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FEB 5 1986 
HOUSE FILE ;:( ~ 19 

Place On Calendar BY COMMITTEE ON SMALL BUSI­

NESS AND COMMERCE 

(Formerly House Study Bill 570) 

Passed House, 

Vote: Ayes 

.3·1!-1?6(1J<e<.c) Passed Senate, Date 9--J-~.b (piOCf!\ 
' __; 

Date 

6f Nays ~r Vote: Ayes 

Approved 7lta..y- 5 1 !J8b 

:33 Nays 13 · 

An 

BE 

A BILL FOR 

Act to prohibit discrimination in payment or reimbursement to 

a person defined as a physician for services provided or a 

condition treated within the lawful scope of practice, making 

corporations organized by chiropractors for establishing, 

maintaining, and operating a medical and surgical service plan 

subject to chapter 514 and requiring chapter 514 corporations 

and physician providers to establish utilization review 

programs for purposes of health care cost control. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8125HF 7i 

mg/jw/5 



S.F. H.F.~~/'l 

1 Section 1. Section 145.3, subsection 3, paragraph h, Code 

2 Supplement 1985, is amended to read as follows: 

3 h. The commissioner of insurance and the commissioner of 

4 public health require the collection of physicians billing 

5 information from third-party payers and self insurers as 

6 specified by the health data commission by July 1, 1986. This 

7 billing information shall be collected for physicians as 

8 defin_!::_9_by section 135.1. The collection, correlation, and 

9 deve}~pment of this data shall include, but not be limited ~~L 

10 information and reports covering the physician designations as 

ll defined in ----·· sect ion 135.1 and shall be made available annua_:Il.Y~. 

12 Sec. 2. Section 514.1, Code 1985, is amended to read as 

13 follows: 

14 514.1 APPLICABILITY -- DEFINITIONS. 

15 A corporation he~eafter organized under chapter 504 or 

16 chapter 504A for the purpose of establishing, maintaining, and 

17 operating a nonprofit hospital service plan, whereby hospital 

18 service may be provided by the corporation or by a hospital 

19 with which it has a contract for service, to the public who 

20 become subscribers to this plan under a contract which 

21 entitles each subscriber to hospital service; or a corporation 

22 organized for the purpose of establishing, maintaining, and 

23 operating a plan whereby medical and surgical service may be 

24 provided at the expense of this corporation, by dtlly licensed 

25 physicians and surgeons, dentists, podiatrists, osteopathic 

26 physicians, o~ osteopathic physicians and surgeons ££ 

27 chiropractors, to subscribers under contract, entitling each 

28 subscriber to medical and surgical service, as provided in the 

29 contract; or a"y ~ corporation organized for the purpose of 

30 establishing, maintaining, and operating a nonprofit 

31 pharmaceutical service plan or optometric service plan, 

32 whereby pharmaceutical or optometric service may be provided 

33 by this corporation or by a licensed pharmacy with which it 

34 has a contract for service, to the public who become 

35 subscribers to this plan under a contract which entitles each 

-1-



S.F. H.F . .<~11 

l subscriber to pharmaceutical or optometric service; shall be 

2 governed by this chapter and is exempt from all other 

3 provisions of the insurance laws of this state, unless 

4 specifically designated i'le~e~~ in this chapter, not only in 

5 governmental relations with the state but for every other 

6 purpose, and 

7 date of this 

additions i'lereafter enacted after the effective 

chapter shall not apply to 

8 unless they be are expressly designated 

9 additions. 

these corporations 

ti'le~e~~ in the 

10 PARAGRAPH DIVIDED. For the purposes of this chapter, 

ll ''subscriber" means an individual who enters into a contract 

12 for health care services with a corporation subject to this 

13 chapter and includes a~y a person eligible for medical 

14 assistance or additional medical assistance as defined under 

15 chapter 249A, with respect to whom the department of human 

16 services has entered into a contract with a~y ~ firm operating 

17 under chapter 514. For purposes of this chapter, "provider" 

18 shall-mean means a person as defined in section 4.1, 

19 subsection 13, which is licensed or oti'le~wise authorized in 

20 this state to furnish health care services. "Health care'' 

21 si'lall-mean means that care necessary for the purpose of 

22 preventing, alleviating, curing, or healing human physical or 

23 mental illness, injury, or disability. 

24 Sec. 3. Section 514.5, unnumbered paragraph 2, Code 1985, 

25 is amended to read as follows: 

26 Any A medical service corporation organized under the 

27 ~~ovisions-of this chapter may enter into contracts with 

28 subscribers to furnish medical and surgical service through 

29 physicians and surgeons, dentists, podiatrists, osteopathic 

30 physicians, or osteopathic physicians and surgeons~ 

31 chiropractors. 

~;o32 Sec. 4. Section 514.23, Code Supplement 1985, ~s amended 

33 by adding the following new unnumbered paragraph: 

34 NEW UNNUMBERED PARAGRAPH. A corporation organized and 

35 governed ~y this chapter which becomes a mutual insurer under 

-2-



S.F. H.F. )_ ~ f9 

l this section shall continue as a mutual insurer to be governed 

2 by the provisions of section 507B.l0. 

'3 Sec. 5. NEW SECTION. 5078.10 PROHIBITION -- UNFAIR DIS-

4 CRIMINATION IN PAYMENT OR REIMBURSEMENT TO PROVIDERS OF HEALTH 

5 CARE SERVICE. 

6 A corporation subject to this chapter or a policy issued to 

7 an individual or group in accordance with this chapter which 

8 provides for reimbursement or payment for a health care 

9 service or treatment of a condition provided within the lawful 

10 scope of practice of a physician as defined in section 135.1 

ll shall not unfairly discriminate against a physician by denying 

12 payment or reimbursement when the health care service or 

13 treatment of the condition is provided by a physician acting 

14 within the lawful scope of the physician's license. Language 

15 in a policy or a payment or reimbursement practice which 

16 unfairly discriminates against a method of lawful practice or 

17 a physician as defined in section 135.1 shall not be approved 

18 by the commission and is prohibited. 

19 Policy language shall not indirectly exclude payment for a 

20 lawful practice or treatment of a condition if payment cannot 

21 be denied directly. 

22 This section shall also apply to those entities covered 

23 under chapter 514. 

24 Sec. 6. NEW SECTION. 514.21 UTILIZATION REVIEW PROGRAM. 

_-- -25 Utilization review program shall be established for 

26 purposes of health care cost control, according to usual and 

27 customary third-party insurance payment or reimbursement 

28 procedures, by a corporation subject to this chapter and by 

29 physician providers as defined in section 135.1. This 

30 utilization review program shall not be used directly or 

31 indirectly to circumvent the prohibition of unfair 

32 discrimination in payment or reimbursement to providers of 

33 health care services as provided in section 5078.10. 

34 EXPLANATION 

35 Th~s bill provides that insurance corporations and policies 

-3-
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S.F. H.F. ~ .;< /Cj 

subject to the chapter on insurance trade practices, including 

corporations subject to or policies issued under chapter 514, 

may not discriminate in payment or reimbursement for health 

care services provided or conditions treated by a licensed 

physician as defined in section 135.1. The bill provides, for 

purposes of health care cost control, that utilization review 

programs be established by corporations subject to chapter 514 

and physician providers. 

The bill makes nonprofit corporations organized by 

chiropractors for establishing, maintaining and operating a 

medical and surgical service plan subject to chapter 514. 

The bill also provides that the physician billing 

information collected from third-party payers and self­

insurers be collected for all types of physicians defined in 

section 135.1 and be made available annually. 

LSB 8l25H 71 

-4- mg/jw/5 



PAGE NINE, MARCH 7, 1986 HOUSE CLIP SHEET 

HOUSE FILE 2219 

Amend House file 2219 as follows: 
1. Page 1, by inserting after line 11 the 

following: 
"Sec. Section 509.3, Code 1985, is amended by 

5 adding the-following new subsection: 
c:o··~~~6 NEW SUBSECTION. 7. A provision shall be made 
,-, .. · ''·'7 available to policyholders under group policies 

8 covering diagnosis and treatment of human ailments for 
9 payment or reimbursement for necessary diagnosis or 

10 treatment provided by a chiropractor licensed under 
11 chapter 151, if the diagnosis or treatment is provided 
12 within the scope of the chiropractor's license and if 
13 the policy would pay or reimburse for the diagnosis or 
14 treatment by a person licensed under chapter 148, 150, 
15 or 150A of the human ail~ent, irrespective of and 
16 disregarding variances in terminology employed by the 
17 
18 
19 
20 
21 
22 
23 
24 

-

25 
i 26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 -so 

various licensed professions in describing the human 
ailment or its diagnosis or its treatment. The policy 
shall provide that the policyholder may reject the 
coverage or provision if the coverage or provision for 
diagnosis or treatment of a human ailment by a 
chiropractor is rejected for all providers of 
diagnosis or treatment for similar human ailments 
licensed under chapter 148, 150, 150A, or 151. A 
policy of group health insurance may limit or make 
optional the payment or reimbursement for lawful 
diagnostic or treatment service by all licensees under 
chapters 148, 150, l50A, and 151 on any rational basis 
which is not solely related to the license under or 
the practices authorized by chapter 151 or is not 
dependent upon a method of classification, 
categorization, or description based directly 6r 
indirectly upon differences in terminology used by 
different licensees in describing human ailments or 
their diagnosis-or treatment. This subsection applies 
to group policies delivered or issued for delivery 
after July 1, 1986, and to existing group policies on 
their nex~ anniversary or renewal date, or upon 
expiration of the-applicable collective bargaining 
contract, if any, whichever is later. This subsection 
does not apply to blanket, short-term travel, 
accident-only, limited or specified disease, or 
individual or group conversion policies, or policies 
under Title XVIII of the Social Security Act, or any 
other similar coverage under a state or federal 
government plan." 

2. Page 1, line 23, by striking the words 
"medical and surgical" and inserting the following: 
"medieal-and-~ttr9ieal health care". 

3. Page 1, line 28, by str~kLng the words 

-1-
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i ''medical and surgical'' and inserting the following: 
2 ''medicat-ond-~~rqicat health care''. 
3 4. Page 2, line 28, by striktng the words 
4 ''medical and surgical'' and inserting the following: 
5 ''medical-and-~ttrqical health care". 

