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A BILL FOR 

l An Act relating to the computation of the average daily patient 

2 costs at the state mental health institutes and hospital-

3 schools. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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i Section 1. Section 222.73, Code 1985, is amended by 

2 striking the section and inserting in lieu thereof the 

3 fotlowing: 

4 222.73 BILLING OF PATIENT CHARGES-- COMPUTATION OF ACTUAL 

5 COS7S -- COST SETTLEMENT. 

6 1. The superintendent of each hospital-school and special 

7 unit shall compute by February 1 the average daily patient 

8 charge and outpatient treatment charges for which each county 

9 will be bil~ed for services provided to patients chargeable to 

~0 the county during the fiscal year beginning the following July 

11 1. The department shall certify the amount of the charges to 

17 the state comptroller and notify the counties of the billing 

l3 charges. 

~4 a. The superintendent shall compute the average daily 

J~ patient charge for a hospital-school or special unit for 

16 services provided in the following fiscal year, in accordance 

~7 with generally accepted accounting procedures, by totaling the 

i8 expenditures of the hospital-school or special unit for the 

19 :mmediately preceding calendar year, by adjusting the 

20 expenditures by a percentage not to exceed the percentage 

21 increase in the consumer price index for all urban consumers 

22 tor the immediately preceding calendar year, and by dividing 

73 the adjusted expenditures by the total inpatient days o: 

24 secv1ce provided during the immediately preceding calendar 

2'> yecn. 

26 b. The department shall 

27 c!1arges, in accordance with 

compute the outpatient treatment 

generally accepted accounting 

28 pcocedures, on the basis of the actual cost of the outpatient 

29 treatmen~ provided during the immediately preceding calendar 

30 yeac. 

Jc 2. The superintendent shall certify to the state 

32 comptroller the billings to each county for services prov1ded 

13 to pa~ients chargeable to the county during the preceding 

34 c~ler.dar quarter. The county billings shall be based on the 

J~ average da~ly patient charge and outpatient treatment charges 
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computed pursuant to subsection l, and the number of inpatient 

days and outpatient treatment service units chargeable to the 

county. The county billing for a patient shall be reduced by 

an amount received for the patient's care from any source 

other than state appropriated funds. 

3. The superintendent shall compute in January the actual 

per-patient-per-day cost for each hospital-school or special 

unit for the immediately preceding calendar year, in 

accordance with generally accepted accounting procedures, by 

totaling the actual expenditures of the hospital-school or 

special unit for the calendar year and by dividing the total 

actual expenditures by the total inpatient days of service 

provided during the calendar year. 

l4 4. The department shall certify to the state comptroller 

15 and the counties by February 1 the actual per-patient-per-day 

16 costs, as computed pursuant to subsection 3, and the actual 

:7 costs owed by each county for the immediately preceding 

18 calendar year for patients chargeable to the county. If the 

19 actual costs owed by the county are greater than the charges 

20 billed to the county pursuant to subsection 2, the state 

21 comptroller shall bill the county for the difference with the 

22 billing for the quarter ending June 30. If the actual costs 

23 owed by the county are less than the charges billed to the 

24 county pursuant to subsection 2, the state comptroller shall 

2S credit the county for the difference starting with the bill1ng 

26 for the quarter ending June 30. 

27 Sec. 2. Section 230.20, Code 1985, is amended by striking 

28 the section and inserting in lieu thereof the following: 

29 230.20 BILLING OF PATIENT CHARGES -- COMPUTATION OF ACTUAL 

30 COSTS -- COST SETTLEMENT. 

31 , .. 
32 shaE 

The superintendent 

compute by February 

33 and other service charges 

of each mental health institute 

l the average daily patient charges 

for which each county will be billed 

34 for services provided to patients chargeable to the county 

35 d>~ring the fiscal year beginning the following July 1. The 
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1 department shall certify the amount of the charges to the 

2 state comptroller and notify the counties of the billing 

3 charges. 

