"

- ~

Bl /s i

MAR 13 1986
iare Gn Cales

riace Cn alendar HOUSE FILE 2 ‘7142

BY COMMITTEE ON EDUCATION

(Formerly House Study Bill 737)

Passed House, Date 2.5 g¢ Qe jsoc ) Passed Senate, DateY-/}-§¢ 0.1277

Vote: Ayes ¢ Nays 23 Vote: Ayes #g Nays 3
Approved K7
A BILL FOR

1 An Act relating to educational cost efficiencies including
combining administrative divisions of area education agencies,
reducing administrative costs of area education agencies,
providing for multimember director districts of school
districts, providing for attendance of pupils in classes in
other school districts, reducing the uniform levy in
reorganized school districts, providing for supplementary
weighting for shared administrators, providing a time
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limitation on supplementary weighting, and continuing
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supplementary weighting for reorganized school districts.
11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 257.10, Code Supplement 1985, is
amended by adding the following new subsection:

NEW SUBSECTION. 18. Adopt rules for qualifications for
division directors of area education agencies: special

education, educational services, and media services. The
rules shall specify qualifications for a division director of
educational and media services for area education agencies
with only two divisions.

Sec. 2. Section 273.2, unnumbered paragraph 3, Code Sup-
plement 1985, is amended to read as follows:

Each area education agency board may establish twokk
divisions within the area education agency: a division of

special education and a division of educational and media

services. Each division shall be headed by a division

director who is directly responsible to the board of directors

if an area education agency administrator is not employed by

the board. The funding for the costs of special education

services shall be provided pursuant to section 273.9,

subsection 3. The funding for the costs of educational and

media services shall be provided pursuant to section 273.9,

subsections 4 and 5. Notwithstanding section 442.27, the

board of directors may utilize the funding available for the

salary of the division of educational and media services

director from funding targeted for the salary of the area

education agency administrator when the board of directors

does not employ an administrator. The area education agency

board shall furnish educational services and programs as
provided in sections 273.1 to 273.9 and chapter 281 to the
pupils enrolled in public or nonpublic schools located within
its boundaries which are on the list of approved schools
pursuant to section 257.25. The programs and services
provided shall be at least commensurate with programs and
services existing on July 1, 1974. The programs and services
provided to pupils enrolled in nonpublic schools shall be

comparable to programs and services provided to pupils
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enrolled in public schools within constitutional guidelines.

Sec. 3. Section 273.3, subsections 5 and 12, Code
Supplement 1985, are amended to read as follows:

5. Be authorized, subject to rules and-regutatiens of the
state board of public instruction, to provide directly or by
contractual arrangement with public or private agencies for
special education programs and services, media services, and
educational programs and services requested by the local
boards of education as provided in this chapter, including but
not limited to contracts for the area education agency to
provide programs or services to the local school districts and
contracts for local school districts, other educational
agencies, and public and private agencies to provide programs
and services to the local school districts in the area
education agency in lieu of the area education agency
providing the services. However, pursuant to section 273.2,

the area education agency board may establish two divisions, a

division of special education and a division of educational

and media services. Contracts may be made with public or

private agencies located outside the state if the programs and
services comply with the rules of the state board.

12. Employ personnel to carry out the functions of the
area education agency which shatt* may include the employment
of an administrator who shall possess a certificate issued
under section 260.9. The administrator shall be employed
pursuant to section 279.20 and sections 279.23, 279.24 and
279.25. The salary for an area education agency administrator
shall be established by the board based upon the previous
experience and education of the administrator. ®Phe-provisions
of-seetiton Section 279.13 shaiti-appity applies to the area
education agency board and to all teachers employed by the
area education agency. ¥he-provisions-eof-sections Sections
279.23, 279.24 and 279.25 shat: apply to the area education
board ard to all administrators employed by the area education
agency.
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Sec. 4. Section 273.4, Code 1985, is amended to read as
follows:

273.4 AREA EDUCATION AGENCY ADMINISTRATOR.

Under-direction-of-the The board of directors of the area
education agencyy or the administrator of the area education
agency if an administrator is employed by the board shall, in

addition to other duties:

1. €Eo-operate Cooperate with boards of directors of local
school districts of the area education agency in considering
and developing plans for the improvement of the educational
programs and services in the area education agency.

2. When requested, provide such other assistance as
possible to school districts of the area education agency for
the general improvement of their educational programs and
operations.

3. Submit program plans each year to the department of
public instruction, for approval by the state board of public
instruction, to reflect the needs of the area education agency
for media services as provided in section 273.6.

Sec. 5. Section 273.11, Code Supplement 1985, is amended
to read as follows:

273.11 APPROPRIATION FOR REIMBURSEMENT OF INSTRUCTIONAL
COSTS OF CHILDREN IN JUVENILE HOMES.

The admintstrator board of directors or the administrator

of the area education agency if an administrator is employed

by the board of each area educational agency shall determine

annually the cost of instruction provided under section 273.3,
subsection 10, to a child of school age maintained in a

juvenile home located in the area. The board or administrator
if an administrator is employed by the board shall certify the

total yearly audited cost of instruction and the amount due
for instruction, to the commissioner of public instruction not
later than September 1 of each year for the preceding fiscal
year. The state board of public instruction shall review the

amount due and submit a requisition to the state comptroller.
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The amount due shall be paid by the treasurer of state to the
area education agency from any funds in the general fund of
the state not otherwise appropriated upon warrants drawn and
signed by the state comptroller.

Sec. 6. Section 275.12, subsection 2, paragraphs b and d,
Code 1985, are amended to read as follows:

b. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as
director districts, each of which director districts shall be

represented on the school board by one directer or more
directors who shall be a-resident residents of sueh the
director district but who shall be elected by the vote of the
electors of the entire school district. %Fhe-schoot-distriect
shati-be-divided-into-the-same-number-of-director-districts-as
the-number-of-schoot-directors-the-district-is-aunthorized-by
taws The boundaries of sueh the director districts and the
area and population included within each district shall be
such as justice, equity, and the interests of the people may
require. Changes in the boundaries of director districts
shall not be made during a period commencing sixty days prior
to the date of the annual school election. Insofar as may be
practicable, the boundaries of sueh the districts shall follow
established political or natural geographical divisions.

d. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as

director districts, each of which director districts shall be
represented on the school board by one direetoer or more
directors who shall be a-resident residents of sueh the
director district and who shall be elected by the voters of
satd the director district. Place of voting in sueh the
director districts shall be designated by the commissioner of
elections. Changes in the boundaries of director districts

shall not be made during a period commencing sixty days prior

-4
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to the date of the annual school election. .
Sec. 7. NEW SECTION. 282.25 ATTENDING IN DISTRICT OTHER
THAN THAT DESIGNATED.

Annually, upon the filing of written notification by a
parent or guardian of a pupil enrolled in a grade for which
the board of directors of the school district of residence has
negotiated an agreement for sending all pupils enrolled in
that grade to another school district, the board of directors
of the district of residence shall allow the pupil, and the
pupil's siblings who are enrolled in other grades, to attend
school in a district different from the school district
designated in the agreement for attendance of that pupil,
subject to the approval of the board of directors of the
receiving school district. The district of residence shall
pay to the receiving school district an amount not to exceed
the amount that would have been paid for the pupil if the
pupil had attended classes in the school designated in the 4
agreement. In addition, the district of residence shall pay .

an equal amount for siblings of the pupil who are also
attending the receiving school district. Any additional
costs, including transportation costs, shall be paid by the
parent or guardian of the pupil.
The notification required in this section shall be filed by
the parent or guardian not later than March 1 of the previous
school year. »
Sec. 8. Section 442.2, subsection 1, Code 1985, is amended ,
to read as follows:
1. Eaeh Except as otherwise provided in this subsection,

each school district shall cause to be levied each year, for

the school general fund, a foundation property tax of five

dollars and forty cents per thousand dollars of assessed

valuation on all taxable property in the district. For the

purpose of this chapter, a school district is defined as a

school corporation organized under chapter 274. ‘
For budget years subsequent to the year beginning July 1,

-5-




© ® N oV AW N

N

N\
(SN

e
N = O

f‘g‘go"/
13

14
15
16
o
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

°:

35

S.F. , HF. AL

1986, a reorganized school district shall cause to be levied

for each of the first two years following the effective date

of the reorganization, a foundation property tax of five

dollars per thousand dollars of assessed valuation on all

taxable property in the reorganized school district which, in

the year preceding the reorganization, was within the school

districts affected by the reorganization as defined in section
275.1.
For purposes of this subsection, a reorganized school

district is one in which reorganization was approved in an

election pursuant to sections 275.18 and 275.20 and will take
effect on or after July 1, 1986.
Sec. 9. Section 442.39, unnumbered paragraph 1, and

subsection 1, Code Supplement 1985, are amended to read as
follows:

In order to provide additional funds for school districts
which send their resident pupils to another school district or
to an area school for classes, which jointly employ and share
the services of teachers under section 280.15, or which use
the services of a teacher employed by another school district,
or which jointly employ and share the services of school

administrators under section 280.15, a supplementary weighting

plan for determining enrollment is adopted as follows:

1. Pupils in a regular curriculum attending all their
classes in the district in which they reside and taught by
teachers employed by that district, and having administrators

employed by that district, are assigned a weighting of one.

Sec. 10. Section 442.39, subsection 2, Code Supplement
1985, is amended to read as follows:

2. Pupils attending classes in another school district or
an area school, attending classes taught by a teacher who is
employed jointly under section 280.15, or attending classes
taught by a teacher who is employed by another school
district, are assigned a weighting of one plus five-tenths
five-tenths times the percent of the pupil's school day during

-6-
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which the puﬁil attends classes in another district or area
school, attends classes taught by a teacher who is jointly
employed under section 280.15, or attends classes taught by a
teacher who is employed by another school district if the
school budget review committee certifies to the state
comptroller that the shared classes or teachers would
otherwise not be implemented without the assignment of
additional weighting. However, in lieu of the additional
weighting of five-tenths five-tenths, the school budget review

committee shall assign an additional weighting of one-tenth

one-tenth times the percent of the pupil's school day in which

a pupil attends classes in another district or an area school,
attends classes taught by a teacher who is employed jointly
under section 280.15, or attends classes taught by a teacher
who is employed by another district, in districts that have a
substantial number of students in any of grades seven through

twelve sharing more than one class or teacher. The additional

weighting of one-tenth may be assigned by the school budget

review committee for a maximum of four years, and thereafter,

the additional weighting shall not be assigned under this

section, but may be assigned under section 442.39A.
Sec. 11. Section 442.39, Code Supplement 1985, is amended

by adding the following new subsection:
NEW SUBSECTION. 3A. Pupils enrolled in a school district
in which one or more administrators are employed jointly under

section 280.15 are assigned a weighting of one plus five-
hundredths for each administrator who is jointly employed
times the percent of the administrator's time in which the
administrator is employed in the school district. However,
the total additional weighting assigned under this subsection
for a budget year for a school district is fifteen.

For the purposes of this section, "administrators" includes
the following:

a. Executive administrators, which includes the

superintendent and such assistants as deputy, associate, and

_'7_
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assistant superintendents who perform activities in the gen-
eral direction and management of the affairs of the local
school districts.

b. School administrators, which includes principals,
assistant prinéipals, and other assistants in general
superivision of the operations of the school.

c. Business administrators, which includes personnel
associated with activities concerned with purchasing, paying
for, transporting, exchanging, and maintaining goods and
services for the school district.

Sec. 12. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING
AND SCHOOL REORGANIZATION.

For the school year beginning July 1, 1986 and succeeding

school years, in determining weighted enrollment under section
442.4, a reorganized school district shall include, for a
period of four years following the effective date of the
reorganization, additional pupils added by the application of
the supplementary weighting plan, as determined under section
442.39, equal to the pupils added by the application of the
supplementary weighting plan in the year preceding the
reorganization. However, the weighting shall be reduced by
the supplementary weighting added for a pupil whose residency
is not within the reorganized district. For purposes of this
section, a reorganized district is one in which the
reorganization was approved in an election pursuant to
sections 275.18 and 275.20 and takes effect on or after July
1, 1986.

Sec. 13. Notwithstanding section 442.7, subsection 7,
paragraph "g", and section 442.27, subsections 4 and 7, for
the fiscal year beginning July 1, 1987 and for each of the
following five fiscal years, each area education agency shall
reduce its general administration program costs and adminis-
tration programs of the division programs costs, as defined by
accounting guidelines utilized by the department of public

instruction, by two percent from the previous fiscal year's
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costs for those purposes. Notwithstanding section 273.3, .
subsection 13, the state board of public instruction shall
adjust the budgets submitted pursuant to that section to
reflect the two percent reduction.

For the purposes of this section, the area education agency
board shall estimate the previous fiscal yéar's general
administration program costs and administration programs of
the division programs' costs.

The department of public instruction shall transmit the
adjusted budgets to the state comptroller.

EXPLANATION

This bill provides that area education agencies may
eliminate the position of chief administrator and combine the
divisions of media services and educational services. The
bill also reduces administrative budgets of area education
agencies by two percent. ‘

It provides for multimember director districts in two of

the options relating to the drawing of director districts in
school districts. It also provides parents or guardians with
an option if their school district negotiates an agreement to
send an entire class to another district. It allows the pa-
rent or guardian to send the child and any siblings to a dif-
ferent district from the district named in the agreement. The
district must pay the amount named in the agreement for each
child sent to another district.

The bill also reduces the uniform property tax levy for a :
reorganized district from $5.40 to $5 per $1,000 of assessed
valuation for the first two years after the reorganization.
It provides an additional supplementary weighting of .05 for
each pupil in a district that shares administrators, up to a
count of 15 pupils. It also allows a reorganized district to
continue to count supplementary weights added for sharing
teachers or classes for the first four years after a school
district reorganizes. In addition, it eliminates '
supplementary weights after four years if a school district

does not reorganize.
-9- LSB 8299H 71
db/rr/8.1




R R ST Tt B L B S I S P HOULSE
Data u.vyg eL)Lang s

availaliz Irom ne Legrsiative f-0 08 BLreau 1D mnenmibers of tne LuLiNvidiuce

e O ¢ T A VI

NOTTey sLoinuey
ale
GO e guest .

2362 relates to the financing of area ecucauon agencies and school disinicis
€ Cownsizing of administrative stgt! 40d the
Tyrace

who

Haouse rile
wialh reurqganize The proposal provides for th
feduction of adimimistrative costs for area educaion agencies. provisions for whole

thanng. sod  foundaticn levies ang supplemental weightuings for  scrhool  gistects
rcu.’gamze,

addresses area education agency administrative statf and cosis. Under current

Section 1
each of its three divisions, and a chiet

lav, each AfA may have a division director for
Administrator who oversees the division heads The proposal combines the divisions of

educational services and media services into one division w :n one civision diractor. The
proposatl also allows the AEA to eliminate the position of chief administrator. it the AEA
chooses 10 eliminate the position, the division directors would answer directly to the
board of directors, and the AEA would have the !atitude to use the funding for the position
for other purposes. Under the proposal, area education agencies are mandated to reduce
their adminisirative budgets by two percent per year from the previous year's bucget. The
administrative  cost reduction s imposed for five vyears beginning with FY 1987.

Fiscal f£Hect: Although combining divisions will result in administrative savings, no
feduction to AEA budgets would be experienced through eliminating the position of division
director or the position of chiet admunistrator. No estimate is available at the present

time on the two percent administrative cost reduction.

of an option for a parent or guardian who has a child
effected by a whole-grade sharing agreement. Under Current law, «f a school district has
nejotiated an agreement to send an entire grade to another school district, a child from
the residant district must attend school in the designated district. The proposal provides
38 parent or guardian with the option of sending the affected child and any siblings in
other grades to a school district of their choice with the approval of the board of
directors of the chosen district. In such an arrangement, the district of resicence is to
Pay the receiving district an amount that is no more than the amount named in the grade

sharing agreement.

Section 2 relates to the provision

Fiscal Eftects: Whether the parent or guardian elects to send a child to the district
named in the agreement or to another school district, the amount of payment made by the
district of residence would remain the same. The result could be a shift in funds across

districts, but no statewide fiscal impact is expected.

Section 3 lowers the foundation levy in school districts that reocrganize. Under current
law, the foundation levy for all school districts is $5.40 per $1.000 of assassed valuation
on all taxable property within the district.  The proposal lowars the foundation lavy for
reorganized school districts for the fiest two years following the reorganization to $5.00
per £1.000 of assessed valuation on ail taxable property within the district.

school districts which are Currently evaiucting the poss:dihity of reorganizing, or
have grade sharing, or have mace formal groposals fer ‘ecrganization wculd be
considered lkely candidates for reorganization. Currently. 3sne i90rganization s
perG.ng, cre reorganizetion hearing is percng ‘e while-3race 547N g Dlans are in
erleCl, 61d tneive Cistnicls ara Corlemplating >~ - ~y or re2 ga~lal on.
districts which are currently undergoing a reorganization process

Only those schoot
reorganization process by the school year

could be exgected 10 have completed the
deginning July 1, 1986,

Those school districts which are considered likely candidates for feorganization might
Not reorganice within the time period under consideration, «f at all.

The equalization order of the Department of Revenue conductad in the summer of 1985
will  resuit in extensive shifts in taxable vatuation from the south-southwestern
counties (o the €asi-northeastern counties. Although it s estimated that the
statewide increase in taxable valuations will pae four percent per year from 1984,
assessed valuations writhin school districts could fluxuate widely from the statewice
average increase At the present time, 1985 taxable valuations are not xNOowWnN.
Therefore tha best eslimated increasa n taxable valyation for individual  school
distaicts is the statewide average of four percent per year from 3984,

s e A g




valuations of those districts  wich  are likely tO
in 1385, and $2,1128 mitlion in 1986. By lowenng

resufting increase in siate

Fiscal Etfects: The total taxable
reorganize w~ould be 520315 midlion

tevy 10 school districts ihat reorganize, the

the foundation
aid wouid range as follows:

F.Y. 1987 FY 1988 o

“Current 'Proposed— Proposed/ Current Proposed P_ro;b?ed

: Law tAinimum  Maximum taw _fﬂmg_rp_ thaximum
EXPENDITURES - -

TState Aid s 0 S 0 § 116.600 S 0 S 0 5 845.000

TOTAL s 0 S 0 5 116,600 3 o S 0 5825000

tors in the supplementary weighting
the sharing of administrators between two school cistricts is not

included in the supplementary weighting plan. The proposal allows school districts to aad
pupils to their enrollment at the rate of 05 per pupil for each shared administrator
employed by the schoo! distnct times the fraction of the admunistrator’'s time spent N

that school distrct. The maximum additional weighting tha
sharing administrators is 15 pupils.

Section 4 adds a prevision for the sharing of administra

ptan.  Under current law,

t a school district may add by

Fiscal Effect No estimate is available at the present time.

Section 5 provides for the continuation of supplamental weighting in school districts aiter
a reorganization becomes effective. Undar current law, 3 newly reorganized school district
may not count as supplementary weighting the sharing between the two formerly indepandent
school districts. The proposal allows a school districts which reorganizes 10 continue 10
count the pupils added to its enrollment through the supplemeniary weighting plan in the
year preceeding the reorganization. A school district may continue to count the
supplementary weighting for tour years after the etfective date of the reorganization

beginning with the 1686-87 school yeafr.

Assumplions:
1 T Assumptions ana through three in section 3.

totat school distncts s 1436

2. The September 1985 supplementary weighting for the 26
v, 1987.

and will remain -constant through the school vyear beginning July
per pupil for the school year beginning July 1, 1986 will be

3 Thae regular program cost
pupil for the school year beginning July 1,

§2.503. and the regular program cost pef
1987 will be $2,588.

Fiscal Etfects:
. FY. 1987 F.Y. 1988
Current Proposed Proposed Curreant Propose_d Proposaj_‘
Law Maximum Minimum Law Atarimum. _M_inimum
EXPENDITURES
State Aud S 0 S 0 S 23690 S 0 S 0 S 374000
TOTAL S 0o s 0 S 23,690 s 0 S___J_ s_;g,_o_@

in which school districts may add pupils 1o thew

enroilment through the suppltementary weighting plan under cerain conditions. Under
law, an additional weighting ot 1 may be assigned by the schoo! budget review
h have a substantial number of stucents in any of graces
than one class Of teacher. The proposal limits the time
the additional weighting t0 four years uniess it

Section 6 restricts the time period

current
commuttee to school districts whic
seven through twelve sharing more
that a school district may be granted

reorganizes.

uld be no change in apportioned tunds for the school year teginming

fiscal Effect: There WO
July 1, 1987,

July 1. 1986 or for the school year beginning

Sources; Depanment of Public instruction
Ottice of the State Comptrolier (LSB 8293H.4, T

FILED MARCH 25, 1986 BY DENNIS PROUTY, FISCAL DIRECTOR




PAGE TWENTY-THREE, MARCH 24, 1986 HOUSE CLIP SHEET

HOUSE FILE 2462

1-5520

Amend House File 2462 as follows:

1. Page 5, by inserting after line 25 the
following:

"Sec. . Section 442.1, Code 1985, is amended to
read as follows:

442.1 STATE SCHOOL FOUNDATION PROGRAM.

This chapter establishes a state school foundation
program. For each school year, each school district
in the state is entitled to receive state school
foundation aid, which shall be an amount per pupil
equal to the difference between the sum of the amount
per pupil of foundation property tax and foundation
income surtax in the district, and the state
foundation base or the district cost per pupil,
whichever is less. However, if the amount so
determined for any district is less than two hundred
dollars per pupil, the district is entitled to receive
not less than two hundred dollars per pupil. However,
if the receipt of two hundred dollars by a school
district plus the money raised by the foundation
property tax and foundation income surtax exceeds the
maximum allowed district cost for the budget year, the
district shall be entitled to receive in state
foundation aid an amount equal to the difference
between the money raised by the foundation property
tax and foundation income surtax for the budget year
and the district cost for the budget year. 1In making
computations and payments under this chapter, except
in the case of computations relating to funding of
special education support services, media services and
educational services provided through the area
education agencies, the state comptroller shall round
amounts to the nearest whole dollar." _ _

2. Page 5, line 31, by striking the word "forty"
and inserting the following: "“forty ten".

3. Page 6, lines 3 and 4, by striking the words
"five dollars" and inserting the following: "four
dollars and seventy cents".

