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A BiLL FOR

An Act relating to gambling by making changes in the operation of
the state lottery and the Iowa lottery agency, the use of
lottery tickets, making certain acts relating to lottery
tickets or shares illegal, providing penalties, and providing
for an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OQF THE STATE OF IOWA:
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Section 1. Section 18.115, subsection 7, Code Supplement
1985, is amended to read as follows:

7. The state vehicle dispatcher shall cause to be marked
on every state-owned motor vehicle a sign in a conspicuous
place which indicates 1its ownership by the state except cars
requested to be exempt by the commissioner of public safety,
the commissioner of the Iowa lottery agency, or the director
of the department of general services. All state-owned motor

vehicles shall display registration plates bearing the word
"official" except cars requested to be furnished with ordinary
plates by the commissioner of public safety, the commissioner
of the Iowa lottery agency, or the director of the department

of general services pursuant to section 321.19. The state
vehicle dispatcher shall keep an accurate record of the
registration plates used on all state cars.

Sec. 2. Section 99B.1, Code 1985, is amended by adding the
following new subsection:

NEW SUBSECTION. 23. "Merchandise" includes lottery
tickets or shares sold or authorized under chapter 99E. The
value of the ticket or share is the price of the ticket or

share as established by the Iowa lottery agency pursuant to
chapter 99E,

Sec. 3. Section 99B.7, subsection 1, paragraph 1, Cocde
Supplement 1985, is amended to read as follows:

1. During the entire time that games permitted by this
section are being engaged in, ne both of the following are

observed:
{l1) No other gambling is engaged in at the same location
and-ne, except that lottery tickets or shares issued by the

Iowa lottery agency may be sold pursuant t¢ chapter SSE.
{2) No free prize or other gift is given to a participant.
However, one or more door prizes of a value not to exceed ten

dollars each may be given by random drawing.
Sec. 4. Section 9%E.9, subsection 4, Code Supplement 1985,
is amended to read as follows:
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4. The board and the commissioner may enter into written
agreements or compacts with another state or states or one or
more political subdivisions of another state or states for the
operation, marketing, and promotion of a joint lottery or

joint lottery games,.
Sec. 5. Section 99E.9, Code Supplement 1985, is amended by

adding the following new subsection 5 and renumbering the
subsequent subsection:

NEW SUBSECTION. 5. The board may authorize the com-
missioner to enter into written agreements with business
entities for special lottery promotions in which, incident to
the special lottery games, additional prizes, including
annulties, may be purchased by the business entity and
transferred to the lottery agency for payment to qualifying
holders of lottery tickets or shares.

Sec. 6. Section 99E.10, subsection 1, unnumbered paragraph
1, Code Supplement 1985, is amended to read as follows:

Upon receipt of any revenue, the commissioner shall deposit
the moneys in the lottery fund created pursuant to section
99E.20. As nearly as is practicable, at least fifty percent

of the projected annual revenue, after deduction of the amount
of the sales tax, and-repayment-to-the-generai-fund-of-the
toan-for-start-up-purposes-of-the-fowa-iottery;-computed-on-a
year-round-average-basts-for-each-type-of-tottery-game
accruing from the sale of tickets or shares is appropriated
for payment of prizes to the holders of winning tickets.
After the payment of prizes, all of the following shall be
deducted from lottery revenue prior to disbursement:

Sec. 7. Section 99E.10, subsection 1, unnumbered paragraph
2, Code Supplement 1985, is amended to read as follows:

Lottery agency expenses for marketing, educational, and
informational material shall not exceed four percent of the
lottery revenue. However, the four percent limitation does
not apply to the lottery agency's expense of cooperative

marketing arrangements which promote Iowa business or Iowa
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Sec, 8. Secticn 99E.16, subsection 1, Code Supplement

1985, is amended to read as follows:
1. The commissioner shall license persons to sell lottery
tickets cr shares to best serve public convenience. The

lottery agency may sell tickets or shares to the public. A

Except for the lottery agency, a licensee shall not engage in
business exclusively to sell lottery tickets or shares.
However, the board may approve a special license to permit a
licensee or the lottery agency itself to sell lottery tickets
or shares to the public at special events approved by the
board. Before issuing a license the commissioner shall

consider the financial responsibility and security of the
applicant, the applicant's business or activity, the
accessibility of the applicant's place of business or activity
to the public, the sufficiency of existing licensees to serve
the public convenience, and the volume of expected sales. A
licensee shall cooperate with the lottery by using point-of- .
purchase materials, posters, and other educational,
informational, and marketing materials when reguested to do so
by the lottery. Lack of cooperation is sufficient cause for
revocation of a person's license.

Sec. 9. Section 99E.16, subsection 2, Code Supplement
1985, is amended to read as follows:

2. A licensee shall sell tickets or shares only on the
premises stated in the license. Phe Except for the lottery

agency, the licensee shall only sell a ticket or share in

person and not over a telephone or through the maii. The

licensee 3ha*t may accept payment +m by cash enty, check,
money oréer, deblt card, or electronic funds transfer. The

iicensee shall not extend or arrange credit for the purchase

of a ticket or share. As used in this subsection "cash" means

United States currency. U€ashi-does-not-meanr-any-otrer-form
of-payment-inciudingy;-buc-nee-iimiced-eor-eheckr-credic-cards .

or-a-negotrabie-rratrunents
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Sec. 10. Section 99E.18, subsection 4, Code Supplement
1985, is amended to read as follows:

4. A person who, with intent to defraud, falsely makes,
alters, forges, utters, passes, or counterfeits a lottery
ticket or share or attempts to falsely make, alter, forgs,
utter, pass, or counterfeit a lottery ticket or share 1is

guilty of a class "D" felony.
Sec. 11. Section 321.19, subsection 1, unnumbered
paragraph 2, Code Supplement 1985, is amended to read as
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follows:

The department shall furnish, on application, free of
charge, distinguishing plates for vehicles thus exempted,
which plates except plates on Iowa highway safety patrol
vehicles shall bear the word "official" and the department
shall keep a separate record. Registration plates issued for
Iowa highway safety patrol vehicles, except unmarked patrol
vehicles, shall bear two red stars on a yellow background, one
before and one following the registration number on the plate,
which registration number shall be the officer's badge number.
Registration plates issued for a county sheriff's patrol
vehicles shall display one seven pointed gold star on a green
background followed by the letter "S" and the call number of
the vehicle. However, the director of general services or the
director of transportation may order the issuance of regular
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reglstration plates for any exempted vehicle used by peace
officers in the enEorcément of the law, persons enforcing
chapter 204 and other laws relating to controlled substances,
and persons in the department of justice who are regularly
assigned to conduct investigations which cannot reasonably be
conducted with a vehicle displaying "official" state
registration plates, and persons using vehicles operated by
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the Iowa lottery agency for security or the carrying of

L
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lottery tickets. For purposes of sale of exempted vehicles,
the exempted governmental body, upon the sale of the exempted
vehicle, may i1ssue for in-transit purposes a pasteboard card
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bearing the words "Vehicle in Transit", the name of the .
official body from which the vehicle was purchased, together

with the date of the purchase plainly marked in at least one-

inch letters, and other information whtch-may-be required by

the department. The in-transit card sha:i-be 1s valid for use

cnly within forty-eight hours after the purchase date as

indicated on the bill of sale which shall be carried by the
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driver.

