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A BILL FOR 

1 An Act relating .to educational cost efficiencies including 

2 combining administrative divisions of area education agencies, 

3 reducing administrative costs of area education agencies, 

4 providing for multimember director districts of school 

5 districts, providing for attendance of pupils in classes in 
6 

7 

8 

9 

other school districts, reducing the uniform levy in 

reorganized school districts, providing for supplementary 

weighting for shared administrators, providing a time 

limitation on supplementary weighting, and continuing 

10 supplementary weighting for reorganized school districts. 

11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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Section 1. Section 257.10, Code Supplement 1985, is 

amended by adding the following new subsection: 

NEW SUBSECTION. 18. Adopt rules for qualifications for 

4 division directors of area education agencies: special 

5 education, educational services, and media services. The 

6 rules shall specify qualifications for a division director of 

7 educational and media services for area education agencies 
8 with only two divisions. 

9 Sec. 2. Section 273.2, unnumbered paragraph 3, Code Sup-

10 plement 1985, is amended to read as follows: 

11 Each area education agency board may establish two 

12 divisions within the area education agency: a division of 

13 special education and a division of educational and media 

14 services. Each division shall be headed by a division 

15 director who is directly responsible to the board of directors 

16 if an area education agency administrator is not employed by 

17 the board. The funding for the costs of special education 

18 services shall be provided pursuant to section 273.9, 

19 subsection 3. The funding for the costs of educational and 

20 media services shall be provided pursuant to section 273.9, 

21 subsections 4 and 5. Notwithstanding section 442.27, the 

22 board of directors may utilize the funding available for the 

23 salary of the division of educational and media services 

24 director from funding targeted for the salary of the area 

25 education agency administrator when the board of directors 

26 does not employ an administrator. The area education agency 

27 board shall furnish educational services and programs as 

28 provided in sections 273.1 to 273.9 and chapter 281 to the 

29 pupils enrolled in public or nonpublic schools located within 

30 its boundaries which are on the list of approved schools 

31 pursuant to section 257.25. The programs and services 

32 provided shall be at least commensurate with programs and 

33 services existing on July 1, 1974. The programs and services 

34 provided to pupils enrolled in nonpublic schools shall be 

35 comparable to programs and services provided to pupils 
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1 enrolled in public schools within constitutional guidelines. 

2 Sec. 3. Section 273.3, subsections 5 and 12, Code 

3 Supplement 1985, are amended to read as follows: 

4 5. Be authorized, subject to rules aftd-regttla~ioft~ of the 

5 state board of public instruction, to provide directly or by 

6 contractual arrangement with public or private agencies for 

7 special education programs and services, media services, and 

8 educational programs and services requested by the local 

9 boards of education as provided in this chapter, including but 

10 not limited to contracts for the area education agency to 

11 provide programs or services to the local school districts and 

12 contracts for local school districts, other educational 

13 agencies, and public and private agencies to provide programs 

14 and services to the local school districts in the area 

15 education agency in lieu of the area education agency 

16 providing the services. However, pursuant to section 273.2, 

17 the area education agency board may establish two divisions, a 

18 division of special education and a division of educational 

19 and media services. Contracts may be made with public or 

20 private agencies located outside the state if the programs and 

21 services comply with the rules of the state board. 

22 12. Employ personnel to carry out the functions of the 

23 area education agency which ~hall may include the employment 

24 of an administrator who shall possess a certificate issued 

25 under section 260.9. The administrator shall be employed 

26 pursuant to section 279.20 and sections 279.23, 279.24 and 

27 279.25. The salary for an area education agency administrator 

28 shall be established by the board based upon the previous 

29 experience and education of the administrator. ~he-pro~i~±on~ 

30 o£-~ee~±oft Section 279.13 ~hall-apply applies to the area 

31 education agency board and to all teachers employed by the 

32 area education agency. ~he-pro~i~ioft~-o£-~ee~±on~ Sections 

33 279.23, 279.24 and 279.25 ~hall apply to the area education 

34 board ard.to all administrators employed by the area education 

35 agency. 
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1 Sec. 4. Section 273.4, Code 1985, is amended to read as 

2 follows: 

3 273.4 AREA EDUCATION AGENCY ADMINISTRATOR. 
4 Bftde~-d±~eee±oft-of-ehe The board of directors of the area 

5 education agency, or the administrator of the area education 

6 agency if an administrator is em2loyed by the board shall, in 

7 addition to other duties: 

8 1. eo-ope~aee Coo2erate with boards of directors of local 

9 school districts of the area education agency in considering 

10 and developing plans for the improvement of the educational 

11 programs and services in the area education agency. 

12 2. When requested, provide such other assistance as 

13 possible to school districts of the area education agency for 

14 the general improvement of their educational programs and 

15 operations. 

16 3. Submit program plans each year to the department of 

17 public instruction, for approval by the state board of public 

18 instruction, to reflect the needs of the area education agency 

19 for media services as provided in section 273.6. 

20 Sec. 5. Section 273.11, Code Supplement 1985, is amended 

21 to read as follows: 
22 273.11 APPROPRIATION FOR REIMBURSEMENT OF INSTRUCTIONAL 

23 COSTS OF CHILDREN IN JUVENILE HOMES. 

24 The adm±ft±~e~aeo~ board of directors or the administrator 

25 of the area education agency if an administrator is em21oyed 

26 by the board of each area educational agency shall determine 

27 annually the cost of instruction provided under section 273.3, 

28 subsection 10, to a child of school age maintained in a 

29 juvenile home located in the area. The board or administrator 

30 if an administrator is em2loyed by the board shall certify the 

31 total yearly audited cost of instruction and the amount due 

32 for instruction, to the commissioner of public instruction not 

33 later than September 1 of each year for the preceding fiscal 

34 year. The state board of public instruction shall review the 

35 amount due and submit a requisition to the state comptroller. 
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1 The amount due shall be paid by the treasurer of state to the 

2 area education agency from any funds in the general fund of 

3 the state not otherwise appropriated upon warrants drawn and 

4 signed by the state comptroller. 

5 Sec. 6. Section 275.12, subsection 2, paragraphs b and d, 

6 Code 1985, are amended to read as follows: 

7 b. Division of the entire school district into designated 
8 geographical single director or multi-director subdistricts on 

9 the basis of population for each director, to be known as 

10 director districts, each of which director districts shall be 

11 represented on the school board by one d±reetor or ~ore 

12 directors who shall be e-res±dent residents of stteh the 

13 director district but who shall be elected by the vote of the 

14 electors of the entire school district. Phe-sehoo~-d±str±et 

15 sh6~i-be-d±~±ded-±nto-the-same-nttmbe~-oE-d±reetor-d±str±ets-as 

16 the-ntlmbe~-oE-sehoo!-d±reetor~-the-d±~tr±et-±s-ettthor±zed-by 

17 ~aw~ The boundaries of stteh the director districts and the 

18 area and population included within each district shall be 

19 such as justice, equity, and the interests of the people may 

20 require. Changes in the boundaries of director districts 

21 shall not be made during a period commencing sixty days prior 

22 to the date of the annual school election. Insofar as may be 

23 practicable, the boundaries of ~tteh the districts shall follow 

24 established political or natural geographical divisions. 

25 d. Division of the entire school district into designated 

26 geographical single director or multi-director subdistricts on 

27 the basis of population for each director, to be known as 

28 director districts, each of which director districts shall be 

29 represented on the school board by one d±reetor or more 

30 directors who shall be e-res±dent residents of ~tleh the 

31 director district and who shall be elected by the voters of 

32 sa±d the director district. Place of voting in stteh the 

33 director districts shall be designated by the commissioner of 

34 elections. Changes in the boundaries of director districts 

35 shall not be made during a period commencing sixty days prior 
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1 to the date of the annual school election. 
5t.j::t:; ,? 

~~sj2 Sec. 7. NEW SECTION. 282.25 ATTENDING IN DISTRICT OTHER 

C~31 3 THAN THAT DESIGNATED. 

4 Annually, upon the filing of written notification by a 

5 parent or guardian of a pupil enrolled in a grade for which 

6 the board of directors of the school district of residence has 

7 negotiated an agreement for sending all pupils enrolled in 

8 that grade to another school district, the board of directors 

9 of the district of residence shall allow the pupil, and the 

10 pupil's siblings who are enrolled in other grades, to attend 

11 school in a district different from the school district 

12 designated in the agreement for attendance of that pupil, 

13 subject to the approval of the board of directors of the 

14 receiving school district. The district of residence shall 

15 pay to the receiving school district an amount not to exceed 
16 the amount that would have been paid for the pupil if the 

17 pupil had attended classes in the school designated in the 

18 agreement. In addition, the district of residence shall pay 

19 an equal amount for siblings of the pupil who are also 

20 attending the receiving school district. Any additional 

21 costs, including transportation costs, shall be paid by the 

22 parent or guardian of the pupil. 

23 The notification required in this section shall be filed by 

24 the parent or guardian not later than March 1 of the previous 

25 
5"5:?"' ' 

26 

27 

school year. 
Sec. 8. Section 442.2, subsection 1, Code 1985, is amended 

to read as follows: 

28 1. Eaeh Except as otherwise provided in this subsection, 

29 each school district shall cause to be levied each year, for 

30 the school general fund, a foundation property tax of five 

s::;..;,>31 dollars and forty cents per thousand dollars of assessed 

32 valuation on all taxable property in the district. For the 

33 purpose of this chapter, a school district is defined as a 

34 school corporation organized under chapter 274. 

35 For budget years subsequent to the year beginning July 1, 
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1 1986, a reorganized school district shall cause to be levied 

2 for each of the first two years following the effective date 

3 of the reorganization, a foundation property tax of five 

00; 4 dollars per thousand dollars of assessed valuation on all 

5 taxable property in the reorganized school district which, in 

6 the year preceding the reorganization, was within the school 

7 districts affected by the reorganization as defined in section 

8 275.1. 

9 For purposes of this subsection, a reorganized school 

10 district is one in which reorganization was approved in an 

11 election pursuant to sections 275.18 and 275.20 and will take 

12 effect on or after July 1, 1986. 
5.>~0 ;;-

13 Sec. 9. Section 442.39, unnumbered paragraph 1, and 

14 subsection 1, Code Supplement 1985, are amended to read as 

15 follows: 

16 In order to provide additional funds for school districts 

17 which send their resident pupils to another school district or 

18 to an area school for classes, which jointly employ and share 

19 the services of teachers under section 280.15, or which use 

20 the services of a teacher employed by another school district, 

21 or which jointly employ and share the services of school 
22 administrators under section 280.15, a supplementary weighting 

23 plan for determining enrollment is adopted as follows: 

24 1. Pupils in a regular curriculum attending all their 

25 classes in the district in which they reside and taught by 

26 teachers employed by that district, and having administrators 

27 employed by that district, are assigned a weighting of one. 

28 Sec. 10. Section 442.39, subsection 2, Code Supplement 

29 1985, is amended to read as follows: 

30 2. Pupils attending classes in another school district or 

31 an area school, attending classes taught by a teacher who is 

32 employed jointly under section 280.15, or attending classes 

33 taught by a teacher who is employed by another school 

34 district, are assigned a weighting of one plus £±ye-tenth~ 

35 five-tenths times the percent of the pupil's school day during 
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1 which the pupil attends classes in another district or area 

2 school, attends classes taught by a teacher who is jointly 

3 employed under section 280.15, or attends classes taught by a 

4 teacher who is employed by another school district if the 

5 school budget review committee certifies to the state 

6 comptroller that the shared classes or teachers would 

7 otherwise not be implemented without the assignment of 

8 additional weighting. However, in lieu of the additional 

9 weighting of £±ye-~en~h8 five-tenths, the school budget review 

10 committee shall assign an additional weighting of one-~en~h 

11 one-tenth times the percent of the pupil's school day in which 

12 a pupil attends classes in another district or an area school, 

13 attends classes taught by a teacher who is employed jointly 

14 under section 280.15, or attends classes taught by a teacher 

15 who is employed by another district, in districts that have a 

16 substantial number of students in any of grades seven through 

17 twelve sharing more than one class or teacher. The additional 

18 weighting of one-tenth may be assigned by the school budget 

19 review committee for a maximum of four years, and thereafter, 

20 the additional weighting shall not be assigned under this 

21 section, but may be assigned under section 442.39A. 

22 Sec. 11. Section 442.39, Code Supplement 1985, is amended 

23 by adding the following new subsection: 

24 NEW SUBSECTION. 3A. Pupils enrolled in a school district 

25 in which one or more administrators are employed jointly under 

26 section 280.15 are assigned a weighting of one plus five-

27 hundredths for each administrator who is jointly employed 

28 times the percent of the administrator's time in which the 

29 administrator is employed in the school district. However, 

30 the total additional weighting assigned under this subsection 

31 for a budget year for a school district is fifteen. 

32 For the purposes of this section, "administrators" includes 

33 the following: 

34 a. Executive administrators, which includes the 

35 superintendent and such assistants as deputy, associate, and 
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1 assistant superintendents who perform activities in the gen-

2 eral direction and management of the affairs of the local 

3 school districts. 
4 b. School administrators, which includes principals, 

5 assistant principals, and other assistants in general 

6 superivision of the operations of the school. 

7 c. Business administrators, which includes personnel 

8 associated with activities concerned with purchasing, paying 

9 for, transporting, exchanging, and maintaining goods and 

10 services for the school district. 
11 Sec. 12. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING 

12 AND SCHOOL REORGANIZATION. 
13 For the school year beginning July 1, 1986 and succeeding 

14 school years, in determining weighted enrollment under section 

15 442.4, a reorganized school district shall include, for a 

16 period of four years following the effective date of the 

17 reorganization, additional pupils added by the application of 

18 the supplementary weighting plan, as determined under section 

19 442.39, equal to the pupils added by the application of the 

20 supplementary weighting plan in the year preceding the 

21 reorgan~zation. However, the weighting shall be reduced by 

22 the supplementary weighting added for a pupil whose residency 

23 is not within the reorganized district. For purposes of this 

24 section, a reorganized district is one in which the 

25 reorganization was approved in an election pursuant to 

26 sections 275.18 and 275.20 and takes effect on or after July 

27 1, 1986. 

551'128 Sec. 13. Notwithstanding section 442.7, subsection 7, 

29 paragraph "g", and section 442.27, subsections 4 and 7, for 

30 the fiscal year beginning July 1, 1987 and for each of the 

31 following five fiscal years, each area education agency shall 

32 reduce its general administration program costs and adminis-

33 tration programs of the division programs costs, as defined by 

34 accounting guidelines utilized by the department of public 

35 instruction, by two percent from the previous fiscal year's 
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1 costs for those purposes. Notwithstanding section 273.3, 

2 subsection 13, the state board of public instruction shall 

3 adjust the budgets submitted pursuant to that section to 

4 reflect the two percent reduction. 

5 For the purposes of this section, the area education agency 

6 board shall estimate the previous fiscal year's general 

7 administration program costs and administration programs of 

8 the division programs' costs. 

9 The department of public instruction shall transmit the 

10 adjusted budgets to the state comptroller. 
$~~0/ 

11 EXPLANATION 

12 This bill provides that area education agencies may 

13 eliminate the position of chief administrator and combine the 

14 divisions of media services and educational services. The 

15 bill also reduces administrative budgets of area education 

16 agencies by two percent. 

17 It provides for multimember director districts in two of 

18 the options relating to the drawing of director districts in 

19 school districts. It also provides parents or guardians with 

20 an option if their school district negotiates an agreement to 

21 s~nd an entire class to another district. It allows the pa-

22 rent or guardian to send the child and any siblings to a dif-

23 ferent district from the district named in the agreement. The 

24 district must pay the amount named in the agreement for each 

25 child sent to another district. 

26 The bill also reduces the uniform property tax levy for a 

27 reorganized district from $5.40 to $5 per $1,000 of assessed 

28 valuation for the first two years after the reorganization. 

29 It provides an additional supplementary weighting of .05 for 

30 each pupil in a district that shares administrators, up to a 

31 count of 15 pupils. It also allows a reorganized district to 

32 continue to count ·supplementary weights added for sharing 

33 teachers or classes for the first four years after a school 

34 district reorganizes. In addition, it eliminates 

35 supplementary weights after four years if a school district 

36 does not reorganize. 
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--- ------ ·--------~------- -----------
Hou~e t1le :>.:62 rei.Hes to the f.nancing of area ecucat1on ayenctes a.,d ~chool <11s:rtc;s 
·~,!•l(.h reurCJ.Hll.'e fhe ;Jr!Jposal provides tor the <!owns1t1ng of ddtn1n1~tr;,t1Vt! ~:<.~~! .liHl tht1 
fo'o!IJC .. :1on vf oHJrr\lfliS!rat,·Je CO~!S lor iHea t!duC.J:,on agencies. prOVIS10f1S tor ;·,t;o:;; -~ra.:;e 
·,',.,r1ng. _,nd fo.Jnc1at1Gn le.,.;es dlld ~uppl~rr..:nt~l vJeoglllln;s tor SLr.ool tl•'l'•Cts ,-.-ho 
ruurg.Hllle~ 

Sectoon addresses area education agency administrative staff and costs. Under current 
law. each -'\EA may have a divosion director for each of •ts ttlree dtv;s1ons. and a choef 
.1~rninostrator who oversees the jrv1S1on tleJds i'tl"! propo<al c::>mtones ttle di·JOsions of 
educat1Jnal services and media services into one dovis•on ,~ :n one C1vosion director. The 
proposal also allows the AEA to eliminate the pos1tion of cnief admonistrator. lf the AEA 
chooses to eliminate the position. the divis•on directors would answer directly to the 
board of directors. and the AEA would have the latitude to use the fund1ng for the posttion 
for other ;Jurposes. Under the ;Jroposal. area educat10n agencies are mandated to reduce 
their adminlstrati·Je budgets by two percent per year from the ;Jrev•ous year's budget. The 
administrative cost reduction 1s imposed for five years beginning with FY 1987. 

Fiscal Effect: Although combining divisions wtll result in administrative savings. no 
redC'Ciion to AEA budgets would be e~perienced through eliminating the posttion of division 
director or ttle position of chief adm1nisrrator. No estimate is available at the present 
time on the two percent administrative cost reduction. 

Section 2 relates to the provision of an option tor a parent or guardian who has a child 
effected by a whole-grade sharing agreement. Under current law. tf a school district has 
ne:~otiated an agreement to send an entire grade to another school district. a child from 
the resident district must attend school in the des1gnated district. The proposal provides 
a parent or guardian with the option of sending the affected child and any siblings 1n 
other grades to a school district of their cho•ce with the approval of the board of 
directors of the chosen district. In such an arrangement. the district of resicence is to 
pay the receiving district an amount that is no more than the amount named in the grade 
sharing agreement. 

Fiscal Effects: Whether the parent or guardian elects 
named in the agreement or to another school district. the 
disrrict of residence would remain the same. The result 
districts. but no statewide fiscal impact is e><pected. 

to send a child to the district 
amount of payment made by the 
could be a shift in funds across 

Section 3 lowers the foundation levy in school districts that reorganize. Under current 
law_ the foundation levy for all school districts is 55.40 per S 1.000 of assessed valuation 
on all ta~able property within the district. The proposal lowers the foundation levy for 
reorganized school districts tor the first two years following the reorganization to $5.00 
per !·1.000 of assessed valuation on all ta><able proper<y within the district. 

Assurn~ons: 

1. All school districts which are Currently evaiu.::;.-.!> the poss•oiloty of reoq;an,zing_ or 
have grade sharing. or have mace formal proposals fer reorga"•zatton would be 
considered lokely candidates tor reorganozation Currently. one ;tJorg;,n,!.;tiOn is 
p .. !r.a.,g. c..r.s reorgani:at,on ht:df·:1Q IS per.~."':;. '·-.,:a ·...vt-~clt:-;r::Co \:.rt~,ng ;J:dns are in 
~r:t:ct. o:--ad t .... ~:~~o CIStr,cts bf'3 cor:ornplat•n~ :-.-:: .~.::1 or re-.::·g.1-· .. :n: c,n. 

2. Only those school d•strocts which are currently undergoing a reorgan•zation process 
could be e~r-ected to have compl~ted the reorganitat•on process by the school year 
!>t.'gonnong July 1. 1986. 

3 fhose school distrtcts whtch are cons1dered ltkely candidates for reorganization might 
not reorganize 1'11th1n the time period under constderat1on. If at all. 

~- The e:jualilation order of the Department of Revenue conducted in the summer of 1985 

will result in e~tens1ve sh1fts in ta><<oble valuatton from the south-southwestern 
counties to the east-northeastern counties. Although it is estimated tnat the 
statewide mcrease tn ta~able valuations wtll be four percent per year from 198~. 
assessed valuations within school districts could tlu~uate widely from :ne statew;ce 
average oncre<!se At the present time. 1985 ta~able valuatoons 1re not '-nown 
fherefore tne best es:trnated 1ncrease on tJ~ilble valuation tor •ndovodual s.:nool 
d1strtcts is the state·.·••de average of four percent per year from :98-1. 



F:scal Effects: The total :a~able valuations of those Clostrocts whoCh are lokely to 

reorgan•ze ·Nould be 52.031.5 million on 1985. and 52.112 8 rnilloon in 1986. By lowerong 
th<? foundatoon levy on school districts ;hat reorganize. the resultong increase in s:ate 

aod would range as follows: 

F.Y 1987 
FY 1988 

-c--;;rr~-Pr o posed Pro poseci7' 
Cu(r;nt?r0Po5ed rlc)posid-

Law r .. ~inimum MaKimum Law t~t,inimurn r:,a~Hnum 

EXPENDITURES 
----- ---- ----- ------

State Aid s 0 s 0 s 116.600 s 0 s 0 s 3.15.000 

------

TOTAL s 0 s 0 s 116.600 s 0 s 0 s a.:s.ooo 
==:::::::::...::: 

Section 4 adds a prevision for the sharing of administrators in the supplementary wf:ighting 
plan Under current law. the sharing of administrators between two school cistricts is not 

included in the supplementary weighting plan. The proposal allows school dostrocts to add 
pupils to their enrollment at the rate of .05 per pupil for each shared adminostrator 

employed by the school dostroct times the fraction of the admonos:rator's tome spent on 

that school district. The maximum additional weighting that a school district may add by 

sharing administrators is 15 pupils. 

Fisc~~: No estimate is available at the present time. 

Section 5 provides tor the continuation of supplemental weighting in school dostricts after 
a reorganization becomes effective. Under current law, a newly reorganizea school district 
may not count as supplementary weighting the sharing between the two formerly indepandent 
school districts. The proposal allows a school districts which reorganizes to cont:nue to 
count the pupils added to its enrollment through the supplemen:ary weighting plan in the 

year preceeding the reorganization. A school district may continue to count the 
supplementary weighting tor four years after the effective date of the reorganization 

beginning with the 1936-87 school year. 

A~sumptoons: 
1 il.~surn;Jtoons on<l through three in sectoon 3. 

2. The Si!ptember 1985 supplementary weoghting for the 26 total school distrocts os 1.1.1 6 
and w1ll remain -constant through the school year beginning July 1, 1987. 

3. fhe regular program cost per pupil for the school year beginning July 1. 1986 will be 
52.503. and the regular program cost per pupil for the school year beginning July 1. 

1987 will be 52.588. 

F.Y. 1987 
F.Y. 1988 Fiscal Etfects: -------

Current Proposed Proposed Current Proposed Propose-a-

Ma;.imum Minimum 

Law MaKimum Minimum Law -- -~ 
EXPENDITURES 
-StateAtd-- s 0 s 0 s 23.690 s 0 s 0 s 374,000 

TOTAL s 0 s 0 s 23.690 s 0 s 0 s 374.000 

----- =-- ----
------ --

Section 6 restricts the time period in which school districts may add pupils to thelf 
enrollment through the supplementary weighting plan under cenain conditions. Under 
current law. an add•toonal weighting of . 1 may be assigned by the school budget rev1ew 
comm•ttee to school districts which have a substantial number of stucents on any of grades 
seven through twelve snaring more than one class or teacher. The proposal limits the time 
that a school district may be granted the additional weighting to four years unless it 

reorganizes. 

Fiscal Effect: There would be no change in apportioned funds for the school year ceg1nning 

July 1. 1986 or tor the school year beginning July 1. 1987. 