4. Page 6, by inserting after line 12 the
following:

Sec. . NEW SECTION. 442.2A FOUNDATION INCOME
SURTAX.

In addition to the foundation property tax, each
school district shall impose each year, for the school
general fund, a foundation income surtax of five
percent of the state individual income tax.

The foundation income surtax is imposed:

1. On the individual income tax of resident
taxpayers of each school district residing in the
school district on the last day of the applicable tax

-1-
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H-5520
Page Two

1 year. ,
2 2. On the state individual income tax for the

3 calendar year beginning January 1, 1986, and each

4 succeeding calendar year or for a taxpayer's fiscal

5 year ending during the second half of that calendar

6 year or the first half of the succeeding calendar

7 year.

8 The foundation income surtax is payable to the

9 school districts during the budget year beginning

10 during the next succeeding calendar year.

11 As used in this section, "state individual income
12 tax" means the tax computed under section 422.5, less
13 the credits allowed and deducted under sections

14 422.11, 422.11A and 422.12.
15 Sections 442.16, 442.17, and 442.19 apply to the
16 foundation income surtax established in this
17 subsection. The director of revenue shall deposit
18 moneys received as foundation income surtax to the
19 credit of each district from which the moneys are

20 received, in a "foundation income surtax fund" which
21 is established in the office of the treasurer of

22 state. Foundation income surtax moneys received or
23 refunded after November 1 of the budget year shall be
24 deposited in or withdrawn from the general fund of the
25 state.

26 The state comptroller shall draw warrants in
27 payment of the amount of foundation income surtax
28 payable to each school district on a quarterly basis
29 beginning on July 1 of the budget year and shall
30 transmit the warrants to the respective school
31 districts.
32 Sec. . Section 442.3, Code 1985, is amended by
33 striking the section and inserting in lieu thereof the
34 following:

35 442.3 STATE FOUNDATION BASE.

36 For the school year commencing July 1, 1987 and
37 succeeding school years, the state foundation base is
38 eighty-one percent of the state cost per pupil. The
39 district foundation base is the larger of the state
40 foundation base or the amount per pupil which the
41 district will receive from foundation property tax and
42 state school foundation aid.

43 Sec. . Section 442.5, subsection 1, paragraph
44 a, Code 1985, is amended to read as follows:
45 a. "Miscellaneous income" means all receipts

46 deposited to the general fund of a school district

47 which are not obtained from state aid provided under
48 section 442.1, eor from property tax authorized under
49 section 442.2 or 442.9, or from the foundation income
50 surtax provided under section 442.2A. Miscellaneous
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H-5520
Page Threce

income includes property tax levied under the
provistons-of section 613A.7, to fund the costs of
tort liability insurance for the school district."

5. Page 9, by inserting after line 10 the
following:

"Sec. __ . This Act is retroactive to January 1,
1986 for the purpose of imposing an income surtax on
the individual income tax for the tax year beginning
on or after January 1, 1986."

6. Title page, line 10, by inserting after the
word "districts" the following: "and providing that
the imposition of an income surtax is retroactive to
January 1, 1986".

7. By numbering and renumbering sections as
necessary.

BY DAGGETT of Taylor

H-5520 ILED MARCH 21, 1986 McKEAN of Jones
¢/0~ 325 (. G )
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HOUSE FILE 2462

1-5519

House File 2462 as ﬁollows:
é ?mengy striking page 8, line 28, through page 9,
3 Line 200 BY PONCY of Wapello

PARKER of Jasper _
5519 FILED MARCH 21 1986 SIEGRIST of Pottawattamie
H- ’

Toes 3/25 (g /oee)
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Amend House File 2462 as follows:

1. Page %, by inserting after line 1 the fol-
lowing: :

"Sec. . Section 279.29, Code 1985, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Pending audit and
allowance of claims under this section, the board
shall invest moneys of the corporation to the extent
practicable, and the board may provide for the joint
investment of moneys with one or more school
corporations pursuant to a joint investment
agreement."

2. By numbering and renumbering sections as
necessary.

5483 FILED MARCH 20, 1986 BY HAVERLAND of Polk
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HOUSE FILE 2462

5493

Amend House File 2462 as follows:

1. Page 5, by inserting after line 1 the fol-
lowing: '

“Sec. . Section 275.15, unnumbered paragraph 2,

Code Supplement 1985, is amended to read as follows:

The area education agency board, when entering the
order fixing the boundaries, shall consider all
requests timely filed for boundary line changes. Each
objection filed by the parent or guardian of an
affected school age child shall be considered
separately and an 1individual ruling made.

Sec. . Section 275.15, unnumbered paragraph 4,
Code Supplement 1985, is amended to read as follows:

The administrator shall at once publish the
decision in the same newspaper in which the original
notice was published. Within twenty days after the
publication, the decision-rendered by the area
education agency board may be appealed to-the-district
court-tn-the-county-invoived-by-any-schooi-district
affected---Por-purposes-of-appeat;-onty-those-schoot
dtstrrcts-who-filted-reorgantzation-petitions-are
schoci-districts-affectedr--An-appeat-from-a-dectston
of-an-area-education-agency-board-or-jotnt-ares
educetron-agency-boards-under-section-275-47-275-167
or-thia-section-ts-subject-to-appeait-procedures-under
this-chapter-and-ts-not-subject-to-appeat by an
aggrieved party to the state board of public
instruction under chapter 290."

2. By numbering and renumbering sections as

necessary.

BY BLANSHAN of Greene
DAGGETT of Taylor
HUGHES of Union

T : SWEARINGEN of Keokuk
Y a4 3/” @ 777) BRANSTAD of Winnebago
H-5493 FILED MARCH 20, 1986 JOHNSON of Winneshiek




HOUSE FILE 2462

H-5550
% li.mend House File 2462 as follows:
- Title page, by striking lines 1 thro
. . ) ugh 3 and
’ Z 1nsert1ng Fhe J.foll(.)w_mg:."An Act relating to educational
cost efficiencies including the reduction of administrative

5 Costs of area education agencies and school districts,"
’

H-5550 FILED MARCH 25, 1986 BY HAVERLAND of Polk

ADOPTED BY UNANIMOUS CONSENT
CJ), TN

HOUSE FILE 2462
-5531

H
1 Amend House File 2462 as follows:

2 1. Page 5, by inserting after line 1 the

3 following:

q "Sec. . NEW SECTION. 279.50 ADMINISTRATIVE

5 EXPENDITURES. For the budget year beginning July 1,

6 1989 and each of the following three budget years, the
7 board of directors of a school district in which the

8 administrative expenditures as a percent of the school
9
10
11
12
13

district's operating fund for a base year exceed eight
percent, shall reduce its administrative expenditures
so that they are one-half percent less as a percent of
the school district's operating fund than they were
for the base year. Annually, the board of directors

.1 shall certify to the department of public instruction
gl

the amounts of the school district's administrative
! 16 expenditures and 1its operating fund. Base year and
17 budget year mean base year and budget year as defined
18 in section 442.6."

BY STROMER of Hancock
CARPENTER of Polk
PAULIN of Plymouth
VAN CAMP of Scott

H-5531 FILED MARCH 24, 1986 SCHNEKLOTH of Scott
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HOUSE FILE 2462

H-5524

1 Amend House File 2462 as ﬁollows:

2 1. By striking page 1, line 1, through page 4,
3 line 4.

H-5524 FILED MARCH 24, 1986 BY GROTH of Buena Vista

4é#g§2~3;5‘Qf777)

5536

H_

1 Amend the amendment H-5531 to House File 2462 as
2 follows:
3

4

)

HOUSE FILE 2462

1. Page 1, line 13, by inserting after the word
“"year." the following: "However, a school district is
not required to reduce its-administrative expenditures

6 below eight percent of its operating fund."
H~5536 FILED MARCH 25, 1986 BY STROMER of Hancock
ADOPTED (3,777)

HOUSE FILE 2462

H-5537
1 Amend amendmgnt H-5483 to House File 2462 as follows:
2 . 1. Page 1, line 2, by striking the numeral "4" and
3 inserting the numeral "5".
H-5537 FILED MARCH 25, 1986 BY HAVERLAND of Polk
ADOPTED BY UNANIMOUS CONSENT
(&.?76/

. HOUSE FILE 2462 h

H-5546

1 Amend the amendment H-5519 to House File 2462 as

2 fpllows:

3 1. Page 1, by striking lines 2 and 3 and

4 inserting the following:

5 " . Page 8, line 28, by striking the word

6 "Notwithstanding" and inserting the following:

7 "Except as otherwise provided in this section,

8 notwithstanding".

9 ____. Page 9, by inserting after line 10, the

10 following: ,

11 "However, the department of public instruction may
12 exempt an area education agency from the requirements
13 of this section if the area education agency submits

14 evidence to the department that it has significantly

15 reduced its administrative costs by at least two

16 percent each year since July 1, 1981.""

H-5546 FTILED MARCH 25, 1986 BY HARBOR of Mills
ADOPTED 5.44?)
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SENATE 17 STATE OF IOWA

April 4, 1986 LS8 No. B299H.7 _

FISCAL NOTE .4 Statt 1D. TLJ
L HOUSE FILE 2462
In compliance with a written request received March 27, 1986, a fiscal note tor AMENDMENT
S 4506 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted pursuant to Joint
Rule 17. Data used in developing this fiscal note are available from the Llegisiative
members of the Legislature upon request.

Fiscal Bureau to

Amendment $-5506 to House File 2462, as passed by the House, relates to the financing of
schoo! districts involved in a reorganization. It provides for debt service aid, a reduced
foundation levy, and supplemental aid to those districts which meet the maximal enrollment

reguireiment.  The amendment also provides for the establishment of schoo! economy task

forces.

Scction 1 provides for the payment of debt service aid to reorganized schoo! districts. To
be eligibte, one of the parties of the reorganization must have had a certified enroliment
of less than 600 in the year preceeding the reorganization or dissolution. A school
district’s debt service levy rate may not exceed the maximum rate established by voter
approval. For a school district involved in 3 reorganization, equalization sets 3 new levy
rate based on the combined principal and interest on the lawful bonded indebtedness of the

districts involved in the reorganization.

Under current law, if the equalization rate exceeds the maximum authorized by voter
approval, the reorganized school district has the authority to tevy for the difference.
With the proposal, a reorganized schoot district is entitled to receive debt service aid
from the general fund of the state if one of the districts involved in the reorganization
has a certified enrollment of less than 600 in the year preceeding the reorganization or
dissolution and if its portion of the equalization levy exceeds its debt service levy for
the year preceeding the reorganization or dissolution. The amount of the debt service aid
T it Al > g A i, g i A is equal to an amount which onJId reduce \hat. party’s equalization levy rate beginning with

B the 1987-88 school year to its debt service levy rate for the year prior to the

reorganization.

Assumptions: ,
1. _All school districts which are currently evaluating the possibility of reorganizing, or

have grade sharing, or have made formal proposals for reorganization would be
considered likely candidates for reorganization. Currently, one reorganization s
pending, one reorganization hearing is pending, five whole-grade sharing plans are in
effect, and twelve districts are contemplating sharing or reorganization.

None of the aforementioned school districts can be expected to have completed the
reorganization process by the schoot year beginning July 1, 1886.

Those school districts which are considered likely candidates for reorganization might
not reorganize within the time period under consideration, if at all.

The equalization order of the Department of Revenue conducted in the summer of 1985
will result in extensive shifts in taxable valuation from the south-southwestern
counties to the east-northeastern counties. Although it is estimated that the
statewide increase in taxable valuations will be four percent per year from 1984,
assessed valuations within school districts could fluxuate widely from the statewide
average increase. 1985 taxable valuations are not known 3at the present time,
therelore the best estimated increase in taxable wvaluation for individual school
districts is the statewide average of four percent per year from 1984,

The debt service levy total dolars for those school districts involved in @&

rearganization would remain constant through the school year beginning Jujy 1, 1987.

Fiscal Etfecs:
ALY F.Y. 1988

“Current  Proposec Fiics Current  Proposed Proposed
Law Minimurr. e Law Minimum  Minimum

EXPENDITURES

Debt S.arvice

Aid 0 $ 100,000

TOTAL

0~ § 100.000

Section 2 'idwers the foundation levy n s-=: districts which reorganize on or after July
1, 1886. Under current law, the fiunc iz levy for all school districts is $5.40 per
$1.000 of zssessed vaiuation. The pr:pos. cwers the foundation levy in qualified school
districts in the tollowing manner. If a s district involved in a reorganization has a
certified e~ ‘ollment of less than 600 n tn .:zar preceeding the reorganization, the newly
tormed sc- ool district may lower il fz:-zmon levy to $4.40 per $1000 of assessed
valuation c.n all taxable property witin T3t portion. In each year subsequent to the
reorganizat-on, the newly formed sctcol =zirict will increase its foundation levy on all
taxable prc ~erty within that portion 1y S21 per $1,000 of assessed valuation until the
foundation =ovy equals $540 per $1,000 »>f &::




ASsSuthipliv o VTSRV o

Fisca! Effec™
pibhatl (dutars - “~ousands)

. e ot ltass iyat F.Y. 1907 F.Y. 1988
Pe T SR et Current Proposec Pr:iised Current Proposed Proposed
Law Minimum M: Tum Law Minimum Maximum
EXPENDITURES
" State ~id s 0o s ' 0 s o s 0 $ 1400
TOTAL s 0 s 0 s © 5 oS 0 § 1400

Section 3 srovides for the payment 3f s-alemental aid to reorganized school districts.
Under cur—=nt law, the amount to 3e rsed by the additional levy is equal to the
diference o.etween the state foundatin bz: in weighted enrollment and the district cost
for the scnhool district. The proposi Iners the additional levy for a school district
involved irr a reorganization to the rat¢ -nat was levied in the year preceeding the
reorganizat.on in those districts whict quzty. To qualify, a school district must have a
certified emrollment of less than 60( in -e year preceeding the reorganization, and it
must have an additional levy rate in he vir preceeding the reorganization that is fower

than the ardditional levy rate for the new' formed schoo! district. Supptemental aid is

paid to the reorganized school distric in - amount equal! to the revenue that wouid be

lost by the reorganized school distriz ir =at portion where the additional levy rate is
lowered. Supplemental aid is to be mid : the reorganized schoo! district for five years

following t~:e reorganization.

Page 3

Assumptions: Same as #1 through #4 in Section 1.

Fiscal EHect:

F.Y. 1987 ' F.Y. 1988
Current Proposed Proposed Current Proposed Proposed
Law Miminum Maximum Law Minimum  Maximum
EXPENDISTURES -
Supplemental
Aid $ 0 s 0 s 0 $ o s 0 $ 200.000
10TAL s 0o 3 0o S 1] 3 0 $ 0 S 200,000

Section 4 would mandate the establishment of school economy task forces at the local school
district and area education agency levels. The purpose of the task forces is to study and
T make recommendations for actions which would promote efficiency and cost savings in school
districts. The task forces are to be appointed by the respective board of directors of
each school district and AEA. The task forces must submit their completed reports by
November 1, 1986. The Department of Public Instruction must then review and compile the
recommendations from the reports. The department’s report must be completed by January 15,
1987 for distribution to the school districts, AEA’s, and to the general assembly. Funds
are appropriated from the general fund for mileage expenses of members of the AEA school
economy task forces, and for postage and reproduction costs; this appropriation is not to
exceed $10,000.

T P R 17, 7 X Assumptions:

1. Each AEA task force will consist of fifteen members.

2. Each AEA task force will meet a minimum of four times.

3. The average distance traveled to the AEA task force meetings will be 35 miles,A one-way.
4. Reimbursement for mileage will be at a rate of $0.24 per mile.

S. Reproduction and postage costs will be a minimum of $1.25 per report.

6. A minimum of BOO copies of the report will be needed for distribution.

MEHect: Travel expenses for the fifteen AEA school economy task forces would be s
mimmum of $15,120. Printing and postage costs would be a minimum of $1,000. The total

minimum costs authorized for reimbursement under the proposal would be $16,120. The
$10.000 appropriation would cover 62.0 percent of the costs.

Sources: Department of Public Instruction
Department of Revenue
Otfice of the State Comptroller (LS8 8299H.7, TLJ)

Filed by Murphy April 3, 1986

Fiscal Director
Legislative Fiscal Bureau
Date: Y/ 3
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. _/ / HOUSE FILE 2« & 2

BY COMMITTEE ON EDUCATION

(As Amended and Passed by the House March 25, 1986)

GL.Passed House, Date 4 _:s5- z77(s /79s)Passed Senate, Date st ) 7-5¢Cp.1277)
v

Vote: Ayes _ s Nays S Vote: Ayes #4s- Nays 3
Approved W e, 2T /9F6 ‘
4 Giepasans HovaX 4- 29-8¢ Gp- 132D
' FSs -
A BILL FOR

55541 An Act relating to educational cost efficiencies including the

2 reduction of administrative costs of area education agencies
3 and school districts, providing for multimember director
4 districts of school districts, providing for attendance of
5 pupils in classes in other school districts, reducing the
6 uniform levy in reorganized school districts, providing for
. 7 supplementary weighting for shared administrators, providing a
8 time limitation on supplementary weighting, and continuing
9 supplementary weighting for reorganized school districts.
10 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
11
12
13
14
15
N 16 House Amendments
. i; Language Deleted =
19
20
21
22

23

®
25

HF 2462
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Section 1. Section 275.12, subsection 2, paragraphs b and
d, Code 1985, are amended to read as follows:

b. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as

director districts, each of which director districts shall be
represented on the school board by one direecter or more
directors who shall be a-resident residents of sueh the
director district but who shall be elected by the vote of the
electors of the entire school district. %he-sechoot-distriet
shati-be-divided-into-the-same-number-of-director-districts-as
the-number-of-schoot-directors—the-district-ts-avthorized-by
taws The boundaries of sueh the director districts and the
area and population included within each district shall be
such as justice, equity, and the interests of the people may
require. Changes in the boundaries of director districts
shall not be made during a period commencing sixty days prior
to the date of the annual school election. Insofar as may be
practicable, the boundaries of sueh the districts shall follow
established political or natural geographical divisions.

d. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as

director districts, each of which director districts shall be
represented on the school board by one direetoer or more
directors who shall be a-resident residents of sueh the
director district and who shall be elected by the voters of
satd the director district. Place of voting in sueh the
director districts shall be designated by the commissioner of
elections. Changes in the boundaries of director districts
shall not be made during a period commencing sixty days prior
to the date of the annual school election.

Sec. 2. Section 279.29, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Pending audit and allowance of

-1-
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claims under this section, the board shall invest moneys of

the corporation to the extent practicable, and the board may

provide for the joint investment of moneys with one or more

school corporations pursuant to a joint investment agreement.
Sec. 3. NEW SECTION. 279.50 ADMINISTRATIVE EXPENDITURES.
For the budget year beginning July 1, 1989 and each of the

7 following three budget years, the board of directors of a

8 school district in which the administrative expenditures as a

9
10
11
12
13
14
15
16
17
18

F724 19
s52¢ 20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

percent of the school district's operating fund for a base

year exceed eight percent, shall reduce its administrative

expenditures so that they are one-half percent less as a

percent of the school district's operating fund than they were

for the base year. However, a school district is not required

to reduce its administrative expenditures below eight percent

of its operating fund. Annually, the board of directors shall

certify to the department of public instruction the amounts of

the school district's administrative expenditures and its

operating fund. Base year and budget year mean base year and

budget year as defined in section 442.,6.

Sec. 4. NEW SECTION. 282.25 ATTENDING IN DISTRICT OTHER
THAN THAT DESIGNATED.

Annually, upon the filing of written notification by a

parent or guardian of a pupil enrolled in a grade for which
the board of directors of the school district of residence has
negotiated anvagreement for sending all pupils enrolled in
that grade to another school district, the board of directors
of the district of residence shall allow the pupil, and the
pupil's siblings who are enrolled in other grades, to attend
school in a district different from the school district
designated in the agreement for attendance of that pupil,
subject to the approval of the board of directors of the
receiving school district. The district of residence shall
pay to the receiving school district an amount not to exceed
the amount that would have been paid for the pupil if the
pupil had attended classes in the school designated in the

-2
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agreement. In addition, the district of residence shall pay
an equal amount for siblings of the pupil who are also
attending the receiving school district. Any additional
costs, including transportation costs, shall be paid by the
parent or guardian of the pupil.

