rel\d as 

follows: 

~29.1 NOTICP. OF A5SESSME~T. 

'!'he dLrecto1· of re·Jenue ghall, at the t1me of makinq the 

assessmen~ of property as provided in chapters 428, 433, 434. 

436. 4]7, and 438, inform thP person assessed, by eertified 

mall, of the va!.uation put upon the taxpayer':. propPrty. Th~ 

notic<: sh.::ll contain a notice of the taxpayer's right of 

a?pedl to the state board of tax revie~ dS provided in section 

o6i19d _:129.2. 

Sec. 38. Section 43~.6. unnumbered paraqraph ), Code 198S, 

1s dmended to read as follows: 

If the tax due is greater th~•n the atl)()unt 9aid, the 

departm~nt shall compute the amount due, together with 

LrHP.rest .!.nd pcndlties as provided in sectio:~ ~35.5, and ahall 

;"l\~~ify the taxpayer by eertHi-ed mail cf the total if pdid on 

0r before t.he last day of th~ month in 1oo'hic:1 thP. notice t!> 

?~~tmarkec 

Sec. l~. Section '17.4, CodP 198~. is ame~ded to read as 

: :ows: 

>~J'J.4 .~DDITIONA!. STATEHE»T. 

"Jpon r-~·:c1pt: ,")f ~o:-0 ~·.'!.':!: staternt~nr.~ l~::-m :::P. 'H!'fere~ 

c:;:·;~nu~~ .. ~.t:e dic?.Ct-?c cf ~evc:1u(' r.n.1:1 ex<i.- :-.c :"'uel\ t:•c­

,;:,·.~.cmer.(,;, ..J.nC if· ..... ~ ::~r•~~·:or ~l'le::-~ -~ee~-~!':~-~ ~~~'1\s ~"le<n 

. ;) .: : l ~c .. .:;.r~t: :.:r;,; '.H'.:"It::· :·~: ~r:r,l· .. .:r· .·; ~~~~t~tt:e 

• 
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reg~.!.! . .£.<!• th~ dirPCtOI' shall require the COIIIp<lny Mail.10q ~0~~ 

the st.atem1~nts to t11akP. sc~i'l o~hPr or further statement as t:H.' 

Jirector ~t~e:y-de!i!tr~ £~!:..1!"5 nP.cc-ss.a_~i'· notify1n9 Stlet'l thL• 

comp4ny thereof. by e~r~tfied ~aLl. 

Sec. 40. Section 437.'>. Code 191!5, is amended to read iJS 

follows: 

437.5 FAILURE TO PUHNIS!L 

In casL~ of the total failure or re(ur.al t.o make any 

statement requirerl by sections 437.2 and 437.4 to be made by 

May 1 in any year, or of failure or ref>Jsal to cnake !laeh other 

or further state111ent wi.thin thirty days from the t inU! the 

e~rtified-tMs:il notice ~hereof i.s rer:eived by se~td the company 

that the so~e additi91La] __ s~ateme~~ is required by the director 

of revenue, saen the company shall forfeit and pay to the 

state. one hundred dollars for each day the total failure or 

refusal to make any report is continued beyond the ~e:td first 

day of May of the year ln which it is required, or in case of 

any ~aeh other or further report required by the director for 

each day tru~-S-"IIIe it is delayed beyond thirty days from the 

receLpl of the notice by soiO the cot~"".pany that 'a/lle the 

additional r~e.'?.~.~ is required7-,tteh~ forfeiture to ~.h.~~! 

be sued for and r@covered in any proper forru of action Ln the 

name of the state and on relation of the director of revenue 

of the state, and 'tteh the penaltyJ. when collected, shall be 

paid into the qeneral fund 2.!_.~1].e state. 

Sec. U. Section 441.6S, Code 198S, is amended to read as 

follows: 

441.65 PLATTING FOf( ASSESSM!N"T AND TAXATION RY AUDitOR. 

·ro~n~never !.!. a lot or subdivision of land i9 ownP.d by two •)!" 

ruore pt!rsans in severalty, and the- de script ion of one or, mor,:. 

of ttle Oifferent p..uts or parct-ls :!'lereof cannot • .in the 

Judqment of. the county ~uditr:;~ •H ·~e ,usessor. be ~de 

suft'lcu~ntly cect.ttin tt:-.d acc·.::ate :'~1 CH~ puq>0s1~s ~t 

.l!>sessn:.~nt a:ld tdX.:lt.l.o~ ·.ott he.:~. nc,~ ~nq :r.e metes and ucunds \~:: 

the ~al'll~ ?.~e.rt.y, .:-~r w:o:e~e"'~a !f -~.~ ?:'..l!Hl~T...:Jr ct ~:"!y ~ 

subd1v1:>~~a :;f land :u':i '.;r:;Jd .: :;··~ ... ey~o a:-.y p.1rt -:::-:e-=-ee:O :.:Ji. 

