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A BiILL FOR

An Act relating to hospitals by permitting the sale or lease of
property owned by the hospital upcon approval by the board of
trustees, permitting commercial use of portions of hospital
property, permitting certain hospitals to sell or lease
property with a public notice and a public hearing, requiring
a commission which manages a county memorial hospital to
request a county appropriation for the hospital from the
county board of supervisors, permitting licensed practitioners
and physicians to serve as county public hospital trustees,
prohibiting trustees from receiving compensation from the
county public hospital, and requiring the department of health
to provide technical assistance to hospitals when funding is
available.

HOGSE FILE 2229
H-5076

1 Amend House File 2229 as follows:
2. 1. Page 3, line 5, by striking the words "or
3 village" and inserting the following: "or-vitiage",

H-5076 FILED FEBRUARY 11, 1986 BY SPEAR of Lee
GlepT oy J5 (p.323)
HQUSE FILE 2229
H~509%4
1 amend House File 2229 as follows:
2 1. Page 4, line 18, by inserting after the word
31 "status” the following: ‘"except that portion of
4 hospital property which is used for other than
5 nonprofit, health-related purposes shall be subject
6 proberty tax as provided for in section 427.1,
7 subsection 23".
BY ZIMMERMAN of Dallas
OLLIE of Clinton
H-5094 FILED FEBRUARY 13, 1986 HESTER of Pottawattamie
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Section 1. Section 37.9, unnumbered paragraph 1, Cocde
1985, is amended to read as follows:

When the proposition to erect any such pbuilding or monument
has been carried by a majority vote, the board of supervisors
or the city council, as the case may be, shall appoint a
commission consisting of five members, in the manner and with

the qualifications hereinafter provided in this chapter, which

shall have charge and supervision of the erection of esaid the
building or monument, and when erected, the management and
control thereof of the building or monument,

On or before January 15 of each year, a commission which

manages and controls a county memorial hospital shall prepare

and submit to the county auditor a request for an

appropriation for the next fiscal year from the general fund

for the operation and maintenance ¢f the county memorial

hospital. On or before January 20, the county auditor shail

submit the reguest to the county board of supervisors. The

board of supervisors may adjust the commission's request and

may make an appropriation for the county memorial hospital as

provided in section 331,427, subsection 2, paragraph "b". For
the purposes of public notice, the commission is a certifying

board and is subject to the requirements of sections 24,3

through 24.5, sections 24.9 through 24.12, and section 24.16.
Sec. 2. NEW SECTION. 135B.33 TECHNICAL ASSISTANCE.
Subject to availability of funds, the state department of

health shall provide technical planning assistance to local
boards of health and hospital governing boards to ensure
access to hospital services in rural areas. The department
shall encourage the local boards of health and hospital
governing boards to adopt a long-term community health
services and developmental plan including the following:

l. An analysis of demographic trends in the health
facility services area, affecting health facility and health-
facility-related health care utilizations.

2. A review of inpatient services currently provided, by
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type of service and the frequency of provision of that
service, and the cost-effectiveness of that service.

3. An analysis of resources available in proximate health
facilities and services that might be provided through
alternative arrangements with such health facilities.

4. An analysis of cooperative arrangements that could be
developed with other health facilities in the area that could
assist those health facilities in the provision of services.

5. An analysis of community health needs, specifically
including long-term care needs, including intermediate care
facility and skilled nursing facility care, pediatric and
maternity services, and the health facilities potential role
in facilitating the provision of services to meet these needs.

6. An analysis of alternative uses for existing health
facility space and real property, including use for community
health-related and human service-related purposes.

7. An analysis of mechanisms to meet indigent patient care
needs and the responsibilities for the care of indigent
patients.

8. An analysis of the existing tax levying of the health
facilities for patient care, on a per capita basis and per
hospital patient basis, and projections on future needs for
tax levying to continue for the provision of care.

Providers may cooperatively coordinate to develop one long-
term community health services and developmental plan for a
geographic area, provided the plan addresses the issues
enumerated in this section.

The health facllities may seek technical assistance or
apply for matching grant funds for the plan development. The
department shall require compliance with subsections 1 through
8 when the facility applies for matching grant funds.

Sec. 3. Section 347.9, Code 1985, is amended to read as
follows:

347.9 TRUSTEES--APPOINTMENT--TERMS OF OFFICE.

When it has been determined by the voters of a county to
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estabiish a county public hospital, the board shall appoint
seven trustees chosen from among the resident citizens of the
county with reference to their fitness for sueh office, and
not more than four of sueh the trustees shall be residents of
the city or village at which sueh the hospital is located.
Sueh The trustees shall hold office until the following
general election, at which time their successors shall be
elected, two for a term of two years, two for four years, and
three for six years, and they shall determine by lot their
respective terms, and thereafter their successcrs shall be
elected for regular terms of six years eachy-nene-cf-whom

akalti-pe~physterans-or-iircensed-practrhioners. A person with

medical or special staff privileges in the county public

hospital or who receives direct or indirect compensation from

the county public hospital or direct or indirect compensation

from a person contracting for services with the hospital shall

not be eligiblie to serve as a trustee for that county public

hospital.

Sec. 4. Section 347.28, Code 1985, is amended to read as
follows:

347.28 SALE OR LEASE OF PROPERTY.

Any A county or city hospital may lease or sell any of its

property which is not needed for hospital purposes to any
person fer-use-as-a-physictanis-office;-medicai-etinres-or-any

other-reatith-retated-purpese, upon approval by the board of

trustees.

