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A BILL FOR 
1 An Act to permit pari-mutuel betting in Iowa, by creating a 

2 state racing commission and prescribing its powers and 

3 duties, providing for licensing of certain organizations 

4 for the purpose of conducting horse races and racing 

S meets, imposing taxes and fees and providing for their 

6 use and disbursement, and declaring certain acts to be 

7 unlawful and prescribing penalties for the co~~ission 

8 of the acts. 

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. NEW SECTION. 990.1 DEFINITIONS. As used 

2 in this chapter unless the context ot.herwise requires: 
. -

3 \. "Commisslon" means the stat.e racing commission created 

4 under section 990.4. 

5 2. "Licensee" means a nonprofit corporation licensed under 

6 section 990.8. 

7 3. "Pari-mutuel wagering" means the system of wagering 

8 described in sectlon 990.10. 

9 4. "Race track. enclosure" means the grandstand, clubhouse, 

10 turf club or other areas of a licensed race track which a 

11 person may enter only upon payment of an admission fee or 

l2 upon presentat.ion of authorized credentials. "Race track 

13 enclosure" also means any additional areas designated by the 

14 commission. 

15 Sec. 2. NEW SECTION. 99D.2 SCOPE OF PROVISIONS. This 

16 chapter does not apply to horse-race meetings unless the parl-

17 mutuel system of wagering is used or intended to be used 1n 

18 conllection with the horse-race meetings. If the pari-mutuel 

19 system is used or intended to be used a person shall not 

20 conduct a race meeting without a license as provided by section 

21 99D.8. 

22 Sec. 3. NEW SECTION. 990.3 PARI-MUTUEL WAGERING 

23 LEGALIZEO--PENALTY FOR OFF-TRACK BETTING. The system of 

24 wager1ng on the results of horse races as provided by this 

25 chapter lS legal, when conducted within the race track 

26 enclosure at a licensed horse-race meeting. 

27 Sec. 4. NEW SECTION. 99D.4 CREATION OF STATE RACING 

28 COMr-lI SS ION--MEMBERS--TERMS--QUALI FI CA'l'IONS--BONDS. 

29 1. There is created a state racing commission consist.ing 

30 of SlX members who shall be apPolnted by the governor subject 

31 to confIrmat1on by the senate, and who may be removed for 

32 cause by the governor. The term of each member is three years 

33 begInning and endllig as provided III section 69.19. 

34 2. A vacancy on the commission sha],l be filled as pro-

35 vided In sectloll 2.32. 
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I 3. Not more than three members of the commission shall 

2 belong to the same political party and no two members of the 

3 commissiorl shall reside, when appointed, In the same 

4 congressional district or in the same county. 

5 4. Commission members shall serve without compensatIon, 

6 but shall be reimbursed for actual expenses incurred 1n per-

7 forming their duties. Each member shall post a bond In the 

8 amount of ten thousand dollars, w1th sureties to be approved 

9 by the governor, to guarantee the proper handl1ng and account-

10 ing of moneys and other properties required in the administra-

11 OOD of this chapter. The premiums on the bonds shall be 

12 paid as other expenses of the commission. 

13 Sec. 5. NEW S8CTION. 99D.5 CHAIRPERSON--SECRETARY--

14 DVTJES--BONO. The corunission shall elect in July of each 

15 year one of its members chairperson for the succeeding year. 

16 The commission may employ a secretary and other assistants 

17 and employees as necessary to carry out its duties. The 

18 secretary shall keep a record of the proceedings of the 

1.9 comm1ss1on, preserve the books, records, and documents 

20 entrusted to the secretary's care, and perform other dutIes 

21 as the commission prescribes. The commission shall require 

22 tile secretary to post a bond in a sum it may fix, conditioned 

23 upon the fa1thful performance of the secretary's duties. 

24 The commiss1on may fix the compensation of its secretary, 

25 and also the compensation of its other employees, subject 

26 to the approval of the governor. The commission shall have 

27 its headquarters in the city of Des Moines, and shall meet 

28 in July of each year and at other times and places as it finds 

29 necessary for the discharge of its duties. 