The notification required in this section shall be filed by
the parent or guardian not later than March 1 of the previous
school year.

Sec. 5. Section 442.2, subsection 1, Code 1985, is amended
to read as follows:

1. Eaeh Except as otherwise provided in this subsection,

each school district shall cause to be levied each year, for
the school general fund, a foundation property tax of five
dollars and forty cents per thousand dollars of assessed
valuation on all taxable property in the district. For the
purpose of this chapter, a school district is defined as a
school corporation organized under chapter 274.

For budget years subsequent to the year beginning July 1,

1986, a reorganized school district shall cause to be levied

for each of the first two years following the effective date

of the reorganization, a foundation property tax of five

dollars per thousand dollars of assessed valuation on all

taxable property in the reorganized school district which, in

the year preceding the reorganization, was within the school

districts affected by the reorganization as defined in section
275.1.

For purposes of this subsection, a reorganized school

district is one in which reorganization was approved in an

election pursuant to sections 275.18 and 275.20 and will take
effect on or after July 1, 1986.

Sec. 6. Section 442.39, unnumbered paragraph 1, and

subsection 1, Code Supplement 1985, are amended to read as
follows:

In order to provide additional funds for school districts
which send their resident pupils to another school district or

-3-
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to an area school for classes, which jointly empléy and share
the services of teachers under section 280.15, or which use
the services of a teacher employed by another school district,
or which jointly employ and share the services of school

administrators under section 280.15, a supplementary weighting

plan for determining enrollment is adopted as follows:

1. Pupils in a regular curriculum attending all their
classes in the district in which they reside and taught by
teachers employed by that district, and having administrators

employed by that district, are assigned a weighting of one.

Sec. 7. Section 442.39, subsection 2, Code Supplement
1985, is amended to read as follows:

2. Pupils attending classes in another school district or
an area school, attending classes taught by a teacher who is
employed jointly under section 280.15, or attending classes
taught by a teacher who is employed by another school
district, are assigned a weighting of one plus five-tenths
five-tenths times the percent of the pupil's school day during

which the pupil attends classes in another district or area
school, attends classes taught by a teacher who is jointly
employed under section 280.15, or attends classes taught by a
teacher who is employed by another school district if the
school budget review committee certifies to the state
comptroller that the shared classes or teachers would
otherwise not be implemented without the assignment of _
additional weighting. However, in lieu of the additional

weighting of five-tenths five-tenths, the school budget review

committee shall assign an additional weighting of eme-tenth
one—tenth times the percent of the pupil's school day in which
a pupil attends classes in another district or an area school,
attends classes taught by a teacher who is employed jointly
under section 280.15, or attends classes taught by a teacher
who is employed by another district, in districts that have a
substantial number of students in any of grades seven through

twelve sharing more than one class or teacher. The additional

-4
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1 weighting of one—-tenth may be assigned by the school budget

55242 review committee for a maximum of four years, and thereafter,

3 the additional weighting shall not be assigned under this

section, but may be assigned under section 442.39A.

Sec. 8. Section 442.39, Code Supplement 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 3A. Pupils enrolled in a school district
in which one or more administrators are employed jointly under

O O~ O U Wb

section 280.15 are assigned a weighting of one plus five-

10 hundredths for each administrator who is jointly employed

11 times the percent of the administrator's time in which the

12 administrator is employed in the school district. However,
13 the total additional weighting assigned under this subsection
14 for a budget year for a school district is fifteen.

15 For the purposes of this section, "administrators" includes
16 the following:
17 a. Executive administrators, which includes the

18 superintendent and such assistants as deputy, associate, and
19 assistant superintendents who perform activities in the.gen-
20 eral direction and management of the affairs of the local
21 school districts.
550422 b. School administrators, which includes principals,
23 assistant principals, and other assistants in general
24 superivision of the operations of the school.
25 c. Business administrators, which includes personnel "
26 associated with activities concerned with purchasing, paying
27 for, transporting, exchanging, and maintaining goods and
28 services for the school district.

29 Sec. 9. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING AND
30 SCHOOL REORGANIZATION. v
31 For the school year beginning July 1, 1986 and succeeding

32 school years, in determining weighted enrollment under section

33 442.4, a reorganized school district shall include, for a

550434 period of four years following the effective date of the
35 reorganization, additional pupils added by the application of

-5-
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the supplementary weighting plan, as determined under section
442.39, equal to the pupils added by the application of the
supplementary weighting plan in the year preceding the
reorganization. However, the weighting shall be reduced by
the supplementary weighting added for a pupil whose residency
is not within the reorganized district. For purposes of this
section, a reorganized district is one in which the
reorganization was approved in an election pursuant to
sections 275.18 and 275.20 and takes effect on or after July
1, 1986.

Sec. 10. Notwithstanding section 442.7, subsection 7,
paragraph "g", and section 442.27, subsections 4 and 7, for
the fiscal year beginning July 1, 1987 and for each of the
following five fiscal years, each area education agency shall
reduce its general administration program costs and adminis-
tration programs of the division programs costs, as defined by
accounting guidelines utilized by the department of public
instruction, by two percent from the previous fiscal year's
costs for those purposes. Notwithstanding section 273.3,
subsection 13, the state board of public instruction shall
adjust the budgets submitted pursuant to that section to
reflect the two percent reduction.

For the purposes of this section, the area education agency
board shall estimate the previous fiscal year's general
administration program costs and administration programs of
the division programs' costs.

The department of public instruction shall transmit the

8 adjusted budgets to the state comptroller.

HF 2462
-6- ~ db/pk/25




FISCAL NOTE 10

REQ. BY CORNING HQUSE FILE 2462
\n compliance with a written request received April 7, 1986, a fiscal note for AMENDMENT
,-5605 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted pursuant to Joint
Rule 17. Data used in developing this fiscal note are available from the Legislative

Fiscal Bureau to members of the Legislature upon request.

Amendment S-5605 to House File 2462 creates a school district educational improvement
amount within the school foundation formula beginning July 1, 1987. The monies allotted to
the educational improvement amount are equal to ten percent of the per pupil program costs
for AEA media and educational services multiplied by the enrollment served. The per pupil
program costs for AEA media and educational services are to be reduced by a like amount.
The monies generated for the school district educational improvement amount are to be used

only for direct instructional costs.

Assumptions:
1. Assessed valuations will increase four per cent per year from 1985.

2. Allowable growth will be 3.84 per cent for the school year beginning July 1, 1986, and
3.40 per cent for the school year beginning July 1, 1987,

3. Special education weightings and supplementary weightings will remain at current
levels.

4. The allowable growth for AEA media and educational services will be $0.75 per pupil and
$0.87 per pupil, respectively for the school year beginning July 1, 1986. The
allowable growth for AEA media and educational services will be $0.69 per pupil and

. $0.80 per pupil, respectively for the school year beginning July 1, 1987.

5. The September 30, 1986 certified enroliment will be an estimated 472,137.

6. Nonpublic enroliment will remain at the current level of 47,320 pupils.

Fiscal Effects: (dollars in millions)
F.Y. 1987 F.Y. 1988
Current Proposed Increase / Current Proposed Increase /
Law Law (Decrease) Law Law (Decrease)
EXPENDITURES

Media Services $ 1087 $ 1087 $ 0 $ 1093 $ 984 $ (1.09)
Ed. Services 12.58 12.58 0 12.65 11.38 (1.27)
Ed. Improva. 0 0 0 0 2.36 2.36
TOTAL $ 2345 § 2345 § 0 $ 2358 $ 2358 § 0

Source: Department of Public Instruction ,
Office of the State Comptroller (LSB 8299H.9, TLJ)

Filed by the Sec. of the Senate April 10, 1986 DENNIS C. PROUTY, DIRECTOR
LEGISLATIVE FISCAL BUREAU




FISCAL NOTE 0
HOUSE FILE 2462

In compliance with a written request received April 8, 1986, a fiscal note for AMENDMENT !
$-5623 TO AMENDMENT $-5506 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted
pursuant to Joint Rule 17. Data used in developing this fiscal note are available from the

Legislative Fiscal Bureau to members of the Legislature upon request.

Amendment $-5623 to Amendment S-5506 to House File 2462 as passed by the House changes the
frequency of elections and the length of term for members of boards of directors of school
districts, merged areas and area education agencies beginning January 1, 1987. Under
current law, elections are conducted annually to elect directors for terms of three years
each. The proposal provides for the election of directors biennually for four year terms.

Assumptions:

1. The estimated average cost to hold a regular school election is $1.00 per pupil, or
$485600. The estimated cost to hold merged area regular elections is $71,174. The
election costs will remain at current levels through the fiscal year beginning July 1,

1988.

Fiscal Effect: The proposal reduces the number of school elections by one half, therefore
the cost of school elections would be reduced by an estimated $278,400.

Source: Department of Public Instruction (LSB 8299H.12, TLJ)

Filed by Murphy April 8, 1986 DENNIS C. PROUTY, DIRECTOR, LEGISLATIVE
FISCAL BUREAU

FISCAL NOTE 70
HOUSE FILE 2462

REQ. BY HANNON

In compliance with a written request received April 8, 13986, ‘a fiscal note for AMENDMENT
$-5596 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted pursuant to Joint
Rule 17. Data used in developing this fiscal note are available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Amendment 5596 to House File 2462 as passed by the House introduces a provision for school
district reorganization. Under the proposal, if a school district in any one school year
has a dropout rate of greater than five percent of its certified enroliment, the school
district is mandated to begin proceedings to reorganize into two or more.reorganized school
districts.

Assumptions: ' ,
1. The ratio of dropouts to certified enroliments would remain at current levels through

the 1987-88 school year.

2. The number of school districts currently having a dropout rate of greater than five
percent is four.

Fiscal Effect: If dropout rates remained constant, four school districts would be mandated
to divide their territory into two or more reorganized school districts. However, there
would be no fiscal impact to the state resulting from the proposal.

Source: Department of Public Instruction : (LSB 8299H.11, TLJ)

Filed by the Sec. of the Senate April 10, 1986 DENNIS C. PROUTY,
DIRECTOR, LEGISLATIVE FISCAL BUREAU
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. HOUSE FILE 2462
-5623

Amend the amendment S-5506 to House File 2462 as
amended, passed and reprinted by the House as follows:
1. Page 1, by inserting after line 2 the
following:
" . Page 1, by inserting before line 1 the
following:
"Sec. 201. Section 39.24, Code 1985, is amended to
read as follows:
39.24 SCHOOL OFFICERS.
10 Members of boards of directors of communlty and
11 independent school districts, and boards of directors
12 of merged areas shall be elected at the school
13 election. Their terms of office shall be three four
14 years, except as otherwise provided by section .
15 275.23A, or 280A.11, 280A.12, or 280A.13. — '
16 Sec. 202. Section 273.8, subsection 1, Code
17 Supplement 1985, is amended to read as follows:
18 1. BOARD OF DIRECTORS. The board of directors of
19 an area education agency shall consist of not less
20 than five nor more than nine members, each a resident
21 of and elected in the manner provided in this section
22 from a director district that is approximately equal
‘ in population to the other director districts in the
9

OCE®NOU & WK,

area education agency. Each director shall serve a

®> three-year four-year term which commences at the

26 organization meeting.

27 Sec. 203. Section 273.8, subsection 2, unnumbered
28 paragraph 2, Code Supplement 1985, is amended to read
29 as follows:

30 The director district conventions shall be called
31 and the locations-of the conventions shall be

32 determined by the area education agency administrator.
33 Annuetly Biennially the director district conventions
34 shall be held within two weeks following the regular
35 school election. Notice of the time, date, and place
36 of a director district convention shall be published
37 by the area education agency administrator at least : , /
38 forty-five days prior to the day of the district ’
39 conventions in at least one newspaper of general

40 circulation in the director district. The cost of

41 publication shall be paid by the area education

42 agency. _

43 Sec. 204. Section 273.8, subsection 3, unnumbered
44 paragraph 1, Code Supplement 1985, is amended to read
45 as follows:

46 The board of directors of each area education

47 agency shall meet and organize at the first regular
‘meeting in Betober July of each odd-numbered year at a

suitable place designated by the president. Directors
whose terms commence at the organization meeting shall
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qualify by taking the oath of offlce requlred by
section 277.28 at or before the organization meeting.

Sec. 205. Section 274.7, Code 1985, is amended to
read as follows:

274.7 DIRECTORS.

The affairs of each school corporation shall be
conducted by a board of directors, the members of
which in all community or independent school districts
shall be chosen for a term of three four years.”

. Page 1, line 18, by striking the word
"annual” and inserting the following: "annuat
reqular”.

. Page 1, by inserting after line 20 the
following:

"c. Election of not more than one-half of the
total number of school directors at large from the
entire district and the remaining directors from and
as residents of designated single-member or muiei-
member multimember director districts into which the
entire school district shall be divided on the basis
of population for each director. 1In sueh this case,
all directors shall be elected by the electors of the
entire school district. Changes in the boundaries of
director districts shall not be made during a period
commencing sixty days prior to the date of the annual
regular school election.”

. Page 1, line 32, by striking the word

"annual” and inserting the following: "annuai
regular”.

. Page 1, by inserting after line 32 the
following:

"e. In districts having seven directors, election
of three directors at large by the electors of the
entire district, ene no more than two at each-annuat a
regular school election, and election of the remaining
directors as residents of and by the electors of
individual geographic subdistricts established on the
basis of population and identified as director
districts. Boundaries of the subdistricts shall
follow precinct boundaries, insefar as far as
practlcable, and shall not be changed less than sixty
days prior to the annuat regular school election.”

Sec. 206. Section 275.25, subsection 3, Code
Supplement 1985, is amended to read as follows:

3. The directors who are elected te-serve shall
serve until their successors are elected and qualify.
At the special election, the three newly elected
director directors receiving the most votes shall be
elected to serve until the-directoris—-successor
quatifies their successors qualify after the feurth
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-5623 Page
third regular school election date occurring after the

effective date of the reorganization; and the two
newly elected directors receiving the next largest
number of votes shall be elected to. serve until the

directors' successors qualify after the third second

regular school election date occurring after the
effective date of the reorganizations-and-the-two
newty-etected-directors-receiving-the-next-targest
number-of-votes-shati-be-etected-to—serve-untii-the
directorst-successors-quatify-after-the-second-regutar
schoot-etection-date-oceurring-after-the-effective
date-of-the-reorgantzation. However, in districts
that include all or a part of a city of fifteen
thousand or more population and in districts in which
the proposition to establish a new corporation
provides for the election of seven directors, the
three four newly elected directors receiving the most
votes shall be elected to serve until the directors'
successors qualify after the feurth third regular
school election date occurring after the effective
date of the reorganization and the three newly elected
directors receiving the next largest number of votes
shall be elected to serve until the directors'
successors qualify after the second reqular school
election date occurring after the effective date of
the reorganization. :

Sec. 207. Section 275.36, Code 1985, is amended to
read as follows:

275.36 SUBMISSION OF CHANGE TO ELECTORS.

If a petition for a change in the number of
directors or in the method of election of school
directors, describing the boundaries of the proposed
director districts, if any, signed by eligible
electors of the school district equal in number to at
least thirty percent of those who voted in the last
previous annuat reqular school election in the school
district, but not less than twenty-five persons, and
accompanied by affidavit as required by section 275.13
be, is filed with the school board of a school
district, not earlier than six months and not later
than two months before a regular or special school
election,- the school board shall submit sueh the
proposition to the voters at such the election. 1If a
prop051tlon for a change in the number of directors or
in the method of election of school directors
submitted to the voters under this section is
rejected, it shall not be resubmitted to the voters of
the district in substantially the same form within the
next three years; if it is approved, no other proposal
may shall be submitted to the voters of the district
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under this section within the next six years.

Sec. 208. Section 275,37, Code 1985, is amended to
read as follows:

275.37 INCREASE IN NUMBER OF DIRECTORS.

At the next succeeding annuait regular school
election in a district where the number of directors
has been increased from five to seven, and directors
are elected at large, there-shati-be-eiected a
director shall be elected to succeed each incumbent
director whose term 1is expiring in that year, and two
additional directors. Upon organizing as required by
section 279.1, either one or two of the newly elected
director directors who received the fewest votes in
the election shall be assigned a term of either-eone
year-or two years +f as necessary in order that as
nearly as possible ene-third one-half of the members
of the board shall be elected eaeh-year biennially.

Sec. 209. Section 275.38, Code 1985, is amended to
read as follows:

275.38 IMPLEMENTING CHANGED METHOD OF ELECTION.

If a change in the method of election of school
directors is approved at a regular or special school
election, the directors who were serving unexpired
terms or were elected concurrently with approval of
the change of method shall serve out the terms for
which they were elected. If the plan adopted is that
described in section 275.12, subsection 2, paragraph
"b," "c," "4d," or "e," the board shall at the earliest
practicable time designate the districts from which
residents are to be elected as school directors at
each of the next three two succeeding annuai reqular
school elections, arranging so far as possible for
elections of directors as residents of the respective
districts to coincide with the expiration of terms of
incumbent members residing in those districts. 1If an
increase in the size of the board from five to seven
members is approved concurrently with the change in
method of election of directors, the board shall make
the necessary adjustment in the manner prescribed in
section 275.37, as well as providing for
implementation of the districting plan under this
section.

Sec. 210. Section 275.41, subsections 4, 5, 6, and
7, Code Supplement 1985, are amended to read as
follows.

4. If the total number of directors determined
under subsection 2 or 3 is an odd number, the board of
the district with the largest population shall
designate the term of office of one of the members who
is retained to commence at the organizational meeting
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of the board of the newly formed district and to end

at the organizational meeting following the feurth
third regular school election held thereafter after
the effective date of the merger, in the manner
specified 1n the reorganization petition.

If the total number of directors determined under
subsection 2 or 3 is an even number, that number of
directors shall function until a special election can
be held, at which time an additional director shall be
elected to-a-term from the newly formed district to a
term ending at the organizational meeting following
the fourth third regular school election held
thereafter after the effective date of the merger.

The procedure for calling the special election shall
be the procedure specified in section 275.25.

S. The boards of directors of school districts
which are involved in the merger which have three or
more directors who are retained, shall each designate
two of the directors who are retained to serve terms
that expire at the organizational meeting following
the second first regular school election held
thereafeter after the effective date of the merger.

All other directors who are retained shall serve terms
that expire at the organizational meeting following
the th+rd second regular school election held
thereafter after the effective date of the merger. If -
there is an 1insufficient number of board members
eligible to be retained from a former school district,
the board of the former school district may appoint
members to fill the vacancies. A vacancy occurs if
there is an insufficient number of former board
members who reside in the newly formed district or if
there is an insufficient number who are willing to
serve on the board of the newly formed district.

6. At the second first reqular school election
held after the effective date of the merger, the two
vacancies which will occur on the board shall be
filled in a manner specified in the reorganization
petition. :

7. At the third second regular school election
held after the effective date of the merger, if a
five-member board is specified in the reorganization
petition, two directors shall be elected in the manner
specified in the reorganization petition and if a
seven-member board is specified in the reorganization
petition, four directors shall be elected, two for
one-year two-year terms and two for three-year four-
year terms, in the manner specified in the
reorganization petition.

Sec. 211. Section 277.1, Code 1985, is amended to
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read as follows:

277.1 REGULAR ELECTION.

The regular election shall be held annuai}y
biennially on the seecend first Tuesday in-September

following the first Monday in June of each odd-

numbered year in each school district for the election
of officers of the district and merged area and for .
the purpose of submitting to the voters any matter
authorized by law.

Sec. 212. Section 277.2, Code 1985, is amended to
read as follows:

277.2 SPECIAL ELECTION.

The board of directors in any school corporation
may call a special election at which eieetion the
voters shall have the powers exercised at the regular
election with reference to the sale of school property
and the application to be made of the proceeds, the
authorization to change the method of election of
school directors to any method authorized by section
275.12, the authorization of seven members on the
board of directors, the authorization to establish or
change the boundaries of director districts, and the
authorization of a schoolhouse tax or indebtedness, as
provided by law.

Sec. 213. Section 277, 20, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

On the next Priday Monday after the regular school
election, the county board of supervisors shall
canvass the returns made to the county commissioner of
elections from the several precinct polling places and
the absentee ballot counting board, ascertain the
result of the voting with regard to every matter voted
upon and cause a record to be made thereof of the
results as required by section 50.24. Special
elections held in school districts shall be canvassed
at the time and in the manner required by that
section. The board shall declare the results of the
voting for members of boards of directors of school
corporations nominated pursuant to section 277.4, and
the commissioner shall at once issue a certificate of
election to each person declared elected. The board
shall also declare the results of the voting on any
public question submitted to the voters of a single
school district, and the commissioner shall certify
the result as required by section 50.27.

Sec. 214. Section 277.23, unnumbered paragraph 2,
Code 1985, is amended to read as follows:

A change from five to seven directors shall be
effected in a district at the first regular election
after authorization by the voters or when a district
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becomes wholly or in part within a city of fifteen
thousand population or more in the following manner:
If the term of eone-director two directors of the five-

‘member board expires at the time of sard the regular

election, three four directors shall be elected to
serve until the thtrd second following regular
election thereafter; if the terms of two three
directors expire at the time of satd the regular
election, three directors shall be elected to serve
until the third second following regular election
thereafter and one-d:irector two directors shall be
elected to serve a-term-the-expiratron-of-which
coitnetdes-with-the-expiration-of-the-term-of-the
director-heretofore-singty-etected until the next
regular election.

