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A BILL FOR 

l An Act exempting electric public utilities having less than ten 

thousand customers and electric cooperative corporations and 
associations from the rate regulation authority of the Iowa 

commerce commission and defining the areas in which such 

utilities remain subject to regulation. 
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Section 1. NEW SECTION. 476.1A APPLICABILITY OF 
AUTHORITY -- CERTAIN ELECTRIC UTILITIES. 

Electric public utilities having less than ten thousand 

customers and electric cooperative corporations and 

associations are not subject to the rate regulation authority 

·of·the ~ommission. Such utilities are subject to all other 

7 regulation and enforcement activities of the commission, 

8 including: .. 

9 1. Assessment of fees for the support of the commission. 

10 2. Safety and engineering standards for equipment, 

11 operations, and procedures. 
12 3. Assigned area of service. 

13 4. Pilot projects of the commission. 
14 However, sections 476.20, 476.21, 476.41 through 476.44, 

15 476.51 and 476.61 and chapters 476A and 478, to the extent 

16 applicable, apply to such electric utilities. 

17 Electric cooperative corporations and associations and 

18 electric public utilities exempt from rate regulation under 

19 this section shall not make or grant any unreasonable 

20 preferences or advantages as to rates or services to any 

21 person or subject any person to any unreasonable prejudice or 
22 disadvantage. 

23 The board of directors or the membership of an electric 

24 cooperative corporation or association otherwise exempt from 

25 rate regulation may elect to have the cooperative's rates 

26 regulated by the commission. The commission shall adopt rules 

27 prescribing the manner in which the board of directors or the 

·_·. '28 membership of an electric cooperative may so elect. 

29 Sec. 2. The Iowa state commerce commission shall submit 
30 copies of its intended action on rules required under section 

31 l of this Act to the administrative rules coordinator pursuant 

32 to chapter l7A within thirty days from the effective date of 

33 this Act. 

34 EXPLANATION 

35 This bill exempts from the rate regulation authority of the 
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l Iowa state commerce commission electric public utilities 

2 having less than 10,000 customers and electric cooperative 

3 corporations and associations. However, the board of 

4 directors or the membership of an electric cooperative 

5 corporation or association may elect to have the cooperative's 

6 rates regulated by the commission in accordance with rules 

7 adopted by the commission. 

8 The utilities are still subject to all other regulation and 

9 enforcement activities of the commission. In addition, 

10 provisions concerning disconnections of service, dis-

11 crimination against use of renewable energy sources, rates for 

12 alternative energy production facilities, civil penalties, and 

13 energy conservation improvements still apply to the utilities. 

14 The Iowa state commerce commission is to submit copies of 

15 its intended action on rules required under the bill to the 

16 administrative rules coordinator within 30 days from the 

17 effective date of the bill. 
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HOUSE FILE 2325 
H-5238 

i 1 
2 
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Amend House File 2325 as follows: 
1. By striking everything after the enacting 

clause and inserting the following: 
"Section 1. NEW SECTION. 476.1A APPLICABILITY 

AUTHORITY -- CERTAIN ELECTRIC UTILITIES. 
OF • Electric public utilities having less than ten 

7 thousand customers are not subject to the rate 
8 regulating authority of the commission. Electric 
9 cooperative corporations and associations are not 

10 subject to the rate regulation authority of the 
11 commission if their memberships so elect. Such· 
12 utilities are subject to all other regulation and 
13 enforcement activities of the commission, including: 
14 1. Assessment of fees for the support of the 
15 commission. 
16 2. Safety and engineering standards for equipment, 
17 operations, and procedures. 
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3. Assigned area of service. 
4. Pilot projects of the commission. 
However, sections 476.20, 476.21, 476.41 through 

476.44, 476.51 and 476.61 and chapters 476A and 478, 
to the extent applicable, apply to such electric. 
utilities. 

Electric cooperative corporations and associations 
and electric public utilities exempt from rate 
regulation under this section shall not make or grant 
any unreasonable preferences or advantages as to rates 
or services to any person or subject any person to any 
unreasonable prejudice or disadvantage. 

The membership of an electric cooperative 
corporation or association may, by an affirmative vote 
of a majority of the membership, elect to have the 
cooperative's rates exempt from regulation by the 
commission. The commission shall adopt rules 
prescribing the manner in which the membership of an 
electric cooperative may so elect. 

Sec. 2. The Iowa state commerce commission shall 
submit copies of its intended action on rules required 
under section 1 of this Act to the administrative 
rules coordinator pursuant to chapter 17A within 
thirty days from the effective date of this Act." 

