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A BILL FOR 1

1 aAn Act relating to the computation of the average daily patient
2 costs at the state mental health institutes and hospital-

3 schools.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 222.73, Code 1385, is amended by
striking the section and inserting in lieu thereof the
foilowlng:

222.73 BILLING QOF PATIENT CHARGES -- COMPUTATION OF ACTUAL
CO8TS -~ COST SETTLEMENT.

1. The superintendent of each hospital-school and speciai
unit shall compute by February 1 the average dally patient
charge and outpatient treatment charges for which each county
will be billed for services provided to patients chargeable to
the county during the fiscal year beginning the following July
1. The department shall certify the amount of the charges to
the state comptroller and notify the counties of the billing
charges.

a. The superintendent shall compute the average daily
patient charge for a hospital-school or special unit for
services provided in the following fiscal year, in accordance
witn generally accepted accounting procedures, by totaling the
expenditures of the hospital-school or special unit for the
:mmediately preceding calendar year, by adjusting the
expenditures by a percentage not to exceed the percentage
increase in the consumer price index for all urban consumers
tor the immediately preceding calendar year, and by dividing
the adjusted expenditures by the total inpatient days of
service provided during the immediately preceding calendar
year.

b. The department shall compute the outpatient treatment
charges, in accordance with generally accepted accounting
procedures, on the basis of the actual cost of the outpatient
treatment provided during the immediately preceding calendar
vear .,

2. The superintendent shall certify to the state
comptroller the billings to each county for services provided
Lo patlents chargeable to the county during the preceding
calendar guarter. The county billings shall be based on the

average dally patient charge and outpatient treatment charges
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computed pursuant to subsection 1, and the number of inpatient
days and outpatient treatment service units chargeable to the
county. The county billing for a patient shall be reduced by
an amount received for the patient's care from any source
other than state appropriated funds.

3. The superintendent shall compute in January the actual
per-patient-per-day cost for each hospital-schoel or special
unit fcor the immediately preceding calendar year, in
accordance with generally accepted accounting procedures, by
totaiing the actual expenditures of the hospital-school or
special unit for the calendar year and by dividing the total
acruyal expenditures by the total inpatient days of service
provided during the calendar year.

4. The department shall certify to the state comptroliier
and the counties by February 1 the actual per-patient-per-day
costs, as computed pursuant to subsection 3, and the actual
costs owed by each county for the immediately preceding
calendar year for patients chargeable to the county. 1If the
actual costs owed by the county are greater than the charges
billed to the county pursuant to subsection 2, the state
comptroller shall bill the county for the difference with the
billing for the quarter ending June 30. If the actual costs
owed by the county are less than the charges billed to the
county pursuant to subsection 2, the state comptroller shall
credit the county for the difference starting with the billing
for the gquarter ending June 30.

Sec. 2. Section 230.20, Code 1985, 15 amended by striking
the section and inserting in lieu thereof the following:

230.20 ILLING OF PATIENT CHARGES -- COMPUTATION OF ACTUAL
COSTS -- COST SETTLEMENT.

1. The superintendent of each mental health institute
shall compute by February 1 the average daily patient charges
and other service charges for which each county will be billied
for services provided to patients chargeable to the county

during the fiscal year beginning the following July 1. The
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department shall certify the amount of the charges to the
state comptroller and notify the counties of the billing
charges.

a. The superintendent shall separately compute by program
the average daily patient charge for a mental health institute
for services provided in the following fiscal year, in
accordance with generally accepted accounting procedures, by
tstaling the expenditures of the program for the immediately
preceding calendar year, by adjusting the expenditures by a
percentage not to exceed the percentage increase 1in the
consumer price index for all urban consumers for the
immediately preceding calendar year, and by dividing the
adjusted expenditures by the total inpatient days of service
provided in the program during the immediately preceding
calendar year. However, the superintendent shall not include
che following in the computation of the average daily patient
charge:

{1y The costs of food, lodging, and other maintenance
provided to persons not patients of the hospital.

{2) The costs of certain direct medical services
identified in administrative rule, which may include but need
not be limited to X-ray, laboratory, and dental services.

{3) The costs of outpatient and state placement services.

b. The department shall compute the direct medical
services, outpatient, and state placement services charges, in
accordance with generally accepted accounting procedures, on
tne basis of the actual cost of tne services provided during
the immediately preceding calendar year. The direct medical
serv.ces, cutpatient, and state placement services shall be
uiiled directly against the patient who received the services.

The superintendent shall certify to tne state
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ller tne billings to each county for services provided
to patients chargeable to the county during the preceding
calendar quarter. The ccunty billings shall be based on the

average dally patient charge and other service charges
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computed pursuant to subsection 1, and the number of inpatient
days and other service units chargeable to the county.

3. The superintendent shall compute in January the actual
per-patient-per-day cost for each mental health institute for
the immedliately preceding calendar year, in accordance with
generally accepted accounting procedures, by totaling the
actual expenditures of the mental health institute for the
calendar year and by dividing the total actual expenditures by
the total inpatient days of service provided during the
calendar year.