4 a. The superintendent shall separately compute by program 

5 the average daily patient charge for a mental health institute 

6 for services provided in the following fiscal year, in 

7 dccordance with generally accepted accounting procedures, by 

8 totaling the expenditures of the program for the immediately 

9 preceding calendar year, by adjusting the expenditures by a 

10 percentage not to exceed the percentage increase in the 

ll consumer price index for all urban consumers for the 

12 immediately preceding calendar year, and by dividing the 

13 adj~sted expenditures by the total inpatient days of service 

c4 provided in the program during the immediately preceding 

15 calendar year. However, the superintendent shall not include 

16 the following in the computation of the average daily patient 

17 charge: 

18 (l) The costs of food, lodging, and other maintenance 

19 provided to persons not patients of the hospital. 

20 (2) The costs of certain direct medical services 

21 identified in administrative rule, which may include but need 

22 not be limited to X-ray, laboratory, and dental services. 

23 (3) The costs of outpatient and state placement services. 

24 b. The department shall compute the direct medical 

2S serv:ces, outpatient, and state placement services charges, in 

2fi ac:cordance with generally accepted accounting procedures, on 

27 the basis of the actual cost of the services provided during 

28 the immediately preceding calendar year. The direct medical 

29 3erv~ces, outpatient, and state placement services shall be 

30 Gi:~ed directly against the patient who received the serv1ces. 

1: ). ~he superintendent shall certify to the state 

3) compt[oller the billings to each county for services provided 

33 to patiPnts chargeable to the county during the preceding 

J~ ca:e11dar quarter. The county billings shal: be based on the 

35 dvP~agP daily patient charge and other service charges 
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computed pursuant to subsection l, and the number of inpatient 

2 days and other service units chargeable to the county. 

3 3. The superintendent shall compute in January the actual 

4 per-patient-per-day cost for each mental health institute for 

S ~he imnediately preceding calendar year, in accordance with 

6 generally accepted accounting procedures, by totaling the 

7 act11al expenditures of the mental health institute for the 

8 calendar year and by dividing the total actual expenditures by 

9 the total inpatient days of service provided during the 

10 caler1dar year. 

ll 4. The department shall certify to the state comptroller 

12 and the counties by February l the actual per-patient-per-day 

13 costs, as computed pursuant to subsection 3, and the actual 

14 costs owed by each county for the immediately preceding 

15 calendar year for patients chargeable to the county. If the 

16 actual costs owed by the county are greater than the charges 

17 billed to the county pursuant to subsection 2, the state 

LB comptroller shall bill the county for the difference with the 

19 billing for the quarter ending June 30. If the actual costs 

20 owed by the county are less than the charges billed to the 

21 county pursuant to subsection 2, the state comptroller shall 

22 credit the county for the difference starting with the billing 

23 for the quarter ending June 30. 

24 5. An individual statement shall be prepared for a patient 

25 on or before the fifteenth day of the month following the 

26 month in which the patient leaves the mental health institute, 

27 and a general statement shall be prepared at least quarterly 

28 for each county to which charges are made under this section. 

79 £xcept as otherwise required by sections 125.33 and 125.34 the 

30 general statement shall list the name of each patient 

31 c~argeab1e to that county who was served by the mental health 

32 ins:itute during the preceding month or calendar quarter and 

33 tne amount due o~ account of each patient, and the co~nty 

34 s~all be billed for eighty percent or the stated charge for 

35 e~c~ patie~l specified in this subsection. The statement 
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l prepared for each county shall be certified by the department 

7 to the state comptroller and a duplicate statement shall be 

3 mailed to the auditor of that county. 

4 6. All or any reasonable portion of the charges incurred 

s for services provided to a patient, to the most recent date 

6 for which the charges have been computed, may be paid at any 

7 ttme by the patient or by any other person on the patient's 

8 behalf. Any payment so made, and any federal financial 

9 assistance received pursuant to title XVIII or XIX of the 

10 federal Social Security Act for services rendered to a 

ll patient, shall be credited against the patient's account and, 

12 if the charges so paid have previously been billed to a 

11 county, reflected in the mental health institute's next 

14 general statement to that county. 

