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1 An Act relating to games of skill, games of chance, and raffles.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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H.F. A 349

Section 1. Section 99B.1, subsection 6, Code 1985, is
amended to read as follows:

6. "Net receipts" means gross recelpts less amounts
awarded as prizes and less state and local sales tax paid upon
the gross receipts. Reascnable expenses, charges, fees, taxes
other than the state and local saies tax, and deductions
allowed by the departhént of revenue shall not exceed twenty-
five percent of net receipts.

Sec. 2. Section 99B.2, subsections 1 and 2, Code 1985, are
amended to read as follows:

1. The department is the agency responsible for issuing a
license required by this chapter. A license shall not be
issued, except upon submission to the department of an
application on forms furnished by the department, and the
required license fee. A license may be issued to an eligible
applicant. However, a license shall not be issued to an
applicant who has been convicted cf or pled guilty to a
violation of this chapter, or who has been convicted of or
pled guilty to a violation of chapter 123 that resulted, at
any time, in revocation of a license issued tc the applicant
under chapter 123 or that resulted, within the twelve months
preceding the date of application for a license required by
this chapter, in suspension of a license issued under chapter
123. To be eligible for a two year license under section
99B.7, an organization shall have been in existence at least
five years prior to the date of issuance of the license. A
license also shall not be issued for a location for which a
previous license issued under this chapter or chapter 123 has

been revoked within-the-preceding-two-years until the period

of the revocation or revocations has elapsed. Except as

otherwise provided in this chapter, a license is valid for a
period of two years from the date of issue., The license fee
is not refundable, but shall be returned to the applicant if
an application is not approved. Wwhen a bingo license has been

issued by the department the licensee shall be notified by the
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department of the renewal date for the license ten days prior
to that date.

2. A licensee other than one issued a license pursuant to
section 99B.3, 99B.6 or sectien 99B.9 shall maintain proper
books of account and records showing in addition to any other
information required by the department, gross receipts and the
amount of the gross receipts taxes collected or accrued with
respect to gambling activities, all expenses, charges, fees
and other deductions, and the cash amounts, or the cost to the
licensee of goods or other noncash valuables, distributed to
participants in the licensed activity. If the licensee is a
qualified organization, the amounts dedicated and the date and
name and address of each person to whom distributed also shall
be kept in the books and records. The books of account and
records shall be made available to the department or a law
enforcement agency for inspection at reasonable times, with cr
without notice. A failure to permit inspection 1$ a serious
misdemeanor.

Sec. 3. Section 99B.,5, subsection 1, paragraphs d and g,
Code Supplement 1985, are amended to read as follows:

d. Except with respect to an annual raffle as provided in

paragraph "g", the cost of each chance in or ticket to the
raffle does not exceed one dollar.

g. The actual retail value of any prize does not exceed
fifty dollars. If a prize consists of more than one itemn,
unit, or part, the aggregate retail value of all items, units,
or parts shall not exceed fifty dollars. However, either a

fair sponsor or a qualified organization, but not both, may

nhold one raffle per year at which a merchandise prize having a
value not greater than ten thousand dollars as determined by

the purchase price paid by the fair sponsor or quaiified

organization may be awarded.

Sec. 4, Section 99B.6, subsection 2, Code 1985, i3 amended
to read as follows:

2. The holder of a license issued pursuant to this secticn

-2-
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shati-be is strictly accountable for marntaining-compiiaree

complying with subsection 1. Proof of any-acts an act
constituting a viclation shati-be is grounds for revocation of
the license issued pursuant to this section if the holder of
the license permitted the violation to occur when the licensee
knew or had reasonable cause to know of the aets act
constituting the violation. ®he-holder-of-a-ircense-tusued
paravant-to-this~-sectron-whiteh-has-its-itrcense-revored-shatt
nat-pe-tasved-another-ticense-within-six-nonthe-of-the-dare-of
revoecations

Sec. 5. Section 99B.7, subsection 1, paragraph m, Code
Supplement 1985, is amended to read as follows:

m. The person or organization conducting the game can show
to the satisfaction of the department that the person or
organization is eligible for exemption from federal income
taxation under either section S0L{ic)(3), SO0l{c){4), SCiI(c)(5},
S01(c){6), 501(c){7), S501{c)(8), 501(c)(1l0) or 501(c)(18) ot
the Internal Revenue Code of 1954, as defined in section

422.3. However, this paragraph does not apply to a poiitical
party as defined in section 43.2, to a nonparty political
organlization that has qualified to place a candidate as 1ts
nominee for statewide office pursuant to chapter 44, or to a
candidate committee as defined in section 56.2.

Sec. 6. Section 99B8.14, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

The department shall revoke a license issued pursuant to
this chapter if the licensee or an agent of the licensee
viclates or permits a violation of a provision of this
chapter, or a departmental rutes rule adopted pursuant to
chapter 17A, or if any a cause exists for which the director
would have been justified in refusing to issue a license, or
upon the conviction of amy a person of a violation of this
chapter or rates a rule adopted under this chapter which

occurred on the licensed premises. However, the revocation of

one type of gambling license does not require the revocation

_3..
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of a different type of gambling license held by the same

licensee,
EXPLANATION

The bill amends chapter 99B to provide that a local option
sales tax 1s a deduction in determining net receipts and is
not included in determining the limitation on reasonabie
expenses, to limit the period of time gambling may not be
conducted at a particular location to the length of the
gambling or liquor license revocation, to remove the guarterly
reporting requirement for amusement concessions, to remove the
price limitation on a once-a-year raffle held at a fair and to
clarify that it may be conducted either by the fair sponsor or
a qualified organization but not both, to provide for
consistent license revocation time periods, to expand the
types of qualified organizations which can apply for a
license, and to provide that the revocation of one type of
gambling license does not reguire the revocation of a
different type held by the same licensee.
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HOUSE FILE 2349

H-T 1786

1 Amend House File 2349 as follows:

2 l. Page 1, lines 7 and 8, by striking the word

3 "twenty-five" and inserting the following: "twenty-
¢ five thirty".

S 2. Page 3, by inserting after line 23 the

6 following:

7 "Sec. . Section 99B.7, subsection 3, paragraph
8 b, Code 1985, is amended to read as follows:

9 b. A person or the agent of a person submitting
10 application to conduct games pursuant to this section
11 as a qualified organization shall certify that the

receipts of all games, less reasonable expenses,
charges, fees, taxes, and deductions allowed by this
chapter, either will be distributed as prizes to
participants or will be dedicated and distributed to
educational, civic, public, charitable, patriotic or
religious uses in this state and that the amount
dedicated and distributed will equal at least seventy-
frve seventy percent of the net receipts.
"Educational, civie, public, charitable, patriotic, or
religious uses" means uses benefiting a society for
the prevention of cruelty to animals or animal rescue
league, or uses benefiting an indefinite number of
persons either by bringing them under the influence of
education or religion or relieving them from disease,
suffering, or constraint, or by erecting or
maintaining public buildings or works, or otherwise
lessening the burden of government, or uses benefiting
any bona fide nationally chartered fraternal or
military veterans' corporation or organization which
operates in Iowa a clubroom, post, dining room, or
dance hall, but do not include the erection,
acquisition, improvement, maintenance, or repair of
real, personal or mixed property unless it is used for
one or more of the uses stated. "Public uses™”
specifically includes dedication of net receipts to
political parties as defined in section 43.2.
"Charitable uses" includes uses benefiting a definite
number of persons who are the victims of loss of home
or household possessions through explosion, fire,
fiocod, or storm when the loss is uncompensated by
insurance, and uses benefiting a definite number of
persons suffering from a seriously disabling disease
or injury, causing severe loss of income or incurring
extraordinary medical expense when the loss is
uncompensated by insurance.

