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FEB 27 1986
HOUSE FILE 4387

BY COMMITTEE ON ENERGY AND
ENVIRONMENTAL PROTECTION

{'lzce On Calendar

(Formerly House Study Bill 579)

Passed House, Date 32...7¢(s.473) Passed Senate, Date
44
Vote: Ayes 7o  Nays 2/ Vote: Ayes Nays

Approved ZZZ%(:Z (FTC

A BILL FOR

An Act relating to energy management by school districts and
merged area schools, requiring periodic energy audits,
providing financial and technical assistance for energy
conservation fer school districts and merged area schools,
providing an appropriation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. H.F. A387

Section 1. NEW SECTION, 279.44 ENERGY AUDITS.
Not later than January 1, 1987, and on a staggered annual

basis each five years thereafter, the board of directors of
each school district shall file with the energy policy
council, on forms prescribed by the energy policy council, the
results of an energy audit of the buildings owned and lieased
by the school district. The energy audit shall be conducted
under rules adopted by the energy policy council pursuant to
chapter 17A. The energy pdiicyVCOuncil may waive the
requirement for the initial energy audit for school districts
that submit evidence that energy audits were conducted prior
to January 1, 1987 and energy consumption for the district is
at an adjusted statewide average or below.

Sec. 2. NEW SECTION. 93.19 ENERGY BANK PROGRAM.

The energy bank program is established by the energy policy

council. The energy bank program consists of the following
forms of assistance for school districts and merged area
schools:

1. Providing loans from the energy locan fund established
in section 93.20 for implementing energy conservation
measures.

2. Serving as a source of technical support for energy
conservation management.

3. Providing assistance for obtaining insurance on the
energy savings expected to be realized from the implementaticn
cof energy conservation measures.

For the purpose of this section and section 93.20, "erergy
conservation measure" means installation or modification of an
installation in a building which is primarily intended to
reduce energy consumption or allow the use of an alternative
energy source, which may contain integral control and
measurement devices.

Sec. 3. NEW SECTION. 93.20 ENERGY LOAN FUND.

An energy loan fund is established in the office of the

treasurer of state to be administered by the energy policy
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S.F. H.F. A3L7

council. The energy policy council may make loans to school
districts and area schools for implementation of energy
conservation measures identified in energy audits reqguired in
section 279.44. Loans shall not be made for energy
conservation measures that requlre more than an average of six
years to recoup the cost from energy savings. For a school
district or merged area school to receive a loan from the
fund, the energy policy council shall require completion of an
energy management plan including the energy audit and an
engineering analysis.

The energy policy council may accept gifts, federal funds,
state appropriations, and other moneys for deposit in the
energy loan fund.

Sec. 4. There is appropriated from the general fund of the
state for the fiscal year beginning July 1, 1986, and ending
June 30, 1987, to the energy policy council, the sum of one
hundred fifty thousand (150,000) dollars, or so much thereof
as may be necessary, to be used for start-up costs for the
energy bank program,

EXPLANATION

This bill requires school districts and merged area schools
to file with the energy policy council the results of an
energy audit of their buildings by January 1, 1987 and every
five years thereafter {(on a staggered basis). (The merged
area schools are not mentioned in section 1, but their
legislation provides that chapter 279 applies to them.)

An energy bank program is established by the energy policy
council to provide technical assistance and moneys to schocl
districts and merged area schools for energy management. An
energy loan fund is established to be administered by the
erergy policy council ancd the energy policy council is
authorized to accept gifts and other moneys for depcsit in the
fund. Loans can be made from the fund to school districts ard
merged area schools for energy conservation measures that are

identified in the energy audit and have a payback period of an
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average of six years or less. One hundred fifty thousand .
dollars is appropriated for administration of the energy bank
program,
HOUSE FILE 2387
£ ~5299
Amend House File 2387 as follows:
1. Page 1, by striking line 2 and inserting the
following:
vgetween July 1, 1986 and June 30, 1991, and ¢n a
staggered annual”. :
2. Page 1, line 10, by striking the words "energy
audit" and inserting the following: "and subsequent
energy audits".