15 Sec. 3. This Act takes effect January l, 1987. 

16 EXPLANATION 

17 This bill requires the average daily patient charges at the 

18 state mental health institutes and hospital-schools to be 

19 computed and billed for an entire state fiscal year based on 

20 costs for patient care in the preceding calendar year. The 

2l annual increase in the average daily patient charges is 

/.2 limited to the increase in the consumer price index for the 

23 preceding calendar year. A cost settlement, based on actual 

24 calendar year costs, is to be made each year, with the costs 

2S payable by either the state or counties after July l. 

26 The bill takes effect January 1, 1987. 

27 

28 

29 

10 

]l 

32 

33 

34 

lS 

-5-

LSB 8330H 71 

rj/sc/14 



-

!lOUSE fiC.F. 242<1 

AN ACT 

Rtf,A'tiNG TO THE COM.PU1'AT10N OF THE AVERAGK OAIL'i Pt\TIENT COSTS 

AT THE STATE ~ENTAL HEALTH INSTITUTf.S AND HOSPITAL-SCHOOLS. 

BF. IT F.~IACTED B'i THE GEN£Rl\L ASS~MBL'i Of 'rHF. S'l'A'l'F. Of IOWA: 

Section 1. Section 222.73, Code 1985, is amended by 

strikin9 the section and inserting in lieu thereof the 
followinq: 

222.73 RILLING OF PATIElU CIIAitGES -- COM.?UTATIO!: OF' ACl'UAi. 

COSTS -- COST SETTLEMEKr. 

1. The superintend~nt of each hospit~l-~chool ~nd special 

unit sh~ll co:'lpute by February 1 the aver~qe daily patient. 

charqe and outpatient treat:-.ent charges for \o'hich each county 

.,.ill be billed for services provided to patients charqeable to 

the county d\lring the fiscal year beginning thP. following July 

l. .orne departrt'ent. shall certify the arr.ount of the charges to 

4t 

House file 242~. p. 2 

tr.e state comptroller and not1fy th~ counties cf the billing 

ch,"\cqes. 

a. The supecint~nde;lt sh<'lll coi-lpute the- average daily 

p.ltient charge foe a hospital .. school or speci.~l unit for 

services provided in the following fiscal year. in accordance 

.... ith generally Jlccepted c'lCCounting procedures, Oy totaling the 

expenditures of the hospital-5chool or special unit for the 

irruneciitttei.J preceding calendar year, by adjustinq t.he 

e~penditures by a percentage not to exceed the percentage 

increase in the consume: price index for all urban consumers 

for the immediately preceding calendar year, and by di'Jidinq 

the adjusted expenditures by the total inpatient days of 

ser·1iCt' provided durinq the irruuediately preceding calendar 

year. 

b. The departtr.P.'nt shall compute the outpatient tredtiTent 

charges, in accordance with generally accepted accounting 

procedures, on the basis of the actual cost of the outpatient 

treat~ent provided durinq the i~,ediately preceding calendar 

year. 

2. 1'he superintertdent shall certify to the state 

comptroller the billings to each county for services provided 

to patients charqeabl(!' to the :::ounty C.urinq the preceding 

c..tlendar quarter. The county billitlgs shall be based on the 

averaqc daily patient ch.uge and outpatient treatment charc~~s 

computed pursuant to subsection 1, and the number of inpatient. 

days and outpatient treatMent service units charqeable to the 

county. The county billing for a patient shall be ~educed hy 

an al!'.ount rL>cP.ived for the patient's care fro!'\ any source 

other than state a9propriated funds. 

). The superintendent shall compute in January the actual 

~er-patient-per-day cost: for t'ach hospital-school or sp~cial 

unit for the irrmeC1ately pceced1n9 calendar year. in 

accordance ...,ith qenerally accepted accounting procedures, riy 

totalinq the actual expendltures o~ the hospital-school or 

spec1al unit for t~e ~alendac year and by dividinq t~e tcta~ 
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&ctual expendlturPs by !he totA~ ~npdtient ~ays ~f secvic~ 

prv:ir:.ed during th!! calendar year. 