Proceeds given to another charitable organization
to satisfy the seventy-five seventy percent dedication
requirement shall not be used by the donee to pay any
expenses in connection with the conducting of bingo by
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the donor organization, or for any cause, deed, or
activity that would not constitute a valid dedication

under this section.”
3. Renumber as necessary.
BY VAN CAMP of S5Scott
i#=-5176 FILED FEBRUARY 26, 1986 PAVICH of Pottawattamie
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Amend House File 2349 as follows:

1. Page 3, by 1lnserting after line 23 the
following:

"Sec. . Section 99B.7, subsection 3, paragrapn
a, Code Supplement 1985, is amended to read as
follows:

3. a. A person wishing to conduct games and
raffles pursuant to thils section as a qualified
organization shall submit an application and a license
fee of one hundred dollars. However, upon submission
of an application accompanied by a license fee of
fifteen dollars, a person mav be issued a limited
license which shall authorize the person to conduct
all games and raffles pursuant to this section at a
specified iocation and during a specified period of
fourteen consecutive calendar days. A limited license
shall not be issued more than once during any tweive-
month-perted calendar year to the same person, or for
the same location. For the purposes of this
paragraph, a limited license is deemed to be issued on

the first day of the fourteen-day period for which the

license 1s lssued."
2. Renumber as necessary.

i-5157 FTLED FEBRUARY 24, 1986 BY TEAFORD i Blacx Hawk
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BY COMMITTEE ON STATE GOVERNMENT

(As amended and Passed by the House March 5, 1986)
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A BILL FOR

1 An Act relating to games of skill, games of chance, and raffles.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

> & G:‘—'M %M A 7F-TG
&; *—’6"-"‘"" Fooraks G:“’g“""‘)/ ﬂd—?w—»‘-«-—; 6%/ \/4;?/244)/ l/a,..”"—'"—-‘»-—'
g_///,x—ﬁ.‘i-r-—/ et (&éw)} Coonis é/;m..._;’ c;;i«—? ‘7279,&,_,,, (5,_ Jearcta )

re

g8

10 House Amendments

Ou-c_.:,.-.‘i C‘fu‘. Ce--";él&'—u- Cm W @,._Ua‘.,.j
g;f&.,&.e; §-/- 5 (1 /:;-ao) Aiboosrea 4-Jc-gc(?.19/7:)__

42- A 79— I

HF 2349
rr/pk/25




WO~ YN b Wb

Wow W L L R R R R M N RR Y e e e e e R e
LS VS I S R L T © I « « LS B o ) WV » G S P B 6 B S oo B Ue B o « B S D A T ¥ TR SO V% B S = o

35

S.F. H.F. A34Y

Section 1, Section 99B.l, subsection 6, Code 1985, is
amended to read as follows:

6. "Net receipts" means gross receipts less amounts
awarded as prizes and less state and local sales tax paid upon
the gross receipts. Reasonable expenses, charges, fees, taxes
other than the state and local sales tax, and deductions
allowed by the department of revenue shall not exceed twenty-

five thirty percent of net receipts.
Sec. 2. Section 99B.2, subsections 1 and 2, Code 1985, are

amended to read as follows:

1. The department is the agency responsible for issuing a
iicense required by this chapter. A license shall not be
issued, except upon submission to the department of an
application on forms furnished by the department, and the
required license fee. A license may be issued to an eligible
applicant. However, a license shall not be issued to an
applicant who has been convicted of or pled guilty to a
viclation of this chapter, or who has been convicted of or
pled quilty to a violation of chapter 123 that resulted, at
any time, in revocation of a license issued to the applicant
under chapter 123 or that resulted, within the twelve months
preceding the date of application for a license required by
this chapter, in suspension of a license issued under chapter
123. To be eligible for a two year license under section
99B.7, an organization shall have been in existence at least
five years prior to the date of issuance of the license. A
license also shall not be issued for a location for which a
previous license issued under this chapter or chapter 123 has
been revoked within-the-preceding-two-years until the period

of the revocation or revocations has elapsed. Except as

otherwise provided in this chapter, a license is valid for a
period of two years from the date of issue. The license fee
1s not refundable, but shall be returned to the applicant if
an application is not approved. When a bingo license has been
issued by the department the licensee shall be notified by the
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department of the renewal date for the license ten days prior
to that date.

2. A licensee other than one issued a2 license pursuant to
section 99B.3, 99B.6 or sectisn 998B.9 shall maintain proper
books of account and records showing in addition to any other
information reqguired by the department, gross receipts and the
amount of the gross receipts taxes collected or accrued with
respect to gambiing activities, all expenses, charges, fees
and cother deductions, and the cash amounts, or the cost toc the
licensee of goods or other noncash valuables, distributed to
participants in the licensed activity. If the licensee i3z a
gualified organization, the amounts dedicated and the date and
name and address of each person to whom distributed also shall
be kept in the books and records. The books of account and
records shall be made available to the department or a law
enforcement agency for inspection at reasonable times, with or
without notice. A failure to permit inspection is a sericus
misdemeanor.,

Sec. 3. Section 99B.5, subsection 1, paragraphs 4 and g,
Code Supplement 1985, are amended to read as follows:

4. Except with respect to an annual raffle as provided in

paragraph "g", the cost of each chance in or ticket to the
raffle does not exceed one dollar.

g. The actual retail value of any prize does not exceed
fifty dollars. 1If a prize consists of more than one item,
unit, or part, the aggregate retail value of all items, units,
or parts shall not exceed fifty dollars. However, either a
fair sponsor or a qualified organization, but not both, may

hold one raffle per year at which a merchandise prize having a
value not greater than ten thousand dollars ag determined by
the purchase price paid by the fair sponsor or gualified

organization may be awarded.
Sec. 4. Section 99B.6, subsection 2, Code 1985, is amended

to read as follows:
2. The holder of a license issued pursuant to this section

-7-
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shati-be is strictly accountable for marntainrag-compiranee .
complying with subsection 1. Proof of amny-a&ets an act
constituting a violation shaii-be is grounds for revocation of
the license issued pursuant to this section if the holder of
the license permitted the violation to occur when the licensee
knew or had reasonable cause to know of the acts act
constituting the violation. ¢Phe-hoider-of-a-ticense-isaned
pursuant-to-this-section-which-has-itts-ticense-revoked-shaii
nct-be-tasued-another-t+eense-wrthin-gsrx-montha-eof-the-date-of
revocations

Sec. 5. Section 99B.7, subsection 1, paragraph m, Code
Supplement 1985, is amended to read as follows:

m., The person or organization conducting the game can show
to the satisfaction of the department that the person or
organization is eligible for exemption from federal income
taxation under either section 501(c){3)}, 501(c)(4), 501(c)(5), _
501(c)(6), SOL(c)(7), 501(c)(8), 501(c)(10) or 501(c)(19) of .
the Internal Revenue Code of 1954, as defined in section

422.3. However, this paragraph does not apply to a political
party as defined in section 43.2, to a nonparty political
organization that has qualified to place a candidate as its
nominee for statewide office pursuant to chapter 44, or to a
candidate committee as defined in section $6.2.

Sec. 6. Sectilon 99B.7, subsection 3, paragraph a, Code

Supplement 1985, 1is amended to read as follows:

3. a. A person wishing to conduct games and raffles

pursuant to this section as a qualified organization shall

submit an application and a license fee of one hundred

dollars., However, upon submission of an application

accompanied by a license fee of fifteen dollars, a person may

be issued a limited license which shall authorize the person

to conduct all games and raffles pursuant to this section at a

specified location and during a specified period of fourteen
consecutive calendar days. A limited license shall not be .

issued more than once during any tweive-month-pertod calendar

-3=-
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year to the same person, or for the same location. For the

purposes of this paragrapn, a limited license is deemed to be

issued on the first day of the fourteen-day period for which

the license is issued.

Sec. 7. Section 99B.7, subsection 3, paragraph b, Code

1985, is amended to read as follows:

b. A person or the agent of a person submitting

application to conduct games pursuant to this section as a

gualified organization shall certify that the receipts of all

games, less reasonable expenses, charges, fees, taxes, and

deductions allowed by this chapter, either will be distributed

as prizes to participants or will be dedicated and distributed

to educational, civic, public, charitable, patriotic or

religious uses in this state and that the amount dedicated and

distributed will equal at least seventy-five seventy percent

of the net receipts. "Educational, civic, public, charitable,

patriotic, or religiocus uses" means uses benefiting a society

for the prevention of cruelty to animals or animal rescue

league, or uses benefiting an indefinite number of persons

either by bringing them under the influence of education or

religion or relieving them from disease, suffering, or

constraint, or by erecting or maintaining public buildings or

works, or otherwise lessening the burden of government, or

uses benefiting any bona fide nationally chartered fraternal

or military veterans' corporation or organization which

operates in Iowa a clubroom, post, dining room, or dance hall,

but do not include the erection, acquisition, improvement,

maintenance, or repair of real, personal or mixed property

unless it is used for one or more of the uses stated. "Public

uses" specifically includes dedication of net receipts to

political parties as defined in section 43.2. "Charitable

uses" includes uses benefiting a definite number of persons

who are the victims of loss of home or household possessions

through explosion, fire, flood, or storm when the loss is

uncompensated by insurance, and uses benefiting a definite

-4-
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number of persons suffering from a seriously disabling disease .
or injury, causing severe loss of income or incurring

extraordinary medical expense when the l0s8 1s unccompensated

by insurance.

Proceeds given to another charitable organization to

satisfy the seventy-five seventy percent dedication
requirement shall not be used by the donee to pay any expenses
in connecticon with the conducting of bingo by the donor

MW~ N s W

9 organization, or for any cause, deed, or activity that would
16 not constitute a valid dedication under this section.
T11 Sec. 8. Section 99B.14, unnumbered paragraph 1, Code 1985,

12 is amended to read as follows:

13 The department shall revoke a license issued pursuant to

14 this chapter if the licensee or an agent of the licensee

15 violates or permits a violation of a provision of this

16 chapter, or a departmental ruies rule adopted pursuant to

17 chapter 17A, or if anmy a cause exists for which the director i
18 would have been justified in refusing to issue a license, or .
19 upon the conviction of any a person of a violation of this

20 chapter or rutes a rule adopted under this chapter which

21 occurred on the licensed premises. However, the revocation of

22 one type of gambling license does not require the revocation

23 of a different type of gambling license held by the same

24 licensee.