Sec. 215. Section 277.25, Code 1985, is amended to
read as follows:

277.25 DIRECTORS IN NEW DISTRICTS.

At the first election in newly organized districts
the directors shall be elected as follows:

1. In districts having three directors, ene
director two directors shall be elected for ene-yearsy
one—-for two years, and one for three four years.

2. In districts having five directors, twe three
shall be elected for ene-yeary;-two-for two years, and
one two for three four years. '

3. 1In districts having seven directors, two four
shall be elected for one-yeary—-twe-for two years, and
three for three four years.

Sec. 216. Section 277.27, Code 1985, is amended to
read as follows:

277.27 QUALIFICATION -

A Notwithstanding section 71.1, a school officer or
member of the board shall, at the time of election or
appointment, be an eligible elector of the corporation
or subdistrict. Notwithstanding-any-contrary
provision-of-the-€odey;-no A member of the board of
directors of any school district, or director's
spouse, shall not receive compensatlon directly from
the school board, except a director's spouse may be
employed by the dlstrfct in a noncertificated
position, or in a certificated position on a half-time
basis or less. Ne-d:irector-or-spouse-affected-by-this
proviston-on-duty-17-1972;7-whose-term-of-cffice-for
which-etected-has-not-expired;-or-whose-contract-of
empioyment-has-a-fixed-date-of-expiration-and-has-not
expired;-shati-be-affected-by-this-provision-untii-the
exptration-of-the-term-of-office-to-which-etected;-or
the-expiration-date-of-the-contract-for-which

‘empioyedr A member of the board of directors shall
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not be an employee of the school district.

Sec. 217. Section 277.28, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

Each director elected at a regular district or
director district electiony-as-the-case-may-be; shall
qualify by taking the ocath of office on or before the
time set for the organization meeting of the board the
third-Monday-in-September first day in July which is
not a Sunday of each odd-numbered year, and the
election and qualification shall be entered of record
by the secretary. The ocath may be administered by any
a qualified member of the board or the secretary of
the board and may be taken in substantially the
following form:

Sec. 218. Section 279.1, Code 1985, is amended to
read as follows:

279.1 ORGANIZATION.

The board of directors of each school corporation
shall meet and organize at two o'clock p.m., or at
seven-thirty o'clock p.m., if so ordered by the
president of the board, on the third-Monday-in
September first day in July which is not a Sunday of
each odd-numbered year at seme a suitable place to be
designated by the secretary. Notice of the place and
hour of sueh the meeting shall be given by the
secretary to each member and each member-elect of the
board.

Suelr The organization shall be effected by the
election of a president from the members of the boards
whe-shatl-be., The president is entitled to vote as a
member .""

2. Page 2, by striking line 28 and inserting the
following: "line 8 and inserting the following:

"Sec. 219. Section 280A.11, unnumbered paragraph
1, Code 1985, is amended to read as follows:

The governing board of a merged area is a board of
directors composed of one member elected from each
director district in the area by the qualified
electors of the respective district. Members of the
board shall be residents of the district from which
elected. Successors shall be chosen at the annuat
reqular school elections for members whose terms
expire. The term of a member of the board of
directors is three four years and commences at the
organization meeting. Vacancies on the board which
occur more than ninety days prior to the next regular
school election may be filled at the next regular
meeting of the board by appointment by the remaining
members of the board. A member so chosen shall be a
resident of the district in which the vacancy occurred
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the unexpired term. A vacancy is defined in section
277.29. A member shall not serve on the board of
directors who is a member of a board of directors of a
local school district or a member of an area education
agency board. A membér of the board of directors of a
merged area shall not be an employee of the merged
area.

Sec. 220. Section 280A.12, Code 1985, is amended
to read as follows: .

280A.12 DIRECTORS OF MERGED AREA.

In each merged area, the initial board of directors
elected at the special election shall organize within
fifteen days following the election and may thereafter
proceed with the establishment of the designated area
vocational school or area community college. The
board of directors of the merged area shall organize
at the first regular meeting in Oectober July of each
odd-numbered year. Organization of the board shall be
effected by the election of a president and other
officers from the board membership as board members
determine. The board of directors shall appoint a
secretary and a treasurer who shall each give bond as
prescribed in section 291.2 and who shall each receive
the salary determined by the board. The secretary and
treasurer shall perform duties under chapter 291 and
additional duties the board of directors deems
necessary. However, the board may appoint one person
to serve as the secretary and treasurer. If one
person serves as the secretary and treasurer, only one
bond is necessary for that person. The frequency of
meetings other than organizational meetings shall be
as determined by the board of directors but the
president or a majority of the members may call a
special meeting at any time.

Sec. 221. Section 280A.13, subsection 1, Code
1985, is amended to read as follows:

1. The board of a merged area may change the
number of directors on the board and shall make
corresponding changes in the boundaries of director
districts. Changes shall be completed not later than
July 1 of a fiscal year for the next reqular school
election to-be-heild-the-next-foltewing-September.

Sec. 222. Section 280A.13, subsection 4, Code
1985, is amended to read as follows:

4. To the extent possible the board shall provide
that changes in the boundary lines of director
districts of merged areas do not lengthen or diminish
the term of office of a director of the board.
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Initial terms of office shall be set by the board so
that as nearly as possible the terms of ene-third one-
half of the members expire annuaity biennially.

Sec. 223. Section 280A.15, subsection 1, Code
1985, is amended to read as follows:

1. Regular elections held annuatiy by the merged
area for the election of members of the board of
directors as required by section 280A.11, for the
renewal of the twenty and one-fourth cents per
thousand dollars of assessed valuation levy authorized
in section 280A.22, or for any other matter authorized
by law and designated for election by the board of
directors of the merged area, shall be held on the
date of the school election as fixed by section 277.1.
The election notice shall be made a part of the local
school election notice published as provided in
section 49.53 in each local school district where
voting is to occur in the merged area election and the
election shall be conducted by the county commissioner
of elections pursuant to chapters ‘39 to 53 and section
277.20.

Sec. 224. Section 280A.15, subsection 4, Code
1985, is amended to read as follows:

4. The votes cast in the election shall be
canvassed and abstracts of the votes cast shall be
certified as required by section 277.20. In each
county whose commissioner of elections is responsible
under section 47.2 for conducting elections held for a
merged area, the county board of supervisors shall
convene at ten o'clock a.m. on the last Monday in
September June after the regular school election,
canvass the abstracts of votes cast and declare the
results of the voting. The commissioner shall at once
issue certificates of election to each person declared
elected, and shall certify to the merged area board in
substantially the manner prescribed by section 50.27
the result of the voting on any public question
submitted to the voters of the merged area. Members
elected to the board of directors of a merged area
shall qualify by taking the ocath of office prescribed
in section 277.28. .

Sec. 225. Section 280A.22, subsection 1, paragraph
a, Code 1985, is amended to read as follows:

a. In addition to the tax authorized under section
280A.17, the voters in any a merged area may at the
annual reqular school election vote a tax not
exceeding twenty and one-fourth cents per thousand
dollars of assessed value in any one year for a period
not to exceed ten years for the purchase of grounds,
construction of buildings, payment of debts contracted

/I
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for the construction of buildings, purchase of
buildings and equipment for buildings, and the
acquisition of libraries, and for the purpose of
maintaining, remodeling, improving, or expanding the
area vocational school or area community college of
the merged area. The tax shall be collected by the
county treasurers and remitted to the treasurer of the
merged area as provided in section 331.552, subsection
29. The proceeds of the tax shall be deposited in a
separate and distinct fund to be known as the voted
tax fund, to be paid out upon warrants drawn by the
president and secretary of the board of directors of
the merged area district for the payment of costs
incurred in providing the school facilities for which
the tax was voted.""

3. Page 6, by inserting after line 32 the
following: ’

"Sec. 500.

1. In order to accomplish the transition from
election of directors of community and independent
school districts, merged areas, and area education
agencies annually for terms of three years each, to
election of such directors biennially for terms of .
four years each, the following adjustments in terms
and times of election shall be made, notwithstanding
other provisions of law:

a. The term of office of each director of a
community or an independent school district, merged
area, and area education agency board whose term
expires in the years 1987 and 1988 shall expire at.
noon on July 1, 1987 and the successors shall be
elected at the regqular election in 1987 or in the case
of the area education agency, at the director district
convention in 1987.

b. In community, independent, and consolldated
school districts and merged areas having five-member
boards of directors, the persons elected as directors
in 1987 who receive the greatest and the next greatest
number of votes in that election shall serve terms of
four years each and the other persons so elected shall
serve terms of two years each.

c. In community, independent, and consolidated
school districts and merged areas having seven-member
boards of directors, the persons elected as directors
in 1987 who receive the greatest, the next greatest,
and the third greatest number of votes shall serve
terms of four years each, and the other persons so
elected shall serve terms of two years each.

d. In merged areas having more than seven members,
the persons elected as directors in 1987 who receive




' SENATE 26
April 8, 1986

$-5623 Page 12

the greatest, the next greatest, the third greatest,
and the fourth greatest number of votes shall serve
terms of four years each, and the other persons so
elected shall serve terms of two years each. _

e. In area education agencies, the persons elected
shall draw lots to determine who will serve terms of
four years each and who will serve terms of two years
each so that the appropriate number will serve terms
ending in 1989 and 1991.

2. Notwithstanding section 275.12, at least a
majority of the board of directors of each school
district shall be elected from director districts
pursuant to section 275.23A, subsection 1 by the
regular school election in 1989. The remaining
members may be elected at large from the entire
district by the electors of the entire district.

At the regqular school election in 1989 the
community, independent, and consolidated school
districts having five-member boards of directors shall
elect the three vacant positions from director
districts unless at least a majority of the board of
directors was elected from director districts in 1987.

At the regular school election in- 1989, the
community, independent, and consolidated school
districts having seven-member boards of directors
shall elect the four vacant positions from director
districts unless at least a majority of the board of
directors was elected from director districts in
1987."

4. Page 6, by striking line 50 and inserting the
following: "in Cedar Rapids, Iowa. Sections 201
through 225 and section 500 take effect January 1,
1987.""

S-5623 Filed April 7, 1986

BY BROWN

e 4o (ﬁ( 1797
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HOUSE FILE 2462

-5605
Amend the amendment S-5506 to House File 2462, as
amended, passed, and reprinted by the House, as
follows:
1. Page 4, by inserting after line 6 the
following:
" . Page 3, by inserting after line 30 the
following:
"Sec. . Section 442.9, subsection 1, paragraph
b, Code Supplement 1985, is amended to read as
10 follows:
11 b. The district cost for the budget year is equal
12 to the district cost per pupil for the budget year
13 multiplied by the weighted enrollment, plus commencing
14 with-the-budget-year-beginning-Juty-1y-1985 additional
15 district cost added for moneys received by a school
16 district under section 302.3, Code 1981, as provided
17 in section 442.217; and plus the additional district
18 cost allocated to the district under section 442.27 to
19 fund media services and educational services provided
20 through the area education agency; and commencing with

VWONOUM&EWNHED

21 the budget year beginning July 1, 1987 plus additional

22 district cost added for an educational 1mprovement
23 amount under section 442.55. A school district may
.§4 not increase its district cost for the budget year

5 except to the extent that an excess tax levy is

26 authorized by the school budget review committee as

27 provided in section 442.13.

28 Sec. . Section 442.27, Code 1985, is amended by

29 adding the following new subsections:

30 NEW SUBSECTION. 13. For the school year beginning

31 July 1, 1987, the state comptroller shall reduce the

32 area media services cost per pupil for the budget year

33 in each area education agency by ten percent before

34 multiplying it by the enrollment served for the budget

35 year in each area. For the school year beginning July

36 1, 1987 and each succeeding school year, the state

37 comptroller shall determine for each school district

38 the difference between the amount added to its

39 district cost for media services as a result of the

40 reduction under this subsection and the amount that

41 would have been added to district cost if there had

42 been no reduction under this subsection. That

43 difference is a school district educational

44 improvement amount that may be expended only for

45 direct instructional costs under section 442.55,.

46 NEW SUBSECTION. 14. For the school year beginning

47 July 1, 1987, the state comptroller shall reduce the

48 area educational services cost per pupil for the
‘19 budget year in each area education agency by ten

/0 percent before multiplying it by the enrollment served
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1 for the budget year in each area. For the school year
2 beginning July 1, 1987 and each succeeding school

3 year, the state comptroller shall determine for each

4 school district the difference between the amount

5 added to its district cost for educational services as
6

7

8

9

a result of the reduction under this subsection and
the amount that would have been added to district cost
if there had been no reduction under this subsection.
That difference is a school district educational

10 improvement amount that may be expended only for

11 direct instructional costs under section 442.55.

12 Sec. . NEW SECTION. 442.55 SCHOOL DISTRICT
13 EDUCATIONAL IMPROVEMENT AMOUNT.
14 The school district educational improvement amount

15 is the difference between the amount that would have
16 been added to each school district's district cost for
17 its area education agency media services and its
18 educational services for a budget year and the amounts
19 that were actually added after the reduction in
20 section 442.27, subsections 13 and 14. The school
21 district educational improvement amount shall be added
22 to the district cost of each school district under
23 section 442.9, subsection 1, paragraph "b", and shall
24 be expended only for direct instructional costs of the
25 school district.""
5-5605 Filed April 4, 1986

Y WALDSTEIN, BROWN
W Hrw /i (7. (2737

HOUSE FILE 2462

5-5596

1 Agend House File 2462, as amended, passed, and

2 reprinted by the House, as follows:

3 1. Page 1, by inserting after line 1 the

4 following:

5 "Section 1. NEW SECTION. 275.1A DIVISION

6 SCHOOL DISTRICT. oF
§ei7 The board of directors of a school district that

8 has a dropout rate during a school year of more than

9 five percent of the district's certified enrollment
10 shall begin proceedings under this chapter during the
11 next following school year to divide the territory of
12 the school district into two or more reorganized
13 school districts. The board of directors shall use
14 the procedure provided in this chapter to draw the
15 school district boundary lines. If the proposition to
16 divide the school district fails to pass at the
17 election held under sections 275.18 and 275.20, the
18 state board of public instruction shall divide the
19 school district into two or more reorganized school
20 districts."

S-5596 Filed April 4, 1986
HANNO

Y
Ao «ﬁ (p 1203
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HOUSE FILE 2462
5-5653

‘Amend amendment S-5650 to House File 2462 as
amended, passed and reprinted by the House as follows:

1. Page 1, lines 12 and 13, by striking the words
"two or more reorganized school districts" and insert-
ing in lieu thereof the words "districts containing
seven thousand pupils or less".

2. Page 1, lines 19 and 20, by striking the words
"two or more reorganized school districts" and insert-
ing in lieu thereof the words "districts contalnlng

seven thousand pupils or less".
5-5bb3 Filed April 9, 1986
BY TAYLOR )

AAfmﬂ¢memuJ
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HOUSE FILE 2462
-5650

Amend House File 2462, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. NEW SECTION. 275.1A DIVISION OF
SCHOOL DISTRICT.

The board of directors of a school district that
has a dropout rate during a school year of more than
five percent of the district's certified enrollment
shall begin proceedings under this chapter during the
next following school year to divide the territory of
the school district into two or more reorganized
school districts. The board of directors shall use
the procedure provided in this chapter to draw the
school district boundary lines. If the proposition to
divide the school district fails to pass at the
election held under sections 275.18 and 275.20, the
state board of public instruction shall divide the
school district into two or more reorganized school
20 districts.”

5-5650 Filed April 9, 1986
BY HANNON

Xm S ((f 12053
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HOUSE FILE 2462

S-5645

1 Amend House File 2462, as amended, passed, and

2 reprinted by the House, as follows:

3 1. Page 6, by inserting after line 28 the

4 following:

5 "Sec. . The legislative council is requested to
6 establish during the 1986 legislative interim an

7 interim study committee composed of members of the

8 education committees of both parties from both houses
9 of the general assembly to study the feasibility of

10 using a school district's average daily attendance for
11 calculating enrollment for purposes of determining a
12 school district's budget under the state school

13 foundation plan rather than using the present

14 enrollment formula.

15 The study committee shall report its

16 recommendations to the general assembly meeting in

17 1987." :

S-5645 Filed April 9, 1986
BY TAYLOR

Korat %W%(?.UWSJ
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HOUSE FILE 2462

~-5658

Amend the amendment S-5506 to House File 2462 as
amended, passed, and reprinted by the House as
follows:

1. Page 1, by inserting after line 2 the
following:

“ . Page 1, by inserting before line 1, the
following:

"Sec. . NEW SECTION. 257.46 OFFICE OF RURAL
EDUCATION.

The state board of public instruction shall
establish an office of rural education within the
department. The office shall:

1. Study current state policies, rules, and :
regulations to determine the impact on rural and small.
schools and notify appropriate state and local
officials of determination.

2. Serve as a clearinghouse for ideas for
successful educational practices in rural and small
schools and conduct an annual statewide forum to
permit rural administrators and teachers to share and
discuss the implementation of such educational
practices.

3. Cooperate with leaders of Iowa's business and
education associations to encourage the associations
to address the needs of small and rural schools in
their programs, policies, and resolutions when
developing meetings, conferences, and workshops.

4, Establish a rural and small school advisory
council composed of representatives of local school
districts, area education agencies, and postsecondary
institutions to be aware of current trends, and
educational problems and solutions in rural education.

5. Meet with appropriate federal and state rural
education specialists to exchange information, ideas,
and strategies for improving rural education.""

5658 Filed April 9, 1986
BY TAYLOR
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HOUSE FILE 2462

S5-5647

1 Amend House File 2462, as amended, passed, and

2 reprinted by the House, as follows:

3 1. Page 3, by inserting after line 8 the

4 following: .

5 "Sec. . Section 321.178, subsection 1,

6 unnumbered paragraph 2, Code 1985, is amended to read
7 as follows::

8 Every public school district in Iowa shall offer or
9 make available to all students residing in the school
10 district or Iowa students attending a nonpublic school
1l in the district an approved course in driver

12 education. The courses may be offered at sites other
13 than at the public school, including nonpublic school
14 facilities within the public school districts. An

15 approved course offered during the summer months, on
16 Saturdays, after reqular school hours during the

17 reqular terms or partly in one term or summer vacation
18 period and partly in the succeeding term or summer

19 vacation period, as-the-case-may-besj-shalii-satisfy

20 satisfies the requirements of this section to the same
21 extent as an approved course offered during the

22 regular school hours of the school term. The public
23 school district may charge a fee to students enrolled
24 1in the driver education course, which fee shall not

25 exceed the actual cost of instruction. However, a fee
26 shall not be charged to a student who asks to be

27 exempt 1f the student's household income is at or \
28 below the poverty level quideline as set by the United
29 States department of health and human services. Fee
30 moneys received are miscellaneous income as defined in
31 section 442.5. A student who successfully completes
32 and obtains certification in an approved course in

33 driver education or an approved course in motorcycle
34 education may, upon proof of sueh that fact, be

35 excused from any field test which the student would

36 otherwise be required to take in demonstrating the

37 student's ability to operate a motor vehicle."

S5-5647 Filed April 9, 1986 BY CORNING

%ﬁDZMQﬁc%sz)

HOUSE FILE 2462

5-5646

Amend amendment S-5596 to House File 2462 as
amended, passed and reprinted by the House as follows:

1. Page 1, lines 12 and 13, by striking the words
"two or more reorganized school districts" and inser-
ting in lieu thereof the words "districts containing
seven thousand pupils or less".

2. Page 1, lines 19 and 20, by striking the words
"two or more reorganized school districts" and inser-
ting in lieu thereof the words "districts containing
seven thousand pupils or less".

S-5646 Filed April 9, 1986 BY TAYLOR
ofs 414 ([7. 1212)
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SENATE 19
April 10, 1986

HOUSE FILE 2462

-5667

Amend the amendment S-5506 to House F11e 2462, as
amended, passed, and reprlnted by the House, as
follows:

l.. Page 3, by 1nsert1ng after line 2 the
following:

" . Page 3, by inserting before line 31 the
following: '

"Section 1. Section 442.9, subsection 1, paragraph
b, Code Supplement 1985, is amended to read as
follows:

b. The district cost for the budget year is equal
to the district cost per pupil for the budget year
multiplied by the weighted enrocllment, plus commencing
with-the-budget-year-beginning-duty-17-1985 additional
district cost added for moneys received by a school
district under section 302.3, Code 1981, as provided
in section 442.217; ané plus the additional district
cost allocated to the district under section 442.27 to
fund media services and educational services provided
through the area education agency; and commencing with
the budget year beginning July 1, 1987 plus additional
district cost added for an educational improvement
amount under section 442.55. A school district may
not increase its district cost for the budget year
except to the extent that an excess tax levy is
authorized by the school budget review committee as
provided in section 442.13.""