4. The department shall certify to the state comptroller
and the counties by February 1 the actual per-patient-per-day
costs, as computed pursuant to subsection 3, and the actual
costs owed by each county for the immediately preceding
calendar year for patients chargeable to the county. If the
actual costs owed by the county are greater than the charges
billed to the county pursuant to subsection 2, the state
comptroller shall bill the county for the difference with the
biiling for the quarter ending June 30. If the actual costs
owed by the county are less than the charges billed to the
county pursuant to subsecticon 2, the state comptroller shall
credit the county for the difference starting with the billing
for the quarter ending June 30.

5. An individual statement shall be prepared for a patient
on or before the fifteenth day of the month following the
month in which the patient leaves the mental health institute,
and a general statement shall be prepared at least quarterly
for each county to which charges are made under this section.
Zxcept as otherwise required by sections 125.33 and 125.34 the
general statement shall list the name of each patient
chargeable to that county who was served by the mental health
instiftute during the preceding month or calendar quarter and
tne amount dus on account of each patient, and the county
snall be billed for eighty percent of the stated charge for

eich patient specified in this subsection. The statement
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prepared for each county shall be certified by the department
to the state comptroller and a duplicate statement shall be
mailed to the auditor of that county.

6. All or any reasonable portion of the charges incurred
for services provided to a patient, to the most recent date
for wnich the charges have been computed, may be paid at any
time by the patient or by any other person on the patient's
behalf. Any payment so made, and any federal financial
assistance received pursuant to title XVIII or XIX of the
federal Social Security Act for services rendered to a
patient, shall be credited against the patient's account and,
1f the charges so paid have previously been billed to a
county, reflected in the mental health institute's next
general statement to that county.

Sec. 3. This Act takes effect January 1, 1987.

EXPLANATION

This blll requires the average daily patient charges at the
state mental health institutes and hospital-schools to be
computed and billed for an entire state fiscal year based on
costs for patient care in the preceding calendar year. The
annual increase in the average daily patient charges is
limited to the increase in the consumer price index for the
preceding caiendar year. A cost settlement, based on actual
calendar year costs, is to be made each year, with the ccsts
payable by either the state or counties after July 1.

The bill takes effect January 1, 1987,
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HOUSE FILE 2424

AN ACT
RELATING TO THE COMPUTATION OF THE AVERAGE DAILY PATIENT COSTS
AT THE STATE MENTAL HEALTH INSTITUTES AND KOSPITAL-SCHOOLS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 222.73, Code 1985, is amended by
striking the section and inserting in lieu theceof the
following:

222.73 BILLING OF PATIENT CHARGES -- COMPUTATION OF ACTUAL
COSTS -- COST SETTLEMEXT.

1. The superintendent of cach hospital-school and special
unit shall compute by Februaty 1 the average daily patient
charge and cutpatlient treatrment chacrges for which each county
will be billed for services provided to patients chatrgeable to
the county during the fiscal year beginning the feollowing July
l. The departrent shall certify the arcunt of the charges teo

House File 2424, p. Z

the state comptroller and notify the counties cf the billing
chatqes.

a. Thne superintendent shall compute the average daily
patient charge for a hospital-school or special unit for
services provided in the following fiscal year. in accocdance
with generally accepted accounting procedures, oy totaling the
expenditures of the hospital-school ot special unit for the
immediateiy preceding caiendar year, by adjusting the
expenditures by a percentage not to exceed the percentage
increase in the consumer nrice index for all urban consumers
for the immediately preceding calendar year, and by dividing
the adjusted expenditures by the total inpatient days of
service provided during the immediately preceding calendar
year.

b. The departrment shall compute the outpatient tceatrent
charges, in accotdance with generally accepted accounting

procedures, on the bPasis of the actual cost of the ocutpatient

treatment provided during the immediately preceding calendar
year.

2. Thne superintendent shall cectify to the state
comptroller the billings to each county for services provided
to patients chargeable to the county during the preceding
calendar quacter. The county billings shall be based on the
average daily patient charge and cutpatient treatment charges
computed pursuant to subsection 1, and the number of inpatient
days and outpatient treatment service umnits chacgeable to the
county. The county billing for a patient shall be reduced by
an amount received for the patient's care from any source
other than state apptopriated funds.

3. The superintendent shall compute in January the actual
cer~patient-per—day cost for each hospital-school or special
unit for the irmeciately preceding calendar year, 1n
accordéance with genecally accepted accounting procedures, oy
totaling the actual expenditures of the hospital-schoel or
speciral unit for the calendac vear and oy dividing the tota]
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actual experditures by the totai :npatient days of secvice
provided during the calendar year.

