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FEB 6 1986 
HOUSE FILE ). .;( :1. f 

Pi ace On Calendar BY COMMITTEE ON HUMAN RESOURCES 

(Formerly House Study Bill 553) 

Passed House, 

Vote: Ayes 
Date ,<_ ,..;-_ gs:: 13.>.3) Passed Senate, Date..<-.zb -lr c; (.P 'f6U 
v9 Nays ~ Vote: Ayes ~ Nays _o~_· __ __ 

An 

Approved ~ .,.__...,., 21, 1 9!f b 

A Bill FOR 

Act relating to hospitals by permitting the sale or lease of 

property owned by the hospital upon approval by the board of 

trustees, permitting commercial use of portions of hospital 

property, permitting certain hospitals to sell or lease 

property with a public notice and a public hearing, requiring 

a commission which manages a county memorial hospital to 

request a county appropriation for the hospital from the 

county board of supervisors, permitting licensed practitioners ~ 

and physicians to serve as county public hospital trustees, 

prohibiting trustees from receiving compensation from the 

county public hospital, and requiring the department of health 

to provide technical assistance to hospitals when funding is 

available. 

HOOSE FILE 2229 
H-5076 
1 Amend House File 2229 as follows: 
2. 1. Page 3, line 5, by striking the words "or 
3 village" and inserting the following: "or-.,iH:age". 

H-5076 FILED FEBRUARY 11, 1986 BY SPEAR of Lee 
C{~_, . .<'/'!' jiiC (If 3.::.>) 

HOUSE FILE 2229 
H-5094 
1 Amend House File 2229 as follows: 
2 1. Page 4, line 18, by inserting after. the word 
3 "status" the following: "except that portlon of 
4 hospital property which is used for other than . • 
5 nonprofit, health-related purposes shall be subJeCc to 
6 property tax as provided for in section 427.1, 
7 subsection 23". 

H-5094 FILED FEBRUARY 13, 1986 
4tLf~ .:/ hf C,r nJ) 

BY ZIMME&~ of Dallas 
OLLIE of Clinton 
HESTER of Pottawattamie 
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1 Section 1. Section 37.9, unnumbered paragraph l, Code 

2 1985, is amended to read as follows: 

3 When the proposition to erect any 

4 has been carried by a majority vote, 

such building or monument 

the board of supervisors 

5 or the city council, as the case may be, shall appoint a 

6 commission consisting of five members, in the manner and with 

7 the qualifications hereina~ter provided in this chapter, which 

8 shall have charge and supervision of the erection of said the 

9 building or monument, and when erected, the management and 

10 control thereo~ of the building or monument. 

ll On or before January 15 of each year, a commission which 

12 manages and controls a county memorial hospital shall prepare 

13 and ~ubmit to the county auditor a request for an 

14 ~propriation for the next fiscal year from the general fund 

15 for the operation and maintenance of the county memorial 

16 hospital. On or before January 20, the county auditor sha:l 

17 submit the request to the county board of supervisors. The 

18 board of supervisors may adjust the commission's request and 

19 ~make an appropriation for the county memosial hospital as 

20 E!_ovided in section 331.427, subsection 2, paragraph "b" .. ~_r_ 

21 ~~e purposes of public notice, the commission is a certifying 

22 board and is subject to the requirements of sections 24.3 

23 through 24.5, sections 24.9 through 24.12, and section 24.16. 

24 Sec. 2. NEW SECTION. 135B.33 TECHNICAL ASSISTANCE. 

25 Subject to availability of funds, the state department of 

26 health shall provide technical planning assistance to local 

27 boards of health and hospital governing boards to ensure 

28 access to hospital services in rural areas. The department 

29 shall encourage the local boards of health and hospital 

30 governing boards to adopt a long-term community health 

31 services and developmental plan including the following: 

32 1. An analysis of demographic trends in the health 

33 facility services area, affecting health facility and health-

34 facility-related health care utilizations. 

35 2. A review of inpatient services currently provided, by 
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l type of service and the frequency of provision of that 

2 service, and the cost-effectiveness of that service. 

3 3. An analysis of resources available in proximate health 

4 facilities and services that might be provided through 

5 alternative arrangements with such health facilities. 

6 4. An analysis of cooperative arrangements that could be 

7 developed with other health facilities in the area that could 
8 assist 

9 5. 

those health facilities in the provision of services. 

An analysis of community health needs, specifically 

10 including long-term care needs, including intermediate care 

ll facility and skilled nursing facility care, pediatric and 

12 maternity services, and the health facilities potential role 

13 in facilitating the provision of services to meet these needs. 

14 6. An analysis of alternative uses for existing health 

15 facility space and real property, including use for community 

16 health-related and human service-related purposes. 

17 7. An analysis of mechanisms to meet indigent patient care 

18 needs and the responsibilities for the care of indigent 

19 patients. 

20 8. An analysis of the existing tax levying of the health 

21 facilities for patient care, on a per capita basis and per 

22 hospital patient basis, and projections on future needs for 

23 tax levying to continue for the provision of care. 

24 Providers may cooperatively coordinate to develop one long-

25 term community health services and developmental plan for a 

26 geographic area, provided the plan addresses the issues 

27 enumerated in this section. 

28 The health facilities may seek technical assistance or 

29 apply for matching grant funds for the plan development. The 

30 

31 

32 

33 

34 

35 

department 

8 when the 

Sec. 3. 

follows: 

347.9 

shall require compliance with subsections l through 

facility applies for matching grant funds. 

Section 347.9, Code 1985, is amended to read as 

TRUSTEES--APPOINTMENT--TERMS OF OFFICE. 

When it has been determined by the voters of a county to 
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establish a county public hospital, the board shall appoint 

2 seve~ trustees chosen from among the resident citizens of the 

3 county with reference to their fitness for Stleh office, a~d 

4 not more than four of stleh the trustees shall be residents of 

5 the city or village at which stleh the hospital is located. 

6 Stleh The trustees shall hold office until the following 

7 general election, at which time their successors shall be 

8 elected, two for a term of two years, two for four years, and 

9 three for six years, and they shall determine by lot their 

10 respective terms, and thereafter their successors shall be 

ll elected for regular terms of six years each;-non~-of-whom 

12 s"eit-b~-physieian~-o~-lieensed-p~aeti~ione~s. A person with 

13 medical or special staff privileges in the county public 

14 ~ospital or who receives direct or i~direct compen~ation from 

15 the county public hospital or direct or indirect compensation 

16 from a person contracting for services with the hospital shal! 

17 not be eligible to serve as a trustee for that county public 

18 hospital. 

19 Sec. 4. Section 347.28, Code 1985, is amended to read as 

20 follows: 

21 347.28 SALE OR LEASE OF PROPERTY. 

22 Any ~ county or city hospital may lease or sell any of its 

23 property which is not needed for hospital purposes to any 

24 person fo~-tlse-a~-a-~hysieian~~-offiee;-medieat-elin±e,-o~-any 

25 other-h~alth-~eiated-~tl~pose, upon approval by the board of 

26 trustees. 

27 Sec. 5. section 347.29, Code 1985, is amended to read as 

28 follows: 

29 347.29 USE OF PROPERTY P9R-€bfNf€. 

30 A~y ~ county or city hospital may use property received by 

31 gift, devise, bequest~ or otherwise, or the proceeds from the 

32 sale of Stleh property, for the construction of facilities for 

33 lease or sale as-a-meciiea~-eiinie-or-a-physieian~~-offiee 

34 5tibjeet-to-~he-ap?rova:-o£-the-a~~~op~iate-~oeal-hea1~h 

35 p~a~nin9-e9eney~9n approval by the board of trustees. 
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l Sec. 6. Section 347.30, Code 1985, is amended to read as 

2 follows: 

3 347.30 A9VER~fSE-P6R-Bf9S NOTICE AND HEARING. 