HF 2349
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SENATE 3
April 28, 1986

HOUSE AMENDMENT TO
SENATE AMENDMENT TO

HOUSE FILE 2349

5-5753

Amend the amendment, H-5732, to House File 2349 as
amended, passed, and reprinted by the House as
follows:

1, Page 1, line 30, by inserting after the words
*national organization" the following: "and the
national organization is a tax-exempt organization
under one of the provisions enumerated in sgection
998.7, subsection 1, paragraph "m",".

2, Page 1, line 32, by striking the word "two"

10 and inserting the following: "five".

11 3. ©Page 2, line 24, by striking the word

12 "awarded" and inserting the following: “"offereg".

13 4. By striking page 2, line 40 through page 3,

14 line 1.

15 5. Page 3, line 25, by striking the words "at a

16 bingo occasion" and inserting the following: "by a

17 gqualified organization during any twenty-four hour

18 period”.

19 6. Page 3, by striking lines 37 and 38 and

20 inserting the following: "limited license bingo, no

21 more than three bingo occasions per®.

22 7. Page 4, line 12, by inserting after the word

23 "bingo" the following: "and raffles”,

_ 4 8. Page 4, by striking lines 22 through 36.
Y 5 9. Page 4, by inserting after line 36 the
26 following:

O QO ~J O i B

27 " . Page 5, by inserting after line 24 the

28 foilowing:

29 "Sec. . NEW SECTION. 99B.21 TAX ON PRIZES.
30 All prizes awarded are Iowa earned income and are

31 subject to state and federal income tax laws. A

32 person conducting a game of skill, game of chance, or
33 a raffle shall deduct state income taxes from a cash
34 prize awarded tc an individual in excess of six

35 hundred dollars. An amount deducted from the prize
36 for payment of a state tax shall be remitteé to the
37 state department of revenue on behalf of the prize

38 winner.

39 Sec. . Section 422.45, Code Supplement 1985, is
40 amended by adding the following rew subsection:

41 NEW SUBSECTION. 32. Gross sale from the sale of
42 raffle tickets for a raffle licensed pursuant to

43 section 99B.5.""

44 10. Page 4, by striking lines 37 through 43.

45 11. Renumber as necessary.

$-5753 Filed April 25, 1986 REC'D FROM THE HOUSE
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SENATE 9
- March 28, 1986

~ HOUSE FILE 2349
‘ S5-5469
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Amend House File 2349 as amended, passed, and
reprinted by the House as follows:

1. By striking page 1, line 11 through page 2,
line 2 and inserting the following:

"l. The department is the agency responsible for
issuing a license required by this chapter. A license
shall not be issued, except upon submission to the
department of an application on forms furnished by the
department, and the required license fee. A license
may be issued to an eligible applicant. However, a
license shall not be issued to an applicant who has
been convicted of or pled guilty to a violation of
this chapter, or who has been convicted of or pled
guilty to a violation of chapter 123 that resulted, at
any time, in revocation of a license issued to the
applicant under chapter 123 or that resulted, within
the twelve months preceding the date of application
for a license required by this chapter, in suspension
of a license issued under chapter 123. To be eligible
for a two year license under section 99B.7, an
organization shall have been in existence at least
five years prior to the date of issuance of the
license. However, an organization which has been in
existence for less than five years prior to the date.
of 1ssuance of the license may obtain a two-year
license 1f either of the following conditions apply:

a. That prior to July 1, 1984, the organization
was licensed under this subsection.

b. If the organization is a local chapter of a
national organization, then the local organization is
eligible for a two-year license 1f the national

-organization has been in existence at least two years.

A license also shall not be 1ssued for-a location for
which a previous license issued under this chapter or
chapter 123 has been revoked within-the-preceding-twe
years until the period of the revocation or
revocations has elapsed. Except as otherwise provided
in this chapter, a license is valid for a period of
two years from the date of issue. The license fee is
not refundable, but shall be returned to the applicant
if an application is not approved. When a bingo

license has been issued by the department the licensee

shall be notified by the department of the renewal
date for the license ten days prior to that date.“

2.. Page 2, line 19, by striking the word and _
letters "d and g" and inserting the following: "b, 4,
e, and g". - _

3. Page 2, by inserting after line 20 the
following: ’ :

"b. The sponsor of the fair or the qualified




SENATE 10

" March 28, 1986

O 00~ O U R

5469 Page 2

organization has submitted a license application and a
fee of £i¢feeen thirty dollars for each raffle, has
been issued a license, and prominently displays the
license at the drawing area of the raffle."”

4. Page 2, by inserting after line 23 the
following:

"e. €ash Except with respect to an annual raffle
as provided in paraqraph "g", cash prizes are not
awarded and merchandlse prizes are not repurchased."

S. Page 2, line 29, by inserting after the word
“per" the following: “calendar”.

6. Page 2, line 29, by striking the word
"merchandise” and inserting the following:
"merchandise” .

7. Page 2, by striking lines 30 through 32 and
inserting the following: “"value not greater than ten
twenty thousand dollars as may be awarded. If the
prize is merchandise, its value shall be determined by
the purchase price paid by the fair may-be-awarded
sponsor or qualified organization.”

8. Page 2, by inserting after line 32 the
following:

"Sec. . Section 99B.6, subsection 1, unnumbered
paragraph 1, Code 1985, as amended by 1986 Iowa Acts,
House File 2017, section 1, is amended to read as
follows: :

Except as provided in subsection subsections 5 and
6, gambling is unlawful on premises for which a class
"A", class "B", class “C", or class "D" liquor control
license, or class "B" beer permit has been issued
pursuant to chapter 123 unless all of the following
are complied with:".

8. Page 3, by inserting after line 10 the
following:

"Sec. __ . Section 99B.6, Code 1985, as amended by
1986 Iowa Acts, House File 2017, sections ! and 2, is
amended by adding the following new subsection:

NEW SUBSECTION. 6. A qualified organization may
conduct games of skill, games c¢f chance, or raffles
pursuant to section 99B.7 in an establishment that
serves or sells alcoholic beverages, wine, or beer as
defined in section 123.3 if the alcoholic beverage,
wine, or beer is not served at any time while the
games are being conducted cn the premises."

10. Page 3, line 1ll, by striking the word and
ietter "paragraph m" and inserting the following:
“paragraphs ¢, d, and n".

11, Page 3, line 12, by striking the word "is”
and inserting the following: “are".

12. Page 3, by inserting after line 12 the
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following:

"c. Cash or merchandigse prizes may be awarded in
the game of bingo and-shati-not-exceed-one-hundred
dottaras--Merchandise-prizes-may-be-avarded-in-the
game-of-dingoy-however;-che-actusi-retasi-vatune-cf-the
prize;-or-tf-the-prize-consists-of-more-than-one-ttem;
untt-or-partr-the-aggregate-retari-vaiue-of-ati-2temasy
unrte-or-partsy—shati-not-exceed-one-hundred-dottars.
A-jackpot-bingo-game-may-be-ccnducted-once-during-any
tventy-four-hour-period-in-whieh-the-prize-may-he
tncreased-by-not-nore-then-one~hundred-dotiara-after
each-dayis-games—-However;-the-cost-of-piay-<n-a
Jackpet-Bingo-game-shati-net-be-increased-and-the
4ackpot-shaii-not-amount-to-more-than-five-hundred
dottars-:in-cash-or-actuat-retati-vetue-of-merchandise
prizess--A-jackpot-bingo-game-rs—not-prohibiced-by
paraqraph-2h2: The aggregate retail value of any
merchandise or cash awarded at a bingo occasion shall
not exceed two thousand two hundred fifty dollars with
a maximum of five hundred dollars 1n value for any one
game. A bingo occasion shall not last for longer than
four consecutive hours. A qualified organization
shall not hold more than fourteen bingo occasions per
month. Bingo occasions held under a limited license
shall not be counted in determining whether a
qualified organization has conducted more than
fourteen bingo occasions per month, nor shall bingo
occasions held under a limited license be limited to
four consecutive hours. With the exception of a
limited license bingo, or as permitted pursuant to
section 99B.9A, no more than three bingo occasions per
week shall be held within a structure or building and
only cne person licensed toc conduct games under this
section may hold bingo occasions within a structure or
building.