9 Sec. 12. Section 422B.8, unnumbered paragrapnh 1, Code

10 Supplement 1985, is amended to read as follows:

11 A local sales and services tax at the rate of not more than
12 one percent may be imposed by a county on the gross receipts
13 taxed by the state under chapter 422, division IV, except on
14 the gross receipts from the sale of a lottery ticket or share

15 in a lottery game conducted pursuant to chapter 99E. A local
16 sales and services tax shall be imposed on the same basis as
17 the state sales and services tax and may not be imposed on the
18 sale of any property or on any service not taxed by the state, .
19 However, notwithstanding that the gross receipts from the sale
20 or rental of the tangible personal property described in

21 section 422.45, subsections 26 and 27 are taxable during the
22 period beginning July 1, 1985 and ending June 30, 1987, a

23 local sales and services tax shall not be imposed on the sale
24 or rental of such property. A local sales and services tax is
25 applicable to transactions within those incorporated and

26 unincorporated areas of the county where it is imposed and

27 shall be collected by all persons required to collect state

28 gross receipts taxes. All cities contiguous to each other

29 shall be treated as part of one incorporated area and the tax
30 would be :imposed in each of those contiguous cities only if
31 the majority of those voting in the total area covered by the

32 contiguous cities favor its imposition.

33 Sec, 13. Section 715.1, subsection 2, Code 1%85%, is
34 amended to read as follows: .
35 2. Any deed, will or testamentary document, biil of sale,
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warehouse receipt, bill of lading, lottery ticket or share, or

any writing which purports to convey an interest in some
property, or to be evidence of or to establish a right in some
property.

Sec. 14. Any lottery agency expense incurred for
marketing, educational, and informational material for the
lotto game during the first six months following the effective
date of this Act shall not be included to determine compliance
with the four percent limitation imposed in section 99E.10.

Sec. 15. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Jasper
County Tribune, a newspaper published in Colfax, Iowa, and in
the Citizen Herald, a newspaper published in Jesup, Iowa.

EXPLANATION

This bill makes several changes in the operation of the
state lottery, the Iowa lottery agency, or the use of lottery
tickets or shares.

Sections 1 and 11 permit the Iowa lottery agency to obtailn
a state vehicle that does not display "official” state
registration plates or is not marked as an cofficial car if the
vehicle is to be used for security or for carrying lottery
tickets.

Section 2 provides that the term "merchandise" as used in
chapter 99B relating to games of skill, games of chance, or
raffles includes an Iowa lottery ticket or share and is to be
valued at the price established by the Iowa lottery agency.
Merchandise may be given as prizes under chapter 99B in games
of skill, games of chance, or raffles.

Section 3 permits the sale of lottery tickets or shares at
locations where games of skill, games of chance, or raffles
are being conducted. |

Section 4 permits the Iowa lottery agency to enter into a
written agreement with one or more political subdivisions of
another state or states for the operation, marketing, and pro-
motion of a joint lottery. Current law permits such agree-
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ments with another state or states.

Section 5 permits the Iowa lottery board to permit the Iowa
lottery commissioner to enter into written agreements with
business entities for the promotion of special lottery games
in which the business entity may provide supplementary prizes
to be awarded by the lottery agency.

Section 6 provides that at least fifty percent of the pro-
jected annual revenue of lottery games after deducting sailes
tax is to be used for prizes.

Section 7 provides that expenses incurred in cooperative
marketing arrangements which promote Iowa business on Iowa
products are not included in the four percent limitation on
marketing expenses.

Section 8 explicitly permits the Jowa lottery agency to
sell tickets and shares to the public.

Section 9 permits the lottery agency to sell lottery
tickets or shares either in person or over telephone or
through mail. 1In addition, it permits a licensee to accept
not only cash but alsc checks, money orders, debit cards, or
electronic funds transfer for the purchase of lottery tickets
or shares.

Section 10 provides that a person who attempts to falsely
make, alter, forge, utter, pass, or counterfeit a lottery
ticket or share is guilty of a class "D" felony.

Section 12 excludes lottery sales from the imposition of
local option sales and services taxes.

Section 13 provides that a lottery ticket or share is a
financial instrument for purposes of the crime of false use of
a financial instrument.

Section 14 provides that lottery agency expenses incurred
for marketing, educational, and informational material for the
lotto game are not covered by the four percent limitation on
marketing expenses during the first six months following the
effective date of this Act.

Section 15 provides the bill is effective upon publication.
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@ HOUSE FILE 2197

378
Amend House File 2197 as amended, passed, and

reprinted by the House as follows:
1. Page 1, by inserting before line 1 the

1
LN

foliowing:

“Section 1. Section 99A.l0, Code Supplement 1385,
is amended by striking the section and inserting in
lieu thereof the following:

99A.10 MANUFACTURE OF ELECTRONIC GAMBLING DEVICES
PERMITTED.

A person may manufacture electronic or computerized
gambling devices for sale out of the state or for sale
in the state or use in the state 1f the use 1is
permitted pursuant to either chapter 99B or chapter
99g."

2. Page 2, by inserting after line S the
following:

“Sec, 2. Secticn 99E.9, subsection S, Code
Supplement 1985, (s amended to read as follows:

5 6. Whenever-posstbte If reasonably practica.
when the lottery agency awards a contract under
subsection 2, for the lease; or purchasey-cr-servicing
of a machine to be used in the conducting of a lottery
game including, dut not limited to, a video lottery
machine or machine used in lotto, the lottery agency
shall give preference to awarding the contract to a
person responsible vendor whose-primary-ptace-of
bustness-rs-rn-fswa who manufactures the machines in
the state, provided the costs and benefits to the
lottery agency are equal to those available from
competing vendors.

If reasonably practical when the lottery agency
awards a contract under subsection 2, for the
servicing of a machine to be used in the conducting of
a lottery game including, but not limited to, a video
lottery machine or a machine used in lotto, the
lottery agency shall give preference to a responsible
vendor whose principal place of business 1s 1n lowa,
provided the costs and benefits to the lottery agency
are equal to those available from competing vendors."

3. Page 2, by inserting after line 5 the
following:

"Sec. . Section 89E.9, Code Supplement 1985, 1is
amended by adding the following new subsection:

NEW SUBSECTICN. 7. By November 1, 1986, the [owa
lottery agency shall initiate pilot programs in at
least f:ive count:es in the state by placing video
lottery games in those counties selected o
demonstrate the feasibility of implementing video
lottery games throughout the state. The agency shall
design the projects to implement this section. The
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$-5378 Page 2
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lottery board shall determine by rule how the revenue
collected pursuant to the pilot programs is to be
disbursed to the state, a political subdivision of the
state, and the vendor and vendor operators. However,
the portion of the revenue retained by the state and
not needed to cover the expenses of the pilot programs
shall be distributed as provided in section 99E.10.

As used in this section, "video lottery games" means
lottery games involving a machine designed similar te¢
a video amusement game except that prizes are awarded
at random by the lottery agency at the conclusion of
the game."”