5. Page 2, by inserttng after Line 31 the 
7 following: 
6 

8 "Sec. Section 514.7, Code 1985, is amended by 
9 adding the-following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. A orovision shall be 
made available in approved contracts with hospital and 
medical subscribers under group subscriber contracts 
or plans covering diagnosis and treatment of human 

---u 
' - '12 

l3 
14 ailments, for payment or •eimbursement for necessary 
15 diagnosis or ·treatment provided by a chiropractor 
16 licensed under chapter 151 if the diagnosis or 
17 treatment is provided within the scope of the 
l8 chiropractor's license and if the subscriber ctintract 
19 would pay or reimburse for the diagnosis or treatment 
20 of the human ailment, irrespective of and disregarding 
21 variances in terminology employed by the various 
22 Licensed professions in describing the human ailment 
23 or their diagnosis or treatment, if it were provided 
24 by a person licensed under chapter 148, 150, or 150A. 
25 The subscriber contract shall also provide that the 
26 subscriber may reject the coverage or provision if the 
27 coverage or provision for diagnosis or treatment of a 

human ailment by a chiropractor is rejected for all 
providers of diagnosis or treatment for similar human 
ailments licensed under chapter 148, 150, lSOA or 151. 
A group subscriber contract may limit or make optional 
~he payment or reimbursement for lawful diagnostic or 
treatment service by all licensees under chapters 148, 
150, 150A, and 15~ on any rational basis which.is not 
solely related to the license under or the practices 
authorized by chapter 151 or is not dependent upon a 
method of classification, categorization, or 
description based upon differences in terminology used 
by different licensees in describing human ailments or 

28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 their diagnosis or treatment. This paragraph applies 
41 to group subscriber contracts delivered after July l, 
42 1986, and to group subscriber contracts on their 
43 anniversary or renewal date, or upon the expiration of 
44 the applicable collective bargaining contract, if any, 
45 whichever is the later. This paragraph does not apply 
46 to contracts designed only for issuance to subscribers 
47 
48 
49 

-so 

eligible for coverage under Title XVIII of the Social 
Security Act, or any other similar coverage under a 
state or federal government plan.ft 

6. Page 3, line 2, by striking the figure 

-2-



Pi\CI:: ELEVEN, ~ll\RCII 7, 1986 HOUSE CLIP SHEET 

I-!-S260 
P.:·L:c Three 

.,... "507B.l0" and inserting the following: "514. 7 and 
·~shall also be governed by section 509.3, subsection 

3 7". 
4 
5 
6 
7 
8 
9 

10 
•• > 11 

12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

• 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

~eo 

7. Page 3, by striking lines 3 through 23 and 
inserting the following: 

"Sec. Section 514B.l, subsection 2, Code 
1985, is amended by adding the following new 
unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The health care services 
available to enrollees under prepaid group plans 
covering diagnosis and treatment of human ailments, 
shall include a provision for payment of necessary 
diagnosis or treatment provided by a chiropractor 
licensed under chapter 151 if the diagnosis or 
treatment is provided within the scope of the 
chiropractor's license and if the plan would pay or 
reimburse for the diagnosis or treatment of human 
ailment, irrespective of and disregarding variances in 
terminology employed by the various licensed 
professions in describing the human ailment or its 
diagnosis or its treatment, if it were provided by a 
person licensed under chapter 148, 150, or lSOA. The 
plan shall also provide that the plan enrollees may 
reject the coverage for diagnosis or treatment of a 
human ailment by a chiropractor if the coverage is 
rejected for all providers of diagnosis or treatment 
for similar human ailments licensed under chapter 148, 
150, 150A, or 151. A prepaid group plan of health 
care services may limit or make optional the payment 
or reimbursement for lawful diagnostic or treatment 
service by all licensees under chapters 148, 150, 
l50A, and 151 on any rational basis which is not 
solely related to the license under or the practices 
authorized by chapter 151 or is not dependent upon a 
method of classification, categorization, or 
description based upon differences in terminology used 
by different licensees in describing human ailments or 
their diagnosis or treatment. This paragraph applies 
to services provided under plans made after July 1, 
1986, and to existing group plans on,their next 
anniversary or renewal date, or upon the expiration of 
the applicable collective bargaining contract, if any, 
whichever is the later. This paragraph does not apply 
to enrollees eligible for coverage under Title XVIII 
of the Social Security Act, or any other similar 
coverage under a state or federal government plan." 

8. Page 3, by striking lines 31 through 33 and 
inserting the following: "indirectly to circumvent 
the provisions for payment or reimbursement to 
providers of health care services as provided in 

-3-
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l section 509.3, subsection 7 and section 514.7." 
2 9. Title page, by striking lines 1 through 5 and 
3 inserting the following: "An Act providing for 
4 optional payment by corporations subject to chapters 
5 509, 514, and 514B for services performed by 
6 chiropractors, making corporations organized by 
7 chiropractors for establishing, maintaining, and 
8 operating a health care service plan". 

w: l'Al\KF:R o: Jasper AR:-IOULD of Scott 
K~EMER of Buchanan RENKEN of Grundy 
LONERGAK of Boone SULLIVAN of Van Buren 
SKOW of Guthrie CLARK of Cerro Gordo 
H-5260 FILED MARCH 6, 1986 
dct!-.z..£""; ,3/// (!! & 5" ~·) 

HOUSE FILE 2219 

>i-'i26i 

l Amend House File 2219 as follows: 
2 1. By striking page 2, line 32 through page 3, 
3 line 23. 
4 2. ?age 3, by stri~ing lines 29 through 33 and 
5 inserting the following: "physician providers as 
6 defined 1n section 135.1." 
7 3. Title page, by striking lines 1 through 3 and 
8 !nserting the following: ''An Act making". 

ii-S26l PILED Kl\RCH 6, 1986 BY SCHNEKLOTH of Scott 

11/.o- o;/; /!! c s-n • 
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Pi\GE THREE, MARCH 11, 1986 HOUSE CLIP SHEET 

HOUSE FILE 2219 
J!-')280 

2 
3 
4 

5 
G 
7 
8 
9 

lO 
~ ~ . . 
l 2 
L3 
l .•. . . 
~5 

!.6 
17 
l8 
19 
20 
21 
22 
2 3 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

t\.'0end H-5260 to House File 2219 as fo.:.lows; 
l. ?<!ge l, by strii<ing lines 19 throt:gh 24 ann 

~nser:ing :he following: ''shall provide the coverage 
t:~less the policyholder afftrmatively elects :~ 
writicg to :eject the coverage. A representat:ve of 
the ~~surer shall not make any stateme~t or do a0y act 
which ts cestgned to persuade a policyho~der ~ot to 
accept the coverage. If the policyholder rejects the 
coverage, the premium for the policy shall be adjusted 
to :e:lect the rejection of this coverage. An 
employer or trustee shall be offered and may have 
separate polictes with one providing the coverage a~d 
the o:her ~ot providing the coverage. A''. 

2. Page ~. lines 25 and 26, by s::riki~g the words 
··o: ~aKe optional''. 

3. ?age 2, by striking lines 25 through 30 and 
~nserttng the following: "The contract shall provide 
the coverage unless the subscriber affirmatively 
elects in wrlting to reject the coverage. A 
representative of the medical service corporattor. 
shale not make any statement or do any act which ts 
designed to persuade a subscriber not to accept the 
coverage. rf the subscriber rejects the coverage, the 
rate charged for the contract shall be adjusted to 
reflect t~e rejection of this coverage. A group shall 
be offered and may have separate group subscriber 
contracts with one providing the coverage and the 
other not providing the coverage." 

4. Page 2, line 31, by striking the words ''or 
make optional". 

5. Page 3, by striking lines 23 through 28 and 
1nsert1ng the following: "group plan shall provide 
the coverage unless the enrollee affirmatively elects 
in wr1ting to reject the coverage. A representative 
of the health maintenance corporation shall not make 
any statement or do any act which is designed to 
persuade an enrollee not to accept the coverage. If 
the enrollee rejects the coverage the rate charged for 
the plan shall be adjusted to reflect the reject1on of 
this coverage. A group shall be offered and may have 
separate group plans with one providing the coverage 
and the other not providing the coverage. A prepaid 
group plan of health''. 

6. Page 3, line 29, by striking the words "or 
make optional". 

H-5280 FILED MARCH 10, 1986 
'J-(b .3ht (if 6s'G) 

" 

BY GROTH of Buena Vista 



HO:JSE FILE 2219 

l ~~end H-5260 to House File 22L9 as follows: 
2 1. ?age 1, by s~riking lines 19 through 24 and 
3 inser:ing the followi~g: "snall provide the coverage 
~ ~1;-::.css t~e pol icyholde!." affir:natively elects in 
j wcitl~g to reject the coverage. A represectative of 
6 :he ~ns~~er shall not make any statement or do any act 
7 wh~ch is desisned to persuade a po:icyholde= not to 
8 accep~ the coverage. A''. 
9 2. Page l, lines 25 and 26, by striking the words 

10 ''or make optional''. 
ll 3. Page 2, by striking lines 25 through 30 and 
!2 1nsert1ng the following: "The contract shall provide 
13 the coverage unless the subscriber affirmatively 
14 elects 1n writing to reject the coverage. A 
15 representative of the medical service corporation 
16 shall not make any statement or do any act which is 
17 designed to persuade a subscriber not to accept the 
18 coverage." 
19 4. ?age 2, line 31, by striking the words ''or 
20 make optional''. 
21 5. ?age 3, by striking lines 23 through 28 and 
22 inserting the following: "group plan shall provide 
23 the coverage unless the enrollee affirmatively elects 
24 in writing to reject the coverage. A representative 
25 of the health maintenance corporation shall not make 
26 any statement or do any act which is designed to 
27 pe~s~ade an enrollee not to accept the coverage. A 
28 prepaid group plan of health". 
29 6. Page 3, line 29, by striking the words "or 
30 make optional" . 

• -:,L•,,_j i.--li..ED ~.t~I{CH 7, 1986 BY SHERZAN of Polk 
;f,_._v .J/, (1 c: ~" ) 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 

HOUSE FILE 2219 

Amend amendment H-5260 to House File 2219 as 

follows: . o h h 40 and 
1 .page 2, by striking 11nes 2 t rou~ 

inse~ting the following: "if it was provlded by a 
person licensed under chapter 148, 150, or lSOA, under 
terms and conditions agreed upon between the 
corporation and subscriber group, subJeCt ~ 0 ,, 
utilization controls. This paragraph applleS 8 • d 

2 Pa e 3, by striking lines 17 through 3 _an . 
inse~tinggthe following: •reimburse for the ~1agnos1S 
or treatment if it was provided by a person 11c~nsed 
under chapter 148, lSO, or 150A, under ~erms a~ 
conditions agreed upon between the provlder an This 
enrollee group, subject to utilization controls. 

paragraph applies". 