PARAGRAPH DIVIDED. However, a qualified
organization, which is a senior citizens' center or a
residents' council at a senior citizen housing project
or & group home, may hold more than fourteen bingo
occasions per month and more than three bingo
occasions per week within the same structure or
building, and bingo occasions conducted by such a
qualified organization may last for longer than four
consecutive hours, if the majority of the patrons of
the gqualified organization's bingo occasions also
participate in other activities of the senior
citizens' center or are residents of the housing
project., At the conclusion of each bingo occasion,
the person conducting the game shall announce both the
gross receipts received f{rom the bingo occasion and
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the use permitted under subsection 3, paragraph “b",
to which the net receipts of the bingo occasion will
be dedicated and distributed.

d. Cash prizes shall not be awarded in games cother
than bingo. The actual retail value of any
merchandise prizes shall not exceed fifty dellars and
merchandise prizes shall not be repurchased. However,
one raffle may be conducted tn-a-tweive-month-per:od
per calendar year at which a merchandise prize having
a value not greater than tenm twenty thousand dollars
as-determined-by-purchase-price-pard-by-the
organization-or-donor may be awarded. If the prize is
merchandise, its value shall be determined by purchase
price paid by the organization or donor."

13. Page 5, by inserting after line 10 the

following:
"Sec. . Section 99B.9A, Code 1985, is amended
to read as follows: :

99B.9A EXCEPTIONS FOR CERTAIN AREAS.

The department may, at its discretion, allow a
qualified organization under section 99B.7 to hold a
game of bingo in a building where another qualified
organization also holds a game of bingo or where the
building is adjacent, but not intraconnected, with an
establishment holding a liquor license and-the
buitding-is-tocated-in-a-municipatity-of-a-recorded
census-of-itess-than-twvo-thousand-peopie-and-the
muntcipatrty-ts-not-iocated-adjacent-to-another
muntetpatity.”

14, Renumber as pecesgsary.

S-5469 Filed March 27, 1986 BY WELSH, RIFE, HORN
PR PR L, S 7o ?‘/(./573)
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HOUSE FILE 2349

S-5436

Amend House File 2349 as amendea, passed and
reprinted by the House as follows:

1. Page 5, by inserting after line 10 the
following:

"Sec. _ . Section 99B.13, Code 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. S. Providing that a person
conducting a game of skill, game of chance, or a
raffle under this chapter and who gives merchandise
prizes shall not be required to pay sales tax pursuant
11 to chapter 422 when purchasing the merchandise for the
12 prize."

13 2. Renumber as necessary.

5-5436 Filed March 24, 1986
BY GRONSTAL
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HOUSE FILE 2349

S-5460

Amend House File 2349 as amended, passed and
reprinted by the House as follows:

1. Page 1, lines 7 and 8, by striking the words
"ewenty-five thirty"” and inserting the following:
"twenty-five",

2. Page 1, line 30, by inserting after the word
"elapsed."” the following: "A license shall not be.
issued to an individual whose previous license 1lssued
under this chapter or chapter 123 has been revoked
10 until the pericd of revocation or revocations has
11 elapsed. This prohibitlon applies even though the
12 i1ndividual has created a different legal entity than
13 the one to which the previous license that had been
14 revoked was 1ssued." ]

15 3. By striking page 4, line S, through page 5,
16 line 10.
17 4. Renumber as necessgary.

5-5460. filed March 26, 1986
BY DIELEMAN
C /. s 7E )
wier 7

WU bW b




Lﬂ A

S_

WO 00 =) O b L o

HOUSE FILE 2349

5470

Amend amendment S-5469 to House File 2349 as
amended, passed and reprinted by the House as
follows:

1. Page 1, line 37, by inserting after the word
"elapsed." the following: "A license shall not be
issued to an individual whose previous license 1Ssued
under thls chapter or chapter 123 has been revoked
untll the period of revocation or revocations has
elapsed., This prohibition applies even though the
individual has created a different legal entity than
the cne to which the previous license that had been
revoked was issued."

S5~5470 Filed March 27, 1986 BY DIELEMAN

dﬂ%waj ﬁ/7(ﬁ/a7ff

HOUSE FILE 2349

5-5472

1
p
3
4
5
6
7
8
9
10

12

Amend House File 2349 as amended, passed and
reprinted by the House as follows:

1. Page 5, by inserting after line 24 the
following new section: ] _

"Sec. . This Act, being deemed of immediate
importance, takes effect from and after its
publication in The Cascade Pioneer-Advertiser, a
newspaper published in Cascade, Iowa, and in the

Advocate News, a newspaper published in Wilton, Iowa.™.

2. Renumber sections and correct internal.
references as necessary in accordance with this
amendment .

5-5472 Filed March 27, 1986 BY WELSH
Adoptd 474’Q}¢w 75 )
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SENATE AMENDMENT TO HOUSE FILE 2349

-5732
d Amend House File 2349 as amended, passed, and
reprinted by the House as follows:

1. By striking page 1, line 11 through page 2,
line 2 and inserting the following:

"l. The department is the agency responsible for
issuing a license required by this chapter. A license
shall not be issued, except upon submission to the
department of an application on forms furnished by the
department, and the required license fee. A license

10 may be issued to an eligible applicant. However, a

11 license shall not be issued to an applicant who has

12 been convicted of or pled guilty to a violation of

13 this chapter, or who has been convicted of or pled

14 guilty to a violation of chapter 123 that resulted, at

15 any time, in revocation of a license issued to the

16 applicant under chapter 123 or that resulted, within

17 the twelve months preceding the date of application

18 for a license required by this chapter, in suspension

19 of a license issued under chapter 123. To be eligible

20 for a two year license under section 99B.7, an

21 organization shall have been in existence at least

22 five years prior to the date of issuance of the

23 license. However, an organization which has been in

24 existence for less than five years prior to the date
‘ of issuance of the license may obtain a two-year

O O~NOU & W

license if either of the following conditions apply:
a. That prior to July 1, 1984, the organization
28 was licensed under this subsection.
7266 29 b. If the organization is a local chapter of a
%2230 national organization, then the local organization is
€¥72 31 eligible for a two-year license if the national
32 organization has been in existence at least two years.
33 A license also shall not be issued for a location for
34 which a previous license issued under this chapter or
35 chapter 123 has been revoked within-the-preceding-two
36 years until the period of the revocation or
37 revocations has elapsed. A license shall not be
38 i1issued to an individual whose previous license issued
39 under this chapter or chapter 123 has been revoked
40 until the period of revocation or revocations has
41 elapsed. This prohibition applies even though the
42 individual has created a different legal entity than
43 the one to which the previous license that had been
44 revoked was 1issued. Except as otherwise provided in
45 this chapter, a license is valid for a period of two
46 years from the date of issue. The license fee is not
47 refundable, but shall be returned to the applicant if
48 an application is not approved. When a bingo license
49 has been issued by the department the licensee shall
‘ be notified by the department of the renewal date for

_l_
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H-5732
Cage Two
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the license ten days prior to that date.”

2. Page 2, line 19, by striking the word and
letters "d and g" and inserting the following: "b, d,
e, and g".

3. Page 2, by inserting after line 20 the
following:

"b. The sponsor of the fair or the gualified
organization has submitted a license application and a
fee of frfreem thirty dollars for each rafflie, has
been issued a license, and prominently displays the
license at the drawing area of the raffle.”

4. Page 2, by inserting after linre 23 the
folleowing:

"e., ¢€ash Except with respect to an annual raffle
as _provided in paragraph "g", cash prizes are not
awarded and merchandise prizes are not repurchased.”

5. Page 2, line 29, by inserting after the word
"per" the following: "calendar".

6. Page 2, line 29, by striking the word
“merchandise” and inserting the following:
"merchandrae",

7. Page 2, by striking lines 30 through 32 and
inserting the following: "value not greater than ten
twenty thousand dollars as may be awarded. 1If the
prize 1s merchandise, its value shall be determined by
the purchase price paid by the fair may-be-awarced
sponsor or gualified organization."

8. Page 2, by inserting after line 32 the
followlng:

“"Sec. . Section 99B.6, subsection 1, unnumbered
paragrapn 1, Code 1985, as amended by 1986 Iowa Acts,
House File 2017, section 1, is amended to read as
follows:

Except as provided in subsection subsections 5 and
6, gambling is unlawful on premises for which a class
“A", class "B", class "C", or class "D" liquor control
license, or class "B" beer permit has been 1ssued
pursuant to chapter 123 unless all of the following
are complied with:".

9. Page 3, by inserting after line 10 the
following:

"Sec. _ . Section 99B.6, Code 1985, as amended by
1986 Iowa Acts, House File 2017, sections ! and 2, is
amended by adding the following new subsection:

NEW SUBSECTION. 6. A gqualified organization may
conduct games of skill, games of chance, or raffles
pursuant to section 99B.7 in an establishment that
serves or sells alcoholic beverages, wine, or beer as
defined in section 123.3 if the alcoholic¢ beverage,
wine, or beer is not served at any time while the
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5732
ge Three

games are peing conducted on the premises.”

