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(Formerly House Study Bill 550) 
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A BILL FOR 

1 An Act striking a special provision relating to the apportionment 

2 of net income of a farm corporation for purposes of the 

3 corporate income tax, striking a provision prohibiting a 

4 sales, services, and use tax refund or claim for taxes 

5 voluntarily paid based upon an alleged mistake of law, and 

6 providing effective dates. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
HOUSE FILE 2288 

H-5526 

1 Amend House File 2288 as follows: 
2 l. Page 1, by inserting after line 15 the 
3 following: 
4 ''Sec. Section 422.63, unnumbered paragraph 2, 
5 Code 1985-;--ls amended by striking the paragraph." 
6 2. Title page, line 3, by striking the words ''a 
7 provision prohibiting a" and inserting the following: 
8 ''provisions prohibiting a franchise tax refund or 
9 claim and a". 

10 3. By renumbering as necessary. 
H-S526 FI~ED MARCH 24, 1986 BY BRA~~ER of Linn 
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S.F. 

1 Section 1. Section 422.33, subsection 2, unnumbered 

2 paragraph 1, Code Supplement 1985, is amended to read as 

3 follows: 

4 If the trade 

5 entirely within 

or business of the corporation is carried 

the state, or-i~-the-trade-or--basiness 

6 eons~sts-of-the-operation-of-a-farm-and-the-property-is 

on 

7 toeated-ene±rety-within-the-state, the tax shall be imposed on 

8 the entire net income, but if eaeh the trade or business is 

9 carried on partly within and partly without the state, or-if 

10 the-trade-or-basiness-eonsists-ef-the-eperation-of-a-farm-and 

11 the-property-is-toeated-partty-within-and-partty-witheat-the 

12 state, the tax shall be imposed only on the portion of the net 

13 income reasonably attributable to the trade or business within 

14 the state, said with the net income attributable to the state 

15 to be determined as follows: 

16 Sec. 2. Section 422.73, subsection 1, unnumbered paragraph 

17 2, Code Supplement 1985, is amended by striking the paragraph. 

18 Sec. 3. Section 1 of this Act is retroactive to January 1, 

19 1986 for tax years 

20 

beginning on or after 

EXPLANATION 

January 1, 1986. 

21 Section 1 of the bill is in response to an attorney 

22 general's opinion, Op. Att. Gen. #80-2-7, in which it was 

23 pointed out that an unapportioned net income tax on a farm 

24 corporation doing business within and without the state would 

25 not be valid. 

26 Section 2 of the bill is in response to a state court 

27 decision that prohibiting a sales and use tax refund or claim 

28 for taxes voluntarily paid based upon an alleged mistake of 

29 law is unconstitutional. 

30 Section 1 of the bill is retroactive to January 1, 1986 for 

31 tax years beginning on or after that date. 
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(As A'Tlended and Passed by the HousG April l!l, 1986) 

Passed House, Date 
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A BILL FOR 

1 An Act striking a special provision relating to the apportionment 

2 of net income of a farm corporation for purposes of the 

3 corporate income tax, striking provisions prohibiting a 

4 franchise tax refund or claim and a sales, services, and use 

5 tax refund or claim foe taxes voluntarily paid based upon an 

6 alleged mistake of law, and providing effective dates. 

7 BE I'I- ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. -------- H.F. 

1 Section 1. Section 422.33, subsection 2, unnumbered 

2 paragraph 1, Code Supplement 1985, is amended to read as 

3 follows: 

4 If the trade 

5 entirely within 

or business of the corporation is carried 

the state, er-±~-the-trade-er-btt~±ne~~ 

6 eon~i~t~-ef-the-eperat±en-ef-a-farm-and-the-property-±~ 

on 

7 ieeated-ent±re~y-w±thin-the-state, the tax shall be imposed on 

8 the entire net income, but if ~tteh the trade or business is 

9 carried on partly within and partly without the state, er-±f 

10 the-trade-er-btt~±ne~~-eon~±~t~-of-the-eperat±on-ef-a-farm-and 

11 the-property-±~-ieeated-part~y-with±n-and-partly-witheat-the 

12 state, the tax shall be imposed only on the portion of the net 

13 income reasonably attributable to the trade or business within 

14 the state, ~aid with the net income attributable to the state 

15 to be determined as follows: 

16 Sec. 2. Section 422.63, unnumbered paragraph 2, Code 1985, 

17 lS amended by striking the paragraph. 