Sources: Oepanment of Public Instruction 
Otf•ce of the State Comptroller 

FTLED MARCH 25, 1986 

(LSB 8299H.4. TLJ) 

BY DENNIS PROUTY, FISCAL DIRECTOR 

f 

/ 

I 



PAGE TWENTY-THREE, MARCH 24, 1986 HOUSE CLIP SHEET 

HOUSE FILE 2462 
tt- S520 
l Amend House File 2462 as follows: 
2 1. Page 5, by inserting after line 25 the 
3 following: 
4 "Sec. Section 442.1, Code 1985, is amended to 
5 read as follows: 
6 442.1 STATE SCHOOL FOUNDATION PROGRAM. 
7 This chapter establishes a state school foundation 
8 program. For each school year, each school district 
9 in the state is entitled to receive state school 

10 foundation aid, which shall be an amount per pupil 
11 equal to the difference between the sum of the amount 
12 per pupil of foundation property tax and foundation 
13 income surtax in the district, and the state 
14 foundation base or the district cost per pupil, 
15 whichever is less. However, if-the amount so 
16 determined for any district is less than two hundred 
17 dollars per pupil, the district is entitled to receive 
18 not less than two hundred dollars per pupil. However, 
19 if the receipt of two hundred dollars by a school 
20 district plus the money raised by the foundation 
21 property tax and foundation income surtax exceeds the 
22 maximum allowed district cost for the budget year, the 
23 district shall be entitled to receive in state 
24 foundation aid an amount equal to the difference 
25 between the money raised by the foundation property 
26 tax and foundation income surtax for the budget year 
27 and the district cost for the budget year. In making 
28 computations and payments under this chapter, except 
29 in the case of computations relating to funding of 
30 special education support services, media services and 
31 educational services provided through the area 
32 education agencies, the state comptroller shall round 
33 amounts to the nearest .whole dollar." . 
34 2. Page 5, line 31, by striking the word "forty" 
35 and inserting the following: "forty ten". 
36 3. Page 6, lines 3 and 4, by striking the words 
37 "five dollars" and inserting the following: "four 
38 dollars and seventy cents". 
39 4. Page 6, by inserting after line 12 the 
40 following: 
41 Sec. NEW SECTION. 442.2A FOUNDATION INCOME 
42 SURTAX. 
43 In addition to the foundation property tax, each 
44 school district shall impose each year, for the school 
45 general fund, a foundation income surtax of five 
46 percent of the state individual income tax. 
47 The foundation income surtax is imposed: 
48 1. On the individual income tax of resident 
49 taxpayers of each school district residing in the 
50 school district on the last day of the applicable tax 

-1-
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H-5520 
Page Two 

1 year. 
2 2. On the state individual income tax for the 
3 calendar year beginning January 1, 1986, and each 
4 succeeding calendar year or for a taxpayer's fiscal 
5 year ending during the second half of that calendar 
6 year or the first half of the succeeding calendar 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

year. 
The foundation income surtax is payable to the 

school districts during the budget year beginning 
during the next succeeding calendar year. 

As used in this section, 11 State individual income 
tax .. means the tax computed under section 422.5, less 
the credits allowed and deducted under sections 
422.11, 422.llA and 422.12. 

Sections 442.16, 442.17, and 442.19 apply to the 
foundation income surtax established in this 
subsection. The director of revenue shall deposit 
moneys received as foundation income surtax to the 
credit of each district from which the moneys are 
received, in a 11 foundation income surtax fund .. which 
is established in the office of the treasurer of 
state. Foundation income surtax moneys received or 
refunded after November 1 of the budget year shall be 
deposited in or withdrawn from the general fund of the 
state. 

The state comptroller shall draw warrants in 
payment of the amount of foundation income surtax 
payable to each school district on a quarterly basis 
beginning on July l of the budget year and shall 
transmit the warrants to the respective school 
districts. 

Sec. Section 442.3, Code 1985, is amended by 
striking~e section and inserting in lieu thereof the 
following: 

442.3 STATE FOUNDATION BASE. 
For the school year commencing July 1, 1987 and 

succeeding school years, the state foundation base is 
eighty-one percent of the state cost per pupil. The 
district foundation base is the larger of the state 
foundation base or the amount per pupil which the 
district will receive from foundation property tax and 
state school foundation aid. 

Sec. Section 442.5, subsection 1, paragraph 
a, Code 1985, is amended to read as follows: 

a. "Miscellaneous income 11 means all receipts 
deposited to the general fund of a school district 
which are not obtained from state aid provided under 
section 442.1, o~ from property tax authorized under 
section 442.2-or 442.9, or from the foundation income 
surtax provided under section 442.2A. Miscellaneous 
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ll-5520 
l'aqe 'I'h rec 

1 income includes property tax levied under ~he 
2 p~o~i~ion~-of section 613A.7, to fund the costs of 
3 tort liability insurance for the school district." 
4 5. Page 9, by inserting after line 10 the 
5 following: 
6 "Sec. This Act is retroactive to January 1, 
7 1986 for the purpose of imposing an income surtax on 
8 the individual income tax for the tax year beginning 
9 on or after January 1, 1986." 

10 6. Title page, line 10, by inserting after the 
11 word "districts" the following: "and providing that 
12 the imposition of an income surtax is retroactive to 
13 January l, 1986". 
14 7. By numbering and renumbering sections as 
15 necessary. 

H-5520 fiLED MARCH 21, 1986 
11"/IY -3/~s-( ~- 7'--??t J 

BY DAGGETT of Taylor 
McKEAN of Jones 

HOUSE FILE 2462 

ll-5519 

1 Amend House File 2462 as follows: 
S triking page 8, line 28, through l. By 

page 9, 
. ' 2 
~3 
~ 

line 10. 

H-5519 FILED MARCH 21, 1986 
0( ~ ,J /-<5' ( "d /C. Cn)) 

BY PONCY of Wapello 
PARKER of Jasper . 
SIEGRIST of Pottawattam1e 



H-5483 

1 Amend House File 2462 as follows: 
sn12 1. PageS, by inserting after line 1 the fol-

c· 

3 lowing: 
4 "Sec. Section 279.29, Code 1985, is amended 
5 by adding-rhe following new unnumbered paragraph: 
6 NEW UNNUMBERED PARAGRAPH. Pending audit and 
7 allowance of claims under this section, the board 
8 shall invest moneys of the corporation to the extent 
9 practicable, and the board may provide for the joint 

10 investment of moneys with one or more school 
11 corporations pursuant to a joint investment 
12 agreement." 
13 2. By numbering and renumbering sections as 
14 necessary. 
H-5483 FILED MARCH 20, 1986 _ BY HAVE'RLAND of Polk 
t(_ ~ <W a,~ -7 .>T3 1 .3b.; (d' tf"i &.) 

HOUSE FILE 2462 
H-5493 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
il 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Amend House File 2462 as follows: 
1. Page 5, by inserting after line 1 the fol­

lowing: 
"Sec. Section 275.15, unnumbered paragraph 2, 

Code Supplement 1985, is amended to read as follows: 
The area education agency board, when entering the 

order fixing the boundaries, shall consider all 
requests timely filed for boundary line changes. Each 
objection filed by the parent or guardian of an 
affected school age child shall be considered 
separately and an individual ruling made. 

Sec. Section 275.15, unnumbered paragraph 4, 
Code Supplement 1985, is amended to read as follows: 

The administrator shall at once publish the 
decision in the same newspaper in which the original 
notice was published. Within twenty days after the 
publication, the decision-rendered by the area 
education agency board may be appealed to-the-di~tri~t 
~o~rt-in-the-~o~nty-invo!ved-by-ony-~~hoo!-di~tri~t 
e£fe~ted~--Por-p~rpo~e~-of-eppeo! 7 -on!y-tho~e-~~hoo! 
di~tri~t~-who-fi!ed-reorgeni~otion-petition~-ore 
~~hoe!-di~triet~-effeeted~--An-eppeo!-from-o-deei~ion 
o£-en-oreo-ed~eotion-egeney-boord-or-joint-oreo 
ed~~otion-ogen~y-boord~-~nder-~eetion-~75~4,-~75~!6, 
or-thi~-~e~tion-i~-~~bjeet-to-eppee!-proeed~re~-~nder 
thi~-~hepter-end-i~-not-~~b;eet-to-eppeei by an 
aggrieved party to the state board of public 
instruction under chapter 290." 

2. By numbering and renumbering sections as 
necessary. 

'l/& .;;j~ (t 9•17) 

BY BLANSHAN of Greene 
DAGGETT of Taylor 
HUGHES of Union 
SWEARINGEN of Keokuk 
BRANSTAD of Winnebago 
JOHNSON of Winneshiek H-5493 FILED MARCH 20, 1986 

/' 



H-5550 
HOUSE FILE 2462 

1 Amend House File 2462 as follows· 
2 . 1. ~itle page, by striking lines.l through 3 and 
3 1nsert1n~ ~he ~ollowing: "An Act relating to educational 
4 cost eff1c1enc1es including the reduction of administrative 
5 costs of area education agencies and school districts,". 

H-5550 FILED MARCH 25, 1986 BY HAVERLAND of Polk 
ADOPTED BY UNANIMOUS CONSENT 

- Yf· l<>o ·) 

HOUSE FILE 2462 
H-5531 

1 Amend House File 2462 as follows: 
2 1. Page 5, by inserting after line 1 the 
3 following: 
4 "Sec. NEW SECTION. 279.50 ADMINISTRATIVE 
5 EXPENDITURES. For the budget year beginning July 1, 
6 1989 and each of the following three budget years, the 
7 board of directors of a school district in which the 
8 administrative expenditures as a percent of the school 
9 district's operating fund for a base year exceed eight 

10 percent, shall reduce its administrative expenditures 
ll so that they are one-half percent less as a percent of 
12 the school district's operating fund than they were 

~- 13 for the base year. Annually, the board of directors 
shall certify to the department of public instruction 
the amounts of the school district's administrative 
expenditures and its operating fund. Base year and 
budget year mean base year and budget year as defined 
in section 442.6." 

H-5531 FILED MARCH 24, 1986 

dct~~ ~ 7 s.s-3' .sj.,>cfy· <J-rr) 

BY STROMER of Hancock 
CARPENTER of Polk 
PAULIN of Plymouth 
VAN CAMP of Scott 
SCHNEKLOTH of Scott 



HOUSE FILE 2462 

H-5524 
1 Amend House File 2462 as follows: 
2 1. By striking page 1, line l, through page 4, 
3 line 4. · 

H-5524 FJLED MARCH 24, 1986 
a~ .3f,~,s- q '7"11) 

BY GROTH of Buena Vista 

HOUSE FILE 2462 
H-5536 
1 Amend the amendment H-5531 to House File 2462 as 
2 follows: 
3 1. Page 1, line 13, ~y inserting after the word 
4 "year." the followirig: "However, a school district is 
5 not required to reduce its-administrative expenditures 
6 below eight percent of its operating fund." 
H-5536 FILED MARCH 25, 1986 BY STROMER of Hancock 
AD~ED (a· 1iJ) 

HOUSE. FILE 2462 
H-5537 

1 
2 
3 

Amend amendment H-5483 to House File 2462 as follows: 
. 1. ~age 1, line 2, by striking the numeral "4" and 
1nsert1ng the numeral "5". 

H-5537 FILED t'1.ARCH 25, 1986 
ADOPTED BY UNANIMOUS CONSENT 
- (d'. ~i'r?} 

BY HAVERLAND of Polk 

HOUSE FILE 2462 
H-5546 
1 Amend the amendment H-5519 to House File 2462 as 
2 follows: 
3 1. Page 1, by striking lines 2 and 3 and 
4 inserting the following: 
5 " Page 8, line 28, by striking the word 
6 "Notwithstanding" and inserting the following: 
7 "Except as otherwise provided in this section, 
8 notwithstanding". 
9 Page 9, by inserting after line 10, the 

10 following: 
11 "However, the department of public instruction may 
12 exempt an area education agency from the requirements 
13 of this section if the area education agency submits 
14 evidertce to the department that it has significantly 
15 reduced its administrative costs by at least two 
16 percent each ye~r since July 1, 1981."" 

H-5546 FCLED MARCH 25, 1986 BY HARBOR of Mills 
ADOPTED J-9'1-f) 

"·::S,. 

I 

l 



SEN1\'l'E 17 
1\pril 4, 1986 

STATE OF IOWA 

FISCAL N 0 T E 

HOUSE FILE 2462 
TO 

lSB No. 8:?99H 7 
stau 10. -riJ --··-

In compliance with a written request received March 27, 1986, a fiscal note for AMENDMENT 
S '..'JOG TO HOUSE FILE 2467 AS PASSED BY nlE HOUSE is hereby submitted pursuant to Joint 
Rule 17. Data used in developing this fiscal note are available from the Legislative 

F•scal [lureau to members of the Legislature upon request. 

Amendment S -5506 to House File 2462. as passed by the House. relates to the financing of 
~chool districts involved in a reorganization. It provides for debt service aid, a reduced 
foundation levy. and supplemental aid to those districts which meet the maximal enrollment 
re"utr81nent. The amendment also provides for the establishment of school economy task. 

forces. 

So:ction 1 provides for the payment of debt service aid to reorganized school districts. To 
be eligible. one of the parlies of the reorganization must have had a cerlified enrollment 
of less than 600 in the year preceeding the reorganization or dissolution. A school 
Jistrict's debt service levy rate may not exceed the maximum rate established by voter 
approval. For a school district involved in a reorganization, equalization sets a new levy 
rate based on the combined principal and interest on the lawful bonded indebtedness of the 

districts involved in the reorganization. 

Under current law, if the equalization rate exceeds the maximum authorized by voter 
approval. the reorganized school district has the authority to levy for the difference. 
With the proposal, a reorganized school district is entitled to receive debt service aid 
from the general fund of the state if one of the districts involved in the reorganization 
has a cerlified enrollment of less than 600 in the year preceeding the reorganization or 
dissolution and if its porlion of the equalization levy exceeds its debt service levy for 
the year preceeding the reorganization or dissolution. The amount of the debt service aid 
is equal to an amount which would reduce that parly's equalization levy rate beginning with 
the 1987-88 school year to its debt service levy rate for the year prior to the 

reorganization. 

Assumptions: 
~Ali school districts which are currently evaluating the possibility of reorgamzmg. or 

have grade sharing. or have made formal proposals for reorganization would be 
considered likely candidates for reorganization. Currently, one reorganization is 
pending. one reorganization hearing is pending, five whole-grade sharing plans are in 
effect. and twelve districts are contemplating sharing or reorganization. 

2. None of the aforementioned school districts can be eKpected to have completed the 

reorganization process by the school year beginning July 1, 1986. 

3. Those school districts which are considered likely candidates for reorganization might 

not reorganize within the time period under consideration, if at all. 

4. The equalization order of the Depa11ment of Revenue conducted in the summer of 1985 
will result in eKtensive shifts in taKable valuation from the south-southwestern 
counties to the east-northeastern counties. Although it is estimated that the 
statewide increase in ta><able valuations will be four percent per year from 1984. 
assessed valuations within school districts could flu><uate widely from the statewide 
average increase. 1985 taxable valuations are not known at the present time. 
therefore the best estimated increase in taKable valuation for individual school 
di~tricts is the statewide average of four percent per year from 1984. 

S The debt service levy total dollars for those school districts involved in e 
re.:·r~ani:ation would remain constant through the school year beginning Ju,lv 1, 1 g87. 

Paqe 2 -------- ·----·--·- .. -··-----·-----------------
Fiscal Efte:-:: 

F.Y. 1~!7 
c;;frent ___ Proposec --p: :.:;;;;d 

EXPENOI-~RES 

Debt ~·Nvice 
Aid S 

TOTAL s 

Law Minimurr. 1.~;.:- .m 

0 s 0 s s 

s 

Current 
Law 

F.Y. 1988 
Proposed -Proposed 
Minimum Minimum 

0 s 0 s 100.000 

0 s 0 

Section 2 'o:>wers the foundation levy n ~--: districts which reorganize on or after July 
1. 1986. Under current law. the l:o.nc:-:~ levy for all school districts is 55.40 per 
S 1.000 of ,:. ~sessed valuation. The pr:pos. : 111ers the foundation levy in qualified school 
districts in the following manner. If a s: · :; district involved in a reorganization has a 
certified e- · ollment of less than 600 n t:" . ;ar preceeding the reorganization. the newly 
formed sc · :>ol district may lower iu f::;: ::::.on levy to $4.40 per S 1000 of assessed 
valuation C·~ all ta><able properly wi71in ·:t ponion. In each year subsequent to the 
reorganiza: <>n. rhe newly formed sctcol .:;;rict will increase its foundation levy on all 
taxable pre :'erty wtthin that porlion !y s::.J per S 1,000 of assessed valuation until the 

foundation ;cvy equals 55 40 per S 1.000 Jf c.: ;;<::d valuation. 



:~ 

Fiscal Eff!<c-: 

EXPENDI-URES 
State ,!..id 

TOTAL 

Current 
Law 

(d:1lar~ ·-ousands) 

F.Y. 19!7 
Proposec Pr: :sed 
Minimum Mi "'lum 

Current 
Law 

F.Y. 1988 
Proposed 
Minimum 

Proposed 
Maximum 

s 0 s 0 s 0 s 0 s 0 s 1.400 

s---o- s o s---o-
~-==~=== 

s 1.400 
S: ====='0= ;,S =:=:::::0= 

Section 3 ::~rovides for the· payment :J1 s.::Jiemental aid to reorganized school districts. 
Under cur-~nt law. the arn.ount to Je ;.~ed by the additional levy is equal to the 
difference :•etween the state foundatim t.:: in weighted enrollment and the district cost 
for the sc.~•ool district. The proposil 1:-- ers the additional levy for a school district 
involved ir. a reorganization to the raH :-.at was levied in the year preceeding the 
reorganizat.•:>n in those districts whict qu<e'y. To qualify. a school district must have a 
certified e,.-11ollment of less than 60( in ~e year preceeding the reorganization. and it 
must have an additional levy rate in he '"' preceeding the reorganization that is lower 
than the a•:lditional levy rate for the nev.· formed school district. Supplemental aid is 
paid to thf!: reorganized school distric in ;: amount equal to the revenue that would be 
lost by th~ reorganized school distri= ir ~at portion where the additional levy rate is 
lowered. :;upplemental aid is to be I3id : the reorganized school district for five years 

following t:-•e reorganization. 

Paqe 3 

Assumptions: Same as 111 through 114 in Section 1. 

Fiscal Effect: 

TOTAl s 

Current 
law 

0 

F.Y. 1987 
Proposed Proposed 
Miminum Maximum 

0 s 0 

s 0 s 0 

Current 
law 

F.Y. 1988 
Proposed Proposed 
Minimum Maximum 

s 200.000 

s---a- s· -··-a s 2oo.ooo 
s 0 s 0 

----------

Section 4 would mandate the establishment of school economy task forces at the local school 
district and area education agency levels. The purpose of the task. forces is to study and 
make recommendations for actions which would promote efficiency and cost savings in school 
districts. The task. forces are to be appointed by the respective board of directors of 
each school district and AEA The task forces must submit their completed reports by 
November 1. 1986. The Department of Public Instruction must then review and compile the 
recommendations from the reports. The department"s report must be completed by January 15. 
1987 for distribution to the school districts. AEA"s. and to the general assembly. Funds 
are appropriated from the general fund for mileage expenses of members of the AEA school 
economy task. forces. and for postage and reproduction costs; this appropriation is not to 

exceed S 10.000. 

Assumptions: 
1. Each AEA task force will consist of fifleen members. 

2. Each AEA task force will meet a minimum of four times. 

3. The average distance traveled to the AEA task force meetings will be 35 miles. one-way. 

4. Reimbursement for mileage will be at a rate of $0.24 per mile. 

5. Reproduction and postage costs will be a minimum of $1.25 per report. 

6. A minimum of 800 copies of the report will be needed for distribution. 

Fiscal Effect: Travel expenses for the fifteen AEA school economy task. forces would 
minimum of S 15.120. Printing and postage costs would be a minimum of S 1.000. The 
minimum costs authorized for reimbursement under the proposal would be S 16.120. 
510.000 appropriation would cover 62.0 percent of the costs. 

Sources: Department of Public Instruction 
Department of Revenue 
Office of the State Comptroller (LSB 8299H.7. TLJ) 
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HOUSE FILE .J. .J /, ~ 
BY COMMITTEE ON EDUCATION 

(As Amended and Passed by the House March 25, 1986) 

q.._Passed House, 

Vote: Ayes 

Date tt-..:?.:>- t'r:Yf l?<?s-)Passed Senate, Date 4-17-?~(;·1.<7-r) 
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Approved 
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A BILL FOR 

Act relating to educational cost efficiencies including the 

reduction of administrative costs of area education agencies 

and school districts, providing for multimember director 

districts of school districts, providing for attendance of 

pupils in classes in other school districts, reducing the 

uniform levy in reorganized school districts, providing for 

supplementary weighting for shared administrators, providing a 

time limitation on supplementary weighting, and continuing 

supplementary weighting for reorganized school districts. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

Language Deleted '*" 

HF 2462 

db/pk/25 
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~1 Section 1. Section 275.12, subsection 2, paragraphs band 

2 d, Code 1985, are amended to read as follows: 

3 b. Division of the entire school district into designated 

4 geographical single director or multi-director subdistricts on 

5 the basis of population for each director, to be known as 

6 director districts, each of which director districts shall be 

7 represented on the school board by one ai~ee~o~ or more 

8 directors who shall be a-~e~iaen~ residents of ~~eh the 

9 director district but who shall be elected by the vote of the 
10 electors of the entire school district. ~he-sehool-ai~~~ie~ 

11 ~haxx-be-divided-in~o-~he-~ame-n~mbe~-of-di~ee~o~-di~~~±e~s-as 

12 ~he-n~mbe~-of-~ehoox-d±~ee~o~~-~he-d±~~~ie~-i~-a~~ho~±zed-by 

13 law. The boundaries of ~~eh the director districts and the 

14 area and population included within each district shall be 

15 such as justice, equity, and the interests of the people may 

16 require. Changes in the boundaries of director districts 

17 shall not be made during a period commencing sixty days prior 
18 to the date of the annual school election. Insofar as may be 

19 practicable, the boundaries of Stieh the districts shall follow 

20 established political or natural geographical divisions. 

21 d. Division of the entire school district into designated 

S,"J,,t:7 

22 geographical single director or multi-director subdistricts on 

23 the basis of population for each director, to be known as 

24 director districts, each of which director districts shall be 

25 represented on the school board by one d±~ee~o~ or more 

26 directors who shall be a-~es±aen~ residents of ~tteh the 

27 director district and who shall be elected by the voters of 

28 sa±a the director district. Place of voting in ~~eh the 

29 director districts shall be designated by the commissioner of 

30 elections. Changes in the boundaries of director districts 

31 shall not be made during a period commencing sixty days prior 

32 to the date of the annual school election. 

33 Sec. 2. Section 279.29, Code 1985, is amended by adding 

34 the following new unnumbered paragraph: 

35 NEW UNNUMBERED PARAGRAPH. Pending audit and allowance of 

-1-
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1 claims under this section, the board shall invest moneys of 

2 the corporation to the extent practicable, and the board may 

3 provide for the joint investment of moneys with bne or more 

4 school corporations pursuant to a joint investment agreement. 

~~o~5 Sec. 3. NEW SECTION. 279.50 ADMINISTRATIVE EXPENDITURES. 

6 For the budget year beginning July 1, 1989 and each of the 

7 follo~1ing three budget years, the board of directors of a 

8 schooi district in which the administrative expenditures as a 

9 percent of the school district's operating fund for a base 

10 year exceed eight percent, shall reduce its administrative 

11 expenditures so that they are one-half percent less as a 

12 percent of the school district's operating fund than they were 

13 for the base year. However, a school district is not required 

14 to reduce its administrative expenditures below eight percent 

15 of its operating fund. Annually, the board of directors shall 

16 certify to the department of public instruction the amounts of 

17 the school district's administrative expenditures and its 

18 operating fund. Base year and budget year mean base year and 

Jh~l9 budget year as defined in section 442.6. 

SSt~~ 20 Sec. 4. NEW SECTION. 282.25 ATTENDING IN DISTRICT OTHER 

21 THAN THAT DESIGNATED. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Annually, upon the filing of written notification by a 

par,ent or guardian of a pupil enrolled in a grade for which 

the board of directors of the school district of residence has 

negotiated an agreement for sending all pupils enrolled in 

that grade to another school district, the board of directors 

of the district of residence shall allow the pupil, and the 

pupil's siblings who are enrolled in other grades, to attend 

school in a district different from the school district 

designated in the agreement for attendance of that pupil, 

subject to the approval of the board of directors of the 

receiving school district. The district of residence shall 

pay to the receiving school district an amount not to exceed 

the amount that would have been paid for the pupil if the 

pupil had attended classes in the school designated in the 

-2-
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1 agreement. In addition, the district of residence shall pay 

2 an equal amount for siblings of the pupil who are also 

3 attending the receiving school district. Any additional 

4 costs, including transportation costs, shall be paid by the 

5 parent or guardian of the pupil. 

6 The notification required in this section shall be filed by 

~~S17 the parent or guardian not later than March 1 of the previous 

8 school year. 
5~.t/J 7 

s~o~9 Sec. 5. Section 442.2, subsection 1, Code 1985, is amended 

10 to read as follows: 

11 1. Eeeft Except as otherwise provided in this subsection, 

12 each school district shall cause to be levied each year, for 

13 the school general fund, a foundation property tax of five 

14 dollars and forty cents per thousand dollars of assessed 

15 valuation on all taxable property in the district. For the 

16 purpose of this chapter, a school district is defined as a 

17 school corporation organized under chapter 274. 