4. Page 2, by inserting after line 18 the
fcllowing:

"Sec. ___ . Section 99E.10, subsection 1,
unnumbered paragraph 3, Code Supplement 1985, is
amended to read as follows:

The Iowa plan fund for economic development, also
to be known as the Iowa plan fund, is created in the
office of the treasurer of state. In addition, an
excellence in education fund is created in the office
of the treasurer of state. Lottery revenue remainlng
after expenses are determined shall be transferred to
the Iowa plan fund on a quarterly basis. However,
seventy-five percent of the money received from video
lottery pilot programs shall be deposited in the
excellence in education fund for appropriation by the
general assembly to promote excellence in education in
this state. However; In addition, upon the request of
the commissioner and subject to approval by the
treasurer of state, an amount sufficient to cover the
foreseeable administrative expenses of the lottery for
a period of twenty-one days may be retained from the
lottery revenue, Prior to the guarterly transfer to
the Iowa plan fund or the excellence in education
fund, the commissioner may direct that lottery revenue
shall be deposited 1n the lottery fund and in interest
bearing accounts designated by the treasurer of state
in the financial institutions of this state or
invested in the manner provided in section 452.10.
Interest or earnings paid on the deposits or
investments 1s considered lottery revenue and shall be
transferred to the Iowa plan fund or the excellence in
education fund in the same manner as other lottery
revenue. Money in the Towa plan fund or the
excellence in education fund shall be deposited in
interest bearing accounts in financial institutions in
this state or invested in the manner provided in
section 452.10. The interest or earnings on the
deposits or investments shall be considered part of
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0t
1 the Iowa plan fund or the excellence in education fund
B > and shall be retained in the fund funds unless
' 3 appropriated by the general assembly.™
4 5. DPage &, by inserting after line 24 the
s 2 following:
' 6 “Sec. 1. Section 725.9, subsection 5, Code
7 Supplement 1985, is amended by striking the subsection
8 and inserting in lieu thereof the following:
9 S. This chapter does not prohibit the manufacture
10 of electronic or computerized gambling devices 1if
11 manufactured for sale out of the state or for sale in
12 the state or use in the state 1f the use 1s licensed
13 pursuant to either chapter 998 or chapter 99E."
14 6. Renumber as necessary.
5-5378 Filed March 18, 1986
BY COMM. ON APPROP., WELSH, CHATIE
Ao w3l (Jb Fas >
B~ ,,?",,‘_,,, e w/® 3/,=c/~(0'y.?¢é’)
HOQUSE FILE 2197
$-5348
; ~amend House File 2197 as amended, passed, and re-
PB printed by the House as follows: !
A 1. Page 1, by striking lines 24 through 30
8 : 2. Page 5, by striking lines 2% through 30.and in
6 ¢ serting in lieu thereof the following:

BY
éﬂ%w€1~;:¢Cg.f¢f)
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“Sec. 13. Marketing and".

L
5-5348 Filed March 13, 1986

TELEMAN

HOUSE FILE 2197

5362
" Amend House File 2197 as follows: :
1. Page 1, line 23, by inserting after the word

"each® the word “instant”. . .,
2. Page 3, line 12, by striking the word "intrastate-”.

5362 Filed March 17, 1986
BY HULTMAN

Gidoptose 3/ 24 (- F47)

HOUSE FILE 2197

$-5396

1

Amend S-5378 to House File 2197 as amended, passed,

2 and reprinted by the House as follows:

3

1. Page 3, line 4, by striking the figure "4" and

i1 inserting the following: "5".

.ﬂf's—sms Filed March 19, 1986
\ BY WELSH

da?rté J/k/(},?bi)




EXATE
March 24, 1986

-~
e

HOUSE FILE 2197

T

433

Amend amendment $-5378 to House File 2197 as
amended, passed and reprinted by the House as follows:

1. Page 2, by inserting after line 14 the
following:

"Sec. . Section 99E.10, subsection 1, paragraph
a, Code Supplement 1985, is amended to read as
foilows:

a. An amount equal to one half of one percen: of
the gross lottery revenue shall be deposited in a
10 gamblers assistance fund in the office of the
11 treasurer of state. The money shall be deposited on a
12 monthly basis. Mcneys in the fund shall be
13 administered by the commissioner of human services and
14 used to provide assistance and counseling to
15 individuals and families experiencing difficulty as a
16 result of gambling losses and to promote awareness of
17 gamblers anonymous and similar assistance programs."
18 2. Page 2, line 24, by striking the word
19 "quarterly" and inserting the following: “guarteriy

20 monthly™”.

A
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21 3. Page 2, line 26, by inserting after the word
22 “"deposited" the following: "on a monthly basis".
23 4. Renumber as necessary.

$-%433 Filed Margh 24, 1986 BY WELSH
Floer o/ J/£9‘(d.f¢8)

-~ HOUSE AMENDMENT TO
. SENATE AMENDMENT TO
HOUSE FILE 2197

$-5484

1 - Amend Senate amendmen y .

| ‘ t, H-5539, to Ho i
2 as amended, - ; "y ‘ use File 2197,
3 followse ' passed, and reprinted by the House, as ’

b=

;. -gaqg i,_gy‘Stziking‘line 5,
) « Yage 1, by striking i
1nsirt1ng'the following: ? nes. 7, 8 and 9 and
., . "__. Page 5, line 26 and 27, b ik i

_ E B3 . strikin

:gégztiS:réggethg;E;rst51x montés gollowinggtﬁze
. ctive date o is Act" and insertij
'for the period beginnj i 1986 ond enas s
oeor, th 1?.1986"‘591nn1ng‘Ap;;1 1, 1986 and ending
5484 Filed March 27, 1986 REC'D FROM THE HOUSE

AU ) 4/ Lpoeo)
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House File 2197

STATE GOVERNMENT: Welsh. Chair. Horn and Rife

: 7=(
gy oo D 2o Ganento (53 78) 5 5% Tour 3108 (7¢3)
i 4 i

M HOUSE FILE < /97

BY COMMITTEE ON ECONOMIC DE-
VELOPMENT

(&s Amended and Passed by the House February 19, 1986)

)
Y=Passed House, Date 2-:7-%(7 ,ocs” Passed Senate, Date 3..0¢-gx(; &yc/
v {7
Vote: Ayes sz Nays 26 Vote: Ayes 2/ Nays /6

Approved 7, 0 § 1956 (w. /3.26)
4 | Repaiaddentto #o/-F5Cg o)
of 7oL

A BILL FOR

An Act relating to gambling by making changes in the operation of
the state lottery and the Iowa lottery agency, the use of
lottery tickets, making certain acts relating to lottery
tickets or shares illegal, prcviding penalties, and éroviding
for an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE AMENDMENT TO HOUSE FILE 2197
H-5539

1 Amend House File 2197 as amended, passed and re-
2 printed by the House as follows:
l. Page 1, line 23, by inserting after the word
"each" the word "instant".
2. Page 1, by striking lines 24 through 30.
3. Page 3, line 12, by striking the word "intrastate".
4. Page S, by striking lines 25 through 30 and in-
serting in lieu thereof the following:
“Sec. 13. Marketing and",.
1 5. By renumbering, relettering, or redesignating
i1 and correcting internal references as necessary.

H~5539 FILED MARCH 25, 1986 RECEIVED FROM THE SFNATE
I choran Rg (:557/)‘? Conmer2 3/.2-? (’5./oés>

hf 2197
rr/pk/25
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Section 1. Section 99B.1, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 23. "Merchandise" includes lottery
tickets or shares s0ld or authcorized under chapter 9%E. The

value of the ticket or share is the price of the ticket or
share as established by the Iowa lottery agency pursuant to
chapter 99E.

Sec. 2. Section 99B.7, subsection 1, paragraph 1, Code
Supplement 1985, is amended to read as follows:

1. During the entire time that games permitted by this
section are being engaged in, ne both of the following are

observed:
{l) No other gambling is engaged in at the same location
and-ne, except that lottery tickets or shares issued by the

Iowa lottery agency may be sold pursuant to chapter 99E.
(2) No free prize or other gift is given to a participant.

However, one or more door prizes of a value not to exceed ten
dollars each may be given by random drawing.
Sec. 3. Section 99E.9, subsection 3, Code Supplement 1985,

is amended by adding the follcowing new lettered paragraph:
NEW LETTERED PARAGRAPH. o. Requirement that a licensee
either print or stamp the licensee's name and address on the

back of each ticket.
Sec. 4, Section 99E.9, subsection 4, Code Supplement 1985,

is amended to read as follows:

4. The board and the commissioner may enter into written
agreements or compacts with another state or states ¢or one or
more political subdivisions of another state or states for the

operation, marketing, and promotion of a joint lottery or
joint lottery games.