2. Title page, line 2, by inserting before the 
word "electric" the word "certain". 

H-5238 FILED MARCH 4, 1986 
~~~ .>.{ Ct .>12) 

BY STURGEON of Woodbury 
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Amend House File 2325 as follows: 
1. Page 1, line 28, by inserting after the word 

"elect." the following: "If the board of directors or 
the membership of an electric cooperative has elected 
to have the cooperative's rates regulated by the 
commission, after two years have elapsed from the 
effective date of such election the membership of the 
electric cooperative may elect to exempt the 
cooperative from the rate regulation authority of the 
commission." 

H-5248 FILED MARCH 5, 1986 
a~.) 3,i c P S7JJ 

BY SKOW of Guthrie 



HOUSE fiLE 2325 
H-5167 

I Amend House File 2325 as follows: 
2 l. Page l. lines 3 and 4, by striklng the words 
J ''public utilities having less than ten thousand 
1 •=ustomers and electric". 
S 2. Page L lines 17 and 18, by striking the words 
6 ''and electric public utilities". 
7 3. Title page, lines 1 and 2, by striking the 
8 words "electric public utilities having less than ten 
9 thousand customers and". 

H-5167 FILED FEBRUARY 25, 1986 BY KREMER of Buchanan 
1115 .o./4 (if §72) 

HOUSE f'ILE 2325 
H-5236 

l Amend the amendment H-5167 to House f'ile 2325 as 
2 follows: 
3 l. Page l, by striking lines 2 through 9 and 
4 inserting the following: 
5 "1. Page 1, line 28, by·inserting after the word 
6 "elect." the following: "If the board of directors or 
7 the membership of an electric cooperative have electeu 
a to have the cooperative's rates regulated by the 
9 commission, after two years have elapsed from the 

10 effective date of such election the membership of the 
11 electric cooperative may elect to exempt the 
12 cooperative from the rate regulation authority of the 
13 commission."" 

H-5236 f'ILED MARCH 4, 1986 
o..e....c---<- 0 /o 3ft. 'f s 1>- J 

BY SKOW of Guthrie 

HOUSE FILE 2325 
H-5246 

l Amend House f'i1e 2325 as follows: . 
2 1. Page 1, lines 3 and 4, by striking·the words 
3 "public utilities having less than ten thousand 
4 customers and electric". 
5 2. Page 1, line 5, by inserting after the word 
6 "associations" the words "having less than ten 
7 thousand customers". 
8 3. Page 1, lines 17 and 18, by striking the words 
9 "and electric public utilities". 

10 4. Title page, lines 1 and 2, by striking the 
11 words "electric public utilities having.less than ten 
12 thousand customers and". 
13 s. Title page, line 3, by inserting after the 
14 word "associations" the words "having less than ten 
15 thousand customers". 

H-5246 f'ILED MARCH 5, 1986 BY STURGEON of Woodbury 
x~ 3f&(-p S"73) 
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HOUSE FILE ;J. ._3 .<_s-
BY COMMITTEE ON ENERGY AND 

ENVIRONMENTAL PROTECTION 

(As Alrended and Passed by the HOuse ~larch 6, 1986) 

Passed House, Date 3-c.-Sc.<{j..>74-) Passed Senate, Date ?-.1£-?'(!fg7:>) 

Vote: Ayes 7/ Nays l'i Vote: Ayes s=o Nays __:o"'----
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A BILL FOR 

Act exempting electric public utilities having less than ten 

thousand customers and electric cooperative corporations and 

associations from the rate regulation authority of the Iowa 

commerce commission and defining the areas in which such 

utilities remain subject to regulation. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Mlendrrents 

HF 2325 

gk/pk/25 



S.F. H. F. .)_ 3.:/..£ 

l Section 1. NEW SECTION. 476.1A APPLICABILITY OF 

2 AUTHORITY -- CERTAIN ELECTRIC UTILITIES. 

3 Electric public utilities having less than ten thousand 

4 customers and electric cooperative corporations and 

5 associations are not subject to the rate regulation authority 

6 of the commission. Such utilities are subject to all other 

7 regulation and enforcement activities of the commission, 

8 including: 

9 1. Assessment of fees for the support of the commission. 

10 2. Safety and engineering standards for equipment, 

ll operations, and procedures. 

12 3. Assigned area of service. 

13 4. Pilot projects of the commission. 

14 However, sections 476.20, 476.21, 476.41 through 476.44, 

15 476.51 and 476.61 and chapters 476A and 478, to the extent 

16 applicable, apply to such electric utilities. 

17 Electric cooperative corporations and associations and 

18 electric public utilities exempt from rate regulation under 