18 For budget years subsequent to the year beginning July 1, 

19 19a6, a reorganized school district shall cause to be levied 

20 for each of the first two years following the effective date 

21 of the reorganization, a foundation property tax of five 

22 dollars per thousand dollars of assessed valuition on all 

23 taxable property in the reorganized school district which, in 

24 the year preceding the reorganization, was within the school 

25 districts affected by the reorganization as defined in section 

26 275.1. 

27 For purposes of this subsection, a reorganized school 

28 district is one in which reorganization was approved in an 

29 election pursuant to sections 275.18 and 275.20 and will take 

.. 30 effect on or after July 1, 1986. 
~· .:_ O;p ?' 

31 Sec. 6. Section 442.39, unnumbered paragraph 1, and 

32 subsection 1, Code Supplement 1985, are amended to read as 

33 follows: 

34 In order to provide additional funds for school districts 

35 which send their resident pupils to another school district or 
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1 to an area school for classes, which jointly employ and share 

2 the services of teachers under section 280.15, or which use 

3 the services of a teacher employed by another school district, 

4 or which jointly employ and share the services of school 

5 administrators under section 280.15, a supplementary weighting 

6 plan for determining enrollment is adopted as follows: 

7 1. Pupils in a regular curriculum attending all their 

8 classes in the district in which they reside and taught by 

9 teachers employed by that district, and having administrators 

10 employed by that district, are assigned a weighting of one. 

11 Sec. 7. Section 442.39, subsection 2, Code Supplement 

1~ 1985, is amended to read as follows: 

13 2. Pupils attending classes in another school district or 

14 an area school, attending classes taught by a teacher who is 

15 employed jointly under section 280.15, or attending classes 

16 taught by a teacher who is employed by another school 

17 district, are assigned a weighting of one plus £±~e-eefteh8 

18 five-tenths times the percent of the pupil's school day during 

19 which the pupil attends classes in another district or area 

20 school, attends classes taught by a teacher who is jointly 

21 employed under section 280.15, or attends classes taught by a 

22 teacher who is employed by another school district if the 

23 school budget review committee certifies to the state 

24 comptroller that the shared classes or teachers would 

25 otherwise not be implemented without the assignment of 

26 additional weighting. However, in lieu of the additional 

27 weighting of £±~e-eefteh8 five-tenths, the school budget review 

28 committee shall assign an additional weighting of ofte-eefteh 

29 one-tenth times the percent of the pupil's school day in which 

30 a pupil attends classes in another district or an area school, 

31 attends classes taught by a teacher who is employed jointly 

32 under section 280.15, or attends classes taught by a teacher 

33 who is employed by another district, in districts that have a 

34 substantial number of students in any of grades seven through 

~5o~35 twelve sharing more than one class or teacher. The additional 

-4-
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1 weighting of one-tenth may be assigned by the school budget 

55P~2 review committee for a maximum of four years, and thereafter, 

3 the additional weighting shall not be assigned under this 

4 section, but may be assigned under section 442.39A. 

5 Sec. 8. Section 442.39, Code Supplement 1985, is amended 

6 by adding the following new subsection: 

7 NEW SUBSECTION. 3A. Pupils enrolled in a school district 

8 in which one or more administrators are employed jointly under 

9 section 280.15 are assigned a weighting of one plus five-

10 hundredths for each administrator who is jointly employed 

11 times the percent of the administrator's time in which the 

12 administrator is employed in the school district. However, 

13 the total additional weighting assigned under this subsection 

14 for a budget year for a school district is fifteen. 

15 For the purposes of this section, "administrators" includes 

16 the following: 

17 a. Executive administrators, which includes the 

18 superintendent and such assistants as deputy, associate, and 

19 assistant superintendents who perform activities in the.gen-

20 eral direction and management of the affairs of the local 

21 school districts. 

~w?22 b. School administrators, which includes principals, 

23 assistant principals, and other assistants in general 

24 superivision of the operations of the school. 

25 c. Business administrators, which includes personnel 

26 associated with activities concerned with purchasing, paying 

27 for, transporting, exchanging, and maintaining goods and 

28 services for the school district. 

29 Sec. 9. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING AND 

30 SCHOOL REORGANIZATION. 

31 For the school year beginning July 1, 1986 and succeeding 

32 school years, in determining weighted enrollment under section 

33 442.4, a reorganized school district shall include, for a 

55~~34 period of four years following the effective date of the 

35 reorganization, additional pupils added by the application of 

-5-
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1 the supplementary weighting plan, as determined under section 

2 442.39, equal to the pupils added by the application of the 

3 supplementary weighting plan in the year preceding the 

4 reorganization. However, the weighting shall be reduced by 

5 the supplementary weighting added for a pupil whose residency 

6 is not within the reorganized district. For purposes of this 

7 section, a reorganized district is one in which the 

8 reorganization was approved in an election pursuant to 

9 sections 275.18 and 275.20 and takes effect on or after July 

10 1, 1986. 
,.fs .. ~~? 
~5b~ll Sec. 10. Notwithstanding section 442.7, subsection 7, 

12 paragraph "g", and section 442.27, subsections 4 and 7, for 

13 the fiscal year beginning July 1, 1987 and for each of the 

14 following five fiscal years, each area education agency shall 

15 reduce its general administration program costs and adminis-

16 tration programs of the division programs costs, as defined by 

17 accounting guidelines utilized by the depart~ent 6f public 

18 instruction, by two percent from the previous fiscal year's 

19 costs for those purposes. Notwithstanding section 273.3, 

20 subsection 13, the state board of public instruction shall 

21 adjust the budgets submitted pursuant to that section to 

22 reflect the two percent reduction. 

23 For the purposes of this section, the area education agency 

24 board shall estimate the previous fiscal year's general 

25 administration program costs and administration programs of 

26 the division programs' costs. 

27 The department of public instruction shall transmit the 
28 adjusted budgets to the state comptroller. 

5{.<;~5$!:>{, 7 

.;-,~.. 29 

30 

31 

32 

33 

34 

35 
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REQ. BY CORNING 

compliance with a written request received April 7, 1986, a fiscal note for AMENDMENT 
. -5605 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted pursuant to Joint 

Rule 17. Data used . in developing this fiscal note are available from the Legislative 
Fiscal Bureau to members of the legislature upon request. 

Amendment S-5605 to House File 2462 creates a school district educational improvement 
amount within the school foundation formula beginning July 1, 1987. The monies allotted to 
the educational improvement amount are equal to ten percent of the per pupil program costs 
for AEA media and educational services multiplied by the enrollment served. The per pupil 
program costs for AEA media and educational services are to be reduced by a like amount. 
The monies generated for the school district educational improvement amount are to be used 
only for direct instructional costs. 

Assumptions: 
1. Assessed valuations will increase four per cent per year from 1985. 

2. Allowable growth will be 3.84 per cent for the school year beginning July 1, 1986, and 
3.40 per cent tor the school year beginning July 1, 1987. 

3. Special education weightings and supplementary weightings will remain at current 
levels. 

4. The allowable growth for AEA media and educational services will be $0.75 per pupil and 
$0.87 per pupil, respectively for the school year beginning July 1, 1986. The 
allowable growth for AEA media and educational services will be $0.69 per pupil and 
$0.80 per pupil, respectively for the school year beginning July 1, 1987. 

5. The September 30, 1986 certified enrollment will be an estimated 472,137. 

6. Nonpublic enrollment will remain at the current level of 47,320 pupils. 

Fiscal Effects: {dollars in millions) 
F.Y. 1987 F.Y. 1988 

Current Proposed Increase I Current Proposed Increase I 
law law ~Decrease~ law law ~Decrease! 

EXPENDITURES 
Media Services s 10.87 s 10.87 s 0 s 10.93 s 9.84 s (1.09) 
Ed. Services 12.58 12.58 0 12.65 11.38 (1.27) 
Ed. Improve. 0 0 0 0 2.36 2.36 

TOTAL s 23.45 s 23.45 s 0 $ 23.58 s 23.58 s 0 

Source: Department of Public Instruction 
Office of the State Comptroller (lSB 8299H.9, TLJ) 

Filed by the Sec. of the Senate April 10, 1986 DENNIS C. PROUTY, DIRECTOR 
LEGISLATIVE FiscAL BUREAU 



FISCAL NOTE TO 
HOUSE FILE 2462 

In compliance with a written request received April 8, 1986, a fiscal note for AMENDMENT 
S-5623 TO AMENDMENT S-5506 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted 
pursuant to Joint Rule 17. Data used in developing this fiscal note are available from the 
Legislative Fiscal Bureau to members of the Legislature upon request. 

Amendment S-5623 to Amendment S-5506 to House File 2462 as passed by the House changes the 
frequency of elections and the length of term for members of boards of directors of school 
districts. merged areas and area education agencies beginning January 1, 1987. Under 
current law. elections are conducted annually to elect directors for terms of three years 
each. The proposal provides for the election of directors biannually for four year terms. 

Assumptions: 

1. The estimated average cost to hold a regular school election is $1.00 per pupil, or 
$485.600. The estimated cost to hold merged area regular elections is $71,174. The 
election costs will remain at current levels through the fiscal year beginning July 1, 
1988. 

Fiscal Effect: The proposal reduces the number of school elections by one half, therefore 
the cost of school elections would be reduced by an estimated $278.400. 

Department of Public Instruction (LSB 8299H.12, TLJ) 

Filed by Murphy April 8, 1986 DENNIS C. PROUTY, DIRECTOR, LEGISLATIVE 
FISCAL BUREAU 

. BY HANNON 

F I S C A l N 0 T E TO 
HOUSE FILE 2462 

In compliance with a written request received April 8, 1986, ·a fiscal note for AMENDMENT 
S-5596 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby submitted pursuant to Joint 
Rule 17. Data used in developing this fiscal note are available from the Legislative 
Fiscal Bureau to members of the legislature upon request. 

Amendment 5596 to House File 2462 as passed by the House introduces a provision for school 
district reorganization. Under the proposal, if a school district in any one school year 
has a dropout rate of greater than five percent of its certified enrollment,. the school 
district is mandated to begin proceedings to reorganize into two or more reorganized school 
districts. 

Assumptions: 
1. The ratio of dropouts to certified enrollments would remain at current levels through 

the 1987-88 school year. 

2. The number of school districts currently having a dropout rate of greater than 'five 
percent is four. 

Fiscal Effect: If dropout rates remained constant, four school districts would be mandated 
to divide their territory into two or more reorganized school districts. However, there 
would be no fiscal impact to the state resulting from the proposal. 

Source: Department of Public Instruction (LSB 8299H.11, TLJ) 

Filed by the Sec. of the Senate April 10, 1986 DENNIS C. PROUTY, 
DIRECTOR~ LEGISLATIVE FISCAL BUREAU 
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April 8, 1986 

S-5623 

HOUSE FILE 2462 

1 Amend the amendment S-5506 to House File 2462 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, by inserting after line 2 the 
4 following: 
5 " . Page 1, by inserting _before line 1 the 
6 follOWing: 
7 "Sec. 201. Section 39.24, Code 1985, is amended to 
a read as follows: 
9 39.24 SCHOOL OFFICERS. 

10 Members of boards of directors of community and 
11 independent school districts, and boards of directors 
12 of merged areas shall be elected at the school 
13 election. Their terms of office shall be ehree four 
14 years, except as otherwise provided by section 
15 275.23A, er 280A.ll, 280A.l2, or 280A.l3. 
16 Sec.-202. Section 273.8, subsection 1, Code 
17 Supplement 1985, is amended to read as follows: 
18 1. BOARD OF DIRECTORS. _The board of directors of 
19 an area education agency shall consist of not less 
2D than five nor more than nine members, each a resident 
21 of and elected in the manner provided in this section 
22 from a director. district that is approximately equal 

in population to the other director districts in the 
area education agency. Each director shall serve a 
ehree-year four-year term which commences at the 

26 organization meeting. 
27 Sec. 203~ Section 273.~, subsection 2, unnumbered 
28 paragraph 2, Code Supplement 198.5, is amended to read 
29 as follows: 
30 The director district conventions shall be called 
31 ~nd the locations-of the conventions shall be 
32 determined by the area education agency administrator. 
33 Anntta%%y Bienniall¥ the director district conventions 
34 shall be held with1n two weeks following the regular 
35 school election. Notice of the time, date, and place 
36 of a director district convention shall be-published 
37 by the area education agency administrator at least 
38 forty-five days prior to the day of the district 
39 conventions in at least one newspaper of general 
40 circulation in the director district. The cost of 
41 publication shall be paid by the area education 
42 agency. 
43 Sec. 204. Section 273.8, subsection 3, unnumbered 
44 paragraph 1, Code Supplement 1985, is amended to read 
45 as follows: 
46 The board of directors of each area education 
47 agency shall meet and organize at the first regular 

eting in eeeeber July of each odd-numbered year at a 
uitable place designated by the president. Directors 

whose terms commence at the organizat.ion meeting shall 
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1 qualify by taking the oath of office required by 
2 section 277.28 at or before the organization meeting. 
3 Sec. 205. Section 274.7, Code 1985, is amended to 
4 read as follows: 
5 274.7 DIRECTORS. 
6 The affairs of each school corporation shall be 
7 conducted by a board of directors, the members of 
8 which in all community or· independent school districts 
9 shall be chosen for a term of ~hree four years." 

10 • Page 1, line 18, by striking the word 
11 "annual" and inserting the following: "aftfttia% 
12 regular". 
13 Page 1, by inserting after line 20 the 
14 following: . 
15 "c. Election of not more than one-half of the 
16 total number of school directors at large from the 
17 entire district and the remaining directors from and 
18 as residents of. designated single-member or llU:t%~±-
19 member multimember director districts into which the 
20 entire school district shall be divided on the basis 
21 of population for each director. In sHeh this case, 
22 all directors shall be elected by the electors of the 
23 entire school district. Changes in the boundaries of 
24 directo.r districts shall not be made during a period 
25 commencing sixty days prior to the date of the al'll'lHa% 
26 regular school election." 
27 Page 1, line 32~ by striking the word 
28 "annual" and inserting the following: "al'lfttta% 
29 regular". 
30 Page 1, by inserting after line 32 the 
31 following: 
32 "e. In districts having seven directors, election 
33 of three directors at large by the electors of the 
34 entire di.strict, efte no more than two at eaen-aftfttia% a 
35 regular school election, and election of the remaining 
36 directors as residents of and by the electors of 
37 individual geographic subdistricts established on the 
38 basis of population and identified as director 
39 districts. Boundaries of the subdistricts shall 
40 follow precinct boundaries, ±ftse£ar as far as 
41 practicable, and shall not be changed less than sixty 
42 days prior to the !tftl'ltia% re~ular school election." 
43 Sec. 206. Section 275.2 , subsection 3, Code 
44 Supplement 1985, is amended to read as follows: 
45 3. The directors who are elected ~e-serve shall 
46 serve until their successors are elected and qualify. 
47 At the special election, the three newly elected 
48 a±ree~er directors receiving the most votes shall be 
49 elected to serve until ~ne-a±ree~er~s-sHeeesser 
50 qHa%±£±es their successors qualify after the £et2r~n 
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S-5623 Page 3 
1 third regular school election date occurring after the 
2 effective date of the reorganization; and the two 
3 newly elected directors receiving the next largest 
4 number of votes shall be elected to. serve until the 
5 .directors' successors qualify after the ~h~~d second 
6 regular school election date occurring after the 
7 effective date of the reorganization;-aftd-~he-~wo 
8 ftew%y-e%ee~ed-d~~ee~o~~-~eee~Y~ftg-~he-ftex~-%a~9e~~ 
9 ftttmbe~-o£-vo~e~-~ha%%-be-e%ee~ed-~o-~e~ve-ttft~~i-~he 

10 d~~ee~o~~~-~tteees~o~~-qtta%~£y-a£~e~-~h~-~eeond-~e9ttia~ 
11 ~ehoo%-e%ee~~on-da~e-oeett~~~ng-a£~e~-~he-e££ee~~Ye 
12 da~e-o£-~he-~eo~98ft~za~~on. However, in districts 
13 that include all or a part of a city of fifteen 
14 thousand or more population and in districts in which 
15 the proposition to establish a new corporation 
16 provides for the election of seven directors, the 
17 ~h~ee four newly elected directors receiving the most 
18 votes shall be elected to serve until the directors' 
19 successors qualify after the £ott~th third regular 
20 school election date occurring after the effective 
21 date of the reorganization and the three newly elected 
22 directors receiving the next largest number of votes 
23 shall be elected to serve until the directors' 

4 successors qualify after the second regular school 
election date occurring after the effective date of 
the reorganization. 

7 Sec. 207. Section 275.36, Code 1985, is amended to 
28 read as follows: 
29 275.36 SUBMISSION OF CHANGE TO ELECTORS. 
30 If a petition for a change in the number of 
31 directors or in the method of election of school 
32 directors, describing the boundaries of the proposed 
33 director districts, if any, signed by eligible 
34 electors of the school district equal in number to at 
35 least thirty percent of those who voted in the last 
36 previous enn~ei regular school election in the school 
37 district, but not less than twenty-five persons, and 
38 accompanied by affidavit as required by section 275.13 
39 be, is filed with the school board of a school 
40 distr~ct, not earlier than six months and not later 
41 than two months before a regular or special school 
42 election,- the school board shall submit ~tteh the 
43 proposition to the voters at Stteh the election:- If a 
44 proposition for a change in the number of directors or 
45 in the method of election of school directors 
46 submitted to the voters under this section is 
47 rejected, it shall not be resubmitted to the voters of 
48 the district in substantially the same form within the 

next three years; if it is approved, no other proposal 
may shall be submitted to the voters of the district 
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1 under ttiis section within the next six years. 
2 Sec. 208. Section 275.37, Code 1985, is amended to 
3 read as follows: 
4 275.37 INCREASE IN NUMBER OF DIRECTORS. 
5 At the next succeeding aftfttta~ regular school 
6 election in a district where the number of directors 
7 has been increased from five to seven, and directors 
8 are elected. at large, ehere-sha~~-be-e~eeeed a 
9 director shall be elected to succeed each incumbent 

10 director whose term ~s expiring in that year, and two 
11 additional directors. Upon organizing as required by 
12 section 279.1, either one or two of the newly elected 
13 direeeer directors who received the fewest votes in 
14 the election shall be assigned a term of eieher-efte 
15 year-er two years i£ as necessary in order that as 
16 nearly as possible efti=ehird one-half of the members 
17 of the board shall be elected eaeh-year biennially. 
18 Sec. 209. Section 275.38, Code 1985, is amended to 
19 read as follows: 
20 275.38 IMPLEMENTING CHANGED METHOD OF ELECTION. 
21 If a change in the method of election of school 
22 directors is approved at a regular or special school 
23 election, the directors who were serving unexpired 
24 terms or were elected concurrently with approval of 
25 the change of method shall serve out the terms for 
26 which they were elected. If the plan adopted is that 
27 described in section 275.12 ,· subsection 2, paragraph 
28 "b," "c," "d," or "e," the board shall at the earliest 
29 practicable time designate the districts from which 
30 residents are to be elected as school directors at 
31 each of the next ehree two succeeding aftfttta~ regular 
32 school elections, arranging so far as possible for 
33 elections of directors as residents of the respective 
34 districts to coincide with the expiration of terms of 
35 incumbent members residing in those districts. If an 
36 increase in the size of the board from five to seven 
37 members is approved concurrently with the change in 
38 method of election of directors, the board shall make 
39 the necessary adjustment in the manner prescribed in 
40 section 275.37, as well as providing for 
~1 implementation of the districting plan under this 
42 section. 
43 Sec. 210. Section 275.41, subsections 4, 5, 6, and 
44 7, Code Supplement 1985, are amended to read as 
45 follows: 
46 4. If the total number of directors determined 
47 under subsection 2 or 3 is an odd number, the board of 
48 the district with the largest population shall 
49 designate the term of office of one of the members who 
50 is retained to commence at the organizational meeting 
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1 of the board of the newly formed district and to end 
2 at the organizational meeting following the ~ott~en 
3 third regular school election held ene~ee~ee~ after 
4 the effective date of the merger, in the manner 
5 specified in the reorganization petition. 
6 If the total number of directors determined under 
7 subsection 2 or 3 is an even number, that number of 
8 directors shall function until a special election can 
9 be held, at which time an additional director shall be 

10 elected eo-e-ee~m from the newly formed district to a 
11 term ending at the organizational meeting following--
12 the ~ott~en third regular school election held 
13 ene~ea~ee~ after the effective date of the merger. 
14 The procedure for calling the special election shall 
15 be the procedure specified in section 275.25. 
16 5. The boards of directors of school districts 
17 which are involved in the merger which have three or 
18 more directors who are retained, shall each designate 
19 two of the directors who are retained to serve terms 
20 that expire at the organizational meeting following 
21 the ~eeoftd first regular school election held 
22 ene~ea~ee~ after the effective date of the merger. 
23 All other dTrectors who are retained shall serve terms 

4 that expire at the organizational meeting following 
the en±~d second regular school election held 
ene~ea~ee~ after the effective date of the merger. If 

27 there is an insufficient number of board members 
28 eligible to be retained f~om a former school district, 
29 the board of the former school district may appoint 
JO members to fill the vacancies. A vacancy occurs if 
31 there is an insufficient number of former board 
32 members who reside in the newly formed district or if 
33 there is an insufficient number who are willing to 
34 serve on the board of the newly formed district. 
35 6. At the ~eeoftd first regular school election 
36 held after the effective date of the merger, the two 
37 vacancies which will occur on the board shall be 
38 filled in a manner specified in the reorganization 
39 petition. 
40 7. At the en±~d second regular school election 
41 held after the effective date of the merger, if a 
42 five-member board is specified in the reorganization 
43 petition, two directors shall be elected in the manner 
44 specified in the reorganization petition and if a 
45 seven-member board is specified in the reorganization 
46 petition, four directors shall be elected, two for 
47 ofte-yeer two-year terms and two for enree-yeer four-
48 year terms, in the manner specified in the 

reorganization petition. 
Sec. 211. Section 277.1, Code 1985, is amended to 
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1 read as follows: 
2 277.1 REGULAR ELECTION. 
3 The regular election shall be held aftftHaiiy 
4 biennially on the ~eeefta first Tuesday ift-Se~~emeer 
5 following the first Monday ~n June of each odd-
6 numbered year in each school district for the election 
7 of officers of the district and merged area and for 
8 the purpose of submitting to the voters any matter 
9 authorized by law. · 

10 Sec. 212. Section 277.2, Code 1985, is amended to 
11 read as follows: 
12 277.2 SPECIAL ELECTION. 
13 The board of directors in any school corporation 
14 may call a special election at which eiee~*eft the 
15 voters shall have the powers exercised at the regular 
16 election with reference to the sale of school property 
17 and the application to be made of the proceeds, the 
18 authorization to change the method of election o~ 
19 school directors to an~ method authorized by section 
20 275.12, the authorizat1on of seven members on the 
21 board of directors, the authorization to establish or 
22 change the boundaries of director districts, and the 
23 authorization of a schoolhouse tax or indebtedness, as 
24 provided by law. 
25 Sec. 213. Section 277.20, unnumbered paragraph 1, 
26 Code 1985, is amended to read as follows: 
27 On the next Pr*aay Monday after the regular school 
28 election, the county board of supervisors shall 
29 canvass the returns made to the county commissioner of 
30 elections from the several precinct polling places and 
31 the absentee ballot counting board, ascertain the 
32 result of the voting with regard to every matter voted 
33 upon and cause a record to be made ~heree£ of the 
34 results as required by section 50.24. Spec1al 
35 elect1ons held in school districts shall be canvassed 
36 at the time and in the manner required by that 
37 section. The board shall declare the results of the 
38 voting for members of boards of directors of school 
39 corporations nominated pursuant to section 277.4, and 
40 the commissioner shall at once issue a certificate of 
41 election to each person declared elected. The board 
42 shall also declare the results of the voting on any 
43 public question submitted to the voters of a single 
44 school district, and the commissioner shall certify 
45 the result as required by section 50.27. 
46 Sec. 214. Section 277.23, unnumbered paragraph 2, 
47 Code 1985, is amended to read as follows: 
48 A change from five to seven directors shall be 
49 effected in a district at the first regular election 
SO after authorization by the voters or when a district 
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1 becomes wholly or in part within a city of fifteen 
2 thousand population or more in the following manner: 
3 If the term of one-d±~ee~o~ two directors of the five-
4 member board expires at the time of ~a±d the regular 
5 election, th~ee four directors shall be elected to 
6 serve until the th~~d second following regular 
7 election the~eaE~e~; if the terms of ~wo three 
a directors expire at the time of ~a±d the regular 
9 election, three directors shall be elected to serve 

10 until the ~h±~d second following regular election 
11 ~he~eaE~e~ and one-d±~eeto~ two directors shall be 
12 elected to serve a-~e~m-~he-exp±~a~±on-o£-wh±eh 
13 eo±ne±de~-w±th-the-exp±~a~±en-oE-~he-~e~m-o£-~he 
14 d±~ee~o~-he~eto£o~e-~±ng%y-e%eeted until the next 
15 regular election. 
16 Sec. 215. Section 277.25, Code 1985, is amended to 
17 read as follows: 
18 277.25 DIRECTORS IN NEW DISTRICTS. 
19 At the first election in newly organized districts 
20 the directors shall be elected as follows: 
21 1. In districts having three directors, one 
22 d±~ee~o~ two directors shall be elected for ene-yea~7 
23 one-Eo~ two years, and one for th~ee four years. 
24 2. In districts having five directors, ~we three 

shall be elected for one-yea~,-~we~£o~ two years, and 
one two for ~h~ee four years. 