11-5299 FILED MARCH 10, 1986 BY HUGHES of Union
&4 if.jé {3672

HOUSE FILE 2387

H-5223

3
4 following: ", and providing an appropriation”.

Amend House File 2387 as follows:
1. Page 2, by striking lines 14 through 19.
2. Title page, lines 4 and S5, by striking the

H-5223 FLILED MARCH 3, 1986 BY ROSENBERG of Story
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A BILL FOR

An Act relating to energy management by school districts and
merged area schools, requiring periodic¢ energy audits,
providing financial and technical assistance for energy
consérvation for schocl districts and merged area schools.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments

Deleted Language 6
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S.F. Hr. A387

Section 1. NEW SECTION. 279.44 ENERGY AUDITS.

Between July 1, 1986 and June 30, 1991, and on a staggered
annual basis each five years thereafter, the board of
directors of each school district shall file with the energy

policy council, on forms prescribed by the energy policy
council, the results of an energy audit of the buildings owned
and leased by the school district. The energy audit shall be
conducted under rules adopted by the energy policy council
pursuant to chapter 17A. The energy policy council may waive
the requirement for the initial and sub%gguent energy audits
for school districts that submit evidence that energy audits
were conducted prior to January 1, 1987 and energy consumption

for the district is at an adjusted statewide average or below.
Sec. 2. NEW SECTION. 93.19 ENERGY BANK PROGRAM.

The energy bank program is established by the energy policy
council. The energy bank program consists of the following
forms of assistance for school districts and merged area
schools:

1. Providing loans from the energy loan fund established
in section 93.20 for implementing energy conservation
measures.

2. Serving as a source of technical support for energy
conservation management.

3. Providing assistance for obtaining insurance on the
energy savings expected to be realized from the implementation
of energy conservation measures.

For the purpose of this section and section 93.20, "energy
conservation measure" means installation or modification of an
installation in a building which is primarily intended to
reduce energy consumption or allow the use of an alternative
energy source, which may contain integral control and
neasurement devices.

Sec. 3. NEW SECTION. 93.20 ENERGY LOAN FUND,

An enerqgy loan fund is established in the office of the

treasurer of state to be administered by the energy policy
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council. The energy policy council may make loans to school
districts and area schools for implementation of energy
conservation measures identified in energy audits required in
section 279.44. Loans shall not be made for energy
conservation measures that require more than an average of six
years to recoup the cost from energy savings. For a school
district or merged area school to receive a loan from the
fund, the energy policy council shall require completion of an
energy management plan including the energy audit and an

engineering analysis.
The energy policy council may accept gifts, federal funds,
state appropriations, and other moneys for deposit in the

energy loan fund.
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Aamend House File 2387 as follows:

1. Title page, by striking lines 1 through 4, and
inserting in lieu thereof the following: "An Act
relating to energy management by school districts and
merged area schools, requiring energy audits and
providing financial and technical assistance for
school districts and merged area schools to achieve
energy conservation."
$-5374 Filed March 18, 1986

BY BRUNER
Hor g o>

W~ b N

HOUSE FILE 2387

5627

S-..
1 Amend amendment S-5359 to House File 2387,

2 as amended, passed, and reprinted by the House,

3 as follows:

4 lf Page 1, by striking lines 3 through 18

5 and inserting in lieu thereof the feollowing:

6 '1 By striking Page 1, line 14 through page '
7 2, line 13 and inserting in lieu therecf the

8 following-

9 "This"."

S-..

5627 Filed and adopted April 8, 1986
BY BRUNER ¢ /e3)




SENATE 11
March 19, 1986G

Q - $-5359
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HOUSE FILE 2387

Amend House File 2387, as amended, passed, and
reprinted by the House as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. NEW SECTION. 279.44 ENERGY AUDITS.

Not later than July 1, 1987, the board of directors
of each school district and area school shall file
with the energy policy council, on forms prescribed by
the energy policy council, the results of an energy
audit of the buildings owned and leased by the school
district. The energy audit shall be conducted under
rules adopted by the energy policy council pursuant to
chapter 17A. The energy policy councll may waive the
requirement for the energy audit for school districts
and area schools that submit evidence that energy
audits were conducted prior to July 1, 1987 and energy
consumption for the school district or area school is
at an adjusted statewide average or below. This
section takes effect only if funds have been made
available to a school district or area school to pay
the costs of the energy audit.

