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A BILL FOR 

1 An Act relating to gambling by making changes in the operation of 

2 the state lottery and the Iowa lottery agency, the use of 

3 lottery tickets, making certain acts relating to lottery 

4 tickets or shares illegal, providing penalties, and providing 

5 for an effective date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 section 1. Section 18.115, subsection 7, Code Supplement 

2 1985, is amended to read as follows: 

3 7. The state vehicle dispatcher shall cause to be marked 

4 on every state-owned motor vehicle a sign in a conspicuous 

5 place which indicates its ownership by the state except cars 

6 requested to be exempt by the commissioner of public safety~ 

7 the commissioner of the Iowa lottery agency, or the director 

8 of the department of general services. All state-owned motor 

9 vehicles shall display registration plates bearing the word 

10 "official" except cars requested to be furnished with ordinary 

ll plates by the commissioner of public safety, the commissioner 

12 of the Iowa lottery agency, or the director of the department 

13 of general services pursuant to section 321.19. The state 

14 vehicle dispatcher shall keep an accurate record of the 

15 registration plates used on all state cars. 

16 Sec. 2. Section 998.1, Code 1985, is amended by adding the 

17 following new subsection: 

18 NEW SUBSECTION. 23. ''Merchandise• includes lottery 

19 tickets or shares sold or authorized under chapter 99E. The 

20 value of the ticket or share is the price of the ticket or 

21 share as established by the Iowa lottery agency pursuant to 

22 chapter 99E. 

23 Sec. 3. Section 998.7, subsection 1, paragraph 1, Code 

24 Supplement 1985, is amended to read as follows: 

25 1. During the entire time that games permitted by this 

26 section are being engaged in, no both of the following are 

27 observed: 

28 {1) No other gambling is engaged in at the same location 

29 end-no, except that lottery tickets or shares issued by the 

30 Iowa lottery agency may be sold pursuant to chapter 99E. 

31 (2) No free prize or other gift is given to a participant. 

32 However, one or more door prizes of a value not to exceed ten 

.. ,, 33 dollars each may be given by random drawing. 

34 Sec. 4. Section 99E.9, subsection 4, Code Supplement 1985, 

35 is amended to read as follows: 
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1 4. The board and the commissioner may enter into written 

2 agreements or compacts with another state or states or one or 

3 more political subdivisions of another state or states for the 

4 operation, marketing, and promotion of a joint lottery or 

5 joint lottery games. 

6 Sec. 5. Section 99E.9, Code Supplement 1985, lS amended by 

7 adding the following new subsection 5 and renumbering the 

8 subsequent subsection: 

9 NEW SUBSECTION. 5. The board may authorize the com-

10 missioner to enter into written agreements with business 

ll entities for special lottery promotions in which, incident to 

12 the special lottery games, additional prizes, including 

13 annuities, may be purchased by the business entity and 

14 transferred to the lottery agency for payment to qualifying 

15 holders of lottery tickets or shares. 

16 Sec. 6. Section 99E.l0, subsection 1, unnumbered paragraph 

17 l, Code Supplement 1985, is amended to read as follows: 

18 Upon receipt of any revenue, the commissioner shall deposit 

19 the moneys in the lottery fund created pursuant to section 

20 99E.20. As nearly as is practicable, at least fifty percent 

21 of the projected annual revenue, after deduction of the amount 

22 of the sales taxL and-repayment-to-the-qene~ai-Eand-of-the 

23 ioan-tor-~tart-ap-parpose~-o£-the-fowa-lotte~y,-eompated-on-a 

24 year-roand-averaqe-ba~~s-for-eaeh-type-o£-tottery-qame 

25 accruing from the sale of tickets or shares is appropriated 

26 for payment of prizes to the holders of winning tickets. 

27 After the payment of prizes, all of the following shall be 

28 deducted from lottery revenue prior to disbursement: 

· :29 Sec. 7. Section 99E.l0, subsection 1, unnumbered paragraph 

30 2, Code Supplement 1985, is amended to read as follows: 

31 Lottery agency expenses for marketing, educational, and 

32 informational material shall not exceed four percent of the 

33 lottery revenue. However, the four percent limitation does 

34 not apply to the lottery agency's expense of coooerative 

35 marketing arrangements which promote Iowa business or Iowa 
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1 products. 
/ 

2 Sec. 8. Sectic~ 99E.l6, subsection 1, Code Supplement 

3 1985, is amended to read as follows: 

4 1. The commissioner shall license persons to sell lottery 

5 tickets or shares to best serve public convenience. The 

6 lottery agency may sell tickets or shares to the public. A 

7 Except for the lottery agency, a licensee shall not engage in 

8 business exclusively to sell lottery tickets or shares. 

9 However, the board may approve·a special license to permit a 

10 licensee or the lottery agency itself to sell lottery tickets 

ll or shares to the public at special events approved by the 

12 board. Before issuing a license the commissioner shall 

13 consider the financial responsibility and security of the 

14 applicant, the applicant's business or activity, the 

15 accessibility of the applicant's place of business or activity 

16 to the public, the sufficiency of existing licensees to serve 

17 the public convenience, and the volume of expected sales. A 

18 licensee shall cooperate with the lottery by using point-of-

19 purchase materials, posters, and other educational, 

20 informational, and marketing materials when requested to do so 

21 by the lottery. Lack of cooperation is sufficient cause for 

22 revocation of a person's license. 

23 Sec. 9. Section 99E.16, subsection 2, Code Supplement 

24 1985, is amended to read as follows: 

25 2. A licensee shall sell tickets or shares only on the 

26 premises stated in the license. ~h~ Except for the lottery 

27 agency, the licensee shall only sell a ticket or share in 

, 28 person and not over a telephone or through the mail. The 

29 licensee ~hezi may accept payment ~" ~ cash o"iy, check, 

30 money order, debit card, or electronic funds transfer. The 

31 licensee shall ~ot extend or arrange credit for :he purchase 

32 of a ticket or share. As used in this subsection ''cash'' means 

33 United States currency. ~eash~-do~~-~oe-mean-eMy-ot~e~-£o~m 

34 of-payme~e-±"e±~d±ng,-bttt-not-±~m±eed-eo,-eNeek,-eredit-eard, 

35 or-a-ne;ot±abie-i"strttme"t• 
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1 Sec. 10. Section 99E.l8, subsection 4, Code Supplement 

2 1985, is amended to read as follows: 

3 4. A person who, with intent to defraud, falsely makes, 

4 alters, forges, utters, passes, or counterfeits a lottery 

5 ticket or share or attempts to falsely make, alter, forge, 

6 utter, pass, or counterfeit a lottery ticket or share is 

7 guilty of a 

8 Sec. ll. 

9 paragraph 2, 

10 follows: 

class "D" felony. 

Section 321.19, subsection l, unnumbered 

Code Supplement 1985, is amended to read as 

11 The department shall furnish, on application, free of 

12 charge, distinguishing plates for vehicles thus exempted, 

13 which plates except plates on Iowa highway safety patrol 

14 vehicles shall bear the word "official" and the department 

15 shall keep a separate record. Registration plates issued for 

16 Iowa highway safety patrol vehicles, except unmarked patrol 

17 vehicles, shall bear two red stars on a yellow background, one 

18 before and one following the registration number on the plateL 

19 which registration number shall be the officer's badge number. 

20 Registration plates issued for a county sheriff's patrol 

21 vehicles shall display one seven pointed gold star on a green 

22 background followed by the letter "S" and the call number of 

23 the vehicle. However, the director of general services or the 

24 director of transportation may order the issuance of regular 

25 registration plates for any exempted vehicle used by peace 

27 

28 

29 

30 

31 

32 

33 

34 

35 

26 officers in the enforcement of the law, persons enforcing 

chapter 204 and other laws relating to controlled substances, 

and persons in the department of justice who are regularly 

assigned to conduct investigations which cannot reasonably be 

conducted with a vehicle displaying "official'' state 

registration plates, and persons using vehicles operated by 

the Iowa lottery agency for security or the carrying of 

lottery tickets. For purposes of sale of exempted vehicles, 

the exempted governmental body, upon the sale of the exempted 

vehicle, may issue for in-transit purposes a pasteboard card 
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l bearing the words "Vehicle in Transit", the name of the 

2 official body from which the vehicle was purchased, together 

3 with the date of the purchase plainly marked in at least one-

4 inch letters, and other information w"±eh-may-be required by 

5 the department. The in-transit card ~hatt-be is valid for use 

6 only within forty-eight hours after the purchase date as 

7 indicated on the bill of sale which shall be carried by the 

8 driver. 

9 Sec. 12. Section 4228.8, unnumbered paragraph l, Code 

10 Supplement 1985, is amended to read as follows: 

11 A local sales and services tax at the rate of not more than 

12 one percent may be imposed by a county on the gross receipts 

13 taxed by the state under chapter 422, division IV, except on 

14 the gross receipts from the sale of a lottery ticket or share 

15 in a lottery game conducted pursuant to chapter 99E. A local 

16 sales and services tax shall be imposed on the same basis as 

17 the state sales and services tax and may not be imposed on the 

18 sale of any property or on any service not taxed by the state. 

19 However, notwithstanding that the gross receipts from the sale 

20 or rental of the tangible personal property described in 

21 section 422.45, subsections 26 and 27 are taxable during the 

22 period beginning July 1, 1985 and ending June 30, 1987, a 

23 local sales and services tax shall not be imposed on the sale 

24 or rental of such property. A local sales and services tax is 

25 applicable to transactions within those incorporated and 

26 unincorporated areas of the county where it is imposed and 

27 shall be collected by all persons required to collect state 

28 gross receipts taxes. All cities contiguous to each other 

29 shall be treated as part of one incorporated area and the tax 

30 would be :mposed in each of those contiguous cities only if 

31 the majority of those voting in the total area covered by the 

32 contiguous cities favor its imposition. 