30 Sec. 6. NEW SECTION. 99D.6 RULES. The comm1ssion may 

31 adopt rules in conformity with chapter 17A for the enforcement 

32 and ad~inistration of this chapter. 

33 Sec. 7. NEW SECTION. 99D.7 HORSE RACING LICENSES--

34 APPLICATIONS. A qualified nonprofit corporation as def.i.ned 

35 1n section 99B.l, subsection 10, organized to promote those 
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PUl'poses enumbeLated .i.n section 9913.7, subsection 3, par<'lgraph 

2 b, or a nonproflt corporation WhlCil conducts a lIvestock 

3 exposit.lon for Lhe promotion of t.he livestock or horse breeding 

4 indllstries of Lhe state, may apply to the commission for a 

5 licellse to conduct horse rdcing at a designat.ed central 

6 location within the state. The application shall be filed 

7 with the secretary of the COmmisslon at least sixty days 

8 before the first day of the horse-race meeting which the 

9 nonprofit corporation or association proposes to conduct, 

10 shall specify the day or days when and the exact location 

11 where it proposes to conduct racing, and shall be in a form 

12 and contain information as the commission prescribes. 

13 Sec. 8. NEW SECTION. 99D.8 LICENSES--TERMS AND 

14 CONDITIONS--REVOCATION. 

15 1. If the COmmisslon is satisfied that its rules and 

16 sections 99D.7 through 99D.22 applicable to lIcensees have 

17 been or will be complied with, It may issue a license for 

18 a perlod of not more than one year. The license silall set 

19 forth the name of the licensee, the place where the race 

20 meeting is to be held, and the time and number of days during 

21 which racing may be conducted by the licensee. A license 

22 is not transferable or assignable. The COmmisslon may revoke 

23 any license issued for good cause upon reasonable notice and 

24 hearing. 

25 2. A license shall only be granted to a llollprofit 

26 corporation or association upon the express condition that: 

27 a. The nonprofit corporation or assoclation shall not, 

23 by a lease, contract, understandlng, or arrangement of any 

29 kind. grant, assign, or turn over to a person the operation 

30 or management of a race meeting licensed under this section 

31 Or of the pari-mutuel system of wagering described In section 

:32 99D.10. 

~3 b. The nonprofit corporation shall Poot 1n any manner 

:,4 permi t a person other than the llcensee to have a share, 

3S percentage, or proportion of the money recelved for adri1isslons 
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1 to the race or race meetIng or from the operation of Lhe pari-

2 mutuel system. 

3 c. Upon a violation of any of the condit.ions listed in 

4 this subsection, the cOlllr.lission shall immediately revoke the 

5 lIcense. 

6 Sec. 9. NEW SECTION. 99D.9 BOND OF l,ICENSEE. A licensee 

7 ],icensed urlder sectio!1 99D.8 shall post a bond to the state 

8 of IO\ola before the license is issued in u sum as t_he conliniGSlO;) 

9 shall fix, with suretIes to be approved by the commissIon. 

10 The bond shall be used to guarantee that the licensee 

11 fai thfully makes t,he payments, keeps its books and records 

12 and makes reports, and conducts its racing in conformity 

1.3 wi ttl sections 99D. 5 through 99D. 20 and the rules adopted by 

14 the commission. 

15 Sec. 10. NEW SECTION. 99D.I0 PARI-MUTUEL WAGERING--

16 MINORS PROHIBITED. 

17 1. Except as permitted lrl this section, the licensee shall 

18 permit no form of wagering on the results of the races. 

19 2. Licensees shall only permit the pari-mutuel or certifi-

20 cate method of wagering as defined in this section. 

21 3. The licensee may recelve wagers of money only from 

72 a person present at a lIcensed race on a horse In the race 

23 selected by the person making the wager to finlsh first in 

24 the race. The person wagering shall acquire an interest irl 

25 the total money wagered on all horses in the race as first 

26 winners in proportion to the amount of money wagered by Ule 

'27 person. 

28 4. The licensee shall issue to each person wagering a 

29 certificate on which shall be shown the number of the race, 

30 the amount wagered, and the number or name of the horse 

31 selected as first winner. 