Sec. 2. NEW SECTION. 93,19 ENERGY BANK PROGRAM,

The energy bank program is established by the
energy policy council. The energy bank progranm
consists of the following forms of assistance for
school districts and merged area schools:

1., Providing moneys from the petroleum overcharge
fund for conducting 2nergy audits under section
279.44.

2, Providing loans, leases, and other methods of
alternative financing from the energy loan fund
established in section 93.20 for school districts and
area schools to implement energy conservation
measures.

3. Serving as a scurce of technical support for
energy conservation management.

4. Providing assistance for obtaining insurance on
the energy savings expected to be realized from the
implementation of energy conservation measures.

For the purpose of this section and section 93.20,
"energy conservation measure" means construction,
rehabilitation, acquisition, or modification of an
installation in a building which is intended to reduce
energy consumption, or energy costs, or both, or allow
the use of an alternative energy source, which may
contain integral control and measurement devices.

Sec. 3. NEW SECTION. 93.20 ENERGY LOAN FUND.

An energy loan fund is established in the office of
the treasurer of state to be administered by the
energy policy council. The energy policy council may




make 1l0ans to SCNOOL QISCLILICLS anad area sCauois Lul
implementation of energy conservation measures
identified in a comprehensive engineering analysis.
Loans shall not be made for energy conservation
measures that require more than an average of six
years for the school district as an entity to recoup
the actual or projected cost of construction and
acquisition of the improvements; cost of the
engineering analysis, plans, and specifications; and
cost of the surety bonds securing the operation of the
energy conservation measure. For a school district or
merged area school to receive a loan from the fund,
the energy policy council shall require completion of
an energy management plan including an energy audit
and a comprehensive engineering analysis. The energy
policy council shall approve loans made under this
section.

School districts shall repay the loans from moneys
in either their general fund or schoolhouse fund.

Area scheools shall repay the loans from their general
fund.

The energy policy council may accept gifts, federal
funds, state appropriations, and other moneys for
deposit in the energy loan fund.

For the purpose of this section, "loans" means
loans, leases, or alternative financing arrangements.
Sec. 4. Section 93,15, Code 1985, is amended to

read as follows:

93.15 PETROLEUM OVERCHARGE FUND.

There is created as a separate account in the state
treasury a petroleum overcharge fund. Notwithstanding
section 453.7, interest and earnings on investments
from the funds in the petroleum overcharge fund shall
be credited to the petroleum overcharge fund. The
state of Iowa acting on behalf of itself, its
citizens, and its political subdivisions accepts any
funds awarded or allocated to it, its citlizens, and
political subdivisions as a result of petroleum
overcharge cases. The funds shall be deposited in the
petroleum overcharge fund and shall be expended only
upon appropriation of the general assembly for
programs which will benefit citizens who may have
suffered economic penalties resulting from the alleged
petroleum overcharges. However, petroleum overcharge
case funds received pursuant to claims filed on behalf
of the state, its institutions, departments, agencies,
or any political subdivision shall be deposited in the
general fund of the state to be disbursed directly to
the appropriate claimants in accordance with federal
50 guidelines and subject to the approval of the attorney

$-5359 Page 3

1 general and the executive council. Attorneys' fees

2 and expenses incurred by the state to obtain these

3 funds to be deposited in the petroleum overcharge fund
4 shall be paid by the state comptroller from the

S petroleum overcharge fund subject to the approval of

6 the attorney general and the executive council.

7 Moneys in the fund may also be used for payments to
8
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school districts and area schools for the cost of
energy audits under section 279.44."

$-5359 Filed March 17, 1986 _ L/
BY BRUNER liloplidt codmm i o 5627 VN 1100)




PAGE FIFTEZN, APRIL 11, 1986 HOUSE CLIP SHEET

SENATE AMENDMENT TO HQUSE FILE 2387
H-5802

Amend House File 2387, as amended, passed., and
reprinted by the House as follows:

1. By striking page 1, line 14 through page 2,
line 13 and inserting in lieu thereof the following:

"This section takes effect only if funds have been
made available to a school district or area school to
pay the costs of the energy audit.