33 Sec. :3. Section 715.1, subsection 2, Code 1985, lS 

34 amended to read as follows: 

35 2. Any deed, will or testamentary document, bill of sale, 
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l warehouse receipt, bill of lading, lottery ticket or share, or 

2 any writing which purports to convey an interes_t in some 

3 property, or to be evidence of or to establish a right in some 

..... 4 property. 

---s Sec. 14. Any lottery agency expense incurred for 

6 marketing, educational, and informational material for the 

7 lotto game during the first six months following the effective 

· · 8 date of this Act shall not be included to determine compliance 

9 with the four percent limitation imposed in section 99E.l0. 

10 Sec. 15. This Act, being deemed of immediate importance, 

11 takes effect from and after its publication in the Jasper 

12 County Tribune, a newspaper published in Colfax, Iowa, and in 

13 the Citizen Herald, a newspaper published in Jesup, Iowa. 

14 EXPLANATION 

15 This bill makes several changes in the operation of the 

16 state lottery, the Iowa lottery agency, or the use of lottery 

17 tickets or shares. 

18 Sections 1 and 11 permit the Iowa lottery agency to obtain 

19 a state vehicle that does not display "official" state 

20 registration plates or is not marked as an official car if the 

21 vehicle is to be used for security or for carrying lottery 

22 tickets. 

23 Section 2 provides that the term "merchandise" as used in 

24 chapter 998 relating to games of skill, games of chance, or 

25 raffles includes an Iowa lottery ticket or share and is to be 

26 valued at the price established by the Iowa lottery agency. 

27 Merchandise may be given as prizes under chapter 998 in games 

28 of skill, games of chance, or raffles. 

29 Section 3 permits the sale of lottery tickets or shares at 

30 locations where games of skill, games of chance, or raffles 

31 are being conducted. 

32 Section 4 permits the Iowa lottery agency to enter into a 

33 written agreement with one or more political subdivisions of 

34 another state or states for the operation, marketing, and pro-

35 motion of a joint lottery. Current law permits such agree-
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l ments with another state or states. 
2 Section 5 permits the Iowa lottery board to permit the Iowa 

3 lottery commissioner to enter into written agreements with 

4 business entities for the promotion of special lottery games 

5 in which the business entity may provide supplementary prizes 

6 to be awarded by the lottery agency. 

7 Section 6 provides that at least fifty percent of the pro-

S jected annual revenue of lottery games after deducting sales 

9 tax is to be used for prizes. 

10 Section 7 provides that expenses incurred in cooperative 

ll marketing arrangements which promote Iowa business on Iowa 

12 products are not included in the four percent limitation on 

13 marketing expenses. 

14 Section 8 explicitly permits the Iowa lottery agency to 

15 sell tickets and shares to the public. 

16 Section 9 permits the lottery agency to sell lottery 

17 tickets or shares either in person or over telephone or 

18 through mail. In addition, it permits a licensee to accept 

19 not only cash but also checks, money orders, debit cards, or 

20 electronic funds transfer for the purchase of lottery tickets 

21 or shares. 

22 Section 10 provides that a person who attempts to falsely 

23 make, alter, forge, utter, pass, or counterfeit a lottery 

24 ticket or share is guilty of a class ''D" felony. 

25 Section 12 excludes lottery sales from the imposition of 

26 local option sales and services taxes. 

27 Sect1on 13 provides that a lottery ticket or share is a 

28 financial instrument for purposes of the crime of false use of 

29 a financial instrument. 

30 Section 14 provides that lottery agency expenses incurred 

31 for marketing, educational, and informational material for the 

32 lotto game are not covered by the four percent limitation on 

33 marketing expenses during the first six months following the 

34 effective date of this Act. 

35 Section 15 provides the bill is effective upon publication. 

LSB 7589H 71 
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HOUSE FILE 2197 

,;-5378 
• Amend House f1le 2197 as amended, passed, and 
2 reprinted by the House as follows: 
3 ' Page l, by :nserting before line 1 the 
~ foLowi ng: 
5 
6 
7 
8 
9 

"Sect1on l. Section 99A.LO, Code Supplement 1985, 
is amended by strlking the section and insertlng in 
lieu thereof the following: 

99A.l0 MANUfAC'i'U~E OF ELECTRONIC GAMBLI~G )EVICES 
PERMITTED. 

10 A person may manufacture electronic or computerized 
ll gambling devices for sale out of the state or for sale 
12 in the state or ~se in the state if the use is 
13 permitted pursuant to either chapter 998 or chapter 
14 99E." 
15 2. Page 2. by :nsert1ng after line 5 the 
16 following: 
17 "Sec. 2. Sectlon 99E.9, subsection 5, Code 
iS Supplement 1985, is amended to read as follows: 

20 
21 
22 

-

23 
24 

- 25 
26 

5 ~- Wheneve~-po~~rbre If reasonably practica: 
when the lottery agency awards a contract under 
subsection 2, for the lease, or purchase,-o~-~ervietnq 
of a machine to be used in the-conducting of a lottery 
game including, but not limited to, a video lottery 
machine or machine used in lotto, the lottery agency 
shall give preference to awarding the contract to a 
per~on responsible vendor ~ho~e-primary-praee-of 
btt~ine~~-r~-~n-fowa who manufactures the machines ln 
the state, orovided the costs and benef1ts to the 
lottery agency are equal to those ava1lable from 
comoeting vendors. 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

If reasonablv practical when the lottery agency 
awards a contract under subsection 2, for the 
serv1c1ng of a machine to be used in the conducting of 
a lottery game including, but not limited to, a video 
lottery machine or a machine used in lotto, the 
lottery agency shall give preference to a responsible 
vendor whose orincioal olace of business is ln !owa, 

rovided the costs and benefits to the letter 

40 
8 41 

42 
43 
44 
45 
46 

age 
following: 

• 

"Sec. Section 99E.9, Code Supplement 1985, is 
amended by addi~g the following new subsection: 

NEW SUBSECTrON. 7. By November l, 1986, the Iowa 
lottery agency shall initiate pilot programs i~ at 
least f•ve cou~t:es in the state by plac1ng v1deo 

48 
49 

47 lotte:y games i~ those counties selected ~o 
demonstrate the feasibility of implementi~g video 
lottery ga~es tnroughout the state. The agency shall 

SO des!gn the proJects to 1mplement this section. T~e 



S!:NATE 6 
Narch 19, 1986 

S-5378 Page 2 
l lottery board shall determine by rule how the revenue 
2 collected pursuant to the pilot programs is to be 
3 disbursed to the state, a political subdivision of the 
4 state, and the vendor and vendor operators. However, 
5 the portion of the revenue retained by the state and 
6 not needed to cover the expenses of the pilot programs 
7 shall be distributed as provided in section 99E.l0. 
8 As used in this section, ''video lottery games" means 
9 lottery games involving a machine designed similar to 

10 a video amusement game except that prizes are awarded 
11 at random by the lottery agency at the conclusion of 

• 
Page 2, 

following: 
inserting after line 18 the 

"Sec. Section 99£.10, subsection 1, 
16 unnumbered paragraph 3, Code Supplement 1985, is 
17 amended to read as follows: 

,,·.-.la The Iowa plan fund for economic development, also 
19 to be known as the Iowa plan fund, is created in the 
20 office of the treasurer of state. In addition, an 

excellence in education fund is created in the office 21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

of the treasurer of state. Lottery revenue remaining 
after expenses are determ1ned shall be transferred to 
the Iowa plan fund on a quarterly basis. However, 
seventy-five percent of the money received from video 
lottery pilot programs shall be deposited in the 
excellence in education fund for appropriation by the 
general assembly to promote excellence in education in 
this state. Howe~e~7 In addition, upon the request of 
the commissioner and subject to approval by the 
treasurer of state, an amount sufficient to cover the 
foreseeable administrative expenses of the lottery for 
a period of twenty-one days may be retained from the 
lottery revenue. Prior to the quarterly transfer to 
the Iowa plan fund or the excellence in education 
fund, the commissioner may d~rect that lottery revenue 
shall be deposited in the lottery fund and in interest 
bearing accounts designated by the treasurer of state 
in the financial institutions of this state or 
invested in the manner provided in section 452.10. 
Interest or earnings paid on the deposits or 
investments is considered lottery revenue and shall be 
transferred to the Iowa plan fund or the excellence in 
education fund in the same manner as other lottery 
revenue. Money in the Iowa plan fund or the 
excellence in education fund shall be deposited in 
interest bearlng accounts in financial institutions in 
this scate or i~vested in the manner provided in 
section 452.10. The interest or earnings on the 
deposits or investments shall be considered part of 
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~l the Iowa plan fund or the excellence in education fund 
~~2 and shall be retained in the f~~d ~unds unless 

3 appropriated by the general assembly." 
4 5. Page 5, by inserting after line 24 the 
5 following: 
6 "Sec. 3. Section 725.9, s~bsection 5, Code 
7 Supplement 1985, is amended by striking the subsection 
8 and inserting in lieu thereof the following: 
9 5. This chapter does not prohibit the manufacture 

10 of electronic or computerized gambling devices if 
11 manufactured for sale out of the state or for sale in 
12 the state or use in the state if the use is licensed 
13 pursuant to either chapter 99B or chapter 99E." 
14 6. Renumber as necessary. 

S-5378 F1led March 18, 1986 
B'i Cm1M. ON APPROP., "wELSH, CHl\IR 

A - ?'1fT" 3/.:v ( y i->s> 
13- ;( _, / (?- w! R .>/.;.·t-9.?4-'if) 

HOUSE FILE 2197 

S-S348 

~ 2 
Amend House File 2197 as amended, passed, and re­

printed by the House as follows: 

·~~ 1. Page 1, by striking lines 24 through 3 
2~ Page 5, by striking lines 25 through 3g·and in­

ser~~ng 1n
13

11eu thereof the following: . 5 
G 6 ec. . Marketing and". 