10. Page 3, line 11, by striking the word and
letter "paragraph m" and inserting the following:
"paragraphs ¢, d, and m"

11. Page 3, line 12, by striking the word "is"
and inserting the fcollowing: “are”.

12. Page 3, by inserting after line 12 the
following:

"c. Cash or merchandise prizes may be awarded in
the game of bingo ard-shaii-nmot-exceed-one-hundred

sliars;--Merchandtae-prrzes-may-de-awarded-tn-the
same-of-hingo;-however;-the-actuai-recati-vaive-sf-tae
prize;-or-tf-che-prize-consrars-of-more-thar-cne-ttems
snit-or-party-the-aggregate-veeari-vaive-of-giz-zecemsy
unita-or-parta;-shati-rot-exceed-ene-hundred-dotiars.
A-sackpot-binge-game-may-be-conducted-once-~during-any
twenty-four-hour-period-tn-which-che-prize-may-be
imerepsed-by-not-mere-than-one-rundred-dotiaras-afeter
each-dayts-garer--However;-the-cost-of-play-in-a
Jackpat-bingo-game-shatri-not-be-increased-and-the
~ackpot- shail-not-amount-to-mere-than-five-husdred
dotiara-tn-cash-or-accuat-retari-value-of-merchandiae
prrzess--A-jackpot-bingo~-game-rs-not-prontbrted-ny
serag*ann—‘r“- The_aggregate retail value of any
merchandise or cash awarded at a bingo occasion _shall
not e<ce°d “wo thcusand two hundred fifty dollars with

a maximum of ‘f1ve hundred dollars ir vaiue for any cne
oame. A bingo occasion snhall not last for longer than
foutr consecutive hours. A qualified organization
shall not hold more than fourteen bingo occasions per
month., Bingo coccasions held under a limited license
shall not be counted in determining whether a
qualified organization has conducted more than
fourteen bingo occasions per month, ner shall 2ingo
occasions held under a limited license be limited to
four consecutive hours. With the excepticn of a
Limited license bingo, or as permitted pursuant to
section 99B.9A, no more than three bingo occasions per
week shall be held within a structure or builéing and
only one person licensed to conduct games under this
cection may hold bingo occasions within a structure or
building.

PARAGRAPH DIVIDED. However, a gqualified
organization, which is a senior citizens' center or a
residents' council at a senior citizen housing project
or a group home, may hold more than fourteen bingo
occasions per month and more than three bingo
occasions per week within the same structure or
building, and bingo occasions conducted by such a
qualified organization may last for longer than four
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Page Four
consecutive hours, if the majority of the patrons of .
the qualified organization's bingo occasions also '
participate in other activities of the senior
citizens' center or are residents of the housing
project. At the conclusion of each bingo occasion,
the person conducting the game shall announce both the
gross receipts received from the bingo occasion and
the use permitted under subsection 3, paragraph "b",
to which the net receipts of the bingo occasion will
be dedicated and distributed.

d. Cash prizes shall not be awarded in games other
than bingo. The actual retail value of any
merchandise prizes shall not exceed fifty dollars and
merchandise prizes shall not be repurchased. However,
one raffle may be conducted tn-a-tweive-month-period
per calendar vear at which a merchandise prize having
a value not greater than ten twenty thousand dollars
as-desersmined-by-purchase-price-pard-by-the
crgantzation-or-donor may be awarded. If the prize :s
merchandise, its value shall be determined by purchase
price paid by the organization or donor."

13. Page 5, by inserting after line 10 the
following:

"Sec, . Section 99B.%A, Code 1985, is amended

to read as follows:
9983,9A EXCEPTIONS FOR CERTAIN AREAS.

The department may, at its discretion, allow a
qualified organization under section 99B.7 to hold a
game of bingo in a building where another qualified
organization also holds a game of bingo or where the
building is adiacent, but not intraconnected, with an
establishment holding a liguor license and-the
butiding-is-located~tn-a-municipatity-of-a-recorded
census-of-ieas-than-twe-thorvsand-pecpite-and-the
muntcipality-ts-not-tocated-adjacent-to~another
mentcipatity.”

14. Page S, by inserting after line 24 the
following new section:

"Sec. . This Act, being deemed of immediate
importance, takes effect from and after its
publication in The Cascade Pioneer-Advertiser, a
newspaper published in Cascade, lowa, and in the
Advocate News, a newspaper published in Wilton, Iowa."

15. By renumbering, relettering, or redesignating
45 and correcting internal references as necessary.

H-5732 FILED APRIL 7, 1986 RECEIVED FROM THE SENATE
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Amend the amendment, KH-5732, to House File 2349 as
amended, passed, and reprinted by the Hcuse as
follows:

1. Page 1, line 30, by inserting affer the words
"fational organization™ the following: "and the
national organlzation is a tax-exempt organization
under one of the provisions enumerated 14 section
99B.7, subsection 1, paragraph "a",".

2. Page 1, line 32, by strixing the word "two"
and inserting the following: "five",

3. Page 2, line 24, by striking the word
“awarded" and inserting the following: “"offered”.

4. By striking page 2, line 40 through page 3,
line 1.

5. Page 3, line 25, by striking the words "at a
bingo occasion'" and inserting the following: i

Dy a
gualified organization during any twenty-four hour

periogd”,
6. Page 3, by striking lines 37 and 38 and
inserting the following: “limited license bingo, no

more than three bingo occasions per”.

7. Page 4, line 12, by inserting after the word
“bingo" the following: *"and raffles".

8. Page 4, by striking lines 22 through 36.

9. Page 4, by inserting after line 36 the
fellowing:

" . Page 5, by inserting after iine 24 the
following:

"Sec. . NEW SECTION. 89B.21 TAX ON PRIZES.

All prizes awarded are Iowa earnec inccme and are
subject to state and federal inccme tax laws. An
amount deducted from the prize for paymen: of a state
tax shall be remitted to the state department of
revenue on behalf of the prize winner.

Sec. . Section 422.45, Code Suppliement 1985, 1is
amended by adding the following new subsec:ion

NEW SUBSECTION. 32. Gross saie freocm the s
raffle tickets for a raffle licensec purs:
section 993.,5.""

10. Page 4, by striking lines 37 through 43.

11. Renumber as necessary.
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Amend the amendment, H-5732, to House File 2349 as
amended, passed, and reprinted by the House as
follows:

1. Page 1, line 30, by inserting after the words
"national organization® the following: "aad the
national organization is a tax-exempt organization
under one of the provisions enumerated in section
99B.7, subsection 1, paragraph "m",".

2. Page 1, line 32, by striking the word "two”

and inserting the following: "five"
3. Page 2, line 24, by striking the word
"awarded" and inserting the following: "offered”.

4. By striking page 2, line 40 through page 3,
line 1. _.

5. Page 3, line 25, by striking the words "at a
bingo occasion” and inserting the following: “by a
qualified organization during any twenty-four hour

period”.
6. Page 3, by striking lines 37 and 38 and
inserting the following: “limited license bingo, no

more than three bingo occasions per™.

7. Page 4, by striking lines 22 through 36.

8. Page 4, by inserting after line 36 the
following:

" . Page S5, by inserting after line 10 the
following:

"Sec. ___ . Section 99B.13, Code 1985, is amended
by adding the following new subsections:

NEW SUBSECTION. 5. Defining what constitutes a
cash prize.

NEW SUBSECTION. 6. Providing that a person:
conducting a game of skill, game of chance, or a
raffle under this chapter and who gives merchandise
prizes shall not be required to pay sales tax pursuant
to chapter 422 when purchasing the merchandise for the
prize.

Sec,. . NEW SECTION. 99B.21 TAX ON PRIZES.

All prizes awarded are Iowa earned income and are
subject to state and federal income tax laws. An
amount deducted from the prize for payment of a state
tax shall be remitted to the state department of
revenue on behalf of the prize winner.""

9. Page 4, by striking lines 37 through 43.

10. Renumber as necessary.

H-5850 FILED APRIL 17, 1986 BY PAVICH of Pottawattamie
Hfey Llow (p. 1758 )
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HOUSE FILE 2349

Amend the amendment, H-5732, to House File 2349 as .
amended, passed, and reprinted by the House as
follows:

1. Page 1, line 30, by inserting after the words
“national or ganization" the following: "and the
national organization is a tax-exempt organlzatlon
under one of the provisions enumerated in section
99B.7, subsection 1, paragraph "m",".

2. Page 1, line 32, by striking the word "two"
and inserting the followxng. "five",

3. Page 2, line 24, by striking the word
"awarded" and inserting the following: "offered”.

4., By striking page 2, line 40 through page 3,
line 1.

5. Page 3, line 25, by striking the words "at a
bingo occasion" and inserting the following: "by a
qualified organization during any twenty-four hour
period™.

6. Page 3, by striking lines 37 and 38 and
inserting the following: "limited license bingo, no
more than three bingo occasions per".