3-.--In districts having seven directors, ~we four 
28 shall be elected for one-yea~7-~we-£o~ two years, and 
29 three for ~h~ee four years. 
30 Sec. 216. Sect~on 277.27, Code 1985, is amended to 
31 read as follows: 
32 277.27 QUALIFICATION. _ 
33 A Notwithstanding section 71.1, a school officer or 
34 member of the board shall, at the time of election or 
35 appointment, be an eligible elector of the corporation 
36 or subdistrict. No~w±th~tand±ng-any-eont~a~y 
37 p~o~±~±on-o£-~he-eode,-ne A member of the board of 
38 directors of any school district, or director's 
39 spouse, shall not receive compensation directly from 
40 the school board, except a director's s~ouse may be 
41 emplo¥ed by the district in a noncertif~cated 
42 posit~on, or in a certificated position on a half-time 
43 basis or less. Ne-d±~eeto~-o~-~pott~e-a££ee~ed-by-th±~ 
44 p~o~~~±en-on-dtt%y-%,-%9~~~-who~e-~e~m-o€-oE£±ee-Eo~ 
45 wh±eh-e%ee~ed-ha~-no~-exp±~ed,-o~-who~e-eont~aet-o€ 
46 empioymen~-ha~-a-€±xed-date-o£-exp±~a~±on-and-ha~-no~ 
47 exp±~ed,-~ha%%-be-a££ee~ed-by-~h±~-p~ov±~±on-ttn~±%-~he 
48 exp±~a~±on-o€-~he-te~m-oE-oE£±ee-~o-wh±eh-e%ee~ed7-o~ 
49 the-exp±~at±on-date-o£-the-eon~~aet-£o~-wh±eh 

empioyed. A member of the board of directors shall 
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1 not be an employee of the school district. 
2 Sec. 217. Section 277.28, unnumbered paragraph 1, 
3 Code 1985, is amended to read as follows: 
4 Each director elected at a regular district or 
5 director district election,-as-~he-ease-may-be, shall 
6 qualify by taking the oath of office on or before the 
7 time set for the organization meeting of the board the 
8 ~h±rd-Meftday-±ft-Se~~ember· first day in July which is 
9 not a Sunday of each odd-numbered year, and the 

10 election and qualification shall be entered of record 
11 by the secretary. The o~th may be administered by afty 
12 a qualified member of the board or the secretary of 
13 the board and may be taken in substantially the 
14 following form: · 
15 Sec. 218. Section 279.1, Code 1985, is amended to 
16 read as follows: 
17 279.1 ORGANIZATION. 
18 The board of directors of each school corporation 
19 shall meet and organize at two o'clock p.m., or at 
20 seven-thirty o'clock p.m., if so ordered by the 
21 president of the board, on the ~h±rd-Meftday-±ft 
22 Se~~ember first day in July which is not a Sunday of 
23 each odd-numbered year at some a suitable place to be 
24 designated by the secretary. ~otice of the place and 
25 hour of s~eh the meeting shall be given by the 
26 secretary to each member and each member-elect of the 
27 board. 
28 s~eh The organization shall be effected by the 
29 election-at a president from the members of the board, 
30 whe-sha%%-ee. The president is entitled to vote as a 
31 member."" 
32 2. Page 2, by striking line 28 and inserting the 
33 following: "line 8 and inserting the following: 
34 "Sec. 219. Section 280A.ll, unnumbered paragraph 
35 1, Code 1985, is amended to read as follows: 
36 The governing board of a merged area is a board of 
37 directors composed of one member elected from each 
38 director district in the area by the qualified 
39 electors of the respective district. Members of the 
40 board shall be residents of the district from which 
41 elected. Successors shall be chosen at the aftft~a% 
42 regular school elections for members whose terms 
43 expire. The term of a member of the board of 
44 directors is ~hree four years and commences at the 
45 organization meeting:--vacancies on the board which 
46 occur more than ninety days prior to the next regular 
47 school election may be filled at the next regular 
48 meeting of the board by appointment by the remaining 
49 members of the board. A member so chosen shall be a 
50 resident of the district in which the vacancy occurred 
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1 and shall serve until a member is elected pursuant to 
2 section 69.12 to fill the vacancy for the balance of 
3 the unexpired term. A vacancy is defined in section 
4 277.29. A member shall not serve on the board of 
5 directors who is a member of a board of directors of a 
6 local school district or a member of an area education 
7 agency board. A member of the board of directors of a 
8 merged area shall not be an employee of the merged 
9 area. 

10 Sec. 220. Section 280A.l2, Cod~ 1985, is amended 
11 to read as follows: 
12 280A.l2 DIRECTORS OF MERGED .AREA. 
13 In each merged area, the initial board of directors 
14 elected at the special election shall organize within 
15 fifteen days following the election and may the~ee~te~ 
16 proceed with the establis~ment of the desig·nated area 
17 vocational school or area community college. The 
18 board of directors of the merged area shall organize 
19 at the first regular meeting in 9etobe~ July of each 
20 odd-numbered year. Organization of the board shall be 
21 effected by the election of a president and other 
22 officers from the board membership as board members 
23 determine. The board of directors shall appoint a 
24 secretary and a treasurer who shall each give bond as 

5 prescribed in section 291.2 and who shall each receive 
the salary determined by the board. The secretary and 
treasurer shall perform duties under chapter 291 and · 

28 additional duties the board of directors deems 
29 necessary. eoweyer, the board may appoint one person 
30 to serve as the secretary and treasurer. If one 
31 person serves as the secretary and treasurer, only one 
32 bond is necessary for that person. The frequency of 
33 meetings other than organizational meetings shall be 
34 as determined by the board of directors but the 
35 president or a majority of the members may call a 
36 special meeting at any time. 
37 Sec. 221. Section 280A.l3, subsection 1, Code 
38 1985, is amended to read as follows: 
39 1. The board of a merged area may change the 
40 number of directors on the board and shall make 
41 corresponding changes in the boundaries of director 
42 districts. Changes shall be completed not later than 
43 July 1 of a fiscal year for the next regular school 
44 election to-be-he%d-tne-next-~o%%ow~ng-Septembe~. 
45 Sec. 222. Section 280A.l3, subsection 4, Code 
46 1985, is amended to read as follows: 
47 4. To the extent possible the board shall provide 
48 that changes in the boundary lines of director 
49 districts of merged areas do not lengthen or diminish 

the term of office of a director of the board. 
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1 Initial terms of office shall be set by the board so 

, 2 that as nearly as possible the terms of efte-~~±rd one-
3 half of the members expire aftft~a%%y biennially. 
4 Sec. 223. Section 280A.l5, subsection 1, Code 
5 1985, is amended to read as follows: 
6 1. Regular elections held aftft~a%%y by the merged 
7 area for the election of members of the board of 
8 directors as required by section 280A.ll, for the 
9 renewal of the twenty and one-fourth cents per 

10 thousand dollars of assessed valuation levy authorized 
11 in section 280A.22, or for any other matter authorized 
12 by law and designated for election by the board of 
13 directors of the merged area, shall be held on the 
14 date of the school election as fixed by section 277.1. 
15 The election notice shall be made a part of the local 
16 school election notice published as provided in 
17 section 49.53 in each local school district where 
18 voting is to occur in the merged area election and the 
19 election shall be conducted by the county commissioner 
20 of elections pursuant to chapters ·39 to 53 and section 
21 277.20. 
22 Sec. 224. Section 280A.l5, subsection 4, Code 
23 1985, is amended to read as follows: 
24 4. The votes cast in the election shall be 
25 canvassed and abstracts of the votes cast shall be 
26 certified as required by section 277.20. In each 
27 county whose commissioner of elections is responsible 
28 under section 47.2 for conducting elections held for a 
29 merged area, the county board of supervisors shall 
30 convene at ten o'clock a.m. on the last Monday in 
31 Se~~ember June after the regular school election, 
32 canvass the abstracts of votes cast and declare the 
33 results of the voting. The commissioner shall at once 
34 issue certificates of election to each person declared 
35 elected, and shall certify to the merged area board in 
36 substantially the manner prescribed by section 50.27 
37 the result of the voting on any public question 
38 submitted to the voters of the merged area. Members 
39 elected to the board of directors of a merged area 
40 shall qualify by taking the oath of office prescribed 
41 in section 277.28. 
42 Sec. 225. Section 280A.22, subsection 1, paragraph 
43 a, Code 1985, is amended to read as follows: 
44 a. In addition to the tax authorized under section 
45 280A.l7, the voters in afty a merged area may at the 
46 aftft~a% regular school election vote a tax not 
47 exceeding twenty and one-fourth cents per thousand 
48 dollars of assessed value in any one year for a period 
49 not to exceed ten years for the purchase of grounds, 
50 construction of buildings, payment of debts contracted 
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for the construction of buildings, purchase of 
buildings and equipment for buildings, and the 

3 acquisition of libraries, and for the purpose of 
4 maintaining, remodeling, improving, or expanding the 
5 area vocational school or area community college of 
6 the merged area. The tax shall be collected by the 
7 county treasurers and remitted to the treasurer of the 
8 me~ged area as provided in section 331.552, subsection 
9 29. The proceeds of the tax shall be deposited in a 

10 separate and distinct fund to be known as the voted 
11 tax fund, to be paid out upon warrants drawn by the 
12 president and secretary of the board of directors of 
13 the merged area district for the payment of costs 
14 incurred in providing the school facilities for which 
15 the tax was voted."" 
16 3. Page 6, by inserting after line 32 the 
17 following: 
18 "Sec. 500. 
19 1. In order to accomplish the transition from 
20 election of directors of community and independent 
21 school districts, merged areas, and area education 
22 agencies annually for terms of three years each, to 
23 election of such directors biennially for terms of 
24 four years each, the following adjustments in terms 

and times of election shall be made, notwithstanding 
other provisions of law: 

a. The term of office of each di~ector of a 
28 community or an independent school district, merged 
29 area, and area education agency board whose term 
30 expires in the years 1987 and 1988 shall expire at. 
31 noon on July 1, 1987 and the successors shall be 
32 elected at the regular election in 1987 or in the case 
33 of the area education agency, at the director district 
34 convention in 1987. 
35 b. In community, independent, and consolidated 
36 school districts and merged areas having five-member 
37 boards of directors, the persons elected as directors 
38 in 1987 who receive the greatest and the next greatest 
39 number of votes in that election shall serve terms of 
40 four years each and the other persons so elected shall 
41 serve terms of two years each. 
42 c. In community, independent, and consolidated 
43 school districts and merged areas having seven-member 
44 boards of directors, the persons elected as directors 
45 in 1987 who receive the greatest, the next greatest, 
46 and the third greatest number of votes shall serve 
47 terms of four years each, and the other persons so 
48 elected shall serve terms of two years each. 
49 d. In merged areas having more than seven members, 

the persons elected as directors in 1987 who receive 
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1 the greatest, the next greatest, the third greatest, 
2 and the fourth greatest number of votes shall serve 
3 terms of four years each, and the other persons so 
4 elected shall serve terms of two years each. 
5 e. In area education agencies, the persons elected 
6 shall draw lots to determine who will serve terms of 
7 four years each and who will serve terms of two years 
8 each so that the appropriate number will serve terms 
9 ending in 1989 and 1991. 

10 2. Notwithstanding section 275.12, at least a 
11 majority of the board of directors of each school 
12 district shall be elected from·director districts 
13 pursuant to section 275.23A, subsection 1 by'the 
14 regular school election in 1989. The remaining 
15 members may be elected at large from the entire 
16 district by the electors of the entire district. 
17 At the regular school election in 1989 the 
18 community, independent, and consolidated school 
19 districts having five-member boards of directors shall 
20 elect the three vacant positions from director 
21 districts unless at least a majority of the board of 
22 directors was elected from director districts in 1987. 
23 At the regular school election in· 1989, the 
24 community, independent, and consolidated school 
25 districts having seven-member boards of directors 
26 shall elect the four vacant positions from director -~ 
27 districts unless at least a majority of the board of 
28 directors was elected from director districts in 
29 1987." 
30 4. Page 
31 following: 
32 through 225 
33 1987."" 

6, by striking line SO and inserting the 
"in Cedar Rapids, Iowa. Sections· 201 
and section 500 take effect January_l, 

S-5623 Filed April 7, 1986 
BY BROWN 

1/--(b- ~~t> (d. I I 7 <f ) 
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S-5605 

HOUSE FILE 2462 

1 Amend the amendment S-5506 to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 4, by inserting after line 6 the 
5 following: 
6 " . Page 3, by inserting after line 30 the 
7 follOWing: 
8 "Sec. Section 442.9, subsection 1, paragraph 
9 b, Code Supplement 1985, is amended to read as 

10 follows: 
11 b. The district cost for the budget year is equal 
12 to the district cost per pupil for the budget year 
13 multiplied by the weighted enrollment, plus eemmefte±ft~ 
14 w±eh-ehe-bHd~ee-yeer-be~±ftft±ft~-attiy-%7-%985 additional 
15 district cost added for moneys received by a school 
16 district under section 302.3, Code 1981, as provided 
17 in section 442.21;; eftd plus the additional district 
18 cost allocated to the district under section 442.27 to 
19 fund media services and educational services provided 
20 through the area education agency; and commencing with 
21 the budget year beginning July 1, 1987 ~lus additional 
22 district cost added for an educational 1mprovement 
23 amount under section 442.55. A school district may 

4 not increase its district cost for the budget year 
5 except to the extent that an excess tax levy is 

26 authorized by the school budget review committee as 
27 provided in section 442.13. 
28 Sec. Section 442.27, Code 1985, is amended by 
29 adding the following new subsections: 
30 NEW SUBSECTION. 13. For the school year beginning 
31 July 1, 1987, the state comptroller shall reduce the 
32 area media services cost per pupil for the budget year 
33 in each area education agency by ten percent before 
34 multiplying it by the enrollment served for the budget 
35 year in each area. For the school year beginning July 
36 1, 1987 and each succeeding school year, the state 
37 comptroller shall determine for each school district 
38 the difference between the amount added to its 
39 district cost for media services as a result of the 
40 reduction under this subsection and the amount that 
41 would have been added to district cost if there had 
42 been no reduction under this subsection. That 
43 difference is a school district educational 
44 improvement amount that may be expended only for 
45 direct instructional costs under section 442.55. 
46 NEW SUBSECTION. 14. For the school year beginning 
47 July 1, 1987, the state comptroller shall reduce the 
48 area educational services cost per pupil for the 

9 budget year in each area education agency by ten 
0 percent before multiplying it by the enrollment served 
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1 for the budget year in each area. For the school year 
2 beginning July 1, 1987 and each succeeding school 
3 year, the state comptroller shall determine for each 
4 school district the difference between the amount 
5 added to its district cost for educational services as 
6 a result of the reduction under this subsection and 
7 the amount that would have been added to district cost 
8 if there had been no reduction under this subsection. 
9 That difference is a school district educational 

10 improvement amount that may be expended only for 
11 direct instructional costs under section 442.55. 
12 Sec. NEW SECTION. 442.55 SCHOOL DISTRICT 
13 EDUCATIONAL IMPROVEMENT AMOUNT. 
14 The school district educational improvement amount 
15 is the difference between the amount that would have 
16 been added to each school district's district cost for 
17 its area education agency media services and its 
18 educational ser~ices for a budget year and the amounts 
19 that were actually added after the reduction in 
20 section 442.27, subsections 13 and 14. The school 
21 district educational improvement amount shall be added 
22 to the district cost of each school district under 
23 section 442.9, subsection 1, paragraph "b", and shall 
24 be expended only for direct instructional costs of the 
25 school district."" 
S-5605 Filed April 4, 1986 

~y WALDSTEIN, BROWN 
11-( D 4/J<f' /it;. {---r 12.13 J 

HOUSE FILE 2462 

S-5596 
1 
2 
3 
4 
5 
6 

s~ -7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Amend House File 2462, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 1, by inserting after line 1 the 
following: 

"Section 1. NEW SECTION. 275.1A DIVISION OF 
SCHOOL DISTRICT. 

The board of directors of a school district that 
h~s a dropout rate during a school year of more than 
f~ve percent of the district's certified enrollment 
shall begin.proceedings under this chapter during the 
next follow~~g s~hoo~ year to divide the territory of 
the scho~l d7str~ct 1nto two or more reorganized 
school d1str~cts. The board of directors shall use 
the procedure provided in this chapter to draw the 
s~h~ol district bou~dary lines. If the proposition to 
d1v1d7 the school d1strict fail~ to pass at the 
electlon held under sections 275.18 and 275.20, the 
state board of public instruction shall divide the 
school district into two or more reorganized school 
districts." 

S-5596 Filed April 4, 1986 
,BY HANNON 

1--(c <¥/14 (~- 1~r1) 

r n t -n ·dtro · art 

• 
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April 10, 1986 

S-5653 

HOUSE FILE 2462 

1 Amend amendment S-5650 to House File 2462 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, lines 12 and 13, by striking the words 
4 "two or more reorganized school districts" and insert­
S ing in lieu thereof the words "districts containing 
6 seven thousand pupils or less". 
7 2. Page 1, lines_l9 and 20, by striking the words 
8 "two or more reorganized school districts" and insert-
9 ing in lieu thereof the words "districts containing 

10 seven thousand pupils or less". 
~-~b~J F1led April 9, 1986 

BY T}\YLOR 
~~ <~-It-~ (r 1.:u~ J 

HOUSE FILE 2462 

S-5650 

1 Amend House File 2462, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. NEW SECTION. 275.1A DIVISION OF 
6 SCHOOL DISTRICT. 
7 The board of directors of a school district that 
8 has a dropout rate during a school year of more than 
9 five percent of the district's certified enrollment 

10 shall begin proceedings under this chapter during the 
11 next following school year to divide the territory of 
12 the school district into two or more reorganized 
13 school districts. The board of directors shall use 
14 the procedure provided in this chapter to draw the 
15 school district boundary lines. If the proposition to 
16 divide the school district fails to pass at the 
17 election held under sections 275.18 and 275.20, the 
18 state board of public instruction shall divide the 
19 school district into two or more reorganized school 
20 districts." 
S-5650 Filed April 9, 1986 

BY HANNON 
,;(~ '-1-/;'-1- (t /.ll<f-) 



HOUSE FILE 2462 

S-5645 

1 Amend House File 2462, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 6, by inserting after line 28 the 
4 following: 
5 "Sec. The legislative council is requested to 
6 establish during the 1986 legislative interim an 
7 interim study committee composed of members of the 
8 education committees of both parties from both houses 
9 of the general assembly to study the feasibility of 

10 using a school district's average daily attendance for 
11 calculating enrollment for purposes of determining a 
12 school district's budget under the state school 
13 foundation plan rather than using the present 
14 enrollment formula. 
15 The study comreittee shall report its 
16 recommendations to the general assembly meeting in 
17 1987." 

S-5645 Filed April 9, 1986 
BY TAYLOR 

~ ~ ¥/t.rr (d" ;;?15 ) 
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April 10, 1986 

S-5658 

HOUSE FILE 2462 

l Amend the amendment S-5506 to House File 2462 as 
2 amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 1, by inserting after line 2 the 
5 following: 
6 " Page l, by inserting before line 1,. the 
7 following: 
8 "Sec. NEW SECTION. 257.46 OFFICE OF RURAL 
9 EDUCATION-.-

10 The state board of public instruction shall 
11 establish an office of rural education within the 
12 department. The office shall: 
13 1. Study current state policies, rules, and 
14 regulations to determine the impact on rural and small-
15 schools and notify appropriate state and local 
16 officials of determination. 
17 2. Serve as a clearinghouse for ideas for 
18 successful educational practices in rural and small 
19 schools and conduct an annual statewide forum to 
20 permit rural administrators and teachers to share and 
21 discuss the implementation of such educational 
22 practices. 
23 3. Cooperate with leaders of Iowa's business and 
24 education associations to encourage the associations 
25 to address the needs of small and rural schools in 
26 their programs, policies, and resolutions when 
27 developing meetings, conferences, and workshops. 
28 4. Establish a rural and small school advisory 
29 council composed of representatives of local school 
30 districts, area education agencies, and postsecondary 
31 institutions to be aware of current trends, and 
32 educational problems and solutions in rural education. 
33 5. Meet with appropriate federal and state rural 
34 education specialists to exchange information, ideas, 
35 and strategies for improving rural education."" 