S-5348 Filed March 13, 1986 
BY ))IELEMAN 

d~ .7/.:,4- (f ;r • ._g) 

s-5362 

HOUSE FILE 21~7 

1 Amend House File 2197 as follows: 
2 1. Page 1, line 23, by inserting after the word 
3 "each • the word "instant". 
4 2. Page 3, line 12, by striking the word "intrastate". 

S-5362 Filed March 17, 1986 
BY HULTMAN 

a~ 3/.;Jl-(t.?"'"YJ 
HOUSE FILE .2197 

S-5396 

l Amend s-5378 to House File 2197 as amended, passed, 
2 and reprinted by the House as follows: 
3 1. Page 3, line 4, by striking the figure ''4" and 

•

4 inserting the following: "5". 

-5396 Filed March 19, 1986 
BY WELSH 

u-ci~rt-~ J /_p., tp -.~ n 
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HOUSE FILE 2197 

3-S433 

1 Amend a~endment S-5378 to House Pile 2197 as 
2 amended, passed and reprinted by the House as follows: 
3 l. Page 2, by inserting after line 14 the 
4 foll.ow i ng: 
5 "Sec. Section 99E.10, subsection l, paragraph 
6 a, Code Supplement 1985, is amended to read as 
7 follows: 
8 a. An amount equal to one half of one percent of 
9 the gross lottery revenue shall be deposited in a 

10 gamblers assistance fund in the office of the 
11 treasurer of state. The money shall be deposited on a 
12 monthly basis. Moneys in the fund shall be 
13 administered by the commissioner of human services and 
14 used to provide assistance and counseling to 
15 individuals and families experiencing difficulty as a 
16 result of gambling losses and to promote awareness of 
17 gamblers anonymous and similar assistance programs.'' 
18 2. Page 2, line 24, by striking the word 
19 "quarterly'' and inserting the following: ''qea~teriy 
20 monthly". 
21 3. Page 2, line 26, by inserting after the word 
22 ''deposited'' the following: "on a monthly basis''. 
23 4. Renumber as necessary. 

S-5433 Filed ~arch 24, 
f~ • /. 3h'-f (rj ,;.,zr) 

S-5484 

1986 BY WELSH 

HOUSE AMENDMENT TO 
SENATE AMENDMENT TO 
HOUSE FILE 2197 

1 Amend Senate amendment H 5539 
2 as amended, passed ·and ' :- , to House File 2197, 
3 follows: . : '· repnnted by the House, as 
4 1. Page 1, by. -striking line 5. 
~ . 2 • . Page 1·,_ by s.tr iking lines 7 8 and 9 and 

7 
Ins:rttng the fo1~owing: · ' 
· - -· Page S, line 26 and 27 b .. 

8 words "during the fi t . , Y stnktng the 
9 effective date ofthf~ A~~! mo~t~s fol~owing the 

10 "for the period beginning a~ tnserttng the words 
ll October 1, 19S6"." April l, .1986 and ending 

-;484 Filed March)?, 1986 REC'D FROM THE HOUSE 
'-4~ ~~ if, (4': . .:it: 0}. 

I 



House File 2197 

HOUSE FILE .,). J '/7 
BY COMMITTEE ON ECONOMIC DE­

VELOPMENT 

(As Amended and Passed by the HouSe February 19, 1986) 
I) 

't",.._Passed House, Date 3--{1-?C~ ro<:>J Passed Senate, Date .3--<4-- z-,:; (t ~Ns) 
" Vote: Ayes .s-~ Nays . ;~ Vote: Ayes ..£ 1 Nays ;,; 

Approved 1!"'' f2 t 1'1 'l G ( p !.3,.2o ) 
' -f?-t~~ 4-/-P~((J 'l&.J 

A BILL FOR 

l An Act relating to gambling by making changes in the operation of 

2 the state lottery and the Iowa lottery agency, the use of 

3 lottery tickets, making certain acts relating to lottery 

4 tickets or shares illegal, providing penalties, and providing 

5 for an effective date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SE~ATE A.~1EC.:DMENT TO HOUSE FILE 2197 
H-5539 

1 Amend House File 2197 as amended, passed and re-
2 printed by the House as follows: 
3 1. Page l, line 23, by inserting after the word 
4 "each" the word ''instant''. 
5 2. Page l, by striking lines 24 through 30. 
6 3. Page 3, line 12, by striking the word "intrastate". 
7 4. Page 5, by striking lines 25 through 30 and in-
8 serting in lieu thereof the following: 
9 ''Sec. 13. Marketing and''. 

10 5. ay renumbering, relettering, or redesignating 
ll and correcting internal references as necessary. 

22 

23 

24 

H-5539 FILED o'!ARCH 25, 1986 1 RECEIVED FRG:\1 THE SF.:-ii\TE 
.if~~ (5:>71) Y Y-x.<~ 31.<~ (j'"to<:l') 

hf 2197 

rr/pk/25 
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~ 1 Section 1. Section 99B.l, Code 1985, is amended by adding 
2 the following new subsection: 
3 NEW SUBSECTION. 23. "Merchandise" includes lottery 
4 tickets or shares sold or authorized under chapter 99E. The 
5 value of the ticket or share is the price of the ticket or 
6 share as established by the Iowa lottery agency pursuant to 

7 chapter 99E. 
8 Sec. 2. Section 99B.7, subsection 1, paragraph 1, Code 

9 Supplement 1985, is amended to read as follows: 
10 1. During the entire time that games permitted by this 

11 section are being engaged in, "o both of the following are 
12 observed: 
13 (1) No other gambling is engaged in at the same location 
14 a"d-"o, except that lottery tickets or shares issued by the 
15 Iowa lottery agency may be sold pursuant to chapter 99E. 
16 (2) No free prize or other gift is given to a participant. 

17 However, one or more door prizes of a value not to exceed ten 
18 dollars each may be given by random drawing. 

19 Sec. 3. Section 99E.9, subsection 3, Code Supplement 1985, 
20 is amended by adding the following new lettered paragraph: 
21 NEW LETTERED PARAGRAPH. o. Requirement that a licensee 
22 either print or stamp the licensee's name and address on the 

-- 23 back of each ticket. 
Sec. 4. 

25 is amended 

Section 99E.9, subsection 

to read as follows: 

4, Code Supplement 1985, 

26 4. The board and the commissioner may enter into written 
27 agreements or compacts with another state or states or one or 
28 more political subdivisions of another state or states for the 
29 operation, marketing, and promotion of a joint lottery or 
30 joint lottery games. 
31 Sec. 5. Section 99E.9, Code Supplement 1985, is amended by 
32 adding the following new subsection 5 and renumbering the 
33 subsequent subsection: 

34 NEW SUBSECTION. 5. The board may authorize the com-
35 missioner to enter into written agreements with business 

-1-
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1 entities for special lottery promotions in which, incident to 
2 the special lottery games, additional prizes, including 

3 annuities, may be purchased by the business entity and 

4 transferred to the lottery agency for payment to qualifying 

5 holders of lottery tickets or shares. 
:- . '· > 

6 Sec. 6. Section 99E.l0, subsection 1, unnumbered paragraph 

7 
8 

9 
10 

11 

12 

13 

14 

15 

16 

17 

,18 

W-19 

20 

1, Code Supplement 1985, is amended to read as follows: 
Upon receipt of any revenue, the commissioner shall deposit 

the moneys in the lottery fund created pursuant to section 

99E.20. As nearly as is practicable, at least fifty percent 

of the projected annual revenue, after deduction of the amount 

of the sales tax~ aHe-repayment-to-the-9eHera%-~tlHd-o~-the 

%oan-~or-~tart-tlp-pttrpose~-o~-the-fowa-%ottery,-eompttted-on-a 

year-rottne-a~era9e-basis-£or-eaeh-type-o~-%ottery-9ame 

accruing from the sale of tickets or shares is appropriated 
for payment of prizes to the holders of winning tickets. 

After the payment of prizes, all of the following shall be 
deducted from lottery revenue prior to disbursement: 

Sec. 7. Section 99E.l6, subsection 1, Code Supplement 

1985, is amended to read as follows: 

21 1. The commissioner shall license persons to sell lottery 

22 tickets or shares to best serve public convenience. The 

23 lottery agency may sell tickets or shares to the public. A 
24 Except for the lottery agency, a licensee shall not engage in 
25 business exclusively to sell lottery tickets or shares. 
26 However, the board may approve a special license to permit a 

27 licensee or the lottery agency itself to sell lottery tickets 
28 or shares to the public at special events approved by the 

29 board. Before issuing a license the commissioner shall 
30 consider the financial responsibility and security of the 

31 applicant, the applicant's business or activity, the 
32 accessibility of the applicant's place of business or activity 

33 to the public, the sufficiency of existing licensees to serve 
34 the public convenience, and the volume of expected sales. A 
35 licensee shall cooperate with the lottery by using point-of-
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1 purchase materials, posters, and other educational, 

2 informational, and marketing materials when requested to do so 

3 by the lottery. Lack of cooperation is sufficient cause for 

4 revocation of a person's license. 

5 

6 

7 
8 

9 

10 

11 
~;,12 

13 

14 

Sec. 8. Section 99E.l6, subsection 2, Code Supplement 

1985, is amended to read as follows: 

2. A licensee shall sell tickets or shares only on the 

premises stated in the license. 

agency, the licensee shall only 

'fhe 

sell 

Except for the lottery 

a ticket or share in 

person and not over a telephone or through the mail. However, 

the lottery agency may sell lottery tickets or shares over the 

telephone or through intrastate mail. The licensee ~ha~~ may 

accept payment in~ cash on~y, check, money order, debit 
card, or electronic funds transfer. The licensee shall not 

15 extend or arrange credit for the purchase of a ticket or 

16 share. As used in this subsection "cash" means United States 

17 currency. ueashB-does-not-mean-any-other-form-of-payment 

18 ±ne~uding,-but-not-~im±ted-to,-eheek,-eredit-eard,-or-a 

19 negotiabie-in~trument, 

20 Sec. 9. Section 99E.l8, subsection 4, Code Supplement 

21 1985, is amended to read as follows: 

22 4. A person who, with intent to defraud, falsely makes, 

23 alters, forges, utters, passes, or counterfeits a lottery 
24 ticket or share or attempts to falsely make, alter, forge, 

25 utter, pass, or counterfeit a lottery ticket or share is 

26 guilty of a class "D" felony. 