Sec. 5. Section 93%E.8, Code Supplement 1985, is amended by
adding the following new subsection 5 and renumbering the
subsequent subsection:

NEW SUBSECTION. 5. The board may authorize the com-

missioner to enter into written agreements with business

_l...
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entities for special lottery promotions in which, incident to
the special lottery games, additional prizes, including
annuities, may be purchased by the business entity and
transferred to the lottery agency for payment to qualifying
holders of lottery tickets or shares.

Sec. 6. Section 99E.10, subsection 1, unnumbered paragraph
1, Code Supplement 1985, is amended to read as follows:

Upon receipt of any revenue, the commissioner shall depesit
the moneys in the lottery fund created pursuant to section
8SE.20. As nearly as is practicable, at least fifty percent
of the projected annual revenue, after deduction of the amount
of the sales tax, and-repayment-to-the-general-fund-of-the
tean-for-start-up-purpoases-of-the-fowa-itettery;-computed-on-a
year~round-average-basis-for-each-type-of-tottery-game
accruing from the sale of tickets or shares is appropriated
for payment of prizes to the holders of winning tickets.

After the payment of prizes, all of the following shall be
deducted from lottery revenue prior to disbursement:

Sec. 7. Section 99E.16, subsection 1, Code Supplement
1685, is amended to read as follows:

1. The commissioner shall license persons to sell lottery
tickets or shares to best serve public convenience. The

lottery agency may sell tickets or shares to the public., A

Except for the lottery agency, a licensee shall not engage in

business exclusively to sell lottery tickets or shares.
However, the board may approve a special license to permit a
licensee or the lottery agency itself to sell lottery tickets
or shares to the public at special events approved by the
board. Before issuing a license the commissioner shall
consider the financial responsibility and security of the
applicant, the applicant's business or activity, the
accessibility of the applicant's place of business or activity
to the public, the sufficiency of existing licensees to serve
the public convenience, and the volume of expected sales. A
licensee shall cooperate with the lottery by using point-of-

-2-
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purchase materials, posters, and other educational,
informational, ard marketing materials when requested to do so
by the lottery. Lack of cooperation is sufficient cause for
revocation of a2 person's license.

Sec. 8. Section 99E.16, subsection 2, Code Supplement
1985, is amended to read as follows:

2. A licensee shall sell tickets or shares only on the
premises stated in the license. ¥he Except for the lottery

agency, the licensee shall only sell a ticket or share in

person and not over a telephone or through the mail. However,

the lottery agency may sell lottery tickets or shares over the

telephone or through intrastate mail. The licensee shaii may

accept payment in by cash enty, check, money order, debit

card, or electronic funds transfer, The licensee shall not

extend or arrange credit for the purchase of a ticket or
share. As used 1n this subsection "cash"” means United States
currency. HYCashi-deea-not-mean-any-other-form-of-payment
tnetudingy-but-not-timited-tor-checks;-ecredit-card;-or-a
negoriabie-inatruments

Sec. 9. Section 99E.18, subsection 4, Code Supplement
1985, is amended to read as follows:

4. A person who, with intent to defraud, falsely makes,
alters, forges, utters, passes, or counterfeits a lottery
ticket or share or attempts to falsely make, alter, forge,

utter, pass, or counterfeit a lottery ticket or share is

guilty of a class "D" felony.

Sec. 10. Section 321.19, subsection 1, unnumbered
paragraph 2, Code Supplement 1985, is amended to read as
follows:

The department shall furnish, on application, free of
charge, distinguishing plates for vehicles thus exempted,
which plates except plates on Iowa highway safety patrol
vehicles shall bear the word "official" and the department
shall keep a separate record. Registration plates issued for
Iowa highway safety patrol vehicles, except unmarked patrol
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vehicles, shall bear two red stars on a yellow background, one
before and one following the registration number on the plate,
which registration number shall be the officer's badge number.
Registration plates issued for a county sheriff's patrol
vehicles shall display cone seven pointed gold star on a green
background followed by the letter "S" and the call number of
the vehicle. However, the director of general services or the
director of transportation may order the issuance of regular
registration plates for any exempted vehicle used by peace
officers in the enforcement of the law, persons enforcing
chapter 204 and other laws relating to controlled substances,
and persons in the department of justice who are regularly
assigned to conduct investigations which cannot reasonably be
conducted with a vehicle displaying "official"” state
registration plates, and persons in the Jowa lottery agency

whose regularly assigned duties relating to security or the

carrying of lottery tickets cannot reasonably be conducted

with a vehigle displaying "official" registration plates. For

purposes of sale of exempted vehicles, the exempted

governmental body, upcon the sale of the exempted vehicle, may
issue for in-transit purposes a pasteboard card bearing the
words "Vehicle in Transit", the name of the official body from
which the vehicle was purchased, together with the date cf the
purchase plainly marked in at least one-inch letters, and
other information whiech-may-be required by the department.

The in-transit card shaii-be is valid for use only within
forty-eight hours after the purchase date as indicated on

bill of sale which shall be carried by the driver.

Sec, 11. Section 422B.8, unnumbered paragraph 1, Code
Supplement 1985, is amended to read as follows:

A local sales and services tax at the rate of not more than
one percent may be imposed by a county on the gross receipts
taxed by the state under chapter 422, division IV, except on
the gross receipts from the sale of a lottery ticket or share

in a lottery game conducted pursuant to chapter 99E. A local
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S.F. H.F. 2197

sales and services tax shall be imposed on the same basis as
the state sales and services tax and may not be imposed on the
sale of any property or on any service not taxed by the state.
However, notwithstanding that the gross receipts from the sale
or rental of the tangible personal property described in
section 422.45, subsections 26 and 27 are taxable during the
period beginning July 1, 1985 and ending June 30, 1987, a
local sales and services tax shall not be imposed on the sale
or rental of such property. A local sales and services tax is
applicable to transactions within those incorporated and
unincorporated areas of the county where it is imposed and
shall be collected by all persons required to collect state
gross receipts taxes. All cities contiguous to each other
shall be treated as part of one incorporated area and the tax
would be imposed in each of those contiguous cities only if
the majority of those voting in the total area covered by the
contiguous cities favor its imposition.

Sec. 12. Section 715.1, subsection 2, Code 1985, is
amended to read as follows:

2. Any deed, will or testamentary document, bill of sale,
warehouse receipt, bill of lading, lottery ticket or share, or

any writing which purports to convey an interest in some
property, or to be evidence of or to establish a right in some
property.

Sec. 13. Lottery agency expense incurred for educational

and informational material for the lotto game during the first

six months following the effective date of this Act shall not
exceed eight hundred and fifty thousand dollars and shall not

be included to determine compliance with the four percent

limitation imposed in section 99E.10. Marketing and

promotional materials for the lotto game are subject to the
four percent limitation,

Sec. 14. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Jasper
County Tribune, a newspaper published in Colfax, Iowa, and in
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he Citizen Herald, a newspaper published in Jesup, Iowa.

HOUSE FILE 2197

(W3]
3}
-~
—

Amend Senate amendment, H-5539, to House File 2197,
as amended, passed, and reprinted by the House, as
follows:

1. Page 1, by striking line 5.

2. Page 1, by striking lines 7, 8 and 9 and
inserting the following:

" Page 5, line 26 and 27, by striking the
words "during the first six months following the
effective date of this Act" and inserting the words
"for the period beginning April 1, 1986 and ending
October 1, 1986"."