S-5658 Filed April 9, 1986 
BY TAYLOR 

);( ~ <1-/:, (?I ;'/19) 



April 10, 1986 

HOUSE FILE 2462 

S-5647 
1 Amend House File 2462, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 3, by inserting after line 8 the 
4 following: 
5 "Sec. • Section 321.178, subsection 1, 
6 unnumberea-paragraph 2, Code 1985, is amended to read 
7 as follows:· 
8 Every public school district in Iowa shall offer or 
9 make available to all students residing in the school 

10 district or Iowa students attending a nonpublic school 
11 in the district an approved course in driver 
12 education. The courses may be offered at sites other 
13 than at the public school, including nonpublic school 
14 facilities within the public school districts. An 
15 approved course offered during the summer months, on 
16 Saturdays, after regular school hours during the 
17 regular terms or partly in one term or summer·· vacation 
18 period and partly in the succeeding term or summer 
19 vacation period, as-tne-ease-may-beT-sna%%-sat±s~y 
20 satisfies the requirements of this section to the same 
21 extent as an approved course offered during the 
22 regular school hours of the school term. The public 
23 school district may charge a fee to students enrolled 
24 in the driver education course, which fee shall not 
25 exceed the actual cost of instruction. However, .a fee 
26 shall not be charged to a student who asks to be 
27 exempt if the student's household income is at or 
28 below the poverty level guideline as set by the United 
29 States d~ artment of health and human services. Fee 
30 mone¥s recelve are m1scellaneous 1ncome as de 1ned in 
31 sect1on 442.5. A student who successfully completes 
32 and obta1ns certification in an approved course in 
33 driver education or an approved course in motorcycle 
34 education may, upon proof of s~en that fact, be 
35 excused from any field test which the student would 
36 otherwise be required to take in demonstrating the 
37 student's ability to operate a motor vehicle." 
S-5647 Filed April 9, 1986 BY CORNING 
~/b l!)cf/U. g. /;2.1$) 

HOUSE FILE 2462 

S-5646 

1 Amend amendment S-5596 to House File 2462 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, lines 12 and 13, by striking the words 
4 "two or more reorganized school districts" and inser-
5 ting in lieu thereof the words "districts containing 
6 seven thousand pupils or less". 
7 2. Page 1, lines 19 and 20, by striking the words 
8 "two or more reorganized school districts" and inser-
9 ting in lieu thereof the words "districts containing 

10 seven thousand pupils or less". 
S-5646 Filed April 9, 1986 BY TAYLOR 
-'/d 1-/N Cd" t.i.t.d 

I 
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April 10, 1986 

HOUSE FILE 2462 

S-5667 ···~ 

1 Amend the amendment S-5506 to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 3, by inserting after line 2 the 
5 following: 
6 " Page 3, by inserting before line 3~ the 
7 following: 
8 "Section 1. Section 442.9, subsection 1, paragraph 
9 b, Code Supplement 1985, is amended to read as 

10 follows: 
11 b. The district cost for the budget year is equal 
12 to the district cost per pupil for the budget year 
13 multiplied by the weighted enrollment, plus ~ommen~±n~ 
14 w±th-the-btld9et-yea~-be~±nn±n9-atl!y-%,-!985 additional 
15 district cost added for moneys received by a school 
16 district under section 302.3, Code 1981, as provided 
17 in section 442.21,; and plus the additional district 
18 cost allocated to the district under section 442.27 to 
19 fund media services and educational services provided 
20 through the area education agency; and commencing with 
21 the budget year beginning July 1, 1987 plus additional 
22 district cost added for an educational improvement 
23 amount under section 442.55. A school district may 
24 not increase its district cost for the budget year 
25 except to the extent that an excess tax levy is 
26 authorized by the school budget review committee as 
27 provided in section 442.13."" 
28 2. Page 6, by striking line 42 and inserting the 
29 following: 
30 " • Page 6, by striking lines 11 and 12 and 
31 insert1ng the following: 
32 "Sec. Section 442.27, Code 1985, is amended 
33 by adding the following new subsections: 
34 NEW SUBSECTION. 13. Notwithstanding section 
35 442.7, subsection 7, paragraph "g", and subsections 4 
36 and 7, for". 
37 Page 6, line 14, by striking the word "five" 
38 and inserting the following: "three". 
39 Page 6, line 18, by striking the word "two" 
40 and inserting the following: "three". 
41 • Page 6, line 19, by inserting after the word 
42 "purposes." the following: "Thereafter, an area 
43 education agency shall not increase the proportion of 
44 its budget expended for general administration program 
45 costs and administration programs of the division 
46 programs costs." 
47 __ Page 6, line 22, by striking the word "two" 
48 and inserting the following: "three". 
49 Page 6, by inserting after line 28 the 
50 following: 
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1 "For the school year beginning July 1, 1987 and 
2 each succeeding school year, the state comptroller 
3 shall determine for each school district the 
4 difference between the amount added to its district 
5 cost for educational services and media services as a 
6 result of the reduction under this subsection and the 
7 amount that would have been added to district cost if 
8 there had been no· reduction under this subsection. 
9 That difference is a school district educational 

10 improvement amount that may be expended only for 
11 direct instructional costs under section 442.55. 
12 Sec. NEW SECTION. 442.55 SCHOOL DISTRICT 
13 EDUCATION~L IMPROVEMENT AMOUNT. 
14 The school district educational improvement amount 
15 is the difference between the total of the amount that 
16 would have been added to each school district's 
17 district cost for its area education agency media 
18 services and its educational services and the amount 
19 included in district cost per pupil for special 
20 education support services for a budget year and the 
21 amounts that were actually added, and included, after 
22 the reduction in section 442.27, subsection 13. The 
23 school district educational improvement amount shall 
24 be added to the district cost of each school district 
25 under section 442.9, subsection 1, paragraph ''b", and 
26 shall be expended only for direct instructional costs 
27 of the school district."" 
S-5667 Filed April 9, 1986 

BY WALDSTEIN, BROWN 
;(~ 4;jo /~? ("J-II'?o) 

S-5659 

HOUSE FILE 2462 

1 ~end House File 2462 as amended passed and 
2 repr1nted by the House as follows: ' 
3 1: Pag~ 3, line 7, by striking the word "March" 
4 and 1nsert1nq the following: "January". 
S-5659 Filed April 9, 1986 

~ 4_....;r ~;)-MU~.z:~~~4;;7f 
-;-rt-uP ~ /¥ / ) -- _ (J -
~ P/~ c./j/7 <-/·/;1. 77 

S-5680 

1 ~end House File 2462, as amended, passed, and 
2 repr1nted by the House, as follows: 
3 1 .. Page 6, by inserting after line 28~ the 
4 follow1ng: 
5 "Sec. --: For the fiscal year beginning July 1, 
6 1986 and end1ng June 30, 1987, if the governor finds 
7 that the estimated budget resources are insufficient 
8 to pa¥ all appro~riations in full, and the executive 
9 counc1l concurs 1n that finding, the reductions in 

10 allotments made pursuant to section 8.31 shall not 
11 apply to the appropriation made under section 442.26." 
S-5680 Filed April 10, 1986 

BY MURPHY, BROWN, COLTON, HORN, WELLS, RIORDAN, 
a!-J;..o C8RNING, HANNON 
~ 4-;N CrJ l.t.ts) 
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HOUSE FILE 2462 

S-5670 
1 Amend the amendment S-5506 to House File 2462 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, by inserting after line ·2 the 
4 following: 
5 " Page 1, by inserting before line 1 the 
6 following: 
7 "Sec. 201. Section 39.24, Code 1985, is amended to 
8 read as follows: 
9 39.24 SCHOOL OFFICERS. 

10 Members of boards of directors of community and 
11 independent school districts, and boards of directors 
12 of merged areas shall be elected at the school 
13 election. Their terms of office shall be en~ee four 
14 years, except as otherwise provided by section 
15 275.23A, o~ 280A.ll, 280A.l2, or 280A.l3. 
16 Sec.-202. Sectiori 273.8, subsect1on 1, Code 
17 Supplement 1985, is amended to read as follows: 
18 1. BOARD OF DIRECTORS. The board of directors of 
19 an area education agency shall consist of not less 
20 than five nor more than nine members, each a resident 
21 of and elected in the manner provided in this section 
22 from a director district that is approximately equal 

3 in population to the other director districts in the 
4 area education agency. Each director shall serve a 
5 three-yea~ four-year term which commences at the 

26 organization meeting. 
27 Sec. 203. Section 273.8, subsection 2, unnumbered 
28 paragraph 2, Code Supplement 1985, is amended to read 
29 as follows: 
30 The director district conventions shall be called 
31 and the locations of the conventions shall be 
32 determined by the area education agency administrator. 
33 AnnHally Biennially the director district conventions 
34 shall be held within two weeks following the regu~ar 
35 school election. Notice of the time, date, and place 
36 of a director district convention shall be-published 
37 by the area education agency administrator at least 
38 forty-five days prior to the day of the district 
39 conventions in at least one newspaper of general 
40 circulation in the director district. The cost of 
41 publication shall be paid by the area education 
42 agency. 
43 Sec. 204. Section 273.8, subsection 3, unnumbered 
44 paragraph 1, Code Supplement 1985, is amended to read 
45 as follows: 
46 The board of directors of each area education 
47 agency shall meet and organize at the first regular 
48 meeting in eetobe~ July of each odd-numbered year at a 
49 suitable place designated by the pres1dent. Directors 
50 whose terms commence at the organization meeting shall 
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1 qualify by taking the oath of office required by 
2 section 277.28 at or before the organization meeting. 
3 Sec. 205. Section 274.7, Code 1985, is amended to 
4 read as follows: 
5 274.7 DIRECTORS. 
6 The affairs of each school corporation shall be 
7 conducted by a board of directors,. the members of 
8 which in all community or independent school districts 
9 shall be chosen for a term of ~hree four years." 

10 • Page 1, line 18, by striking the word 
11 "annual" and inserting the following: "al'll'ltU!t% 
12 regular". · 
13 • Page 1, by inserting after line 20 the 
14 following: 
15 "c. Election of not more than one-half of the 
16 total number of school direc·tors at large from the 
17 entire district and the remaining directors from and 
18 as residents of designated single-member or mtti:~i-
19 member multimember director districts into which the 
20 entire school district shall be divided on the basis 
21 of population for each director. In stteh this case, 
22 all directors shall be elected by the electors of the 
23 entire school district. Changes in the boundaries of 
24 director districts.shall not be made during a period 
25 commencing sixty days prior to the date of the al'll'ltta% 
26 regular school election." 
27 • Page 1, line 32, by striking the word 
28 "annual" and.inserting the following: "al'lfttta% 
29 regular.". . 
30 • Page 1, by inserting after line 32 the 
31 following: 
32 "e. In districts having seven directors, election 
33 of three directors at large by the electors of the 
34 entire district, ol'le no more than two.at eaeh-al'lfttta% a 
35 regular school election, and election of the remaining 
36 directors as residents of and by the electors of 
37 individual geographic subdistricts established on the 
38 basis of population and identified as director 
39 districts. Boundaries of the subdistricts shall 
40 follow precinct boundaries, il'lso£ar as far as 
41 practicable, and shall not be changed less than sixty 
42 days prior to the aftfttta% regular school election." 
43 Sec. 206. Section 275.25, subsection 3, Code 
44 Supplement 1985, is amended to read as follows: 
45 3. The directors who are elected ~o-serve shall 
46 serve until their successors are elected and qualify. 
47 At the special election, the three newly elected 
48 diree~or directors receiving the most votes shall be 
49 elected to serve until ~he-diree~or~s-stteeessor 
50 qtta%±£±es their successors qualify after the £ottr~h 
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third regular school election date occurring after the 

2 effective date of the reorganization: and the two 
3 newly elected directors receiving the next largest 
4 number of votes shall be elected to serve until the 
5 directors' successors qualify after the.~nfrd second 
6 regular school election date occurring after the 
7 effective date of the reorganization7-end-~ne~~wo 
8 newly-elee~ed-d±ree~ors-reeefvfng-~ne-nex~-lerges~ 
9 n~mber-o€-vo~es-snell-be-elee~ed-~o-serve-~n~±l-~ne 

10 d±ree~ors~-s~eeessors-q~elf£y-e£~er-~ne-seeond-regtt%er 
11 senool-elee~fon-de~e-oeettrrfng-e£~er-~ne-e££ee~±ve 
12 de~e-o€-~ne-reorgenfze~fon. However, in districts 
13 that include all or a part of a city of fifteen 
14 thousand or more population and in districts in which 
15 the proposition to establish a new corporation 
16 provides for the election of seven directors, the 
17 ~nree four newly elected directors receiving the most 
18 votes shall be elected to serve until the directors' 
19 successors qualify after the £ottr~n third regular 
20 school election date occurring after the effective 
21 date of the reorganization and the three newly elected 
22 directors receiving the next largest number of votes 
23 shall be elected to serve until the directors' 

4 successors qualify after the second regular school 
election date occurring after the effective date of 

6 the reorganization. 
27 Sec. 207. Section 275.36, Code 1985, is amended to 
28 read as follows: . 
29 275.36 SUBMISSION OF CHANGE TO ELECTORS. 
30 If a petition for a change in the number of 
31 directors or in the method of election of school 
32 directors, describing the boundaries of the proposed 
33 director districts, if any, signed by eligible ~' 
34 electors of the school district equal in number to at 
35 least thirty percent of those who voted in the last 
36 previous ennttel regular school election in the school 
37 district, but not less than twenty-five persons, and 
38 accompanied by affidavit as required by section 275.13 
39 be, is filed with the school board of a school 
40 distr1ct, not earlier than six months and not later 
41 than two months before a regular or special school 
42 election, the school board shall submit suen the 
43 proposition to the voters at suen the election:- If a 
44 proposition for a change in the number of directors or 
45 in the method of election of school directors 
46 submitted to the voters under this section is 
47 rejected, it shall not be resubmitted to the voters of 
48 the district in substantially the same form within the 
49 next three years: if it is approved, no other proposal 

0 mey shall be submitted to the voters of the district 
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1 under this section within the next six years. 
2 Sec. 208. Section 275.37, Code 1985, is amended to 
3 read as follows: 
4 275.37 INCREASE IN NUMBER OF DIRECTORS. 
5 At the next succeeding ~ftft~a~ regular·school 
6 election in a district where the number of directors 
7 has been increased from five to seven, and directors 
8 are elected at large, ~here-sha~~-be-e~ee~ed a 
9 director shall be elected to succeed each incumbent 

10 director whose term 1s expiring in that year, and two 
11 additional directors. Upon organizing as required by 
12 section 279.1, either one or two of the newly elected 
13 d*ree~er directors who received the fewest votes in 
14 the elect1on shall be assigned a term of e*~her-efte 
15 year-er two years *£ as necessary in order that as 
16 nearly as possible efti=~h*rd one-half of the members 
17 of the board shall be elected eaeh-year biennially. 
18 Sec. 209. Section 275.38, Code 1985, is amended to 
19 read as follows: 
20 275.38 IMPLEMENTING CHANGED METHOD OF ELECTION. 
21 If a change in the method of election of school 
22 directors is approved at a regular or special school 
23 election, the directors who were serving unexpired 
24 terms or were elected concurrently with approval of 
25 the change of method shall serve out the terms for 
26 which they were elected. If the plan adopted is that 
27 described in section 275.12, subsection 2, paragraph 
28 "b," "c," "d," or "e," the board shall at the earliest 
29 practicable time designate the districts from which 
30 residents are to be elected as school directors at 
31 each of the next ~hree two succeeding aftft~a~ regular 
32 school elections, arrang1ng so far as possible for 
33 elections of directors as residents of the respective 
34 districts to coincide with the expiration of terms of 
35 incumbent members residing in those districts. If an 
36 increase in the size of the board from five to seven 
37 members is approved concurrently with the change in 
38 method of election of directors, the board shall make 
39 the necessary adjustment in the manner prescribed in 
40 section 275.37, as well as providing for 
41 implementation of the districting plan under this 
42 section. 
43 Sec. 210. Section 275.41, subsections 4, 5, 6, and 
44 7, Code Supplement 1985, are amended to read as 
45 follows: 
46 4. If the total number of directors determined 
47 under subsection 2 or 3 is an odd number, the board of 
48 the district with the largest population shall 
49 designate the term of office of one of the members who 
50 is retained to commence at the organizational meeting 
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2 at the organizational meeting following the £o~~th 
3 third regular school election held theree£ter after 
4 the effective date of the merger, in the manner 
5 specified in the reorganization petition. 
6 If the total number of directors determined under 
7 subsection 2 or 3 is an even number, that number of 
8 directors shall function until a special election c.an 
9 be held, at which time an additional director shall be 

10 elected to-a-term from the newly formed district to a 
11 term ending at the organizational meeting following--
12 the £o~rth third regular school election held 
13 therea£ter after the effective date of the merger. 
14 The procedure for calling the special election shall 
15 be the procedure specified in section 275.25. 
16 5. The boards of directors of school districts 
17 which are involved in the merger which have three or 
18 more directors who are retained, shall each designate 
19 two of the directors who are retained to serve terms 
20 that expire at the organizational meeting following 
21 the second first regular school election held · 
22 therea£ter after the effective date of the merger. 
23 All other directors who are retained shall serve terms 
24 that expire at the organizational meeting following 

5 the th±rd second regular school election held 
theree£ter after the effective date of the merger. If 

7 there is an insufficient number-of board members 
28 eligible to be retained from a former school district, 
29 the board of the former school district may appoint 
30 members to fill the vacancies. A vacancy occurs if 
31 there is an insufficient number of former board 
32 members who reside in the newly formed district or if 
33 there is an insufficient number who are willing to 
34 serve on the board of the newly formed district. 
35 6. At the second first regular school election 
36 held after the effective date of the merger, the two 
37 vacancies which will occur on the board shall be 
38 filled in a manner specified in the reorganization 
39 petition. 
40 7. At the th±rd second regular school election 
41 held after the effective date of the merger, if a 
42 five-member board is specified in the reorganization 
43 petition, two directors shall be elected in the manner 
44 specified in the reorganization petition and if a 
45 seven-member board is specified in the reorganization 
46 petition, four directors shall be elected, two for 
47 one-year two-year terms and two for ehree-yeer four-
48 year terms, in the manner specified in the 
49 reorganization petition. 

0 Sec. 211. Section 277.1, Code 1985, is amended to 
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1 read as follows: 
2 277.1 REGULAR ELECTION. 
3 The regular election shall be held a~~~a%%y 
4 biennially on the seeo~d first Tuesday ±~-Se~~ember 
5 following the first Monday ~n June of each odd-
6 numbered year in each school district for the election 
7 of officers of the district and merged area and for 
8 the purpose of submitting to the voters any matter 
9 authorized by law. 

10 Sec. 212. Section 277.2, Code 1985, is amended to 
11 read as follows: 
12 277.2 SPECIAL ELECTION. 
13 The board of directors in any school corporation 
14 may call a special election at which e%ee~±o~ the 
15 voters shall have the powers exercised at the regular 
16 election with reference to the sale of school property 
17 and the application to be made of the proceeds, the 
18 authorization to change the method of election o-f--
19 school directors to an~ method authorized by section 
20 275.12, the authorizat1on of seven members on the 
21 board of directors, the authorization to establish or 
22 change the boundaries of director districts, and the 
23 authorization of a schoolhouse tax or indebtedness, as 
24 provided by law. 
25 Sec. 213. Section 277.20, unnumbered paragraph 1, 
26 Code 1985, is amended to read as follows: 
27 On the next Pr±day Monday after the regular school 
28 election, the county board of supervisors shall 
29 canvass the returns made to the county commissioner of 
30 elections from the several precinct polling places and 
31 the absentee ballot counting board, ascertain the 
32 result of the voting with regard to every matter voted 
33 upon and cause a record to be made ehereo£ of the 
34. results as required by section 50.24. Spec1al 
35 elect1ons held in school districts shall be canvassed 
36 a.t the time and in the manner required by that 
37 section. The board shall declare the results of the 
38 voting for members of boards of directors of school 
39 corporations nominated pursuant to section 277.4, and 
40 the commissioner shall at once issue a certificate of 
41 election to each person declared elected. The board 
42 shall also declare the results of the voting on any 
43 public question submitted to the voters of a single 
44 school district, and the commissioner shall certify 
45 the result as required by section 50.27. 
46 Sec. 214. Section 277.23, unnumbered paragraph 2, 
47 Code 1985, is amended to read as follows: 
48 A change from five to seven directors shall be 
49 effected in a district at the first regular election 

·50 after authorization by the voters or when a district 
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1 becomes wholly or in part within a city of fifteen 
2 thousand population or more in the following manner: 
3 If the term of one~d±~eeto~ two directors of the five-
4 member board expires at the time of sa±d the regular 
5 election, th~ee four directors shall be elected to 
6 serve until the th~~d second following regular 
7 election the~ea£te~; if the terms of two three 
8 directors·expire at the time of sa±d the regular 
9 election, three directors shall be elected to serve 

10 until the th±~d second following regular election 
11 the~ea~te~ and one-d±~eeto~ two directors shall be 
12 elected to serve a-te~m~the-ex~~~at±on-o£-wh±eh 
13 eo±ne±des-w±th-the-ex~±~at±on-o£-the-te~m-o£-the 
14 d±~eeto~-he~eto£o~e-s±ng%y-e%eeted until the next 
15 regular election. 
16 Sec. 215. Section 277.25, Code 1985, is amended to 
17 read as follows: 
18 277.25 DIRECTORS IN NEW DISTRICTS. 
19 At the first election in newly organized districts 
20 the directors shall be elected as follows: 
21 1. In districts having three directors, one 
22 d±~eetor two directors shall be elected for one-yea~7 
23 one-£o~ two years, and one for th~ee four years. 
24 2. In districts having five directors, two three 
25 shall be elected for ofte-yea~T-two-£o~ two years, and 

6 one two for th~ee four years. 
7 3-.--In districts having seven directors, two four 

28 shall be elected for ofte-yea~T-two-£or two years, and 
29 three for three four years. 
30 Sec. 216. Section 277.27, Code 1985, is amended to 
31 read as follows: 
32 277.27 QUALIFICATION. 
33 A Notwithstanding section 71.1, a school officer or 
34 member of the board shall, at the time of election or 
35 appointment, be an eligible elector of the corporation 
36 or subdistrict. Notw±thstand±ftg-afty-eont~a~y 
37 ~ro~±s±on-o£-the-eode,-no A member of the board of 
38 directors of any school diitrict, or director's 
39 spouse, shall not receive compensation directly from 
40 the school board, except a director's seouse may be 
41 employed by the district in a noncertif1cated 
42 position, or in a certificated position on a half-time 
43 basis or less. No-d±reetor-or-s~ottse-a££eeted-by-th±s 
44 ~ro~~s~on-oft-att%y-%T-%97~T-whose-term-o£-o££±ee-£o~ 
45 wh±eh-eieeted-has-ftot-ex~±redT-or-whose-eont~aet-o£ 
46 em~%oyment-has-a-£±xed-date-o£-ex~±rat±oft-and-has-ftot 
47 ex~±~ed,-sha%%-be-a££eeted-by-th±s-~rov±sioft-ttftt±%-the 
48 ex~±~at±oft-o£-the-term-o£-o££±ee-to-wh±eh-e%eeted7-or 
49 the-ex~±~at±oft-date-o£-the-eoftt~aet-£or-whieh 
50 em~ioyed. A member of the board of directors shall 
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1 not be an employee of the school district. 
2 Sec. 217. Section 277.28, unnumbered paragraph 1, 
3 Code 1985, is amended to read as follows: 
4 Each director elected at a regular district or 
5 director district election7.:..as-tbe-ease-may-be7 shall 
6 qualify by taking the oath of office on or before the 
7 time set for .the organization m~eting of the board the 
8 tb±rd-Moftday-±ft-Se~tember first day in July which is 
9 not a Sunday of each odd-numbered year, and the 

10 election and qualification shall be entered of record 
11 by the secretary. The oath may be administered by etfty 
12 a qualified member of the board or the secretary of 
13 the board and may be taken in substantially the 
14 following form: 
15 Sec. 218. Section 279.1, Code 1985, is amended to 
16 read as follows: 
17 279.1 ORGANIZATION. 
18 The board of directors of each school corporation 
19 shall meet and organize at two o'clock p.m., or at 
20 seven-thirty o'clock p.m., if so ordered by the 
21 president of the board, on the tb±rd-Mortday-±rt 
22 Se~tember first day in July which is not a Sunday of 
23 each odd-numbered year at some a suitable place to be 
24 designated by the secretary. Notice of the place and 
25 hour of sHea the meeting shall be given by the 
26 secretary to each member and each mt;!mber-elect of the 
27 board. 
28 SHea The organization shall be effected by the 
29 election of a president from the members of the board7 
30 wbo-sba%3:-be. The president is entitled to vote as a 
31 member."" . 
32 2. Page 2, by inserting after line 28 the 
33 following: 
34 " • Page 3, by inserting after line 8 the 
35 follOWing: 
36 "Sec. 219. Section 280A.ll, unnumbered paragraph 
37 1, Code 1985, is amended to read as follows: 
38 The governing board of a merged area is a board of 
39 directors composed of one member elected from each 
40 director district in the area by the qualified 
41 electors of the respective district. Members of the 
42 board shall be residents of the district from which 
43 elected. Successors shall be chosen at the artftHet% 
44 regular school elections for members whose terms 
45 expire. The term of a member of the board of 
46 directors is three four years and commences at the 
47 organization meetinq:--vacancies on the board which 
48 occur more than ninety days prior to the next regular 
49 school election may be filled at the next regular 
50 meeting of the board by appointment by the remaining 
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1 members of the board. A member so chosen shall be a 
2 resident of the district in which the vacancy occurred 
3 and shall serve until a member is elected pursuant to 
4 section 69.12 to fill the vacancy for the balance of 
5 the unexpired term. A vacancy is defined in section 
6 277.29. A member shall not serve on the board of 
7 directors who is a member of a board of directors of a 
8 local school district or a member of an area education 
9 agency board. A member of the board of directors of a 

10 merged area shall not be an employee of the merged 
11 area. 
12 Sec. 220. Section 280A.l2, Code 1985, is amended 
13 to read as follows: 
14 280A.l2 DIRECTORS OF MERGED AREA. 
15 In each merged area, the initial board of directors 
16 elected at the special election shall organize within 
17 fifteen days following the election and may ~herea£~er 
18 proceed with the establishment of the designated area 
19 vocational school or area community college. The 
20 board of directors of the merged area shall organize 
21 at the first regular meeting in ee~ober July of each 
22 odd-numbered year. Organization of the board shall be 
23 effected by the election of a president and other 
24 officers from the board membership as board members 

5 determine. The board of directors .shall appoint a 
6 secretary and a treasurer who shall each give bond as, 

27 prescribed in section 291.2 and who shall each receive 
28 the salary determined by the board. The secretary and 
29 treasurer shall perform duties under chapter 291 and 
30 additional duties the board of directors deems 
31 necessary. However, the board may appoint one person 
32 to serve as the secretary and treasurer. If one 
33 person serves as the secretary and treasurer, only one 
34 bond is necessary for that person. The frequency of 
35 meetings other than organizational meetings shall be 
36 as determined by the board of directors but the 
37 president or a majority of the members may call a 
38 special meeting at any time. 
39 Sec. 221. Section 280A.l3, subsection 1, Code 
40 1985, is amended to read as follows: · 
41 1. The board of a merged area may change the 
42 number of directors on the board and shall make 
43 corresponding changes in the boundaries of director· 
44 districts. Changes shall be completed not later than 
45 July 1 of a fiscal year for the next regular school 
46 election ~o-be-heid-~ne-next-£oi%ow~ng-September. 
47 Sec. 222. Section 280A.l3, subsection 4, Code 
48 1985, is amended to read as follows: 
49 4. To the extent possible the board shall provide 

0 that changes in the boundary lines of director 
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1 districts of merged areas do not lengthen or diminish 
2 the term of office of a director of the board. 
3 Initial terms of office shall be set by the board so 
4 that as nearly as possible the terms of ofte-~h±rd one­
S half of the members expire aftft~a%%y biennially. 
6 ----Sec. 223. Section 280A.l5, subsection 1, Code 
7 1985, is amended to read ~s follows: 
8 1. Regular elections held aftft~a%%y by the merged 
9 area for the election of members of the board of 