1 ~ , ~, r ·•·.--~:;(t=:--1 ~.he ?U::>~ .0:.: ·a: ~·l<~:":t!; ~:":et"~~:"' ~~ •lr.(: 

:I: ., 
N 
~ ..... ..... 
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has f•:~ed to file for record a plat as prov1ded &n chapter 

409. t~e county auditor by-e@~t~f~ed-~a~i ~hall not1fy all of 

tr.e owr~~s by tnall, and demand c.ompliance. If t.h(! owners fail 

to execute and file the plat Within sixty days after the 

;.ssue~nce of ~~eh ~~ not ice to execute- and f 1lc ~a iii t;~~ plat 

~or record, tne auditor shall eaa~e make a plat to-bl'!-~~~.ad@-a~ 

th~-euetto~-dee~~-approprtate in accordance ~ith the 

p~o•~'ttH'I~-of chapter 409. 'The atlditor rnay contract !or the 

serv1ce~ of a registered land surveyor a& necessary to comply 

with this section. 

PARAGRAPH DIVIDED. Every conveyance of land in thi$ ~tate 

,i'lati-b~ l! deemed to be a warranty that the description 

th@r@i:<~ contained .!.!L!!!!L..££!!.V~~~.!'~ i.s sufficiently defirute 

anC dCcurate to enable the auditor to enter t"e-sa~~ ~ on the 

plat book reqoiced to be kept;-and-w~en. wncn thP.re 1s 

presen~ed for entry on the transfer book &r'lf ~. conveyance 1n 

which ~ne description is not sufficiently defLnite and 

acr.ura:e, the auditor shall note such fact on the deed, with 

th.a.t o: the entry for transfer. and shall notify the person 

prcsen::ng it that the land theret" is not sufficiently 

descrioed, and that it must be platted within sixty days 

o.:?-:e:-~o~~@r. If the grantor in tne conveyance ~l'lal-t-l'leqteet-

neql~5:.:.~. for sixty days t:hereofter to file foe record a plat 

t:)'\@rl'!o~ ~ ~.!!.~. _prope.!.!:.l> then the aud1tor sh.all proceed as '.1:~ 

?tovided Ln t.h1s section, and eaa~e make the ~l•t l:o-be-11\.ftde 

~n acc';)[dance with th@-provi:!lion~-o!! chapter -'09 ,\nd recorded 

reco_~~--~t"!~ in the offi.ee ~tfic~~ of the ,l\ldltor, tuo:d-t-he 

e~fi-ee-~f the county recorder, and ~"-ehe-~t~~or.l'!'-of the 

.~ssessor. 

Sec. ·12. Section 443.7, Code 1985. is a..-.t>ndeci to read dS 

~,">llO\J'3: 

H) ~ NOTICE. 

3ef::e assessing dnd l1st1ng f">r ta~att~r an~ l~ltt.eo 

;;oper~:. the dS&essoc or aud1t:r ~hd~~ ~o:.~y o~ e~~~tftl'!d 

~~:: :~~ ?ecsc~T-~tP~T-eor~ora~~~,,-o~-~d~~-~'-':re:or-~r-eth~~ 

::~~,.e~ ~ho!=:~ name r.ne pr:;pe::j :-s ·.::<~.•<l. ::: ,'.:J?Cdr "Jl•to:e 

, ~ ci:O .= =:; s.;: <!".Jc:~oc at •he ;!>G•~-ss::·-:; .: -~~~·:.:·.cr·s .. 'tf~ce 

Hous~ f1l~ 2411, p. 2~ 

"'lthin ten days from the t~•e £ate: of ~ei-d ~~ noti.ce ~nd ;;.how 

<:J.use, Lf any th~":'@-be, .... hy 5tleh the correction or J.s:>essruer.t: 

should not be made. 

Sec. 43. 

follows: 

Section 447.9, Code 1985, IS <ttllended to 1·ead as 

H"l .9 NOTlCF. OF' EXPIRATION Of R!GHT Of REOE.."1P7ION. 