4. The department shall certify to the state comptrolier
and the counties Ly February . the actual ret-patient-pec-day
costs, as computed pursuvant to subsection 3, end the actual
costs owed by each county for the Imrediately preceding
calendar year for patients chargeable to the county., 1£f the
actval costs owed by the county are greater than the charges
billed to the county pursuant to subsecticn 2, the state
comptroller shall bill the county for the difference with Lhe
billing €or the quarter ending June 30. If the actual cocsts
owed by the county are less than the charges billed to the
county purswant to subsection 2, the state comptroller shalil
credit the county for the difference starting with the billing
for the quacter ending June 30.

Sec. 2. Section 230,20, Code 1985, is amended by striking
the section and inserting in liey thereof the following:

230,20 BILLING OF PATIENT CHARGES -- COMPUTATION OF ACTUAL
COSTS -- COST SETTLEMENT.

1. The superintendent of each mental bhealth institute
shall compute by Februaty 1 the average daily patient charges
and other service charges for which each county will be billed
fcr services provided to patients chargeable to the county
during the fiscal year beginning the following July 1. The
department shall certify the amount of Lhe charqes tc the
state ccaptroller and notify the counties of the billing
charges.

a. The superintendent shall sepacately ccermpute by progra—
the average daily patient chacge for o mental oecalth instituzte
f{or services provided in the foliowing fiscal year, in
accordance with generally accepted accournting procedures, by
tafaling the expenditures of the program fnr the wrmediately
preceding calendar year, by adjusting the expenditures by a
percentage npCt to excead the percentage ancrease 1n the

coasumer price index for all srdan consumers for the
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imrediately mieceding calerdar year, and by dividing the

ad usted expenditores by the total inpatient cays of secvice
provided in the program during toe irmediately preceding
calendat year. Hcwever, the superintendent shall nct include
the follewing in the computation cf tne average daily patient
charqge:

{i] The costs of food, lodging, anéd other maintenance
provided to persons act patients of the hospital.

(2] The costa of gertain direct medical services
identified in administrative cule, which may include but need
not be limited to X-ray, laberatocry, and dental services.

(1} The costs of outpatient and state placement services.

b. The department shall compucte the direct medical
services, outpatient, and state nlacement services charges, 1in
accordance with genetally accepted accounting proceduces, on
the basis of the actual cost of the services provided during
the immediately preceding calendar year. The direct medical
services, vutparient, and state placement services shail be
billed directly against the patient <nho received the gervices.

2. The superintendent shall certify to the state
corptroller the billings to each ccunty for services peovided
to patients chargeable to the county during the preceding
caiendar guarter. The county billings shall be based on the
average daily patient chacge and other service charges
computed purswvant to subsection 1, and the number of inpatient
days and other service units chargeable to the county.

3. The sugerintendent shall compute in January the actuval
cet-patient-per-day cost for each mental health institute for
the imrediately preceding calendar year, in accocdance with
gercerally accepled accounting procedures, by tocailing the
actual expenditures of the mental health institute for the
calendar year and by dividing the fotal actual expendituces by
the total inpatient :dlays of service provided during the

caiendar year.
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4. The department shall certify to> the state comptroller
and the counties by February 1 the actual per-patient-perc-day
costs, as computed pursuant to subsection 3, and the actuval
costs owed by each county for the immediately preceding
calendar year for patients chargeable to the county., If the
actyal costs owed by the county are greater than the charges
billed to the county pursuant to subsection 2, the state
comptroller snall bill the county for the diffecence with the
hpilling Eor the quarter ending June 30, If the actual costs
owed by the county are less than the charges billed to the
county pursuvant to subsection 2, the state comptroller shall
credit the county for the difference starting with the billing
Esc the quarter ending June 30,

5. An individual statement shall be prepared for a patient
on ot before the fifteenth day of the month following the
month in which the patient leaves the mental health institute,
and a general statement shall be prepared at least quarterly
for each county to which charges ate made undet this section.
Except as otherwise required by sections 125.33 and 12%.34 the
general statement shall list the name of each patient
chargeable to that county who was served by the mental health
institute during the preceding month or calendar quarter and
the amount due on account of eacn patient, and the county
shall be billed for eighty peccent of the stakted charqge for
each patient specified in this subsection. The statement
prepared for each county shall be cectified by the department
toc the state comptroller and a duplicate statement shall be
mailed to the auditor of that county.

6. All ¢r any reasonable pottion of the charges incurred
for services provided to a patient, to the most tecent date
for which Lhe charges have been compuced, may be paid at any
time by the patient or by any otaer person on the patient's
behalf. Any payment so made, and any ftedecal finarcial
assistance received pursvant to Title XVIII or XIX of the
federal Social Secuwrity Act for services rendered to A

House rile 2424, p. 6

patient, shall be credited against the patient's account and,
if the charges s¢ paid have previously been billed to a
county, reflected in the mental health institute’'s next
general statement to that county.

Sec. 3. This Act takes effect January 1, 1987.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

1 hereby cectify that this bill originated in the House and
is known as House Pile 2424, Seventy-first General Assembly.

- JOSFPH O'HERNW
Chief Cleck of the House

Approved 2-_.__'“__ e 1986

TERRY E. BRANSTAD
Governot
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