:I-)26G !.·"lLLD ~;/',RCH 7, 1986 
ria 3/" r t" :_ s> ) . " 

SY SCHNEKLOTH of Scott 



;lOUSE FILE 2219 
1 i-~\284 

:\.rr.e:1d om~:~d:r.er.r. ::-');'!();) ~o Eo~~.;e : .. i :e 22~0 us 
J. ~o:~o·..:s: 

• . ?ase 1. 
2. ?age 4, 

5 "509,514," and 
., 

oy stri<i~g lines 2 ~h:ough ~A. 
~ine S, by stri.kinq tne ~ig·.:res 
tnserttng the fol:owing: ''514''. 

li-'i281 FTU:il ,'-'u\RCH 10, 1986 
'k!~ ~~~/ if'· ~.n: ) 

gy S!!ERZAN of Polk 

iiOUSS fiLE 2219 

1 d a'~endment H-5260 to House f~le 2219 as .;.-ne n 
2 foliows: 
3 1. ?age 3, ~ine so. 'oy lnse~tinsaEter the ·~~rd 
,
1 "serv:ces" che -= 0 11ow~ ""'!c· ''b·v SPlf-lnsurers ar.c . s 2. ?age 4, ~l.;.e ~;··;~ strikl;.g :he ·.JOrds a:1d 
0,.. F;g,.-e "a'"'d section 51..4. 7'' and .:.r:sertl.'ig the 

•• _, " . . 514!3 1 7 following: '', section 514.7, ana sect1on · • 
8 subsection 2". 

li- 5298 !"ILED ~lARCH lO, 1986 
d:~~/ .5/;; ( 1.; s? ) 

BY GROTH of Buena Vista 

HOUSE FILE 2219 
H-5306 

e 1 Amend amendment H-5260 to House File 2219 as 
, 2 follows: 
·. 3 1. Page 1, by striking lines 15 through 35 and 

4 inserting the following: "or 150A, under terms and 
5 conditions agreed upon between the insurer and the 
6 policyholder, subject to utilization controls. This 
7 subsection applies". 
8 2. Page 2, by striking lines 20 through 40 and 
9 inserting the following: "if it was provided by a 

10 person licensed under chapter 148, 150, or lSOA, under 
11 terms and conditions agreed upon between the 
12 corporation and subscriber group, subject to 
13 utilization controls. This paragraph applies". 
14 3. By striking page 2, line 50 through page 3, 
15 line 3. 
16 4. Page 3, by striking lines 17 through 38 and 
17 inserting the following: "reimburse for the diagnosis 
18 or treatment if it was provided by a person licensed 
19 under chapter 148, 150, or lSOA, under terms and 
20 conditions agreed upon between the employer purchaser 
21 and the health maintenance organization, subject to 
22 utilization controls. This paragraph applies". 
H-5306 FILED MARCH 11, 1986 BY SCHNEKLOTH of Scott 
LOST('(f r..5''7) 

i 
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' ~§.end Ho~se File 2219 as am~nded, passed and 
2 reprinted by the House as fo"lows: 
3 1. Page 6, by inserting after line 18 the 
4 following: 
5 "Sec. Chapter 5143, Code 1985, is amended by 
6 adding the-following new sections: 
7 NEW SECTION. 5148.33 ?EER REVIEW COMMITTEES. 
8 The boards of examiners under chapters 148, 150, 
9 l50A, 151, and 153 shal~ establish or designate peer 

10 review committees of licensees under the respective 
ll chapters, selected from licensees who have practiced 
12 in Iowa for at least the previous five years, for the 
13 purposes of utilization review of the appropriateness 
14 of levels of treatment and of giving opinions as to 
15 the reasonableness of charges for diagnostic or 
16 treatment services of licensees. Persons governed by 
17 the various chapters of Title XX of the Code and self 
18 insurers for health care benefits to employees are 
19 authorized to utilize the services of the peer review 
20 committees upon the payment of a reasonable fee for 
21 the services, to be determined by the respective 
22 boards of examiners. The respective boards of 
23 examiners under chapters 148, 150, 151, and 153 shall 
24 adopt rules necessary and proper for the 
25 implementation of this section pursuant to chapter 
26 17A. It is the intent of this general assembly that 
27 conduct of the peer review corr~ittees authorized under 
28 this section shall be exempt from challenge under 
29 federal or state antitrust laws or other similar laws 
30 in regulation of trade or commerce. 
31 NEW SECTION. 5148.34 UTILIZATION AND COST 
32 CONTROL. 
33 Nothing contained in the chapters of Title XX of 
34 the Code shall be construed to prohibit or discourage 
35 insurers, nonprofit service corporations, health 
36 maintenance organizations, or self insurers for health 
37 care benefits to employees.from providing payments of 
38 benefits or providing care and treatment under 
39 capitated payment systems; prospective reimbursement 
40 rate systems, utilization control systems, incentive 
41 systems for the use of least restrictive and least 
42 costly levels of care, preferred provider contracts 
43 limiting choice of specific prov~der, or other systems 
44 designed to contain costs witho~t sacrificing care or 
45 treatment outcome, provided these systems do not limit 
46 or make optional payment or reimbursement for health 
47 care services on a basis solely related to the license 
48 under or the practices authorized by chapter l5l or on 
49 a basis that is dependent upon a method of 
50 classification, categorization, or description based 
S-5462 Puqc 2 

l upon differences in terminolcsy 
2 licensees uncier tte chap~e~s c: 
3 1n describ:ng human a:l~er.c~ or 
4 treatment." 

~sed by d!fferer.~ 
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HOUSE FILE ;1. ~ /fj 
BY COMMITTEE ON SMALL BUSI­

NESS AND COMMERCE 

(As Amended and Passed by the House March 11, 1986) 
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Vote: Ayes 1? Nays ::<.:.. Vote: Ayes .3.3 Nays 

An 

BE 

Approved 1?ioy s- /9f?(. ;, 
~ ;r; .A' •• .,_ q,. /¢d 11' ) ,._j.,fl """ 

A BILL FOR 

Act providing for optional payment by corporations subject to 

chapters 509, 514, and 5148 for services performed by 

chiropractors, making corporations organized by chiropractors 

for establishing, maintaining, and operating a health care 

service plan subject to chapter 514 and requiring chapter 514 

corporations and physician providers to establish utilization 

review programs for purposes of health care cost control. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

HF 2219 

mo/ok/25 



S.F. H.F. 

1 Section 1. Section 145.3, subsection 3, paragraph h, Code 

2 Supplement 1985, is amended to read as follows: 

3 h. The commissioner of insurance and the commissioner of 

4 public health require the collection of physicians billing 

5 information from third-party payers and self insurers as 

6 specified by the health data commission by July l, 1986. This 

7 billing information shall be collected for physicians as 

8 defined by section 135.1. The collection, correlation, and 

9 development of this data shall include, but not be limited to, 

10 information and reports covering the physician designations as 

11 defined in section 135.1 and shall be made available annually. 

12 Sec. 2. Section 509.3, Code 1985, is amended by adding the 

13 following new subsection: 

14 NEW SUBSECTION. 7. A provision shall be made available to 

15 policyholders under group policies covering diagnosis and 

16 treatment of human ailments for payment or reimbursement for 

17 necessary diagnosis or treatment provided by a chiropractor 

18 licensed under chapter 151, if the diagnosis or treatment is 

19 provided within the scope of the chiropractor's license and if 

20 the policy would pay or reimburse for the diagnosis or 

21 treatment by a person licensed under chapter 148, 150, or lSOA 

22 of the human ailment, irrespective of and disregarding 

23 variances in terminology employed by the various licensed 

24 professions in describing the human ailment or its diagnosis 

7.5 or its treatment. The policy shall provide that the 

26 policyholder may reject the coverage or provision if the 

27 coverage or provision for diagnosis or treatment of a human 

28 ailment by a chiropractor is rejected for all providers of 

29 diagnosis or treatment for similar human ailments licensed 

30 under chapter 148, 150, 150A, or 151. A policy of group 

31 health insurance may limit or make optional the payment or 

32 reimbursement for lawful diagnostic or treatment service by 

33 all licensees under chapters 148, 150, 150A, and 151 on any 

34 rational basis which is not solely related to the license 

35 under or the practices authorized by chapter 151 or is not 
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1 dependent upon a method of classification, categorization, or 

2 description based directly or indirectly upon differences in 

3 terminology used by different licensees in describing human 

4 ailments or their diagnosis or treatment. This subsection 

5 applies to group policies delivered or issued for delivery 

6 after July 1, 1986, and to existing group policies on their 

7 next anniversary or renewal date, or upon expiration of the 

8 applicable collective bargaining contract, if any, whichever 

9 is later. This subsection does not apply to blanket, short-

10 term travel, accident-only, limited or specified disease, or 

11 individual or group conversion policies, or policies under 

12 Title XVIII of the Social Security Act, or any other similar 

13 coverage under a state or federal government plan. 

14 Sec. 3. Section 514.1, Code 1985, is amended to read as 

15 follows: 

16 514.1 APPLICABILITY -- DEFINITIONS. 

17 A corporation hereafter organized under chapter 504 or 

18 chapter 504A for the purpose of establishing, maintaining, and 

19 operating a nonprofit hospital service plan, whereby hospital 

20 service may be provided by the corporation or by a hospital 

21 with which it has a contract for service, to the public who 

22 become subscribers to this plan under a contract which 

23 entitles each subscriber to hospital service; or a corporation 

24 organized for the purpose of establishing, maintaining, and 

25 operating a plan whereby me~~eal-and-sarqieal health care 

26 service may be provided at the expense of this corporation, by 

27 ~a±y licensed physicians and surgeons, dentists, podiatrists, 

28 osteopathic physicians, or osteopathic physicians and surgeons 

29 or chiropractors, to subscribers under contract, entitling 

30 each subscriber to mediea±-and-stlrq±ea± health care service, 

31 as provided in the contract; or any ~ corporation organized 

32 for the purpose of establishing, maintaining, ar.d operating a 

33 nonprofit pharmaceutical service plan or optometric service 

34 plan, whereby pharmaceutical or optometric service may be 

35 provided by this corporation or by a licensed pharmacy with 

-2 
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1 which it has a contract for service, to the public who become 

2 subscribers to this plan under a contract which entitles each 

3 subscriber to pharmaceutical or optometric service; shall be 

4 governed by this chapter and is exempt from all other 

5 provisions of the insurance laws of this state, unless 

6 specifically designated h~~ein in this chapter, not only in 

7 governmental relations with the state but for every other 

8 purpose, and additions hereeft~r enacted after the effective 

9 date of this chapter shall not apply to these corporations 

10 unless they ~e ~ expressly designated therein in the 

ll additions. 