32 5. As each race is run the licensee shall deduct flfteen 

33 percent from the total sum wagered on all horses as fIrst 

34 winners. The balance, after deducting the amount due under 

35 section 99D.19 for horses foaled in Iowa, shall be paid to 
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I the holders of certificates on the winning horse in the propor-

2 Lion t.hat the amount wagered by each certificate holder bears 

3 to the total amount wagered on all horses in the race as first 

4 WInners. 

5 6. The lIcensee shall likewise rece~ve wagers on horses 

6 selected to run second, third, or both, or in combinations 

7 as the cOllU1\i ss Ion 1\1.<\y au thor i ze . The method, procedure, and 

8 tIle authority and rIght of the licensee, as well as the 

9 deduction allowed to the licensee, shall be as specified 

10 wIth respect to wagers upon horses selected to run first. 

11 7. All wagering shall be conducted within the race track 

12 enclosure where the licensed race is held. 

13 8. A person under the age of eighteen years shall not 

14 make a pari-mutuel wager. 

IS Sec. 11. NEW SECTION. 99D.ll RACING MEETS--TAX--FEES. 

16 1. A licensee under section 99D.8 shall pay the tax imposed 

17 by section 99D.12. 

18 2. A licensee shall also pay to the commissIon the sum 

19 of fifteen cents for each person entering the grounds or 

20 enclosure of the licensee upon a ticket of admission. 

21 a. r f tickets are issued which are good for more than 

22 one day, the sum of fifteen cents shall be paid for each 

23 person using the ticket on each day that the ticket is used. 

24 b. If free passes or complimentary admission tickets are 

25 issued, the licellsee shall pay the same tax upon these passes 

26 or complimentary tickets as if they were sold at the regular 

27 and usual admissIon rate. 

28 c. However, the licensee may Issue tax-free 

29 aetllal and necessary Officials and employees of 

passes to 

the licensee 

30 or other persons actually working at the race track. 

31 d. The issuance of tax-free passes is subject to the rules 

32 of the commission, and a list of all perscns to whom the tux-

33 free pusses are issued shall be filed IVith the conunissjon. 

34 3. In addition, if the race t.rack enclosure viithin Which 

~he races are conducted is located in a county of one hundred 
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1 thol.1sar.d popului-,ion or m0;.-e, lhe 

0." L 

1.1ce11see shall ~ls0 ~ay .~~ 

two ?lundred dol'La~s for ench 

3 r,~:C.Lilg ddy 0.f ea.ch ho,rse-·race meet.i.ng for whi.ch (".1 l.iccnsc 

4 ndS been issued. 

5 4. No other llcense tax, permit tax, oc(:upation tax, 

6 excj.se tax, or I:acjng fee, shall be levied, assessed, or 

7 collected from a licensee by the state or by a poliLicRl 

8 subd:i v,i.s.ioll , :~xce?t. dS prov.ided in this cl1apter. 

') Sec. 12. NEW SeCTION. 09D.12 ?ARI-NUTUE;" WAGERINC Tl\X--------
.10 -RATE. A t.Ci.X of fj ve percent .is imposed en the g~oss surtl 

11. wagered ~y the pari-ml!tuel method at each race m.eeting. The 

12 tax imposed by this section shall be paid by the licerlsce 

13 ro the treaSllrer of state wi~hl!l ten days after the close 

14 cf each t"dCe meet.ing I for deposit in the qeneral f.uud of. ·the 

IS state. 

16 Sec. 13. NEW SECTION. 99D.13 REVEWJE DJRECTOR--_. . 

17 VERIf'ICATION OF TAXES DUE STATE. The director of revenue 

18 sh2.1.1 verify Lhe amount of 'the fees and taxes due 'che stale 

19 as provided by sections 99D.l1, 99D.12, and 99D.19. 