Sec. 5. Section 347.29, Code 1985, is amended to read as
foliows:

347.29 USE OF PROPERTY PBR-EBLINZE,

Ary A county or city hospital may use property received by
gift, devise, bequest, or otherwise, or the proceeds from the
sale of sueh property, for the construction of facilities for
lease or sale as-a-medicat-ciinte-or-a-phystetanis-offzree
subject-to-the-approval-of-the-appropriate-tocai-health

pranning-agency, upon approval by the board of trustees.

_3_
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Sec. 6. Section 347.30, Code 1985, is amended to read as
foilows:

347.30 ADBVERPISE-POR-BEIBS NOTICE AND HEARING.

A county or city hospital shall advertise-for-bida serve

notice and hold a public hearing before seiling or leasing any
property pursuant to sections 347.28 and 347.29. The
advertitsement notice shall definitely describe the property,
indicate the date and location of the hearing, and shall be

published by at least one insertion each week for two
consecutive weeks in a newspaper having general circulation 1in
the county where the property is located. Bids The hearing

shall not be-accepted take place prior to two weeks after the

second publication ner-tater-than-six-menthas-after-the-second
pubtication. Phe-highest-cempetent-bid-must-be-acceptea
uniess-ati-bida-recetved-are-deemed-inadegquate-and-rejecteds
Sec. 7. NEW SECTION. 347.31 TAX STATUS.
This chapter does not deprive any hospital of its tax

exempt or nonprofit status.

Sec. 8. Section 427.1, subsection 23, Code Supplement
1985, is amended to read as follows:

23, Statement of objects and uses filed. A society or
organization claiming an exemption under subsection 6 or
subsection 9 of this section shall file with the assessor not
later than February 1 a statement upon forms to be prescribed
by the director of revenue, describing the nature of the
property upon which the exemption is claimed and setting out
in detail any uses and income from the property derived from
the rentals, leases, or other uses of the property not solely
for the appropriate objects of the society or organization.
Upon the filing and allowance of the claim, the c¢laim shall be
allowed on the property for successive years without further
filing as long as the property is used for the purposes
specified in the original claim for exemption. When the
property is sold or transferred, the county recorder shall

provide notice of the transfer to the assessor. The notice

-4-
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1 shall describe the property transferred and the name of the .
2 person to whom title to the property is transferred.

3 PARAGRAPH DIVIDED. The assessor, in arriving at the

4 valuation of any property of the society or organization,

5 shall take into consideration any uses of the property not for
6 the appropriate objects of the organization and shall assess
7 in the same manner as other property, all or any portion of
8 the property involved which is leased or rented and is used
9 reqularly for commercial purposes for a profit to a party or
10 individual. If a portion of the property is used regularly
11 for commercial purposes an exemption shall not be allowed upon
12 property so used and the exemption granted shall be in the
13 proportion of the value of the property used solely for the
14 appropriate objects of the organization, to the entire vailue
15 of the property.
i PARAGRAPH DIVIDED. However, the board of trustees or the

17 board of directors of a hospital, as defined in section
18 135B.1, subsection 1, may permit use of a portion of the hos-

19 pital for commercial purposes, and the hospital is entitied to
20 full exemption for that portion used for nonprofit heaitn-

21 related purposes, upon compliance with the filing requirements
22 of this subsection. An exemption shall not be granted upon

23 property upon or in which persistent violations of the laws of

24 the state are permitted. A claimant of an exemption shall,

25 under ocath, declare that no violations of law will be

26 knowingly permitted or have been permitted on or after January

27 1 of the year in which a tax exemption is requested. <Claims

28 for exemption shall be verified under ocath by the president or

29 other responsible head of the organization. A socliety or

30 organization which ceases to use the property for the purposes

31 stated In the clilaim shall provide written notice to the !
32 assesscr of the change in use. |
33 Sec. 9. Notwithstanding section 347.9, a trustee presently

34 serving on a county public hospital board whe is no longer

eligible to serve on the board because of this Act may .
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complete the term of office for which the trustee was elected
but is not eligible for reelection to the board.

Sec. 10. The state department of health, in consultation
with providers and consumers of rural hospital services, shall
review actions taken in other states to license hospitals by
service and shall specifically evaluate the potential utility
and value in developing such a system as an option for
licensing which may be applied to hospitals in Iowa in lieu of
current licensing and accreditation systems. The department
shall report its findings to the general assembly by January
1, 1987,

EXPLANATION

This bill permits a city or county hospital to sell or
lease property owned by the hospital to a person upon approval
by the board of trustees or to use property to construct
facilities for lease or sale. Present law requires that the
property be sold or leased for only a physician's office,
medical clinic, or other health-related purpose or to
construct facilities for lease or sale as a medical clinic or
physician's office. This bill permits a nonprofit hospital to
receive a property tax exemption for the portion of the
hospital used for nonprofit health-related purposes even
though the hospital may permit commercial use of other

portions of its property.

The bill also permits a city or county hospital to sell or
lease the property without a bid process, but requires public
notice and a public¢c hearing. Present law requires that the
hospital must advertise for bids and accept the highest
competent bid in most cases.

The bill provides that a commission which manages and
controls a county memcrial hospital must request a county
appropriation for the hospital from the board of supervisors.
The board may adjust the request before making an
appropriation, The commission is made subject to the public

notice requirements of chapter 24,

-5-
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This bill eliminates the prohibition that a licensed .
practitioner other than a physician is unable to serve as a
county public hospital trustee. The bill prohibits a trustee
from receiving direct or indirect compensation from the county
public hospital or having medical or special staff privileges
at that hospital.
The bill requires the department of health to provide
technical assistance to local boards of health and hospitals
and to assist in long-term planning when funding is available.