~. The d~partrnent shcll.l certify to the std~e ccmptcolil?r 

aJ'd the counties by rebruarJ : the .lct'J•ll lA~r -pa:ient-pec-r.!cly 

C11sts, as computed pursuant to subsection 3, and the- ac>;:ual 

costs o ... cd by each county fer the iiTI..,ediate~y precedin9 

calendar year for patients chacge~ble to t~e cc~nty. If the 

actual coSt$ Olo'f!d by the co•.mty are qce,llf!'r t~l<Hi U:e charges 

billed to the county pursuant =o sub~ecticn 2, tne ~t~te 

comptroller shall bill the county for the diffet·ence with Lhe 

billinq ~or the quarter endin9 June 30. If the actual casts 

owed by the county are less than the chan;es billed to t~e 

county p-.Jrsoant to subsection 2, the state cc:'nptroller shall 

credit the county for the differ~nce starti~g with the billing 

for the quarter en<!inq June 30. 

Sec. 2. Section 230.20, C0dc 19S5, is amended by striking 

the section and inserting in lieu th~reof the following: 

230.20 BILLING OF PATIENT CH.ARG~S -- COHPUTA1'ION Of" AC:'r;AL 

COSTS -- COS1' SETTLEMENT. 

l. The superintendent of edch mental health institute 

shall corr.pute by Febru.uy 1 the averagP. daily patient cha:·qes 

and other service charqes for which e~ch county •i~l b~ billed 

tcr secvLces provided to patients chargeable ::o ~he co·.1nty 

during the fiscal year beginning the follo· . .'\"q July 1. The 

department shall certify the .:mount of Lhe ..;hacqe$ tc the 

state cc~ptrollur and notify the count1es of the billing 

char9es. 

a. '!'he superintendent shall sPparately cC:"·fJ'.lte by s>rogra-­

th~ average daily patient chacqe for ~ ~entdl nealth institJ:e 

f::>r ser·1ices provided in the foLowin1 fiscal :,·ear, ~r. 

.:.ccordanc:e with generally accepted acco..Jr.ti:.g :procedures, by 

tolalinq tho expcndit.urP.s of the proqrc\1':\ t:'!r t:1e 1;·.rnediat.~ly 

precedin9 calendar year, by adjust~nq ttle exp~;-nd1t.uces by a 

percentage net to ~txce~d the pPrr.~nt~qC' 1ncrea$f!' in t.t".e 

I':O."'I>:;~,.;mt·: ?rtce index for al~ ·H:>a.1 cona•J:n~r.:; fc: the 

e 
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im.r:prJia:ely ?·~c;ed.in<; caler.dar yt~ar, .11H~ by d1vL1inG ~he 

ad.uated expendit.1res by the tota~ :npat~ent ~ays o! secvtce 

provided in the pro9:an Cur 1ng t0~ irr.:""'co.ii.ately preceding 

calendH yPar, Uc·"·e'le:, the superlnt~:"dent ahall r.ct i01clodE" 

th~ follcw.i.nq i:1 t~P. ccmputation cf the averaqe <hily piitient 

charqe: 

ill The costs of food, lodgi.r.g, J.nci other maintenance 

prov1ded to j)C~sor.:; :"'et pd.tients of t:'IC hospit:ai. 

(2) T~e cos~s of cP:tain direct ~edical services 

identifi~d in administrat1v~ rule, which may include ~ut need 

not be limited t~ X-ray, laboratory, and dental services. 

(3) '!'he co:;ts of outpatient and ~it<He placement services. 

b. T~P. depactm~nt shall compo.;te tt".e dirl!<:t medic,\l 

service:;., oo.;tp.ltient, and st,lte place;:~ent services char9~s. 1n 

accordance lo'ith gene-r.llly accepted accounting procedures, on 

the- ba~is of the aco:ual cost of the services provided durinq 

the i~cdi~tely ?receding calendar yedr. The direct medical 

services, outp~tient, and state placerre-nt servlce~ sha~l be 

hi!leJ directly against the patie:"lt ;.~flo received the services. 