After two years and nine months from t.he date of s.:.le. or 

aft~r nine months fro~ t.he date of a sale made under thl'! 

prov~3ion~-o£ section 446.18, 446.38 or 446.19, the hold~r of 

the certificdte of purchase may cause to be served upon the 

person 1~ possesston of the real estate, and also upon the 

person Ln ·•hose name the real estate i.s taxed, t£-tl'\e-persor. 

re~tde~-t~-th@-eoanty-wh@r@-the-iond-t~-~ttaotedT in the 

manner provided for the service of oriqinal notices, a notice 

siqned by the certificate holder or the certificate holder's 

agent or attornP.y, stating the date of sale, thP. description 

of the property sold, the namP. of the purchaser, and that the 

right of redemption will expire and d deed for the land be 

m,ade unless redemption is tttade w1thin nlnet.y days from the 

completed service of the notice. When the not ice is q1•1en by 

a county as a holder of a certificate of purchase the notice 

shall be signed by the county treasurer, ~nd ..,hen g1ven by a 

cLty, it shail be siqned by the city office! designated by 

resolution of the council. ~hen the notice 1s given by the 

Jo· ... a hoastn<!J fin.ance duthority or a city or county agency 

holding the property as part of e~n Iowa homesteadinq project, 

!t shall be signed on behalf of t.he agency or authority by one 

of its officers, as authorized 1n ru!es of the agency or 

authority. 

?~~~-RAPM DIVIDED. Serv1ce oC the notice shall ,llso be 

aw1de by eerttf;.l'!'d ma1l on any mocr:qagee o'!'-s~~~qfle~-of-reeerdT 

whtoe!"ler- re~tdene-or- nonreetdent -n~·· t:i'le-eoa:'lt:1 ,- ~r- t:h@ 

mor<:qtu~~e"' -or-o~" HJOf"@ .t. ~ -eddre!l :t- r~ ··d:t !IC!:!)~ed.- by- <:~e-- !'ee~rd.ed 

tn~<:~~~~~~ne-o~-by-a-ee-rtit~eot~-,~o~~nq-~he-~Cdr~5~-ot-<:he 

'flO ='':::OIJCI'!- ~":' .. ~,!1 :i-q"Ct" -ria i y- ~ ~ i e.; -vr~i"'-tfl~- ='t"eordt-'!' T -~t' ::!_aV l 09: 

a · .. ~e!' __ "-.£Ot..:-: ::h~ .r .. ~a.~ ___ es~2te. a ·;~::do~ ::of r.;:~ __ :e-~i .'~~.S:_ate _ _-~~·~~! 

~ =~~~.r.~~-'?2....::.~?~_:":.ract ~~ -~~~-~· ... ~ . .-cs:>vl· -'C"!C .,_~~--~....:._~c:JcC.ed ~e-clse 
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~~_cn..e:moran~um of -~ recorded __ !~H>e!. -~-~~--9~_her £1.~9}.' wh<? 

!ld_;"":..._"'.~- intc __ r_e~t of ___ record, at_!~erso~:3 la_~-~~~~~~d_<;t_r~ss, 
and _ _2!! the state of IO'-'a in caSl' of an old-.=tqe aSS!StdncP. lu~:: 

by service upon the gtate department of human scrv1CP.s. ThP. 

noti.cl!' shall also be served on any city where the real ·~state 

ls situated. 
Sec. 44. SP.ct.ion 450.!)6, C:>de Supplement. l98S, is <:~mended 

to read as follows: 
4SO.S8 fiNAL SE7TLF-MENT TO SHO~ PAYMENT. 

1'he final sctt lement of the account of a personal 

representative shall not be accepted or allowed \H'tt:d:-th1:rty 

day~-nfter-vr~tten-notiee-i~-~%•en-to-tne-depart~ent-of-the 

~rnpo~ed-d1:~eher~e-of-the-personal-repr~~entat%•e-And unless 

it shows, and the <;ourt finds, that all taxea imposed by this 

c:hapt('r ~,~pan any property or interest in property that i.s ruaCe 

payable by the per!'.onal representative and to bP. settled by 

the account, has been paid, and that the receipt of the 

dep~rtment of revenue for the tax has been obtained as 

JHOvicied in section 450.64. Any order contraveninq this 

section lS void. 
Sec. ~5. Section 450.94, subsection 3, Code SupplemP.nt 

1985. is amended to read as (allows: 

L [f the amount paid is greater th.Jn the correct tax. 