9571 FILED MARCH 27, 1986 BY PARKER of Jasper

ADOPTED(&.umr)

15
16
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18
18
20
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22
23
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26
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34
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HOUSE FILE 2197
5079

Amend House File 2197 as follows:

1. Page 1, by inserting after line 33 the
following:

"Sec. . Section 99E.9, subsection 3, Code
Supplement 1985, is amended by adding the following
new lettered paragraph:

NEW LETTERED PARAGRAPH. o©. Requirement that a
licensee either print or stamp the licensee's name and
address on the back of each ticket."

-5079 FILED FEBRUARY 11, 1986 BY ARNOULD of Scott
G dplid 22 (f 2000

HOUSE FILE 2197

H-5082

Amend House File 2197 as follows:

1. Page 3, by inserting after line 1 the
following: ' ' '

"Sec. . Section 99E.10, subsection 1,
unnumbered paragraph 3, Code Supplement 1985, 1is
amended to read as follows:

The Iowa plan fund for economic development, also
to be known as the Iowa plan fund, is created in the
office of the treasurer of state. Lottery revenue
remaining after expenses are determined shall be
transferred to the Iowa plan fund on a quarterly
basis. In allocating money to the Iowa plan fund, the
allocations for the fourth quarter shall be made ptior
to June 30. However, upon the request of the
commlssioner and subject to approval by the treasurer
of state, an amount sufficient to cover the
foreseeable administrative expenses of the lottery for
a period of twenty-one days may be retained from the
lottery revenue. Prior to the quarterly transfer to
the Iowa plan fund, the commissioner may direct that
lottery revenue shall be deposited in the lottery fund
and in interest bearing accounts designated by the
treasurer of state in the financial institutions of
this state or invested in the manner provided in
section 452.10. Interest or earnings paid on the
deposits or investments is considered lottery revenue
and shall be transferred to the [owa plan fund in the
same manner as other lottery revenue. Money in the
Iowa plan fund shall be deposited in interest bearing
accounts in financial institutions 1n this state or
invested in the manner provided in section 452.10.

The interest or earnings on the deposits or
investments shall be considered part of the Iowa plan
fund and shall be retained in the fund unless
appropriated by the general assembly."

2, Renumber as necessary.

H-5082 FILED FEBRUARY 11, 1986 BY HANSON of Delaware
W Az (yp 2e.)
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HOUSE FILE 2197
5067

Amend House File 2197 as follows:

1. Page 6, line 8, by inserting after the word "not"
the following: “"exceed eight hundred fifty thousand
dollars and shall not".

BY PAULIN of Plymouth

H-5067 FILED FEBRUARY 5, 1986 VARN of Johnson
bires o)o" <) 1sly Jor )
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HOUSE FILE 2197

-5071

Amend House File 2197 as follows:

l. Page 3, by striking lines 23 through 35,

2. Renumber sections and correct interngl
references as necessary in accordance with this
amendment,

BY MULLINS of Kossuth

-5071 FILED FEBRUARY 6, 1986 OSTERBERG of Linn

HOUSE FILE 2197

-5070

Amend House File 2197 as follows:

1. Page 2, by inserting after line 15 the
following new section:

"Sec. . Section 99E.9, Code Supplement 1985, is
amended by adding the following new subsection:

NEW SUBSECTION. 7. The board and the commissioner
shall determine the number and size of prizes for each
game and each licensee shall prominently display the
information to ticket purchasers. The information to
be displayed shall indicate the odds of winning prizes
available and the amount paid by the state for a
twenty year annuity to pay out prizes in amounts of
one hundred thouysand dollars.”

2. By renumbering as necessary.

H=-507C FILED FEBRUARY 6, 1986 3Y SCHNEKLOTH of Scott
Cone 3/12 (9. 279)

HOUSE FILE 2197

H-5074

1
2
3
4
5
6

H-

Amend House File 2197 as follows:

i. Page 3, line 28, by inserting after tpe word
"mail."” the following: ‘"However, the lotterv agency
may sell lottery tickets or shares over the EelephOne
or through the mail only if the telephone call ot the
Mailing is_an intrastate transaction ®

BY OSTERBERG of if.inn
5074 FILED PEBRUARY 7, 1986 MULLINS of Kossuth

[(aff_z-'/“u LS PR | v’c(/} S o Yo L3 %{5:,)

HOUSE FILE 2197

H=-5075%
; ?menngggjfkfile 2197 as follows:
3 line.l. 9 page 2, line 29 through page 3,
4 2. Page 6, by Striking lines 5 through 9,

) F tnd 1 £ 3 1
3f&07;pé?ZZ;%ZE;;S;RY 11, 1986 ) gigiRgﬁthSésgié;
AL e VARY 1, PETERSON of Carroll




HOUSE FILE 2197

Amend amendment H-5074 to House File 2197 as follows:

1H-5090
£ ) o
2 1. Page 1, by striking lines 5 and 6, and inserting

3 the following: "or through intrastate mail."

BY MULLINS of Kossuth

H-5090 PILED FEBRUARY 13, 1986 OSTERBERG of Linn
ADOPTED (f #e/

o

HOUSE FILE 2197
5099

Amend House File 2197 as follows:

1. Page 6, by inserting after line 4 the
following: .

"Sec. . Lottery agency expense incurred for
educational and informational material for the lotto
game during the first six months following the
effective date of this Act shall not exceed eight
hundred and fifty thousand dollars and shall -not be
included to determine compliance with the four percent
limitation imposed in section 99E.10. Marketlng.and
promotional materials for the lotto game are subject
to the four percent limitation.”

2. By renumbering as necessary.

BY PARKER of Jasper

:‘3*5099 FILED FEBRUARY 13, 1986  PAULIN of Plymouth
bGobptid 217 (f 5¢42

[ad
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HOUSE FILE 2197
=5102

Amend House File 2197 as follows:

1. Page 1, by striking lines 1 through 15.
2. Page 4, by striking lines 31 through 33 and
inserting the following: "registration plates, and
persons in the Iowa lottery agency whose regularly
assigned duties relating to security or the carrying
of lottery tickets cannot reasonably be conducted with
a vehicle displaylng "officilal" registration plates.
For purposes of sale of exempted vehicles,"”.

3. Renumber as necessary.

BY HANSON of Delaware

H-5102 FILED FEBRUARY 13, 1986 PARKER of Jasper
AAgplr /g 245)
o Y




FISCAL NOTE
REQUESTED BY REPRESENTATIVE CONNOLLY

In compliance with a written request received January 230, 1986, a fiscal note for HOUSE
FILE 2197 is hereby submitted pursuant to Joint Rule 17, Dats used in developing this
fiscal note are aveilable from tha Legisiative Fiscal Bureau to members of the legislature
upon raquest.