27 Sec. 10. Section 321.19, subsection 1, unnumbered 

28 paragraph 2, Code Supplement 1985, is amended to read as 

29 follows: 

30 The department shall furnish, on application, free of 

31 charge, distinguishing plates for vehicles thus exempted, 

32 which plates except plates on Iowa highway safety patrol 

33 vehicles shall bear the word "official" and the department 
34 shall keep a separate record. Registration plates issued for 

35 Iowa highway safety patrol vehicles, except unmarked patrol 

-3-
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1 vehicles, shall bear two red stars on a yellow background, one 

2 before and one following the registration number on the plateL 

3 which registration number shall be the officer's badge number. 

4 Registration plates issued for a county sheriff's patrol 

5 vehicles shall display one seven pointed gold star on a green 

6 background followed by the letter ''S" and the call number of 

7 the vehicle. However, the director of general services or the 

8 director of transportation may order the issuance of regular 

9 registration plates for any exempted vehicle used by peace 

10 officers in the enforcement of the law, persons enforcing 

11 chapter 204 and other laws relating to controlled substances, 

12 and persons in the department of justice who are regularly 

13 assigned to conduct investigations which cannot reasonably be 

14 conducted with a vehicle displaying "official" state 

15 registration plates, and persons in the Iowa lottery agency 

16 whose regularly assigned duties relating to security or the 

17 carrying of lottery tickets cannot reasonably be conducted 

18 with a vehicle displaying "official'' registration plates. For 

19 purposes of sale of exempted vehicles, the exempted 

20 governmental body, upon the sale of the exempted vehicle, may 

21 issue for in-transit purposes a pasteboard card bearing the 

22 words "Vehicle in Transit", the name of the official body from 

23 which the vehicle was purchased, together with the date of the 

24 purchase plainly marked in at least one-inch letters, and 

25 other information wnieh-may-be required by the department. 

26 The in-transit card shall-be is valid for use only within 

27 forty-eight hours after the purchase date as indicated on the 

28 bill of sale which shall be carried by the driver. 

29 Sec. 11. Section 422B.8, unnumbered paragraph 1, Code 

30 Supplement 1985, is amended to read as follows: 

31 A local sales and services tax at the rate of not more than 

32 one percent may be imposed by a county on the gross receipts 

33 taxed by the state under chapter 422, division IV, except on 

34 the gross receipts from the sale of a lottery ticket or share 

35 in a lottery game conducted pursuant to chapter 99E. A local 
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1 sales and services tax shall be imposed on the same basis as 
2 the state sales and services tax and may not be imposed on the 

3 sale of any property or on any service not taxed by the state. 
4 However, notwithstanding that the gross receipts from the sale 

5 or rental of the tangible personal property described in 
6 section 422.45, subsections 26 and 27 are taxable during the 

7 period beginning July 1, 1985 and ending June 30, 1987, a 
8 local sales and services tax shall not be imposed on the sale 
9 or rental of such property. A local sales and services tax is 

10 applicable to transactions within those incorporated and 

11 unincorporated areas of the county where it is imposed and 

12 shall be collected by all persons required to collect state 

13 gross receipts taxes. All cities contiguous to each other 

15 
16 

17 

14 shall be treated as part of one incorporated area and the tax 

would be imposed in each of those contiguous cities only if 
the majority of those voting in the total area covered by the 

contiguous cities favor its imposition. 

18 

19 
20 

21 

22 

23 
24 

Sec. 12. Section 715.1, subsection 2, Code 1985, is 

amended to read as follows: 
2. Any deed, will or testamentary document, bill of sale, 

warehouse receipt, bill of lading, lottery ticket or share, or 

any writing which purports to convey an interest in some 

property, or to be evidence of or to establish a right in some 
property. 

''* :··;-:.:< 25 Sec. 13. Lottery agency expense incurred for educational 
and informational material for the lotto game during the first 

six months following the effective date of this Act shall not 
exceed eight hundred and fifty thousand dollars and shall not 

26 

27 
28 
29 be included to determine compliance with the four percent 
30 limitation imposed in section 99E.l0. Marketing and 

31 promotional materials for the lotto game are subject to the 

32 four percent limitation. 

33 Sec. 14. This Act, being deemed of immediate importance, 
34 takes effect from and after its publication in the Jasper 

35 County Tribune, a newspaper published in Colfax, Iowa, and in 
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1 the Citizen Herald, a newspaper published in Jesup, Iowa. 

2 

3 

HOL'SE FILE 2197 
H-5571 

1 Amend Senate amendment, H-5539, to House File 2197, 
2 as amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 1, by striking line 5. 
5 2. Page 1, by striking lines 7, 8 and 9 and 
6 inserting the following: 
7 ·• Page 5, line 26 and 27, by striking the 
8 words-"during the first six months following the 
9 effective date of this Act'' and inserting the words 

10 "for the period beginning April 1, 1986 and ending 
11 October 1, 1986''." 

1!- '.i5 71 riLED MARCH 27, 1986 BY PARKER of Jasper 
1\DOPTF.D Cj- r<'•<>>) 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

hf 2197 
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HOUSE FILE 2197 

H-5079 

' Amend House File 2197 as follows: L 

2 l. Page l ' by inserting after line 33 the 
3 following: 
4 "Sec. Section 99E.9, subsection 3, Code 
5 Supplement 1985, is amended by adding the following 
6 new lettered paragraph: 
7 NEW LETTERED PARAGRAPH. o. Requirement that a 
8 licensee either print or stamp the licensee's name 
9 address on the back of each ticket." 

II-S079 FILED FEBRUARY ll, 1986 BY ARNOULD of Scott 
t.< ,i_,,_c.,; ..2/.;J ( f; .:.1~'/i') 

~ 6 

HOUSE fiLE 2197 
II-S082 
1 Amend House File 2197 as follows: 
2 1. Page 3, by inserting after line l the 
3 following: 
4 "Sec. Section 99E.l0, subsection 1, 
5 unnumbered paragraph 3, Code Supplement 1985, 1s 
6 amended to read as follows: 

and 

7 The Iowa plan fund for economic development, also 
8 to be known as the Iowa plan fund, is created in the 
9 office of the treasurer of state. Lottery revenue 

10 remaining after expenses are deter~ined shall be 
ll transferred to the Iowa plan fund on a quarterly 
12 basis. In allocating money to the Iowa plan fund, the 
13 allocations for the fourth quarter shall be made prior 
14 to June 30. However, upon the request of the 
15 commlssioner and subject :o approval by the treasurer 
16 of state, an amount sufficient to cover the 
17 foreseeable administrative expenses of the lottery for 
18 a period of twenty-one days ~ay be retained from the 
19 lottery revenue. Prior to the quarterly transfer to 
20 the Iowa plan fund, the commissioner may direct that 
21 lottery revenue shall be deposited in the lottery fund 
22 and in interest bearing accounts designated by the 
23 treasurer of state in the financial institutions of 
24 this state or invested in the manner provided in 
25 section 452.10. Interest or earnings paid on the 
26 deposits or investments is considered lottery revenue 
27 and shall be transferred to the Iowa plan fund in the 
28 same manner as other lottery revenue. Money in the 
29 Iowa plan fund shall be deposited in interest bearing 
30 accounts in financial institutions in this state or 
31 invested in the manner provided in section 452.10. 
32 The interest or earnings on the deposits or 
33 investments shall be considered part of the Iowa plan 
34 fund and shall be retained in the fund unless 
35 appropriated by the general assembly." 
36 2. Renumber as necessary. 
H-5082 FILED FEBRUARY 11, 1986 BY HANSON of Delaware 
1."1 ~ ~;;.] (t 3·0) 



HOOSE FILE 2197 
H-5067 

l Amend House File 2197 as follows: 
2 1. Page 6, line 8, by inserting after the word "not" 
3 the following: "exceed eight hundred fifty thousand 
4 dollars and shall not". 

H-5067 FILED FEBRUARY 5, 1986 
tf,L.....___;.• .?jo ..;;./1~(;. ,3, . .:-) 

BY PAULIN of Plymouth 
VARN of JOhns<>n 

HOUSE F!LE 2197 
H-5071 

l Amend House File 2197 as follows: 
2 1. Page 3, by striking lines 23 through 35. 
3 2. Renumber sections and correct internal 
4 references as necessary in accordance with this 
5 amendment. 

H-5071 FILED FEBRUARY 6, 1986 
BY MULLINS of Kossuth 

OSTERBERG of Linn 

HOUSE FILE 2197 
H-5070 

1 Amend House file 2197 as follows: 
2 1. Page 2, by inserting aEter line 15 the 
3 following new section: 
4 "Sec. . Section 99E.9, Code Supplement 1985, is 
5 amended by adding the following new subsection: 
6 NEW SUBSECTION. 7. The board and the commissioner 
7 shall determine the number and size of prizes for each 
8 game and each licensee shall prominently display the 
9 information to ticket purchasers. The information to 

10 be displayed shall indicate the odds of winning prizes 
ll available and the amount paid by the state for a 
12 twenty year annuity to pay out prizes in amounts of 
13 one hundred thousand dollars." 
14 2 • By renumbering as necessary. 

H-5070 FILED FEBRUARY 6, 1986 BY SCHNEKLOTH of Scott ;r;:.,..-? .:.:.ju. {-c . ..z~f'<;) 
•I 

II- '}0/". 
I!OUSE FILE 2197 

l Amend House File 2197 as follows: 
2 i. ?age 3, line 28, by inserting after tne word 
3 ·~." the following: "However, the lotterv agency 
4 rna sell letter tickets or shares over the rele hone 
5 or. throu$h the.mail only if the telephone call or the 
6 ma1l~ng 1s an 1ntrastate transaction." 