20 Q9U.14 USE OF FUNDS. The expens~s 

21 of the commissi,()n~rs, cornpensatj,O!l of the secl'e~ary{ 

77 clSslstants, and employees and t .. he.~r reasonable expenses shal; 

23 fi:r:~·;t he paid out of the funds r-eceived pur-3l.l-=1nt. to section 

?491D.l1 .. The commission shall retain an additional a:nount 

2~' sliffi.cient. to pay its current expenses. An:;. temi.zcd account 

26 of personal expenses shall be verified by th~ persoJ! nlaking 

27 Lhe claIm, and shall be ~pproved by a majority of th~ memh2r.3 

78 of the conm,lssion or a person authorized by the conu!l':'ssion 

79 to give the approval. If the account lS paid, it shall be 

30 filed III '-he office of the corrUllJ.ssiOll and remain a part. of 

.1.1. t.he comrr.issiQn I s permanent .records. The cOI!1mission is subject 

12 to the budget requirements of chapter a and the applicabl.e 

33 auditing requirements and procedures of chapter 11. 

34 Sec. 15. NEW SECTION. 990.15 SURPLUS FUNDS--liOW USEO. 

35 1. The balance of the funds coming i.nto the hands of the 

-6-



1 conunission pursuant to section 99D.11, shall be divided into 

2 as many equal parts as tllere are counties in t.he state of 

3 iowa having a county fair subject to chapt.er 174 or a county 

1 4-H club show or an FFA show. 

5 2. One part shall be remitted to the county treasurer 

6 of each such county regardless of population. If the county 

7 has a county fair subject to chapt.er 174, the money shall 

8 be Iised only for the purpose of paying premiums for 

9 agricuJ.t.ural, home economics, and livestock exhlbits and the 

10 other premlums referred to il' sectlon 174.2. If there IS 

11 no such county fair for the county, the money shall be used 

12 by a county 4-H club show or all FFA show or both. 

l3 Sec. 16. NEW SECTION. 99D.16 HORSE RACING--LICENSEES-

l4 -RECORDS--REPORTS--SUPERVISION. A licensee shall keep its 

15 books and records so as to clearly show the follOWIng: 

16 1. The total number of admissions to races conducted by 

17 it on each racing day, including the number of admissions 

l8 upon free passes or complimentary tickets. 
• a i_ 2. The amount received daily from admission fees. 

20 3. The total amount of money wagered dUl'ing the race meet. 

2 l The licensee shall furnish to the commisslon reports und 

22 information as the commission may requi.re with respect to 

23 its act.ivities. At the end of each race meet, the licensee 

/,4 shall give to the commlSSlon a complete report dnd audit 

2c; showing all expenses and disbursements. The conunission may 

26 designate a representative to attend a licensed race meeting, 

27 who shall have full access to all places within the enclosure 

28 of the meeting and who shall supervise and check the 

29 .,dmissions. The compensation of the represent.ative shall 

30 be fixed by the commission but shall be pard by the licensee. 

31 Sec. 17. NEW SECTION. 99D.17 ANNUAL REPORT OF COjV'~"lISSION. 

32 The commission shall make an annual report to the gover110r, 

33 for the period ending June 30 of each year. Included in the 

34 report shall be an account of the commission's act-ions, its 

35 receIpts and disbursements, the practlcal results attained 
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1 under this chapter, and any reconunendatlons for legis] ntilm 

2 Wllicll the commissiorl deems advlsable. 

3 Sec. 18. NEW SECTION. 99D.18 ISSUANCE OF LICENSES 

4 LIMITED. Until other\oIise provloed by la\" , ":.j"'le I'dclng comml;:~-

5 SiOI) shell issue licenses, as provlded in section 99D.8, [Ol~ 

6 I'aces to be held on only one race track in this state. 

7 Sec. 19. NEW SECTION. 99D.19 NATIVE HORSES. A licensee 

8 shall hold at least one race on each racing day limited to 

9 horses foaled in Iowa. However, if sufficient competitlon 

10 cannot be had among that class of horses on any day, anoLher 

11 race for the day may be sUbstituted. Three percent of the 

12 wlrlll~ngs won by a horse foaled in Iowa shall be used to promote 

13 the horse breeding industry. The three percellt sha:l be 

14 withheld by the licensee and shall be paid at the end of the 

1:' race meeting to the state department of agriculture which 

16 in turn shall deposit it in a special fund to be known as 

17 the Iowa horse breeders fund and pay it by December 31 of 

18 each calendar year to the breeder of the vlinning Iowa-foaled 

19 horse. 