Sec. 2. NEW SECTION. 93,19 ENERGY BANK PROGRAM.

The energy bank program is established by the
energy policy council. The energy bank program
consists of the following forms of assistance for
school districts and merged area schools:

1. Providing moneys from the petroleum overcharge
fund for conducting energy audits under section
279.44.

2. Providing loans, leases, and other methods of
alternative financing from the energy loan fund
established in section 93.20 for school districts and
area schools to implement energy conservation
measures.

3. Serving as a source of technical support for
energy conservation management.

4. Providing assistance for obtaining insurance on
the energy savings expected to be realized from the
implementation of energy conservation measures.

For the purpose of this section and section 93.20,
“energy conservaticn measure" means construction,
rehabilitation, acquisition, or modification of an
installation in a building which is intended to reduce
energy consumption, or energy costs, or both, or allow
the use of an alternative energy source, which may
contain integral control and measurement devices.

Sec. 3. NEW SECTION. 93.20 ENERGY LOAN FUND.

An energy loan fund is established in the office of
the treasurer of state to be administered by the
energy policy council. The energy policy council may
make loans to school districts and area schools for
implementation of energy conservation measures
identified in a comprehensive engineering analysis.
Loans shall not be made for energy conservation
measures that require more than an average of six
vears for the school district as an entity to recoup
the actual or projected cost of construction and
acquisition of the improvements; cost of the
engineering analysils, plans, and specifications; and
cost of the surety bonds securing the operation of the
energy conservation measure, For a school district or
merged area school to receive a loan from the fund,
the energy policy council shall require completion of
an energy management plan including an energy audit

-1-
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and a comprehensive engineering analysis. The energy
policy council shall approve loans made under this
section.

School districts shall repay the loans from moneys
in either their general fund or schoolhouse fund.

Area schools shall repay the loans from their general
fund.

The energy policy council may accept gifts, federal
funds, state appropriations, and other moneys for
deposit in the energy loan fund.

For the purpose of this section, "loans" reans
loans, leases, or alternative financing arrangements.
Sec. 4. Section 93.15, Code 1985, is amended to

read as follows:

93.15 PETROLEUM OVERCHARGE FUND,

There is created as a separate account in the state
treasury a petroleum overcharge fund. Notwithstanding
section 453.7, interest and earnings on investments
from the funds in the petroleum overcharge fund shall
be credited to the petroleum overcharge fund. The
state of Iowa acting on behalf of itself, its
citizens, and its political subdivisions accepts any
funds awarded or allocated to it, its citizens, and
political subdivisions as a result of petroleum
overcharge cases. The funds shall be deposited in the
petroleum overcharge fund and shall be expended only
upon apprcepriation of the general assembly for
pregrams which will benefit citizens who may have
suffered economic penalties resulting from the alleged
petroleum overcharges. However, petroleum overcharge
case funds received pursuant to claims filed on behalf
of the state, its institutions, departments, agenciles,
or any political subdivision shall be deposited in the
general fund of the state to be disbursed directly to
the appropriate claimants in accordance with federal
guidelines and subject to the approval of the attorney
general and the executive council. Attorneys' fees
and expenses incurred by the state to obtain these
funds to be deposited in the petroleum overcharge fund
shall be paid by the state comptroller from the
petroleum overcharge fund subject to the approval of
the attorney general and the executive council.

Moneys in the fund may also be used for payments to
school districts and area schools for the cost of
energy audits under section 279.44."

5802 FILED APRII 10, 1986 RECEIVED FROM THE SENATE
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SENATE/HOUSE FILE
BY (PREFILED ENERGY POLICY
COUNCIL BILL)

Study Bill 578

Energy and Epvironmental! Protection: Hughes, Chair; De Groot and Hateh

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Avyes Nays
Approved

A BILL FOR

An Act relating to energy management by school districts and
merged area schools, requiring periodic energy audits,
providing financial and technical assistance for energy
conservation for school districts and merged area schools, and
providing an appropriation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 279.44 ENERGY AUDITS.