-~~~-===~~-=~~~~ 

BY OSTERBERG of Linn 
H-5074 I''ILEO !"EBRUARY 7, 1~86 MULLINS of Kossuth 
frdfZ-f-.4- ~~~-<'-J 5:;r ~o "io o!/3 (;t _;,,) 

(! •I 

H-5075 HOUSE FILE 2197 

l Amend House File 2197 as follows: 
2 . l. By striking page 2, line 29 through 
3 l1ne 1. page 3, 
4 2. Page 6, by striking lines 5 through 9. 

t(/.p!:J -2/3 (:y 30) RY HAVERLAND of J'olk 
CARL of Poweshiek 

~ 
I 
' 

H-~075 FILED FEBRUARY 11, 1986 
'·rYl,.k._, ·r'. ,0..,. __ .:.? .. ("' 1 ... 1 PETERSON of Carroll~~~~-------------------



HOUSE FILE 2197 

1!- S090 
l Amend amendment H-5074 to House File 2197 as follows: 
2 1. Page 1, by striking lines 5 and 6, and inserting 
3 the following: "or through intrastate mail." 

BY MULLINS of Kossuth 
H-5090 FILED FEBRUARY 13, 1986 OSTERBERG of Linn 
ADOPTED (If . .;lc ') c 

HOUSE FILE 2197 

H-5099 
1 Amend House File 2197 as follows: 
2 1. Page 6, by inserting after line 4 the 
3 following: 
4 "Sec. • Lottery agency expense incurred for 
5 educational and informational material for the lotto 
6 game during the first six months following the 
7 effective date of this Act shall not exceed eight 
8 hundred and fifty thousand doll4rs and shall -not be 
9 included to determine compliance with the four percent 

10 limitation imposed in section 99E.l0. Marketing and 
11 promotional materials for the lotto game are subject 
12 to the four percent limitation." 
13 2. By renumbering as necessary. 
~ BY PARKER of Jasper 
'wH-5099 qLED FEBRUARY 13, 1986 PAULIN of Plymouth 

ti~ .;// 11 (?/ .3(.'t} 

• HOUSE FILE 2197 
H-5102 

1 Amend Rouse File 2197 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 

~· Page 1, by striking lines l through 15. 
. • _Page 4, by striking lines 31 through 33 and 
1nsert1n9 the following: "registration plates, and 
ersons 1n the Iowa letter a enc whose re ularl 

ass1gne UtleS relat1ng to secur1ty or the carralO~ 
of letter tickets cannot reasonabl be conducte with 
a veh1cle d~splay1ng "o 1c1al" reg1strat1on plates. 
For purposes of sale of exempted vehicles,". 

3. Renumber as necessary. 
BY HANSON of Delaware 

H-5102 FILED FEBRUARY 
J J.-p<;jl .:7. /; q ( ;f 3 c. c) 

J " 

13. 1986 PARKER of Jasper 



FISCAL NOTE 
REQUESTED BY RJ::PRJ::SENTATIVE CONNOLLY 

In compliance -Mth a written request r•celved Janu•I"V 30. 
!='ILE 2197 Is hereby submitted pursuant to Joint Rule 17. 
tis~.al note are "vaHable from the legislative Fiscal Bureau 
\.JPOn tQQuest. 

1986, 1 fiSCII note for HOUSE 
Data used in developing this 

to members of the legislature 

House File 2197 changes tt,e operations of the state lottery. The lottery agency would be 
allowaa to Obtain unmerked state vehicles to be used for security purposes or ticket 
delivery. lottery tickets could be considered as prizes in games of skill, games of 
chance. or rattles. TicJcet.s could be sold on the premises ot games of skill. gamn of 
ctlance. or raHies. The lottery agency would be allowed to enter into a agre&ment with 
politcal subdivisions within other states to operate a joint lottery. The lottorv agency 
would be allowed ro ellter lnro agroements with business entities for the promotion of 
special lottery games. Fifty pereont of lottety revenues after deducting sale~ talt. would 
be allocated for prius. The lottery •Hilency's eKpenses incurred in cooperative marketing 
arrangements which promote Iowa busineues or products would nor bo incloded in U1& four 
percent limit on marketing eJ:penses. The Iowa lottery agency would be allowed tO sell 
lottery tickets in person. over the telephone, or through the mail. Ticket licensees would 
bo allowed to accegr checks, money orders, debit card$, or electronic fund transfers for 
tt1e purchne of tickets. The counterfeitmg or alteration of lottery tickets would be 
considered • ctess 0 felony. Ticket sales would be exempt from local option sales and 
sorvic-es taKes lorrery tickers would be considered financial instruments tor purposes of 
thA crime of false use of a financial instromont. the lottery agency's expenses incurrod 
in marketing the lotto game would not be includec! in the four porcont limit on merk.oting 
expensiJs during the six monctu rotrowlng rtre effective date ot this act. 

ASSUMPTIONS: 
I} Tho fiscal effect ot ticket sales •t games ot skill, games of ch•nc-e. and r1HJes can be 
est•mated for FY 1987 and FY 1988. 
2) The fiscal effect of ticket sales resulting from promotional agreoments with business 
ent•ties can be estimated for fY 1987 and FY 1988. 
3) The fisca:l effect of ticket sales resulting from marketing egreements to promote !owe 
bus1nesses can be estimated for FY 1987 and FY 1988. t 
4) The fiscal effect of ticket sates resulting from the fifty percent "rlze aUoc-ation 
after sales tax deduction can be estimated for FY 1987 end N 1988. 
S) Tho fiscal effect of ticket sales re:.ultlng from the sales through the lo"erv agency 
and payment through checks, money orders, debft cards, and elocrronic fund transfers c•n Oe 
est•mated for fY 1987 and FY 1988. 

FISCAL EHEC"f: House Fila 2197 would result In lncrused ticket sales from five soperate 
sources: 

(dollars in thouunds) 

F.Y. 1987 F.Y. 1988 
Current Proposed lncroase I Current Proposed Increase I 

Law Law ~OccreaseJ Law Law {Decrease! 

LOTIERY 
SALES 

-sales/prizes 
raffles 0 so 50 0 50 50 

-lottery 
promotions 0 150 150 0 150 150 

-50% prite 
payments 0 100 100 0 100 100 

-cooperative 
marketing 0 100 100 0 100 100 

-agency ticket 
sales; usage 
ot checks. etc 0 150 150 0 150 150 

TOTAL s 0 s 550 s 550 s 0 s 550 s 550 

LESS SALES 
TAX s 0 s 21 s 21 s 0 s 21 s 21 

LESS PRIZES/ 
EXPENSES 0 330 330 0 330 330 

IOWA PLAN 
'UNO 0 199 199 0 199 199 

Source; Tow• Lottef"V (LSB 7SB9H. CEN} 
f:Lf:D f'£BRUARY ll. l986 BY O£NNZS PROUTY, I"'SCAL D!AECTOR 

·• 
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Study Bill 512 

fl. t/ Ltt. JP:;J G 
' vr411;;' }..I s # .5 1 .'l-

A"""'"~ ECONOMIC DEVELOPMENT 
~FILE ~/97 

BY (PROPOSED COMMITTEE ON 

ECONOMIC DEVELOPMENT BILL) 
Economic Development· Park . 

. er, Chair; ConnolJ)• and II 
¥DSOn, 

Passed House, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Act relating to gambling by making changes in the operation of 

2 the state lottery and the Iowa lottery agency, and the use of 

3 lottery tickets. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

11 

12 

lJ 

14 

15 

16 

17 

18 

19 

20 

21 

-

.• 22 

23 

24 

TLSB 7589HF 71 
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1 Section 1. Section 18.115, subsection 7, Code Supplement 
2 1985, is amended to read as follows: 
3 7. The state vehicle dispatcher shall cause to be marked 
4 on every state-owned motor vehicle a sign in a conspicuous 
5 place which indicates its ownership by the state except cars 
6 requested to be exempt by the commissioner of public safetyL 

7 the commissioner of the Iowa lottery agency, or the director 
8 of the department of general services. All state-owned motor 

9 vehicles shall display registration plates bearing the word 

10 "official" except cars requested to be furnished with ordinary 
11 plates by the commissioner of public safety, the commissioner 
12 of the Iowa lottery agency, or the director of the department 

13 of general services pursuant to section 321.19. The state 
14 vehicle dispatcher shall keep an accurate record of the 

15 registration plates used on all state cars. 
16 Sec. 2. Section 99B.l, Code 1985, is amended by adding the 

17 following new subsection: 
18 NEW SUBSECTION. 23. "Merchandise" includes lottery 

19 tickets or shares sold or authorized under chapter 99E. The 
20 value of the ticket or share is the price of the ticket or 

21 share as established by the Iowa lottery agency pursuant to 
22 chapter 99E. 
23 Sec. 3. Section 998.7, subsection 1, paragraph 1, Code 
24 Supplement 1985, is amended to read as follows: 

25 1. During the entire time that games permitted by this 
26 section are being engaged in, ne both of the following are 

27 observed: 
28 (1) No other gambling is engaged in at the same location 

29 and-no, except that lottery tickets or shares issued by the 
30 Iowa lottery agency may be sold pursuant to chapter 99E. 
31 1:1 No free prize or other gift is given to a participant. 
32 HowE er, one or more door prizes of a value not to exceed ten 

33 doll,rs each may be given by random drawing. 