4 A county or city hospital shall advertise-for-bids ~~ 

5 notice and hold a public hearing before selling or leasing any 

6 property pursuant to sections 347.28 and 347.29. The 

7 advertiseMe~t notice shall definitely describe the property~ 

8 indicate the date and location of the hearing, and shall be 

9 published by at least one insertion each week for two 

10 consecutive weeks in a newspaper having general circulation in 

ll the county where the property is located. Bids The hearing 

12 shall not be-eeeepted take place prior to two weeks after the 

13 second publication ~or-teter-the~-six-mo~ths-efter-the-seeond 

14 pab±ieation. ~he-highest-eompetent-bid-Mast-be-eeeepted 

15 

16 

17 

l8 

19 

20 

tlnless-e±±-bids-reeeived-ere-deeMed-inedeqtlete-end-rejeeted. 

Sec. 7. NEW SECTION. 347.31 TAX STATUS. 

This chapter does not deprive any hospital of its tax 

exempt or nonprofit status. 

Sec. 8. Section 427.1, subsection 23, Code Supplement 

1985, is amended to read as follows: 

21 23. Statement of objects and uses filed. A society or 

22 organization claiming an exemption under subsection 6 or 

23 subsection 9 of this section shall file with the assessor not 

24 later than February 1 a statement upon forms to be prescribed 

25 by the director of revenue, describing the nature of the 

26 property upon which the exemption is claimed and setting out 

27 in detail any uses and income from the property derived from 

28 the rentals, leases~ or other uses of the property not solely 

29 for the appropriate objects of the society or organization. 

30 Upon the filing and allowance of the claim, the claim shall be 

31 allowed on the property for successive years without further 

32 filing as long as the property is used for the purposes 

33 specified in the original claim for exemption. When the 

34 property is sold or transferred, the county recorder shall 

35 provide notice of the transfer to the assessor. The notice 
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l shall describe the property transferred and the name of the 

2 person to whom title to the property is transferred. 

3 PARAGRAPH DIVIDED. The assessor, in arriving at the 

4 valuation of any property of the society or organization, 

5 shall take into consideration any uses of the property not for 

6 the appropriate objects of the organization and shall assess 

7 in the same manner as other property, all or any portion of 

8 the property involved which is leased or rented and is used 

9 regularly for commercial purposes for a profit to a party or 

10 individual. If a portion of the property is used regularly 

ll for commercial purposes an exemption shall not be allowed upon 

12 property so used and the exemption granted shall be in the 

13 proportion of the value of the property used solely for the 

14 appropriate objects of the organization, to the entire value 

15 of the property. 

16 PARAGRAPH DIVIDED. However, the board of trustees or the 

17 board of d1rectors of a hosoital, as defined in section 

:a }.1_5B~1, subsection 1, may permit use of a portion of the hos­

l9 ~) for commercial purposes, and the hospital is entitled to 

20 !':!ll:_exemption for that portion used for nonprofit health-

21 rela~ed purposes, upon compliance with the filing requirements 

22 of this subsection. An exemption shall not be granted upon 

23 property upon or in which persistent violations of the laws of 

24 the state are permitted. A claimant of an exemption shall, 

25 under oath, declare that no violations of law will be 

26 knowingly permitted or have been permitted on or after January 

27 1 of the year in which a tax exemption is requested. Claims 

28 for exemption shall be verified under oath by the president or 

29 other responsible head of the organization. A society or 

30 organization which ceases to use the property for the purposes 

31 stated in the claim shall provide written notice to the 

32 assessor of the change in use. 

33 Sec. 9. Notwithstanding section 347.9, a trustee presently 

34 serving on a county public hospital board who is no longer 

35 eligible to serve on the board because of this Act may 

-5-



S.F. H.F. 

l complete the term of office for which the trustee was elected 

2 but is not eligible for reelection to the board. 

3 Sec. 10. The state department of health, in consultation 

4 with providers and consumers of rural hospital services, shall 

5 review actions taken in other states to license hospitals by 

6 service and shall specifically evaluate the potential utility 

7 and value in developing such a system as an option for 

8 licensing which may be applied to hospitals in Iowa in lieu of 

9 current licensing and accreditation systems. The department 

10 shall report its findings to the general assembly by January 

ll 1, 1987. 

12 EXPLANATION 

13 This bill permits a city or county hospital to sell or 

14 lease property owned by the hospital to a person upon approval 

15 by the board of trustees or to use property to construct 

16 facilities for lease or sale. Present law requires that the 

17 property be sold or leased for only a physician's office, 

18 medical clinic, or other health-related purpose or to 

19 construct facilities for lease or sale as a medical clinic or 

20 physician's office. This bill permits a nonprofit hospital to 

21 receive a property tax exemption for the portion of the 

22 hospital used for nonprofit health-related purposes even 

23 though the hospital may permit commercial use of other 

24 portions of its property. 

25 The bill also permits a city or county hospital to sell or 

26 lease the property without a bid process, but requires public 

27 notice and a public hearing. Present law requires that the 

28 hospital must advertise for bids and accept the highest 

29 competent bid in most cases. 

30 The bill provides that a commission which manages and 

31 controls a county memorial hospital must request a county 

32 appropriation for the hospital from the board of supervisors. 

33 The board may adjust the request before making an 

34 appropriation. The commission is made subject to the public 

35 notice requirements of chapter 24. 

-6-



S.F. 

l This bill eliminates the prohibition that a licensed 

2 practitioner other than a physician is unable to serve as a 

3 county public hospital trustee. The bill prohibits a trustee 

4 from receiving direct or indirect compensation from the county 

5 public hospital or having medical or special staff privileges 

6 at that hospital. 

7 The bill requires the department of health to provide 

8 technical assistance to local boards of health and hospitals 

9 and to assist in long-term planning when funding is available. 

10 

ll 
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HOUSE FILE ,;?. ;J. ~ tj 
BY COMMITTEE ON HUMAN RESOURCES 

(As Amended and Passed by the House Februarv 14, 1986) 

~assed House, 

Vote: Ayes 

Date 
,!~ I-' .:1 • .:1. -"•'17 • 

'>-d.r- 9(.(;-'1.:-?) Passed Senate, Date .<-.U-?t.(j-<1-4<~-) 
Nays "-/ Vote: Ayes <-19 Nays .-..:=0:__ __ 

Approved -?17~ .:< / /'?FC: 
~ :t A~~._._•-~· ((f. ? r>) /a.J-J. ~ ~ C;j .:<3 :> ·> ) 
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12 

13 

An 

A Bill FOR 

Act relating to hospitals by permitting the sale or lease of 

property owned by the hospital upon approval by the board of 

trustees, permitting commercial use of portions of hospital 

property, permitting certain hospitals to sell or lease 

property with a public notice and a public hearing, requiring 

a commission which manages a county memorial hospital to 

request a county appropriation for the hospital from the 

county board of supervisors, permitting licensed practitioners 

and physicians to serve as county public hospital trustees, 

prohibiting trustees from receiving compensation from the 

county public hospital, and requiring the department of health 

to provide technical assistance to hospitals when funding lS 

available. 
14 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

ti-S218 

SENATE M4ENDMENT TO 
HOUSE FILE 2229 

1 ~~end House File 2229 as amended passed and 
2 reprinted by the House as follows: ' 
3 1. Page 3, line 12, by inserting after the word 
4 ''person" the following: "or spouse of a person". 

E-52.18 FILED MARCH 3, 1986 RECEIVED FROM THE SENATE 
ti~ c.~"'~·...-J. s/.:u(rf 'i'?) 