2. Page 6, by striking line 42 and inserting the
following:

" . Page 6, by striking lines 11 and 12 and
inserting the following:

"Sec. ___. Section 442.27, Code 1985, is amended
by adding the following new subsections:

NEW SUBSECTION. 13. Notwithstanding section
442.7, subsection 7, paragraph "g", and subsections 4
and 7, for".

. Page 6, line 14, by striking the word "five"
and inserting the following: "three".

. Page 6, line 18, by striking the word "two"
and inserting the following: "three".

. Page 6, line 19, by inserting after the word
"purposes." the following: "Thereafter, an area
education agency shall not increase the proportion of
its budget expended for general administration program
costs and administration programs of the division
programs costs."

____+ Page 6, line 22, by striking the word "two"
and inserting the following: "three".

. Page 6, by inserting after line 28 the
following:
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1 "For the school year beginning July 1, 1987 and

2 each succeeding school year, the state comptroller

3 shall determine for each school district the

4 difference between the amount added to its district

5 cost for educational services and media services as a
6 result of the reduction under this subsection and the
7 amount that would have been added to district cost if
8 there had been no reduction under this subsection.

9 That difference is a school district educational

10 improvement amount that may be expended only for

11 direct instructional costs under section 442.55.

12 Sec. . NEW SECTION. 442.55 SCHOOL DISTRICT
13 EDUCATIONAL IMPROVEMENT AMOUNT.
14 The school district educational improvement amount

15 is the difference between the total of the amount that
16 would have been added to each school district's
17 district cost for its area education agency media
18 services and its educational services and the amount
19 included in district cost per pupil for special
20 education support services for a budget year and the
21 amounts that were actually added, and included, after
22 the reduction in section 442,27, subsection 13. The
23 school district educational improvement amount shall
24 be added to the district cost of each school district
25 under section 442.9, subsection 1, paragraph "b", and
26 shall be expended only for direct instructional costs
27 of the school district."" '
S-5667 Filed April 9, 1986

) BY WALDSTEIN, BROWN
Aaet 4fpo/5¢ qa.ﬂ?b)

HOUSE FILE 2462

S-5659
1 Amend House File 2462 as amend
y ed assed and
2 reprinted by the House as follows: P ,
3 1. Page 3, line 7, by striking the word "March"

4 and inserting the following: "January".
S-5659 Filed April 9, 1986
, BY MURPHY, . ‘ :
%ﬂ¢/glbw}w’zww4/7é)
folend ofs" atp 7 (12777
S-5680

Amend House File 2462, as amended, passed, and
reprinted by the House, as follows: ‘

l. Page 6, by inserting after line 28, the
following:

"Sec. _ . For the fiscal year beginning July 1
1986 and end;ng June 30, 1987, if theggovergor fgnd;
that the estimated budget resources are insufficient
to pay all appropriations in full, and the executive
council concurs in that finding, the reductions in
10 allotments made pursuant to section 8.31 shall not
11 apply to the appropriation made under section 442.26."

5-5680 Filed April 10, 1986

BY MURPHY, BROWN, COLTON, HORN, WELLS RIORD
CORNING, HANNON ' ' ' A
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HOUSE FILE 2462

Amend the amendment S-5506 to House File 2462 as
amended, passed and reprinted by the House as follows:

1. Page 1, by inserting after line 2 the
following:

" . Page 1, by inserting before line 1 the
following:

"Sec. 201. Section 39.24, Code 1985,
read as follows:

39.24 SCHOOL OFFICERS.

Members of boards of directors of community and
independent school districts, and boards of directors
of merged areas shall be elected at the school
election. Their terms of office shall be three four
years, except as otherwise provided by section
275.23A, or 280A.11, 280A.12, or 280A.13.

Sec. 202. Section 273.8, subsection 1, Code
Supplement 1985, is amended to read as follows:

1. BOARD OF DIRECTORS. The board of directors of
an area education agency shall consist of not less
than five nor more than nine members, each a resident
of and elected in the manner provided in this section
from a director district that is approximately equal
in population to the other director districts in the
area education agency. Each director shall serve a
three-year four-year term which commences at the
organization meeting.

Sec. 203. Section 273.8,
paragraph 2, Code Supplement 1985,
as follows:

The director district conventions shall be called
and the locations of the conventions shall be
determined by the area education agency administrator.
Annualty Biennially the director district conventions
shall be held within two weeks following the regular
school election. Notice of the time, date, and place
of a director district convention shall be published
by the area education agency administrator at least
forty-five days prior to the day of the district
conventions in at least one newspaper of general
circulation in the director district. The cost of
publication shall be paid by the area education
agency.

Sec. 204. Section 273.8, subsection 3, unnumbered
paragraph 1, Code Supplement 1985, is amended to read
as follows:

The board of directors of each area education
agency shall meet and organlze at the first regular
meeting in ©ctober July of each odd-numbered year at a
suitable place designated by the president. Directors '
whose terms commence at the organization meeting shall V‘H

is amended to

subsection 2, unnumbered
is amended to read
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1 qualify by taking the oath of office required by

2 section 277.28 at or before the organization meeting.
3 Sec. 205. Section 274.7, Code 1985, is amended to
4 read as follows:

5 274.7 DIRECTORS.

6

7

8

9

The affairs of each school corporation shall be
conducted by a board of directors,. the members of =~
which in all community or independent school districts
shall be chosen for a term of three four years."

10 . Page 1, line 18, by striking the word

11 "annual” and inserting the following: ‘"annuai

12 regular".

13 ..- Page 1, by 1nsert1ng after line 20 the
14 following:

15 "c. Election of not more than one-half of the

16 total number of school directors at large from the

17 entire district and the remaining directors from and

18 as residents of designated single-member or mutei-

19 member multimember director districts into which the

20 entire school district shall be divided on the basis

21 of population for each director. 1In sueh this case,

22 all directors shall be elected by the electors of the
23 entire school district. Changes in the boundaries of
24 director districts .shall not be made during a period

25 commencing sixty days prior to the date of the annuai
26 reqular school election."

27 . Page 1, line 32, by striking the word

28 "annual" and inserting the followxng "annuat

29 regular”.

30 . Page 1, by inserting after line 32 the

31 following:

32 "e, In districts having seven dlrectors, election

33 of three directors at large by the electors of the

34 entire district, one no more than two.at each-annuai a
35 regular school election, and election of the remaining
36 directors as residents of and by the electors of

37 individual geographic subdistricts established on the
38 basis of population and identified as director

39 districts. Boundaries of the subdistricts shall

40 follow precinct boundaries, insofar as far as

41 practlcable, and shall not be changed less than sixty
42 days prior to the annuat regular school election."

43 Sec. 206. Section 275.25, subsection 3, Code

44 Supplement 1985, is amended to read as follows:

45 3. The directors who are elected to-serve shall

46 serve until their successors are elected and qualify.
47 At the special election, the three newly elected

48 director directors receiving the most votes shall be
49 elected to serve until the-directoris-sucecessor

50 quatifies their successors qualify after the fourth
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L third regular school election date occurring after the

effective date of the reorganization; and the two
newly elected directors receiving the next largest
number of votes shall be elected to serve until the
directors' successors qualify after the third second
regqular school election date occurring after the
effective date of the reorganization;-and-the-two
newty-etected-directors-receiving-the-next-targest
number-of-votes-shalti-be-etected-to-serve-untit-the
directorsi-successors-quatify-after-the-second-reguiar
schooi-etection-date-occurring-afeer-the-effective
date-of-the-reorgantzation. However, in districts
that include all or a part of a city of fifteen
thousand or more population and in districts in which
the proposition to establish a new corporation
provides for the election of seven directors, the
three four newly elected directors receiving the most
votes shall be elected to serve until the directors'
successors qualify after the fourth third regular
school election date occurring after the effective
date of the reorganization and the three newly elected
directors receiving the next largest number of votes
shall be elected to serve until the directors'
successors qualify after the second reqular school
election date occurring after the effective date of
the reorganization.

Sec. 207. Section 275.36, Code 1985, is amended to

read as follows: .

275.36 SUBMISSION OF CHANGE TO ELECTORS.

If a petition for a change in the number of
directors or in the method of election of school
directors, describing the boundaries of the proposed
director districts, if any, signed by eligible
electors of the school district equal in number to at
least thirty percent of those who voted in the last
previous annuat regular school election in the school
district, but not less than twenty-five persons, and
accompanied by affidavit as required by section 275.13
be, is filed with the school board of a school
district, not earlier than six months and not later
than two months before a regular or special school
election, the school board shall submit such the
proposition to the voters at sueh the election. If a
proposition for a change in the number of directors or
in the method of election of school directors
submitted to the voters under this section is
rejected, it shall not be resubmitted to the voters of
the district in substantially the same form within the
next three years; if it is approved, no other proposal
may shall be submitted to the voters of the district

.
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under this section within the next six years.

Sec. 208. Section 275.37, Code 1985, is amended to
read as follows:

275.37 INCREASE IN NUMBER OF DIRECTORS.

At the next succeeding annuat reqular school
election in a district where the number of directors
has been increased from five to seven, and directors
are elected at large, there-shaii-be-eiected a
director shall be elected to succeed each incumbent
director whose term 1s expiring in that year, and two
additional directors. Upon organizing as required by
section 279.1, either one or two of the newly elected
director directors who received the fewest votes in
the election shall be assigned a term of either-one
year-or two years #f as necessary in order that as
nearly as possible ene-third one-half of the members
of the board shall be elected each-year biennially.

Sec. 209. Section 275.38, Code 1985, is amended to
read as follows: ~

275.38 IMPLEMENTING CHANGED METHOD OF ELECTION.

If a change in the method of election of school
directors is approved at a regular or special school
election, the directors who were serving unexpired
terms or were elected concurrently with approval of
the change of method shall serve out the terms for .
which they were elected. 1If the plan adopted is that
described in section 275.12, subsection 2, paragraph
"b," "¢," "4d," or "e," the board shall at the earliest
practicable time designate the districts from which
residents are to be elected as school directors at
each of the next three two succeeding annuat regular
school elections, arranglng so far as possible for
elections of directors as residents of the respective
districts to coincide with the expiration of terms of
incumbent members residing in those districts. If an
increase in the size of the board from five to seven
members is approved concurrently with the cHange in
method of election of directors, the board shall make
the necessary adjustment in the manner prescribed in
section 275.37, as well as providing for
1mplementat10n of the districting plan under this
section.

Sec. 210. Section 275.41, subsections 4, 5, 6, and
7, Code Supplement 1985, are amended to read as
follows:

4. If the total number of directors determined
under subsection 2 or 3 is an odd number, the board of
the district with the largest population shall
designate the term of office of one of the members who
is retained to commence at the organizational meeting
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the board of the newly formed district and to end
at the organizational meeting following the fourth
third reqular school election held thereafter after
the effective date of the merger, in the manner
specified 1n the reorganization petition.

If the total number of directors determined under
subsection 2 or 3 is an even number, that number of
directors shall function until a special election can
be held, at which time an additional director shall be
elected to-a-term from the newly formed district to a
term ending at the organizational meeting following
the feurth third regular school election held
thereafter after the effective date of the merger.
The procedure for calling the special election shall
be the procedure specified in section 275.25.

5. The boards of directors of school districts
which are involved in the merger which have three or
more directors who are retained, shall each designate
two of the directors who are retained to serve terms
that expire at the organizational meeting following
the second first regular school election held '
thereafter after the effective date of the merger.
All other directors who are retained shall serve terms
that expire at the organizational meeting following
the third second regular school election held

thereafter after the effective date of the merger. If

there is an insufficient number.of board members
eligible to be retained from a former school district,
the board of the former school district may appoint
members to fill the vacancies. A vacancy occurs if
there is an insufficient number of former board
members who reside in the newly formed district or if
there is an insufficient number who are willing to
serve on the board of the newly formed district.

6. At the seecond first regular school election
held after the effective date of the merger, the two
vacancies which will occur on the board shall be
filled in a manner specified in the reorganization
petition.

7. At the third second regular school election
held after the effective date of the merger, if a
five-member board is specified in the reorganization
petition, two directors shall be elected in the manner
specified in the reorganization petition and if a
seven—-member board is specified in the reorganization
petition, four directors shall be elected, two for
one-year two-year terms and two for three-year four-
year terms, 1in the manner specified in the
reorganization petition.

‘0 Sec. 211. Section 277.1, Code 1985, is amended to
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read as follows:

277.1 REGULAR ELECTION.

The regular election shall be held annuaiiy
biennially on the second first Tuesday in-September
following the first Monday in June of each odd-
numbered year in each school district for the election
of officers of the district and merged area and for
the purpose of submitting to the voters any matter
authorized by law. ‘

Sec. 212. Section 277.2, Code 1985, is amended to
read as follows:

277.2 SPECIAL ELECTION. , ‘

The board of directors in any school corporation
may call a special election at which etection the
voters shall have the powers exercised at the regular
election with reference to the sale of school property
and the application to be made of the proceeds, the
authorization to change the method of election of
school directors to any method authorized by section
275.12, the authorization of seven members on the
board of directors, the authorization to establish or
change the boundaries of director districts, and the
authorization of a schoolhouse tax or indebtedness, as
provided by law.

Sec. 213. Section 277.20, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

On the next Priday Monday after the regular school
election, the county board of supervisors shall
canvass the returns made to the county commissioner of
elections from the several precinct polling places and
the absentee ballot counting board, ascertain the
result of the voting with regard to every matter voted
upon and cause a record to be made thereof of the

. results as required by section 50.24. Special

elections held in school districts shall be canvassed
at the time and in the manner required by that
section. The board shall declare the results of the
voting for members of boards of directors of school
corporations nominated pursuant to section 277.4, and
the commissioner shall at once issue a certificate of
election to each person declared elected. The board
shall also declare the results of the voting on any
public question submitted to the voters of a single
school district, and the commissioner shall certify
the result as required by section 50.27.

Sec. 214. Section 277.23, unnumbered paragraph 2,
Code 1985, is amended to read as follows:

A change from five to seven directors shall be
effected in a district at the first regular election
after authorization by the voters or when a district
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becomes wholly or in part within a city of fifteen
thousand population or more in the following manner:
If the term of one-directer two directors of the five-
member board expires at the time of saxd the regular
election, three four directors shall be elected to
serve until the third second following regular
election thereafter; if the terms of two three
directors ‘expire at the time of said the regular
election, three directors shall be elected to serve
until the third second following regular election
thereafter and one-dtrecter two directors shall be
elected to serve a-term-the-expiration-of-which
coincides-with-the-expiration-of-the-term-of-the
director-heretofore-singty-etected until the next
regular election.

Sec. 215. Section 277.25, Code 1985, is amended to
read as follows:

277.25 DIRECTORS IN NEW DISTRICTS.

At the first election in newly organized districts
the directors shall be elected as follows:

1. In districts having three directors, one
director two directors shall be elected for ene-yearsy
one-for two years, and one for three four years.

2. In districts having five directors, twe three
shall be elected for one-yeary-two-£for two years, and
ene two for three four years.

3. In districts having seven directors, twe four
shall be elected for ene-yeary-two-for two years, and
three for three four years. :

Sec. 216. Section 277.27, Code 1985, is amended to
read as follows:

277.27 QUALIFICATION.

A Notwithstanding section 71.1, a school officer or
member of the board shall, at the time of election or
appointment, be an eligible elector of the corporation
or subdistrict. Notwithstanding-any-contrary
provision-of-the-Eode;-no A member of the board of
directors of any school district, or director's
spouse, shall not receive compensatlon directly from
the school board, except a director's spouse may be
employed by the dlstrlct in a noncertificated
position, or in a certificated position on a half-time
basls or less. No-director-or-spouse-affected-by-this
provision-on-duty-17-1972y-whose-term-of-office-for
which-etected-has-not-expiredr-or-whose-contract-of
empltoyment-has-a-fixed-date-of-expiration-and-has-net
expiredy-shati-be-affected-by-this-provision-untit-the
expiratton-of-the-term-of-office-to-which-etected;-or
the-expiration-date-of-the-contract-for-which
employeds: A member of the board of directors shall
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not be an employee of the school district.

Sec. 217. Section 277.28, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

Each director elected at a regular district or
director district electiony-as-the-case-may-be; shall
qualify by taking the oath of office on or before the
time set for the organization meeting of the board the
third-Monday-in-September first day in July which is
not a Sunday of each odd-numbered year, and the
election and qualification shall be entered of record
by the secretary. The ocath may be administered by any
a qualified member of the board or the secretary of
the board and may be taken in substantially the
following form:

Sec. 218. Section 279.1, Code 1985, is amended to
read as follows:

279.1 ORGANIZATION.

The board of directors of each school corporation
shall meet and organize at two o'clock p.m., or at
seven-thirty o'clock p.m., if so ordered by the
president of the board, on the third—uonday-in
September first day in July which is not a Sunday of
each odd-numbered year at seme a suitable place to be
designated by the secretary. Notice of the place and
hour of sueh the meeting shall be given by the :
secretary to each member and each member-elect of the
board.

Sueh The organization shall be effected by the
election of a president from the members of the boardsy
who-shati-be. The president is entitled to vote as a
member.""

2, Page 2, by 1nsert1ng after line 28 the
following:

" . Page 3, by inserting after line 8 the
following: ,

"Sec. 219. Section 280A.11, unnumbered paragraph
1, Code 1985, is amended to read as follows:

The governing board of a merged area is a board of
directors composed of one member elected from each
director district in the area by the qualified
electors of the respective district. Members of the
board shall be residents of the district from which
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43 elected. Successors shall be chosen at the annuat

44 regular school elections for members whose terms
expire. The term of a member of the board of
directors is three four years and commences at the
organization meetlng. Vacancies on the board which
occur more than ninety days prior to the next regular
school election may be filled at the next regular
meeting of the board by appointment by the remaining
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members of the board. A member so chosen shall be a

resident of the district in which the vacancy occurred
and shall serve until a member is elected pursuant to
section 69.12 to £ill the vacancy for the balance of
the unexpired term. A vacancy is defined in section
277.29. A member shall not serve on the board of
directors who is a member of a board of directors of a
local school district or a member of an area education
agency board. A member of the board of directors of a
merged area shall not be an employee of the merged
area.

Sec. 220. Section 280A. 12, Code 1985, is amended
to read as follows:

280A.12 DIRECTORS OF MERGED AREA.

In each merged area, the initial board of directors
elected at the special election shall organize within
fifteen days following the election and may thereafter
proceed with the establishment of the designated area
vocational school or area community college. The
board of directors of the merged area shall organize
at the first reqular meeting in ©ecteber July of each
odd-numbered year. Organization of the board shall be
effected by the election of a president and other
officers from the board membership as board members
determine. The board of directors shall appOLDt a
secretary and a treasurer who shall each give bond as
prescribed in section 291.2 and who shall each receive
the salary determined by the board. The secretary and
treasurer 3hall perform duties under chapter 291 and
additional duties the board of directors deems
necessary. However, the board may appoint one person
to serve as the secretary and treasurer. If one
person serves as the secretary and treasurer, only one -
bond is necessary for that person. The frequency of
meetings other than organizational meetings shall be
as determined by the board of directors but the
president or a majority of the members may call a
special meeting at any time.

Sec. 221. Section 280A.13, subsection 1, Code
1985, is amended to read as follows:

1. The board of a merged area may change the
number of directors on the board and shall make
corresponding changes in the boundaries of director:
districts. Changes shall be completed not later than
July 1 of a fiscal year for the next regular school
election to-be-heid-the-next-fotiewing-September.

Sec. 222. Section 280A.13, subsection 4, Code
1985, is amended to read as follows:

4. To the extent possible the board shall provide
that changes in the boundary lines of director
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districts of merged areas do not lengthen or diminish
the term of office of a director of the board.

Initial terms of office shall be set by the board so
that as nearly as possible the terms of one-third one-
half of the members expire annuaity biennially.

Sec. 223. Section 280A.15, subsection 1, Code
1985, is amended to read as follows:

1. Regular elections held annuaity by the merged
area for the election of members of the board of
directors as required by section 280A.11, for the
renewal of the twenty and one-fourth cents per
thousand dollars of assessed valuation levy authorized
in section 280A.22, or for any other matter authorized
by law and designated for election by the board of
directors of the merged area, shall be held on the
date of the school election as fixed by section 277.1.
The election notice shall be made a part of the local
school election notice published as provided in
section 49.53 in each local school district where
voting is to occur in the merged area election and the
election shall be conducted by the county commissioner
of elections pursuant to chapters 39 to 53 and section
277.20. ~

Sec. 224. Section 280A.15, subsection 4, Code
1985, is amended to read as follows:

4. The votes cast in the election shall be
canvassed and abstracts of the votes cast shall be
certified as required by section 277.20. 1In each

"county whose commissioner of elections is responsible

under section 47.2 for conducting elections held for a
merged area, the county board of supervisors shall
convene at ten o'clock a.m. on the last Monday in
September June after the reqular school election,
canvass the abstracts of votes cast and declare the
results of the wvoting. The commissioner shall at once
issue certificates of election to each person declared
elected, and shall certify to the merged area board in
substantially the manner prescribed by section 50.27
the result of the voting on any public question
submitted to the voters of the merged area. Members
elected to the board of directors of a merged area
shall qualify by taking the oath of office prescribed
in section 277.28.