• 

• 

34 s,c. 4. Section 99E.9, subsection 4, Code Supplement 1985, • 

35 is amended to read as follows: 

-1-
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1 4. The board and the commissioner may enter into written 
2 agreements or compacts with another state or states or one or 

state or states for the 3 more political subdivisions of another 
4 operation, marketing, and promotion of 
5 joint lottery games. 

a joint lottery or 

6 sec. 5. Section 99£.9, Code Supplement 1985, is amended by 

7 adding the following new subsection 5 and renumbering the 
8 subsequent subsection: 

9 NEW SUBSECTION. 5. The board may authorize the com-
10 missioner to enter into written agreements with business 

11 entities for special lottery promotions in which, incident to 
12 the special lottery games, additional prizes, including 

13 annuities, may be purchased by the business entity and 
14 transferred to the lottery agency for payment to qualifying 

15 holders of lottery tickets or shares. 
16 Sec. 6. Section 99E.l0, subsection l, unnumbered paragraph 

·• 17 1, Code Supplement 1985, is amended to read as follows: 

•• 

18 1. Upon receipt of any revenue, the commissioner shall 

19 deposit the moneys in the lottery fund created pursuant to 

20 section 99E.20. As-"ea~±y-as-~s-p~aetieabie, At least fifty 
21 percent of the projected annual revenue, after deduction of 

22 the amount of the sales taxL a"d-~epayme"t-te-the-ge"e~a±-fe"d 
23 ef-the-±ee"-Eer-ste~t-ap-pa~peses-ef-the-iewa-iette~y, 
24 eempttted-e"-e-yea~-~ett"d-ave~age-besis-fe~-eaeh-type~ef 
25 iettery-geme accruing from the sale of tickets or shares is 
26 appropriated for payment of prizes to the holders of winning 

27 tickets. 
28 shall be 

29 Sec. 

30 2, Code 

After the payment of prizes, 
deducted from lottery revenue 

7. Section 99E.l0, subsection 

Supplement 1985, is amended to 

all of the following 
prior to disbursement: 

1, unnumbered paragraph 

read as follows: 

31 Lottery agency expenses for marketing, educational, and 
32 informational material shall not exceed four percent of the 

33 lottery revenue. However, the four percent limitation does 
34 not apply to the cost of cooperative marketing arrangements 
35 which promote Iowa business or Iowa products. In addition, 

-2-



S.F. ---- H.F. 

l the expenses incurred for marketing, educational, and 

2 informational material during the first six months of 

3 implementation of the lotto game shall not be included to 
4 determine compliance with the four percent limitation. 
5 Sec. 8. Section 99E.l6, subsection 1, Code Supplement 
6 1985, is amended to read as follows: 

7 1. The commissioner shall license persons to sell lottery 
8 tickets or shares to best serve public convenience. The 

9 lottery agency may sell tickets or shares to the public. A 
10 Except for the lottery agency, a licensee shall.not engage in 

ll business exclusively to sell lottery tickets or shares. 
12 However, the board may approve a special license to permit a 

13 licensee or the lottery agency itself to sell lottery tickets 
14 or shares to the public at special events approved by the 
15 board. Before issuing a license the commissioner shall 
16 consider the financial responsibility and security of the 

17 applicant, the applicant's business or activity, the 
18 accessibility of the applicant's place of business or activity 

19 to the public, the sufficiency of existing licensees to serve 
20 the public convenience, and the volume of expected sales. A 

21 licensee shall cooperate with the lottery by using point-of-
22 purchase materials, posters, and other educational, 
23 informational, and marketing materials when requested to do so 
24 by the lottery. Lack of cooperation is sufficient cause for 

25 revocation of a person's license. 
26 Sec. 9. Section 99E.l6, subsection 2, Code Supplement 

27 1985, is amended to read as follows: 
28 2. A licensee shall sell tickets or shares only on the 

29 premises stated in the license. !he Except for the lottery 
30 agency, the licensee shall only sell a ticket or share in 
31 person and not over a telephone or through the mail. The 
32 licensee shaii may accept payment ~ft ~ cash Oftiy, check, 
33 money order, debit card, or electronic funds transfer. The 
34 licensee shall not extend or arrange credit for the purchase 
35 of a ticket or share. As used in this subsection "cash" means 

-3-
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1 United States currency. ~eesh~-dees-ne~-meen-any-ether-ferm 

2 ef-payment-~ne%~d~ng;-b~t-net-%±m±ted-to;-ehee~;-ered~t-ee~d, 

3 er-a-neget±ab%e-±nstrttment~ 

4 Sec. 10. Section 321.19, subsection 1, unnumbered 

5 paragraph 2, Code Supplement 1985, is amended to read as 
6 follows: 

7 The department shall furnish, on application, free of 
8 charge, distinguishing plates for vehicles thus exempted, 

9 which plates except plates on Iowa highway safety patrol 
10 vehicles shall bear the word "official" and the department 

12 

13 

14 

15 
16 

17 
18 

19 
20 

21 

11 shall keep a separate record. Registration plates issued for 
Iowa highway safety patrol vehicles, except unmarked patrol 

vehicles, shall bear two red stars on a yellow background, one 
before and one following the registration number on the plateL 

which registration number shall be the officer's badge number. 
Registration plates issued for a county sheriff's patrol 
vehicles shall display one seven pointed gold star on a green 
background followed by the lett;er "S" and the call number of 

the vehicle. However, the director of general services or the 
director of transportation may order the issuance of regular 

registration plates for any exempted vehicle used by peace 

23 
24 

25 
26 

27 
28 

29 

30 

31 
32 

33 

22 officers in the enforcement of the law, persons enforcing 

chapter 204 and other laws relating to controlled substances, 
end persons in the department of justice who are regularly 

assigned to conduct investigations which cannot reasonably be 
conducted with a vehicle displaying "official" state 
registration plates, and persons using vehicles operated by 
the Iowa lottery agency for security or the carrying of 

lottery tickets. For purposes of sale of exempted vehicles, 
the exempted governmental body, upon the sale of the exempted 

vehicle, may issue for in-transit purposes a pasteboard card 
bearing the words "Vehicle in Transit", the name of the 

official body from which the vehicle was purchased, together 
34 with the date of the purchase plainly marked in at least one-
35 inch letters, and other information wh±eh-may-be required by 

-4-
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1 the department. The in-transit card sha%%-ee is valid for use ~ 
2 only within forty-eight hours after the purchase date as 

3 indicated on the bill of sale which shall be carried by the 
4 driver. 

5 Sec. 11. Section 422B.8, unnumbered paragraph 1, Code 
· 6 Supplement 1985, is amended to read as follows: 

7 A local sales and services tax at the rate of not more than 
8 one percent may be imposed by a county on the gross receipts 

9 taxed by the state under chapter 422, division IV, except on 
10 the gross receipts from the sale of a lottery ticket or share 

11 in a lottery game conducted pursuant to chapter 99E. A local 
12 sales and services tax shall be imposed on the same basis as 

13 the state sales and services tax and may not be imposed on the 
14 sale of any property or on any service not taxed by the state. 

15 However, notwithstanding that the gross receipts from the sale 
16 or rental of the tangible personal property described in 
17 section 422.45, subsections 26 and 27 are taxable during the 
18 period beginning July 1, 1985 and ending June 30, 1987, a 

19 local sales arid services tax shall not be imposed on the sale 
20 or rental of such property. A local sales and services tax is 

21 applicable to transactions within those incorporated and 
22 unincorporated areas of the county where it is imposed and 

23 shall be collected by all persons required to collect state 
24 gross receipts taxes. All cities contiguous to each other 
25 shall be treated as part of one incorporated area and the tax 
26 would be imposed in each of those contiguous cities only if 
27 the majority of those voting in the total area covered by the 
28 contiguous cities favor its imposition. 

29 

30 This bill makes 

31 state lottery, the 
32 tickets or shares. 

EXPLANATION 
several changes in the operation of the 
Iowa lottery agency, or the use of lottery 

33 Sections 1 and 10 permit the Iowa lottery agency to obtain 
34 a state vehicle that does not display "official" state 
35 registration plates or is not marked as an official car if the 

-5-
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1 vehicle is to be used for security or for carrying lottery 

2 tickets. 
3 Section 2 provides that the term "merchandise" as used in 
4 chapter 99B relating to games of skill, games of chance, or 

5 raffles includes an Iowa lottery ticket or share and is to be 
6 valued at the price established by the Iowa lottery agency. 

7 Merchandise may be given as prizes under chapter 99B in games 

8 of skill, games of chance, or raffles. 
9 Section 3 permits the sale of lottery tickets or shares at 

10 locations where games of skill, games of chance, or raffles 

11 are being conducted. 
12 Section 4 permits the Iowa lottery agency to enter into a 

13 written agreement with one or more political subdivisions of 
14 another state or states for the operation, marketing, and pro-

15 motion of a joint lottery. 

16 ments with another state or 

Current law permits such agree­

states • 

17 Section 5 permits the Iowa lottery board to permit the Iowa 
18 lottery commissioner to enter into written agreements with 
19 business entities for the promotion of special lottery games 
20 in which the business entity may provide supplementary prizes 

21 to be awarded by the lottery agency. 
22 Section 6 provides that at least fifty percent o£ the pro-

23 jected annual revenue of lottery games after deducting sales 

24 tax is to be used for prizes. 
25 Section 7 provides that expenses incurred in cooperative 
26 marketing arrangements which promote Iowa business on Iowa 

27 products and the first six months of marketing, educational, 
28 or informational materials used for the lotto game are not 
29 included in the four percent limitation on marketing expenses. 
30 Section 8 explicitly permits the Iowa lottery·agency to 

31 sell tickets 

32 Section 9 

and shares to the public. 
permits the lottery agency to sell lottery 

33 tickets or shares 
34 through mail. In 

. 35 not only cash but 

either in person or over telephone or 
addition, it permits a licensee to accept 

also checks, money orders, debit cards, or 

-6-
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1 electronic funds transfer for the purchase of lottery tickets 
2 or shares. 

3 Section 11 excludes lottery sales from the imposition of 

4 local option sales and services taxes. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
19. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 . 

