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FEB6 1986 HOUSE FILE & 230
BY COMMITTEE ON SMALL BUSINESS
AND COMMERCE

Place On Calendar

(Formerly House Study Bill 507)

Passed House, Date _s..,#.g5¢ (s 3/9) Passed Senate, Date
J

Vote: Ayes 75 Nays /& Vote: Ayes Nays

Approved

A BILL FOR

An Act relating to the disclosure of information regarding open-

end credit accounts, credit cards, and financial services.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
HOUSE FILE 2230
H-5100
1 Amend House File 2230 as follows:
2 t. Page 1, by striking lines 11 and 12 and
3 1nserting the following: "mean as defined in section
4 537.1301."

BY PARKER of Jasper
H-5100 FILED FEBRUARY 13, 198s% HUMMEL of Benton
Gbop Tt 2 huf/e (g 3090
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S.F. HF. 2 A3

1 Section 1. NEW SECTION. 535.14 OQPEN-END CREDIT, CREDIT .
2 CARD, FINANCIAL SERVICES DISCLOSURE.

3 1. As used in this section, unless the context otherwise

4 requires:

5 a. "Financial institution” means as defined in section

6 535A.1.

7 b. "“Financial service" means a checking account, savings

8

account, electronic funds transfer card, and credit card
services offered to a retailer,

c. "Credit card®, "finance charge", and "open-end credit"
mean as defined in section 537.1301, except the terms shaill
apply to both consumer and nonconsumer transactions.

2. A financial institution which accepts an application
for open-end credit from a person who resides in this state
shall annually disclose pursuant to this section the following
information for each type of open-end account granted:

a. The annual percentage rate charged on the open-end .
credit account.

b. The amount of fee charged or assessed, if any, by the
person as a condition for granting or opening the open-end
credit account and the frequency the fee is assessed.

c. A description of when the finance charge begins to
accrue against charges made on the open-end credit account.

3. A person who accepts an application for a credit card
from a person who resides in this state shall annually
disclose the following information for each type of credit
card granted, unless the information is disclcsed under
subsecticon 1:

a. The annual percentage rate charged on the credit card.

b. The amount of fee charged or assessed, if any, by the
person as a condition for issuing the credit card and the
frequency the fee is assessed.

C. A description of when the finance charge begins to
accrue against charges made on the credit card. .

4. A financial institution shall disclose all of the
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1 following information for each type of financial service

2 offered by the financial institution:

3 a. The fee charged, if any, and the frequency the fee is
4 to be levied including but not limited to the following types
5 of fees:

6 {l) Regular periodic fees.

7 (2) Transaction fees.

8 (3) Returned check fees.

g (4) Stop payment fees.

10 {(5) Start-up fees,

11 b. The conditions under which any fee disclosed is

12 imposed.

13 c. The procedures, if any, by which a person may have a
14 fee waived at the discretion of the financial institution.
15 d. Any discount program or special services offered or
16 available in conjunction with a financial service.

5. A person who is obligated to disclose information under
this section shall file a written report disclosing the
information with the treasurer of state by January 1 of each
year. If a person filing under this section makes any changes
subsequent to Jarnuary 1 but prior to July 1 to any of the
information for which disclosure is requilired, the person shall
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file an amended written report with the treasurer of state by
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July 1 following the change.
6. The treasurer of state shall adopt rules pursuant to
chapter 17A to implement this section including, but not
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limited to, both of the following:
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28 a. Procedures for receiving the reports.
29 b. Procedures for publicizing and making the information
36 filed readily available to the public.

Sec. 2. NEW SECTION. 12.27 CREDIT AND FINANCIAL SERVICES
RULES.
The treasurer shall adopt rules to implement the filing of

information relating to open-end credit accounts, credit
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cards, and financial services pursuant to section 535.14.
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EXPLANATION

This bill requires periodic reporting of certain specified
information relating to open-end credit and financial services
provided by a financial institution and credit cards issued by
any person issuing a card. The information is to be filed
annually with the treasurer of state by January 1. Amendments
to tne information are due by July 1 of each year in which a
change was made prior to July 1. The treasurer is to develop
ways to assure the infcrmation is readily accessible to the
public.