23 

24 

25 
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l Section 1. Section 37.9, unnumbered paragraph 1, Code 

2 1985, is amended to read as follows: 

3 Wh~n the proposition to erect any such building or monument 

4 has been carried by a majority vote, the board of supervisors 

5 or the city council, as the case may be, shall appoint a 

6 commission consisting of five members, in the manner and with 

7 the quaj_ifications h~~einef~e~ provided in this chapter, which 

8 shall have charge and supervision of the erection of ~aid the 

9 building or monument, and when erected, the management and 

10 control ~he~eof of the building or monument. 

ll On or before January 15 of each year, a commission which 

12 manages and controls a county memorial hospital shall prepare 

13 and submit to the county auditor a request for an 

14 appropriation for the next fiscal ye~r from the general fund 

15 for the operation and rr.aintenance of the county memorial 

16 hospital. On or before January 20, the county auditor shall 

17 submit the request to ~he county board of supervisors. The 

18 board of supervisors may adjust the commission's request and 

19 may make an appropriation for the county memorial hospital as 

20 provided in section 331.427, subsection 2, paragraph "b''. For 

2l the E:Jrposes of p~ol ic notice_, the commission is a certifying 

22 boa~<J_,!:ld is subject tc: the re<;!!:!irerr.ents of sections 24.3 

23 through 24.5, sections 24.9 through 24.12, and section 24.16. 
24 Sec. 2. NEW SSC~ION. 135B.33 TECHNICAL ASSISTANCE. 

25 Subject to availability of funds, the state department of 

26 health shall provide technical planning assistance to local 

27 boards of health and hospital governing boards to ensure 

28 access to hospital services in rural areas. The department 

29 shall encourage the local boards of health and hospital 

30 governing boards to adopt a long-term community health 

31 services and developmental plan including the following: 

32 1. An analysis of demographic trends in the health 

33 facility services area, affecting health facility and health-
34 facility-related health care utilizations. 

35 2. A review of inpatient services currently provided, by 
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1 type of service and the frequency of provision of that 

2 service, and the cost-effectiveness of that service. 

3 3. An analysis of resources available in proximate health 

4 facilities and services that might be provided through 

5 alternative arrangements with such health facilities. 

6 4. An analysis of cooperative arrangements that could be 

7 developed with other health facilities in the area that could 

8 assist those health facilities in the provision of services. 

9 5. An analysis of community health needs, specifically 

lO including long-term care needs, including intermediate care 

ll facility and skilled nursing facility care, pediatric and 

12 maternity services, and the health facilities potential role 

l3 ln facilitating the provision of services to meet these needs. 

14 6. An analysis of alternative uses for existing health 

15 facility space and real property, including use for community 

16 health-related and human service-related purposes. 

17 

18 

19 

7. An 

needs and 

patients. 

analysis of mechanisms to meet indigent patient care 

the responsibilities for the care of indigent 

20 8. An analysis of the existing tax levying of the health 

21 facilities for patient care, on a per capita basis and per 

22 hospital patient bas:s, and projections on future needs for 

23 tax levying to continue for the provision of care. 

24 Providers may cooperatively coordina:e to develop one long-

25 term community health services and developmental plan for a 

26 geographic area, provided the plan addresses the issues 

27 enumerated in this section. 

28 The health facilities may seek technical assistance or 

29 apply for matching grant funds for the plan development. The 

30 department shall require compliance with subsections 1 through 

" 31 8 when the facility applies for matching grant funds. 

32 Sec. 3. Section 347.9, Code 1985, is amended to read as 

33 follows: 

34 347.9 TRUSTEES--APPOINTMENT--TERMS OF OFFICE. 

35 When it has been determined by the voters of a county to 
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l establish a county public hospital, the board shall appoint 

2 seven trustees cr.osen from among the resident citizens of the 

3 co:1nty with reference to their fit:"'ess for ~tteh office, and 

4 not more than four of ~tteh the trustees shall be residents of 

5 the c1ty o~-~~~iage at which ~tleh the hospital is located. 

6 Stte~ The trustees shall hold office until the following 

7 general election, at which time their successors shall be 

8 elected, two for a term of two years, two for four years, and 

9 three for six years, and they shall determine by lot their 

10 respective terms, and thereafter their successors shall be 

ll elected for regular terms of six years each,-~o~e-of-whom 

~·~12 ~hali-be-phy~ie±e~~-or-iiee~sed-p~aet~tio~er~. A person with 

13 medical or special staff privileges in the county public 

14 hosoital or who receives direct or indirect comoensation from 

15 the county public hospital or direct or indirect comoensation 

16 from a person contracting for services with the hospital shall 

17 not be eligible to serve as a trustee for that county public 

18 hosPital. 

19 Sec. 4. Section 347.28, Code 1985, is amended to read as 

20 follows: 

21 347.28 SALE OR LEASE OF PROPERTY. 

22 A~y A county or city hospital may lease or sell any of its 

23 property which is not needed for hospital purposes to any 

24 person fe~-ase-e~-a-p~ys~e±anL~-ef£~ee,-medieei-ciinie 7 -e~-a~r 

25 ether-hee±~h-releted-~arpese, upon approval by the board of 

26 trustees. 

27 Sec. 5. Section 347.29, Code 1985, 1s amended to read as 

28 follows: 

29 347.29 US£ OF PROPERTY PSR-Eb!Nfe. 

30 A~y ~ county or city hospital may use property received by 

31 gift, devise, bequest~ or otherwise, or the proceeds from the 

32 sale of ~aeh property, for the construction of facilities for 

33 lease or sale a~-a-mediee±-eiin±e-o~-e-~hy~ie~a~Ls-office 

34 ~ttb;eet-to-the-e~~revai-of-the-appropriate-loeal-hea±th 

35 ~ian~i~g-age~ey, upon approval by the board of trustees. 

-3-
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1 Sec. 6. Section 347.30, Code 1985, is amended to read as 
2 follows: 

3 347.30 A9VER~fSE-P6R-BfBS NOTICE AND HEARING. 

4 A county or city hospital shall ad~~~~i~~-fo~-bid~ serve 

5 notice and hold a public hearing before selling or leasing a~y 

6 property pursuant to sections 347.28 and 347.29. The 

7 adverti~emen~ notice shall definitely describe the property~ 

8 indicate the date and location of the hearing, and shall be 

9 published by at least one insertion each week for two 

10 consecutive weeks in a newspaper having general circulation in 

ll the county where the property is located. Bids The hearing 

12 shall not be-accepted take place prior to two weeks after the 

13 second publication nor-~at~~-t~an-~ix-mont~s-afre~-t~e-~eeond 

14 ptlbiication. ~he-highe~t-competent-bid-mtist-be-aece~ted 

15 ~n±ess-a±l-bide-reeeived-~re-deemed-inade~~ete-a~d-rejected. 

16 Sec. 7. NEW SECTION. 347.31 TAX STATUS. 

17 This chapter does not deprive any hospital of its tax 

18 exempt or nonprofit status except that portion of hospita1 

19 property which is used for other than nonprofit, health-

20 related purposes shall be subject to property tax as provided 

2: !or in section 427.1, subsection 23. 

22 Sec. 8. Section 427.1, subsection 23, Code Suppleme~t 

23 198~, is amended to read as follows: 

24 23. Statement of objects and uses filed. A society or 

25 organization claiming an exemption under subsection 6 or 

26 subsection 9 of this section shall file with the assessor not 

27 later than February 1 a statement upon forms to be prescribed 

28 oy the director of revenue, describing the nature of the 

29 property upon which the exemption is claimed and setting o~t 

30 in detail any uses and income from the property derived from 

31 the rentals, leases~ or other uses of the property not solely 

32 for the appropriate objects of the society or organization. 

33 Upon the filing and allowance of the claim, the claim shall be 

34 allowed on the property for successive years without further 

35 filing as long as the property is used for the purposes 

-4-
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1 specified in the original claim for exemption. When the 

2 property is sold or transferred, the county recorder shall 

3 provide notice of the transfer to the assessor. The notice 

4 shall describe the property transferred and the name of the 

5 person to whom title to the property is transferred. 