7. Page 4, line 12, by inserting after the word
"bingo" the following: "and raffles".

8. Page 4, by striking lines 22 through 36. ‘

9. Page 4, by lnserting after line 36 the
following:

" . Page 5, by inserting after line 24 the
following:

"Sec. . NEW SECTION. 99B.21 TAX ON PRIZES.

All prizes awarded are Iowa earned income and are
subject to state and federal income tax laws. A
person conducting a game of skill, game cf chance, or
a raffle shall deduct state income taxes from a cash
prize awarded to an individual in excess of six
hundred doliars. An amount deducted from the prize
for payment of a state tax shall be remitted to the
state department of revenue on behalf of the prize
winner.

Sec. . Section 422.45, Code Supplement 1985, is
amended by adding the following new subsection:

NEW SUBSECTION. 32. Gross sale from the sale of
raffle tickets for a raffle licensed pursuant to
section 99B.5.""

10. Page 4, by striking iines 37 through 43.

11. Renumber as necessary.

5872 FILED APRIL 21, 1986 BY PAVICH ¢f Pottawattamie
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PAGE TWO, MAY 1, 198§ HOUSE CLIP SHELT

REPORT OF THE CONFERENCE COMMITTEE
ON HOUSE FILE 2349

To the Speaker of the House of Representatives and the
President of the Senate:

We, the undersigned members of the Conference Committee
appointed to resolve the differences between the Bouse of
Representatives and the Senate on Bouse File 2349, a bill for
an Act relating to games of skill, games of chance, and
raffles, respectfully make the following report:

1. That the House recede from its amendment.

2. That the Senate amendment, B-5732, to Bouse File 2349
as amended, passed, and reprinted by the House, be amended as
follows:

1. Page 1, line 30, by inserting after the words
"national orqganization" the following: "and the national

organization is a tax-exempt organization under one of the

provisions enumerated in section 99B.7, subsection 1,

paragraph "m",".
2. Page 1, line 32, by striking the word "two" and

inserting the following: “"five".

3. Page 2, line 24, by striking the word “"awarded" and
inserting the following: “offered”.

4. By striking page 2, line 49 through page 3, line 1 and
inserting the following: “defined in section 123.3 if the
games or raffles are conducted pursuant to this chapter or
rules adopted pursuant to this chapter.”

5. Page 3, by striking lines 10 through 28 and inserting
the following: “"the game of bingo and shall not exceed one
hundred dollars. Merchandise prizes may be awarded in the
game of bingo, however, the actual retail value of the prize,
or if the prize consists of more than one item, unit or part,
the aggregate retajl value of all items, units or parts, shall
not exceed one hundred dollars. A jackpot bingo game may be
conducted once during any twenty-four hour period in which the

-1-
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prize may be increased by not more than one nhundred coilars
afcer each day's game. However, the cost of play in 2 jackpot
bingo game shall not be increased and the jackpot shall not
amount to more than five seven hundred fiftv dollars in cash
or actual retail value of merchandise prizes. A Jjackpot bingo
game is not prohibited by paragraph "h". A bingo occasion
shall not last for longer than".

6. Page 3, by striking lines 37 and 38 and inserting the
following: "limited license bingo, no more than three bingo
occasions per".

7. Page 4, line 12, by inserting after the word "bingo"
the following: "and raffles”.

8. Page 4, by inserting after line 23 the following:
“Sec. . Section 99B.8, Code 1385, is amended by adding
the following new subsection:

NEW SUBSECTION. 4. However, an organization may sponscr

one Or more game nights using play money for participation by
students without the organization obtaining a license
otherwise required by this section if the organization obtains
prior approval for the game night from the bcard of directors
of the accredited public school or the authorities in charge
of the nonpublic school accredited by the state board of
education for whose students the game night is <o dpe held.™

S. Page 4, by striking lines 24 through 35.

10. Page 4, by inserting after line 36 the following:

" Page 5, by inserting after line 24 the following:
"Sec. . NEW SECTION. 69B.21 TAX ON PRIZZS.

All prizes awarded are Iowa earned income anc are subject

to state and federal income tax laws. A person conducting z

game of skill, game of chance, or a raffle shail deduct s

o
[~ -

rrY

income taxes from a cash prize awarded to an individual in

excess of six nhundred dollars. An amount dedughs

[p}
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prize for payment of a state tax shail be remitc
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Sec. Section 422.45, Code Supplement 1985,

by adding the following new subsection:
NEw SUBSECTION. 32,

is amended

Gross sale from the sale of raffle
tickets for a raffle licensed pursuant to section 8SB.S5.""

11. Page 4, by inserting after line 43 the following:

" . Title page, line 1, by inserting after the word
"raffles" the following:

"and providing an effective date"."

ON THE PART OF THE HOUSE: ON THE PART OF THE SENATE:

Emil S. Pavich, Chair Bob Carr, Chair
Linda L. Beatty Wally E. Horn
Rod Halverson Jim Lind

7. Brent Siegrist John N. Nystrom
FILEM APRIL 30, 1986 Joe J. Welsh
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A BILL FOR

1 An Act relating to games of skill, games of chance, and raffles.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
3
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Section 1. Section 99B.1, subsection 6, Code 1985, is
amended to read as follows:

6. "Net receipts" means gross receipts less amounts
awarded as prizes and less state and local sales tax pald upon
the gross receipts. Reasonable expenses, charges, fees, taxes
other than the state and local sales tax, and deductions
allowed by the department of revenue shall not exceed twenty-
five percent of net receipts.

Sec. 2. Section 99B.2, subsections 1 and 2, Code 1985, are
amended to read as follows:

1. The department is the agency responsible for issuing a
license required by this chapter. A license shall not be
issued, except upon submission to the department of an
application on forms furnished by the department, and the
required license fee. A license may be issued to an eligible
applicant. However, a license shall not be issued to an
applicant who has been convicted of or pled guilty to a
violation of this chapter, or who has been convicted of or
pled guilty to a violation of chapter 123 that resulted, at
any time, in revocation of a license issued to the applicant
under chapter 123 or that resulted, within the twelve months
preceding the date of application for a license required by
this chapter, in suspension of a license issued under chapter
123. To be eligible for a two year license under section
99B.7, an organization shall have been in existence at least
five years prior to the date of issuance of the license. A
license also shall not be issued for a location for which a
previous license issued under this chapter or chapter 123 has
been revoked within-the—precedéng-two-year5 until the period

of the revocation or revocations has elapsed. Except as

otherwise provided in this chapter, a license is valid for a
period of two years from the date of issue. The license fee
is not refundable, but shall be returned to the applicant if
an application is not approved. When a bingo license has been
issued by the department the licensee shall be notified by the

-]




O ® ~ O N s W

W W W W W w N RN RN NN NN M e
N o WO W ® v s W - O W ;bW o

department of the renewal date for the license ten days prior
to that date.

2. A licensee other than one issued a license pursuant to
section 99B.3, 99B.6 or sectton 99B.9 shall maintain proper
books of account and records showing in addition to any other
information required by the department, gross receipts and the
amount of the gross receipts taxes collected or accrued with
respect to gambling activities, all expenses, charges, fees
and other deductions, and the cash amounts, or the cost to the
licensee of goods or other noncash valuables, distributed to
participants in the licensed activity. If the licensee is a
gqualified organization, the amounts dedicated and the date and
name and address of each person to whom distributed also shall
be kept in the books and records. The books of account and
records shall be made available to the department or a law
enforcement agency for inspection at reasonable times, with or
without notice. A failure to permit inspection is a serious
misdemeanor.

Sec. 3. Section 99B.5, subsection 1, paragraphs 4 and g,
Code Supplement 1985, are amended to read as follows:

d. Except with respect to an annual raffle as provided in
paragraph "g", the cost of each chance in or ticket to the

raffle does not exceed one dollar.

g. The actual retail value of any prize does not exceed
fifty dollars. If a prize consists of more than one iten,
unit, or part, the aggregate retail value of all items, units,
or parts shall not exceed fifty dollars. However, either a
fair sponsor or a qualified organization, but not both, may

hold one raffle per year at which a merchandise prize having a
value not greater than ten thousand dollars as determined by
the purchase price paid by the fair sponsor or qualified
organization may be awarded.

Sec. 4. Section 99B.6, subsection 2, Code 1985, is amended
to read as follows:

2. The holder of a license issued pursuant to this section

-
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shati-be is strictly accountable for maintaining-compiiance

complying with subsection 1. Proof of any-aects an act
constituting a violation shaii-be is grounds for revocation of
the license issued pursuant to this section if the holder of
the license permitted the violation to occur when the licensee
knew or had reasonable cause to know of the aets act
constituting the violation. ®he-hoider-cf-a-ii:cense-:rssued
puranant-to-this-sectron-whieh-has-res-ircense-revoked-shaii
not-be~-rasned-another-itcense-within-stx-montha-of-the-dace-of
revoeations

Sec. 5. Section S9B.7, subsection 1, paragraph m, Code
Supplement 1985, is amended to read as follows:

m. The person or organization conducting the game can show
to the satisfaction of the department that the person or
organization is eligible for exemption from federal income
taxation under either section 501(c)(3), 50L{c)(4), 501(c}(5),
S01(c)(6), 5C1(c)(7)., 501(c){(8), 501(c)(l0} or 501l(c){19) of
the Internal Revenue Code of 1954, as defined in section

422.3. However, this paragraph does not apply to a peolitical
party as defined in section 43.2, to a nonparty political
organization that has qualified to place a candidate as its
nominee for statewide office pursuant to chapter 44, or to a
candidate committee as defined in section 56.2.