LSB 7400H 71
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House File 2230

COMMERCE, Deluhery, Chair: Gronsta) and Jensen

@ HOUSE FILE of «4.3 &
BY COMMITTEE ON SMALL BUSINESS
AND COMMERCE
(As Arended and Passed by the BHouse Fehruary 14, 1986

Passed House, Date - /,# gz(3/2) Passed Senate, Date E-J-géqiqg?>
Vote: Ayes 73  Nays /% - Vote: Ayes #43 Nays *~

Approved Gpoid & /?Zé_j?‘ﬁri;)

A BILL FOR

An Act relating to the disclosure of information regarding open-
end credit accounts, credit cards, and financial services.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 535.14 OPEN-END CREDIT, CREDIT
CARD, FINANCTIAL SERVICES DISCLOSURE.
1. As used in this section, unless the context otherwise

requires:

a. "Financial institution"™ means as defined in section
535A.1.

b. "Financial service" means a checking account, savings
account, electronic funds transfer card, and credit card
services offered to a retailer.

¢. "Credit card", "finance charge", and "open-end credit"
mean as defined in section 537.1301.

2. A financial institution which accepts an application
for open-end credit from a person who resides in this state
shall annually disclose pursuant to this section the following
information for each type of open-end account granted:

a. The annual percentage rate charged on the open-end
credit account.

b. The amount of fee charged or assessed, if any, by the
person as a condition for granting or opening the open-end
credit account and the frequency the fee is assessed.

c. A description of when the finance charge begins to
accrue against charges made on the open-end credit account.

3. A person who accepts an application for a credit card
from a person who resides in this state shall annually
disclose the following information for each type of credit
card granted, unless the information is disclosed under
subsection 1:

a. The annual percentage rate charged on the credit card.

b. The amount of fee charged or assessed, if any, by the
person as a condition for issuing the credit card and the
frequency the fee 1s assessed.

c. A description of when the finance charge begins to
accrue against charges made on the credit card.

4. A financial institution shall disclose all of the

following information for each type of financial service
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1l offered by the financial institution:

a. The fee charged, if any, and the frequency the fee is
to be levied including but not limited to the following types
of fees:

(1) Regular periodic fees.

(2) Transaction fees.

(3) Returned check fees.

(4) Stop payment fees.

{5) Start-up fees.
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b. The conditions under which any fee disclosed is
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imposed.
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c. The procedures, if any, by which a person may have a
fee waived at the discretion of the financial institution.

—
P

d. Any discount program or special services offered or
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available in conjunction with a financial service,
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5. A person who is obligated to disclose information under
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this section shall file a written report disclosing the
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information with the treasurer of state by January 1 of each
year. If a person filing under this section makes any changes
subsequent to January 1 but prior to July 1 to any of the
information for which disclosure is required, the person shall
file an amended written report with the treasurer of state by
July 1 following the change.

6. The treasurer of state shall adopt rules pursuant to
chapter 17A to implement this section including, but not
limited to, both of the following:

a. Procedures for receiving the reports.

b. Procedures for publicizing and making the information
filed readily available to the public.

Sec. 2. NEW SECTION. 12.27 CREDIT AND FINANCIAL SERVICES
RULES.

The treasurer shall adopt rules to implement the filing of

information relating to open-end credit accounts, credit
cards, and financial services pursuant to section 535.14.

hf, 2230
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Passed House, Date Passed Senate, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to the disclosure of information regarding credit

card fees.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 537.3213 FILING OF CREDIT CARD
RATES.
1. A person who issues a credit card to any person who

resides in this state shall file an annual report by March

of each year with the treasurer of state disclosing all of
following information for each class of credit card issued to
a person who resides 1in this state:

a. The annual percentage rate charged on the credit card.

b, The amount of fee charged or assessed by the person as
a condition for issuing the credit card and the frequency that
the fee is assessed.

c. A description of when the finance charge begins to
accrue against charges made on the credit card.

2. A person filing a report pursuant to subsection 1,
shall file an amendment to the report disclosing any changes
to the information contained in the report within thirty days
of the change.