19 this section shall not make or grant any unreasonable 

20 preferences or advantages as to rates or services to any 

21 person or subject any person to any unreasonable prejudice or 

22 disadvantage. 

23 The board of directors or the membership of an electric 

24 cooperative corporation or association otherwise exempt from 

25 rate regulation may elect to have the cooperative's rates 

26 regulated by the commission. The commission shall adopt rules 

27 prescribing the manner in which the board of directors or the 

28 membership of an electric cooperative may so elect. If the 

29 board of directors or the membership of an electric 

30 cooperative has elected to have the cooperative's rates 

31 regulated by the commission, after two years have elapsed from 

32 the effective date of such election the membership of the 

33 electric cooperative may elect to exempt the cooperative from 

34 the rate regulation authority of the commission. 

35 Sec. 2. The Iowa state commerce commission shall submit 
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copies of its intended action on rules required under section 
1 of this Act to the administrative rules coordinator pursuant 

to chapter 17A within thirty days from the effective date of 

this Act. 

-2-

HF 2325 

gk/pk/25 



-
HOI.lSJ: t'I·Jr: 2·3;:r, 

AN ,\CT 

EXF.M?'l'ING t:LHCTRIC PUBLIC UTfLITii:S IIAV!l;G LESS THAN :'EN no:r · 
SAND CUSTOXT.RS AND ~I.F.C1'R IC O'. .. 'OPE:R.\'l'I'If. CO~?ORJ..TIO\'S .\ND 

ASSOCIAtiO~:S fROM THF. RA1'f: I~EGUL,\TION ACJTHORIT'i m· -r:E IOWA 

C'OMM(;~CE CC.v.M i: SS I ON AND D~fo'l ~INC THF. ARF.AS ! H \>.1H CH SUCE 

UTILITIES ~F.M.Al~J SUBJECT '10 !<:-:Gt .. 'LA'rt'ON. 

m: IT F.N,\CTEO BY TtiE GENP.RAL ,'\SS~HBI.Y Of 'l'Hf'; STAT:: Or IOW,\: 

Section 1. ~~--s.r._~~ION. .D6.1A APPLICABILITi' OF 

AU"THO~ITt -- CF.R"TAlN t:LECTRIC UTII,I'i'IES. 

E!ectric public utilities havinq less than ten thousand 
customers and electric cooperative corporations and 

associations are not subject to the rate requlation authority 

of the co:'"llllissiorl. Such utilities are 511bject to all ot.hl"r 

regulation and enforcement activit iPs of the coCTU'Ilisaion, 
lncludin9: 

l. Assessment of fees for the sup~~rt of the corrmission. 
2. Safety and enqineer1nq standards for P.quipment, 

operations, clnd procedures. 

J. A~siqned ar~a of service. 

4. Pilot projects of the corr.:nission. 

Hcwever, sectiona 476,20, 476.21, 476.41 throuqh 476.44, 

416.51 and ~76.61 and chapters 476A and ~78, to the extent 
applicable, apply to such electric utilities. 

Electric cooperative corpor~tion5 and associations and 

electric public utilities exempt from rate regulation under 

this section shall not make or qrar1t any unreasondble 
pref~c~nces or advantilges as to rates or services to nny 

person or subi•~ct any person t:> any unreascn;!ble pee judice or 
disadvantaql". 

The boded of d1recto:-s 01· the r.iembership of an e-lcct.r.c 

co0perative corpor.:ttior~ rJr <.ts:;cci.ation otiH~:wi:H! e<"'~Pt :r-::m 

rat~ r~q;Jldtion ~ay el~ct to ~dv~ t.te coop~:Jtive's rdt.es 
re9ulatt~d b·: th~ cc::ur..i:>:>ion. 7r.t: corr.m:s,-dO:": shal! ,1jo~>: r-.d~!O 

- -
:-i<)"J!>~ F1>~ !.:i:?'i, p. 

?CCS~~ib~~J t.h1~ ~a~nec .~ ~~ich t~~ ~oard of di:~=t.0!5 or ~~~ 

m~~b~:5hip of an electric cocpcr&:ive ray 50 ~~cct. If t.hc 

board of direct()fS or the membership of an ele~tric 

cooperative has elel:tP.d !:o h<l·Je the c->UpE~I-cll.ive':; rate:. 

rcgul.ltcd by the ccm:ni.ssion. <lftcr two years l~,n·e el~pst~C fl'om 

!~e effectiv~ date of SIJCh el~c:tion the member~hip 1,f the 

~l~ctric cooperative ~ay elect to ~x~wpt tht• cooper~tive from 

the rate re")ula~ion authority of the com:-~ission. 
Sec. 2. The Io·.,.a stat!~ cornsrerct~ cor.rnission shall sublf,i.t 

c:>pl~'S o~ its intended <lctio:'l on I'Ult!:; required under section 
1 of this Act to the administrative rules coordinator pursuant 

to chapter 17A within thirty days fro~ the effective date (>f 

this Act. 

DONALD D. A'/ENSON 

SpPaker of the House 

ROBERT ·r. ANDERSO~ 
President of the Senat~ 

I hereby c~rtify that t.hia bill oriqinated tn the Rouse and 

15 known as !louse File 2325, Seventy-first Gen11ral Assembly. 

,,., .... ~ 1. 
T ::.:uu E. BH,\:JS·t:~.l) 

Covf:! nor 

JOS?:PH O'H~RN 

Chi~f Clerk of the Kousc 
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