Sec. 225. Section 280A.22, subsection 1, paragraph
a, Code 1985, is amended to read as follows:

a. In addition to the tax authorized under section
280A.17, the voters in any a merged area may at the
annuat reqular school election vote a tax not
exceeding twenty and one-fourth cents per thousand
dollars of assessed value in any one year for a period
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.1 not to exceed ten years for the purchase of grounds,
2 construction of buildings, payment of debts contracted
for the construction of buildings, purchase of
4 buildings and equipment for buildings, and the
5 acquisition of libraries, and for the purpose of
6 maintaining, remodeling, improving, or expanding the
7 area vocational school or area community college of
8 the merged area. The tax shall be collected by the
9 county treasurers and remitted to the treasurer of the
10 merged area as provided in section 331.552, subsection
11 29. The proceeds of the tax shall be deposited in a
12 separate and distinct fund to be known as the voted
13 tax fund, to be paid out upon warrants drawn by the
14 president and secretary of the board of directors of
15 the merged area district for the payment of costs
16 incurred in providing the school facilities for which
17 the tax was voted.""
18 3. Page 6, by inserting after line 32 the
19 following:
20 "Sec. 500.
21 1. In order to accomplish the transition from
22 election of directors of community and independent
23 school districts, merged areas, and area education
24 agencies annually for terms of three years each, to
25 election of such directors biennially for terms of
.26 four years each, the following adjustments in terms
27 and times of election shall be made, notwithstanding
28 other provisions of law:
29 a. The term of office of each director of a
30 community or an independent school district, merged
31 area, and area education agency board whose term
32 expires in the years 1987 and 1988 shall expire at
33 noon on July 1, 1987 and the successors shall be
34 elected at the regular election in 1987 or in the case
35 of the area education agency, at the director district
36 convention in 1987.
37 b. In community, independent, and consolidated
38 school districts and merged areas having five-member
39 boards of directors, the persons elected as directors
40 in 1987 who receive the greatest and the next greatest
41 number of votes in that election shall serve terms of
42 four years each and the other persons so elected shall
43 serve terms of two years each.
44 c. In community, independent, and consolidated
45 school districts and merged areas having seven-member
46 boards of directors, the persons elected as directors
47 in 1987 who receive the greatest, the next greatest,
48 and the third greatest number of votes shall serve
49 terms of four years each, and the other persons so
‘50 elected shall serve terms of two years each.

N
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d. 1In merged areas having more than seven members,
the persons elected as directors in 1987 who receive
the greatest, the next greatest, the third greatest,
and the fourth greatest number of votes shall serve
terms of four years each, and the other persons so
elected shall serve terms of two years each.

e. In area education agencies, the persons elected
shall draw lots to determine who will serve terms of
four years each and who will serve terms of two years
each so that the appropriate number will serve terms
ending in 1989 and 1991.

2. Notwithstanding section 275.12, at least a
majority of the board of directors of each school
district shall be elected from director districts
pursuant to section 275.23A, subsection 1 by the
regular school election in 1989. The remaining
members may be elected at large from the entire
district by the electors of the entire district.

At the regular school election in 1989 the
community, independent, and consolidated school
districts having five-member boards of directors shall
elect the three vacant positions from director
districts unless at least a majority of the board of
directors was elected from director districts in 1987.

At the regular school election in 1989, the
community, independent, and consolidated school
districts having seven-member boards of directors
shall elect the four vacant positions from director
districts unless at least a majority of the board of
directors was elected from director districts in
1987." '

4. Page 6, by striking line 50 and inserting the
following: "in Cedar Rapids, Iowa. Sections 201
through 225 and section 500 take effect January 1,
1987.""

S-5670 Filed April 10, 1986 QHOFOQDBQ

BY BROWN
(é.ﬁ7?)
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HOUSE FILE 2462

-5692
Amend the amendment s-5506 to House File 2462, as

2 amended, passed, and reprinted by the House, as
3 follows:
4 1. Page 2, by striking line 26 and inserting the .
5 following:
6 " . Page 2, line 8, by striking the words
7 "administrative expenditures" and inserting the
8 following: "expenditures for executive '
9 administration".
10 . Page 2, lines 10 and 11, by striking the
11 words "administrative expenditures" and inserting the
12 following: "expenditures for executive
13 administration”.
14 . Page 2, line 14, by striking the words
15 "administrative expenditures" and inserting the
16 following: "expenditures for executive
17 administration”.
18 . Page 2, line 15, by inserting after the word
19 "fund." the following: "“Thereafter, a school district
20 shall not increase the percent of its expenditures for
21 executive administration compared to its operating
22 fund."
23 . Page 2, line 17, by striking the words
4 "administrative expenditures" and inserting the
‘) following: ‘"expenditures for executive
P6 administration"."
27 2. Page 6, line 42, by inserting after the figure
28 "28" the following: “and inserting the following:
29 "Sec. . NEW SECTION. 273.13 ADMINISTRATIVE
30 EXPENDITURES.
31 During the budget year beginning July 1, 1989 and
32 the three succeeding budget years, the board of
33 directors of an area education agency in which the
34 expenditures for executive administration as a percent
35 of the area education agency's operating fund for a
36 base year exceed eight percent shall reduce its
37 expenditures for executive administration to eight
38 percent of the area education agency's operating fund.
39 During each of the four years, the board of directors
40 shall reduce expenditures for executive administration
41 by twenty-five percent of the reduction in
42 expenditures required by this section. Thereafter,
43 the expenditures for executive administration shall
44 not exceed eight percent of the operating fund.
45 Annually, the board of directors shall certify to the
46 department of public instruction the amounts of the
47 area education agency's expenditures for executive
48 administration and its operating fund. Base year and
‘9 budget year mean base year and budget year as defined

9 in section 442.6.""
S—5692/Filed April 14, 1986 BY HORN,CORNING
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HOUSE FILE 2462

-5697

Amend the amendment S-5506 to House File 2462, as
amended, passed, and reprinted by the House, as
follows:

l. Page 6, line 42, by inserting after the figure
"28" the following: "and inserting the following:

"Sec. . NEW SECTION. 273.13 ADMINISTRATIVE
EXPENDITURES. )

During the budget year beginning July 1, 1989 and
the three succeeding budget years, the board of
directors of an area education agency in which the
administrative expenditures as a percent of the area
education agency's operating fund for a base year
exceed eight percent shall reduce its administrative
expenditures to eight percent of the area education
agency's operating fund. During each of the four
years, the board of directors shall reduce
administrative expenditures by twenty-five percent of
the reduction in administrative expenditure required
by this section. Thereafter, the administrative
expenditures shall not exceed eight percent of the
operating fund. Annually, the board of directors
shall certify to the department of public instruction
the amounts of the area education agency's
expenditures and its operating fund. Base year and
budget year mean base year and budget year as defined
in section 442.6. For the purposes of this section,
"administrative expenditures” means expenditures for
executive administration.”""

S-5697 Filed April 15, 1986

HORN, CORNING

Plrcel 0/0 ‘7‘//7 (f 12717




SuNALE 3
April 15, 1986

Y

' HOUSE FILE 2462
by S-5691

S~

1
o

N

4

Amend the amendment S-5506 to House File 2462 as

1
2 amended, passed and reprinted by the House as follows:
3 1. Page 2, line 29, by striking the figure and
4 word "30 and" and inserting the following: "30."
S " 2. By striking page 2, line 30 through page 3,
6 line 2. ' : o
7, 3. Page 4, by inserting after line 6 the
8 following: '
9 " . Page 6, by inserting after line 10 the
10 followlng: _
11 "Sec. = . NEW SECTION. ' BONUS PAYMENTS.
1 Commencing with the budget year commencing July 1,

13 1987, a reorganized school district shall receive a

14 bonus-payment during each of the first five years -
15 after "its reorganization takes effect to assist the ’
16 school district in a transition from two or more .

17 school districts to a single reorganized school

18 district. During the first budget year after the
reorganization takes effect, the bonus payment is

20 equal to the difference in property tax revenues that

21 are estimated to be received. under the foundation

22 property tax levy in section 442.2 and a property tax

23 levy of four dollars and forty cents per thousand

24 dollars of assessed valuation on all taxable property

25 in the school district. During the next four budget~

26 years, the bonus payment shall equal the difference

27 between the estimated property tax revenues from the

28 foundation property tax levy and the estimated

29 revenues from a property tax levy on all taxable

30 property in the school district that is twenty cents

31 per thousand dollars of assessed valuation-greater

32 than that used for the base year. ’

33 Bonus payments are miscellaneous income.

34 There is appropriated from the general fund of the

35 state to the state comptroller an amount sufficient to

36 pay the bonus payments to school districts under this

37 section. : )
38 For purposes of this section, a reorganized school ’
39 district is one in which reorganization was approved

40 in an election pursu to sections 275.18 and 275.20
41 and will take effecC¥ on or after July 1, 1987.""
$-5691 Filed Appil 14,1986 BY PALMER ADWP7TEQD
4.4:3"&1’ /s (. 1275 ) HOUSE FILE 2462

5704
Amend House File 2462, as amended, ‘passed, and

reprinted by the House, as follows: )
pl. -Pagejz, line 19, by inserting after the figure

“442.6." the following: "For the purposes of this

5 section, "administrative expenditures"_meaas :
6 expenditures for executive administration. _ .

S-5704 Filed and adopted April 17, 1986 BY HORN, CORNING
(- 127°) —
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1 Amend the amendment 3-5506 to House File 2462, as
2 amended, passed, and reprinted by the House, as

3 follows:

4 l. Page 2, by striking line 26 and 1nserting the

S following: '

6 . . Page 2, line 15, by inserting after the }K
7 word "fund." the following: "Thereafter, a school

8 district shall not increase the percent of its

9 administrative expenditures compared to its operating

lo fund.""

11 2. Page 6, line 42, by inserting after the figure
12 "28" the following: "and inserting the following:

13 "Sec. . NEW SECTION. 273.13 ADMINISTRATIVE
14 EXPENDITURES. ’

15 During the budget year beginning July 1, 1989 and

the three succeeding budget years, the board of

17-directors of an area education agency in which the

18 administrative expenditures as a percent of the area
19 education agency's operating fund for a base year Yb

20 exceed eight percent shall reduce its administrative
21 expenditures to eight percent of the area education
22 agency's operating fund. During each of the four

23 years, the board of directors shall reduce

24 administrative expenditures of twenty-five percent of

25 the reduction in -administrative expenditure required
26 by this section. Thereafter, the administrative

27 expenditures shall not exceed eight percent of the

28 operating fund. Annually, the_board of directors
29 shall certify to the department of public instruction

30 the amounts of the area education agency's
31 expenditures and its operating fund. Base year and

32 budget year mean base year and budget year as defined

33 in section 442.6.""
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S-5690 Filed April 14, 1986 A ADOPTED,”B ADOPTED, #elics & fatomets @

BY HOLDEN, TIEDEN, CARR, WALDSTEIN, PRIEBE

b ApZd Gy (f. 12050

HOUSE FILE 2462

5701

Amend House File 2462 as amended a
. _ ' ssed
reprinted by the House, as follows: P  and
l. Page 3, by inserting after line 8 the

"This section does not applv to a par
guardian residing in a schogg gistricg iﬁnsh?Zh an
agreement for any sharing eligible for supplementar
welghtlng bursuant to section 442.39 with another Y
schgol.dlstrict was in effect for the school year
beginning July 1, 1986 or an agreement which was in
gffect for the school year beginning July 1, 1986 and
1s subsequently renewed or renegotiated."

~5701 Filed April 16, 1986
Y TAYLOR

{&Q(d./;/s’)
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| vt Amend House File 2462, as amended, passed, and

»
1

40

5 .2 reprinted by the House, as follows:

263873 1. Page 1, by inserting after line 32 the

p 4 following: |
5 "Sec. . Section 275.15, unnumbered paragraph 2,
6 Code Supplement 1985, is amended to read as follows:
7 The area education agency board, when entering the
8 order fixing the boundaries, shall consider all
9 requests timely filed for boundary line changes. Each

10 objection filed by a property owner shall be
11 considered separately and an individual ruling made."

12 2. Page 1, by 1inserting after line 32 the
13 following: .
14 "Sec. . Section 275.31, Code Supplement 1985,

15 is amended to read as follows:

16 275.31 TAXES AND APPROPRIATION TO EFFECT

17 EQUALIZATION.

18 If necessary to equalize the division and

19 distribution, the board or boards may provide for the

20 levy of additional taxes, which shall be sufficient to
21 satisfy the mandatory levy required in section 76.2 or
22 other liabilities of the districts, upon the property

N

4 distribution of the tax revenues so as to effect
25 equalization. When the board or boards are
26 considering the equalization levy, the division and
27 distribution shall not impair the security for
28 outstanding obligations of each affected corporation.
29 If the property tax levy for the amount estimated and
30 certified to apply on principal and interest on lawful
31 bonded indebtedness for a newly formed community
32 school district is greater than the property tax levy
33 for the amount estimated and certified to apply on
34 principal and interest in the year preceding the
35 reorganization or dissolution for a school district
36 that 1s a party to the reorganization or dissolution
37 and that had a certified enrollment of less than six
38 hundred for the year prior to the reorganization or
39 dissolution, the board of the newly formed district
40 shall inform the state comptroller. The state
41 comptroller shall pay debt service aid to the newly
42 formed district 1in an amount that will reduce the rate
43 of the property tax levy for lawful bonded
44 indebtedness in the portion of the newly formed
45 district where the new rate 1s higher, to the rate
46 that was levied 1n that portion of the district during
47 the year preceding the reorganization or dissolution,
48 For the school year beginning July 1, 1987 and
X9 succeeding school years, there 1s approprizted from
3 the general fund of the state to the state comptroller

23 of a corporation or part of a corporation and for the

e
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5506 Page 2
an amount sufficient to pay the debt service aid under

this section. Debt service aid shall be paid in the
manner provided in section 442.26. '
Not later than May 1 of each year, the state

comptroller shall inform the board of the newly formed

school district the amount of debt service aid that

the district will receive and the rate of the property

tax levy for the amount estimated and certified to
apply on principal and interest on lawful bonded
indebtedness in the portion of the newly formed
district where the new rate would have been higher,
and for the remainder of the newly formed district.
The state comptroller shall notify the county auditor
of each applicable county of the amount, in dollars
and cents per thousand dollars of assessed valuation,

of the property tax levy in each portion of each
applicable newly formed school district in the county
for the amount estimated and certified to apply on
principal and interest on lawful bonded indebtedness,
and the boundaries of the portions within the newly
formed district for which the levies shall be made.
The county auditor shall spread the applicable
property tax levy for each portion of a school
district over all taxable property in that portion of
the district.”

3. Page 2, by striking lines 5 through 19.
4. By striking page 2, line 20, through page 3,
line 8.

5. Page 3, by striking lines 9 through 30 and

‘inserting the following:

"Sec. . Section 442.2, subsection 1, Code 1985,
is amended by adding the following new unnumbered
paragraphs: ' ‘

NEW UNNUMBERED PARAGRAPH. However, commencing with

the budget year beginning July 1, 1987, a reorganized
school district shall cause a foundation property tax
of four dollars and forty cents per thousand dollars
of assessed valuation to be levied on all taxable
property which, in the year preceding the
reorganization, was within a school district affected
by the reorganization as defined in section 275.1 and
which had a certified enrollment of less than six
hundred. In succeeding school years, the foundation
property tax levy on that portion shall be increased
twenty cents per year until it reaches the rate of
five dollars and forty cents per thousand dollars of
assessed valuation.

NEW UNNUMBERED PARAGRAPH. For purposes of this

section, a reorganized school district is one in which
reorganization was approved in an election pursuant to
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sections 275.18 and 275.20 and will take effect on or
after July 1, 1986.

6. Page 3, by inserting before line 31 the
following:

"Sec. . NEW SECTION. 442.9A SUPPLEMENTAL AID.

Notwithstanding section 442.9, commencing with the
budget year beginning July 1, 1987, if the rate of the
additional property tax levy determined under section
442.9 for a budget year for a reorganized school
district is higher than the rate of additional
property tax levy determined under section 442.9 for
the year previous to the reorganization for a school
district that had a certified enrollment of less than
six hundred and that was within the school districts
affected by the reorganization as defined in section
275.1, the state comptroller shall reduce the rate of
the additional property tax levy in the portion of the
reorganized district where the new rate is higher, to
the rate that was levied in that portion of the
district during the year preceding the reorganization,
for the five-year period provided in this section.

The state comptroller shall pay to each reorganized
school district during each of the first five years of
existence of the reorganized district as supplemental
aid, moneys equal to the difference in revenues that
would have been collected under the additional
property tax levy calculated under section 442.9 and
the rate determined under this section.

For the school year beginning July 1, 1987 and
succeeding school years, there is appropriated from
the general fund of the state to the state comptroller
an amount sufficient to pay the supplemental aid to
school districts under this section. Supplemental aid
shall be pald in the manner provided in section

- 442.26.

For the purpose of the state comptroller's
determination of the portion of a school district's
budget that was property tax and the portion that was
state aid, supplemental aid shall be considered
property tax.

For purposes of this section, a reorganized school
district is one in which reorganization was approved
in an election pursuant to sections 275.18 and 275.20
and will take effect on or after July 1, 1986."

7. Page 4, line 35, by striking the word "The"
and inserting the following: "Effective July 1, 1986,
the".

8. Page 5, line 2, by striking the word "four"
and inserting the word "five".

9. Page 5, line 22, by striking the word
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& S-5506 Page 4
. "principals,”.
10. Page 5, line 24, by inserting after the word

1
2
3 "school." the following: "School administrators does
4 not include principals."
5 . 11. Page 5, line 34, by striking the word "four"
6 and inserting the word "five".
7 12. Page 6, by inserting after line 10 the
8 following: ‘
9 "Sec. 101. ECONOMY TASK FORCES. The advisory
10 committee appointed by the board of directors of a
11 school district under section 280.12, subsection 2,
12 shall serve as members of a school economy task force.
13 In addition to the members of the advisory committee,
14 the school economy task force shall include the
15 following as members if the advisory committee does
16 not include members meeting the listed criteria:
17 1. One member of the county board of supervisors
18 of the county in which the school district is located
19 or an individual designated by the county board of
20 supervisors.
21 2. One member who is a member of a city council of
22 a city located within the school district or an
23 individual designated by such a city council.
24 3. One member who is a board member of a regional
25 transit agency selected by the board of directors of
‘26 the school district or a designee named by that
27 regional transit board.
28 4. One member selected by the board of directors
29 of the school district who is a certified public
30 accountant or has an accounting background.
31 The superintendent and other &dministrative
32 personnel appointed by the board of directors shall
33 serve as advisers to the task force and shall prepare
34 and distribute information requested by the task
35 force. '
36 The secretary of the board of directors shall serve
37 as secretary to the task force and shall take minutes
38 of the meetings and prepare a report of the
39 proceedings and recommendations of the task force.

40 The chairperson of the advisory committee shall
41 serve as chairperson of the task force.
42 Members shall serve without compensation or

43 reimbursement for expenses.
44 Sec. 102. AREA EDUCATION AGENCY TASK FORCE. The

45 board of directors of each area education agency shall

46 appoint an area education agency school economy task
47 force. The members shall include members of boards of
48 directors of school districts, a member of a.regional
49 library board, a member of a county board of

‘SO supervisors from a county in the area or an individual
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designated by a county board of supervisors, a member
of a city council of a city located in the area or an
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individual designated by a city council, a member of a
regional transit board or a designee of a regional
transit board, school administrators, teachers,
parents, students, and other representatives residing
in the area education agency.

- The area education agency economy task force shall
select a chairperson from its membership.

Members of area education agency task forces shall
be paid mileage for attending meetings of the task
force from funds appropriated to the department of
public instruction for that purpose.

The secretary of the area education agency board
shall serve as secretary to the task force and shall
take minutes and prepare a report of the proceedings
and recommendations of the task force.

Sec. 103. SCHEDULE. Each school district and area
education agency task force shall hold its organi-
zational meeting not later than June 1, 1986. A task
force shall meet as often as deemed necessary to
complete its report by November 1, 1986. A task force
may meet jointly with one or more task forces
appointed by boards of directors of contiguous school
districts or contiguous area education agencies.

"Sec. 104. DUTIES. The department of public N
instruction shall prepare district-by-district and
area-by-area comparisons of the various kinds of
expenditures and activities of school districts and
area education agencies and transmit the applicable
information to each task force prior to the organi-
zational meetings.

A school district task force may consider but is
not limited to discussion and recommendations for
implementing efficiencies in the school district

.relating to the following:

1. School administration.

2. Teacher utilization.

3. Building utilization.

4. Extracurricular activities.

5. Use of regional transportation systems.

6. Energy management and costs.

7. School maintenance.

8. Centralized purchasing.

9. Availability of textbooks, instructional
materials, and library materials.

10. Staff development.

ll. Shared programs and services.

12. Possible merger of programs and services.

An area education agency task force shall discuss
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5506 Page 6
recommendations for implementing efficiencies in
programs and services of the area education agency.

A report of the proceedings and recommendations of
each task force shall be made to the board of
directors of the school district or area education
agency. In addition, the report and recommendations
of the task force shall be sent to the department of
public instruction. The report shall also include
recommendations for changes in the statutes or rules
of the department of public instruction that will
improve efficiency in the school district or area
education agency.