House Fila 2197 changes the operations of the stste lottery, The lottery agency would be
allowad to obtsin unmarked stste vehicles to be used for security purposas or tickel
delivery. Lottery tickets could be considered as prizes in games of skill. games of
chance. or rattles. Tickets could be sold on the premises of games of skill, games of
c¢hancae, or ratfles. The lottary sgency would be allowed to enter into a agréement with
politcal subdivisions within other states to operate a joint lottery. The lottory 3gency
would be allowed 1o enter into agroements with business entities for the promotion of
special lottery games. Fifty percont of Iottery revenues after deducting sales tax, would
be allocated for prizas. The loltery agency’s expensas incurred in cooparative marketing
arrangemants which promote lowa businesses or products would not be included in the four
percent limit on marketing expenses. The towa lottary agency would be allowed 1o sell
lottery tickets in person, over the telephona, or through the mail. Ticket licensees would
be allowad to accept chacks, money orders, deblt cards, or electronic fund transfers for
the purchase of tickets, The counterfeiting or alteration of lottery tickets would be
considered o class O felony. Ticket sales would be exempt from local option sales and
sorvices taxes Lottery tickets would be considered financis! instruments 1or purposes of
tha crime of false use of a financial instrument. The lottery 3g8ncy's expanses incurred
In markating the lolto game would not be included in the four parcent limit on markoting
expansos during the six months following the effective date of this act,

ASSUMPTIONS:

1} The fiscal effect of ticket sales &t gameas of skill, games of chance, and raMles can be
estimated for FY 1987 and FY 1988

2) The ftiscal eMect of ticket selas resulting from promotionsl 2graoments with business
eniities can be estimated for FY 1987 sand FY 1988,

3} The tiscal effect of ticket sales resulting from marketing agreaments to promote lows
businesses can be estimated 1or FY 1987 and FY 15988. 1

4] The fiscai effect of ticket sales resuiting from tha fifty parcent prize allocation
atter sales 1ax deduction can be estimated for FY 1987 end FY 1988,

S) The fiscal etfect of ticket sales resylting from the sales throygh the lottery agency
and payment through checks, money orders, debit cards, and eloctronic fund transfers can be
estimated for FY 1987 and Fy 1988,

FISCAL EFFECT: House File 2197 would resuit In Increased ticke! sales from five soperate
SQUrces:

{dollars in thousands)

F.Y. 1987 F.¥. 1988
Current  Proposed iIncroase / Currant  Proposed Incroase /
Law Law (Decreasa) Law Law {Dacreasa)}
LOTTERY
SALES
-sales/prizos
ratflos 0 <0 S0 0 50 50
-fottery
promotions Q 150 150 0 150 150
=S50% prize
payments 4] 100 100 0 100 100
-cooparative
marketing 0 100 100 4] 100 100
~agency ticket
sales; usage
ot ¢checks, etc '} 150 ! 150 0 150 150
TOTAL s G s 550 550 1 0 s 550 § 550
LESS SALES
TAX s 0 s 21 § 21 $ 0D s 21 S 21
LESS PRIZES/
EXPENSES 4] 330 330 0 3130 330
1IOWA PLAN
FUND ] 199 199 G 199 199
Source; lows Lottery (LS8 7589H, CEN)

FILED FEBRUARY 1!, 1986 BY DENNIS PROUTY, FISCAL DIRECTOR
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BY (PROPOSED COMMITTEE ON

S
tudy Bill 512 ECONOMIC DEVELOPMENT BILL)

Econoullc Developmenl. Fu kel s Chalt, t:{)n]lo“ and !’Aﬂlson
¥

Passed House, Date Passed Senate, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to gambling by making changes in the coperation of
the state lottery and the Iowa lottery agency, and the use of
lottery tickets.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 7589HF 71
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Section 1. Section 18.115, subsection 7, Code Supplement
1985, is amended to read as follows:

7. The state vehicle dispatcher'shall cause to be marked
on every state-owned motor vehicle a sign in a conspicuous
place which indicates its ownership by the state except cars
requested to be exempt by the commissioner of public safety,
the commissioner of the Iowa lottery agency, or the director
of the department of general services. All state~-owned motor
vehicles shall display registration plates bearing the word
"official" except cars requested to be furnished with ordinary
plates by the commissioner of public safety, the commissioner
of the Iowa lottery agency, or the director of the department

of general services pursuant to section 321.19. The state
vehicle dispatcher shall keep an accurate record of the
registration plates used on all state cars.

Sec. 2. Section 99B.1, Code 1985, is amended by adding the
following new subsection:

NEW SUBSECTION. 23. "Merchandise" includes lottery
tickets or shares sold or authorized under chapter 99E. The
value of the ticket or share is the price of the ticket or
share as established by the Iowa lottery agency pursuant to
chapter 99E.

Sec. 3. Section 99B.7, subsection 1, paragraph 1, Code
Supplement 1985, is amended to read as follows:

1. During the entire time that games permitted by this
section are being engaged in, me both of the following are

observed:

‘(1) No other gambling is engaged in at the same location
and~-no, except that lottery tickets or shares issued by the
Iowa lottery agency may be sold pursuant to chapter 99E,

{1) No free prize or other gift is given to a participant.
Howe er, one or more door prizes of a value not to exceed ten
doll. rs each may be given by random drawing.

S.2. 4. Section 99E.9, subsection 4, Code Supplement 1985,

i1s amended to read as follows:

_la
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4. The board and the commissioner may enter into written
agreements or compacts with another state or states or one or
more political subdivisions of another state or states for the
operation, marketing, and promotion of a joint lottery or

joint lottery games.

Sec. 5. Section 99E.9, Code Supplement 1985, is amended by
adding the following new subsection S and renumbering the
subsequent subsection:

NEW SUBSECTION. 5. The board may authorize the com-
missioner to enter into written agreements with business
entities for special lottery promotions in which, incident to
the special lottery games, additional prizes, including
annuities, may be purchased by the business entity and
transferred to the lottery agency for payment to qualifying
holders of lottery tickets or shares.

Sec. 6. Section 99E.10, subsection 1, unnumbered paragraph
1, Code Supplement 1985, is amended to read as follows:

1. Upon receipt of any revenue, the commissioner shall
deposit the moneys in the lottery fund created pursuant to
section 99E.20, As-neariy-as-its-practicabie; At least fifty

percent of the projected annual revenue, after deduction of
the amount of the sales tax, and-repaymene-to-the~generai-fund
of-the-lican-fer-start-up-purposes-of-the-Ifowa-totterys;
compueed-on-a-year-round-average-basis-for-each-type-of
tottery-game accruing from the sale of tickets or shares is
appropriated for payment of prizes to the holders of winning
tickets. After the payment of prizes, all of the following
shall be deducted from lottery revenue prior to disbursement:
Sec. 7. Section 99E.10, subsection 1, unnumbered paragraph
2, Code Supplement 1985, is amended to read as follows:
Lottery agency expenses for marketing, educational, and
informational material shall not exceed four percent of the
lottery revenue. However, the four percent limitation does
not apply to the cost of coopgrative marketing arrangements
which promote Iowa business or Iowa products. In addition,
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the expenses incurred for marketing, educational, and

informational material during the first six months of

implementation of the lotto game shall not be included to
determine compliance with the four percent limitation.

Sec. 8. Section 99E.16, subsection 1, Code Supplement
1985, is amended to read as follows:

1. The commissioner shall license persons to sell lottery

tickets or shares to best serve public convenience. The
lottery agency may sell tickets or shares to the public. A
Except for the lottery agency, a licensee shall not engage in
business exclusively to sell lottery tickets or shares.
However, the board may approve a special license to permit a
licensee or the lottery agency itself to sell lottery tickets
or shares to the public at special events approved by the
board. Before issuing a license the commissioner shall

consider the financial responsibility and security of the
applicant, the applicant's business or activity, the
accessibility of the applicant's place of business or activity
to the public, the sufficiency of existing licensees to serve
the public convenience, and the volume of expecte& sales. A
licensee shall cooperate with the lottery by using point-of-
purchase materials, posters, and other educational,
informational, and marketing materials when requested to do so
by the lottery. Lack of cooperation is sufficient cause for
revocation of a person's license.