6 PARAGRAPH DIVIDED. The assessor, in arriving at the 

7 valuation of any property of the society or organization, 

8 shall take into consideration any uses of the property not for 

9 the appropriate objects of the organization and shall assess 

10 in the same manner as other property, all or any portion of 

11 the property involved which is leased or rented and is used 

12 regularly for comme~cial purposes for a profit to a party or 

13 individual. If a portion of the property is used regularly 

14 for commercial purposes an exemption shall not be allowed upon 

15 property so used and the exemption granted shall be in the 

16 proportion of the value of the property used solely for the 

17 appropriate objects of the organization, to the entire value 

18 of the property. 

19 PARAGRAPH DIVIDED. However, the board of trustees or the 

20 board of directors of a hospital, as defined in section 

21 13]8.1, subsection l, may Eermit use of a portion of the hos-

22 p:tal for co~~ercial purposes, and the hospital is entit~~C-~9 

23 full exemption for that portion used for nonprofit health-

24 related purooses, upon compliance with the filing require~ents 

25 of this subsection. An exemption shall not be granted upon 

26 property upon or in which persistent violations of the laws of 

27 the state are permitted. A claimant of an exemption shall, 

28 under oath, declare that no violations of law will be 

29 knowingly permitted or have been permitted on or after January 

30 1 of the year in which a tax exemption is requested. Claims 

31 for exemption shall be verified under oath by the president or 

32 other responsible head of the organization. A society or 

33 organization which ceases to use the property for the purposes 

34 stated in the claim shall provide written notice to the 

35 assessor of the change in use. 

-5-

• 



S.F. 

1 Sec. 9. Notwithstanding section 347.9, a trustee presently 
2 serving on a county public hospital board who is no longer 

3 eligible to serve on the board because of this Act may 
4 complete the term of office for which the trustee was elected 

5 but is not eligible for reelection to the board. 

6 Sec. 10. The state department of health, in consultation 

7 with providers and consumers of rural hospital services, shall 

8 review actions taken in other states to license hospitals by 

9 service and shall specifically evaluate the potential utility 

10 and value in developing such a system as an option for 

11 licensing which may be applied to hospitals in Iowa in lieu of 

12 current licensing and accreditation systems. The department 

13 shall report its findings to the general assembly by January 
14 l, 1987. 
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S-S090 
HOUSE FILE 2229 

1 Amend House File 2229 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 3, line 12, by inserting after the word 
4 "person" the following: "or spouse of a person". 

S-5090 F1led February 
tr ~· ...</...c:: ( t ~;.:. '( ) 

c'-S2l7 

19, 1986 BY BRUNER 

HOUSE FILE 2229 

1 
2 
3 
4 

~~end House File 2229 as amended, passed, and 
rep~inted by the House as follows: 

l. By stri~ing page 2, line 32, through page 3, 
l.t~e :B. 

~-5217 !·'i~ed and withdrawn February 26, 1986 BY HA~NON 
/ ' /,{ /!:r .f1.( ;>(, ( '!'- 'I~ 4- > 

--------
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Study Bm 553 

HUMArl RESOURCES 

SENAT~ FILE2J..:Z7 
BY (~D RURAL MEDICAL 

SERVICES DELIVERY STUDY 

COMMITTEE BILL) 
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A BILL FOR 

An Act relating to hospitals. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---,---- H. F. 

l Section l. Section 37.9, unnumbered paragraph 1, Code 
2 1985, is amended to read as follows: 

3 When the proposition to erect any such building or monument 
4 has been carried by a majority vote, the board of supervisors 

5 or the city council, as t~e case may be, shall appoint a 
6 commission consisting of !ive members, in the manner and with 

7 the qualifications here±nefter provided in this chapter, which 

8 shall have charge and supervision of the erection of ~eid the 
9 building or monument, and when erected, the management and 

10 control thereef of the building or monument. 
11 On or before January 15 of each year, a commission which 
12 manages and controls a county memorial hospital shall prepare 

13 and submit to the county auditor a request for an 

14 appropriation for the next fiscal year from the general fund 

15 for the operation and maintenance of the county memorial 
16 hospital. On or before January 20, the county auditor shall 

17 submit the request to the county board of supervisors. The 
18 board of supervisors may adjust the commission's request and 

19 may make an appropriation for the county memorial hospital as 
20 provided in section 331.427, subsection 2, paragraph "b". For 

21 the purposes of public notice, the commission is a certifying 
22 board and is subject to the requirements of sections 24.3 

23 through 24.5, sections 24.9 through 24.12, and section 24.16. 
24 Sec. 2. NEW SECTION. 135B.33 TECHNICAL ASSISTANCE. 

25 The state department of health shall provide technical 
26 planning assistance to local boards of health and hospital 

27 governing boards to ensure access to hospital services in 
28 rural areas. The department shall encourage the local boards 
29 of health and hospital governing boards to adopt a long-term 
30 community health services and developmental plan including the 

31 following: 
32 1. An analysis of demographic trends in the health 

33 facility services area, affecting health facility and health-
34 facility-related health care utilizations. 
35 2. A review of inpatient services currently provided, by 
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1 type of service and the frequency of provision of that 
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25 
26 

service, and the cost-effectiveness of that service. 

3. An analysis of resources available in proximate health 
facilities and services that might be provided through 

alternative arrangements with such health facilities. 
4. An analysis of cooperative arrangements that could be 

developed with other health facilities in the area that could 

assist those health facilities in the provision of services. 

5. An analysis of community health needs, specifically 

including long-term care needs, including intermediate care 

facility and skilled nursing facility care, pediatric and 
maternity services, and the health facilities potential role 

in facilitating the provision of services to meet these needs. 
6. An analysis of alternative uses for existing health 

facility space and real property, including use for community 

health-related and human service-related purposes • 

7. An analysis of mechanisms to meet indigent patient care 

needs and the responsibilities for the care of indigent 

patients. 
8. An analysis of the existing tax levying of the health 

facilities for patient care, on a per capita basis and per 
hospital patient basis, and projections on future needs for 

tax levying to continue for the provision of care. 
Providers may cooperatively coordinate to develop one long­

term community health services and developmental plan for a 

geographic area, provided the plan addresses the issues 

27 enumerated in this section. 
28 The health facilities may seek technical assistance or 

29 apply for matching grant funds for the plan development. The 
30 department shall require compliance with subsections 1 through 

31 8 when the facility applies for matching grant funds. 
32 Sec. 3. Section 347.9, Code 1985, is amended to read as 

1t 33 follows: 
34 347.9 TRUSTEES--APPOINTMENT--TERMS OF OFFICE. 

35 When it has been determined by the voters of a county to 
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1 establish a county public hospital, the board shall appoint 
2 seven trustees chosen from among the resident citizens of the 

3 county with reference to their fitness for sach office, and 
4 not more than four of sach the trustees shall be residents of 
5 the city or village at which saeh the hospital is located. 
6 Sach The trustees shall hold office until the following 

7 general election, at which time their successors shall be 
8 elected, two for a term of two years, two for four years, and 

9 three for six years, and they shall determine by lot their 
10 respective terms, and thereafter their successors shall be 

11 elected for regular terms of six years each, none of whom 
12 shall be physicians o~-~~ee~sea-praet~t~oners. A trustee 
13 shall not receive direct compensation from the county public 
14 hospital or from a person contracting for services with the 

15 hospital. 
16 Sec. 4. Section 347.28, Code 1985, is amended to read as 

• 

17 follows: • 
18 347.28 SALE OR LEASE OF PROPERTY. 