12 PARAGRAPH DIVIDED. For the purposes of this chapter, 

13 "subscriber'' means an individual who enters into a contract 

14 for health care services with a corporation subject to this 

15 chapter and includes eny a person eligible for medical 

16 assistance or additional medical assistance as defined under 

17 chapter 249A, with respect to whom the department of human 

18 services has entered into a contract with eny ~ firm operating 

19 under chapter 514. For purposes of this chapter, ''provider'' 

20 s"e~~-meen means a person as defined in section 4.1, 

21 subsection 13, which is licensed or otherwise authorized in 

22 this state to furnish health care services. "Health care'' 

23 she~~-meen means that care necessary for the purpose of 

24 preventing, alleviating, curing, or healing human physical or 

25 mental illness, injury, or disability. 

26 Sec. 4. Section 514.5, unnumbered paragraph 2, Code 1985, 

27 is amended to read as follows: 

28 Any ~ medical service corporation organized under the 

29 ~rovisions-of this chapter may enter into contracts with 

30 subscribers to furnish mediee~-end-s~rgieei health care 

31 service through physicians and surgeons, dentists, 

32 podiatrists, osteopathic physicians, or osteopathic physicians 

33 and surgeons, or chiropractors. 

34 Sec. 5. Section 514.7, Code 1985, is amended by adding the 

35 following new unnumbered paragraph: 

-3-
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1 NEW UNNUMBERED PARAGRAPH. A provision shall be made 

2 available in approved contracts with hospital and medical 

3 subscribers under group subscriber contracts or plans cove~ing 

4 diagnosis and treatment of human ailments, for payment or 

5 reimbursement for necessary diagnosis or treatment provided by 

6 a chiropractor licensed under chapter 151 if the diagnosis or 

7 treatment is provided within the scope of the chiropractor's 

8 license and if the subscriber contract would pay or reimburse 

9 for the diagnosis or treatment of the human ailment, 

10 irrespective of and disregarding variances in terminology 

11 employed by the various licensed professions in describing the 

12 human ailment or their diagnosis or treatment, if it were 

13 provided by a person licensed under chapter 148, 150, or lSOA. 

14 The subscriber contract shall also provide that the subscriber 

15 may reject the coverage or provision if the coverage or 

16 provision for diagnosis or treatment of a human ailment by a 

17 chiropractor is rejected for all providers of diagnosis or 

18 treatment for similar human ailments licensed under chapter 

19 148, 150, 150A or 151. A group subscriber contract may limit 
20 or make optional the payment or reimbursement for lawful 

21 diagnostic or treatment service by all licensees under 

22 chapters 148, 150, 150A, and 151 on any rational basis which 

23 is not solely related to the license under or the practices 
24 authorized by chapter 151 or is not dependent upon a method of 

25 classification, categorization, or description based upon 

26 differences in terminology used by different licensees in 

27 describing human ailments or their diagnosis or treatment. 

28 This paragraph applies to group subscriber contracts delivered 

29 after July 1, 1986, and to group subscriber contracts on their 
30 anniversary or renewal date, or ~pon the expiration of the 

31 applicable collective bargaining contract, if any, whichever 

32 is the later. This paragraph does not apply to contracts 

33 designed only for issuance to subscribers eligible for 

34 :;overage under Title XVIII of the Social Security Act, or any 

35 other similar coverage under a state or federal government 

------~--------~------------------~-----= 
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1 plan. 

2 Sec. 6. Section 514.23, Code Supplement 1985, is amended 

3 by adding the following new unnumbered paragraph: 

4 NEW UNNUMBERED PARAGRAPH. A corporation organized and 

5 governed by this chapter which becomes a mutual insurer under 

6 this section shall continue as a mutual insurer to be governed 

7 by the provisions of section 514.7 and shall also be governed 

8 by section 509.3, subsection 7. 

9 Sec. 7. Section 5148.1, subsection 2, Code 1985, is 

10 amended by adding the following new unnumbered paragraph: 

·· · -11 NEW UNNUMBERED PARAGRAPH. The health care services 

12 available to enrollees under prepaid group plans covering 

13 diagnosis and treatment of human ailments, shall include a 

14 provision for payment of necessary diagnosis or treatment 

15 provided by a chiropractor licensed under chapter 151 if the 

16 diagnosis or treatment is provided within the scope of the 

17 chiropractor's license and if the plan would pay or reimburse 

18 for the diagnosis or treatment of human ailment, irrespective 

19 of and disregarding variances in terminology employed by the 

20 various licensed professions in describing the human ailment 

21 or its diagnosis or its treatment, if it were provided by a 

22 person licensed under chapter 148, 150, or 150A. The plan 

23 shall also provide that the plan enrollees may reject the 

24 coverage for diagnosis or treatment of a human ailment by a 

25 chiropractor if the coverage is rejected for all providers of 

26 diagnosis or treatment for similar human ailments licensed 

27 under chapter 148, 150, l50A, or 151. A prepaid group plan of 

28 health care services may limit or make optional the payment or 

29 reimbursement for lawful diagnostic or treatment service by 

30 all licensees under chapters 148, 150, 150A, and 151 on any 

31 rational basis which is not solely related to the license 

32 under or the practices authorized by chapter 151 or is not 

33 dependent upon a method of classification, categorization, or 

34 description based upon differences in terminology used by 

35 different licensees in describing human ailments or their 

-5-
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diagnosis or treatment. This paragraph applies to services 

provided under plans made after July 1, 1986, and to existina 

group plans on their next anniversary or renewal date, or upon 

the expiration of the applicable collective bargaining 

contract, if any, whichever is the later. This paragraph does 

not apply to enrollees eligible for coverage under Title XVIII 

of the Social Security Act, or any other similar coverage 

under a state or federal government plan . 

Sec. 8. NEW SECTION. 514.21 UTILIZATION REVIEW PROG~~. 

Utilization review program shall be established for 

purposes of health care cost control, according to usual and 

customary third-party insurance payment or reimbursement 

procedures, by a corporation subject to this chapter and by 

physician providers as defined in section 135.1. This 

utilization review program shall not be used directly or 

indirectly to circumvent the provisions for payment or 

reimbursement to providers of health care services as provided 

in section 509.3, subsection 7 and section 514.7. 

HF 2219 

mg/pk/25 



FISCAL NOTE TU 
HOOsE FILE ··.nTg--

in compliance with a written request received April 14. 1986. a fiscal note for HOUSE 
FilE 2219 AS PASSED BY THE HOUSE is hereby subm:tted pursuant to Joint Rule 17. Oata 
used in de..,.:eiop;ng tills fiscal note are availabfe from the Legislative Fiscal 8c:reau to 
membars of :he Legislature ~pon request. 

House File 2219 adds self insurers to those who must submit physicians billing information 
by July 1, 1986. The :!at a shall be collected for all physicians, as defined by section 
135.1. and r~e co:12ction. correlation, and development ot the data shall include 
inforn~a!ion covering tl1e physician designation. 

The bill also prov1des that group insurers and non-profit health sarvices corporations must 
make available a provision that covers diagnosis or treatment provided by a l1censed 
chiropractor. f'ealth insurance organizations are required to pay for chirop,actic 
services All thrBe types of insurers may limit or make cover3ge cpt:onal on any rcticnal 
basis Vthich is not solely related to the license of the doctor or upon Cifferenccs in 
terminology used to describe ailments, their diagnosis or treatment. Certain types of 
policies and policies under T1tle XVIII of the Social Security Act are e.xempt. 

FISCAL EFFECT: The fiscal effect upon state and local gover~men: entit•es canrtot be 
accurately projected. Information is not available concerning tre nu10ber of ~ew v:s.ts to 
chiropracrors which. under the bill, would be covered by insurance, or the ~ercentage of 
visits wh•ch will supplant visits to M.D.'s or D.O.'s currently covered by health 
1nsurance. 

Source: Insurance Department (LSB 8125H 2. JMN) 

FDed April 15,1986 BY GRONSTAL • 



SENATE 11 
March 27, 1986 

-5462 

HOUSE FILE 2219 

1 Amend House File 2219 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 6, by inserting after line 18 the 
4 following: 
5 "Sec. Chapter 514B, Code 1985, is amended by 
6 adding the following new sections: 
7 NEW SECTION. 514B.33 PEER REVIEW COMMITTEES. 
8 The boards of examiners under chapters 148, 150, 
9 150A, 151, and 153 shall establish or designate peer 

10 review committees of licensees under the respective 
11 chapters, selected from licensees who have practiced 
12 in Iowa for at least the previous five years, for the 
13 purposes of utilization review of the appropriateness 
14 of levels of treatment and of giving opinions as to 
15 the reasonableness of charges for diagnostic or 
16 treatment services of licensees. Persons governed by 
17 the various chapters of Title XX of the Code and self 
18 insurers for health care benefits to employees are 
19 authorized to utilize the services of the peer review 
20 committees upon the payment of a reasonable fee for 
21 the services, to be determined by the respective 
22 boards of examiners. The respective boards of 
23 examiners under chapters 148, 150, 151, and 153 shall 

4 adopt rules necessary and proper for the 
5 implementation of this section pursuant to chapter 

26 17A. It is the intent of this general assembly that 
27 conduct of the peer review committees authorized under 
28 this section shall be exempt from challenge under 
29 federal or state antitrust laws or other similar laws 
30 in regulation of trade or commerce. 
31 NEW SECTION. 514B.34 UTILIZATION AND COST 
32 CONTROL. 
33 Nothing contained in the chapters of Title XX of 
34 the Code shall be construed to prohibit or discourage 
35 insurers, nonprofit service corporations, health 
36 maintenance organizations, or self insurers for health 
37 care benefits to employees.from providing payments of 
38 benefits or providing care and treatment under 
39 capitated payment systems, prospective reimbursement 
40 rate systems, utilization control systems, incentive 
41 systems for the use of least restrictive and least 
42 costly levels of care, preferred provider contracts 
43 limiting choice of specific provider, or other systems 
44 designed to contain costs without sacrificing care or 
45 treatment outcome, provided these systems do not limit 
46 or make optional payment or reimbursement for health 
47 care services on a basis solely related to the license 
48 under or the practices authorized by chapter 151 or on 

9 a basis that is dependent upon a method of 
50 classification, categorization, or description based 
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1 upon differences in 
2 licensees under the 
3 in describing human 
4 treatment." 