!'f!Oalty!. and 1nterest. due, the department sh.lll refund the 

excess. with ~nterest after sixty days from the date of 

paynent at the ratP. in effect under section 421.7, onder thP. 

rull's presc:1oCd by the director. However, the director sha~~ 

not allov a claicn fo1 refund or credit that has not been file~! 

'-'lth the dep.Htment within three years after the tax paymeno: 

•.1pon wn~cn a :·efund or crE.>dit 1s claimed became au~. or one 

y1~ar c1fter the ta.ll ;::~ayment .... as :'lade, whichever tl:-'.e 1s the 

iater. A r)eu~rmina:.ion by the department ot the d;noo..~n::. of 

: .• !X, pe:.alty_.. and l"<:erest. due, or the ,\mOHnt oi 7ef:md for 

~xcess tax o.11d. 1s final "-.:nlea5 t:hP. persor. c~.qqr ~~·:t:""d "-''! tht• 

~~~E·r~:rdtlO~ appe~.s ro :~~ d1:~ctoc for ~ rev:;.;,~~ rhc 

·;t~tl!~·:_;;·,\:·:G·· o~~t~.·· c::-1~c·_~ di\'f~ :rccn r.h~ ;x.:-!:-~tn...1:· ia•.e :;f 

,_,t:.C'.' :" ;:.e·.'~c:-:ur:.:.· .. ;·n :;.: ·,,;-:. ;·pna~·.v, a.-:•! >:l:C:'~s: :_e c: 
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n~fund mnnq. Th~ d1rector shall gt·ant a he.uing, and upon 

t.he ht.•aring ttlP. dirf!ctor shall determi•1e the cooect tax, 

v~n.alty!. and interest or rPfund due, d.nd notify the appellant 

of the decision by eert1·fied ma1l. The decision of the 

director is final unless the appellant seeks judir.i.dl reviP.w 

of the directclr's dP.~i&Lon under section 450.59 within si~ty 
ddys attt:>r the ~stm.ark dat.P of the noticP of t.ht• director's 

d~cis1on. 

Sec. 46. Section 4SOA.2, unnumbered paraqraph l. Code 

l98S, 1s amended to cead as follows: 

A tax lS he~ebr imposed on the transfer of any property, 

included in a qeneration skipping transfer occurrin9 at the 

same titne .1s, or after. the death of thC' deemed transferor, 

equal to the .amount at thP. maxltnUIII f~deral crl!'dit allowable 

ondP.r sect ion ~68itet5f: ~t!Q.~_l.E.lJ.~} of the Internal Revenue 

Code of 1954, for that portion of state estdte, inheritance, 

leqacy_._ or succession tax paid in respect of any property 

included in the generation skippinq transfer. 

Sec. 47. Section 451.6, Code 1985, is amended to read as 

follo·,.,s: 

451.6 PA1MENT Of TAX. 

ThP. tax imposed by this chapter shall be paid by the 

personal representative to the rJepartment of revP.nue w1:t:httt 

twel:we-!llontn~-ft"oftl-t:hf!-dat:e-of 2..!l.__or before the la~..£!:. 
thC:: .. ~-~nth mo~th af~er the death of ~ueh th~ decedent,-or-in 

ease-~ueh-deeedent:-died-~t"e-th~n-t:weive-~onths-prtcr-t:o-Apr~i 

i?T-1:~~97-~hen-wtthin-~~~-sont:h~-eft:er-t:he-effeetive-date 

i'\f!t"eof. 
Se•:. 48. Section 418A.l4, Code 198S, is repealed. 

S~c. 49. Sections 434.2. 4)4.3, 4H.4, and 04.S, Code 

198~. ace repealed. 

5P.c. SO Sectlon~ 20 and C) dre ~f{ective for tinal 

reports of pe:sonal c~9t~sentatLve~ f:Jed ~nor after J~~y I, 

l98S and to thlS extent ~hese sections are re:roact.1ve. 

Sec. ~1. Sections :I, _s, ~~. 1. ~2. 23. 27, 4~. an~ ~7 

.~re :etro~~· 1~e 7~ .Jac~a:y i, .~q6 ~-~ :ax !e~rs Deglnn.~q ~~ 

:.r ·~et:·l"''t.·~~ ::.\:~:;''~:::rs : ·; 1 nr. ("I ::~:·,~: .:-ar~-?.~·v t, . 986. 

:X: 
:, 
N 

"" .... .... 
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Sec. 52. Section 46 is effective for estates of decedents 

dying on or after July 1, 1986. 

Sec. 53. Section 4 is effective January 1, 1987. 
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