LLSB 8139H 71
-7- sl/sc/14
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A BILL FOR

An Act relating to hospitals by permitting the sale or lease of
property owned by the hospital upon approval by the board of
trustees, permitting commercial use of portions of hospital
property, permitting certailn hospitals to sell or lease
property with a public notice and a public hearing, requiring

1

2

3

4

5

6 a commission which manages a county memorial hospital to

7 request a county appropriation for the hospital from the

8 county board of supervisors, permitting licensed practitioners
9 and physicians to serve as county public hospital trustees,

0

)1 prohibiting trustees from receiving compensation from the

il county public hospital, and requiring the department of hezlth
12 o provide technical assistance to hospitals when funding is
13 avallable.

14 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE AMENDMENT TO
HOUSE FILE 2229

1 Amend House File 2225 as amended, passed and

2 reprinted by the House as follows:

? 1. Page 3, line 12, by inserting after the word
[3

'u

"person” the following: "or spouse of a person".
E-5218 FILED MARCH 3, 1986 RECEIVED FROM THE SENATE
Ui Crotiaed 3a:(p 567
4 ————
23
24
25
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Section 1. Section 37.9, unnumbered paragraph 1, Code
1985, is amended to read as follows:

When the proposition to erect any such building or monument
has been carried by & majority vote, the board of supervisors
or the city council, as the case may be, shall appoint a
commission consisting of five members, in the manner and with

the qualifications hereinafter provided in this chapter, which

shall have charge and supervision of the erection of saxd the
building or monument, and when erected, the management and
control thereof of the building or monument.

On or before January 15 of each year, a commission which

manages and controls a county memorial hospital shall prepare

and submit to the county auditor a request for an

appropriation for the next fiscal year from the general fund

for the operation and maintenance of the county memorial

hospital. ©On or before January 20, the county auditor shalil

submit the request to the county bcard of supervisors. The

board of supervisors may adjust the commission’'s reguest and
P Y ] J

may make an appropriation for the county memorial hospital as

provided in section 331.427, subsection 2, paragraph "b", For

the purposes of public notice, the commission is a certifying

board ancd is subject to the requirements of sections 24.3

through 24.5, sections 24.9 through 24.12, and section 24.16.
Sec. 2. NEW SECTION, 1358.33 TECHNICAL ASSISTANCE.

Subject to availability of funds, the state department of

health shall provide technical planning assistance to local
boards of health and hospital governing boards to ensure
access to hospital services in rural areas. The department
shall encourage the local boards of health and hospital
governing boards to adopt a long-term community health
services and developmental plan including the following:

1. An analysis of demographic trends in the health
facility services area, affecting health facility and health-
facility-related health care utilizations.

2. A review of inpatient services currently provided, by
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type of service and the frequency of provision of that
service, and the cost-effectiveness of that service.

3. An analysis of resources available in proximate health
facilities and services that might be provided through
alternative arrangements with such health facilities.

4. An analysis of cooperative arrangements that could be
developed with other health facilities in the area that could
assist those health facilities in the provision of services.

S. An analysis of community health needs, specifically
including long-term care needs, including intermediate care
facility and skilled nursing facility care, pediatric and
maternity services, and the health facilities potential role
in facilitating the provision of services to meel these needs.

6. An analysis of alterrative uses for existing health
facility space and real property, including use for community
health-related and human service-related purposes.

7. An analysis of mechanisms to meet indigent patient care
needs and the responsibilities for the care of indigent
patients.

8. An analysis of the existing tax levying of the health
facilitles for patient care, on a per capita basis and per
hospital patient basis, and projections on future needs for
tax levying to continue for the provision of care.

Providers may cooperatively coordinate to develop one long-
term community health services and developmental plan for a
geographic area, provided the plan addresses the issues
enumerated in this section,

The health facilities may seek technical assistance or
apply for matching grant funds for the plan development. The
department shall require compliance with subsections 1 through
8 when the facility applies for matching grant funds.

Sec. 3. Section 347.9, Code 1985, is amended to read as
follows:

347.9 TRUSTEES--APPOINTMENT--TERMS OF OFFICE.

When it has been determined by the voters of a county to

~-2-
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establish a county public¢ hospital, the board shall appoint .
seven trustees crosen from among the resident citizens of the

county with reference to their fitness for sueh office, and

not more than four of sueh the trustees shall be residents of

the city er-viiiaqge at which sueh the hospital 1is located.

Suen The trustees shail hold office until the following
general election, at which time their successcrs shall be
elected, two for a term of two years, two for four years, and
three for six years, and they shall determine by lot their
respective terms, and thereafter their successors shall be
elected for regular terms of six years each;-none-of-whom

shati-be-phystcians-or-itrcenaed-practttroners. A person with

medical or special staff privileges in the countyv public

hospital or who receives direct or indirect compensation from

the county public hospital or direct or indirect compensatiocn

from a person contracting for services with the hospital shall
not be eligible to serve as a trustee for that county public .
hospital.
Sec. 4. Section 347.28, Code 1985, is amended to read as
follows:
347.28 SALE OR LEASE OF PROPERTY.