18 Sec. 3. Section 422.73, subsection 1, unnumbered paragraph 

19 2, Code Supplement 1985, is amended by striking the paragraph. 

20 Sec. 4. Section l of this Act is retroactive to January 1, 

21 1986 for tax years beginning on or after January 1, 1986. 
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Stud,· Bill 550 

Ways and ~lE-ans: Brammer. Chair; Hanso:-1 and Parker. 

WAYS AND MEANS 

·-·aiL£ ~~81! 
BY ( · ED DEPARTMENT OF 

REVENUE BILL) 

Passed Senate, Date Passed Bouse, Date ------------
Vote: Ayes Nays Vote: Ayes ____ Nays 

An 

BE 

Approved ---------------------------

A BILL FOR 

Act striking a special prov1s1on relating to the apportionment 
of net income of a farm corporation for purposes of the 
corporate income tax, striking a provision prohibiting a 
sales, services, and use tax refund or claim for taxes 
voluntarily paid based upon an alleged mistake of law, and 

providing effective dates. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---- H.F. 

1 Section 1. Section 422.33, subsection 2, unnumbered 
2 paragraph 1, Code Supplement 1985, is amended to read as 
3 follows: 

4 If the trade or business of the corporation is carried on 

5 entirely within the state, o~-if-ehe-~rade-o~-b~s~ftess 

6 eofts~sts-of-the-ope~a~ion-o£-a-fa~m-and-ehe-~ro~~rty-±s 

7 ~oea~~d-ene±r~%y-wiehin-the-ses~e7 the tax shall be imposed on 

8 the entire net income, but if ~~eh ~ trade or business is 

9 carried on partly within and partly without the state, o~-if 

10 the-erad~-o~-b~sine~s-eon~is~~-o£-the-operat±on-of-a-fa~m-snd 

11 the-prope~ty-is-ioeaeed-~rtiy-w±th±n-and-psrtiy-wieho~t-th~ 
12 state7 the tax shall be imposed only on the portion of the net 

13 income reasonably attributable to the trade or business within 

14 the state, said with the net income attributable to the state 

15 to be determined as follows: 

16 Sec. 2. Section 422.73, subsection 1, unnumbered paragraph 

17 2, Code Supplement 1985, is amended by striking the paragraph • 

18 Sec. 3. Section 1 of this Act is retroactive to January 1, 

19 1986 for tax years beginning on or after January 1, 1986. 
20 Sec. 4. This Act, being deemed of immediate importance, 

21 takes effect from and after its publication in --------------
22 , a newspaper published in -----------------' 
23 Iowa, and in , a newspaper published in 
24 

25 
--------------------' Iowa. 

EXPLANATION 
26 Section 1 of the bill is in response to an attorney 

27 general's opinion, Op. Att. Gen. 180-2-7, in which it was 
28 pointed out. that an unapportioned net income tax on a farm 

29 corporation doing business within and without the state would 
30 not be valid. 

31 Section 2 of the bill is in response to a state court 
32 decision that prohibiting a sales and use tax refund or claim 

33 for taxes voluntarily paid based upon an alleged mistake of 

34 law is unconstitutional. 