Sec. 9. Section 99E.16, subsection 2, Code Supplement
1985, is amended to read as follows:

2. A licensee shall sell tickets or shares only on the
premises stated in the license. The Except for the lottery
agency, the licensee shall only sell a ticket or share in

person and not over a telephone or through the mail. The
licensee sha:t may accept payment &n by cash eniy, check,
money order, debit card, or electronic funds transfer. The
licensee shall not extend or arrange credit for the purchase
of a ticket or share. As used in this subsection "cash" means

-3-
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United States currency. U€ashi-dees-not-mean-any-other-form
of-payment-ineiudingr;-but-not-timreed-to;-checkr-credit-cards
or-a-negoetiabte-tnstruments

Sec. 10. Section 321.19, subsection 1, unnumbered
paragraph 2, Code Supplement 1985, is amended to read as
follows:

The department shall furnish, on application, free of
charge, distinguishing plates for vehicles thus exempted,
which plates except plates on Iowa highway safety patrol
vehicles shall bear the word "official" and the department
shall keep a separate record. Registration plates issued for
Iowa highway safety patrol vehicles, except unmarked patrol
vehicles, shall bear two red stars on 2 yellow background, one
before and one following the registration number on the plate,
which registration number shall be the officer's badge number.
Registration plates issued for a county sheriff's patrol
vehicles shall display one seven pointed gold star on a green
background followed by the letter "S" and the call number of
the vehicle. However, the director of general services or the
director of transportation may order the issuance of regular
registration plates for any exempted vehicle used by peace
officers in the enforcement of the law, persons enforcing
chapter 204 and other laws relating to controlled substances,
and persons in the department of justice who are regularly
assigned to conduct investigations which cannot reasonably be
conducted with a vehicle displaying "official" state
registration plates, and persons using vehicles operated by
the Iowa lottery agency for security or the carrying of
lottery tickets. For purposes of sale of exempted vehicles,
the exempted governmental body, upon the sale of the exempted
vehicle, may issue for in~-transit purposes a pasteboard card
bearing the words "Vehicle in Transit", the name of the
official body from which the vehicle was purchased, together
with the date of the purchase plainly marked in at least one-
inch letters, and other information which-may-be required by

-4-
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the department. The in-transit card shati-be is valid for use
only within forty-eight hours after the purchase date as
indicated on the bill of sale which shall be c¢arried by the
driver.

Sec. 11. Section 422B.8, unnumbered paragraph 1, Code
Supplement 1985, is amended to read as follows:

A local sales and services tax at the rate of not more than
one percent may be imposed by a county on the gross receipts
taxed by the state under chapter 422, division IV, except on
the gross receipts from the sale of a lottery ticket or share
in a lottery game conducted pursuant to chapter 99E. A local
sales and services tax shall be imposed on the same basis as
the state sales and services tax and may not be imposed on the
sale of any property or on any service not taxed by the state.
However, notwithstanding that the gross receipts from the sale
or rental of the tangible personal property described in
section 422.45, subsections 26 and 27 are taxable during the
period beginning July 1, 1985 and ending June 30, 1987, a
local sales and services tax shall not be imposed on the sale
or rental of such property. A local sales and services tax is
applicable to transactions within those incorporated and
unincorporated areas of the county where it is imposed and
shall be collected by all persons required to collect state
gross receipts taxes. All cities contiguous to each other
shall be treated as part of one incorporated area and the tax
would be imposed in each of those contiguOus cities only if
the majority of those voting in the total area covered by the
contiguous cities favor its imposition.

EXPLANATION

This bill makes several changes in the operation of the
state lottery, the Iowa lottery agency, or the use of lottery
tickets or shares.

Sections 1 and 10 permit the Iowa lottery agency %o obtain
a state vehicle that does not display "official” state
registration plates or is not marked as an official car if the

-5-
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vehicle is to be used for security or for carrying lottery
tickets.

Section 2 provides that the term "merchandise" as used in
chapter 99B relating to games of skill, games of chance, or
raffles includes an Iowa lottery ticket or share and is to be
valued at the price established by the Iowa lottery agency.
Merchandise may be given as prizes under chapter 99B in games
of skill, games of chance, or raffles.

Section 3 permits the sale of lottery tickets or shares at
locations where games of skill, games of chance, or raffles
are being conducted.

Section 4 permits the Iowa lottery agency to enter into a
written agreement with one or more political subdivisions of
another state or states for the operation, marketing, and pro-
motion of a joint lottery. Current law permits such agree-
ments with another state or states.

Section 5 permits the Iowa lottery board to permit the Iowa
lottery commissioner to enter into written agreements with
business entities for the promotion of special lottery games
in which the business entity may provide supplementary prizes
to be awarded by the lottery agency.

Section 6 provides that at least fifty percent of the pro-
jected annual revenue of lottery games after deducting sales
tax is to be used for prizes. _

Section 7 provides that expenses incurred in cooperative
marketing arrangements which promote Iowa business on Iowa
products and the first six months of marketing, educational,
or informational materials used for the lotto game are not
included in the four percent limitation on marketing expenses.

Section 8 explicitly permits the Iowa lottery agency to
sell tickets and shares to the public.

Section 9 permits the lottery agency to sell lottery
tickets or shares either in person or over telephone or
through mail. In addition, it permits a licensee to accept
not only cash but also checks, money orders, debit cards, or

-6=




1l electronic funds transfer for the purchase of lottery tickets

2

or shares.
Section 11 excludes lottery sales from the imposition of
local option sales and services taxes.

LSB 7589H 71
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HOUSE Tiibk 2197

BM ACT
RELATIKG 10 GAMBLING 3Y MAXING CHANGES IN THE OPERATION OF
THE STATE LOUTERY AND THE IOWA LOTTERY AGENCY, TRE USE
OF LOTTRERY TICKATS, MAKING CPRTAIN ACTS RILATING TO LOT-
TERY TICKETS OR SHARES ILLEGAL, PROVIDING PENALTIES, AND
PROVIUING FOR AN LFFECTIVE DATE.

8F IT ENACTED DBY THZ GENERAL ASSFMBLY OF THT STATE OF IOWA:

Section 1. Section 99B.1, Code 1385, is amended by adding
the following new subsection:

HEW SUBSECTION. 23. “Merchandise” includes lottery
rickets or shares sold or avthorized under chapter 35E. The
value of the ticket or share is the price of the ticket or
share as established by the Iowa lottery agency pursuant to
chaptet 99E.

Sec. 2. Section 99B.7, subsection 1, paragrapn 1, Code
Supplement 1985, is amended to read as follows:

1. During the entire time that games pernmitted by this
section are being engaged in, me both of the follgwing are
observed:

{1} Mo other gambling is engaged in at the same location
and-ne,_except that lottecy htickets oc shares issued by the

Iowa lottery agency may be sold pursuant to chapter 99&.

[2) Yo free prize or other gift is given to a participent.
However, one or more deor prizes of a value not to exceed ten
dollars cach may be given by random draving.

Sec, 3. SechLion 99E.%. subsection 3, Code Supplement 1985,
is arended by adding the following new lettered paragraph:

NEH LETTERED PARAGRAPH. 0. Requirement that a4 licensee
either orint or stamp the licensee's name and address on the

wack of each instant ticket.
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Gec. 4. Section 997.9, subsect.on 4, Coce Supplement 198%,
is amended to read as follows:
4. The board and tae coamissioner may eater 1nTo Written

agreements or corpacks witn another state ot states or one ot

s of another state or states for the

operation, rarketing, and promotion of a joint lottery or
joint lottery games.