Ary A county or city hospitel may lease or sell any of its

property which is not needed for hospital purposes to any
person fer-use-as-a-phystetanis-offreer-medicar-ciinier-or-any

cther-heaterh-releted-purpese, upon approval by the boaré of

trustees,
Sec. 5. Section 347.29, Code 1985, is amended to read as
follows:
347.29 USE QF PROPERTY POR-EDINFE.
Any A county or city hospital may use prcperty received by
gift, devise, bequest, or otherwise, or the proceeds from the
sale of sueh property, for the construction of facilities for
lease or sale as-g-medieat-ciinic-or-a-physiciants-offreea
subject-to-the-approvat-ef-the-appropriate-locai-heatth .

pranning-agency, upon approval by the board of trustees.

-3-
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Sec. &. Section 347.30, Code 1985, is amended to read as
follows:

347.30 ABYERTPISE-POR-BIPS NOTICE AND HEARING.

A county or city hospital shall advertise-for-bids serve

notice and hold a public hearing before selling or leasing any

property pursuant to sections 347.28 and 347.29. The
advertisement notice shall definitely describe the property,

W ~ O W b W e

indicate the date and location of the hearing, and shall be

S published by at least one insertion each week for two
10 consecutive weeks in a newspaper having general circulation in

11 the county where the property is located. Biés The hearing

12 shall not be-accepted take place prior to two weeks after the
13 second publication nor-tater-than-six-months-afzer-the-seseond
14 pubiication. Phe-higheat-competent-bid-muse-be-accepted

15 unieas-ait-bidas-received-are-deemed-tnadeqgquete-and-rajecteds
16 Sec. 7. NEW SECTION. 347.31 TAX STATUS.

17 This chapter does not deprive any hospital of its tax

18 exempt or nonprofit status except that portion of hospitel

19 property which is used for other than nonprofit. health-

20 related purposes shall be subject to property tax as provided

21 for in section 427.1, subsection 23.

22 Sec. 8. Section 427.1, subsecticn 23, Code Suppliement

23 1985, is amended to read as foliows:

24 23. Statement of objects and uses filed. A sccilety or

25 organization claiming an exemption under subsection 6 or

26 subsection 9 of this section shall file with the assessor not
27 later than February 1 a statement upon forms to be prescribed
28 by the director of revenue, describing the nature of the

29 property upon which the exemption is claimed and setting out
30 in detail any uses and income from the property derived from
31 the rentals, leases, or other uses of the property not sclely
32 for the appropriate objects of the society or organization,
33 Upon the filing and ailowance of the claim, the claim shall be
34 allowed on the property for successive years without further
35 filing as long as the property is used for the purposes
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specified in the original claim for exemption. When the
property 1s soid or transferred, the county recorder shail
provide notice of the transfer to the assessor. The notice
shall describe the property transferred and the name of the
person to whom title to the property is transferred.

PARAGRAPH DIVIDED. The assessor, in arriving at the
valuation of any property of the society or organization,
shall take into consideration any uses of the property not for

the appropriate objects of the organization and shall assess
in the same manner as other property. all or any portion of
the property involved which is leased or rented and is used
regularly for commercial purposes for a profit to a party or
individual. 1If a portion of the property is used regularly
for commercial purposes an exemption shall not be allowed upon
property so used and the exemption granted shall be in the
proportion of the value of the property used solely for the
appropriate objects of the organization, to the entire value
of the property.

PARAGRAPH DIVIDED. EHowever, the bcard of trustees or the
board of directors of a hospital, as defined in section

135B.1, subsecticon 1, may permit use of a portion of the hos-

pital for commerciai purposes, and the hospital is entitiec to

full exemption for that portion used for nonprofit health-

related purposes, upon compliance with the filing reguirements

of this subsection. An exemption shall not be granted upon

property upon or in which persistent violations of the laws of
the state are permitted. A claimant of an exemption shall,
under oath, declare that no violations of law will be
knowingly permitted or have been permitted on or after January
1 of the year in which a tax exemption is reguested. Claims
for exemption shall be verified under ocath by the president or
other responsible head of the organization. A society or
organization which ceases to use the property for the purposes
stated in the claim shall provide written notice to the
assessor of the change in use.

...5...




Wom =~ h N b Wk

LW W W W W NN R RN RN R RN R e R e e
[V R < VS I I o Y i« < B 4 T ¥ R e P S ST = B« - BN B« TR ) B - PSS T e ]

S.F. H.F. AR KRG

Sec. 9. Notwithstanding section 347.9, a trustee presently
serving on a county public hospital board who is no longer
eligible to serve on the board because of this Act may
complete the term of office for which the trustee was elected
but is not eligible for reelection to the board.

Sec. 1G. The state department of health, in consultation
with providers and consumers of rural hospital services, shall
review actions taken in other states to license hospitals by
service and shall specifically evaluate the potential utility
and value in developing such a system as an option for
licensing which may be applied to hospitals in Iowa in lieu of
current licensing and accreditation systems. The department
shall report its findings to the general assembly by January
1, 1987.

hé,222¢
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HCUSE FILE 2229

3-509¢0

1 Amend House File 2229 as amended, passed and

2 reprinted by the House as follows:

3 1. Page 3, line 12, by inserting after the word

4 “"person” the following: "or spouse of a person"

5-5090 Filed February 19, 1986 BY BRUNER

4&%&&2.4&;(? Gé o)

HOUSE FILE 2229

\fcnd House File 2229 as amended, passed, and
reprinted by the House as follows
1 88y SLriking page 2, line 32, through page 3,
ine 18,
-5217 ¥iled and withdrawn February 26, 1986 BY HANNON
'2'/0” 2/ (? g6 )
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HUMAN RESOURCES

SENAT FILE 222?
BY (PROPDOSED RURAL MEDICAL

SERVICES DELIVERY STUDY
Study B 553 COMMITTEE BILL)

Human Resources: Zimmerman, Chair: Hester, Mullins, Ollje and Peick.