Sec. 6. Section 99B.14, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

The department shall revoke a license issued pursuant to
this chapter if the licensee or an agent of the licensee
violates or permits a violation of a provision of this
chapter, or a departmental esutes rule adopted pursuant to
chapter 17A, or if any a cause exists for which the director
would have been justified in refusing to issue a license, or
upon the conviction of any a person of a violation of this
chapter or rutes a rule adopted under this chapter which
occurred on the licensed premises. However, the revocation of

one type of gambling license does not require the revocation
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of a different type of gambling license held by the same

licensee.

EXPLANATION

The bill amends chapter 99B to provide that a local option
sales tax 1s a deduction in determining net receipts and is
not included in determining the limitation on reasonable
expenses, to limit the period of time gambling may not be
conducted at a particular location to the length of the
gambling or liquor license revocation, to remove the quarterly
reporting requirement for amusement concessions, to remove the
price limitation on a once-a-year raffle held at a fair and to
clarify that it may be conducted either by the fair sponsor or
a2 qualified organization but not both, to provide for
consistent license revocation time periods, to expand the
types of qualified organizations which can apply for a
license, and to provide that the revocation of one type of
gambling license doces not require the revocation of a
different type held by the same licensee.

LSB 7388E 71
rr/sc/l14.1
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AN ACT
RELATING TO GAMES OF SKILL, GAMES OF CHANCE, AND RAFFLES AND
PROVIDING AN EFFECTIVE DATE.

BE IT ENACTED BY THF GERERAL ASSEMBLY OF THE STATE OF [QWA:

Section 1. Section 998.1, subsecrion 6, Code 1985, 1s
amended to read as follows:

6. "Ret receipts™ means gross receipis less amounts
avarded as prizes and less state and local sales tax paid upocn
rthe gross receipts. Reasonable expenses, charges, fees, taxes
other than the state and local sales tax, and deductions
allowed by the departrent of revenue shall not exceed twenty -
frve thirty percent of net receipts.

Sec. 2. Saction 99B.2, subsections 1 und 7, Code 1983, are
amended to read as follows:

1. The depattment is Lhe agency responsible for issuing a
iicense required by this chapter. A license ahall not be
issyed, except upon submission to the department of an
application on forms furnished by tne department, and toe
cequired license [ee. A license may be issued t¢ an eligible
applicant. However, a license shall not be issued to an
applicant who has been convicted of ¢t pled guiliy to a
violation of this chapter, or who has been convicted of or
pled guilty to a violation of chapter 123 that resuliad, at
any cime, in tevocation of a license issued 0 the epplicarc
under chapter 123 or that tresultec, wiihin the twelve Toaths
preceding the date of application for a license cequirad by
tnis chapter, in suspension cf 4 licease lasued under sraster
121. To be elic:ble for & two year license wnder sacraLn
#93.7, an organigation saall teve heet N giisbence at | ~aRL
sive years pri1de nuonee dage o atee ol nre srcense.

s o earzience forolegs

AoweyEr. An CLEanTALION Wnoun
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._That prior to July 1, 1984, the organizalion was
licensed under this subsection.

b. If the organization is a local chapter of a national

organization ynder one of the provisions enumerated in section

998.7, subsection_ 1, paragraph "m”, then the local
wrganization is eligible for a two-year license if the

national organization has been in existence at_lcast five

years.
A license also shall not be issued for a location for which

A previous license issued under this chapter or chapter 123

period of the revocation or revocations bas elapsed. 4
license shall not be issued to an individual whouse pre

elapsed. _This prohibition applies even though the individual

has created a different legal entity than_the one to which the

ptevioug license that had been cevoked was_ issued. Except as

otherwise provided in this chapter, a license :s valid for a
period of two years from the date of issuc. The license few
is not vefundable, but shall e returned to the applicant iFf
an application is not approved, When a bingo license has been
issued by the department the licensee shall be aotafied by the
depattment of the renewal date for the license ten days priot
o that date.

2. 2 licensee obher than cne 1ssued 4 license oursuant 0
sesr10n 3938.3, Y9B.6 or secrron 99B.3 shall maintain probnr
booss of account and zecords showing 16 add:Ien o ény 0Ihec
informatisns cequited by the department, gress receapts and e
ameunt of ke groas eipts naves sollectar oroaccrued wath
CERDEST LT TEMDLINg ACILVAhif6, Abl o aEpert-oi, CNR2ATCES, lees

ARG Dt ner tedect Lang, and Lan Cann o aTLuLt Iy, e
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licerase ¢ gouds or ctrer nerzash vaivanieu, distr buted t
pacticipsnss 1n the licensed activity. If the licenses 15 &
quaiified nrganization, the amounts dedicared and the date ard
name and address of each person to whom distributed alsc saalt
Be kept ‘n the nncks and rvecords. The books of account and
records snall be made available to the depariment o0 a law
entorcement agency for i1nspection at ceasonable Limes, with or
without ratice. & fallarte Lo DOrMit INSPeCRicd 1% & Lelidus
misderearac.

$ec. 1. Section 99B.3, subsection 1, paragrapns b. d, e,
amnd g, Code Sucplement 128%, are amended to reat as follows:

b. The soansor of the fair or the quaiified organization
has submitted a license application an: a fee of frfeeen
thirty dellars for cach raffle, has been izsued a license, and
prominentzly displays the licensa at the drawving arvea of the
raffle.

d. FxcepL w=aith respect to an_annual raffle as previded an
paragraph "g”, the cost of each chance in ot ticket to the
ratfle dzces not exceed ore Zollarc.

e. Esah Except Wwith respect to an annual calfle

provided 1n paragraph "g". cash prizes are not awacded and

meychandise peizes ace not reputchased.

G. Tre actual retail value of any prize dces not exceed
fitty deilacs., 1€ a poize consists of more than one irtem,
unit, or part, the aggregate retail vaiue ol 211 irens, units,
of parts shall not exceed fifry dellars., However, either a
faiv sporsor ot a qualified organization. but aot both, may

at which a aerchansram pr.ze

may be,cifeced.
ne deterzined by the purchase price pe.d Ly thae larc =ar-be
awnrded ipoascr or gualified organtzac.crn.

Sec. 4. Sechign ¥9B.5%. subseciion 1, meeren paragrap?
1. Code " 385, as amended by (9YH6 Iowe 20ts. Hoause Sile 2017,

secrien o, 1§ arended 17 yean

House File 2359, p.

Land_G,
gamsling is uniawfu) on premises for which a class A", Class
"B, class "CY. or olass ‘D" liquor centrol license, or <lass
"B" beet permii kas been lssued pursuant o chaptec 123 uniess
all of the following are complied with:

Sec. %. Section $90.6, sudsection 2, Code 1985, 15 arended
to read as forlows:

2. Thke bolder 2f a license :ssued purslant fo this section
saat¥-ae is stcictly accountanle for matntatning-compirunce
complying with subssction 1. 2rodl of sny-scts an dct
constituting a violation shaii-be 15 grounds for revecat_on ¢
the license issued pursuant to this gection it ithe holder of
the License permitted the violation t¢ occur when the Licenses
xnew ot had reasopable cause Lo Know of the asets act
constituting the viclation. %hke holder -of-a-iteense-tunved
purnnane—ta«hhfs-secréon—nhiah—has-tEs—éicense-rcvckednshaii
Ast-9e iasued-orether-ttcuanse-within-9ix -montha-of-the-date-of
revscatians

Sec. K. $Hection 99B.6, Code 198%, as amended by 1986 [owa
Acts, House File 2017, sections 1 and 2, i3 amended by adding
the [ollowing nuw subsgction:

NFEW SUBSECTION. 6. A gualified organization may conduact
games of skill, games of chance, or raffles pursoant to
section 99B.7 in an establishment that serves or sells
alecholic beverages, wineg, ot beer as defined in section 123.1
if the games o1 raffles ace conducted pursuant to this chagter
ot tules adopted parsvart to this chapter.