-~ -------------------

terminology used by different 
chapters of Title VIII cf the Code 
ailments or their diagnosis or 

S-5462 Filed March 26, 1986 
BY COMM. ON COMMERCE, KINLEY, CHAIR 

f'du.J o /o 4th (~. l~o4- ) 

S-5544 

1 Amend House File 2219 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, by striking lines 25 through 30 and 
4 inserting the following: "or its treatment. If the 
5 policyholder elects coverage, the policy of group". 
6 2. Page 4, by striking lines 14 through 19 and 
7 inserting the following: "If the subscriber elects 
8 the coverage, the subscriber contract may limit". 
9 3. Page 5, by striking lines 22 through 28 and 

10 inserting the following: "person licensed under 
11 chapter 148, 150, or 150A. If the prepaid group plan 
12 covers chiropractic diagnosis or treatment of human 
13 ailments, the prepaid group plan may limit or make 
14 optional the payment or". 
S-5544 Filed April 2, 1986 ~ 

BY SMALL 
x~ <'fh ((/ /CU.JS-} 



SENATE 23 
Apr~l 3, 1986 

S-5550 

HOUSE FILE 2219 

l Amend House File 2219 as amended, passed and 
2 reprinted by the House as follows: 
3 l. Page 6, by inserting after line 18 the 
4 following: 
5 ''Sec. Chapter 5148, Code 1985, is amended by 
6 adding the-following new sections: 
7 NEW SECTION. 5148.33 UTILIZATION AND COST CONTROL 
8 REVIEW COMMITTEES. 
9 The boards of examiners under chapters 148, 150, 

10 150A, 151, and 153 shall establish utilization and 
ll cost control review committees of licensees under the 
12 respective chapters, selected from licensees who have 
13 practiced in Iowa for at least the previous five 
14 years, or shall accredit and designate other 
15 utilization and cost control organizations as 
16 utilization and cost control committees under this 
17 section, for the purposes of utilization review of the 
18 appropriateness of levels of treatment and of giving 
19 opinions as to the reasonableness of charges for 
20 diagnostic or treatment services of licensees. 
21 Persons governed by the various chapters of Title XX 
22 of the Code and self insurers for health care benefits 
23 to employees may utilize the services of the 
24 utilization and cost control review committees upon 
25 the payment of a reasonable fee for the services, to 
26 be determined by the respective boards of examiners. 
27 The respective boards of examiners under chapters 148, 
28 150, 151, and 153 shall adopt rules necessary and 
29 proper for the implementation of this section pursuant 
30 to chapter 17A. It is the intent of this general 
31 assembly that conduct of the utilization and cost 
32 control review committees authorized under this 
33 section shall be exempt from challenge under federal 
34 or state antitrust laws or other similar laws in 
35 regulation of trade or commerce. 
36 NEW SECTION. 5148.34 UTILIZATION AND COST 
37 CONTROL. 
38 Nothing contained in the chapters of Title XX of 
39 the Code shall be construed to prohibit or discourage 
40 insurers, nonprofit service corporations, health 
41 maintenance organizations, or self insurers for health 
42 care benefits to employees from providing payments of 
43 benefits or providing care and treatment under 
44 capitated payment systems, prospective reimbursement 
45 rate systems, utilization control systems, incentive 
46 systems for the use of least rest:ictive and least 
47 costly levels of care, preferred provider contracts 
48 limiting choice of specific provider, or other 
49 systems, methods or organizations designed to contain 
50 costs without sacrificing care or treatment outcome, 
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1 provided these systems do not limit or make optional 
2 payment or reimbursement for health care services on a 
3 basis solely related to the license under or the 
4 practices authorized by chapter 151 or on a basis that 
5 is dependent upon a method of classification, 
6 categorization, or description based upon differences 
7 in terminology used by different licensees under the 
8 c~apters of Tit~e V~II of the Code in describing human 
9 a1lments or the1r d1agnosis or treatment." 

S-5550 Filed April 2, 1986 ADOPi"ED (..., 
BY GRONSTAL t" 'fl. IM<./ 

S-5549 

1 Amend House File 2219 as amended, passed and 
2 ~printed by the House as follows: 
3 1. By striking page l, line 12, through page 2, 
4 line 13. 
5 2. Title page, line 2, by striking the figures 
6 "509, 514," and inserting the figure "514". 
7 3. By renumbering as necessary. 
S-')549 Filed April 2, 1986 4.-0Sf'" (J t« «) 

BY DIELEMAN . 

S-5553 

1 Amend House File 2219 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 6, by inserting after line 8 the 
4 following: 
5 "Sec. . Section 5148.7, Code 1985, is amended 
6 to read as-follows: 
7 5148.7 GOVERNING BODY. 
8 The governing body of a~y a health maintenance 
9 organization ~ha%±-ee-a-±e~at=ent±ty-~epa~ate-E~o~-the 

10 ge¥ern±~g-eedy-o£-any-ether-±egat-entity-and may 
11 include providers, other individuals, or both, but it 
12 shall establish a mechanism to allow a reasonable 
13 representation of enrollees to participate in matters 
14 of policy and operation a~-~e~ber~-ef-the-go¥erning 
15 body. The commissioner shall establish guidelines to 
16 implement this section." 
S-5553 Filed April 2,1986 Ar'loPle'L) 

BY TIEDEN 
c{~.; ':'/.2. (~ic>o7) 

• 



PAGE FIF7EE~. APRE 17, 1986 HOUSE CLIP SHEET 

SENATE P,!ENiJ~lENT TO HOUSE FILE 2219 
H-5843 
l Amend House File 2219 as amended, passed and 
2 reprinted by the House as follows: 
3 l. Page 6, by inserting after line 8 the 
4 following: 
5 "Sec. Section 5148.7, Code 1985, is amended 
6 to read as-follows: 
7 5148.7 GOVERNING BODY. 
8 The governing body of any a health maintenance 
9 organization ~~a~+-b~-a-±~qa±=ent±ty-~e~arate-from-the 

10 qo~~rn±nq-body-of-any-other-leqa±-ent±ty-and may 
11 include providers, other individuals, or both, but it 
12 shall establish a mechanism to allow a reasonable 
13 representation of enrollees to participate in matters 
14 of policy and operation a~-member~-of-the-9o~ern±n9 
15 body. The commissioner shall establish guidelines to 
16 implement this section.'' 
17 2. Page 6, by inserting after line 18 the 
18 following: 
19 "Sec. Chapter 5148, Code 1985, is amended by 
20 adding t~e-following new sections: 
21 NEW SECTION. 5148.33 UTILIZATION AND COST CONTROL 
22 REVIEW COMMITTEES. 
23 The boards of examiners under chapters 148, 150, 
24 l50A, 151, and 153 shall establish utilization and 
25 cost control ceview co~mittees of licensees under the 
26 respective chapters, selected from licensees who have 
27 practiced in :owa for at least the previous five 
28 years, or shall accredit and designate other 
29 utilization and cost control organizations as 
30 utilization and cost control committees under this 
31 section, for the purposes of utilization review of the 
32 appropriateness of levels of treatment and of giving 
33 opinions as to the reasonableness of charges for 
34 diagnostic or treatmen~ services of licensees. 
35 Persons governed by the various chapters of Title XX 
36 of the Code and self 1nsurers for health care benefits 
37 to employees may utilize the services of the 
38 utilization and cost control review committees upon 
39 the payment of a reasonable fee for the services, to 
40 be determined by the respective boards of examiners. 
41 The respective boards of examiners under chapters 148, 
42 150, 151, and 153 shall adopt rules necessary and 
43 proper for the implementat1on of this section pursuant 
44 to chapter l7A. It is the intent of this general 
45 assembly that conduct of the utilization and cost 
46 control review committees authorized under this 
47 section shall be exempt from challenge under federal 
48 or state antitrust laws or other similar laws in 
49 regulation of trade or commerce. 
50 NEW SECTION. 5148.34 UTILIZATION AND COST 

-1-



PAGE SIXTEEN, APRIL 17, 1986 

H-5843 
Page Two 

l CONTROL. 

HOUSE CLIP SHEET 

2 Nothing contained in the chapters of Title XX of 
3 the Code shall be construed to prohibit or discourage 
4 insurers, nonprofit service corporations, health 
5 maintenance organizations, or self insurers for health 
6 care benefits to employees from providing payments of 
7 benefits or providing care and treatment under 
8 capitated payment systems, prospective reimbursement 
9 rate systems, utilization control systems, incentive 

10 systems for the use of least restrictive and least 
11 costly levels of care, preferred provider contracts 
12 limiting choice of specific provider, or other 
13 systems, methods or organizations designed to contain 
14 costs without sacrificing care or treatment outcome, 
15 provided these systems do not limit or make optional 
16 payment or reimbursement for health care services on a 
17 basis solely related to the license under or the 
18 practices authorized by chapter 151 or on a basis that 
19 is dependent upon a method of classification, 
20 categorization, or description based upon differences 
21 in terminology used by different licensees under the 
22 chapters of Title VIII of the Code in describing human 
23 ailments or their diagnosis or treatment.'' 
24 3. By renumbering, relettering, or redesignating 
25 and correcting internal references as necessary. 

H-5843 FILED APRIL 16, 1986 RECEIVED FROM THE SE~ATE 

tf ~ /;~ ( ;5&5" / (~ ...-<:~~..,..;-...-< .r:.~;;.. I? 
v • 
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SMALL BUSIN~:,S M;o COMMERCE 

Study Bill 570 

Smal! Business and Commeree: Lo:1erg::m. C'h.'ltr: Renken and Skow. 
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Approved _______________________ _ 

A BILL FOR 
An Act to prohibit discrinination in payc.er:t or reimbursement 

to a person defined as a physician for services provided 

or a condition treated withln the lawful sco?e of practice 

and making corporations organized by chiropractors for 

establlshing, maintaining and operating <> rr.edical and 

surgical service plan subject to chapter 5Iq. 