10 directors as required by section 280A.ll, for the 
11 renewal of the twenty and one-fourt~ cents per 
12 thousand dollars of assessed valuation levy authorized 
13 in section 280A.22, or for any other matter authorized 
14 by law and designated for election by the board of 
15 directors of the merged area, shall be held on the 
16 date of the school election ~$ fixed by sectiori 277.1. 
17 The election notice shall be made a part of the local 
18 school election notice published as provided in 
19 section 49.53 in each local school district where 
20 voting is to occur in the merged area election and the 
21 election shall be conducted by the county commissioner 
22 of elections pursuant to chapters 39 to 53 and section 
23 277.20. 
24 Sec. 224. Section 280A.l5, subsection 4, Code 
25 1985, is amended to read as follows: 
26 4. The votes cast in the election shall be 
27 canvassed and abstracts of the votes cast shall be 
28 certified as required by section 277.20. In each 
29 county whose commis$ioner of elections is responsible 
30 under section 47.2 for conducting elections held for a 
31 merged area, the county board of supervisors shall 
32 convene at ten o'clock a.m. on the last Monday in 
33 Se~~ember June after the regular school election, 
34 canvass the abstracts of votes cast and declare the 
35 results of the voting. The commissioner shall at once 
36 issue certificates of election to each person declared 
37 elected, and shall certify to the merged area board in 
38 substantially the manner prescribed by section 50.27 
39 the result of the voting on any public question 
40 submitted to the voters of the merged area. Members 
41 elected to the board of directors of a merged area 
42 shall qualify by taking the oath of office prescribed 
43 in section 277.28. 
44 Sec. 225. Section 280A.22, subsection 1, paragraph 
45 a, Code 1985, is amended to read as follows: 
46 a. In addition to the tax authorized under section 
47 280A.l7, the voters in afty a merged area may at the 
48 aftft~a% regular school election vote a tax not 
49 exceeding twenty and one-fourth cents per thousand 
50 dollars of assessed value in any one year for a period 

_, 
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l not to exceed ten years for the purchase of grounds, 
2 construction of buildings, payment of debts contracted 
3 for the construction of buildings, purchase of 
4 buildings and equipment for buildings, and the 
5 acquisition of libraries, and for the purpose of 
6 maintaining, remodeling, improving, or expanding the 
7 area vocational school or area community college of 
8 the merged area. The tax shall be collected by the 
9 county treasurers and remitted to the treasurer of the 

10 merged area as provided in section 331.552, subsection 
11 29. The proceeds of the tax shall be deposited in a 
12 separate and distinct fund to be known as the voted 
13 tax fund, to be paid out upon warrants drawn by the 
14 president and secretary of the board of directors of 
15 the merged area district for the payment of costs 
16 incurred in providing the school facilities for which 
17 the tax was voted."" 
18 3. Page 6, by inserting after line 32 the 
19 following: 
20 "Sec. 500. 
21 1. In order to accomplish the transition from 
22 election of directors of community and independent 
23 school districts, merged areas, and area education 
24 agencies annually for terms of three years each, to 

5 election of such directors biennially for terms of 
.6 four years each, the following adjustments in terms 
7 and times of election shall be made, notwithstanding ' 

28 other provisions of law: 
29 a. The term of office of each director of a 
30 community or an independent school district, merged 
31 area, and area education agency board whose term 
32 expires in the years 1987 and 1988 shall expire at 
33 noon on July 1, 1987 and the successors shall be 
34 elected at the regular election in 1987 or in the case 
35 of the area education agency, at the director district 
36 convention in 1987. 
37 b. In community, independent, and consolidated 
38 school districts and merged areas having five-member 
39 boards of directors, the persons elected as directors 
40 in 1987 who receive the greatest and the next greatest 
41 number of votes in that election shall serve terms of , 
42 four years each and the other persons so elected shall 
43 serve terms of two years each. 
44 c. In community, independent, and consolidated 
45 school districts and merged areas having seven-member 
46 boards of directors, the persons elected as directors 
47 in 1987 who receive the greatest, the next greatest, 
48 and the third greatest number of votes shall serve 
49 terms of four years each, and the other persons so 

0 elected shall serve terms of two years each. 

I 



SENATE 18 
April 11, 1986 

S-5670 Page 12 
1 d. In merged areas having more than seven members, 
2 the persons elected as directors in 1987 who receive 
3 the gieatest, the next greatest, the third greatest, 
4 and the fourth greatest number of votes shall serve 
5 terms of four years each, and the other persons so 
6 elected shall serve terms of two years each. 
7 e. In area education agencies, the persons elected 
8 shall draw lots to determine who will serve terms of 
9 four years each and who will serve terms of two years 

10 each so that the appropriate number will serve terms 
11 ending in 1989 and 1991. 
12 2. Notwithstanding section 275.12, at least a 
13 majority of the board of directors of each school 
14 district shall be elected from director districts 
15 pursuant to section 275.23A, subsection 1 by the 
16 regular school election in 1989. The remaining 
17 members may be elected at large from the entire 
18 district by the electors of the entire district. 
19 At the regular school election in 1989 the 
20 community, independent, and consolidated school 
21 districts having five-member boards of directors shall 
22 elect the three vacant positions from director 
23 districts unless at least a majority of the board of 
24 directors was elected from director districts in 1987. 
25 At the regular school election in 1989, the 
26 community, independent, and consolidated school 
27 districts having seven-member boards of directors 
28 shall elect the four vacant positions from director 
29 districts unless at least a majority of the board of 
30 directors was elected from director districts in 
31 1987." 
32 4. Page 
33 following: 
34 through 225 
35 1987."" 

6, by striking line 50 and inserting the 
"in Cedar Rapids, Iowa. Sections 201 
and section 500 take effect January 1, 

S-5670 Filed April 10, 1986 a..rr ot= ~oe<. 
9.//1"1) 

BY BROWN 

-• 



SENATE 6 
April 15, 1986 

HOUSE FILE 2462 

5692 d Amen the amendment-s-5506-to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 2, by striking line 26 and inserting the 
5 following: 
6 " • Page 2, line 8, by striking the words 
7 "admlriistrative expenditures" and inserting the 
8 following: "expenditures for executive 
9 administration". 

10 • Page 2, lines 10 and 11, by striking the 
11 words "administrative expenditures" and inserting the 
12. following: "expenditures for executive 
13 administration". 
14 • Page· 2, line 14, by striking the words 
15 "administrative expenditures" and inserting the 
16 following: "expenditures for executive 
17 administration". 
18 • Page 2, line 15, by inserting after the word 
19 "fu'iid:"" the following: "Thereafter, a school district 
20 shall not increase the percent of its expenditures for 
21 executive administration compared to its operating 
22 fund." 
23 • Page 2, line 17, by striking the words 

4 "administrative expenditures" and inserting the 
following: "expenditures for executive 
administration"." 

27 2. Page 6, line 42, by inserting after the figure 
28 "28" the following: "and inserting the following: 
29 "Sec. NEW SECTION. 273.13 ADMINISTRATIVE 
30 EXPENDITURES. 
31 During the budget year beginning July 1, 1989 and 
32 the three succeeding budget years, the board of 
33 directors of an area education agency in which the 
34 expenditures for executive administration as a percent 
35 of the area education agency's operating fund for a 
36 base year exceed eight percent shall reduce its 
37 expenditures for executive administration to eight 
38 percent of the area education agency's operating fund. 
39 During each of the four years, the board of directors 
40 shall reduce expenditures for executive administration 
41 by twenty-five percent of the reduction in 
42 expenditures required by this section. Thereafter, 
43 the expenditures for executive administration shall 
44 ·not exceed eight percent of the operating fund. 
45 Annually, the board of directors shall certify to the 
46 department of public instruction the amounts of the 
47 area education agency's expenditures for executive 
48 administration and its operating fund. Base year and 

9 budget year mean base year and budget year as defined 
0 in section 442.6."" 

S-5692Jiled April 14, 1986 BY HORN,CORNING 
f.h.o_,) 6 6 -+117 (t. /:.2. 71 ) 

:: ) ... 



HOUSE FILE 2462 

S-5697 
1 Amend the amendment S-5506 to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, line 42, by inserting after the figure 
5 "28" the ·following: "and inserting the following: 
6 "Sec. • NEW SECTION. 273.13 ADMINISTRATIVE 
7 EXPENDITURES. 
8 During the budget year beginning July 1, 1989 and 
9 the three succeeding budget years, the board of 

10 directors of an area education agency in which the 
11 administrative expenditures as a percent of the area 
12 education agency's operating fund for a base year 
13 exceed eight percent shall reduce its administrative 
14 expenditures to eight percent of the area education 
15 agency's operating fund. During each of the four 
16 years, the board of directors shall reduce 
17 administrative expenditures by twenty-five percent of 
18 the reduction in administrative expenditure required 
19 by this section. Thereafter, the administrative 
20 expenditures shall not exceed eight percent of the 
21 operating fund. Annually, the board of directors 
22 shall certify to the department of public instruction 
23 the amounts of the area education agency's 
24 expenditures and its operating fund. Base year and 
25 budget year mean base year and budget year as defined 
26 in section 442.6. For the purposes of this section, 
27 "administrative expenditures" means expenditures for 
28 executive administration."" 
S-5697 Filed April 15, 1986 

HORN, CORNING 
(f~ o/o Lf-}7 { f- /~"f I) 

' 

r 
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April 15, 1986 

HOUSE FILE 2462 

S-5691 
1 Amend the amendment S-5506 to House File 2462 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 2, line 29, by striking the figure and 
4 word "30 and" and inserting the following: "30." 
5 · 2. By striking page 2, line 30 through page 3, 
6 line 2. 
7 . 3. Page 4, ·by inserting ·after line 6' the 
8 following: 
9 " • Page 6, by inserting after line 10 the 

10 follOwing~ 
11 "Sec. • NEW SECTION~ . BONUS PAYMENTS. 
!2 CommenCTilg w1th the budget year commencing July 1, 
13 1987, ·a reorganized school district shall receive a 
14 bonus·payment during each of the· first five years 
15 after ·its reorganization takes effect to assist the 
16 school district in a transition from two or more· 
17 school districts to a single reorganized school 
18 district. During the first budget year after the 
19 reorganization takes effect, the bonus payment is 
20 equal to the difference in property tax revenues that 
21 are estimated to be received-under the foundation 
22 property tax levy in section 442.2 and a property tax 
23 levy of four dollars and forty cents per thousand 
24 dollars of assessed valuation on all taxable property 
25 in the school district. During the next four budget~ 
26 years, the bonus payment shall equal the difference 
27 between the estimated property tax revenues from the 
28 foundation property tax levy and the estimated 
29 revenues from a property tax levy on all taxable 
30 property in the school discrict that is twenty cents 
31 per thousand dollars of as"sessed valuatic;>on."'!greater 
32 than that used for the base year. 
33 Bonus payments are miscellaneous income. 
34 There is appropriated from the general fund of the 
35 state to the state comptroller an amount sufficient to 
36 pay the bonus payments to school districts under this 
37 section. 
38 For purposes of this section, a reorganized school 
39 district. is one in which reorganization was approved 
40 in an election pu~u~ to sections 275.18 and 275.20 
4~ and will take eff~~ on or after July 1, 1987."" 

S~S691 Filed Apn±l 14,1986 BY PALMER ~[)~~~~~ 
0,~1 "1~1 ('ff· U!~) HOUSE FILE 2462 

S-5704 
Amend House File 2462, as amended, 'passed, and 

reprinted by the House, as ~ollow~:· . 
1. ~age 2, line 19, by 1nsert1ng after the f1gure 

"442.6." the following: "For the purposes of this 
section "administrative expenditures" means 
expenditures for executive administration." 

S-5704 Filed and adopted April 17, 1986 BY HORN, CORNING 
Cct· i.:t7<>) ~ 

I 

'; 



HOUSE FILE 2462 

S-5690 
1 Amend the amendment .3-5506 to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows; 
4 1. Page 2, by striking line 26 and inserting the 
5 following: ~ 
6 " • Page ~~ line 15, by inserting after the 
7 word---ottund." the following: "Thereafter, a school 
8 district shall not increase the percent of its 
9 administrative expenditures compared to its operating 

10 fund."" 
11 2. Page 6, line 42, by 1nsert1ng after the t1gure 
12 "28" the following: "and inserting the following: 
13 "Sec. NEW SECTION. 273.13 ADMINISTRATIVE 
14 EXPENDITURES. 
15 During the budget year beginning July 1, 1989 and 
16 the three succeeding budget years, the board of ,':;..o.g._ 

17· directors of an area education agency in which th€ 
18 administrative expenditures as a percent of the area 
19 education agency's operating fund for a base year ~ 
20 exceed eight percent shall reduce its administrative \1 
21 expenditures to eight percent of the area education 
22 agency's operating fund. During each of the four 
23 years, the board of directors shall reduce 
24 administrative expenditures of twenty-five percent of 
25 the reduction in administrative expenditure required 
26 by this section. Thereafter, the administrative 
27 expenditures shall not exceed eight percent of the 
28 operating fund. Annually, the.board of directors 
29 shall certify to the department of public instruction 
30 the amounts of the area education agency's 
31 expenditures and its operating fund. Base year and 
32 budget year mean base year and budget year as _defined 
33 in section 442.6."" . ,, , , . ( { . 1 .:2 1 s) 

S-5690 Filed April 14, 1986 A ADOPTED~ .... B ADOPTED,~G ~ w. ~ d 
BY HOLDEN, TIEDEN, CARR, WALDSTEIN, PRIEBE 

u ~ 'lt-r (t /.,21.5) 

HOUSE FILE 2462 

S-5701 

1 ~end House File 2462 as amended, passed, and 
2 repr1nted by the House, as follows: 
3 1. _Page 3, by inserting after line 8 the 
4 follow1ng: 
5 "T~is sec~i<;m d<?es not apply to a parent or 
6 guard1an res1d1ng 1n a school district in which 
7 ag:eem~nt for any sharing eligible for supplemen~~r 
8 we1ght1n9 pu:suant to section 442.39 with another y 
9 sch<?ol_d1str1ct was in effect for the school year 

lO beg1nn1ng July 1, 1986 or an agreement which was in 
ll effect for the school year beginning July 1, 1986 and 
l2 is subseauently renewed or renegotiated." 
S-5701 Filed April 16, 1986 

, -~y TAYLOR 
-Y-;;s ~111 ( 1. ~~ 77 J 
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April 2, 1986 

S-5506 

HOUSE FILE 2462 

l Amend House File 2462, as amended, passed, and 
2 reprinted by the House, as follows: 

5r;SC ~3 ~ 1. Page 1, by inserting after line 32 the 
l · 4 following: 

5 "Sec. Section 275.15, unnumbered paragraph 2, 
6 Code Supplement 1985, is amended to read as follows: 
7 The area education agency board, when entering the 
8 order fixing the boundaries, shall consider all 
9 requests timely filed for boundary line changes. Each 

10 objection filed by a proaerty owner shall be 
11 considered separately an an individual ruling made." 
12 2. Page 1, by inserting after line 32 the 
13 following: 
14 "Sec. Section 275.31, Code Supplement 1985, 
15 is amended to read as follows: 
16 275.31 TAXES AND APPROPRIATION TO EFFECT 
17 EQUALIZATION. 
18 If necessary to equalize the division and 
19 distribution, the board or boards may provide for the 
20 levy of additional taxes, which shall be sufficient to 
21 satisfy the mandatory levy required in section 76.2 or 
22 other liabilities of the districts, upon the property 
23 of a corporation or part of a corporation and for the 

4 distribution of the tax revenues so as to effect 
25 equalization. When the board or boards are 
26 considering the equalization levy, the division and 
27 distribution shall not impair the security for 

bSU 28 outstanding obligations of each affected corporation. 
~29 If the property tax levy for the amount estimated and 
30 certified to apply on principal and interest on lawful 
31 bonded indebtedness for a newly formed community 
32 school district is greater than the property tax levy 
33 for the amount estimated and certified to apply on 
34 principal and interest in the year preceding the 
35 reorganization or dissolution for a school district 
36 that is a party to the reorganization or dissolution 
37 and that had a certified enrollment of less than six 
38 hundred for the year prior to the reorganization or 
39 dissolution, the board of the newly formed district 
40 shall inform the state comptroller. The state 
41 comptroller shall pay debt service aid to the newly 
42 formed district in an amount that will reduce the rate 
43 of the property tax levy for lawful bonded 
44 indebtedness in the portion of the newly formed 
45 district where the new rate is higher, to the rate 
46 that was levied in that portion of the district during 
47 the year preceding the reorganization or dissolution. 
48 For the school year beginnin~ July 1, 1987 and 

9 succeeding school ~ears, there _1s approprL"-ted. from 
,0 the general fund o the state to the state ~~~roller 

/ 



SENATE 4 
April 2, 1986 

S-5506 Page 2 

~ 1 an amount sufficient to eay the debt service aid under 
r· 2 this section. Debt serv~ce aid shall be paid in the 

3 manner provided in section 442.26. 
4 Not later than May 1 of each year, the state 
5 comptroller shall inform the board of the newly formed 
6 school district the amount of debt service aid that 
7 the district will receive and the rate of the property 
8 tax levy for the amount estimated and certified to 
9 apply on principal and interest on lawful bonded 

10 indebtedness in the portion of the newly formed 
11 district where the new rate would have been higher, 
12 and for the remainder of the newly formed district. 
13 The state comptroller shall notify the county auditor 
14 of each applicable county of the amount, in dollars 
15 and cents per thousand dollars of assessed valuation, 
16 of the property tax levy in each portion of each 
17 applicable newly formed school district in the county 
18 for the amount estimated and certified to apply on 
19 principal and interest on lawful bonded indebtedness, 
20 and the boundaries of the portions within the newly 
21 formed district for which the levies shall be made. 
22 The county auditor shall spread the appl~cable 
23 property tax levy for each portion of a school 
24 district over all taxable property in that portion of 
25 the district." 

'-_,;;,· 26 3. Page 2, by striking lines 5 through 19. 
~ 27 4. By striking page 2, line 20, through page 3, 

s-;;:1', '~< 28 line 8 • 
. : 29 5. Page 3, by striking lines 9 through 30 and 

30 ·inserting the following: 
~ 31 "Sec. Section 442.2, subsection 1, Code 1985, 

32 is amended by adding the following new unnumbered 
33 paragraphs: 
34 NEW UNNUMBERED PARAGRAPH. However, commencing with 
35 the budget year beginning July 1, 1987, a reorganized 
36 school district shall cause a foundation property tax 
37 of four dollars and forty cents per thousand dollars 
38 of assessed valuation to be levied on all taxable 
39 property which, in the year preceding the 
40 reorganization, was within a school district affected 
41 by the reorganization as defined in section 275.1 and 
42 which had a certified enrollment of less than six 
43 hundred. In succeeding school years, the foundation 
44 property tax levy on that portion shall be increased 
45 twenty cents per year until it reaches the rate of 
46 five dollars and forty cents per thousand dollars of 
47 assessed valuation. 
48 NEW UNNUMBERED PARAGRAPH. For purposes of this 
49 section, a reorganized school district is one in which 
50 reorganization was approved in an election pursuant to 
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-ft S-5506 Page 3 

1 
2 

5~7 3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

sections 275.18 and 275.20 and will take effect on or 
after July 1, 1986." 

6. Page 3, by inserting before line 31 the 
following: 

"Sec. • NEW SECTION. 442.9A SUPPLEMENTAL AID. 
Notwithstanding sect~on 442.9, commencing with the 

budget year beginning July 1, 1987, if the rate' of the 
additional property tax levy determined under section 
442.9 for a budget year for a reorganized school 
district is higher than the rate of additional 
property tax levy determined under section 442.9 for 
the year previous to the reorganization for a school 
district that had a certified enrollment of less than 
six hundred and that was within the school districts 
affected by the reorganization as defined in section 
275.1, the state comptroller shall reduce the rate of 
the additional property tax levy in the portion of the 
reorganized district where the new rate is higher, to 
the rate that was levied in that portion of the 
district during the year preceding the reorganization, 
for the five-year period provided in this section. 
The state comptroller shall pay to each reorganized 
school district during each of the first five years of 
existence of the reorganized district as supplemental 
aid, moneys equal to the difference in revenues that 
would have been collected under the additional 
property tax levy calculated under section 442.9 and' 
the rate determined under this section. 

For the school year beginning July 1, 1987 and 
succeeding school years, there is appropriated from 
the general fund of the state to the state comptroller 
an amount sufficient to pay the supplemental aid to 
school districts under this section. Supplemental aid 
shall be paid in the manner provided in section 
442.26. 

For the purpose of the state comptroller's 
determination of the portion of a school district's 
budget that was property tax and the portion that was 
state aid, supplemental aid shall be considered 
property tax. 

For purposes of this section, a reorganized school 
district is one in which reorganization was approved 
in an election pursuant to sections 275.18 and 275.20 
and will take effect on or after July 1, 1986." 

7. Page 4, line 35, by striking the word "The" 
and inserting the following: "Effective July r,-1986, 
the". 
--8. Page 5, line 2, by striking the word "four" 
and inserting the word "five". --

9. Page 5, line 22, by striking the word 

/ 



SENATE 6 
April 2,· 1986 

f\ S-5506 Page 4 
1 "principals,". 
2 10. Page 5, line 24, by inserting after the word 
3 "school." the following: "School administrators does 
4 not include principals." 
5 11. Page 5, line 34, by striking the word "four" 
6 and inserting the word "five". 5ti.oCc·? 
7 12. Page 6, by inserting after line 10 the 
8 following: 
9 "Sec. 101. ECONOMY TASK·FORCES. The advisory 

10 committee appointed by the board of directors of a 
11 school district under section 280.12, subsection 2, 
12 shall serve as members of a school economy task force. 
13 In addition to the members of the advisory committee, 
14 the school economy task force shall include the 
15 following as members if the advisory committee does 
16 not include members meeting the listed criteria: 
17 1. One member of the county board of supervisors 
18 of the county in which the school district is located 
19 or an individual designated by the county board of 
20 supervisors. 
21 2. One member who is a member of a city council of 
22 a city located within the school district or an 
23 individual designated by such a city council. 
24 3. One member who is a board member of a regional 
25 transit agency selected by the board of directors of 
26 the school district or a designee named by that 
27 regional transit board. 
28 4. One member selected by the board of directors 
29 of the school district who is a certified public 
30 accountant or has an accounting background. 
31 The superintendent and other !dministrative 
32 personnel appointed by the board of directors shall 
33 serve as advisers to the task force and shall prepare 
34 and distribute information requested by the task 
35 force. 
36 The secretary of the board of directors shall serve 
37 as secretary to the task force and shall take minutes 
38 of the meetings and prepare a report of the 
39 proceedings and recommendations of the task force. 
40 The chairperson of the advisory committee shall 
41 serve as chairperson of the task force. 
42 Members shall serve without compensation or 
43 reimbursement for expenses. 
44 Sec. 102. AREA EDUCATION AGENCY TASK FORCE. The 
45 board of directors of each area education agency shall 
46 appoint an area education agency school economy task 
47 force. The members shall include members of boards of 
48 directors of school districts, a member of a.regional 
49 library board, a member of a county board of 
50 supervisors from a county in the area or an individual 



SEN.'\TE 7 
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S-5506 Page 5 
1 designated by a county board of supervisors, a member 
2 of a city council of a city located in the area or an 

~ 3 individual designated by a city council, a member of a 
4 regional transit board or a designee of a regional 
5 transit board, school administrators, teachers, 
6 parents, students, and other representatives residing 
7 in the area education agency. 
8 The area education agency economy task force shall 
9 select a chairperson from its membership. 

10 Members of area education agency task forces shall 
11 be paid mileage for attending meetings of the task 
12 force from funds appropriated to the department of 
13 public instruction for that·purpose. 
14 The secretary of the area education agency board 
15 shall serve as secretary to the task force and shall 
16 take minutes and prepare a report of the proceedings 
17 and recommendations of the task force. 
18 Sec. 103. SCHEDULE. Each school district and area 
19 education agency task force shall hold its organi-
20 zational meeting not later than June 1, 1986. A task 
21 force shall meet as often as deemed necessary to 
22 complete its report by November 1, 1986. A task force 
23 may meet jointly with one or more task forces 
24 appointed by boards of directors .of contiguous school 
25 districts or contiguous area education agencies. 
26 ·Sec. 104. DUTIES. The department of public 
27 instruction shall prepare district-by-district and 
28 area-by-area comparisons of the various kinds of 
29 expenditures and activities of school districts and 
30 area education agencies and transmit the applicable 
31 information to each task force prior to the organi-
32 zational meetings. 
33 A school district task force may consider but is 
34 not limited to discussion and recommendations for 
35 implementing efficiencies in the school district 
36.relating to the following: 
37 1. School administration. 
38 2. Teacher utilization. 
39 3. Building utilization. 
40 4. Extracurricular activities. 
41 5. Use of regional transportation systems. 
42 6. Energy management and costs. 
43 7. School maintenance. 
44 8. Centralized purchasing. 
45 9. Availability of textbooks, instructional 
46 materials, and library materials. 
47 10. Staff development. 
48 11. Shared programs and services. 
49 12. Possible merger of programs and services. 
50 An area education agency task force shall discuss 
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S-5506 Page 6 
1 
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recommendations for implementing efficiencies in 
programs and services of the area education agency. 