3. The treasurer of state shall adopt rules pursuant to
chapter 17A to implement this section including, but not
limited to, all of the following:

a. Procedures for receiving annual reports or amendments
to reports required by this section including, but not limited
to, a filing fee.

b. Procedures for publicizing and making the information

filed and collected readily available to the public.
. Sec. 2. NEW SECTION. 12.27 CREDIT CARD RULES.
The treasurer shall adopt rules to implement the filing of

information relating to credit cards pursuant to section
537.3213.
EXPLANATION

This bill requires a person who issues a credit card to any
person who resides in this state to file with the treasurer of
state an annual report and amendments to the report disclosing
the interest rate charged, any fee charged as a condition of
issuing the credit card, and a description of when the finance
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charge begins to accrue against charges made on the credit
card. The treasurer shall adopt rules implementing the
section including filing fees and procedures for making the
collected information available.
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HOUSE ¥ILE 2210

A ac?
RELATIRG TO THE DISCLOSURE OF INFORMATION REGARDING OPEN-ZND
CREDIT ACCOUNTS, CREDIT CARDS, ARD PINANCIAL SERVICES.

3t [T ENACTED RY THF GENERAL ASSZMBLY OF THE STATE OF [0WA:

Section 1. NEW SECTION. 535.14 OPEN-ZND CREDIT, CREOILT
CARD, FINANCIAL SERVICES DISCLOSURE.

1. &s used in this section, unless the context otherwise
requiies:

a. "Financial institution” means as defined in section
S3SA.1.

b. *fFinancial service" means a checking account, savings
account, electronic funds transfer card, and credit card
services offered to a retailer.

c. "Credit card", "finance charge", and "open-end credit”
mean as defined in secticon 537.1301.

2. A fimancial institution which accepts an application
for open-end ctedit from a perscon who resides in this state
snall annually disclose pursuant to this section the following
information for each type of open-end account granted:

a. The annual percentage raie charged on the open-end
credit account.

b, The amcunt of fee charged ot assessed, if any, by the
person as a condition for qranting ¢r opening the open-end
credit account and the frequency the fee 15 assessed.,

c. A description of «hen the finance charge begins to
acctue against charges made on the open-end credit account.

3. A pecson who accepts an application for a credit card
frcm a person whe resides :n Ehis state shall annually
disclose the foliowing information for each type of credit
cerd granced, anless the infarmation .5 disclesed under

suosectian 1

Enouge ©1le 2730, p. 2

a. The annuaj nercertage rate charged cn the credit card.

6. Toe emount of fee charged or assessed, tf ary. by the
person as a condition for lssuing the credit card anc the
frequency the fee 15 assessed.

¢. A description of when the finance charge begins to
accrue against charges rade on the credit card.

4. A financial iostitution sball disclose all of the
following inforration for each type of £inancial service
offered by the financial institution:

a. The fee charged, if any, and the frequency the fee is
to be levied including but not limited te the following types
of fees:

(1) Regular pericdic fees.

(2) Transaction fees.

(3) Returned check fees.

(4) Ston payment fees.

(5) Start-up fees.

b. The conditions under which any fee disclosed is
impoged.

c. The procedures, if any, by which a person pay have a
fee walved at the discretion of the financial institution.

d. Any discount program ot special services offered ox
available in conjunction with a financial service.

5. A person who is obligated to disclose information under
this section shall file a writien recort disclesing the
information with the treasurer ol state by January 1 of each
year. If a person filing under this section makes any changes
subsequent to Januaty 1 but prior to Jjuly 1 to any of tae
information for which disclosure is cequired, the parson sbhall
{ile an amended written repoct with the treasurer of state by
July ) following the change.

6. The treasurer of state shall adopt rules pursuant to
chapzer 1JA to implement this section including, »ut noc

timired to, both of the follewing:
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a. Procedures for receiving the reports.

b. Procedures for publicizing and making the information
filed readily available to the public.

Sec. 2. NEW SECTION. 12.27 CREDIT AND FINANCIAL SERVICES
RULES.

The treasurer shall adopt rules to implement the filing of
information relating to open-end credit accounts, credit

cards, and financial services pursuant to section 535.14.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 2230, Seventy-first General Assembly.

JOSEPH O'HERN
Chief Clerk of the House

Approved @A[} /b , 1986

TERRY E. BRANSTAD

Governor