Not later than January 1, 1987, and on a staggered annual
basis each five years thereafter, the board of'directors of
each school district shall file with the energy policy
council, on forms prescribed by the energy policy council, the
results of an energy audit of the buildings owned and leased
by the school district. The energy audit shall be conducted
under rules adopted by the energy policy council pursuant to

chapter 17A. The energy policy council may waive the
requirement for the initial energy audit for school districts
that submit evidence that energy audits were conducted prior
to January 1, 1987 and energy consumption for the district 1is
at an adjusted statewide average cor below.

The energy policy council shall certify to the state
comptroller the names of school districts violating the
requirements in this section, and the state comptroller shall
withhold any state aid or state appropriations remaining to be
paid to those school districts during the remainder of the
fiscal year.

Sec. 2. NEW SECTION. 93.19 ENERGY BANK PROGRAM.

The energy bank program is established by the energy policy
council. The energy bank program consists of the following
forms of assistance for school districts and merged area

schools:

1. Providing loans from the energy loan fund established
in section 93.20 for implementing energy conservation
measures.

2. Serving as a source of technical support for energy
conservation management.

3. Providing assistance for obtaining insurance on the
energy savings expected to be realized from the implementation
of energy conservation measures.

Por the purpose of this section and section 93.20, "energy
conservation measure® means installation or modification of an
installation in a building which is primarily intended to
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reduce energy consumption or allow the use of an alternative
energy source, which may contain integral control and
measurement devices.

Sec, 3, NEW SECTION. 93.20 ENERGY LOAN FUND.

An energy loan fund is established in the office of the
treasurer of state to be administered by the energy policy
council. The energy policy council may make lcans to school
districts and area schools for implementation of energy
conservation measures identified in energy audits required in
section 279.44, Loans shall not be made for energy
conservation measures that require more than an average of six

years to recoup the cost from energy savings. For a school
district or merged area school to receive a loan from the
fund, the energy policy council shall require completion of an
energy management plan including the energy audit and an
engineering analysis.

The energy policy council may accept gifts, federal funds,
state appropriations, and other moneys for deposit 1n the
energy locan fund.

Sec. 4. There is appropriated from the general fund of the
state for the fiscal year beginning July 1, 1986, and ending
June 30, 1987, to the energy policy council, the sum of one
hundred f;fty thousand (150, 000) dollars, or so much thereof
as may be necessary, to be used for start-up costs for the
energy bank program.

EXPLANATION

This bill requires school districts and merged area schcols
to file with the energy policy council the results of an
energy audit of their buildings by January 1, 1987 and every
five years thereafter (on a staggered basis). (The merged
area schools are not mentioned in section 1, but their
legislation provides that chapter 279 applies to them.}

An energy bank program is established by the energy policy
council to provide technical assistance and moneys to school
districts and merged area schools for energy management. An

-2-
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energy loan fund is established to be administered by the
energy policy council and the energy policy council is
authorized to accept gifts and other moneys for deposit in the
fund. Loans can be made from the fund to school districts and
merged area schools for energy conservation measures that are
identified in the energy audit and have a payback period of an

average of six years or less. One hundred fifty thousand

dollars is appropriated for administration of the energy bank
program.

LSB 7373H 71
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“CUST PILEZ 2387

AN ACT
RELATIKG TO LMERGY MANAGEMENT BY SCACOL DISTRICTS AND MERGED
AREA SCHOOLS, REGUIRING PERIODIC ENERGY AUDITS, PROVIDING
FINARCIAL AND TECHNICAL ASSISTANCE FPOR ENERGY CONSERVATION
FOR SCHOOL DISTRICTS AMND MERGED ARIA SCHCCLS .

BL 1T ENACTED 8Y THE GENERAL ASSIMILY OF THE STATE OF IOWA:

Section 1. 279.44 ENERGY AUDITS.

Between July 1, 1966 and June 30, 1991, and on a staggered
annual basis each five yeacs thercvaiter, the board of
directors of each school district shall file with the epergy
pelicy council, on forms prescribed Dy the energy policy
council, the results of an enercy audit cf the buildings owned
and leased by the school district. The energy audit shall be
conducted under cules adopted by the vnergy policy council
pursuant to chapter 17A. The energy policy council may waive
the requirement for the wnitial and subsequeat energy audits
fot school distcicts that submit evidence that erergy auvdits
vere conducted prior to Janvary 1, 1987 and eneryy consumption
for the district is at an adjusted statewide average or below.