Sec. 105. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES.
The department of public instruction shall review the
reports of the school district and area education
agency task forces and compile recommendations for
school districts and area education agencies and for
statutory and rule changes to be submitted to the
general assembly. A preliminary report shall be
completed by December 1, 1986 with a final draft
completed by January 15, 1987. Copies of the
applicable report shall also be sent to each school
district and area education agency in the state.

Sec. 106. APPROPRIATION. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1986 and ending June 30, 1987, to
the department of public instruction the sum of ten
thousand (10,000) dollars, or as much thereof as may
be necessary, to pay mileage expenses of members of
area education agency school economy task forces and
for reproduction and postage costs for the department

dot s 2 of public instruction.
LK PV R 33

Sec. 107. The legislative coun01l may appoxnt a
joint committee consisting of five members from each
house and representing both political parties to
review the report of the department of public
instruction relating to the recommendations of the
school district and area education agency economy task
forces and make recommendations to the legislative
council and the general assembly meeting in 1987. The
joint committee shall meet during December 1986."

13. Page 6, by striking lines 11 through 28.

14. Page 6, by inserting before line 29 the
following:

"Sec. . Sections 101 through 104 of this Act,
being deemed of immediate 1mportance, take effect from
and after publication of the Act in The New Hampton
Tribune, a newspaper published in New Hampton, Iowa,
and in The Cedar Rapids Gazette, a newspaper published
in Cedar Rapids, Iowa."

oYy 7




G tage 7

l 5. Title page, by striking lines 2 and 3 and
2 tnserting the following: “creation of school district
3 economy task forces and area education agency economy
. 4 task forces, changing certain reorganization {
> procedures, providing for multimember director™.
6 l6. Title page, line S, by lnserting after the
7 word “"reducing" the following: "the levy for bonded
8 i1ndebtedness, the additional levy, and".
9 17. Title page, line 6, by inserting after the
10 word "in" the following: “certain".
11 18. Title page, line 8, by striking the word
12 "and".
13 l9. Title page, line 9, by inserting after the
14 word “districts” the following: ", and making
15 appropriations”.
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S5-5556
Amend the amendment S-5506 to House File 2462,
amended, passed, and reprinted by the House, as

follows: .
1. Page 1, line 28, by inserting after the word
“corporation.” the following: "Any owner of bonds of -

an affected corporation may bring suit ig quity for
adjustment of the division and distributlion 1n

compliance with thls section."

S5-5556 Filed April 3, 1986
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FISCAL NOTE 10

REQ BY WALSTEIN HOUSE FILE 2462
in compliance with a written request received April 9, 1986, a fiscal note for AMENDMENT
S$-5667 TO AMENDMENT S-5506 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby
submitted pursuant to Joint Rule 17, Data used in developing this fiscal note are
available from the Legislative Fiscal Bureau to members of the Legislature upon request.

Amendment S-5667 to Amendment S-5506 to House File 2462 as passed by the House mandates
area education agencies to reduce their administrative budgets by three percent per year
from the previous year's budget. The monies resulting from the reduction are to be used to
create an educational improvement amount. The educational improvement amount is to be used
only for direct instructional costs. The administrative cost reduction is imposed for four
years beginning with FY 1988. In each year thereafter, the ratio of- administrative to.

total costs may not be increased.

Assumptions:
1. AEA administrative expenditures can be expected to increase approximately seven percent

per year under current law.

2. AEA administrative expenditures for 1984-85 were $10,807,182. ' _

Fiscal Effect: Based on.the.projected yearly increase, AEA administrative expenditures
would be an estimated $12.35 million in FY 1987. The proposed three percent reduction in
administrative costs would reallocate the following amounts to the educational improvement

amount:
1987-88 $ 370.500 ’
1988-89 S 359,390 ~ }
1989-90 $ 348,600 : )
1990-91 $ 338,150

The proposal would reallocate a total of $1.417 million to the educational improvement
amount.

Sourcs: Department of Public instruction (LS8 8299H.13, TLJ)

Filed by the Sec. of the Senate April 11, 1986 DENNIS C. PROUTY, DIRECTOR
LEGISLATIVE FISCAL BUREAU




HOUSE FILE 2462
H-5949

1 Amend the Senate amendment, H-S5860, to House File

2462 as amended, passed, and reprinted by the House as
follows: -

4 1. Page 2, by striking line 39 and inserting the

S5 following: '

6 " . Page 3, by striking lines 9 through 30 and

7 inserting the following:

8 “Sec. . Section 442.2, subsection 1, Code 1985,
9 is amended by adding the following new unnumbered

10 paragraphs:

11 NEW UNNUMBERED PARAGRAPH. However, commencing with-
12 the budget year beginning July 1, 1987, a reorganized
13 school district shall cause a foundation property tax
14 of four dollars and forty cents per thousand dollars
15 of assessed valuation to be levied on all taxable

16 property which, in the year preceding the

17 reorganization, was within a school district affected
18 by the reorganization as defined in section 275.1 and
19 which had a certified enrollment of less than six’

20 hundred. In succeeding school years, the foundation
21 property tax levy on that portion shall be increased
22 twenty cents per year until it reaches the rate of

23 five dollars and forty cents per thousand dollars of
24 assessed valuation. .

25 NEW UNNUMBERED PARAGRAPH. For purposes of this

26 section, a reorganized school district is one in which

“7 reorganization was approved in an election pursuant to

r3 sections 275.18 and 275.20 and will take effect on or

729 after July 1, 1986."" :
30 2. By striking page 3, line 44 through page 4,
31 line 26.

H-5949 FILED APRiL 22, 1986 BY HAVERLAND of Polk

acéfl;.? 4/25’%7»‘ ITE2 )

HOUSE FILE 2462

H-6017

1
2
3
4
5
6

Amend the Senate amendment, g 586
- 0, to House Fil
2462 as amen ' i ; se
fortols ended, passed, and reprinted by the House as
l. Page 7, line 34, by i 1
. ; 9%, DYy 1nserting after the fi
442.6." Ehe following: "For the purposes of thigure
section, "administrative expenditures" means

7. expenditures for executive administration."
BY OLLIE of Clinton
H-6017 FILED APRIL 23, 1986 DAGGETT of Taylor

ﬁﬂ(»f/t(l q/,z.;(d. 1792 )
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HOUSE FILE 2462
5947

Amend the Senate amendment, H-5860, to House File
2462 as amended, passed, and reprinted by the House as

oL _Page 2, by striking lines 37 and 38 and
inserting the following:

. - Page 3, }ine 7, by striking the word
March™ and inserting the following: “January"."

H-5947 FILED APRIL 22, 1986 BY HAVERLAND of Polk
w/ AR ¢é5<ﬁJ791)

H-
1
2
3
4
5
6
7
8

H-

5948

Amend the Senate amendment H-5860 to House File
2462, as amended, passed, and reprinted by the House,
as follows: . .

1. Page 7, line 43, by inserting after the figure
"442.26" the following: "nor shall the reductions
apply to appropriations made to the department of
human services for general administration; field
operations; volunteer services; special programs
including aid to families with dependent children,
medical assistance, medical ccntracts, child support
recoveries, state supplementary assistance, aid to
Indians, home-based services, foster care, community-
based programs, county-based juvenile justice
reimbursement, and the registry for the brain-injured;
juvenile institutions; Iowa veterans home; mental
health institutes; hospital-schools; and for i
supplementation of federal social services block grant
funds and for allocation to the various counties for
the purchase of local services and child day care
services. The reductions shall not apply to the
appropriation to the state community mental health and
mental retardation services fund."

5948 FILED APRIL 22, 1986 BY HAVERLAND of Polk

Y/o /s (g- 77757




PAGE ELEVEN, APRIL 21, 1986 HOUSE CLIP SHEET

¢ SENATE AMENDMENT TO HOUSE FILE 2462
H-5860

1 Amend House File 2462, as amended, passed, and
'2 reprinted by the House, as follows:
3 1. Page 1, by inserting after line 32 the
4 following: - - :
5 "Sec. ____. Section 275.15, unnumbered paragraph 2,
6 Code Supplement 1985, is amended to read as follows:
7 The area education agency board, when entering the
8 order fixing the boundaries, shall consider all
9 requests timely filed for boundary line changes. Each
10 objection filed by a property owner shall be
11 considered separately and an individual ruling made."

12 2. Page 1, by inserting after line 32 the

13 following:

14 "Sec. __ . Section 275.31, Code Supplement 1985,
15 is amended to read as follows:

16 275.31 TAXES AND APPROPRIATION TO EFFECT

17 EQUALIZATION.

18 If necessary to equalize the division and

19 distribution, the board or boards may provide for the
20 levy of additional taxes, which shall be sufficient to
21 satisfy the mandatory levy required in section 76.2 or
22 other liabilities of the districts, upon the property
23 of a corporation or part of a corporation and for the
24 distribution of the tax revenues so as to effect
25 equalization. When the board or boards are
6 considering the equalization levy, the division and
‘7 distribution shall not impair the security for

8 outstanding obligations of each affected corporation.
29 Any owner of bonds of an affected corporation may
30 bring suit in equity for adjustment of the division

b 31 and distribution in compliance with this section. If
32 the property tax levy for the amount estimated and
33 certified to apply on principal and interest on lawful
34 bonded indebtedness for a newly formed community
35 school district is greater than the property tax levy
36 for the amount estimated and certified to apply on
37 principal and interest in the year preceding the
38 reorganization or dissolution for a school district
39 that is a party to the reorganization or dissolution
40 and that had a certified enrollment of less than six
41 hundred for the year prior to the reorganization or
42 dissolution, the board of the newly formed district
43 shall inform the state comptroller. The state
44 comptroller shall pay debt service aid to the newly
45 formed district 1n an amount that will reduce the rate
46 of the property tax levy for lawful bonded
47 indebtedness in the portion of the newly formed
48 district where the new rate 1s higher, to the rate
49 that was levied in that portion of the district during
50 the year preceding the reorganization or dissolution,

e
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Yor the school vyear \p@lanng July 1, 1987 andg
31&«9Q§iga;iéff;f“'F;"s, there 1s appropriated from
the general {und of the state to the state romprroLler
an _amount sufficient to pay the debt service aid under
this section. Debt service aid shall be paid in the

manner provided in section 442.26.

Not later than May 1 of each year, the state
comptroller shall inform the board of the newly formed
school district the amount of debt service aid that
the district will receive and the rate of the property
tax levy for the amount estimated and certified to
apply on principal and interest on lawful bonded
indebtedness 1n the portion of the newly formed
district where the new rate would have been higher,
and for the remainder of the newly formed district.
The state comptroller shall notify the county auditor
of each applicable county of the amount, in dollars
and cents per thousand dollars of assessed valuation,
of the property tax levy 1n each portion of each
applicable newly formed school district 1n the county
for the amount estimated and certified to apply on
principal and interest on lawful bonded indebtedness,
and the boundaries of the portions within the newly
formed district for which the levies shall be made.
The county auditor shall spread the applicable
property tax levy for each portion of a school
district over all taxable property in that portion of
the district."”

3. Page 2, line 15, by inserting after the word
"fund." the following: "Thereafter, a school district
shall not increase the percent of its administrative
expenditures compared to its operating fund."

4. Page 2, line 19, by inserting after the figure
"442.6." the following: "For the purposes of this
section, "administrative expenditures" means
expenditures for executive administration.”

5. By striking page 2, line 20, through page 3,
line 8. :

6. Page 3, by striking lines 9 through 30.

7. Page 3, by inserting before line 31 the
following:

"Sec. . NEW SECTION. 442.9A SUPPLEMENTAL AID.

Notwithstanding section 442.9, commencing with the
budget year beginning July 1, 1987, if the rate of the
additional property tax levy determined under section
442.9 for a budget year for a reorganized school
district is higher than the rate of additional
property tax levy determined under section 442.9 for
the year previous to the reorganization for a school
district that had a certified enrollment of less than
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six hundred and that was within the school districts
affected by the reorganization as defined in section
275.1, the state comptroller shall reduce the rate of
the additional property tax levy in the portion of the
reorganized district where the new rate is higher, to
the rate that was levied in that portion of the
district during the year preceding the reorganization,
for the five-year period provided in this section.

The state comptroller shall pay to each reorganized
school district during each of the first five years of
existence of the reorganized district as supplemental
aid, moneys equal to the difference in revenues that
would have been collected under the additional
property tax levy calculated under section 442.9 and
the rate determined under this section.

For the school year beginning July 1, 1987 and
succeeding school years, there is appropriated from
the general fund of the state to the state comptroller
an amount sufficient to pay the supplemental aid to
school districts under this section. Supplemental aid
shall be paid in the manner provided in section
442.26.

For the purpose of the state comptroller's
determination of the portion of a school district's
budget that was property tax and the portion that was
state aid, supplemental aid shall be considered
property tax.

For purposes of this section, a reorganized school
district is one in which reorganization was approved
in an election pursuant to sections 275.18 and 275.20
and will take effect on or after July 1, 1986."

8. Page 4, line 35, by striking the word "The"
and inserting the following: "Effective July 1, 1986,
the".
" 9. Page 5, line 2, by striking the word "four"
and inserting the word "five".

10. Page 5, line 22, by striking the word
"principals,".

11. Page 5, line 24, by inserting after the word
"school." the following: "School administrators does
not include principals."

12. Page 5, line 34, by striking the word "four"
and inserting the word "five".

13. Page 6, by inserting after line 10 the
following:

"Sec. . NEW SECTION. BONUS PAYMENTS.

Commencing with the budget year commencing July 1,
1987, a reorganized school district shall receive a
bonus payment during each of the first five years
after its reorganization takes effect to assist the
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school district in a transition from two or more
school districts to a single reorganized school
district. During the first budget year after the
reorganization takes effect, the bonus payment is
equal to the difference in property tax revenues that
are estimated to be received under the foundation
property tax levy in section 442.2 and a property tax
levy of four dollars and forty cents per thousand
dollars of assessed valuation on all taxable property
in the school district. During the next four budget
years, the bonus payment shall equal the difference
between the estimated property tax revenues from the
foundation property tax levy and the estimated
revenues from a property tax levy on all taxable
property in the school district that is twenty cents
per thousand dollars of assessed valuation greater
than that used for the base year.

Bonus payments are miscellaneous income.

There is appropriated from the general fund of the
state to the state comptroller an amount sufficient to
pay the bonus payments to school districts under this
section.

For purposes of this section, a reorganized school
district is one in which reorganization was approved
in an election pursuant to sections 275.18 and 275.20
and will take effect on or after July 1, 1987."

14. Page 6, by inserting after line 10 the
following:

"Sec. 101. ECONOMY TASK FORCES. The advisory
committee appointed by the board of directors of a
school district under section 280.12, subsection 2,
shall serve as members of a school economy task force.
In addition to the members of the advisory committee,
the school economy task force shall include the
following as members if the advisory committee does
not include members meeting the listed criteria:

1. One member of the county board of supervisors
of the county in which the school district is located
or an individual designated by the county board of
supervisors.

2. One member who is a member of a city council of
a city located within the school district or an
individual designated by such a city council.

3. One member who is a board member of a regional
transit agency selected by the board of directors of
the school district or a designee named by that
regional transit board.

4. One member selected by the board of directors
of the school district who is a certified public
accountant or has an accounting background.
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The superintendent and other admlnlstratlve
personnel appointed by the board of directors shall
serve as advisers to the task force and shall prepare
and distribute information requested by the task
force.

The secretary of the board of directors shall serve
as secretary to the task force and shall take minutes
of the meetings and prepare a report of the
proceedings and recommendations of the task force.

The chairperson of the advisory committee shall
serve as chairperson of the task force.

Members shall serve without compensation or
reimbursement for expenses.

Sec. 102. AREA EDUCATION AGENCY TASK FORCE. The
board of directors of each area education agency shall
appoint an area education agency school economy task
force. The members shall include members of boards of
directors of school districts, a member of a regional
library board, a member of a county bocard of
supervisors from a county in the area or an individual
designated by a county board of supervisors, a member
of a city council of a city located in the area or an
individual designated by a city council, a member of a
regional transit board or a designee of a regional
transit board, school administrators, teachers,
parents, students, and other representatives residing
in the area education agency.

The area education agency economy task force shall
select a chairperson from its membership.

Members of area education agency task forces shall
be paid mileage for attending meetings of the task
force from funds appropriated to the department of
public instruction for that purpose.

The secretary of the area education agency board
shall serve as secretary to the task force and shall
take minutes and prepare a report of the proceedings
and recommendations of the task force.

Sec. 103. SCHEDULE. Each school district and area
education agency task force shall hold its organi-
zational meeting not later than June 1, 1986. A task
force shall meet as often as deemed necessary to
complete its report by November 1, 1986. A task force
may meet jointly with one or more task forces
appointed by boards of directors of contiguous school
districts or contiguous area education agencies.

Sec. 104. DUTIES. The department of public
instruction shall prepare district-by-district and
area-by-area comparisons of the various kinds of
expenditures and activities of school districts and
area education agencies and transmit the applicable
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information to each task force prior to the organi-
zational meetings.

A school district task force may consider but is
not limited to discussion and recommendations for
implementing efficiencies in the school district
relating to the following:

School administration.

. Teacher utilization.

Building utilization.

Extracurricular activities.

Use of regional transportation systems.
Energy management and costs.

School maintenance.

Centralized purchasing. :
Availability of textbooks, instructional
materials, and library materials.

10. Staff development.

11. Shared programs and services.

12. Possible merger of programs and services.

An area education agency task force shall discuss
recommendations for implementing efficiencies in
programs and services of the area education agency.

A report of the proceedings and recommendations of
each task force shall be made to the board of
directors of the school district or area education
agency. In addition, the report and recommendations
of the task force shall be sent to the department of
public instruction. The report shall also include
recommendations for changes in the statutes or rules
of the department of public instruction that will
improve efficiency in the school district or area

W OO-JAWUV e W

~education agency.

Sec. 105. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES.
The department of public instruction shall review the
reports of the school district and area education
agency task forces and compile recommendations for
school districts and area education agencies and for
statutory and rule changes to be submitted to the
general assembly. A preliminary report shall be
completed by December 1, 1986 with a final draft
completed by January 15, 1987. Copies of the
applicable report shall also be sent to each school
district and area education agency in the state.

Sec. 106. APPROPRIATION. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1986 and ending June 30, 1987, to
the department of public instruction the sum of ten
thousand (10,000) dollars, or as much thereof as may
be necessary, to pay mileage expenses of members of
area education agency school economy task forces and
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for reproduction and postage costs for the department
of public instruction.

Sec. 107. The legislative council may appoint a
joint committee consisting of five members from each
house and representing both political parties to
review the report of the department of public
instruction relating to the recommendations of the
school district and area education agency economy task
forces and make recommendations to the legislative
council and the general assembly meeting in 1987. The
joint committee shall meet during December 1986."

15. Page 6, by striking lines 11 through 28 and
inserting the following:

"Sec. . NEW SECTION. 273.13 ADMINISTRATIVE
EXPENDITURES.

During the budget year beginning July 1, 1989 and
the three succeeding budget years, the board of
directors of an area education agency in which the
administrative expenditures as a percent of the area
education agency's operating fund for a base year
exceed eight percent shall reduce its administrative
expenditures to eight percent of the area education
agency's operating fund. During each of the four
years, the board of directors shall reduce
administrative expenditures of twenty-five percent of
the reduction in administrative expenditure required
by this section. Thereafter, the administrative
expenditures shall not exceed eight percent of the
operating fund. Annually, the board of directors
shall certify to the department of public instruction
the amounts of the area education agency's
expenditures and its operating fund. Base year and
budget year mean base year and budget year as defined
in section 442.6.".

16. Page 6, by inserting after line 28, the
following:

"Sec. ___ . For the fiscal year beginning July 1,
1986 and ending June 30, 1987, if the governor finds
that the estimated budget resources are insufficient
to pay all appropriations in full, and the executive
council concurs in that finding, the reductions in
allotments made pursuant to section 8.31 shall not
apply to the appropriation made under section 442.26."

17. Page 6, by inserting before line 29 the
following:

"Sec. __ . Sections 101 through 104 of this Act,
being deemed of immediate importance, take effect from
and after publication of the Act in The New Hampton
Tribune, a newspaper published in New Hampton, Iowa,
and in The Cedar Rapids Gazette, a newspaper published
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in Cedar Rapids, Iowa."

18. Title page, by striking lines 2 and 3 and
inserting the following: ‘"creation of school district
economy task forces and area education agency economy
task forces, changing certain reorganization
procedures, providing for multimember director".

19. Title page, line 5, by inserting after the
word "reducing" the following: "“the levy for bonded

indebtedness, the additional levy, and".
20. Title page, line 6, by inserting after the
word "in" the following: ‘“certain".
21. Title page, line 8, by striking the word o
Handll. -
22. Title page, line 9, by inserting after the
word "districts" the following: ", and making

appropriations”.
23. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

1986 RECEIVED FROM THE SENATE




SENATE 11
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HOUSE AMENDMENT TO
SENATE. AMENDMENT TO

HOUSE FILE 2462

Amend the Senate amendment, H-5860, to House File
2462 as amended, passed, and reprinted by the House as
follows:

1. Page 2, by inserting after line 28 the
following: v

" . Page 2, line 10, by striking the word
"eight" and inserting the following: "five"

2. Page 2, by striking line 39 and inserting the
following:

" . Page 3, by striking lines 9 through 30 and
inserting the following:

"Sec. . Section 442.2, subsection 1, Code 1985,
is amended by adding the following new unnumbered
paragraphs:

NEW UNNUMBERED PARAGRAPH. However, commencing with
the budget year beginning July 1, 1987, a reorganized
school district shall cause a foundation property tax
of four dollars and forty cents per thousand dollars
of assessed valuation to be levied on all taxable
property which, in the year preceding the
reorganization, was within-a school district affected
by the reorganization as defined in section 275.1 and
which had a certified enrollment of less than six
hundred. 1In succeeding school years, the foundation
property tax levy on that portion shall be increased
twenty cents per year until it reaches the rate of
five dollars and forty cents per thousand dollars of
assessed valuation.