BE IT ENACTED BY THE GENERAL ASSE~LY OF THE S7ATE OF IOWA: 

,. 23 

2 ~ 

25 

CP8· 16200 1/7l 
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1 Section 1. Section 514.1, Code 1985, is amended to read as 
2 follows: 

3 514.1 APPLICABILITY -- DEFINITIONS. 

4 A corporation ~e~eefeer organized under chapter 504 or 

5 chapter 504A for the purpose of establishing, maintaining, and 

6 operating a nonprofit hospital service plan, whereby hospital 

7 service may be provided by the corporation or by a hospital 

8 with which it has a contract for service, to the public who 

9 become subscribers to this plan under a contract which 

10 entitles each subscriber to hospital service; or a corporation 

11 organized for the purpose of establishing, maintaining, and 

12 operating a plan whereby medical and surgical service may be 

13 provided at the expense of this corporation, by d~%y licensed 

14 physicians and surgeons, dentists, podiatrists, osteopathic 

15 ph'isicians, er osteopathic physicians and surgeons or 

16 chi~opr3ctors, to subscribers under contract, entitling each 

17 subscriber to medical and surgical service, as provided in the 

18 contract; or afty a corporation organized for the purpose of 

19 establishing, maintaining, and operating a nonprofit 

20 pharmaceutical service plan or optometric service plan, 

21 whereby pharmaceutical or optometric service may be provided 

22 by this corporation or by a licensed pharmacy with which it 

23 has a contract for service, to the public who become 

24 subscribers to this plan under a contract which entitles each 

25 subscriber to pharmaceutical or optometric service; shall be 

26 governed by this chapter and is exempt from all other 

27 provisions of the insurance laws of this state, unless 

28 specifically designated hereift in this chapter, not only in 

29 governmental relations with the state but for every other 

30 purpose, and additions hereaf~er enacted after the effective 

31 date of this chapter shall not apply to these corporations 
32 unless they be ~ expressly designated ~hereift in the 

33 additions. 

34 PARAGRAPH DIVIDED. For the purposes of this chapter, 

35 "subscriber" means an individual who enters into a contract 

_,_ 

• 

• 



S.F. H.F. 

1 for health care services with a corporation subject to this 
2 chapter and includes e"y a person eligible for medical 

3 assistance or additional medical assistance as defined under 
4 chapter 249A, with respect to whom the department of human 

5 services has entered into a contract with e"y ~ firm operating 
6 under chapter 514. For purposes of this chapter, "provider" 

7 she%%-~ee" means a person as defined in section 4.1, 
8 subsection 13, which is licensed or othe~wtse authorized in 

9 this state to furnish health care services. "Health care" 

10 she%%-mee" means that care necessary for the purpose of 

11 preventing, alleviating, curing, or healing human physical or 
12 mental illness, injury, or disability. 

13 Sec. 2. Section 514.5, unnumbered paragraph 2, Code 1985, 

14 

l5 • 
is amended to read as follows: 

A"Y A medical service corporation 
p~o•tsio"s-of this chapter may enter 

organized under the 
into contracts with 

17 subscribers to furnish medical and surgical service through 
18 physicians and surgeons, dentists, podiatrists, osteopathic 

19 physicians, or osteopathic physicians and surgeons~ 
20 chiropractors. 

21 Sec. 3. NEW SECTION. 514.20 PROHIBITION -- UNFAIR DIS-

22 CRIMINATION IN PAYMENT OR REIMBURSEMENT TO PROVIDERS OF HEALTH 

23 CARE SERVICE. 
24 A corporation subject to this chapter or policy issued to 
25 an individual or group in accordance with this chapter which 
26 provides for reimbursement or payment for a health care 

27 service or treatment of a condition provided within the lawful 

28 scope of practice of a physician as defined in section 135.1 

physician by denying payment 
care service or treatment of 

29 shall not discriminate against a 

or reimbursement when the health 

the condition is provided by a physician acting within the 

lawful scope of the physician's license. Language in a policy 

or a payment or reimbursement practice which discriminates 
34 against a method of lawful practice or a physician as defined 

35 in section 135.1 is void. 

-2-



s.r. H. F. 

Policy language shall not indirectly exclude payment for a 
lawful practice or treatment of a condition if payment cannot 

oe denied directly. 

EXPLANATION 

This bill provides that corporations subject to or policies 
issued under chapter 514 may not discriminate in payment or 

reimbursement for health care services provided or conditions 
treated by a licensed physician as defined in section 135.1. 

This includes chiropractors and other providers. 
The bill also makes nonprofit corporations organized by 

chiropractors for establishing, maintaining and operating a 

medical and surgical service plan subject to chapter 514. 
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AN .'\CT 

PRO'.JIDING fOR 09t'IONAL PA't~LN'l' B\' CORPORAfiONS SUBJt:CT ro 
CHF,?TF.RS ~09, 514, AND 514£' fo'OR Si:R'IIC~S PERFORM!O B'l CH!­

~OPRACtORS, XAKING CORrORATlONS ORGANlZP.D BY CHIROPRACTORS 

FO~ I:$1',\at.rSHI~C. MAINTAINING, Atm OPER.\':'It-OG A :t::;,I.1':i CARE 

Sf:~VICE PI.AN S~fO.JEC? TO CHJ\?H:R 5\.1 MID JU:Qunu;sG CI!A?TEP. 

:)14 COPPO:-<Atrm:s AN~ PEY:OICAfi I'R0VID!-:RS TO T:STABLIS:f t:TIL­

IZAT!ON RI:VIE't'l ?RCGR~$ rO~ P'JRPOS!:S m· 11:!:.1'-.I;Til (,\RP. COST 

CON1P.Q;,, 

fE : T E~ACTED BY THF. GH·U:RAL ASSt:.•·ml.':: Of TilE STATE OF' !Q',.,'A: 

SecLcn 1. S-::ction 14~. J. suhs~ct:on 3, p.:.r.:.qraj)h h, C.:.dc 

Sup;)l~·:n~!l': 198S, is ,1rr~n·3ct! to r.:-cu.l as follo·.,.3: 

n. ·:·.1e CO/tlllli~:.;iono?r o~ ~nf'.utc\IIC•~ 3nd th~~ cotr.:Tiia~ion~r ,'">f 

public ho?alth rP.quire- the eoll•!cti':>:) of pi".ysiciar.s hill:nc; 

inf0rm.,"\t.ior~ ft·o.-. t~i;·d-;Hc~y pa;·ers and ~;~.:~~-f._i_~~:·~-l!.t_fr~ c"l.$ 

a;)e-c:iCe-ci by :.he h~~•lltl~ ,:J.~d ~Ofl".fili:;:;icn by J...1ly ~. 1'}116. '!'h!s 

":1 i .- .~. ~.:..·~0 f or~.:.!~· .. i.:~!'l_...:'~-~~1: 11 1:~ _;;_·~Ll_~_':·_t_-:_d_ Jo.r Ph:t.:>_~S. i a'2_~ ___ cl_ s 

\:.e~ i. r~·:~ .. -~i'____:!._t.':.:t....:.9~~~~-- r;.-,p C:"lll P.:Ct :.on_, r:or.~e ~"'-~l2.!!..!.__J._~:-! 

~t?-1.'~ ~ Of'?•~n-~_.£L.l~:..~:::. -~ :1. t .l sh,~ .. l.~- ~~::_l_rt_C:~ ~-e..r.t t~ :10t . ~f! ~ i ~ i _t ~:! -~?.•. 

!.::t9.~_:n;.~.i:Jr_1 dlld .r.eports .. s-ov~r~r.•t t·n~_Ehys~c~il.r. d<:!!'tig~~'~ti .. -?.ll~; .,s_ 

S.t:~l~~~d .i..~~- se~t i.?.~'··· _1_35.1. _d_!:I::!_Shl::·._l bl' r.tadt! available ·~.!!..!'~:?l_~Y-. 

s~~c. 2. Sectiot; 309.3, Code ::385, i.s amcr.<!cJ by addir.q :r.-e 

t:,l:o•nrq new s•.~b~e.:tion: 

•J_~::· ... • .. ~:.!.~~-~f."!'_l_Ol~- l. A p:ov~Sle>:t sh,~;.1 b~ l'l,'.J~ ,H'<.Illablt: t.\l 

p->lu:yholders undP.r qroup policie;, <.:ove~inq di..\q:v.>ai:.; ct::d 

::P<Ot;::ent ot hmnan ai~me~t.s fa:· :;-a:.--ment ~r rP.lmbu:·sement fo: 

~ccessa~y d1agn(lSIS ~r ~r~at~ent pro~!d~1 ~y n ch1roprar:t1Jr 

!;.co:!nseO ·.wder chapt~c 1:,:.. i.f :.:te dtar,no.:.~:. c:r rr~.:~t:nent 1s 

p:0vlded .,.ilh1n tt:~ scopo;! :)( t~lf!' ch•:<)p~.lcto):··s llt:t.•n:>~ .H~J .1 

t~.p pc~:cy •would pay cr re;mbursP. for 1:1~ dt,lqi\('SIS :)r 

t.~~-\:me.-.: t:.y ii pt'!~:i'-'1\ l1cen~~e~; u:--rler ::napr-:~~ j:,s, :;o, 'w'r :;.o:.. 