31 

32 

33 
34 

35 
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P.N ACT 

;U:LA'i'It.:G '10 GAMBLING 3'i MAXING CIIANGF.S IN THE OPf.RNriON OP 

Ttu: STA1'f'~ LOt'n;RY AND THE IO~A L0t1'ER'I' AG2N'C'l, t'Ht: USE 

Of LOt'i'I:RY 'l'!Ci<C.TS, MAKIXG CP.RTAIN ACTS Ri:L.\TING TO LO'l­

'E~\' 'riCKETS OR Sf-tARES ILI.f.GAL, PROVIDING P!:NA!.Tlf.S, AND 

PROVIDING ~'OR A~l l:fFF.CTIV£ DATI::. 

8F. 11' ENACTED BY -rm: GENf.RA[, ASSf."o\BLY m· t'Hf. STATF: OF IO'fi'A: 

Section 1. Section 991Ll, Code l98S, is amended by adding 

the follo .... lnq nc'"' subsection: 

Nl::"!_ .s~!!_:<;ECTION. 23. "Merchandise" includes lottery 

tickets or sh,Hf!'$ sold or authorized under chapter ?9E. The 

value of the ticket or share is the price of tht~ ticket or 

ahare as established by the Iowa lottery aqe.,cy pursu.!nt to 

chapter 99£. 

Sec. 2. Section 998.·1, subsection 1. p.uaqcc~.p!l 1, Code 

Supplement 1985, is a:nended to read as follo· .. ·s: 

1. Ducinq tMP. entire time that qames pcr~itted by this 

section are beinq enq.1qed in, no ~_5)_t..!!.....2.f -~-~c f~_ll<?winq __ ,,~~ 

2_bserved: 

.n L. No other qacr.bling is engaqed in .lt the same location 

and- 1'10 ! __ exq~.E_t t ha _t:_ __ ~?~. t~~-r_y_t::__i_c~ et~. g~_hcl_~_!!S i s_~u~~ .t ~':! 

I.~~~~-- lot t_e_c y ·~9.~ncy fi!.~Y- _be .~ol~- £.~-~~~;~~-~.?. c_l!_aptc! .. 9?_t:....: 
L~.L._l_I_Q_ free prizf! oc other qift is qiven to a participant. 

llo'«evcr, one or IT".oro: riooc pri.·tes. of a value not. to ~x..:eed t>:n 

dollcHs e.!ch may bt.' qiven by rendorn dra~o~ing. 

Sec. ). Sect~on 99E.9, subsection 3, CodP. Suppl@m~nt 1985, 

i.-s arr~nded by ;sdOinq the f0llo-..ru~g new l~t~t.~r(.•d pa:aqr<lph: 

tJ!::W .. _f:-Ll'".~~F.O ?_!\_~-~~!_~PH. o. R~quirP.men~ 1.·~.1t a licens~~ 

either pr~~t oc sta~p the licen~ec's name dnd dddres~ on t~f! 

~~ck ot each instdnt ;ic~et. 

• • ECUlie r11e ?197. 9• 2 

Scr.. 4. s~c':.10n 99t:.9, C>•Jhsect.•.Hl ~.Code 511?!-Jler:"lent l~J8'">• 

lS a::'lended to read as follo·__.,_.: 

4. 'l'he b:)ar<i and t.:1" co:vn:ssi.or.t~r may ~~:lter tn!o wr1ttP.1l 

agreem~nts or co~pacts witM ~noth~r st~t~ or sta~es ?~. 11r.e or 
for the r:1or ~ .. .PO!...!...!_ i._ca 1 ~~~~9.~ vis_ ~onl> .. q_L_~r:~t her.....:!_~ at:_~ . . 2J. -~~-''-~-~ 

operation, ~ar\etir.q, a:ld pro~ot1on of a j<Ji.nt lott~cy or 

joint lottery qa~es. 
s~c. 5. Section 99~.9. CodP. Suppl~rrent 198S, is arnendt~d by 

.,ddinq the follo'-'inq new suOsect ion S ar.d renumbt!rinq the 

sub$equent subscct ion: 

N£''! ~UBSE_~!lON. s. The board ray duthori.zt! th~ corn­

missioner to enter into written agreements lo'ilh business 

entities foe special lottery promotions in which, incident to 

the spe<.:i<"tl lottery qart'.es, additional prizes, including 

annuities, t!lay be purchased hy the business entity and 

transferred to the lottery agency for payrt'ent to qualifying 

holders of lottery tickets or shares. 

Sec. 6. Sect ion 1)9~.10, s~bsect ~on 1, unnumh;!red paragraph 

1, Code Supplement 198S, is amended t? read,,:; follo:.os: 

Upon receipt of any revenuf!, the conmil>sior.er shall deposit 

the roneys in the lottery fund created put"suant. to section 

99F..20. As nearly as is practio::ab:e, ~.l.e<~ . .!.~ fifty percent 

of the projected annual revenue, J.ftt~r deduction of the ar.:ount 

of the sales tax~ c~d-~epay~el'lt to-the-qe~ere~-E~I'Id-of-the 

ieel'!-!or-~tart-~p-purpo~e~-~~-the-towc-~nt~et!T-ec~pnted··on-e 

y~er-~ound· rtveteqe-b~~:~-for-erteh-type-of-iott~ry-qaMe 

accruinq from the s.1le of tickets or shares i$ appropriated 

for payment ot prtzP.s to the holdP.rs of -..rinnir.q t.:ic::.;et~>. 

t'l.fte: th~ ?aYiilent of pnzes, dll o! th1~ follo•.nnq shc!ll be 

deducted from lot:ery revenue prior to disburscmP.nt: 

Sec. 7. St?•:t.:,:)n 9'lS.l6, ~ubsec;:ion 1, CoCE! Supplement 

~985. !S anenOeC to read a$ :ollows: 

l. ':'he cOJfiJ"!IlSs~one: shal:. licer.:;~ ~crsons t.o :;ell L?t.~r.-cy 

tickets or share~ to be:.;t. !lc:·-'E! pub~ic conven~ence. 'I}~ 

l_9_':..!.e ,. y ...2_9_~r_l.£..;i_ r.: ~ y :;e_l_~--~-~".:::. e ~ ~ __ o.~ __ s_!}~-!..£~· ~-'? --~~~ . .?-~:: ~ -~-~ ._ .Z.. 

:X: 
:, 
1\) 
~ 
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~-xc:~l?'· for .!._t:l_e !ott.?.=.t_:~.S~~nC"y, a ltce:'lse'~ :..;h~ll :"lo:: ens-age ~r. 

bu~1neGs exclusively Lo sell lotte:y t1c:%et~ (ot sh~r~~­

!iO<J.:>vc:;::, the boarJ ttldY appcOVL~ d Spo~cial lict·n~(· tO fWI'Irit a 

licenR~I! (Jf thj! lot~ery aq~ncy lt~elf to s~ll lotte:y t1ck~ts 

or sha:es t.(> the public at speci,ll ~·1ents appro·,..eci by the 

board. Refon~ lss ... inq ,) liccn:-.e tnL~ contris.si~ner shclll 

consiCer the fin-.1ncial resp?nsibilit.y .1nd security of the 

;~pplicant, the a9plic;snt's business or i!C:t:ivi~y, •.he 

accessibility of the applicant's place of busin(!~s or ~ctivity 

to the pu~lic, the sufficiency 0f exist.inq licensPes :o se=vc 

tt·,e public <:orwP.nience, and the volume of t!:q..oected s.-\::es. A 

licens~j! shall cooperate with the lot.t~ry by usinq p~~~t-of 

?ur<:hase materials, p~sters, and other educati!>nal, 

in~orm-:.tional, and ,,ar\o:etinq rat,Hia.ls ·.o~hen regu~st.ed to Cc so 

Oy t.ho? lottery. L.1c:-: ot cooperation is su(ficient ca~se fo1 

re~ocAtlon of a person's license. 

Sec. 6. Sec.:tion 991-:.16, subsectior. 2, Code Supplem1~nt 

l9RS, is amended to read as follo~s: 

2. A lic0nsee sh~l~ st!ll tickets or shares only o~ the 

premir.es statt~d in thP. lict:'!nse. 'i'h~ ~:x~~~Q.!: _ _f_?r th~ lo:t_e~y 

~-9~!!!.Sc"..!......!.!l_C: 1 ic£-ns~t~ shall only sell <l ti<:ket or ::.hare i.n 

person and not over ,1 :elept10ne ~IJ..£?~91~ _th~ .r:''~.i_l_. !!2.~_!!_'--:~. 

the 19..':.~-~-r_y clger~-;v may_ se.!._L..!.2.~.~ery __ ~~di".P.tS or shar.£~?~r u-.• ~ 
t~f!~~-~p:,one or ti~_!ough 1!1.'~-i-~ .. -. The licensee 'ho:H m;s.:z:: ,1cct!?t 

p~ycnen: :i:rt by ca:>h onl-'Y.!. _c_b_~_c:_k_! .1!'9.1).£:i..._Ordcc, dL>l2~..!..._S:~~d,_ .?r 
~}.l;;':_tconi_s- __ fur.ds :.ran_!~~~r.- The lic.ens~e sha: 1 not: t~xtend or 

llCI',1r.qe cr•~dit. for th•: purchc\S.~ :lt ,1 -::ickct or share. As used 

_n t~is subsecliC, ''<:a~h-' me~n~ United St;lt~s c.Jrr~n~:!. 