Sec. 7. Section 99B.7, subseczion 1, patagrapts c. d. ard
n, Code Supplenent 1985, are amended Lo tead as tollows:

c. Cash or_merchandise prizes may be awarded an ihe gare
oF bingo and snall not exceed one nundreo dollars. )
Merconandise prizes may be awarded n tre game of bingo.
nowever, Lhe actual retarl value < the prige, ot 1f the praze
consisty of more LRan ore (Len, wnit 9T part, the aggrecate
secaty waluns of ell 119ms, Lr.ts T parns, saall oot encewd

Lne cundrec Tars. A acupor oo game aay e suedulted
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once during any twenty-four hour period in which the prize may
be incceased by not more than one hundred dollars alter each
day's game., Howevec, the cost of play in a jackpet bingo Qame
snall not e increased and the jackpot shall not amount t3
more than £ive seven hundted Eifty dollars in cash or actual
retail value of merchandise prizes., A jackpot bingo game is
not prohibited by pacagragh "h". A bingo occasion shall not
last for longer than four conseculive howrs. A qualifiecd
crganization shall nol hold more tnan foutteen bingu occasions
per rmonth., Bingo occasions oeld under a limited lticense snhall
not be counted in determining whether a qualified organizaticn
has conducted more than fourteen bingo occasions per month,
nor shall bingo occasions held under a limited license be
limited to four consecutive hours. With the exception of a
limited license bineo, no more than three binge occasions per
week shall be held within a structure oc buildine and only one
person licensed to conduct gamas under this section may hald
bingo cceasions witnin a structure or building.

PARAGRAPH DIVIDED. However. a qualified organization,
which is & senior citizens' center or a residents' council at
& genior citizen housing project or a4 group home, may hold
more than fouttaen bingo occasions per month and more tnan
three bingo occasions per week within the same structure or
wuilding, and bingo occasions conducted by such a qualified
otganization may last for lenger than four acongsecut ive hours,
if the rajerity of tne patrons of the gunalified organization’s
bingo occasions alse participate in other activities ot che
sen1or sizizens' center oc ate residents of the housing
proiect. At the corclusion of each D1ngo occasicen, Lhe person
cenducting the came shall asagunce both the gross Teceipis
recaived from the bingo 20cas:on and the use permrivzed
subsectiocn 3, regraph "b", L0 wnich the net receipts
pinge cccasien w.ii be dedicated aad disiribuied,

d. Casn prizes sball neu ow awdrded o games other thar
Drage and tefflax. The actoi. oo Lorelair i any mercraniiaw

rerocardiae orozos
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$nall not be cepucrchased. However, one raffle may be
conducted tn-a-etwelve-month-pertsd pet calendar year at which
a meschandise prize having a value not greatecr than kea twenty
tnousand dollars ma-determined-by-peorchasn-price-peid-by-the
oroantzetisn-cc-donor may be avarded. [If the prize 18
merchandise, its value shall be determined by purchase price

paid by the organization or donor.

. The gerson or organization conducting the game can show
to tae satisfaction of the department that the perscn or
organization is eliginle for exemption from federal income
taxation undet either section 501(¢)(3), S0I{c){4), H0l¢c)(S},
SO(c)(6), SO01(cy(7), 501{c){8), 501([c) (10} or SO0Lic}(19) of
the Internal Revenue Code of 1954, as defiaed 1n section
422.3. MHowever, this paragraph does nol apply to a political
paity as defined in section 43.2, to a nonparty political
organizatiot that has gualified 1o pluve a candidate as its
nominee for statewide office pursuant to chapter 44, or to a
candidate commitiee as defined in section 56.2.

Sec. 8. Section 99B.7, subsection 3, paragraph a, Code
Supplement 1985, is amended to read as [ollows:

I. a. A person wigning te conduct games and caffles
pursuant to this section as a qualified organization shall
submit an application and a license fee of one hundred
dollacs. However, upon submission of an application
accorpanied by a license fee of {ifteen dollars, a person may
be issued & limited license which shall authorize the person
to conduct ali gares and raffles pursuant to this secrion at a
specified lecation and during a specified pericd of fcurteen
consecutive calendar days. A limited license shall act ee

issued more thab once during any swelwe-snetin-serted caz2ndar

vear to the same person, ot for the sare location.  Jor fof
yual 2B

gurposes of this paragrapd, a limiied licewse rs decned Lo De
1asves on e Birst day ol th -eiy bugacd foc o wmach
ke lavense S

Ger. G, Secr o BAnHLCTILN ratageana v, dode

TA0N . L aTesden fooraaa s
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9. A person oOr the agenl, el g GCEIBOCN iﬁlli)f-l'.tlng

application to conduct games gursuanrt “¢ N8 section as a
qualilied organization shall certafy that the seceipts of all
games, :ess teasonable expenses, charges, fees, taxes, and
deductions allowed by this chapter, eather will be distsibured
a5 prizes to participants or «1!l be dedicated and distoaburad
to educational, civic, public, cnaritable, pasrictic or
religioes uses in this state and that the arount dedicated and
distribuzed will equal at least seveaky-five seventy peccen:
of the net ceceipts, "zZducational, civic, public, chatitable,
patriotic, or teligious uses” means uses benefiting 4 socLlery
Ioc the prevention of cruelty toe animals or aniral rescue
league, or uses benefiting an indefinite number 2f gersons
either by bringing them under tnae 1nfluence of education or
religien or relieving them frem disecase, suffering, or
constratat, or by wrecting or maintaining public Buildings oz
works, cor otherwise lessening the burden of gsvernment, or
uses benefiting any tona fide nationally cnactered frasernal
or military veterans' corporatisn or organization which
operates in lowa a clubroom, pest, dining rcom, or darce hall,
but do rot include the erection, acquisizion, improvement,
maintenance, cor repair of real, personal or amixed properuy
unless it is used for one or rore of the uses siated. "Public
uses™ specifically includes dedication of net receipts to
political parties as defined 1n secticr 4l.2. "Charitable
uses” includes uses benetiting a detfinite number of perscns
who are the victims of loss of hoeme or heouseho:d possessiong
thecugn explosion, Eiee, flocd, ot storm woaen he loss Ls
ancempersated by insurance, and ases benefiting a definice
amoer of persons suffering €ron a seriously disacling diseas
DoAngury, cawsing severe loss of Lncome or 1ACUICInQg
excraordinary medical expense »acn the loss 18 uncorpennatesd

by anu.Tance.

Proceeds given o AnOLNCT TTLTLA0DLe Srsiniwarion

T nevanty fres t R EAL TRRE L - B S R O 1)

TS GbRall omen ne cmen o te lIned T DAS G
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in censent1on wibh the condunuieg i bonage gy whe donos
organization, ot for any cause, deed, or artivaly That sould
net constitute o vaind dedication unde:r This seciien,

Sec. 19. Section 9%B.8, Code 1983, 15 amended by adding
the following new sabsention:

NEWN SUBSECTION. 4. However, an 91ganization mMay sponucl
che OF ere game alqhts using p.ay sconey for participat:ion by
students without the organization obtainicg o Lifense
otherwise reguited by this section if Lhe crganizaticn obtiins
prior appreval for the game night {ron the beard of ditsctors
of the accredited public schcol or the authorities in charge
2f the nonpublic school sccredited by the state btoard of
evducation For whcuse students the game night is to be held.

Sec. 11. Section 99%.}4, unnurbereg paragraph 1. Code
1985, is amenced to read as follows:

The department shall revoke a license issued purscant Lo
Lhis chapter if the licensece or an agent of the licensee
violates or pecmits a vielation of a prevision of this
chapter, or a departmental rutes cule adopted pursuant Lo
chapter 174, or if ary a cause exists for which the directa:
would have opeer justified in refusing to issue a License, or
upon the conviction of any a person cf a violation of this
chapter or rutes a rule adopted under this chapter whicn

cecucred on the licensed premises. However. the cevocation

one tvoe of garbling license dops not require the revccation
of o different type of gambling license held by the same

licensce.

Sec. 12, NEW SECTION. 99%8.21 TAY ON PRILES.

All prizes ewarded ace lowa earaed incone and are snoacce
to state and federal income tax laws., A person conductiag a
game of akiil, game of chance, or a ratile snall deducs state
1ncome taxes frem oa cash prize awarded 9 an individuar 1n
excess of s:c mundred dollars.  An amcunt deducted froe
sTaze Cor Payment o 3 state tax snall ve semiuiec

Siate deparitent i savenue Ta denarl L toe wrrze
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. Sec. 13. Section 422.45, Code Supplement 1985, :is amended
by adding the following new subsection:
NEW SUBSECTION. 32. Gross sale from the sale of raffle

tickets for a raffle licensed pursuan:t to section 99B.5.
Sec. 14. This Act, being deemed of immediate importance,
takes effect from and after its publication in The Cascace

Pioneer-Advertiser, a newspaper published in Cascade, lowa,

and in the Advocate News, a newspaper published in Wilton,

Jowa.

DONALD D. AVENSON

Speaker of the House

' ROBERT T. ANDERSON

oresident of the Senate

nereby certify that this bill originated in the House and

is known as House File 2349, Seventy-first General Assempbly.

JOSEPH O'HERN
Chief Clerk of tne House

Approved : , 1986

TERRY E. BRANSTAD

Governor
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