-
!!~·.:s~: r:le 27.1'), p. ? 

ot the !l1J:n.\n .:-til:nent, ~r~espccti'JC of :!nd dis.req.1rdi:-~q 

val·~·lllo;es Ill teo:~inology er.ployed by tt".e VcHious lir;ens•:-d 

pro(e:;sicns in dP.~:.crl":Jing tht.• huc'ldn a~lrrent or its diaqr.osis 

cr 1t.s t.n•M.rnt.•r:t. l't" . ., pollcy shclll p~ovide that t.he 

~olicyholdr?r way reject the cove~aqe or provi~ion Lf the 

C')V(~ragc c-1· provis1on f0r di.l.qnuais o: trec"\t:""le!lt of a h11m.:.n 

.1ilm~nt OJ <t <.:hiro!':actor is r~J~c:.~d fer all provL.:l.P.rs \1f 

di,'HJOOsio; or tu:<tt.mP.nt for simil.:.r ~r...r;',\:"1 ailn~nts licen~~j 

undP: chap:c~ J18, 1~0. 1~1~. cr 1Sl A policl af qrcup 

t:L~alth insura:H~o:- ;"'lay linit or rr..,,'<f.' opt~or.al the pay:1cn~ o: 

rt•imburaement ~or la..,.L.d d1aqnost. i;::- ..)~ treatr-~nt se:vice ht 

a~l licl)nse.;o<; 'Jndt.•r ch<~?t".!rs 148, 1~0, 1!>0A, and 151 on <!ny 

r.:.t!::na: basis ~m:,::t is not sclely rt~l<ttcd to t.he li.cens.:­

undP.r o~ t:1e p~act.ices autt\OI"LZ~d hy c:t,1pt.Pr 151 or ~s rnr 

dcp~nden: ~pen a ~cthcd of clas~ificall,ln, cateioriz~ti~~. (Jr 

d~script:on b~s~rl d1r~~tly ot indiro~tly rtpon differer.c~s :~ 

term.inolO-Ji r.:acd by di tfcre:1':: 1 icensee3 ir: desc~ ibi.:1g h·.!~H;t 

.~1:r;o,~n::. 11 t.~troir dLv~Tl;).Gis or t:r.:>.l~r".C:tt. "Th~s subS'-'L~ticr 

~ppli'-':> t'.> gt·~·u? p,~1tc1•~.s do:-~i\•ere•l cr issut•d for deJ:.· .. (':i 

•lfl..:f~r .:r..:l:J l. 198(:, c!f'd Vl ~x1sT.in9 group pclu:io?!> on t.,,->;1: 

r:P.xt: ,~n:-~i·n•t:.>at·y or r"IH~<w.1i. •.late, or :spo:1 {?:Vplrat.l,J:'. of tt".~ 

ap~1ic~bl~ coll~<.:~ive bar~aininq co~tract, if any, w~~c~e· •!r 

is L1te1 l'his subn•:cr::o:~n Jce-.s not ~pply to bl.!ln-.c:, :;.-.crt-

~er;:'l trave~, .v:ct-1en:.-only, l~rr:.:.erl <)!" Dpec!.fied di:>ea~J.:o, 0r 

:ndi.vidu.sl or grcup r-ot·.~·eor>".~on polici~s.. or po~i.c.i.es un·!~r 

Titl~ XVIII (>f ~h~ S~ciill s~(:~sr:t.y Act, o: any o~~e: s1~1l~r 

~o~cr~ge •J~d,•r it l;~ate (JI f,!rleral qove=n~ent plan 

SP.c. J. SPction Sl~.i.. Code 19!:::), 1:;. M~P.rHie·: r:o r.=!a'i .o,; 

follo·.r!;: 

Sl-1.1 ,\P?LlC,\!ll:.I'i"t -- CH:Y:i!-li';IO~S. 

A ~Otf~t3ti~n her~~~~~r organiz~J unJ~r c~a~t~r ~04 ~r 

1·h~pt.e: S04A ~or t:""ll' p~rp~se of ~.stablishin~. ma1nr~~~inc. ~ll~ 

0per;1t1~q ~ ncn~rotit ho~p1~al s~r~~c~ plan, ~h~cPby ~~~p~:~ 

St'!C~lce may he pr~~~~'~d by :~l' c0C90ratillll ~r by~ ~0S?.t~-

· .. ·u·h ,..nic:t ~~ h.1~; .:1 cc·~~.r.tc7. f·~r ~-;e:· .... ce, t..) ~t".t' !>u:J.t-:7 ~·:·.-, 

~~~cc-rne ~o.:O~r::1l!~r~; t:; ::lis oL1n !:lf.f!t ,\ .-o:,~r.:.ct ·.rtll::t-. 

:r , 
"' "' _. 

•!n~.1t:1.".; ,:.~r:n ;.:.ub!;c:~c~r •.~ hOS!)lt.•l~ ·~·~ro,:~ct•: ·>: ~ ccr~1.:·:,,~ :c•· <.0 
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": ·~·1,<· .:..pt.i<'l'.ii: ~.t·_,, :k.·.llr.r.•-.: :J~ :·~.rrt.ur.-;~m':at f,'( ~<'II•.' 

-~~.·.-1.~Cf.: .. c .)~ • '''"t "jo'-'. ;,;-o:;c,: :~! ~11. ~ ic,·~l~'"!t=>,; u:---:k· 

cr!.>pt·~r:~ J-:<3, ':(•. '':),\, ,,;,d t')l en ;,,ly •·;•.:;<:r!-"l. :,.,:;.~~ ~·:·1.<!'. 

1:; ~::· ~~0;t)lf ;·(;~,ti,.;,J ';l ::~~· ~i.:.:r~Jl!',£: ·A:1:IO:":~ ."J: :.t·-~ :i;,,r;~ICt'-; 

t.or:•·cr .zr:'I :;y c:·,;_,s;:.t"': .s:: • :; :':,)1. ,ir.•!:-•• :'l.!e .:F<' .--. .1;,) I :'l~)d .;; f 

,~l:l".'':rf~<:<~t.·;r~. :.·c;.o:•!':J"I'~z":IC:Il, :r Cl!~>•:r.ot.~.)~. -::.l,:.r;d rpcn 

<llfit:rt>'\<:\~'' ~r: tl!r:~ir!·)l-...c;:: •. ;e,1 d.:l~:\"·~.: l.C-''1;,.>~\:'; •r'. 

~ie;,cr:bi•1:; ~:~r..,,l'l .Ji:;n,_...,-~, ·:~ :·:;j•~r dr.li::'C'', __ ; cr :·t!ilt.~'!nt. 
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~his paragraph applies to group s<Jbscr Lber cotltt·acts delivered 

aft.P.c July 1. 1966, and to group subscriber <:ontract!; on th~~ir 

a:1niversary or rP.r:e...,al d<ltC, or upon the expiration of t~c 

ar.pllcable collective bargaining c::>ntract, lf any, ~hichever 

is the later. This paraqraph does not apply to contracts 

1~signed only for issuance to subscriOers eligible for 

co•Jeraqe ur~der Title XVU I of the Social Security ,\ct, or any 

oth1~r similar covera~e under a state or f~deral sc~ernment 

pl<:tn. 

Sec. 6. Section 514.23, Code SupplP.rrent 198~, is amen1!ed 

by adding the following new unnurr.bered paragraph: 

!:lT"" _I}_N_N_UMBER£0 PA.'~.AGRA~~· ;.. corporal ion org,lnized and 

10\'e~ncd by this chapter .,..hi.c;, (:n~CC:TI~~" a :TI~Jtual insurer u~1der 

:••:~~ !;•~cti.on shall continue c\S a mutual inaurer t . .-J hE! go· .. e:n~d 

by t.he provisions of section 514.7 and ~hall also be gov~rned 

by ~cction 509.3, sub~ectlon 7. 

Sec. 7. Sl'!ction Sl~B.l, subsP.ction '1. Code 19S5, is 

• 1rre:1dec! ~>Y ad<!inq the following ne· .. · uo:nurr.bercli par,lg:raph 

~f;~~>NU~!l!:~?.!) ?AR/<!13}\?:-1. The health care !;>:~vic~~• 

c~.vai :abl~ t.0 enrollees un•ler prep,1ld gr0up pL1ns cover i.ng 

•!L19nfJsis and tr~·.Hment of hl.l~1;1n :lil:'h::nts, 5h.1!l inc~~~t!·~ -l 

pt?VlSion for paynent of tl~ce~sary diagnosis or ~r~atm~nt 

pr?v:ded by a chiro?ractor licensed under chap~cr 1~1 if the 

Ci.1gnosi:.; 01 t~ea'::rncnt is provided l.'i.t.!\in t.hl) scoc~ ~'t' t~e 

chir.>!,HC.ctor':> licenae .lnd if ttl•~ plan I.'OtJld p.1y or reiflll)(tr~e 

f;>r ti~e <!ia<.JI\t)!Ji!; <•:" tre.ll::'loi!nt O( hU7llcln clilllll!:tt, lftC'5peCtlVI'! 

o~ ar.d di.:~reqa,·dir'q ·.•ariMlCE~s ia terminolcrn ~~:n?lr;;11:ti by :.h~ 

var~ous licensed p:ofe5sions in describic19 the hu~dn dlliDI'!:tt 

,,~ :t:; di;-sqnosis or its t:-eatmcot, i.f it ····~r!l p:0vidPd by a 

lJe~Giln lic~nsed under chapter l1R, 150, •)r lSOA. T~P. plar~ 

3hJ.1 I a:.~-c !Hovide that the ptan enrollc•~s rc1.y ~e)P.Ct the 

(";:>v~roge !'0r diaqnoais or t:·t?<"~-m~nt o{..:. IH:rc"\1\ ailment .._JY cl 

cttit(J~r~ctor ~c the coveraqe is re)l'!c:~d !or at: provid(!:S of 

diaq~cs:s or t.reat~ent (or similar hurdn al.men~3 li(:t~nsed 

~~~dP.r cr;J.pt~r 1.;8, t·.~. lSOA, ·)r l~il .. .; pr~?al:i )t'Ot::p p;dl\ o: 

:1~,:dt·~. r;J.~t"" Sf"!r\IICC:' mi..lj )lr.llt (':! c,l.-;C .>~)tl::>:tal tllf~ ?<li":-(':H <"!: 

{t"l·n:H:~se~~~~nl f.or .aw:ul t!laqno!;tir. <:r ":C"•~->:.mf"!:l: •;,_•rvicr ''Y 

-
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all llct.•nseef> under chapters 148, 1'.>0, 1!l0A, and 151 on .1ny 

r~tlonal basio which ~s not 5o~ely relat~d to t.hP. license 

undP.r or the pcact ice!; aoJtho1· i.zed by chapto;>:' 1 Sl or is nr)t 

dependent upon a method of cld~sifir:i.\tion, L'c\LPqori~ation. or 

d~scription bas~ti u,;>:)n dift~renc.:es in t.ermi.nolc~y used by 

different licen"SP~s in dcscribinq human ail:,ents or tt>.eir 

diagnosis or treatment. This paragraph appli~s to service~ 

pcovid~d und~r plar.~ ~ade after J~ly 1, :986, and to ~xisti~q 

q:oup plans on ~hei~ n~xt anniv~rsary or cene~al date, o: 11pon 

the cxpitcltion of t.he applic.1.01~ collect\.vc b:.r9ainir.g 

contract, if any, lo'hichever i~ the later. Thls ?ltraqraph dol'!s 

not apply ta ~nrollePs P.li~ible for co~eraqe under Title XVItr 

o~ th~ Social S~curity A..:t, or a:ty other similar coverage 

un<!.e~ a s.ti..ltc or ~Nlec~l. governnent plan. 