19 Any A county or city hospital may lease or sell any of its 
20 property which is not needed for hospital purposes to any 
21 person ~or-ase-es-e-phys~e±an~s-o~£±ce,-med±ce%-e%±n±c,-or-eny 
22 other-heaH:h-~e:!:eted-pa~pose, upon approval by the boa·rd of 

23 trustees. 
24 Sec. 5. Section 347.29, Code 1985, is amended to read as 

25 follows: 
26 347.29 USE OF PROPERTY P9R-€biN%e. 
27 Any A county or city hospital may use property received by 
28 gift, devise, bequest, or otherwise, or the proceeds from the 

29 sale of sach property, for the construction of facilities for 
30 lease or sale as-e-med±ea:!:-e:!:±n~c-or-a-phys±c±en~s~o££±ce 

31 sabject-to-the-epp~o¥e:!:-o£-the-epprop~~ete-ioea:!:-hea:!:th 
32 

33 

p%ann±n~-ageney, upon approval by the board of trustees. 

Sec. 6. Section 347.30, Code 1985, is amended to read as 
34 follows: 
35 347.30 ABYBR~%SB-P9R-B%BS NOTICE AND HEARING. 
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1 A county or city hospital shall aeyert±~e-rer-bid~ serve 
2 notice and hold a public hearing before selling or leasing any 

3 property pursuant to sections 347.28 and 347.29. The 
4 adverti~ement notice shall definitely describe the property, 
5 indicate the date and location of the hearing, and shall be 
6 published by at least one insertion each week for two 
7 consecutive weeks in a newspaper having general circulation in 
8 the county where the property is located. Bid~ The hearing 

9 shall not be-aeee~ted take place prior to two weeks after the 
10 second publication ner-%ater-~hen-~i~-men~h~-a£ter-~he-~eeend 

11 p~bi±eetien. ~he-h±~he~t-eem~e~ent-b±d-m~~~-be-eeee~ted 

12 ~nie~~-eli-b±d~-reeei•ed-ere-deemed-inaeeq~ete-ane-rejeeted~ 

13 Sec. 7. NEW SECTION. 347.31 TAX STATUS. 
14 This chapter does not deprive any hospital of its tax 
15 exempt or nonprofit status . 
16 Sec. 8. Section 427.1, subsection 23, Code Supplement 

17 1985, is amended to read as follows: 
18 

19 

20 

21 

22 

23 
24 

25 
26 

27 
28 

29 

30 

31 
32 

33 
34 

35 

23. Statement of objects and uses filed. A society or 

organization claiming an exemption under subsection 6 or 
subsection 9 of this section shall file with the assessor not 

later than February 1 a statement upon forms to be prescribed 
by the director of revenue, describing the nature of the 
property upon which the exemption is claimed and setting out 
in detail any uses and income from the property derived from 
the rentals, leases, or other uses of the property not solely 
for the appropriate objects of the society or organization. 

Upon the filing and allowance of the claim, the claim shall be 
allowed on the property for successive years without further 

filing as long as the property is used for the purposes 

specified in the orig~nal claim for exemption. When the 
property is sold or transferred, the county recorder shall 
provide notice of the transfer to the assessor. The notice 
shall describe the property transferred and the name of the 
person to whom title to the property is transferred. 

PARAGRAPH DIVIDED. The assessor, in arriving at the 
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l valuation of any property of the society or organization, 
2 shall take into consideration any uses of the property not for 

3 the appropriate objects of the organization and shall assess 
4 in the same manner as other property, all or any portion of 

5 the property involved which is leased or rented and is used 
6 regularly for commercial purposes for a profit to a party or 
7 individual. If a portion of the property is used regularly 
8 for commercial purposes an exemption shall not be allowed upon 

9 property so used and the exemption granted shall be in the 
10 proportion of the value of the property used solely for the 

ll appropriate objects of the organization, to the entire value 
12 of the property. 

13 PARAGRAPH DIVIDED. However, the board of trustees or the 
14 board of directors of a hospital, as defined in section 

• 

15 l35B.l, subsection l, may permit use of a portion of the hos-
16 pital for commercial purposes, and the hospital is entitled to 

17 full exemption for that portion used for nonprofit health- • 
18 related purposes, upon compliance with the filing requirements 

19 of this subsection. An exemption shall not be granted upon 

20 property upon or in which persistent violations of the laws of 

21 the state are permitted. A claimant of an exemption shall, 
22 under oath, declare that no violations of law will be 

23 knowingly permitted or have been permitted on or after January 
24 1 of the year in which a tax exemption is requested. Claims 
25 for exemption shall be verified under oath by the president or 
26 other responsible head of the organization. A society or 

27 organization which ceases to use the property for the purposes 
28 stated in the claim shall provide written notice to the 

29 assessor of the change in use. 
30 Sec. 9. The state department of health, in consultation 

31 with providers and consumers of rural hospital services, shall 
32 review actions taken in other states to license hospitals by 
33 service and shall specifically evaluate the potential utility 
34 and value in developing such a system as an option for 

35 licensing which may be applied to hospitals in Iowa in lieu of 
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1 current licensing and accreditation systems. The department 
2 shall report its findings to the general assembly by January 
3 1, 1987. 

4 Sec. 10. There is appropriated from the general fund of 

5 the state to the department of health for the fiscal year 
6 beginning July 1, 1986 and ending June 30, 1987, two hundred 

7 thousand (200,000) dollars or so much thereof as is necessary 
8 for plan development grants for hospitals of one hundred beds 
9 or less to be provided pursuant to section 1358.33. The funds 

10 shall be matched on a one-for-one basis by the hospital with a 

11 maximum of ten thousand dollars received by a hospital. There 
12 is appropriated from the general fund of the state to the 

13 department of health for 
14 1986 and ending June 30, 

the fiscal year beginning July 1, 

1987, fifty thousand (50,000) dollars 

15 or so much thereof as is necessary to carry out the provisions 
16 of section l35B.33 . 

17 EXPLANATION 
18 This bill permits a city 

19 lease property owned by the 
20 by the board of trustees or 

or county hospital to sell or 

hospital to a person upon approval 
to use property to construct 

21 facilities for lease or sale. Present law requires that the 
22 property be sold or leased for only a physician's office, 

23 medical clinic, or other health-related purpose or to 

25 
26 

27 
28 

29 

24 construct facilities for lease or sale as a medical clinic or 
physician's office. This bill permits a nonprofit hospital to 
receive a property tax exemption for the portion of the 

hospital used for nonprofit health-related purposes even 
though the hospital may permit commercial use of other 

portions of its property. 
30 

31 
32 

33 
34 

35 

The bill also permits a city or county hospital to sell or 

lease the property without a bid process, but requires public 
notice and a public hearing. Present law requires that the 

hospital must advertise for bids and accept the highest 
competent bid in most cases. 

The bill provides that a commission which manages and 
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l controls a county memorial hospital must request a county 

2 appropriation for the hospital from the board of supervisors. 

3 The board may adjust the request before making an 

4 appropriation. The commission is made subject to the public 

5 notice requirements of chapter 24. 

6 This bill eliminates the prohibition that a licensed 

7 practitioner other than a physician is unable to serve as a 

8 county public hospital trustee. The bill prohibits a trustee 

9 from receiving direct or indirect compensation from the county 

10 public hospital. 

ll The bill requires the department of health to provide 

12 technical assistance to local boards of health and hospitals 

13 and to assist in long-term planning. 

14 The bill appropriates $200,000 for hospital plan 

15 development grants and 

16 administrative costs. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

$50,000 to 
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HO:JSl: n LC: 1219 

AN ACT 

RELATING TO HOSPITALS BY PF.RM:TTING 'TilE SALE OR LEASg Ot' 

PROPERTY OWNED 9'i THE HOSP:TAL UPON APPROVAl, B\' Till:: EOAIW 

OF TRUST£::s, Pf.R.'-II1'THIG COMMERCIAl. USE m· PO~'l'IONS Of 

HOSPITAL PROPf:RT\', PERH!'I''f'l)'lG Cr::RTAIN HOSP!TALS 'IO SELL 

OR LEASE PROPF.R'l'\' WITH ,\ PURi.IC NOUC!: ,'\NO A PURUC III:ARI~G. 