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to hospitals.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF IOWA:
3
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Section 1. Section 37.9, unnumbered paragraph 1, Code
1985, is amended to read as follows:

When the proposition to erect any such building or monument
has been carried by a majority vote, the board of supervisors
or the city council, as the case may be, shall appoint a
commission consisting of five members, in the manner and with
the qualifications hereinafter provided in this chapter, which

shall have charge and supervision of the erection of sa:d the
building or monument, and when erected, the management and
control thereof of the bhuilding or monument.

On or before January 15 of each year, a commission which
manages and controls a county memorial hospital shall prepare
and submit to the county auditor a request for an
appropriation for the next fiscal year from the general fund
for the operation and maintenance of the county memorial
hospital. On or before January 20, the county auditor shall
submit the request to the county board of supervisors. The
board of supervisors may adjust the commission's request and
may make an appropriation for the‘county memorial hospital as
provided in section 331.427, subsection 2, paragraph "b". For
the purposes of public notice, the commission is a certifying
board and is subject to the requirements of sections 24.3
through 24.5, sections 24.9 through 24.12, and section 24.16.

Sec. 2. NEW SECTION., 135B.33 TECHNICAL ASSISTANCE.

The state department of health shall provide technical
planning assistance to local boards of health and hospital
governing boards to ensure access to hospital services in
rural areas. The department shall encourage the local boards
of health and hospital governing boards to adopt a long-term
community health services and developmental plan including the

following:

1. An analysis of demographic trends in the health
facility services area, affecting health facility and health-
facility~related health care utilizations,

2. A review of inpatient services currently provided, by
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type of service and the frequency of provision of that
service, and the cost-effectiveness of that service.

3. An analysis of resources available in proximate health
facilities and services that might be provided through
alternative arrangements with such health facilities.

4. An analysis of cooperative arrangements that could be
developed with other health facilities in the area that could
assist those health facilities in the provision of services.

S. An analysis of community health needs, specifically
including long-term care needs, including intermediate care
facility and skilled nursing facility care, pediatric and
maternity services, and the health facilities potential role
in facilitating the provision of services to meet these needs.

6. An analysis of alternative uses for existing health
facility space and real property, including use for community
health-related and human service-related purposes.

7. An analysis of mechanisms to meet indigent patient care
needs and the responsibilities for the care of indigent
patients.

8. An analysis of the existing tax levying of the health
facilities for patient care, on a per capita basis and per
hospital patient basis, and projections on future needs for
tax levying to continue for the provision of care.

Providers may cooperatively coordinate to develop one long-
term community health services and developmental plan for a
geographic area, provided the plan addresées the issues
enumerated in this section.

The health facilities may seek technical assistance or
apply for matching grant funds for the plan deéelopment. The
department shall require compliance with subsections 1 through
8 when the facility applies for matching grant funds.

Sec. 3. Section 347.9, Code 1985, is amended to read as
follows:

347.9 TRUSTEES--APPOINTMENT--TERMS OF OFFICE.

When it has been determined by the voters of a county to
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establish a county public hospital, the board shall appoint
seven trustees chosen from among the resident citizens of the
county with reference to their fitness for such office, and
not more than four of sueh the trustees shall be residents of
the city or village at which sueh the hospital is located.
Such The trustees shall hold office until the following
general election, at which time their successors shall be
elected, two for a term of two years, two for four years, and
three for six years, and they shall determine by lot their
respective terms, and thereafter their successors shall be
electec for regular terms of six years each, none of whom
shall be physicians erv-iicensed-practitioners. A trustee
shall not receive direct compensation from the county public
hospital or from a person contracting for services with the

hospital.
Sec. 4. Section 347.28, Code 1985, is amended to read as

follows:

347.28 SALE OR LEASE QF PROPERTY.

Any A county or city hospital may lease or sell any of its
property which is not needed for hospital purposes to any
person for-use-as-a-physictanis-effices-medicat-ciinter-or-any
other-heatth-reinted-purpese, upon approval by the board of

trustees.

Sec. 5. Section 347.29, Code 1985, is amended to read as
follows:

347.29 USE OF PROPERTY FOR-EhENEE.

Any A county or city hospital may use property received by
gift, devise, bequest, or otherwise, or the proceeds from the
sale of such property, for the construction of facilities for
lease or sale as-a-medica&-ciénie—or-a—physécéanls4offéee
subject-to-the-approvai-ef-the-appropriate—iccai-heatth
pianntng-agerey, upon approval by the board of trustees.

Sec. 6. Section 347,30, Code 1985, is amended to read as

follows:
347.30 ABVERFISE-POR-BIBS NOTICE AND HEARING.

o
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A county or city hospital shall advertise-for-bids serve
notice and hold a public hearing before selling or leasing any
property pursuant to sections 347.28 and 347.29. The
advertisement notice shall definitely describe the property,
indicate the date and location of the hearing, and shall be
published by at least one insertion each week for two

consecutive weeks in a newspaper having general circulation in
the county where the property is located. B+ds The hearing
shall not be-accepted take place prior to two weeks after the
second publication ner-iater-than-six-montha-after-the-second
pubiication, Fhe-highest-competent-bid-muse-be-accepted
uniess-ati-brds-received-are-deemed-inadequatre-and-rejecteds

Sec. 7. NEW SECTION. 347.31 TAX STATUS,

This chapter does not deprive any hospital of its tax

exempt or nonprofit status.