A report of the proceedings and recommendations of 
each task force shall be made to the board of 
directors of the school district or area education 
agency. In addition, the report and recommendations 
of the task force shall be sent to the department of 
public instruction. The report shall also include 
recommendations for changes in the statutes or rules 
of the department of public instruction that will 
improve efficiency in the school district or area 
education agency. 

Sec. 105. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES. 
The department of public instruction shall review the 
reports of the school district and area education 
agency task forces and compile recommendations for 
school districts and area education agencies and for 
statutory and rule changes to be submitted to the 
general assembly. A preliminary report shall be 
completed by December 1, 1986 with a final draft 
completed by January 15, 1987. Copies of the 
applicable repor;t shall also be sent to each school 
district and area education agency in the state. 

Sec. 106. APPROPRIATION. There is appropriated 
from the general fund of the state for the fiscal year 
beginning July 1, 1986 and ending June 30, 1987, to 
the department of public instruction the sum of ten 
thousand (10,000) dollars, or as much thereof as may 
be necessary, to pay mil~age expenses of members of 
area education agency school economy task forces and 
for reproduction and postage costs for the department 
of public instruction. 

Sec. 107. The legislative council may appoint a 
joint committee consisting of five members from each 
house and representing both political parties to 
review the report of the department of public 
instruction relating to the recommendations of the 
school district and area education agency economy task 
forces and make recommendations to the legislative 
council and the general assembly meeting in 1987. The 
joint committee shall meet during December 1986." 

13. Page 6, by striking lines 11 through 28. 
14. Page 6, by inserting before line 29 the 

following: 
"Sec. Sections 101 through 104 of this Act, 

being deemed of immediate importance, take effect from 
and after publication of the Act in The New Hampton 
Tribune, a newspaper published in New Hampton, Iowa, 
and in The Cedar Rapids Gazette, a newspaper published 
in Cedar Rapids, Iowa." 

--1 
" 
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.Jr l l5. Title page, by striking lines 2 and J and 
2 inserting the follo~.~ing: "creation of school district 
3 economy task forces and area education agency economy 
4 t~sk forces, changing certain reorganization 
5 procedures, providing for multimember director". 
6 16. Title page, line 5, by inserting after the 
7 word "reducing" the follo~.~ing: "the levy for bonded 
8 indebtedness, the additional levy, and". 
9 17. Title page, line 6, by inserting after the 

10 word "in" the follo1.1ing: "certain". 
11 18. Title page, line 8, by striking the word 
12 "and". 
13 19. Title page, line 9, by inserting after the 
14 word "districts" the following: ", and making 
15 appropriations". 

S-5506 Filed Apcil 1, 1986 

13Y COMI-1. ON EDUC., MURPHY~ __ CHAI~- ;."3-;;(~ o.~)--rfr.:.((f'J.216) ; 
A- (ie:f..~~~~ 7 s"s3.) 6 <P<?o""~ ~":'; .., <-J.//1( .t:...1l) 
.-~- J A • .,...., GA ~ .. ~ ~q.......,f.:>·.~r .I-//1(Jfa-tij_~'JI/;7(,.,.,.2.7~) 7~ ;c, /~ s-~ c ff"f11-r ·. ;t } · s:s:-c;c,. P ~~ ~ -~tf u · A- ~P--f <1/17 {rJ' t.27t} tJ~ ~~., · .11-- • . , 

HOUSE FILE 2462 

S-5556 

1 Amend the amendment S-5506 to House File 2462, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page l, line 28, by inserting after the word 
5 "corporation." the following: "Any owner of bonds of'. 
6 an affected cor oration rna brin suit in e uit for 
7 adJustment of the ~v~s~on and d~str1but~on 1n 
8 compliance with th~s sect~on." 

S-5556 Filed April 3, 1986 
13Y HORN 

{)._,£~ <f;/o (j II 79) 
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F I S C A l N 0 T E TO 

REQ BY WALSTEIN HOUSE FILE 2462 
In compliance with a written request received April 9. 1986 •. a fiscal nota for AMENDMENT 
S-5667 TO AMENDMENT S-5506 TO HOUSE FILE 2462 AS PASSED BY THE HOUSE is hereby 
submitted pursuant to Joint Rule 17. Data used in developing this fiscal note are 
available from the legislative Fiscal Bureau to members of the legislature upon request. 

Amendment S-5667 to Amendment S-5506 to House File 2~62 as passed by the House mandates 
area education agencies to reduce their administrative budgets by three percent per year 
from the previous year's budget. The monies resulting from the reduction are to be used to 
create an educational improvement amount. The educational improvement amount is to be used 
only for direct instructional costs. The administrative cost reduction is imposed for four 
years beginning with FY 1988. In each year thereafter. the ratio of· administrative to 
total costs may not be increased. 

Assumptions: 
1. AEA administrative expenditures can be expected to increase approximately seven percent 

per year under current law. 

2. AEA administrative expenditures for 1984-85 were $10,807,182. 

Fiscal Effect: Based on the projected yearly increase. AEA administrative expenditures 
would be an estimated S12.35 million in FY 1987. The proposed three percent reduction in 
administrative costs would reallocate the following amounts to the educational improvement 
amount: 

1987-88 
1988-89 
1989-90 
1990-91 

$ 370.500 
s 359.390 
$ 348,600 
$ 338,150 

The proposal would reallocate a total of $1.417 million to the educational improvement 
amount. 

Source: Department of Public Instruction (lSB 8299H.13, TU) 

Filed by the Sec. of the Senate April 11, 1986 DENNIS C. PROUTY, DIRECTO 
LEGISLATIVE FISCAL BUREAU 

/ 



HOUSE FILE 2462 

Amend the Senate amendment, H-5860, to House File 
2462 as amended, passed, and reprinted by the House as 

_ follows: 
4 1. Page 2, by striking line 39 and inserting the 
5 following: 
6 " • Page 3, by striking lines 9 through 30 and 
7 insert1.ng the following: 
8 "Sec. . Section 442.2, subsection 1, Code 1985, 
9 is amendea-by adding the following new unnumbered 

10 paragraphs: 
11 NEW UNNUMBERED PARAGRAPH. However, commencing with 
12 the budget year beginning July 1, 1987, a reorganized 
13 school district shall cause a foundation property tax 
14 of four dollars and forty cents per thousand dollars 
15 of assessed valuation to be levied on all taxable 
16 property which, in the year preceding the 
17 reorganization, was within a school district affected 
18 by the reorganization as defined in section 275.1 and 
19 which had a certified enrollment of less than six 
20 hundred. In succeeding school years, the foundation 
21 property tax levy on that portion shall be increased 
22 twenty cents per year until it reaches the rate of 
23 five dollars and forty cents per thousand dollars of 
24 assessed valuation. 
25 NEW UNNUMBERED PARAGRAPH. For purposes of this 
26 section, a reorganized school district is one in which 

7 reorganization was approved in an election pursuant to 
d sections 275.18 and 275.20 and will take effect on or 

/29 after July 1, 1986."" 
30 2. By striking page 3, line 44 through page 4, 
31 line 26. 

H-5949 FILED APRIL 22, 1986 BY HAVERLAND of Polk 
{{d.~ ¥p5' Yt 17~ ~) 

HOUSE FILE 2462 
H-6017 

1 
2 
3 
4 
5 
6 
7. 

Amend the Senate amendment, H-5860, to House File 
2462 as amended, passed, and reprinted by the House as 
follows: 

"44~·6 ~a~~ 7i llline.34, by inserting after the figure 
: • e o ow1.ng: ·"For the purposes of this 

sect1.or;t, "administrative expenditures" means 
expend1tures for ~xecutive administration." 

H-6017 FIL~D APRIL 23, 1986 
6 ¥.:-J '7"~'>- ·(1 /7'{..:) 

BY OLLIE of Clinton 
DAGGETT of Taylor 

-- .... ·., .... ~~ 
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HOUSE FILE 2462 
H-5947 

1 Amend the Senate amendment, H-5860, to House File 
2 2462 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 2, by striking lines 37 and 38 and 
5 inserting the following: 
6 " . Page 3, line 7, by striking the word 
7 "March" and inserting the following: "January"." 
H-5947 FILED APRIL 22, 1986 BY HAVERLAND of Polk 
v>j.-J.. '1~5 CJ.I 19 2..) 

H-5948 
1 Amend the Senate amendment H-5860 to House File 
2 2462, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 7, line 43, by inserting after the figure 
5 "442.26" the following: "nor shall the reductions 
6 apply to appropriations made to the department of 
7 human services for general administration; field 
8 operations; volunteer services; special programs 
9 including aid to families with dependent children, 

10 medical assistance, medical ccntracts, child support 
11 recoveries, state supplementary assistance, aid to 
12 Indians, home-based services, foster care, community-
13 based programs, county-based juvenile justice 
14 reimbursement, and the registry for the brain-injured; 
15 juvenile institutions; Iowa veterans home; mental 
16 health institutes; hospital-schools; and for 
17 supplementation of federal social services block grant 
18 funds and for allocation to the various counties for 
19 the purchase of local services and child day care 
20 services. The reductions shall not apply to the 
21 appropriation to the state community mental health and 
22 mental retardation services fund." 

H-5948 FILED APRIL 22, 1986 BY HAVERLAND of Polk 
'Jtr(o <~hs (if· /77.:>) 



PAGE ELEVEN, APRIL 21, 1986 HOUSE CLIP SHEET 

SENATE AMENDMENT TO HOUSE FILE 2462 
H-5860 
1 Amend House File 2462, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, by inserting after line 32 the 
4 following: 
5 "Sec. Section 275.15, unnumbered paragraph 2, 
6 Code Supplement 1985, is amended to read as follows: 
7 The area education agency board, when entering the 
8 order fixing the boundaries, shall consider all 
9 requests timely filed for boundary line changes. Each 

10 objection filed by a property owner shall be 
11 considered separately and an individual ruling made." 
12 2. Page 1, by inserting after line 32 the 
13 following: 
14 "Sec. Section 275.31, Code Supplement 1985, 
15 is amended to read as follows: 
16 275.31 TAXES AND APPRO,PRIATION TO EFFECT 
17 EQUALIZATION. 
18 If necessary to equalize the division and 
19 distribution, the board or boards may provide for the 
20 levy of additional taxes, which shall be sufficient to 
21 satisfy the mandatory levy required in section 76.2 or 
22 other liabilities of the districts, upon the property 
23 of a corporation or part of a corporation and for the 
24 distribution of the tax revenues so as to effect 
25 equalization. When the board or boards are 

6 considering the equalization levy, the division and 
distribution shall not impair the security for 

8 outstanding obligations of each affected corporation. 
29 Any owner of bonds of an affected corporation may 
30 bring suit in equity for adjustment of the division 
31 and distribution in compliance with this section. If 
32 the property tax levy for the amount estimated and 
33 certified to apply on principal and interest on lawful 
34 bonded indebtedness for a newly formed community 
35 school district is greater than the property tax levy 
36 for the amount estimated and certified to apply on 
37 principal and interest in the year preceding the 
38 reorganization or dissolution for a school district 
39 that is a party to the reorganization or dissolution 
40 and that had a certified enrollment of less than six 
41 hundred for the year prior to the reorganization or 
42 dissolution, the board of the newly formed district 
43 shall inform the state comptroller. The state 
44 comptroller shall pay debt service aid to the newly 
45 formed district in an amount that will reduce the rate 
46 of the property tax levy for lawful bonded 
47 indebtedness in the portion of the newly formed 
48 district where the new rate is higher, to the rate 
49 that was levied in that portion of the district during 
50 the year preceding the reorganization or dissolution. 
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~~~s_e~:e.:-al ftir;..rL2f_ t_!le state to the stat2 comptrolJ:t:r 
an amount suff1c1ent to pav the debt ser-vice aid ur•der 
th1s -sect1on. Debt service aid shall be oaid in the 
rr.a.rlner'p[OVJ:d.e d i n sect i 0 n 4 4 2 . 2 6 . 

Not later than May 1 of each year, the state 
compt.:-oller shall inform the board of the newly formed 
school district the amount of debt service aid that 
the district will receive and the rate of the property 
tax levy for the amount estimated and certified to 
apply on principal and interest on lawful bonded 
indebtedness in the portion of the newly formed 
district where the new rate would have been higher, 
and for the remainder of the newly formed district. 
The state comptroller shall notify the county auditor 
of each applicable county of the amount, in dollars 
and cents per thousand dollars of assessed valuation, 
of the property tax levy in each portion of each 
~icable newly formed school district in the county 
for the amount estimated and certified to apply on 
principal and interest on lawful bonded indebtedness, 
and the boundaries of the portions within the newly 
formed district for which the levies shall be made. 
The county auditor shall spread the applicable 
property tax levy for each portion of a school 
district over all taxable property in that portion of 
the district." 

3. Page 2, line 15, by inserting after the word 
"fund." the following: "Thereafter, a school district 
shall not increase the percent of its administrative 
expenditures compared to its operating fund." 

4. Page 2, line 19, by inserting after the figure 
"442.6." the following: "For the purposes of this 
section, "administrative expenditures" means 
expenditures for executive administration." 

5. By striking page 2, line 20, through page 3, 
line 8. 

6. Page 3, by striking lines 9 through 30. 
7. Page 3, by inserting before line 31 the 

following: 
"Sec. NEW SECTION. 442.9A SUPPLEMENTAL AID. 
Notwithstanding section 442.9, commencing with the 

budget year beginning July l, 1987, if the rate of the 
additional property tax levy determined under section 
442.9 for a budget year for a reorganized school 
district is higher than the rate of additional 
property tax levy determined under section 442.9 for 
the year previous to the reorganization for a school 
district that had a certified enrollment of less than 

-2-
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H-5860 
Paqe Three 

HOUSE CLIP SHEET 

l six hundred and that was within the school districts 
2 affected by the reorganization as defined in section 
3 275.1, the state comptroller shall reduce the rate of 
4 the additional property tax levy in the portion of the 
5 reorganized district where the new rate is higher, to 
6 the rate that was levied in that portion of the 
7 district during the year preceding the reorganization, 
8 for the five-year period provided in this section. 
9 The state comptroller shall pay to each reorganized 

10 school district during each of the first five years of 
11 existence of the reorganized district as supplemental 
12 aid, moneys equal to the difference in revenues that 
13 would have been collected under the additional 
14 property tax levy calculated under section 442.9 and 
15 the rate determined under this section. 
16 For the school year beginning July 1, 1987 and 
17 succeeding school years, there is appropriated from 
18 the general fund of the state to the state comptroller 
19 an amount sufficient to pay the supplemental aid to 
20 school districts under this section. Supplemental aid 
21 shall be paid in the manner provided in section 
22 442.26. 
23 For the purpose of the state comptroller's 
24 determination of the portion of a school district's 

5 budget that was property tax and the portion that was 
state aid, supplemental aid shall be considered 
property tax. 

28 For purposes of this section, a reorganized school 
29 district is one in which reorganization was approved 
30 in an election pursuant to sections 275.18 and 275.20 
31 and will take effect on or after July 1, 1986." 
32 8. Page 4, line 35, by striking the word "The" 
33 and inserting the following: "Effective July ~1986, 
34 the". 
35 9. Page 5, line 2, by striking the word ufour" 
36 and inserting the word "five". --
37 10. Page 5, line 22,-sy-striking the word 
38 "principals,". 
39 11. Page 5, line 24, by inserting after the word 
40 "school." the following: "School administrators does 
41 not include principals." 
42 12. Page 5, line 34, by striking the word "four" 
43 and inserting the word "five". 
44 13. Page 6, by inserting after line 10 the 
45 following: 
46 "Sec. NEW SECTION. BONUS PAYMENTS. 
47 Commencing with the budget year commencing July 1, 
48 1987, a reorganized school district shall receive a 
49 bonus payment during each of the first five years 

after its reorganization takes effect to assist the 
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l school district in a transition from two or more 
2 school districts to a single reorganized school 
3 district. During the first budget year after the 
4 reorganization takes effect, the bonus payment is 
5 equal to the difference in property tax revenues that 
6 are estimated to be received under the foundation 
7 property tax levy in section 442.2 and a property tax 
8 levy of four dollars and forty cents per thousand 
9 dollars of assessed valuation on all taxable property 

10 in the school district. During the next four budget 
ll years, the bonus payment shall equal the difference 
12 between the estimated property tax revenues from the 
13 foundation property tax levy and the estimated 
14 revenues from a property tax levy on all taxable 
15 property in the school district that is twenty cents 
16 per thousand dollars of assessed valuation greater 
17 than that used for the base year. 
18 Bonus payments are miscellaneous income. 
19 There is appropriated from the general fund of the 
20 state to the state comptroller an amount sufficient to 
21 pay the bonus payments to school districts under this 
22 section. 
23 For purposes of this section, a reorganized school 
24 district is one in which reorganization was approved 
25 in an election pursuant to sections 275.18 and 275.20 
26 and will take effect on or after July l, 1987." 
27 14. Page 6, by inserting after line 10 the 
28 following: 
29 "Sec. 101. ECONOMY TASK FORCES. The advisory 
30 committee appointed by the board of directors of a 
31 school district under section 280.12, subsection 2, 
32 shall serve as members of a school economy task force. 
33 In addition to the members of the advisory committee, 
34 the school economy task force shall include the 
35 following as members if the advisory committee does 
36 not include members meeting the listed criteria: 
37 1. One member of the county board of supervisors 
38 of the county in which the school district is located 
39 or an individual designated by the county board of 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

supervisors. 
2. One member who is a member of a city council of 

a city located within the school district or an 
individual designated by such a city council. 

3. One ~ember who is a board member of a regional 
transit agency selected by the board of directors of 
the school district or a designee named by that 
regional transit board. 

4. One member selected by the board of directors 
of the school district who is a certified public 
accountant or has an accounting background. 
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1 The superintendent and other administrative 
2 personnel appointed by the board of directors shall 
3 serve as advisers to the task force and shall prepare 
4 and distribute information requested by the task 
5 force. 
6 The secretary of the board of directors shall serve 
7 as secretary to the task force and shall take minutes 
8 of the meetings and prepare a report of the 
9 proceedings and recommendations of the task force. 

10 The chairperson of the advisory committee shall 
11 serve as chairperson of the task force. 
12 Members shall serve without compensation or 
13 reimbursement for expenses. 
14 Sec. 102. AREA EDUCATION AGENCY TASK FORCE. The 
15 board of directors of each area education agency shall 
16 appoint an area education agency school economy task 
17 force. The members shall include members of boards of 
18 directors of school districts, a member of a regional 
19 library board, a member of a county board of 
20 supervisors from a county in the area or an individual 
21 designated by a county board of supervisors, a member 
22 of a city council of a city located in the area or an 
23 individual designated by a city council, a member of a 
24 regional transit board or a designee of a regional 
25 transit board, school administrators, teachers, 

parents, students, and other representatives residing 
in the area education agency. 

-8 The area education agency economy task force shall 
29 select a chairperson from its membership. 
30 Members of area education agency task forces shall 
31 be paid mileage for attending meetings of the task 
32 force from funds appropriated to the department of 
33 public instruction for that purpose. 
34 The secretary of the area education agency board 
35 shall serve as secretary to the task force and shall 
36 take minutes and prepare a report of the proceedings 
37 and recommendations of the task force. 
38 Sec. 103. SCHEDULE. Each school district and area 
39 education agency task force shall hold its organi-
40 zational meeting not later than June 1, 1986. A task 
41 force shall meet as often as deemed necessary to 
42 complete its report by November l, 1986. A task force 
43 may meet jointly with one or more task forces 
44 appointed by boards of directors of contiguous school 
45 districts or contiguous area education agencies. 
46 Sec. 104. DUTIES. The department of public 
47 instruction shall prepare district-by-district and 
48 area-by-area comparisons of the various kinds of 
49 expenditures and activities of school districts and 
50 area education agencies and transmit the applicable 
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l information to each task force prior to the organi-
2 zational meetings. 
3 A school district task force may consider but is 
4 not limited to discussion and recommendations for 
5 implementing efficiencies in the school district 
6 relating to the following: 
7 1. School administration. 
8 2. Teacher utilization. 
9 3. Building utilization. 

10 4. Extracurricular activities. 
11 5. Use of regional transportation systems. 
12 6. Energy management and costs. 
13 7. School maintenance. 
14 8. Centralized purchasing. 
15 9. Availability of textbooks, instructional 
16 materials, and library materials. 
17 10. Staff development. 
18 11. Shared programs and services. 
19 12. Possible merger of programs and services. 
20 An area education agency task force shall discuss 
21 recommendations for implementing efficiencies in 
22 programs and services of the area education agency. 
23 A report of the proceedings and recommendations of 
24 each task force shall be made to the board of 
25 directors of the school district or area education 
26 agency. In addition, the report and recommendations 
27 of the task force shall be sent to the department of 
28 public instruction. The report shall also include 
29 recommendations for changes in the statutes or rules 
30 of the department of public instruction that will 
31 improve efficiency in the school district or area 
32 education agency. 
33 Sec. 105. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES. 
34 The department of public instruction shall review the 
35 reports of the school district and area education 
36 agency task forces and compile recommendations for 
37 school districts and area education agencies and for 
38 statutory and rule changes to be submitted to the 
39 general assembly. A preliminary report shall be 
40 completed by December 1, 1986 with a final draft 
41 completed by January 15, 1987. Copies of the 
42 applicable report shall also be sent to each school 
43 district and area education agency in the state. 
44 Sec. 106. APPROPRIATION. There is appropriated 
45 from the general fund of the state for the fiscal year 
46 beginning July l, 1986 and ending June 30, 1987, to 
47 the department of public instruction the sum of ten 
48 thousand (10,000) dollars, or as much thereof as may 
49 be necessary, to pay mileage expenses of members of 
50 area education agency school economy task forces and 
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for reproduction and postage costs for the department 
2 of public instruction. 
3 Sec. 107. The legislative council may appoint a 
4 joint committee consisting of five members from each 
5 house and representing both political parties to 
6 review the report of the department of public 
7 instruction relating to the recommendations of the 
8 school district and area education agency economy task 
9 forces and make recommendations to the legislative 

10 council and the general assembly meeting in 1987. The 
11 joint committee shall meet during December 1986." 
12 15. Page 6, by striking lines 11 through 28 and 
13 inserting the following: 
14 "Sec. NEW SECTION. 273.13 ADMINISTRATIVE 
15 EXPENDITURES. 
16 During the budget year beginning July 1, 1989 and 
17 the three succeeding budget years, the board of 
18 directors of an area education agency in which the 
19 administrative expenditures as a percent of the area 
20 education agency's operating fund for a base year 
21 exceed eight percent shall reduce its administrative 
22 expenditures to eight percent of the area education 
23 agency's operating fund. During each of the four 
24 years, the board of directors shall reduce 

5 administrative expenditures of twenty-five percent of 
the reduction in administrative expenditure required 
by this section. Thereafter, the administrative 

8 expenditures shall not exceed eight percent of the 
29 operating fund. Annually, the board of directors 
30 shall certify to the department of public instruction 
31 the amounts of the area education agency's 
32 expenditures and its operating fund. Base year and 
33 budget year mean base year and budget year as defined 

tr ' 3 4 in section 4 4 2 . 6 . " . 
35 16. Page 6, by inserting after line 28, the 
36 following: 
37 "Sec. For the fiscal year beginning July 1, 
38 1986 and ending June 30, 1987, if the governor finds 
39 that the estimated budget resources are insufficient 
40 to pay all appropriations in full, and the executive 
41 council concurs in that finding, the reductions in 
42 allotments made pursuant to section 8.31 shall not 
43 apply to the appropriation made under section 442.26." 
44 17. Page 6, by inserting before line 29 the 
45 following: 
46 "Sec. Sections 101 through 104 of this Act, 
47 being deemed of immediate importance, take effect from 
48 and after publication of the Act in The New Hampton 
49 Tribune, a newspaper published in New Hampton, Iowa, 

0 and in The Cedar Rapids Gazette, a newspaper published 
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1 in Cedar Rapids, Iowa." 
2 18. Title page, by striking lines 2 and 3 and 
3 inserting the following: "creation of school district 
4 economy task forces and area education agency economy 
5 task forces, changing certain reorganization 
6 procedures, providing for multimember director~. 
7 19. Title page, line 5, by inserting after the 
8 word ~reducing" the following: "the levy for bonded 
9 indebtedness, the additional levy, and". 