Sec. 5. Secticn 99£.9, Code Supplerent 198%, is amended by
adding the following new sudsection 5 and cenumbering the
subsequent subsection:

NEW SUBSECTION. 5. The beard ray auwthorize the com-
missioner to enter into written agreements with business
entities for special lottery promotions in which, incident to
the special lottery games, additional prizes, including
annuities, may be pucchased by the business entity and
vransferred to the lottery agency for payrent té qualifying
holders of lottery tickets or snares,

Sec. 6. Section 09£.10, subsection 1, unnumbéered paragraph
1, Code Supplement 1985, is amended to read as follows:

Upon receipt of any revenue, the commissioner shall degosit
the rmoneys in the lottery fund created putsuant to section
99E£.20. As nearly as is practicable, at least Fifty percent
of the projected annual revenue, aftec deduction ¢f the amount
of the sales tax, and-zepayment to-ktha-genera:-fund-of-the
}een—éor—start—up—purposes-of-the-!oua»!ottery;—compnted"on—u
year—round-average—basés—for-each—type-of-iottery-qnﬁe
accruing from the sale of tickets or shares is appropriated
for payment of prizes to the holders of winning ticiebs.
after the payment of prizes, all of the following shall be
deducted from lotiery revenue prior te disbursement:

gec. 7. Sect:on 992.16, subsection 1, Code Supplement
1985, is anended to read as follows:

1. The commissione: shall licerse gersons to sell lotiery
tickets ot shaces 1o best sc:ve public conven:ence. The

lottery agency Fay sell tickels 0I shaies to tie publ
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rxcept tor the lottery agency, a licenser shall not engage .o

puziness exclusively Lo sell lottery tacxets or shares.
However, the board may approve a special license to permit a
licensee or the lottery agency itself to sell iottery tickets
or shares to the public at special events approves by the
boatd. Before issuing a license tne comrissioner snall
consicder the financial responsibility and security of the
applicant, the aoplicant's business or activity, the
accessibility of the applicant’'s place of business or activity
to the pudblic, the sufficiency af existing lircensees to scrve
the public convenience, and the volume of expected sazes. A
licensee shall cooperace with the lottery by using poiat-of-
purchase materials, posters, and other educational,
informational, and marketing raterials when requested to d¢ so
by the lottery. Lack of <cooperation is sufficient cause for
revorcation of a person’s license.

Sec. 8. Secticn 99F.16, subsectiorn 2, Code Supplement
1985, is amended to read as follows:

2. A licensee shall sell tickets or shares only on the

premises stated in the license. %nhe Sxcepl for the lottery

person and not over a telephone or through the nail. However,
the lottery agency may sell lottery tickets ocr shares over Lhe
telephene or through mail. The licensee shati may accupt
peyment tn by cash enty, check, mobey order, debit card, or

electronis funds transtfer. The licensee shall not extend oc
acrarge credit for the purchase of a zicket ocr share. As used
_n thig subseclicn “cash™ means Umited States carrency.
“Caskl-dora ast-mean-any -others -Eorm-ob-payment-incindingy-but
Aas-jrmited-ts, srerwyocredib-cardr-sr-e angetinbise
thsbromenT .

Sec. 9.  Sect.on %K. LR, subsection 4, Jode Supnletent
1985, .5 arended o read as bollows:

4. A parson wiae, w.th anteat ty defravd, falsely <akes,

alrers, (Drgoun, Jiters, passces, 20 coanisrfeits a jottery

Housze File 2197, p.

mickeir oc share ot atlenprs_to falsely re<e, alter, ferge,
utter, pass, o7 counterferl _a loltery tickes or share .s
guiley of a class "D” feloay.

Sec. 10. Section 321.1%, subsection 1, unnumbered
paragraph 2, Code Supplenent 198%, is amended to read as
follows:

The depariment shall furnish, on application, free of
charge, distinguishing nlates for vehicles thus exempnted,
which plates except plates on [owa highway safety patr-ol
venicles shall pear the word "official” and the department
shall keep a separate record., Registration plates issued for
Towa highway salety patrol vehicles, except untarked patrol
vehicles, shall bear two red stars on a yellow baciground, one
vefore and one fellowing the registration nuther on the plate,
which ceglstration number shal: be the officer's badge number.
Fegistration plates issued for a ccounty sneriff's patrcl
vehicles shal:i: display one seven pointed gold stac on & green
backgeound followed by the letier "S" and the call nunber of
the vehicle, However, the director of geaseral services ot the
divector of transportation may order zne issuance of regular
registration plates for any cxempted vehicle used by peace
officers in the enforcement of the faw, persons enforcing
chapte: 204 and other laws relating to cortrolled substances,
and persons in the depacthent of justice whd ace reqularly
assigned to conduct investigations which carnct reasonably be
conducted with a venicle displaying "official” state
tegistcation plates, and perscns in the lowa lottery agency
whote reju-arly assigned dutlies telating co secarity oc sae

caryyrng of lottery sichets canngt reascraebly be conducied

witn a venicle disnlay:r~g "off.cial® regasirat on_piates.  For
purpeses of sale of exeinted vehicles, the sxoerp-ed
saovernnental oady, upor Tone sale of the exemptad vehiole, day
ssgue {or in-transit purposes & pasteboard card beasing the
<erds 'Vehicie in Trans:t”, th2 name of -o2 ofl:cial aody frca

warch e venicle was purchased, together with ne dare of tae
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purchase plainly rarved in at least one-inch letters, ard
other information which-may-ba required by the departmert.
The in-tcarsit card shati-be is valid for use only within
forty-eight hours after the pucchase date as indicated on the
bill of sale =nich shall be carried by the driver.

Sec. 11. Sectiom 422B.8, unnumbered pareycaph 1, Code
Supplement 1985, is arended to cead as (ollows:

A local sales and services tax at the rate of not more than
one peccent may be imposed by a county on the gross receipts
taxed oy the state under chapter 422, division 1V, except on
the qross receipts from the sale of a lottery ticket or share

in a lottery game _conducted pursuant to chapter 99E. A local

sales and services tax shall be imposed on the same basis as
the state sales and services tax and may not be imposed on the
sale of any property or on any setvice not taxed by the state.
However, notwithstanding that the gross receipts from the sale
ot rental of the tangible personal properly desccibed in
section 422.45, subsections 26 and 27 are taxable during the
period beginning July 1, 1985 and ending June 30, 1987, a
local sales and services tax shall not be imposed on the sale
or rental of such propecty, A local sales and services tax is
applicable to transactions within those incorperated and
unincorporated areas of the county where it is inposed and
shall be collected by all persons required to collect state
gross receipts taxes. All cities contiguous to cach other
shall be treated as part of one incorporated area and the tax
would be impcsed in each of those contiqguous cities only if
the majority of tnose voling in the total area covered by the
contiquous cities favar its imgosition.

Sec, 12. Sectiorn 715.1, subsection 2, Code 1984, i3
amended to read as foliows:

2. Any deed. will or testamentacy docurent, bill of sele,
wacehouse receipt, oill of lading, lotte:y ticket o2r sharg, OF
any w«titing which purports 1o comvey an .aterest 1in sore
properiy, or to be ev.dence of «or o estavlish & right 1 some

propeIty.
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Sec. 13. Lotlery agency oapense incurred for educational
and 1nformational material for the lotio game for the petiod
beginning Apiil 1, 1986 and ending cctober 1, 1986 shall not
exceed eignt hundead and Eifty thousand dollars and shall naot
pe included to detcrmine compliance with the four percent
linitation imposed in section Y9E.10. Marketing and
promotionai materials for the iotto gamwe are subject to the
four percent limization.

Sec. 14. This Act, being deened of immediate importance,
vakes effect From and after its publicaticn in the Jasper
County Tribune, 2 newsvager published in Coltax, lowa, and 1o

the Citizen Herald, a newspaper published in Jesup, Iowa.
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