Sec. 8. Section 427.1, subsection 23, Code Supplement
1985, is amended to read as follows:

23. Statement of objects and uses filed. A society oOr
organization claiming an exemption under subsection 6 or
subsection 9 of this section shall file with the assessor not
later than February 1 a statement upon forms to be prescribed
by the director of revenue, describing the nature of the
property upon which the exemption is claimed and setting out
in detail any uses and income from the property derived from
the rentals, ledsesL or other uses of the property not solely
for the appropriate objects of the society or organization,
Upon the filing and allowance of the claim, the claim shall be
allowed on the property for successive years without further
filing as long as the property is used for the purposes
specified in the original claim for exemption. When the
property is sold or transferred, the county recorder shall
provide notice of the transfer to the assessor. The notice
shall describe the property transferred and the name of the
person to whom title to the property is transferred.

PARAGRAPH DIVIDED. The assessor, in arriving at the
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valuation of any property of the society or organization,
shall take into consideration any uses of the property not for
the appropriate objects of the organization and shall assess
in the same manner as other property, all or any portion of
the property involved which 1s leased or rented and 1s used
regularly for commercial purposes for a profit to a party or
individual. If a portion of the property is used regularly
for commercial purposes an exemption shall not be allowed upon
property so used and the exemption granted shall be in the
proportion of the value of the property used solely for the
appropriate objects of the organization, to the entire value
of the property.

PARAGRAPH DIVIDED. However, the board of trustees or the
board of directors of a hospital, as defined in section
135B.1, subsection 1, may permit use of a portion of the hos-

pital for commercial purposes, and the hospital is entitled to
full exemption for that portion used for nonprofit health-~
related purposes, upon compliance with the filing requirements
of this subsection. An exemption shall not be granted upon

property upon or in which persistent violations of the laws of
the state are permitted. A claimant of an exemption shall,
under oath, declare that no violations of law will be
knowingly permitted or have been permitted on or after January
1l of the year 1n which a tax exemption is requested. <Claims
for exemption shall be verified under cath by the president or
other responsible head of the organization. A society or
organization which ceases to use the property for the purposes
stated in the claim shall provide written notice to the
assessor of the change in use.

Sec. 9. The state department of health, in consultation
with providers and consumers of rural hospital services, shall
review actions taken in other states to license hospitals by
service and shall specifically evaluate the potential utility
and value in developing such a system as an option for
licensing which may be applied to hospitals in Iowa in lieu of

_5_
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current licensing and accreditation systems. The department
shall report its findings to the general assembly by January
1, 1987.

Sec. 10. There is appropriated from the general fund of
the state to the department of health for the fiscal year
beginning July 1, 1986 and ending June 30, 1987, two hundred
thousand (200,000} dollars or so much thereof as is necessary
for plan development grants for hospitals of one hundred beds
or less to be provided pursuant to section 135B.33., The funds
shall be matched on a one~-for-one basis by the hospital with a
maximum of ten thousand dollars received by a hospital. There
is appropriated from the general fund of the state to the
department of health for the fiscal year beginning July 1,
1986 and ending June 30, 1987, fifty thousand (50,000) dollars
or so much thereof as is necessary to carry out the provisions
of section 135B.33.

EXPLANATION

This bill permits a city or county hospital to sell or
lease property owned by the hospital to a person upon approval
by the board of trustees or to use property to construct
facilities for lease or sale. Present law requires that the
property be sold or leased for only a physician's office,
medical clinic, or other health-related purpose or to
construct facilities for lease or sale as a medical clinic or
physician's office. This bill permits a nonprofit hospital to
receive a proéerty tax exemption for the portion of the
hospital used for nonprofit health-related purposes even
though the hospital may permit commercial use of other
portions of its property.

The bill also permits a city or county hospital to sell or
lease the property without a bid process, but requires public
notice and a public hearing. Present law requires that the
hospital must advertise for bids and accept the highest
competent bid in most cases.

The bill provides that a commission which manages and

-f=-




Lo N s W N

L
Wos W N O

16

controls a county memorial hospital must request a county
appropriation for the hospital from the board of supervisors.
The board may adjust the request before making an
appropriation. The commission is made subject to the public
notice requirements of chapter 24,

This bill eliminates the prohibition that a licensed
practitioner other than a physician 1s unable to serve as a
county public hospital trustee. The bill prohibits a trustee
from receiving direct or indirect compensation from the county
public hospital.

The bill requires the department of health to provide
technical assistance to local boards of health and hospitals
and to assist in long-term planning.

The bill appropriates $200,000 for hospital plan
development grants and $50,000 to the department of health for

administrative costs.

LSB 7101H 71
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HOUSL PILE 2229

AN ACT

RELATING TO HOSPITALS BY PERMITTING THE SALE OR LEASE OF
PROPERTY OWNED 9Y THE HOSPITAL UPOR APPROVAL BY THE BOARD
OF TRUSTELS, PERMITTIHG COMMERCIAL USE OF PORTIONS OF
HOSPITAL PROPERTY, PERMITTING CERTAIN HOSPITALS TO SELL
OR LEASE PROPERTY WITH A PUBLIC NOTICE AND A PUBLIC HEARING,
AEQUIRIXG A COMMISSION WHICH MANARGES A COUNTY MEMORIAL
HOSPITAL TO REQUEST A COUNTY APPROPRIATION FOR THE NOSPITAL
FROM THE COUNTY BOARD OF SUPERVISORS, PERMITTING LICENSED
PRACTITIONERS AND PHYSICIANS TO SERVE AS COUNTY PUBLIC
HOSSITAL TRUSTEZS, PROHIBITING TRUSTEES FROM RECEIVING
COMPENSATION FROM THE COUNTY PUBLIC HOSPITAL, AND REQUIRINC
THE DEPARTHMENT OF HEALTH TO PROVIDE TECHNICAL ASSISTARCE
TO HOSPLTALS WHEN FUMDIRG IS AVAILABRLE.