2. The super1ntend~nt shall certify to the state 

co~ptrollPr the billings to each ccunt1 for 5ervices provided 

to patients charqeab!e to the county Jur inq the preceding 

ca~endac quarter. The county billinc;;s shall be ba.sP.d orl the 

aver.lqe deli ly pc1:t le:".t chacqe anJ -::.tr.~~r ser•Jice cha:ql?!s 

computed pur~uant to subsect~on 1. and thl? nu:"nber of i:1patient 

days and other servicP un1ts ctlarqeable to the county. 

3. "The sur-erir.tender.t shall compute 1n ,January the actuJ.l 

~er-patient-per-day cost for e-,lch me;'ltal he.'llth institute foe 

the irM.f!di.ltely preceding calendar redr, i;'l ~ccocdJ.nce Wlth 

9enerally accep:.ed .:.ccounting proce-dure-s, by tota~.inc; the 

actual expenditures of "::h~ ~ental health institute !or the 

calendar yeac and by div1rlinq the total actual expenditures by 

the tot.al inpaLent :~<lys of service provided du:ing -.:he 

calendar JP.ac. 



.. -
!bus~ file 242-1, p. ~ 

4. 7hP. depcHtmer.t sh,lll certlfy to thP. state COC"'ptrollel 

and the counties by February 1 the .H;tual per-patient-pt.:!r-day 

costs, as computed pursuant to subsection 3, anoi the .actual 

costs owed by each county for the imnediatP.ly preceding 
calendar year for patients charqeable to the county. [f the 

actual costs o·A·ed by the county are qreater t.han the charges 

billed to the county purauant to subsection 2, the state 
comptroller shall bill the county for the differe~ce with the 

billlnq for the quarter ending June 30. If the .1ct.ual costs 

owed by the county are less than the charges billed to the 

county pursuant to subsection 2, the state co~ptroller shall 

credit the county for the difference ~tartinQ ¥ith the billinQ 
f~r the quarter ending June 30. 

5. An individual state-:'nent shalt be prep.ued for a patient 
on or before the fifteenth day of the nonth follo..,lnq the 
~onth in which the patient leaves the nental health institute, 
and a qenP.ral statenent shall be prepared at lea3t quarterly 
for eac~ county to which charges are made under this section. 
Except as other-... ise required br sections 125.33 and 12S.H the 

general statetr.ent shall list the nane of each patient 
charQeable to that county who was served by the mental health 

institute during the preceding month or calendar quarter and 
the amount due on account of eacn pati~nt, and the county 
shall be billed for eighty percent of the sta':ed ch-HgE:.' for 
each patient specified in this subsection. The staterr.ent 

prepared for each county shall be certified by the depart~ent 
to the state conptroller and <1 duplic,1te statement shall be 

mailed to the auditor of that county. 
6. All or any reasol".able portion of the charges incurrP.d 

for services provided to a patient, to the ~ost recent date 
for which Lht>: charqP.s have bL>en computed, may be paid at any 

time by the p~"ltient or by .1n~· other person on the patient's 
behalf. Any payment. so ruacie, d:"ld any federal finarcial 

assistance ,·eceived pursuant to Title XVII I or XIX of the 
~ederai S~cial Secur1ty Act for sP.rvic~s rendered to~ 

~ 
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patient, shall bP. credited a~ain~t the patient's account and, 

if the char9es so pc\id have P'P.'viously been billed to a 
county, reflected in the mP.ntal health institute's next 

qeneral state~ent to that county. 
Sec. 3. 7his Act ta~es effect January t, 1987. 

DONALD 0. AVF.NSON 

Speaker of the House 

ROBER7 T. ANDERSON 
President of the Senate 

I hereby certify that this bill originated in the House and 

is kno~n as Rouse Pile 2424, Seventy-first GenP.ral Assembly. 

Approved~_h., ___ , 

--------------
7ERRY £. 9RANSTAD 
Governor 

1986 

JOSEPH 0' H~RN 
Chief Clerk of the House 
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