35 Section. 1 of the bill is retroactive to January 1, 1986 for 
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S.F • H. F. . , 
1 tax years beginning on or after that date and section 2 is 
2 effective upon publication. 
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AN ACT 

STRIKI~G A SP£CI;..L PROVISION RELATING TO THF. A?f\JRTrQNMCnT 

Of NLT IfJCOHE OF A PA!tH CORPORATION FOR PUR:>OSt-:5 OF '!'tl~: 

CORPORATE INCOME TAX, S'i'RII<ING I'kOVISIONS PIWHIHIT!NG :\ 

?RANCHISJ.; t'1\X Hl::f'UlW OR CLAIM AND A SALES. ~>ERVIC(S, AND 

USJ-: TAX Rt:PUNO OR CLAIM FOR 7AXL!; '/GLUN'?ARIL\' PAID E3ASED 

UFON AN ALLEGF.D M!STAf<F. OF I.AW, MlD PPOVJOINV F.FPF.C-:'IVF. 

DA1'ES. 

BF. rt- F:NAC'i'l':o B'l 'l'H~; GI::NLRAL ASS~:MB:,i OF 'i'<-H: ST,\T~: Of'' I.JI<.'A: 

Sect.l.on l. Section 422.33, subsccticn 2, unnv.r:i~:ll~red 

;>a:.l~Jrapn 1, Cod!! Supplr~rt'ent 198~, .i~; amended to read a:; 

iollo ... ·s: 

If the trade or business of t.hP. co1·~·l:i!l. ion is car ,·u~d on 

e-ntirely within the state, ¢r-if··t:ne··~rl'!l:de·(";t··b':1~tnt!~:"l 

een~~~t~-of-the-oper~tion-ef-a-fer~-end·-the-prope~ty·-i~ 

ioe~ted-enti~eir··within-the-~teter the tax ~hall be io~osed on 

:.he ~nu1·e nt~t inco:'lle, Out if ~t:leh ~~::!~ tcadf.• or bu:-~incs:; i~ 

car:1pd on partly within and partly without the state, or-~f 

the-trade-or-b~'tne~~-enn3i3t~-~~-ti'le-oper~tinn-~~-a-fe~~-ftnd 

the-~roperer-i5-loeated-p~rtly-withi~-end-pertay-witho~t-the 

~tat~·; thP. tax sh3ll be ir..posed only on t.h~ pon~on of the net 

1ncome re.1s:m.ably <tttribut.lbl(• to :.l'n' t.:·;,_-:,~ cr b11sinF-s:-. with~:"! 

tt11: state, ~t.!::d ':"1 __ ,~ tfle 1\E.'t ir~-.:orne .ttt:·ibut<tC.•-f' to the ~t.atr. 

to bL' deter~1ned as follows: 

Sr~c. 2. Sect~on 422.63, unr:um":l~rr~d p.:uagraph 2, Cvd~ 1985. 

ts ,,:n~~C.cd by str 1ki:;g !.he ~·H<lqr.~pM. 

• 
:-:::.u~"' :·i11~ nas. p. ? 

s~c. .l. s~~tio~ 4?2.71. suh~ectt•ln 1, •tnnumber~d para~raph 

), ('(';:!!?! SuppiL~mcnt 198~,, 1s .'lme~d·~d by :..~rikin9 th~ paraqr~ph. 

S.:.:c. ~. !;NcliCln I of tltis Act is ~~~t!CJdCltVP to January 1. 

1986 t:J! l.cl)( tt:-a:s !>Cr,ir:llliHJ o:1 01· ,lfl~r Ja:•u,~ry 1, 1986. 

OO~lALD [>. AVENSON 

Sppak~r of the Ho~s~ 

WJBt:RT T, ANDt:RSml 

Prc!~.dr!nt of tPoc !ienat~ 

I hereby ~:~rtify t~at tl1is bill origina:ce in the llrlu~P and 

1!.> known i!S !k!tl!".~ File 2768, $o_•venty-first Genl.'ral Asse~bly. 

•w~"~ 
TERW£ f-2. BRP.KSTAO 

G.:.ov,~r n~; t 

.IOSf.P!l 0' IE::l.N 

Chief Clo?rk of the lion:>~:' 
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