REQOI:tll\G A COAAISSION 'WHICH ,V.ANAGES A COUNTY M8~0RIAI. 

HOSPI'I't'\L TO IU::Q:JEST A COUNT'l APPROPRIA'i'rQ~I i'"OH 'THF. IIQSPITA:. 

rRO~ T!lf: COUNT'{ EOAPD OF SUPEIWISORS, PJ.:RHIT1.'II'G l,ICE~ISEO 

PHACT!TIOKI:RS ANO PHi'SIC!AUS TO SERVL AS COU~T'i PUBI~JC 

HOSPT'1'AL 1'ROSTt:ES, PROIUBITlt::J TRUSTEES FRO~ Rt:Ct:IVING 

CO~?t:NSATI ON FRO~ ·rnr. COUNI.''l' PIJRL I C 1-:0SP I1'AL, ANO R8QIJ IRING 

THE D!!PART/'!F.NT Of HfAI.TH 'I'{) PROVIDE n:CP.:-IICAC. ASSISTANCE 

TO HOSPlTAt.S ~1iF.N FU~IDING IS AVAll.ABI.r.. 

3£ jT fNACTF.D B'i THE Gt.NE:RAL ASSF.M3L'i m· t'Hf. STATE 01 IOi'lA: 

Section l. Section 37.9. unnumbered !>arJ.qraph l. Ccrl.e 

198S, is amended to c~ad aa follo .... s: 

When the proposition to erect any such buildinq or nonument 

has been cartted by a raJority vote. thl~ bodrd of supcrvtsors 

or the city counc1l, as ':he casP. rnay be, shall appotnt a 

cot'U"issiol". consi~unq of five l'lll~rrbers. in the manner ,1nd . .,ith 

:nP. qualific~t.ions h~r~t~..,fter provided in_t.~is ch<tf~~~r. ,.,..hirh 

s~all have chargP. and superviston of th~ erectlon of ~e:~ ~he 

:-,·Jildir}o.; o1· r.ono...me:-.t, -1nd wilt:"' er~cted. tht! m<\naqe.,~nt and 

c:;nti'Ol. ':!'le~l!('lf a~.:~.~" o·.<:_~dt_n~ .. £~- 'II_O~~mc~~· 

f/1 ' t/1 

House file 2229. p. 2 

9:~ ~!- t?~l?.r~~Janu~-~y. l_'~_Q..f.. ·~_-:'!S:_~l .. Y_£.~.r-~~_i ssi•~n _wr.ich 

~<!,!~<1.9f7.~ __ ,ln_2 __ C:-Qn.~._r_Ol$_~. C?.-_!nty :TI(~m,o~~-~- 9~~1 shal} .. .2!..£pare 

and 5\l~~!_!_t...2..__!:~e CO!!..!!.!.Y_aud~~·.<!_r __ ~~~~st for __ ~_r! 

·~P£C>Opri~tion -~?r. t_.~-~- nex~: ... fi..~c~!~.(~_O_f!t_ the __ 9_~neca_l. ~~~~ 
f_<?~ --~-ht! opera t ~?.". an~- .:'!!~J.D.! ~lliiOC~ __ g_!___!_!!~. count Y_£1_~:.-~.! 

~-?.sp_i_~~...Q!l_.2.! ... ~e~~~! Ja~1!ary ~Q. ':he __ co_~~~~d-~_tor s_h_~_l}. 