IT FNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Section 37.9, unnumbered paragranh 1, Ccde
198%, i3 amended 10 tead as Ecllows:

Whern the proposition to ecect any such building or Nonument
kas been cartied by a rajority vote, the board of supervisors
or the city council, as the case may be, shall appeint e
comrission consisting of five members, in the mannetr and with
-ne qualifications here:rafter provided in this chapter. which
snall nave charce and supecvision of the ecection of sazé Lhe
nyilding or roaument, ind wien erected, the management and

cantrol whesesf of he ouilding or monument.

House File 2229. p. 2

manage:
and subnit to the county avditor_a reguest for an

and controls_a coJnty memorial hospital shall prepare

apvropriation for the next fiscal year from the general fund

foc the opetation and maintenance of the county merorial
hospital. On ot before January 20, the county auditor shall

submit the reguest to the county board of supervisors. The

board of supervisors may adjust the compission's cequest and

may maxe an appropriaktion tor the county memorial hospital as
provided in_section 331.427, subseclion 2, paragraph "b". For

the pucposes of public notice, the commission is a certifying

ocard and is subject to the requirements cof sections 24.3

through 24.5, sections 24.9 through 24,12, and section 24.16.
Sec. 2. WEW_SECTION. 13%B.33 TRCHNICAL ASSISTANCE.
Subject to availability of funds, the state department of

health shall provide tecbnical planning assistance to local
boards of health and hospital qoverning boards to ensure
access to hospital services in rural areas., The department
snall encourage the local boards of health and hospital
governing boards to adopt a long-term community health
setvices and developmental plan including the following:

1. An analysis of demographic trends in the health
facility services area, affecting health facility and health-
faciiity~related heaith care vtilizations.

2. A review of inpatient services currently provided, by
tyoe of service and the fregueocy of provision of that
secvice, and the cost-effecciveness of that service,

3. An analysis of resources available in ptoximate healtn
facilities and services what nmignt ve provided through

dlternative Acranaerents wi1in such “ealtn factlities,

4. an analysis of cocperative arzangements taat couid be

developed witn other heaith facilit.es in the ared tonar could
assist ckose healtn €aciliiies LA tne provisioan of services.
T, As analysis 0f SCMMunity aealin rrecs, soeciiically

Lroiadite ioag-rers care aeeds. Inc.rding Locermediate carce
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facility and sxi.led nrursing tacility cars, gediatric ard
mavernyty searvices, and the health facilities potent.al role
in facilitating wne provision of services to mect hthese needs,

6. &0 oanalysis of alrernative usaes for exasting nealin
facility space and real oropecty, iacluding nse for cormunity
nealtn-related and huran service-tvelated purpcsas.

7. An analysis cf mechanisms to meet indigent patient care
seeds and the responsibilities for the vare of indigent
patients,

8. An analysis of the existing tax levying of the heaith
zacilities for patient care, on a per capita basis and per
hospital patient basis, and projections on future needs for
zax levving to continue for the provision of care.

providers may ccoperatively coordinate to develoo one long-
term comrunity healtb secvices and developmental pian for a
ceographic atea, provaded the pian addeesses the 1ssuns
2aumerated 1n this section.

The health facilities may seex technical assistance oc
22ply for matching grant funds foc the plan developneat. The
department snall require compliance with subsections 1 tarougn
4 when the facility appiies fcr masching grant funds.

Sec. 3. Section 347.9. Code 19385, 1s anended to tead 2s
follows:

3497.9 TRUSTEES - APPOINTMENT -- TERKS OF OFFICE.

When it nas beern determined by the wotecs of a county 5
nstablisk a couaty public hospital, rthe board shall appoint
seven trustees chosen fror among the tesidernt cit:zeas 37 Lhe
sounty with reference to their fatness {or anch otf.ce, ard
Aot more than four of seeh zhe trastees shall be resadents of
cme Cigy sv-vrliage at waicn amch 1ne hospival L3 Lrcated.

L3 office unt il otae folliaing
;EneTal election, at WwAICH Iume bhelr CCRSE0rS arzil be
tee, Lwo for 3 term of [wd yeacs, te0 fo0 Jour Lzars, and
ciew fer wox years, and teey shall detarmine oy ot Lhers

st Lo Lernd, dnd tnereiliel LROLE IL0Nessirs itallooe
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nlected for regular terms of s:x vears eachy-none-nf-whom
2hatt-he-physicians-¢r-tiecensed-practrtionsea. 4 person of
spouse of a person_vith medice: o1 speciel staff privileges in

the county public hospital ce who regeives direct oc iadirect

compensation from the county public hespital ocr direct or

indirect compsnsation from a_pecson contracting [or services

for thal county public pospital,

Sec. 4, Section 347.28. Code 1985, is amended to tead as
follows:

147.28 SALE O LEASE OF PROPERTY.

Any A county or city hospital may lease or sell any of its
propercy which is not needed for hospital purpeses 0 any
gerson tsr-use-as-a-physicsanin-officer-medicat-atrarer-nr-any
menar heatth-retated-parpese, opon agproval by the board of
trustees.