This section takes effect only if funds have been made
available to a school distcict or ares school t2 pay the costs
of the energy audit.

Sec. 2. NEW SECTION, 93,19 ENERCY BANK PROGAAM.

The enecgy bank progran is establisned by the energy policy
council. The energy bank progeam corsists of the {oilowing
fores of assistance for school distracts and ~erged area
schonlsg:

Hpuse File 238), p. 2

1. Providing moneys from the petroleum overcharge fend for
conducting energy audits under secticn 279.44.

2. Froviding loans, leases, and cther methods of
alternazive financing from the eneroy loan fund establisned in
section 93.20 far schoo! districts and area scheols to
implement energy consecvation measucres.

3. Serving as a source of techrnical suppoert for enercy
conservation managerent.

4. Providing assistance for cbtaining insurance on the
energy savings expected to be tealized from the 1mplementaticn
of energy conservation measures.

For the purpose of this section and section 93.20, "energy
conservation measure” means construction, rehabil:tation,
acguisition, or modification of an installation in a building
which is intended to reduce energy consumption, o1 energy
costs, ot both, or allow tae use of an alternative enecgy
source, which may contain integral control and measurement
devices.

Sec. 3. NEW SECTION, 93.20 EKNERGY LOAN FUND.

Az energy loan fund is established in the office of the
treasurer of state to be administered by the energy policy
council. The enecrgy policy council may make loans to school
districts and area schools for implerentation of enetqy
conservation measures identificd in a comprenensive
engineecing analysis. Lnans shall not be made for energy
conservation measures that require moce than an average of six

yeass for the school distrzict as ap entity to recoup the

actual or projected cost of construction and acquisition of

the improvements: cost of the engineering analysis, plans, and
specifications; and cost of the surety bonds secucing the
operaticn of the energy conservation measute. For 4 scneol
district or merged area scheol to receive a loan from the
fund. the enercy policy council shall require completisn of an
encrey management plan 1nclading an energy auvcit and a
cemn:ehensive enganee:ing ¢ralysas.  The energy po.icy cuuncii

shall anprove loans made unier this section.

L8EC 4'H




House File 2387, p. 3

School districts snall repay the loans €com moneys in
e1ther theje gereral fund or schoolhouse fund. Area schools
shall repay the leans from their general fund.

The energy policy council may accept gifts, federal funds,
state appropriations, and other moneys for deposit in the
energy loan fund,

For the purpose of this section, "lcans" means lcans,
lrases, or alternative financing arrangements.

Sec, 4, Section 93.15, Code 198%, is amended Lo read as
follows:

93.15 PETROLEUM OVERCHARGE WUND,

There is created as a separate account in the state
treasucy a petroleum overcharge fund., Notwithstanding section
453.7, intecrest and earnings on investments frem the funds in
the petroleum overcnarge fund shall be credited to the
petroleum overcharge fund. The state of Jowa acting on bLehalf
of itself, its citizens, and its political subdivisions
accepts any funds awarded or allocated to it, its citizens,
and political subdivisions as a result of petroleum overcharge
cases. The funds shall be deposited in the petccleum
Gvercharge fund and shall be expended only upon appropriatinsn
of the general assembly for programs which will bencefit
citizens who may have suffeted economic penalties resuliing
{tom the alleged petroleum cvercharges. However, petroleum
cvercharge case funds ceceived pursuvant to claims filed on
tenalf of the state, its institutions, depariments, agencies,
or any political subdivision shalil te deposited in the general
fund of the state to be disbursed directly te the appropriate
claimants in accordance with fedecal guidelines and subject co
the aporoval of the attorney genecal and the executive
council.  Attosneys' fees and expenses incurted by the state
Lo obtain these funds to be deposited in the petroleum
cvercharge “und shall he paid by the state comptroiler from
the petroleum cvercharge fund subject to the approvai: ¢f tne

&ilnrney genera. anc the execuiive council.
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Moneys in the fund may also be usud for payments to schocol

districts and area schools for the cost of erergy auvdits under

section 279,44,
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