~~).'!1 1 t :..~~ . ·' egues t __ t'? . t.!'.~!____£2~.'~ ty bOcl . .£i....9-_f_. S~.E.£ .. ! . .'~ . .L~?~.~_.______!t]~. 
~d r d ~ ~- .S:~pe r vi :oo ~.:~. rn.1 y ,1d 'just __ t_h_e_ co;l'UI\i ~-~ 1_9n '5 _s_e_qtg~s t -!..!_l~ 

~~~-~~-- ~~ ... appcoor ia~_i?n. tor the ___ CC?_u_nty m.e~or....:!..!.!.._ll_~3.P.i~-~ 

E.!Z'-~~ed .. i~- sect ion l!_l_ .4_27, '!><...:2._~~-c~_!on 2!.....P~.£~..!:!- "~-~-
~-SE9S~s _o_f:_.P_ub l i C l}_?t ~_££._.____!_!"~_~-. CO.f!l:-!!_i ss i 01) ... !~"!-~ ____ £!.£ ~ _l.!:t i ng_ 

(>Oard a~d .. ~s. -~!.>jeer: to --~he_ rcgu i reme.':l~_2_ec~ions 2_~:...! 

~~-rouqh 2·~_:?• .. ~.~~-tions 2.~ .. 9 t;_!!~~?-'.·--~-~~ s_ection -~~-~ 
Sec. 2. NF:_'~--~ECTIO~I. l3SG.3J t'f.CUNICAL ASSISTANCF:. 

Subject to avallability of fund5, th~ state department of 

hPalth sh~ll provide technical plann1ng assistance to local 

boards of health and hos!>ital qovf!cning b--..,-,ards to ensure 

access to hospitdl services in rural areas. The departnent 

shall encourage the local boards of health aod hospital 

qove-:-ning boards to adopt ,1 long-term. con;nunity h~alth 

s~rvic~s and devfdoprr,ef\tal plan includ1nq the tollo.,..inq: 

1. An analysis llf de~ographic trends in the health 

facility servic~s area. affecting health facility and health­

facility-related hedith care otil1zations. 

2. A revtev of inpatient services curr~ntly provided, by 

t.ypt! of 9ecvi.ce and the Creq\u~ncy oE 9rovtsion of that 

service. and the ~ost-e~f~cciveness ot that service. 

3.. An analysis of resources avatlable in proxtm~te healt~ 

facilitie~ an•J s~:v11:~:~ :nar. ~IQilt o~ prov1d~d throuqh 

alt.Prnativ~ arranqe~~nts ~1:n ~uc~ ,eal~~ f~ctl~ties. 

-'· An •nalysts <)t c~~~er.,tl~~ 4:~4nge~enLs tnat couid b~ 

d~~elcped ~1tn other ~ea~:~ ~acilit.es in ~he areJ. tnat could 

;t:>sl:>t -.t·.ose 1\o:-al!:' C.tc:.1: .es l-1 t"";C pc:;.·.-:s.t:"ln ot serv:c"'s 

;, \~ c!nili.y:as o:": ::-:;:::t1h;n~r:y :w~>.:-. r::>o>cs., .;SJeC~~1Cally 

-~;~Jd~~~ io~q -rer~ ~~re ,e~~s. L~C.~u:J1; -~~er=e~~A:t! ca:~ 

J: 
"T1 

N 
N 
N 
U) 



Eou",t; :-~11•: 22l'J, ~· 

t'acii.ity ,.,_nd a:.:i:l!!d r.1.HSIO') lJ.ct:l'.'! car·~. ~edi.atr;•: c1'~d 

:>ldT:!~tl\l:f !'i•~rVICL~S, iHCd ;:;·a• :1Palt.h fiJr:t:ttl~S ;>?:.~:--.:.,~1 :)!~ 

~n f~ci:1tat1~q ~~c provision of ~'!rvic~s to ~e(!t these nee~~. 

6. A:~ dnalys1s o! alternative ~se~ for extst1ng ~eal~h 

!acilit.y !'t~il<:C a:v! n~al 9ropect.y. i..1cluo..li.r.q us~ for corrJIIun~t:' 

health··rel<st.ed a:'ld h111r,1n :>c=vi.ce-related purpc:!>e~~-

7, An analysu> c:( mech<lnism~l to .l'ICt~t tndiqent patient o;,He 

:'leeds dnd the c~sp?nsibilLties to~ the :Jre o~ indi·~en~ 

patients. 

8. An analysis of the existinq tax :evyinq af the hPaith 

:acdities tor patiP.nt. care. on a ;>t~r c.l?it.a bdsis and pet· 

hosptt<ll patient basis, and pro]P.(:tions on future n~eds ~or 

:dx levying to contin•Je for thl? provision of c,\r~. 

?~o~idl!ts may ccoperativ~ly c?nrdindte to d~v~l09 one lonq·· 

term comrunity hec1lth servu:es and devel0t::nenta.l pi.~!"! fo1 a 

~coqraphic area, prov1ded the p~an a~dr~sse~ the 1ss~~s 

e~umerated 1n this Gection. 

Th~ health ~ac:ilities may see~ t~ctn.c•l ilS!;iGtanci! or 

?.;>ply for rn-<~.tclunq <J~&nt fund:~ foe r.he plan devE!lo~:--er~t. the 

.-Je:_urtc:·.p~t. ahdll requ1r.: compliar.ce '..'l~.h a~bser.t.ions l t.:-.rouqi"1 

:; ...,hen t.tle facility a~pli~s fer :ncs-::ching c;rant funds. 

s~c. 3. Sec:..ion H7.9, code l9a~. 1:> a:,er.dl!d to n!ad .?.s 

touo .... s: 
3-17.9 7RUST~ES ·-~ APPOINTXFNT· -- "Tr.RMS Ot' OfFIC:::. 

Wten it has bP~r. determi~~d by the voter~ of a count; t? 

.-!5tdbllst", ,1 CO\IOty publiC hOSflll<:l), l:ht' "::loard "Sh,lll appoint 

~~v~n trustees chosen f:o~ anonq the rl'Side~t cLt.zens .)~ the 

:~unty ~i:h :~fer~n1:e to :heir f1tness for ~ne~ !Jtf ... cP, a~d 

,ot mor·~ t:,an t<.:>vr cf ~aeh ::_t::.~ tr·..l:itees "hall be !"?:Side.,-:.:~ of 

:.~~~ <.:1~:.- ~':."-vt-l~~to~ at "'r"ll\, ~~~n t.,e ::c~pit:!l ... ·~ .:-\·.1te<:. 

..;-=-=!'! lt'.e r·n;:;tetH; s.,;!.:l ho .. .! >ff1ce o..n• .l t:lt~ f,-;ll~·~r.<J 

;o::no>rc:'li ~l~ct~~~t;, ,,t ·~'"lit:":, '1.11E! t.h.:•.r ·.~·J·~CP.ss:•rs .. ~r.;i.l i>f~ 

''!ec·.~~:. r.·~·o ~rJt ·o;>nr .)i :·.;:-:. yeil.-s, · . .-•) ~ )(" :;;": ,":!J.ts .. ;,nd 

.-;·•~t~ :-r ··~.x i-=.t=:~ • . sr:d ·.i.oi::'/ sh<~.il d·~·.~:~o~:'.?: ':"! ·. t. ht~: : 

:-: :;..--:: c <> • • .:;r;.~; . .ond "lf'~•~"-l~ec r~e.r .; .. o;.:e:;:~:;r;; ··~"",til.:'" 

• 
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~:ecled tcJr re9ula~ t1~:ms of s~x years ~ach7-n~ne-~f-•~o~ 

!'!heH-be··ph.,.!!i:e:en-:,-ef'··ltee:'l~f!'d ·prae':tt~onel'~. !~pe:son <?r. 

!.>IJC!_Ilse of .a. pe_r_sor:~.l~ ... f!'ed_icoet~ o~· _special sta_f::~_~lP.~I . .!! 

~!'e ~ount'LP~Jhli.~ -~~1 (~.r .. :~·ho 1:~ceivea c!!.:·~~-~-~qlr~0 

cornp_e0s-: ~.j.on ~ r~ .. t h_f! .. ~ou~~y _puOl i c .. tv~·sp _i t_~a...!......£!_ d 1 _r e.~ t or 

i ~1di rec..!_c.?mp_e~n!;.at i.•?.r' ~ rofll a_...P._t>rs_on co_!"l.~ ~.ac.~_.i_~~~r vice~ 

~:: ll~ _t_~ hos.e.~_tal ~-~-!..!_.not. _ _lll? el.~o;t_b~_a-~rve. ~.!'~!.us.J:ee 

fo.~. _th<ll C<?~~-pu_bl ~C no&:pl ~-•1!_:.. 

Sec. 4. S!!ction 347.28, CN!e 198S, is amended to read as 

follows: 

317.28 SAL& OR Lf.ASE Of PROPERTY. 

Any ~ COitnty or city hospital may lease or sell any of its 

(HOp~r-:.y which is not neP.ded for hOS9'ital purposes ~o dny 

per~o~ ~~~-a~e-~~-a-phy~~e)~n~~-offiee;-~edieft•-et~~ie7-~t'-e~y 

"~~~l' ·1\t'!~l:th-t'eiatt!'d-~tH"f'O:Se, up~~~ppr_o_~~the poard o_f 

~.:!_~·_tee~. 

Sec. ). Secticn HL19, Code 1985, is ,,mended ::o read dS 

f:>llows.: 

H7, 29 IJST. Of' PROPf.RTi' !'t:lR-ECfHf€, 

Any ~ ...:ount.y or ci~.y ho:3pital may use property rec~i·Jed by 

qi:'t. oievi.sl!, bequ<.-st .. .or ()tht.•r...,lsP.. or the proceeo.ls fr~)m the 

saie of 5ueh propl'rty, feu thl~ constnJction of facilities to~ 

leas~ or aale e~-c-~edieei-eiin~e-o~-c-f'hy~ieian~,-effiet 

~ubjeet:- ~o- t~e -app~O'IC 1: .. " f- the -appt'opr ia te -toea l- he a ith 

?l~t:-,l'li:::"'q-ftqeney .!....._~'~P..2_t?OJ•l ~-- ~..:L..!.!}.£_'?.C?<""?-E ... ~-...2..!_t ~1.!-~.t.~es. 

Sec. 6. Sect1on 141.30, Code l98i, is amended to read as 