Sec. 3. Secticn 347.29, Code 1985, is amended zo read 4as
fallows:

347.29 ST OF PROFPERTY POR-EBiINIE,

Any A county or city hospital may use property received by
gift, devise, beguest, .ot otherwise, or the proceeds from the
saie of sueh propecty, for the construction of facilities for
lease or sale as-a-medicai-clinrc-oc-a-physieranis-cffice
subiect-to-the-approvet-of-the-appropriste-tocai-hesith
pianning-agency, upon approval dy the doard of trustees,

Sec. 6. Section 347.30, Code 1985, is amended to read

foklows:
347.30
A county or ity nospital shall advectise-for btés setve

nozice ang hold o wpunlic nearing before selling o¢ leasing any

DITADETLY PUCSVANG 10 sechiors 347.28 and 347.29.  Toe

adveszraemear aolice shall definitely describe tne 2roperty,
snd snall oe

pubiiuned ov =t least TA¢ InSecriion eacn ~eek Ior Iwd

SUAGECHL LS @0 N 8 MEWGDaowe! Nav.ng -’.](‘.I“‘H‘d.. vLra
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the county where the property is located. Brds The hearing
shall not be-accepted tawe place priot to two wesks after the
second publicalion nor-iates-thnn-six-months-afrer-the-seeond
publticarion. %hea-highest-competent -hrd-mnst-be-acecepted
unteng-ati-bida-vecaived-sre-dermed-rnadequate-and-teajected:

Sec. 7. NEW SECTION. 347.31 TAX STATUS.

This coapter does not deorive any hospizal of its tax
exerpy or nonprofit siatus except that parlion of hospital
progerty <which ia used for other than nonprofit, healto-
related purposes shall be subject to propertv tax as provided
{or in section 427.1, subsection 23.

Sec. 8. Section 427.1, subsecticn 23, Code Supplerment
198%, i3 amended to read as follows:

23. Statement of cbjects and uses filed. A sociely ot
orgarizaticon c¢laiming an exerprion under subsecrion 6 oc
sunsecticn 9 of this section shall file with the assessor not
later than Febriary 1 a statement upon forms to be srescribed
vy the director of revenue, describing the nature € the
oropetiy uvon which the exemption is claimed and setting out
in detail any uses and income from the orepetiy derived {rom
the rentals, leases, or other uses of ae property not solely
for the appropriate ovdjects of the society Cr organizatien.
Upon the filing and allowance of cae claim, the ¢laim shall be
allowed on the progerty for successive years without further
{1ling as long as the vroperty 15 used for the purposes
specified in the original ciaim for exemption. When tae
peopecty i3 s0ld or trarstercred, the county recorder shall
ocovide notice of rthe cransfer to rtke assessor.  The noiice
shall describe the proseriy transferred and the name of the
person 1o whom tiile to che property s etranséezced.

CRRACRAPH DIVIDED. The 3ssessor, 10 arriving an uae
saluatinn of any oreoerty of tar sociocty O Srgan.ation,
shall A 10to COonsderaticn any uses o! The propesiy not {or
AR EpITIOCaate cpIRcns Of Lthe O1ganization ang Snd.l usess

LY oToe AT T el an Ttrer ' . EXM can GL
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the property snvelved which 15 leased or renteé and is used
tegularly for commercial purposes for a profit to a party or
individual. If a portion of the property is used reqularly
tor commercial purposes an exemption shall not be allowed ugon
propecty 50 used and the exempticn gcanted shall be i1n the
propociion of tae value of the propetty used solely fotr the
appropriate objects of the organization, to the entite value
af the property.

PARAGRATH DIVIDED. Howevet, the board of trustees or the

board of directors of a hogpital, as defined in section

135B.1, subs ion 1, may peemil use of a portion of the hos-

pital for commercial purposes, and the hospcital is entitled to

full exemption foc that portion used for nonprofit health-
related purposes, upon compliance with the fi1ling requicements

of this subsecticn. An exempzion shall not be granted upon
property upon or in which persistent viclations of the laws of
the state are pecmitted. A claimant of an exemption shall,
under cath, declare that no violations of law wiil be
knowingly permitted or have been permitted on or after January
1 of the year in which a tas exemption is requesced, Claims
for exenption shali be werified under cath oy the president oc
atner responsible head of the organization. A scciety or
organization which ceases to use the property for the purposes
stated ia the claim shall provide written notice to the
assessor of the change i1n use.

Sec. 9. HNotwithstanding section 347.9, a trustee presently
sarving on a county public hospital beard who is no longer
rliginvie o sorve on the woard because of this Act may
cemplese che rterm of Hifice for wnicn the trustee was elected

But is nob &ligible for reelection T othe bcard,

Sec, 0. The state deparisenc 27 nealth, 1o consultation

“itn o provicers and Jonsumerss of rarel bospital secvices, shall
rewzew 20100 taken an oiner Atates 1o license nespitals ov
ferviles ang fnai! gpeciiicalliv gvatuate the porean:ael utiliny

and sE L@ 1t developlng 3uCh 4 LYHEIe™ 45 40 aption for
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licensing which may be applied to nospitals in Iowa in lieu of
current licensing and accreditation systems. The department
shall report its findings to the general assembliy by January

1, 1987.

DONALD D. AVENSON

Speaker of the House

ROBERT T. ANDERSON

President of the Senate

I nereby certify that this Dbill originated in the House and

is known as House FPile 2229, Seventy-first General Assembly.

JOSEPH O'HERN
Chief Clerk of the Hcuse

Approved . 1986

TERRY E. BRANSTAD

Governor