NEW UNNUMBERED PARAGRAPH. For purposes of this
section, a reorganized school district is one in which
reorganization was approved in an election pursuant to
sections 275.18 and 275.20 and will take effect on or
after July 1, 1986.""

3. By striking page 3, line 44 through page 4,
line 26.

4. Page 7, line 22, by striking the word "eight"
and inserting the word "five"

5. Page 7, line 34, by inserting after the figure
"442.6." the following: "For the purposes of this
section, "administrative expenditures" means
expenditures for executive administration."

6. Page 7, by striking lines 35 through 43.

7. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

§-5760 Filed Apri} 25, 1986 REC'D FROM THE HOUSE
\4/1%\41 eI A 4/,.2‘7 (f-/ﬁl.)’))




HOUSE FILE 2462
H-6031

1 Amend the Senate amendment, H-5860, to House File

2 2462 as amended, passed, and reprinted by the House as
3 follows: '

4 l. Page 7, by striking lines 35 through 43.

BY HAVERLAND of Polk -
H-6031 FILED APRIL 25, 1986 STROMER of Hancock
ADOPTED q74773)

HOUSE FILE 2462
-6035

Amend the Senate amendment, H-5860, to House File
2462 as amended, passed, and reprinted by the House as
follows:

1. Page 2, by inserting after line 28 the
following: ;

" . Page 2, line 10, by striking the word
"eight" and inserting the following: "five"."

2. Page 7, line 22, by striking the word "eight"
and inserting the word "five".

BY OLLIE of Clinton
H-6035 FILED APRIL 25, 1986 DAGGETT of Taylor
ADOPTED (;./77+)
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A BILL FOR

1 An Act relating to the adjusting of the foundation property tax
levy of reorganized school districts.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 442.2, subsection 1, Code 1985, is
amended to read as follows: o

1. Baech Except as otherwise provided in this subsection,
each school district shall cause to be levied each year, for

the school general fund, a foundation property tax of five
dollars and forty cents per thousand dollars of assessed
valuation on all taxable property in the district. For the
purpose of this chapter, a school district is defined as a
school corporation organized under chapter 274.

For budget years subsequent to the year beginning July 1,
1986, a reorganized school district shall cause to be levied
each year, for the school general fund, a foundation property
tax of five dollars per thousand dollars of assessed valuation
on all taxable property in the reorganized school district

which, in the year preceding the reorganization, was within
the school districts affected by the reorganization as defined

in section 275.1.

For purposes of this subsection, a reorganized school
district is one in which reorganization was approved in an
election pursuant to sections 275.18 and 275.20 and will take

effect on or after July 1, 1986.

EXPLANATION
This bill provides that the foundation levy for school
districts that reorganize on or after July 1, 1986, is $5 per
$1,000 dollars of assessed valuation instead of $5.40,
beginning July 1, 1987.

LSB 7895H 71
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AN ACT

RELATING TO EDUCATIONAL COST EFFICIENCIES INCLUDING THE CREA-
TION OF SCHOOL DISTRICT ECONOMY TASK FORCES AND AREA EDU-
CATION AGENCY ECONOMY TASK FORCES, CHANGING CERTAIN REOR-
GANIZATION PROCEDURES, PROVIDING FOR MULTIMEMBER DIRECTOR
DISTRICTS OF SCHOOL DISTRICTS, PROVIDING FOR ATTENDANCE OF
PUPILS IN CLASSES IN OTHER SCHOOL DISTRICTS, REDUCING THE
LEVY FOR BONDED INDEBTEDNESS, THE ADDITIONAL LEVY, AND THE
UNIFORM LEVY IN CERTAIN REORGANIZED SCHOOL DISTRICTS, PRO-
VIDING FOR SUPPLEMENTARY WEIGHTING FOR SHARED ADMINISTRA-
TORS, PROVIDING A TIME LIMITATION ON SUPPLEMENTARY WEIGHT-
ING, CONTINUING SUPPLEMENTARY WEIGHTING FOR REORGANIZED
SCHOOL DISTRICTS, AND MAKING APPROPRIATIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 275.12, subsection 2, paragraphs b and
d, Code 1985, are amended to read as follows:

b. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as

director districts, each of which director districts shall be
represented on the school board by one directer or more
directors who shall be a-resident residents of such the
director district but who shall be elected by the vote of the
electors of the entire school district. Phe-aseresil-district
shaii—be—divided—into—the—same-number;of-director—distrfcbs-as
the-number-of-school-directors-the-district-ts-suthorized-by
taws The boundaries of sueh the director districts and the
area and population included within each distric: shall be
such as justice, equity, and the interests of the people may
require. Changes in the boundaries of director districrts
shall not be made during a period comrencing sixty days prior
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to the date of the annual school election. Insofar as may be
practicable, the boundaries of sueh the districts shall follow
established political cr natural geographical divisions.

d. Division of the entire school district into designated
geographical single director or multi-director subdistricts on

the basis of population for each director, to be known as
director districts, each of which director districts shall be

represented on the school board by one director or more
directors who shall be a-resident residents of sueh the
director district and who shall be elected by the voters of
satd the director district. Place of voting in suech the
director districts shall be designated by the commissioner of
elections. Changes in the boundaries of director districts
shall not be made during a period commencing sixty days prior
to the date of the annual school election.

Sec. 2, Section 275.15, unnumbered paragraph 2, Code
Supplement 1985, is amended to read as follows:

The area education agency board, when entering the order
fixing the boundaries, shall consider all requests timely
filed for boundary line changes. Each objection filed by a

property owner shall be considered separatelv and an

individual ruling made.
Sec. 3. Section 275.31, Code Supplement 1985, is amended

to read as follows:
275.31 TAXES AND APPROPRIATION TO EFFECT EQUALIZATION.
If necessary to equalize the division and distribution, the

board or boards may provide for the levy of additional taxes,
which shall be sufficient to satisfy the mandatory levy
required in section 76.2 or other liabilities of the
districts, upon the property of a corporation or part of a
corporation and for the distribution of the tax revenues so as
to effect equalization. When the board or bcards are
considering the equalization levy, the division and
distribution shall not impair the security Zcr outstanding
obligations of each affected corporaticn. Any owner of bonds

cove "4'H



House File 2462, p. 3

of an affected corporation may bring suit in equity for

adjustment of the division and distribution in compliance with
this section. If the property tax levy for the amount

estimated and certified to apply on principal and interest on
lawful bonded indebtedness for a newly formed community school

district is greater than the property tax levy for the amount

estimated and certified to apply on principal and interest in

the year preceding the reorganization or dissolution for a

school district that is a party to the reorganization or

dissolution and that had a certified enrollment of less than
six hundred for the year prior to the reorganization or
dissolution, the board of the newly formed district shall
inform the state comptroller. The state comptroller shall pay

debt service aid to the newly formed district in an amount

that will reduce the rate of the property tax levy for lawful

bonded indebtedness in the portion of the newly formed

district where the new rate is higher, to the rate that was

levied in that portion of the district during the year

preceding the reorganization or dissolution.

For the school year beginning July 1, 1987 and succeeding
school years, there is appropriated from the general fund of

the state to the state comptroller an amount sufficient to pay
the debt service aid under this section. Debt service aid

shall be paid in the manner provided in section 442.26.
Not later than May 1 of each year, the state comptroller

shall inform the board of the newly formed school district the
amount of debt service aid that the district will receive and

the rate of the property tax levy for the amount estimated and

certified to apply on principal and interest on lawful bonded

indebtedness in the portion of the newly formed district where

the new rate would have been higher, and for the remainder of

the newly formed district. The state comptroller shall notify

the county auditor of each applicable county of the amount, in

dollars and cents per thousand dollars of assessed valuation,

of the property tax levy in each portion of each applicable
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newly formed school district in the county for the amount

estimated and certified to apply on principal and interest on

lawful bonded indebtedness, and the boundaries of the portions
within the newly formed district for which the levies shall be
made. The county auditor shall spread the applicable property

tax levy for each portion of a school district over all

taxable property in that portion of the district.

Sec. 4. Section 279.29, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Pending audit and allowance of
claims under this section, the board shall invest moneys of

the corporation to the extent practicable, and the board may

provide for the joint investment of moneys with one or more

school corporations pursuant to a joint investment agreement.
Sec. 5. NEW SECTION. 279.50 ADMINISTRATIVE EXPENDITURES.
For the budget year beginning July 1, 1989 and each of the

‘following three budget years, the board of directors of a

school district in which the administrative expenditures as a
percent of the school district's operating fund for a base
year exceed five percent, shall reduce its administrative
expenditures so that they are one-half percent less as a
percent of the school district's operating fund than they were
for the base year. However, a school district is not required
to reduce its administrative expenditures below eight percent
of its operating tund. Thereafter, a school district shall
not increase the percent of its administrative expenditures
compared to its operating fund. Annually, the board of
directors shall certify to the department of public
instruction the amounts of the school district's
administrative expenditures and its operating fund. Base year
and budéet year mean base year and budget year as defined in
section 442.6. For the purposes of this sec:ion,
"administrative expenditures" means expenditures for executive
administration.

Sec. 6. Section 442.2, subsection 1, Cocde 1985, is amended
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by adding the following new unnumbered paragraphs:
NEW UNNUMBERED PARAGRAPH. However, commencing with the
budget year beginning July 1, 1987, a reorganized school

district shall cause a foundation property tax of four dollars
and forty cents per thousand dollars of assessed valuation to
be levied on all taxable property which, in the year preceding
the reorganization, was within a school district affected by
the reorganization as defined in section 275.1 and which had a
certified enrollment of less than six hundred. In succeeding
school years, the foundation property tax levy on that portion
shall be increased twenty cents per year until it reaches the
rate of five dollars and forty cents per thousand dollars of
assessed valuation.

NEW UNNUMBERED PARAGRAPH. For purposes of this section, a

reorganized school district is one in which reorganization was

approved in an election pursuant to sections 275.18 and 275.20
and will take effect on or after July 1, 1986.

Sec. 7. NEW SECTION. 442.9A SUPPLEMENTAL AID.

Notwithstanding section 442.9, commencing with the budget
year beginning July 1, 1987, if the rate of the additional
property tax levy determined under section 442.9 for a budget
year for a reorganized school district is higher than the rate
of additional property tax levy determined under section 442.9
for the year previous to the reorganization for a school
district that had a certified enrollment of less than six
hundred and that was within the school districts affected by
the reorganization as defined in section 275.1, the state
comptroller shall reduce the rate of the additional property
tax levy in the portion of the reorganized district where the
new rate is higher, to the rate that was levied in that
portion of the district during the year preceding the
reorganization, for the five-year period provided in this
section. The state comptroller shall pay to each reorganized
school district cduring each of the first five years of

existence of the reorganizeé district as suppiemental aigd,
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moneys equal to the difference in revenues that would have
been collected under the additional property tax levy
calculated under section 442.9 and the rate determined under
this section.

For the school year beginning July 1, 1987 and succeeding
school years, there is appropriated from the general fund of
the state to the state comptroller an amount sufficient to pay
the supplemental aid to school districts under this section.
Supplemental aid shall be paid in the manner provided in
section 442.26.

For the purpose of the state comptroller's determination of
the portion of a school district's budget that was property
tax and the portion that was state aid, supplemental aid shall
be considered property tax.

For purposes of this section, a reorganized school district
is one in which reorganization was approved in an election
pursuant to sections 275.18 and 275.20 and will take effect on
or after July 1, 1986.

Sec. 8. Section 442.39, unnumbered paragraph 1, and
subsection 1, Code Supplement 1985, are amended to read as
follows:

In order to provide additional funds for school districts
which send their resident pupils to another school district or
to an area school for classes, which jointly employ and share
the services of teachers under section 280.15, or which use
the services of a teacher employed by another school district,
or which jointlv employ and share the services of school

administrators under section 280.15, a supplementary weighting

plan for determining enrollment is adopted as follows:
1. Pupils in a regular curriculum attending all their
classes in the district in which they reside and taught By

teachers employed by that district, and having administrators

employed by that district, are assigned a weighting of one.

Sec. 9. Section 442.39, subsection 2, Code Suppiement
1985, is armended o read as follows:

Z9ve '4'H
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2. Pupils attending classes in another school district or
an arez school, attending classes taught by a teacher who is
employed jointly under section 280.15, or attending classes
taught by a teacher who is employed by another school
district, are assigned a weighting of one plus five-tenths
five-tenths times the percent of the pupil's school day during
which the pupil attends classes in another district or area
school, attends classes taught by a teacher who is jointly
enployed under section 280.15, or attends classes taught by a
teacher who is employed by another school district if the
school budget review committee certifies to the state
comptrcller that the shared classes or teachers would
otherwise not be implemented without the assignment of
additicnal weighting. However, in lieu of the additional
weighting of five-tenths five-tenths, the school budget review
committee shall assign an additional weighting of one-tenth
one-terth times the percent of the pupil's school day in which
a pupil attends classes in another district or an area school,
attends classes taught by a teacher who is employed jointly
under s2ction 280.15, or attends classes taught by a teacher
who is smployed by another district, in districts that have a
substarcial number of students in any of grades seven through
twelve sharing more than one class or teacher. Effective July
1, 198€, the additional weighting of one-tenth may be assigned
bv the school budget review committee for a maximum of five

years, and thereafter, the additional weighting shall not be
assigned under this section, but may be assigned under section
442.39z.

Sec. 10. Section 442,39, Code Supplement 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 3A. Pupils enrolled in-a school district
in whicn one or more administrators are employed jointly under

sdctior 280.15 are assigned a weighting of one pius five-
hundrec:zas for each administrator who is ijointly employed
times :ze percent of the administrator's time in which the
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administrator is employed in the school district. However,
the total additional weighting assigned under this subsection
for a budget year for a school district is fifteen.

For the purposes of this section, "administrators" includes
the following:

a. Executive administrators, which includes the
superintendent and such assistants as deputy, associate, and
assistant superintendents who perform activities in the gen-
eral direction and management of the affairs of the local
school districts.

b. School administrators, which includes assistant
principals, and other assistants in general supervision of the
operations of the school. School administrators does not
include principals.

¢. Business administrators, which includes personnel
associated with activities concerned with purchasing, paying
for, transporting, exchanging, and maintaining goods and
services for the school district.

Sec. 11. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING
AND SCHOOL REORGANIZATION.

For the school year beginning July 1, 1986 and succeeding
school years, in determining weighted enrollment under section
442.4, a reorganized school district shall include, for a
period of five years following the effective date of the
reorganization, additional pupils added by the application of
the supplementary weighting plan, as determined under section
442.39, equal to the pupils added by the application of the
supplementary weighting plan in the year preceding the
reorganization. However, the weighting shall be reduced by
the supplementary weighting added for a pupil whose residency
is not within the reorganized district. For purposes of this
section, a reorganized district is one in which the
reorganization was approved in an election pursuant to
sections 275.18 and 275.20 and takes effect on or after July
1, 1986.
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Sec. 12. ECONOMY TASK FORCES. The advisory committee
appointed by the board of directors of ‘a school district under
section 280.12, subsection 2, shall serve as members of a
school economy task force. In addition to the members of the
advisory committee, the school economy task force shall
include the following as members if the advisory committee
does not include members meeting the listed criteria:

1. One member of the county board of supervisors of the
county in which the school district is located or an
individual designated by the county board of supervisors.

2. One member who is a member of a city council of a city
located within the school district or an individual designated
by such a city council.

3. One member who is a board member of a regional transit
agency selected by the board of directors of the school
district or a designee named by that regional transit board.

4. One member selected by the board of directors of the
school district who is a certified public accountant or has an
accounting background.

The superintendent and other administrative personnel
appointed by the board of directors shall serve as advisers to
the task force and shall prepare and distribute information
requested by the task force.

The secretary of the board of directors shall serve as
secretary to the task force and shall take minutes of the
meetings and prepare a report of the proceedings and
recommendations of the task force.

The chairperson of the advisory committee shall serve as
chairperson of the task force.

Members shall serve without compensation or reimbursement
for expenses. )

Sec. 13. AREA EDUCATION AGENCY TASK FORCE. The board of
directors of each area education agency shall appoint an area
educaticon agency school economy task force. The members shall
include members of doards of directors of school districts, a
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member of a regional library board, a member of a county board
of supervisors from a county in the area or an individual
designated by a county board of supervisors, a member of a
city council of a city located in the area or an individual
designated by a city council, a member of a regional transit
board or a designee of a regional transit board, school
administrators, teachers, parents, students, and other
representatives residing in the area education agency.

The area education agency economy task force shall select a i

chairperson from its membership.

Members of area education agency task forces shall be paid
mileage for attending meetings of the task force from funds
appropriated to the department of public instruction for that
purpose.

The secretary of the area education agency board shall
serve as secretary to the task force and shall take minutes ‘
and prepare a report of the proceedings and recommendations of
the task force.

Sec. 14. SCHEDULE. Each school district and area
education agency task force shall hold its organizational
meeting not later than June 1, 1986. A task force shall meet
as often as deemed necessary to complete its report by
November 1, 1986. A task force may meet jointly with one or
more task forces appointed by boards of directors of
contiguous school districts or contiguous area education
agencies.

Sec. 15. DUTIES. The department of public instruction
shall prepare district-by-district and area-by-area
comparisons of the various xinds of expenditures and
activities of school districts and area education agencies and
transmit the applicable information to each task force p}iot
to the organizational meetings.

A school district task force may consider but is not

limited to discussion and recommendations for implementing
efficiencies in the school district relating to the following:

e9ve "4'H
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1. School administration.

2. Teacher utilization.

3. Building utilization.

4. Extracurricular activities.

5. Use of regional transportation systems.

6. Energy management and costs.

7. School maintenance.

8. Centralized purchasing.

9. Availability of textbooks, instructional materials, and
library materials.

10. Staff development.

11. Shared programs and services.

12. Possible merger of programs and services.

An area education agency task force shall discuss
recommendations for implementing efficiencies in programs and
services of the area education agency.

A report of the proceedings and recommendations of each
task force shall be made to the board of directors of the
school district or area education agency. In addition, the
report and recommendations of the task force shall be sent to
the department of public instruction. The report shall also
include recommendations for changes in the statutes or rules
of the department of public instruction that will improve
efficiency in the school district or area education agency.

Sec. 16. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES. The
department of public instruction shall review the reports of
the school district and area education agency task forces and
compile recommendations for school districts and area
education agencies and for statutory and rule changes to be
submitted to the general assembly. A preliminary report shall
oe completed by December 1, 1986 with a final draft completed
by January 15, 1987. Copies of the applicable réport shall
also be sent to each scnool district and area education agency
in the state.

Sec. 17. APPROPRIATION. There is appropriated from the
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general fund of the state for the fiscal year beginning July
1, 1986 and ending June 30, 1987, to the department of public
instruction the sum of ten thousand (10,000) dollars, or as
much thereof as may be necessary, to pay mileage expenses of
members of area education agency school economy task forces
and for reproduction and postage costs for the department of
public instruction.

Sec. 18. The legislative council may appoint a joint
committee consisting of five members from each house and
representing both political parties to review the report of
the department of public instruction relating to the
recommendations of the school district and area education
agency economy task forces and make recommendations to the
legislative council and the general assembly meeting in 1987.
The joint committee shall meet during December 1986.

Sec. 19. NEW SECTION. 273.13 ADMINISTRATIVE
EXPENDITURES.

buring the budget year beginning July 1, 1989 and the three
succeeding budget years, the board of directors of an area
education agency in which the administrative expenditures as a
percent of the area education agency's operating fund for a
base year exceed eight percent shall reduce its administrative
expenditures to five percent of the area education agency's
operating fund. During each of the four years, the board of
directors shall reduce administrative expenditures of twenty-
five percent of the reduction in administrative expenditure
required by this section. Thereafter, the administrative
expenditures shall not exceed eight percent of the operating
fund. Annually, the board of directors shall certify to the
department of public instruction the amounts of the area
education agency's expenditures and its operating fund. .Base
year and budget year mean base year and budget year as defined
in section 442.6. For the purposes of this section,
"administrative expenditures" means expenditures for executive

administration.
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- Sec. 20. sSections 12 through 15 of this Act, being deemed

' of immediate importance, take effect from and after
publication of the Act in The New Hampton Tribune, a newspaper
published in New Hampton, Iowa, and in The Cedar Rapids
Gazette, a newspaper published in Cedar Rapids, Iowa.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 2462, Seventy-first General Assembly.

JOSEPH O'HERN

Chief Clerk of the House .
Approved r 1986

TERRY E. BRANSTAD
Governor
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