:o! L?'..-s: 

.147, JO AOYER'f-!5C··f81(-i:H9S W?.~.IC~ ,\~(]:.){~-~B.!_~. 

A r.ount·: ·.)c CllY nospital ::>hall !\dvet'ti~e-f¢f'··ni:C' ~~t.-..:.£ 

n.o~~S.~ elM) hold d.!?~.~-~; OPiHi:~q 'Jeiore SPlli:h] :>t 1-:!il:H:"lq ,1:1y 

pr.":l~)l!rt.y puc:;~J.n~ :(• .;·.ec:.loi.!; 347.28 <!nd l-'7.2'). :-:·H' 

~d~e':~~~~~f!'~~ ~?Llc:~ ~~h~ll 1eftt1itcly desc~1be t~e ~:~p~:ty~ 

_;_:~~~C:lt~! ~:It! iil~~~ . ..!!.£!..~-~~.:'C<lt.l.~r!.~~~:. h~i1t .• ::.'.l..!.. )~.d ;:,,,\11 0~ 

pubi. .:;:~·::<: ;)y ::t ~('c\'-1 ·:•r~e u-:ser:. 10n e.?.cn wt•el<. :.;( :· •. :-

··.:;.:-o.:."lt. ... ~! •<!(>K:; :~ <.1 "lt:··H·:;pao~!~ ::c:~v.no ~Jer:>!l"d: .;.rc~:dt:C"' .:1 
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=he county wh~~e ~~c pr~perty i~ lr:cated. B1"d~ :t'_~P. _t:(;a~ins 

stldll not bt! ·eee~pted .ta_~~. place !>' ior t0 t.,·o •wp~ks after ~":'le 

second pub 1 i cat. ion nor- i 1!: ~e :.- ·· ti'ltlrt- ~ i x ·~ont i'l., .. _., f -=-e r ·the· ~eeo:<~d 

peb!ieeeion. ~~~·hiq~e.,t·eeMp~te~t·h,d··~~~t·h~·~eeepted 

~n!e~~·..,li-bid~-ree~~ved·~re-dee~ed-tnddeqa~te-~nd-~t!i~eted: 

Sec. J. ~-F;~.?ECTimL H7. 31 r;.,x STATUS. 

This o.:Oaptcc do1~3 not. de9rive any hcspi:.cd :?f its tax 

ext~rt>pt or nonprofi~. $:,1t.us except tha~ P'H~lon of hospit.?.l 

property whi1:h is 11Sed tor other than nonprofit. healtn­

related purp-oses shall be subji!Ct to property tax <'IS prov:.dPd 

foe in sect1on ~27.1, subs~ct1on 2J. 

S&.c. a. Section 427.1, subsection 23, Cod&. Suppl.er'ent: 

198S, is ancnded to read as !ollowa: 

2). Statelf!.P.nt of ObjeCtS and U:>C:i filPd. A SOClely ::or 

(lrganl~dtiOn claiming an ex~~pcion u~rler sub~e~tion 6 or 

sui,sectiof: 9 of t.his sect.1on :.>h~ll file with t.hP. <!.s::;easor no~ 

later than Pebr-Jary 1 a statcmtont upon fo!"ms to b~ ?rt·acr ibed 

by .!·.~~ director :;.f rP.venue, describing the nat'J!t' .-_)( the 

rrroper~y upon ,.,.ilid1 t:,e <!xenption is clained and ser.t Lng out 

1n detail any uses a~d lllCOr.te £ron thE! ;nc-pen.y do?rl'Jed frcm 

the rentals, leas~s. or otilec uses of tnP. property not solPly 

for the .~ppropriate o)Ojects of the soci.ety cr orquni::.1t1on. 

U;wn the filinq and allo..,ance of C~H .. ' clairr, the cL:urr, s;t·,all be 

allow"d on the p1·o~erty for succ1~ssive year~ ·.nt:-lO\It further 

fi.l inq as long as t.lle r;oro9erty lS used fo: UH! purp:lSP3 

~pecified in thE! original ciaim for ex~mptio~. When tn~ 

property is sold or tra~sterred, t.he counly recorder ahall 

9rov1r.ie ·1ot tc~ of" t.he (r<ins:"er t:o t.r.e assessor. -:'i"H! not IC~ 

shall describe the !JI·on~~:y trans.:e1·~P.d ,IJld t.hP. :'"larr.e of thl! 

~~rs0~_to whom ~:tl~ ~o th(~ prop~~ty lS transfe,red. 

~R~(;;':\PH~'/C~Jl::f?. -.e .)~:O:if~~!>l.'(, l!l dCriVIOg tl!. t~P 

.'ii\u,ot::.~ •lf ,\ny ;HC!)•~::y 0~ OC;I,_ SQ(:")o)t";l 111 <)CS"d:'l.ldlUH\, 

-;Odll · .. o.otl! lrlto l"Xl:>~(~O'!"d'.IC:: .2-r.y \::;~!~ ot ~~H~ o:opo>~:y no:ot t()~ 

·.;l~ ~p;;·::oroat:<> ':t"!~'!r::::; ol' ~.t"".l! :)l"·~c'.l~llc)(:On :1•1o; :::.n,:. .. : .:.:;:~·~:::.:; 

':.-f: :.:.: .... ~ ·r,o:··t:~ <1:; :·.-~.·~ i-':o:-pt!::; . .:.,1. ~r .-lo:j" ;Jc:·: .. )ll <;[ 

fl 
' fl 
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the pro?erty .nvolved which i::; leased or rented and is used 

requl<~rly tor corr.merciiil. !JUrp;:~:..;ca :o: .:1 ?rO!It t.o a party or 

individual. If a portio:'! of the prO?Prty is ~acd reqularly 

tor commercial purpos..,s •ln PXP.mption shal~ not be allo·.tP.d u~on 

property so used and the exe~ption granted shall be in the 

propor:ion of tne val11e of tne propetty used solely for the 

appropriate objects of the organization, to the entire value 

o! ~:~~ property. 

PAR.~GRA?H DIVIDED. !!?:-oevP.r, thP boded of trustees __ t_?_r __ !:~.~ 

board a~· directors of '! .. h£.~.E.l .. t..!!.!.L_~s defined i.D .. .f>~_cJ:_i?_!! 

_!.1SB.!...l.~!.~~~S!:~'?~~- 1,_ m<lY permi_L ~~~~ -~~ a ooction of the_.l~2..~.~ 

E_i.~..!.!.~. ~gr_ r.o~-:~~_r_c1_al purposes, ,.,~~. t.h_e _hosoi tal is ent it ~.e_d __ t? 

full _ex~lt'ption for .. thclt porti?ll t;.t~eC fo!.!"'.2DProfit health­

~el.ote~: QtJCposes. upon co:npliance ~1th t..~~-J.Ilinq requicel"l'.ellt5 

of t:h_:~; subsection. An exemp:.ion stt~ll not: bP gt·anted upon 

property upvn or 1n l.lhich pers1stent Vlolat:lons of t.he l~"\1.1:> oC 

the atdte are permitted. A claimant of an exemptlon shall, 

under c-ath, dcclarP that no violations of la'-' vUI be 

knnwinqly permitted or have been permitted on or after January 

1 of the y~ar in ,.,.hictl a t~x {'XOtnption is requested. Claims 

foe cxe~ption s~all be Heritied und~r oath ~y the ?resident or 

otner respon:oible hE!ad of thP. IHq,lni::~Hion. A society or 

o:q.1ni::at1on wh1ch ceases to \tse the propPrty for the purposes 

st.\ted !n t:'le clain ::;hall ?rovide 'Hltten notice to the 

.tssPssor of ti"H! change in usP. 

Sec. 9. Not~lthstanding sectLon 147.9. a trustee presently 

B<!t"JLng ~n a county publiC hospital board who is no Lonqer 

~liqibie t.o scrvP 0:1 the bo..trri becau$e of t!lis Act may 

cc~ple:e the term cf afft~e ior wniCfl the trus:ee was elected 

~>~tt ~$:lot. ~li'!lbl'..! (:,r :eJ!lectil>:"l :.:~ th~ Ocard. 

:>~c. ! 0 Tto.e St<ltt~ d,_:);;rt·~·,~~t -:;: 'lealth, ir. COI\5\lltatlOn 

.,.,1tn :J:.:·,tc.<.::.'> ,o;~<~ ,::ln~wne~::; ~f ~-.lr,l: i1ospital 'H'C'.'lces. shal: 

re~:c~ ~c:•o~~ ~akeso ir. o~.:'IPr ~tate~ :•l l.cense ~(:sp1:als by 

;:~VI\:" J.l\0 ~'.,."!!! !O?I?C""i~: .. ~di!•.! 1;·1/.j>__,\:.;, thE< !JOl.['!"\1:;.2.~ ~Jtl:i':".y 

·l:~o) 1.'. .<: :·' -=·~·:Ci'.:.;no·; :.~:.::"' it :..;::;;:" ,':.:; :1:1 .?pt.on t::: 

:I: 
..,., 
1\) 
1\) 
N 
CD 
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licensing which may be applied to hospitals in Iowa in lieu of 

current licensing and accreditation systems. The department 

shall report its findings to the general assemb~y by January 

l, 1987. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify t~at this bill or~ginated in the House a~d 
is known as Ho~se File 2229, Seventy-first General Assembly. 

JOSEPH O'HERN 

Chief Clerk o: the House 

Approved ---------------' 1986 

TERRY E. BRANSTAD 

Governor 