Sec. S. Sec~l<>n SlC3.7, Cede :gR~. is amen~ed to read as 

follOOo'S: 

Sl48.7 GO\.'F.RNrNG 8001' • 

Tllf.> g:)v~rnin:J body vi er;y ~ h~aP.h maifl~enancl~ crgar.iz.~:i'H\ 

~~a~~-bf"!-~·ie9oi-~~~itr-~ep~r~t~-fro~-the-qn~rrn~~~-bC~J··~f 

enr-o~h~r-ie~at··ent~ty··~nd nay include provid~rs, cthe~ 

in:li·:idual.s, n 0<:-tr\, bu·: it stlc\ll est..lbl~::.>:'l ,1 cr.echa:•~-~r, ·.~) 

dll0~ A rPasc~able :'~pr,~:.;cntation of enroll~~s to par~l~lpd~~ 

1n md~t~r3 :lf p0lic.:y dnd operation a~-~~~b~r~··nf··the-~o~ern~n1 

h~dy. Tr.c cC;TU'I!lS!lh?nP.t sh.1il establish guideline•.; tc 

implt•:nent this sert ~<)tL 

Sec. 9. ~1-;1-i ~.E;.C~:'IQ~. 51,1.21 UTILILATlON ~H;V(f;W ?K<X.;RNl. 

Utilizatior. re~1c~ program s~~ll ~e l'!stablish~d f~r 

P<Hposes (JC :11~aith <.:dr.e CO!lt c~r.tro:, <lC'.:ordi.~.q ~~, fl~llc!! ~flc! 

•:·..::.tc:-..1ry tt:ird-party i.:-:aurGt~:;e ?cty:;,;:-:~· r)~ ~~ltnt!liC'!lt~rt'en~ 

procedure~;. ''Y a co:po:·<\~ 1on subject to t.his c::1apter iln..! by 

p~JSlcian provide~s a!> defint?-:1 in st~.:.:t~•)n l3S l. lhis 

uti.liz.n:.on cevio:w proqram shclll not be .:sP.d 6lre.::t.ly or 

i:1d1r~ctly to circ•.nvent t~e prclvi~io~s {or p4y~ent 0r 

re~m:Jur,;emect t.o pcovldo:!:·s of ;,~!alth care $i!C'.ti•;~!: a a pc· ... ....- .dPd 

.. 1 s~r.t1~':' SO<J.). ~:.ub~~c·.lon ., ,1:1:! s~c~.1on Sl4.? 

S<?r:. ~0. C.,apu•: S~1B, \.o-:ie l<J8<,, .s <.~tn~:-.C(-:1 by .lddin•: r:c.; 

following nel.' s~Ctlons: 

J: 
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flu~ beards of t>xa:-:ine:·,_. undt.-r ch.:J.~t<:c:> :~8. '')0, lSOA, lS:, 

J.!'ld 1<)3 5hc1~l t>stablish ut.i~izilti.on .Jf",d cost c:cr,t.l'ol r~vit•w 

cc:-:,mi 1'. t~e~ of 11 censees ur.dcr t~P ro:-!>pect i ve c~.17"~. e r~;, 

M~lec:te~~ (:om li<:•~nsees '..')~C ;-,,~1/e f•~dctil:l~d lr\ I~)lol:l fo: H 

~~~~~ ~h~ pr~vicus five ye~rs, or sh~ll accr~6~~ d~d Jeuig.l~~.! 

at~e! utillzaticn and ccst contcol orqanizat.on:~ ~~ 

J'::lizat.:nn and co~t control ..:orn.""'i:t.ct=>s unO.:er th~!.~ ~1"-:t~o~, 

:.?c the pu:j,.:Vf,es of \lti:i~ation re·.'iew of tile- ap;:>c0;:-c_atcne!;S 

cf lPv~l~ cf trcat~e~t and of q1~1nq opl~IOnG ~s to the~ 

:eason~~~~ness of chacge~ foe diagnautic cc .c~a~ment s~cvtce~ 

.:of ~ icen:;~~s. Pf:'cson~; '-JOV~r:'H!d by tr.e •;,\: l·'>l!:'. '.:t\,:pt£:r~; 1-:f 

7'i.t:.~ x:< .;;( Ul~ Cccio? ard s~li:' int>tlr~cs !::H hL'.:.I!t .. h c,Hr, 

ben~f~ts t.) ~~ployeeG ~ay utili:e the scr~i~e5 1lf th~ 

•Jt.ill7.-':ltlo.~. ant! ~:ost c:vnt~c~l re·Jit!W ..::.:rnr.l~.t.~(:; :p(.:·. :..~.~ 

oy'l"l~••·. ct ~' re.!s:J:lable- ~~e to:- U:c ·.>er•:tce:;, t< :~~~ •lod.e:-mi.t.:...'-J 

::~y t.t:c t!~~:~e<::I.IVt! tr<:-acd3 ::.f l~x.)mln~r~;. T't'ooi.' r~;;;•ecti•:r! tlOd!'l':,~ 

:::: (':<.1~iners undec cr.apters l413, lSC, lSI, and lSJ ·~/r~:l ,, h1;· 

:·,,l~s n~ce~sary and proper for the i~p~~~enratio~ ,·t 1.h1~ 

;~.:=t ivn p·.;rsuan~. V.> c!v.pt~r l"_IA. rt IS ~he int~~: .:f th.a 

~e!"H)'C<1l ,\;';;";~::lb;_y t:l!d.t r:o:-:duCt ';){ tht~ \:~.ili~,;:i,-r•. ol!ld C)·.>t 

r:on~=ol c~v~e·..- cc:-.mitte~,., ;ruth::>t\?.ed -.:nde: ~.IllS -;e.:tl'-':'. ~;n.11: 

b~~ f':<(:r~_pt fro:'! o::hdllE!nql~ ur·dcr fed~:-al r .... r ~-tc1U! .wt~t.~· .. !;l 1" .. ·~; 

or otl'.t:c :;i:ni.l.lr laws in requLltio:~ o!' tcadP. ':'1 ~''-"''1·:-r.:-~. 

~~_:'~H Sf~:t'TON. ·)1~!3.34 U't.ii.IZt,~·IOtl /o.}.'f> CtJ:;':' co:-;n;_c-: .. 
~:othir.q cont.~~:;ed in -:r.e 17h.lpter~ vi. Tit~l! XX .:-f u·.t• ~:l)(it! 

s/'.,\11 b~ <"~nst.:1wol to ~J:'0hlbit r)r di'-•C1:orr..tq•~ .:i:O\::·•·r·;, 

no)npcof:.r. ;;~I''J;ce corporat._or,.:;, h~.:.l~r. ;ndl;•toi.•r.,;r~c~ 

org.1niz.atlon:~. or !.>elf ~:·.~;uce:;; for tH,.:.Jl:l'l cJ:~ ::eJH•I.i~:~ !.<1 

r:rr:.ployN~~ fro:~ p;::.;ovHl.nt; p<tyrncnts ;)( bt!~H~f.ir:s or FCOVlo:lr.q 

care ..tnd ~rcJ.tm(·nt unrle1 ca9i~c\U·:d ?•IY::l'-'Ct: r.y:-~·.e:-r:>, 

pr.:-~:.pf~ctiv•.• c~imbu:'!;t•'f'e:.t r-l.tr: s·:~st.cm';, \:tii.i7.,1L.cn cO:'.t.col 

~>y:itf~ms, 1nc~r.t.L'.'•~ sysler.:-_:; ~<:r :.:..t: u:..>L' 0t 1~,,~;: fl~:;cr.(·'-l'J<~ 

,HHi le,,~;: <.:~):>tlt lt''.'el~; 0f o:ar~. pct•(t:1'ri.'J prcv1C<~l' <.:on:.C'il<''.s 

l!mitinq -::ho.ct· ·)( :>f.Pcifl-: pcovl~t·r, ~~: )tt~~r ~·/sto:-t-·!;, 

:-c·•.hod~~ :"!: ~~~·qat~lz.H:-:-rns d~s1gn1:d t .. ~ C\lt:ta.~; o:ost:; .... ~r.t-:,ut 

!f'":l.Jse ~·ile 221:, 8 

:><tCr :i.J.:-.r:•: c.:~.re Gi tre,Htr..f•'lt out1:C:nf!, provide::. t;·l;::;~ :>'fSt,~ms 

~!:l 'Ot J.!'ol': o)r .-. .lkC cpticcdl fltl}":~t:r.t c: :ei-r.t)u~:t•~<l'''~. (-:'C 

•re<.~i~:l c.1t'-:< s"rv.ce . .; en <1 h.o:.~s ~.;)l~:y :·~J.:rt.<.:d ~.:) zht': J.i~c~nse 

~u:;!(•r 0: t,;--;;: pr;..ct.~cea ,~ut.t·.<.;.r~:ed b·; chapter 1S: c~ 1)1\ '' ba5:.s 

:t·.a: 1~ ~h';.J~:no;en:. u;:-:)1\ <1 rr~:':i10d ·.'f ci.,\:.::rl:;ci.l~ic:.~., 

":i!'.''<fl:t'~z;lt.i:-,.~., :':- d~!>o:ri~~t;on b<l:>cr5 q:::):l Ui:f.,.:·;;n:...:•~t. 1:1 

:.f:,·min·-:>l>qy :rs•:d Oy r~iffe:'('Tlt li<.:r.'rl~>ee:; ,_n.;el· U•.1: cr.~;)tt•r:> ~f 

~i:l1~ '/I:: .·t t. 1 a~ ;:,,c·~ ir. oi~:,;~·:-;~:~~~9 ;·lu~.'.n ;,.lmr·;·t;; ·=~ :~.e:.r 

·.ili:l·~r'.(:~L!) (l~ t:!?ilt·.:~•!l 

.x::~t. . ~ . .-\'.'t:!:s:)l' 
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