'Ee~h~·-do~~ ~ot-~~c~-en7 ·othe~·f~~~-n!·~~7~~nt-~nei~di,q7-hct 

nn~-l:~~t~d-te~ e~e~~~··er~d~t-e~rdr-~r-~ ~~q~~~~hle 

~n~tr~J""'!I"'': •· 

So:-:. 9. SN:t~-:>:1 :)':It-: .A, !>-.lb~-H~cti.:>n -1, Cod~ S•q>?l•~···.t:r:t 

~9as. ,; arr.t:·~Cer: :.o :e<~d .l:; fc _J.,:.ws: 

4. A p•.~l'son ·..-:1c, ...,_,h 1rneat t.> ~efr-:.o..:d, Lll~;·dy -;-c~ke!;, 

.ll:~r,;, (-:.;·;;;~::.>, ·t.t~::>, p~:>'ie.'>. -:.: coJ:l:.,~rfo~i~:; <1 i.)·.:e:i· 

- e 
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:::i<:kP.~ or share or <>t._~-~:"'1.2~-"-~o. !al~~ly r-.'!--~·~· .!ltt~t·, _fG-!.3..£!. 

'!!:....t:...t~r, pa~_s~- ?.:" countPrf~lt_~. lottery tlc:O:~:....:_. or !>h~re .s 
quilty o( d c:las.s ··o·· felo~y. 

Sec. 10. SPct.ioo 311.19, liub:i~Ction 1, u~r:umbered 

paraq:aph 2, Code Supple:"l~ot. 198S, is amP:'lJed to read ~s 

Co: lows: 

Th~ ~epact~ent shall furnish, on application, free of 

c:h<lrgl!, dist~nguishing plates f~lr vch~cl~s thus exenpted, 

~~ich p!~tes exc.:ept platen on Iowa highway sa!et.y pat:ol 

'JCiliClL~s shall bear the word ''of[icid~" and 

sh;sll k~cp a separate r~cord. Reqi~t.ratl<n 

!owa h1qhway safety patrol ~eh1cles. ex~£-pt 

t~e depnrt.~ent 

pldt(~~ issued tor 

~n~arkcd patrol 

v('hicles, shclll bear two :cd star::i on a yellow b.1c:..:qro:1nd, one 

~efore and o~e fol!owing the registration n~~~er on the plate~ 

<Jhich reqist.rat:ion nun·.ber sb-31< be thP oftl.cer's badqe ;,umbf!r. 

R£-qist.ratlon plates issued for~ ccunty sh~riff's p~:.rcl 

~ehicles sh~l~ dis?lay 1lnl! sev~n pointed goloj star on a qreen 

bac~ground follo...,ed by the lette1 ''S'' <lnd the c.:d~l n~~be: of 

t.hP Vl~hi.cll'!. Howt~vt~.:", the dir;.'c'tor of r;e.,era1 serv~ces or the 

~Ltector of transportation may or(ler ~he i3suance of :eqular 

registration 9lates for any r~X'-':llPl•~d velncle ll3Pd by peace 

officers in the ertforl:~ment c>f thl! ~d~, persons enforcing 

cMapte: 201 and other Law~ r~:atin; to co~trollcd Sllhstaoces. 

tH'ld pe~sons in thi! depart:1~:nt: o~ ju~ti.ce :..·ho ,"\te regularl"f 

.;,ssiqncd to conduct itwe::.ti.g."l.tions ~o=h1ch Ci!cnct r~aso:;ably be 

conducted with a vehicle displdyinq ··of!iclal'' state 

o::esis.tr.nion plcHt:s, .. ~.0~ _pe_r_~-~r'.S: -~" the l_o_~_'-! .. ~~~t-~~i' .1g.:>r~cy 

<Jt-,o_~_; .:.~---~-~~ .. J~_;_~~·-1 i' <_l_:~~; is n(!d dt] ~ ~ s_:• .... r_ ~}.J. ~- i nq_s_? .. ~eo: J ~ ~~- .:.:: ': ~£ 

<:a !_!J._l .J_g __ 2i_~_?_!_!..£..!.L.~::.£ t S C,':~.'?...! .. _r ~-'1. SC'I':i~~): 'j b~ C0_0_~~!._~: e_d 

f ,), .... :..t., __ a :Jt~!licl~ 1Ls?lay~"3 "ott:cia_l_:· .. 0.:.9.::~_::·_~\.t:_~,!'-~-~-a;.~~· 

pu:por,,~s of :;alt~ ~f exc:;:.:)tt~d .._·t:t;L:-le~. th~ ,•x"r.~>- ~·= 

~over:-t:~ent.ll :-:~ldy, upor. 7.i'oP. ~-i!~P. c-f ttu~ ex~rq~te•.i v~-:hl<":le. ;":'1.1)' 

.:,:~;ue fo.:- 1r.-tr.:.n~;1~ pur;~o!H~~i d. pas:.:.-boa:·,: 1:.-ud b~a:1n-; ~t-.c 

·~·ord:; 'Vl~hic:~l! ir. T~a:'l~;::", tt·.~ nilm~ ot ·.:.:• ·:of::cl,ll :>:.ldy :1·c:n 

· .. ·.11o~h ·,:lt: ·..-e~11::le ... -.~s ?=•:•:'laS!:';, to-::~~:he~ ,oj~t1 :.,e dar.-:- oft~~~~ 

• 
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pur(:hd~e plainly ~ar~ed in at lea~t 0n,~-in~t let.t.ers, &~d 

other intormatton wh:eh-:~~e::r-b"! to:!f!Uin~d by t.he f.ep.irt:ncr:t. 

1'he in-tc<'tr.sit card ~hail-be !_E. v;lli(i Eor use only within 

forty-eiqht hours after the purchase dat~ as indicated on the 

bill of sale wnich shall be carried by the drivE!!. 
Sec. 11. Section 4228.8, unnumbcr~d p.H.:.ycaph 1, Code 

Supplement 1985, is •lr-cnded to ce,lrl a:; follow$: 

,-., loc.ll sales and !H?I'JiCP.!l tax at the r.ltP. of not more than 

one perce-nt may be imposed by a co~.:nty on the gros'tl n?c:cipls 

taxed by the state under c:~clptt!r 422, division IV.!,_exc~_'?n. 

_t.~~-~- _<:goas -~ec~!£!-s fron thc ___ s!:!..!_~- <?~.-~J:.?.U.:..£!.:L_ti_~:ket o_r_ sha~.e: 

!n •l. ~Q.!.!.£.!..Y. ga~~-.'::~'nducted _pur a"!.""'· -~.£._~1~~~ 9~.!:;_. A local 

sales af'.d services t.1x sh.all be imposP.d on the same ba!;is aa 

the state s,11e9 and services tdx and may not bro imposed on the 

s.clle of dny property or on any sP.rvic•~ not taxed by the stc1te. 

However, notwithstandinq th.lt the gros~ n~celpts frotn tht? sah~ 

or rental of the tangible personal properLy described in 

section 422.~S. suhsPc:tions 26 and 27 ar~ tilxable during the 

period beginning July 1, ).985 ,,nd ending June 30, l9tl"l, a 

local sdles and serviceg tax :!>hall not bt.• inp..-,sed on the Sdll! 

or rental of such property. A local sah~s and sPrvi.ces tax lS 

applicable to tr.\nsactions within those 1ncorporated and 

un~ncorpoo,ltP.d aceas of thP. county where it is inposed and 

shdll be collectt~d by all pP.rsons required to collect :state 

gross rec~ipts taxes. All citiP:> contiguou~ to edch other 

shall be treated J.5 part of one incorporated arr.1 and th1~ tax 

would bt! imposed in N1Ch of those contiguous cities only if 

the majority ot t.nosP vo!:.i.ng in the total .uea l..'O'JCtP.d by tht! 

contiguous citit.·~ fav::>r it.9 in{;:osit1on. 

Sec. 12. SP.<:t!.or. 7~S.l, subsection 2, Cod~ 19fl'J, is 

i1mended to r~dJ dS foliuws: 

2. A~y deed. will or testan~nt.acy docu~1~nt, bill •lf sal~. 

war~hOU!;~ rec~ipt. bill ot lad~n-J, ~ot.~!:..:.L t i.d...£S.._:~!. _s:...ar::!. or 

dny ~ritinq which purports to cor.ve1 an .~tt~rest 1n 50~~ 

propl!r:y. or to be ev_rl~ncc of •)r t<J ~stabl1s~ a ciqht in so~~ 

Pl"VPI!:~y. 

• !loJS~ l'~le 2197, p. 5 

SPc. 13. l.otu•:y <l<;wn•:: ~:-.pP.r.s~ ~=-•c\Jr~Pd for ~dt.:c:ation.ll 

,\nd tntorrr,,\t.~ona~ :-~ate~ial f(.-r ':.hP: lotto q.l:n~ for the per1od 

b~ginninq Ap1·tl l, 1986 and endinq C'ctobe1 l, 1986 shilll not 

exceed eight. hur:dr~<! .1nd fif;.y t:h0\isdnd dolla:s and ::;ha~l not 

bl! includ~d to d~t.Ctf:line corr..plt.1nc:e with the tour perr::ent. 

lini~dtion irnpo:'",~J in !;ectior: ~9£.10. MilrkPtinq and 

promoti0nal m.lteriala for t.he lotto g;ure are s.ubjt!C:t to the 

:our percent limi~dtlor .. 

S~c. 14. 'Thi~ Act., belnq dP~~:":led of bur.ediate irnportancP, 

~.akes eff"-•ct from ~nd o.ft.ec its publication in th•~ Jas.p!;!r 

County 'l'ribune, ~ news.;:;a~er publish~d in Co)t.lx, Iowa, and 1:1 

tht? Citizen Her~ld, a news.p.1per published in ,!Psup, Iowa. 

DONALD D. AIJENSON 

s~e~ker of the Hous~ 

~OBERT 1'. ANDERSON 

~resldPnt ()f the Senat~ 

: hereby cert 1 fy tt'.al tJ1is bill or 1qi:'Jated in the llou3e and 

~s l.:nown d$ Uous.e f'il&. 21')'/, Sevr:nty-flrgt. General Assembli'· 

App,ov•~_?_, 

~'ERR":· L =~~;.,~~:,.r;..) 

-:~r)v;~ r ncr 

jQSf:?H O'HERN 

C~ief Cler'< cf thl! !lous1~ 
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