10 20. Title page, line 6, by inserting after the 
11 word "in" the following: "certain". 
12 21. Title page, line 8, by striking the word 
13 "and". 
14 22. Title page, line 9, by inserting after the 
15 word ~districts" the following: ", and making 
16 appropriations". 
17 23. By renumbering, relettering, or redesignating 
18 and correcting internal references as necessary. 

H-5860 FILED APRIL 18, 1986 RECEIVED FROM THE SENATE 
j/~~--.P~ "f-~5(,.17<'/'f-) 



SENATE 11 
April 28, 1986 

S-5760 

HOUSE AMENI:r1ENI' 'ro 
SENATE AMENDMENr 'ro 

HOUSE FILE 2462 

1 Amend the Senate amendment, H-5860, to House File 
2 2462 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 2, by inserting after line 28 the 
5 following: 
5 " Page 2, line 10, by striking the word 
7 "eight" and inserting the following: "five"." 
8 2. Page 2, by striking line 39 and inserting the 
9 following: 

10 " • Page 3, by striking lines 9 through 30 and 
11 insert1ng the following: 
12 "Sec. Section 442.2, subsection 1, Code 1985, 
13 is amended by adding the following new unnumbered 
14 paragraphs: 
15 NEW UNNUMBERED PARAGRAPH. However, commencing with 
16 the budget year beginning July 1, 1987, a reorganized 
17 school district shall cause a foundation property tax 
18 of four dollars and forty cents per thousand dollars 
19 of assessed valuation to be levied on all taxable 
20 property which, in the· year preceding the 
21 reorganization, was within a school district affected 
~2 by the reorganization as defined in section 275.1 and 

3 which had a certified enrollment of less than six 
~4 hundred. In succeeding school years, the foundation 
25 property tax levy on that portion shall be increased 
26 twenty cents per year until it reaches the rate of 
27 five dollars and forty cents per thousand dollars of 
28 assessed valuation. 
29 NEW UNNUMBERED PARAGRAPH. For purposes of this 
30 section, a reorganized school district is one in which 
31 reorganization was approved in an election pursuant to 
32 sections 275.18 and 275.20 and will take effect on or 
33 after July 1, 1986."" 
34 3. By striking page 3, line 44 through page 4, 
35 line 26. 
36 4. Page 7, line 22, by striking the word "eight" 
37 and inserting the word "five". 
38 5. Page 7, line 34, by inserting after the figure 
39 "442.6." the following: "For the purposes of this 
40 section, "administrative expenditures" means 
41 expenditures for executive administration." 
42 6. Page 7, by striking lines 35 through 43. 
43 7. By renumbering, relettering, or redesignating 
44 and correcting internal references as necess~ry. 

S-5760 Filed Apri~ 25, 1986 REC'D FROM THE HOUSE 
4~~ ----~L.J Ll/..2&f (tt~J.2) 



HOUSE FILE 2462 
H-6031 

1 Amend the Senate amendment, H-5860, to House File 
2 2462 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 7, by striking lines 35 through 43. 

BY HAVERLAND of Polk· 
H-6031 FILED APRIL 25, 1986 STROMER of Hancock 
ADOPTED Cif· IJ<f3) 

HOUSE FILE 2462 
H-6035 
1 Amend the Senate amendment, H-5860, to House File 
2 2462 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 2, by inserting after line 28 the 
5 following: 
6 " • Page 2, line 10, by stri~ing the word 
7 "eight 11 and inserting the following: "five"." 
8 2. Page 7, line 22, by striking the word "eight" 
9 and inserting the word "five". 

BY OLLIE of Clinton 
H-6035 FILED APRIL 25, 1986 DAGGETT of Taylor 
ADOP'T'ED (Q. 11 7<f) 

·) 



• . 

• 

• 

• 

study 1n11 m 

Education: Haverland,. Chair; Branstad, Hughes, Johnson and Swearingen . 

/.J s s 
EDUCATION_ 

7.37 

FILEo2t./ b ;2_. 
BY BILL) 

Passed Senate, Date ------ Passed House, Date ------
Vote: Ayes --- Vote: Ayes Nays Nays ___ _ 

Approved ----------------

A BILL FOR 

1 An Act relating to the adjusting of the foundation property tax 

2 

3 

4 

5 
6 

7 
8 

9 
10 

11 
12 

13 
14 

15 
16 

17 
18 

19 
20 

21 

22 

23 
24 

25 

levy of reorganized school districts. 

SE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7895SF 71 

db/rr/8 



S.F. -------- H.F. 

1 Section 1. Section 442.2, subsection 1, Code 1985, is 
2 amended to read as follows: 
3 1. Baeh Except as otherwise provided in this· subsection, 
4 each school district shall cause to be levied each year, for ---- . 
5 the school general fund, a foundation property tax of five 

• 6 dollars and forty cents per thousand dollars of assessed 
7 valuation on all taxable property in the district. For the 
8 purpose of this chapter, a school district is defined as a 

9 school corporation organized under chapter 274. 
10 For budget years subsequent to the year beginning July 1, 
11 1986, a reorganized school district shall cause to be levied 
12 each year, for the school general fund, a foundation property 
13 tax of five dollars per thousand dollars of assessed valuation 
14 on all taxable property in the reorganized school district 
15 which, in the year P!eceding the reorganization, was within 
16 the school districts affected by the reorganization as defined 

17 in section 275.1. 
18 For purposes of this subsection, a reorganized school 
19 district is one in which reorganization was approved in an 
20 election pursuant to sections 275.18 and 275.20 and will take 
21 effect on or after July 1, 1986. 
22 EXPLANATION 
23 This bill provides that the foundation levy for school 
24 districts that reorganize on or after July 1, 1986, is $5 per 

25 $1,000 dollars of assessed valuation instead of $5.40, 
26 beginning July 1, 1987. 

27 
28 
29 
30 

31 
32 

33 
34 

35 
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HOUSE FILE 2462 

AN ACT 

RELATING TO EDUCATIONAL COST EFFICIENCIES INCLUDING THE CREA­

TION OF SCHOOL DISTRICT ECONOMY TASK FORCES AND AREA EDU­

CATION AGENCY ECONOMY TASK FORCES, CHANGING CERTAIN REOR­

GANIZATION PROCEDURES, PROVIDING FOR MULTIMEMBER DIRECTOR 

DISTRICTS OF SCHOOL DISTRICTS, PROVIDING FOR ATTENDANCE OF 

PUPILS IN CLASSES IN OTHER SCHOOL DISTRICTS, REDUCING THE 

LEVY FOR BONDED INDEBTEDNESS, THE ADDITIONAL LEVY, AND THE 

UNIFORM LEVY IN CERTAIN REORGANIZED SCHOOL DISTRICTS, PRO­

VIDING FOR SUPPLEMENTARY WEIGHTING FOR SHARED ADMINISTRA­

TORS, PROVIDING A TIME LIMITATION ON SUPPLEMENTARY WEIGHT­

ING, CONTINUING SUPPLEMENTARY WEIGHTING FOR REORGANIZED 

SCHOOL DISTRICTS, AND MAKING APPROPRIATIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 275.12, subsection 2, paragraphs b and 

d, Code 1985, are amended to read as follows: 

b. Division of the entire school district into designated 

geographical single director or multi-director subdistricts on 

the basis of population for each director, to be known as 

director districts, each of which director districts shall be 

represented on the school board by one di~ecto~ or more 

directors who shall be a-~esident residents of s~ch the 

director district but who shall be elected by the vote of the 

electors of the entire school district. Phe-se~ooi-dist~iet 

shaii-be-divided-into-the-s~me-nttmbe~-o€-di~eeto~-dist~iets-as 

the-n~mbe~-o€-sehooi-d±~eetors-the-distriet-is-a~thori~ed-by 

law~ The boundaries of stteh the director districts and the 

area and population included within each district shall be 

such as justice, equity, and the interests of the people may 

require. Changes in che boundaries of director districts 

shall not be made during a period commencing sixty days prior 

·.',;,:,{•j 
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to the date of the annual school election. Insofar as may be 

practicable, the boundaries of s~ch the districts shall follow 

established political or natural geographical divisions. 

d. Division of the entire school district into designated 

geographical single director or multi-director subdistricts on 

the basis of population for each director, to be known as 

director districts, each of which director districts shall be 

represented on the school board by one di~eeto~ or more 

directors who shall be a-resident residents of s~ch the 

director district and who shall be elected by the voters of 

said the director district. Place of voting in s~eh the 

director districts shall be designated by the commissioner of 

elections. Changes in the boundaries of director districts 

shall not be made during a period commencing sixty days prior 

to the date of the annual school election. 

Sec. 2. Section 275.15, unnumbered paragraph 2, Code 

Supplement 1985, is amended to read as follows: 

The area education agency board, when entering the order 

fixing the boundaries, shall consider all requests timely 

filed for boundary line changes. Each objection filed by a 

property owner shall be considered separatelv and an 

individual ruling made. 

Sec. 3. Section 275.31, Code Supplement 1985, is amended 

to read as follows: 

275.31 TAXES AND APPROPRIATION TO EFFECT EQUALIZATION. 

If necessary to equalize the division and distribution, the 

board or boards may provide for the levy of additional taxes, 

which shall be sufficient to satisfy the mandatory levy 

required in section 76.2 or other liabilities of the 

districts, upon the property of a corporation or part of a 

corporation and for the distribution of the tax revenues'so as 

to effect equalization. When the board or boards are 

considering the equalization levy, the divis:on and 

distribution shall not impair the security 

obligations of each affected corporation. 

·-·.(*"'' 
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of an affected corporation may bring suit in equity for 

adjustment of the division and distribution in compliance with 

this section. If the property tax levy for the amount 

estimated and certified to apply on principal and interest on 

lawful bonded indebtedness for a newly formed community school 

district is greater than the property tax levy for the amount 

estimated and certified to apply on principal and interest in 

the year preceding the reorganization or dissolution for a 

school district that is a party to the reorganization or 

dissolution and that had a certified enrollment of less than 

six hundred for the year prior to the reorganization or 

dissolution, the board of the newly formed district shall 

inform the state comptroller. The state comptroller shall pay 

debt service aid to the newly formed district in an amount 

that will reduce the rate of the property tax levy for lawful 

bonded indebtedness in the portion of the newly formed 

district where the new rate is higher, to the rate that was 

levied in that portion of the district during the year 

preceding the reorganization or dissolution. 

For the school year beginning July 1, 1987 and succeeding 

school years, there is appropriated from the general fund of 

the state to the state comptroller an amount sufficient to pay 

the debt service aid under this section. Debt service aid 

shall be paid in the manner provided in section 442.26. 

Not later than May 1 of each year, the state comptroller 

shall inform the board of the newly formed school district the 

amount of debt service aid that the district will receive and 

the rate of the property tax levy for the amount estimated and 

certified to apply on orincipal and interest on lawful bonded 

indebtedness in the portion of the newly formed district where 

the new rate would have been higher, and for the cemainder of 

the newly formed district. The state comotroller shall notify 

the county auditor of each applicable county of the amount, in 

dollars and cents per thousand dollars of assessed valuation, 

of the oroperty tax levy in each oortion of each aoplicable 
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newly formed school district in the county for the amount 

estimated and certified to apply on principal and interest on 

lawful bonded indebtedness, and the boundaries of the oortions 

within the newly formed district for which the levies shall be 

made. The county auditor shall spread the aoplicable property 

tax levy for each portion of a school district over all 

taxable property in that portion of the district. 

Sec. 4. Section 279.29, Code 1985, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Pending audit and allowance of 

claims under this section, the board shall invest moneys of 

the corporation to the extent practicable, and the board may 

provide for the joint investment of moneys with one or more 

school corporations pursuant to a joint investment agreement. 

Sec. 5. NEW SECTION. 279.50 ADMINISTRATIVE EXPENDITURES. 

For the budget year beginning July 1, 1989 and each of the 

following three budget years, the board of directors of a 

school district in which the administrative expenditures as a 

percent of the school district's operating fund for a base 

year exceed five percent, shall reduce its administrative 

expenditures so that they are one-half percent less as a 

percent of the school district's operating fund than they were 

for the base year. However, a school district is not required 

to reduce its administrative expenditures below eight percent 

of its operating tund. Thereafter, a school district shall 

not increase the percent of its administrative expenditures 

compared to its operating fund. Annually, the board of 

directors shall certify to the department of public 

instruction the amounts of the school district's 

administrative expenditures and its operating fund. Base year 

and budget year mean base year and budget year as defined in 

section 442.6. For the purposes of this sec:ion, 

''administrative expenditures" means expenditu:es for executive 

administration. 

Sec. 6. Section 442.2, subsection 1, Code 1985, is amended 
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by adding the following new unnumbered paragraphs: 

NEW UNNUMBERED PARAGRAPH. However, commencing with the 

budget year beginning July l, 1987, a reorganized school 

district shall cause a foundation property tax of four dollars 

and forty cents per thousand dollars of assessed valuation to 

be levied on all taxable property which, in the year preceding 

the reorganization, was within a school district affected by 

the reorganization as defined in section 275.1 and which had a 

certified enrollment of less than six hundred. In succeeding 

school years, the foundation property tax levy on that portion 

shall be increased twenty cents per year until it reaches the 

rate of five dollars and forty cents per thousand dollars of 
assessed valuation. 

NEW UNNUMBERED PARAGRAPH. For purposes of this section, a 

reorganized school district is one in which reorganization was 

approved in an election pursuant to sections 275.18 and 275.20 

and will take effect on or after July 1, 1986. 

Sec. 7. NEW SECTION. 442.9A SUPPLEMENTAL AID. 

Notwithstanding section 442.9, commencing with the budget 

year beginning July 1, 1987, if the rate of the additional 

property tax levy determined under section 442.9 for a budget 

year for a reorganized school district is higher than the rate 

of additional property tax levy determined under section 442.9 

for the year previous to the reorganization for a school 

district that had a certified enrollment of less than six 

hundred and that was within the school districts affected by 

the reorganization as defined in section 275.1, the state 

comptroller shall reduce the rate of the additional property 

tax levy in the 90rtion of the reorganized district where the 

new rate is higher, to the rate that was levied in that 

portion of the district duri~g the year preceding the 

reorganization, for the five-year period provided in this 

s~ction. The state comptroller shall pay co each reorganized 

school district during each ~f the first five years of 

existence of the reorganized district as s~pplemental aid, 

'~~·;· -'-'~ 
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moneys equal to the difference in revenues that would have 

been collected under the additional property tax levy 

calculated under section 442.9 and the rate determined under 

this section. 

For the school year beginning July 1, 1987 and succeeding 

school years, there is appropriated from the general fund of 

the state to the state comptroller an amount sufficient to pay 

the supplemental aid to school districts under this section. 

Supplemental aid shall be paid in the manner provided in 

section 442.26. 
For the purpose of the state comptroller's determination of 

the portion of a school district's budget that was property 

tax and the portion that was state aid, supplemental aid shall 

be considered property tax. 
For purposes of this sectirin, a reorganized school district 

is one in which reorganization was approved in an election 

pursuant to sections 275.18 and 275.20 and will take effect on 

or after July 1, 1986. 

Sec. B. Section 442.39, unnumbered paragraph 1, and 

subsection 1, Code Supplement 1985, are amended to read as 

follows: 

In order to provide additional funds for school districts 

which send their resident pupils to another school district or 

to an area school for classes, which jointly employ and share 

the services of teachers under section 280.15, or which use 

the services of a teacher employed by another school district, 

or which jointlv emoloy and share the services of school 

administracors under section 280.15, a supplementary weighting 

plan for decermining enrollment is adopted as follows: 

1. Pupils in a regular curriculum attending all their 

classes in ~he district in which they reside and taught by 

teachers ereployed by that discrict, and having administrators 

employed bv that district, are assigned a weighting of one. 

Sec. 9. Section 442.39, subsection 2, Code Supplement 

1985, is a~ended :o ~ead as follows: 

.. :.4:'~ .-iC.c.-'>' 
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2. ?upils attending classes in another school district or 

an area school, attending classes taught by a teacher who is 

employed jointly under section 280.15, or attending classes 

taught by a teacher who is employed by another school 

district, are assigned a weighting of one plus £±~e-tenth~ 

five-tenths times the percent of the pupil's school day during 

which the pupil attends classes in another district or area 

school, attends classes taught by a teacher who is jointly 

employed under section 280.15, or attends classes taught by a 

teacher who is employed by another school district if the 

school budget review committee certifies to the state 

comptrcller that the shared classes or teachers would 

otherwise not be implemented without the assignment of 

additicnal weighting. However, in lieu of the additional 

weighting of £±~e-tenth5 five-tenths, the school budget review 

committee shall assign an additional weighting of one-tenth 

one-ter.th times the percent of the pupil's school day in which 

a pupil attends classes in another district or an area school, 

attends classes taught by a teacher who is employed jointly 

under s:ction 280.15, or attends classes taught by a teacher 

who is :mployed by another district, in districts that have a 

substar.~ial number of students in any of grades seven through 

twelve 5haring more than one class or teacher. Effective July 

1, 1986, the additional weighting of one-tenth may be assigned 

bv the school budget review committee for a maximum of five 

years, and thereafter, the additional weighting shall not be 

assigned under this section, but may.be assigned under section 

442.39~. 

Sec. 10. Section 442.39, Code Supplement 1985, is amended 

by addi~g the following new subsection: 

NEW SUBSECTION. 3A. Pupils enrolled in a school district 

in whicn one or more administrators are employed jointly under 

section 280.15 are assigned a weighting of one p~us five­

h~ndref:hs for each administrator who is jointly employed 

t:mes :ne percent of the administrator's time in which the 
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administrator is employed in the school district. However, 

the total additional weighting assigned under this subsection 

for a budget year for a school district is fifteen. 

For the purposes of this section, "administrators" includes 

the following: 

a. Executive administrators, which includes the 

superintendent and such assistants as deputy, associate, and 

assistant superintendents who perform activities in the gen­

eral direction and management of the affairs of the local 

school districts. 

b. School administrators, which includes assistant 

principals, and other assistants in general supervision of the 

operations of the school. School administrators does not 

include principals. 

c. Business administrators, which includes personnel 

associated with activities concerned with purchasing, paying 

for, transporting, exchanging, and maintaining goods and 

services for the school district. 

Sec. 11. NEW SECTION. 442.39A SUPPLEMENTARY WEIGHTING 

AND SCHOOL REORGANIZATION. 

For the school year beginning July 1, 1986 and succeeding 

school years, in determining weighted enrollment under section 

442.4, a reorganized school district shall include, for a 

period of five years following the effective date of the 

reorganization, additional pupils added by the application of 

the supplementary weighting plan, as determined under section 

442.39, equal to the pupils added by the application of the 

supplementary weighting plan in the year preceding the 

reorganization. However, the weighting shall be reduced by 

the supplementary weighting added for a pupil whose residency 

is not within the reorganized district. For purposes of-this 

section, a reorganized district is one in which the 

reorganization was approved in an election pursuant to 

sections 275.18 and 275.20 and cakes effect on or after July 
l, 1986. 
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Sec. 12. ECONOMY TASK FORCES. The advisory committee 

appointed by the board of directors of a school district under 

section 280.12, subsection 2, shall serve as members of a 

school economy task force. In addition to the members of the 

advisory committee, the school economy task force shall 

include the following as members if the advisory committee 

does not include members meeting the listed criteria: 

1. One member of the county board of supervisors of the 

county in which the school district is located or an 

individual designated by the county board of supervisors. 

2. One member who is a member of a city council of a city 

located within the school district or an individual designated 

by such a city council. 

3. One member who is a board member of a regional transit 

agency selected by the board of directors of the school 

district or a designee named by that regional transit board. 

4. One member selected by the board of directors of the 

school district who is a certified public accountant or has an 

accounting background. 

The superintendent and other administrative personnel 

appointed by the board of directors shall serve as advisers to 

the task force and shall prepare and distribute information 

requested by the task force. 

The secretary of the board of directors shall serve as 

secretary to the task force and shall take minutes of the 

meetings and prepare a report of the proceedings and 

recommendations of the task force. 

The chairperson of the advisory committee shall serve as 

chairperson of the task force. 

Members shall serve without compensation or reimbursement 

:or expenses. 

Sec. 13. AREA EJUCATION AGENCY TASK FORCE. The board of 

directors of each area education agency shall appoint an area 

education agency sc~ool economy task force. The members shall 

include ~embers of joards of directors of school districts, a 

~ .~ ~~~~ .. 
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member of a regional library board, a member of a county board 

of supervisors from a county in the area or an individual 

designated by a county board of supervisors, a member of a 

city council of a city located in the area or an individual 

designated by a city council, a member of a regional transit 

board or a designee of a regional transit board, school 

administrators, teachers, parents, students, and other 

representatives residing in the area education agency. 

The area education agency economy task force shall select a 

chairperson from its membership. 
Members of area education agency task forces shall be paid 

mileage for attending meetings of the task force from funds 

appropriated to the department of public instruction for that 

purpose. 
The secretary of the area education agency board shall 

serve as secretary to the task force and shall take minutes 

and prepare a report of the proceedings and recommendations of 

the task force. 
Sec. 14. SCHEDULE. Each school district and area 

education agency task force shall hold its organizational 

meeting not later than June 1, 1986. A task force shall meet 

as often as deemed necessary to complete its report by 

November 1, 1986. A task force may meet jointly with one or 

more task forces appointed by boards of directors of 

contiguous school districts or contiguous area education 

agencies. 
Sec. 15. DUTIES. The department of public instruction 

shall prepare district-by-district and area-by-area 

comparisons of the various ~inds of expenditures and 

activities of school distric"s and area education agencies and 

transmit the applicable infor~ation to each task force prior 

to "he organizational meetings. 
A school district task force may consider but is not 

limiced to disc~ssion and recommendations for implementing 

efficiencies in the school district relating to the following: 

~~ .. .:..·,.:. .... ~~ 
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1. School administration. 

2. Teacher utilization. 

3. Building utilization. 

4. Extracurricular activities. 

5. Use of regional transportation systems. 

6. Energy management and costs. 

7. School maintenance. 

8. Centralized purchasing. 
9. Availability of textbooks, instructional materials, and 

library materials. 

10. Staff development. 

11. Shared programs and services. 

12. Possible merger of programs and services. 

An area education agency task force shall discuss 

recommendations for implementing efficiencies in programs and 

services of the area education agency. 

A report of the proceedings and recommendations of each 

task force shall be made to the board of directors of the 

school district or area education agency. In addition, the 

report and recommendations of the task force shall be sent to 

the department of public instruction. The report shall also 

include recommendations for changes in the statutes or rules 

of the department of public instruction that will improve 

efficiency in the school district or area education agency. 

Sec. 16. DEPARTMENT OF PUBLIC INSTRUCTION DUTIES. The 

department of public instruction shall review the reports of 

the school district and area education agency task forces and 

compile recommendations for school districts and area 

education agencies and for statutory and rule changes to be 

submitted to the general assembly. A preliminary report shall 

be completed by December 1, 1986 with a final draft completed 

by January 15, 1987. Copies of the applicable report shall 

also be sent to each school district and area education agency 

in the state. 

Sec. 17. APPROPRIATION. ':'here is appr.:Jpr iated from che 
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general fund of the state for the fiscal year beginning July 

1, 1986 and ending June 30, 1987, to the department of public 

instruction the sum of ten thousand (10,000) dollars, or as 

much thereof as may be necessary, to pay mileage expenses of 

members of area education agency school economy task forces 

and for reproduction and postage costs for the department of 

public instruction. 

Sec. 18. The legislative council may appoint a joint 

committee consisting of five members from each house and 

representing both political parties to review the report of 

the department of public instruction relating to the 

recommendations of the school district and area education 

agency economy task forces and make recommendations to the 

legislative council and the general assembly meeting in 1987. 

The joint committee shall meet during December 1986. 

Sec. 19. NEW SECTION. 273.13 ADMINISTRATIVE 

EXPENDITURES. 

During the budget year beginning July 1, 1989 and the three 

succeeding budget years, the board of directors of an area 

education agency in which the administrative expenditures as a 

percent of the area education agency's operating fund for a 

base year exceed eight percent shall reduce its administrative 

expenditures to five percent of the area education agency's 

operating fund. During each of the four years, the board of 

directors shall reduce administrative expenditures of twenty­

five percent of the reduction in administrative expenditure 

required by this section. Thereafter, the administrative 

expenditures shall not exceed eight percent of the operating 

fund. Annually, the board of directors shall certify to the 

department of public inscruction the amounts of the area 

education agency's expenditures and its operating fund. Base 

year and budget year mean base year and budget year as defined 

in section 442.6. For t~e purposes of this section, 

''administrative expendit~res" ~eans expenditures for executive 

administration. 



House File 2462, p. 13 

Sec. 20. Sections 12 through 15 of this Act, being deemed 

of immediate importance, take effect from and after 

publication of the Act in The New Hampton Tribune, a newspaper 

published in New Hampton, Iowa, and in The Cedar Rapids 

Gazette, a newspaper published in Cedar Rapids, Iowa. 
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