20 Sec. 20. NEW SECTION. 99D.20 COMMISSION vE'rERINARIA.!.'1 

21 AND CHEMIST. 

22 1. The conunission shall employ one or more chemists or 

23 contract with a qualified chemical laboratory to determine 

24 by chemical testing and analysis of saliva, urine, blood, 

25 or other excretions or body fluids whether a substance or 

26 drug has been introduced which may affect the outcome of a 

27 race or whether an action has been taken or a substance or 

28 drug has been introduced which may interfere with the testIng 

29 procedure. The commission shall adopt rules under chapter 

]0 17A concerning procedures and actions taken on positive drug 

31 reports. The commission may adopt by reference the standurds 

32 of the national association of state racing commissioners, 

33 the association of official racing chemists, and New York 

34 Jockey club, or the United States trotting associatlon or 

35 may adopt any other procedure or standard. 
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1 2. The commission shall employ one or mOl'e veterinarians 

2 to extract or proclJre the saliva, urine, blood, or other 

3 excret10Iis or body [luJ.ds of the horses [or the chem1cal 

4 test1ng purposes of this section. A conunlsSlon veterlnarian 

5 shall be in attendance at every race meeting held in this 

6 state. 

7 3. A chemist or veterlnarian who willfully or intentionally 

8 fails to perform the functions or dutles of employment re-

g qui red by this section shall be banned for 11 fe from employ-

10 ment at a race meetlng held In this state. 

11 Sec. 21. NEW SECTION. 99D.21 PROHIBITED ACTIVITIES-

12 -PENALTY. 

13 1. A person J.S guilty of an aggravated misdemeanor for 

14 dOlng any of the follow1ng: 

l~ a. Holding or conducting a race or race meeting where 

16 the pari-mutuel system of wagerlllg is used or to be used 

17 wi.thout a license lssued by the conunission. 

18 b. Holding or conducting a race or race meeting where 

19 wagering is permitted other than in the marmer specified by 

20 section 99D.10. 

21 c. wagering, or accepting a wager at any location outside 

22 the betting enclosure. 

23 d. Conunitting any other corrupt or fraudulent practl.ce 

24 as defined by the commission in relation to racing which 

25 affects or may affect the result of a race. 

26 2. A person knowingly permltting a person ullder the age 

27 of eighteen years to make a pari-mutuel wager is guilty of 

28 a simple misdemeanor. 

29 Sec. 22. NEW SECTION. 990.22 DRUGGING OF HORSES 

30 FORBIOOEN--PENALTY. It is unlawful for il perSall to use or 

31 permit to be used a narcotIc or other drug to stimulate or 

32 retard a horse that 1S to rUn in a race 111 thIS state, or 

33 ::0:;:" r.. person l'1aving the control of a borse Lind knowledge of 

~~4· L:le ~~imula.tion or retc:.rdation to allow "the horse to r:un In 

35 L! 7-acc. The owr:ers of a horse and their r.tgents and cmp1.oyees 
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1 shall permit a member of the commission or a person employed 

::! or appointed by the commiss1on to make tests as the comm1SS1on 

:; deerrts proper 1n order to det.ermine Whether a horse has been 

4 st1mulated or retarded. The findings of the commission that 

5 a horse lias been stimUlated or retarded by a narcotic or other 

6 drug dre prima facie evidence of the fact. 

7 A person who VIolates this section is guilty of an ag-

8 gravated misdemeanor. 

9 Sec. 23. section 12.10, Code 1983, is amended to read 

lO as follows: 

1 1 12 . 10 DEPOS 1 'l'S BY STATE OFFI CERS . All e 1 ecti ve and ap-

12 p01nt.ive state officers, boards, commissions, and departments, 

13 except Lhe state fair board, the st.ate board of regents, lowa 

14 state commerce commission, and the commissioner of the depart.-

15 ment of social services, shall, wi tlnn ten days succeeding 

16 the collection thereof, deposit, with the treasurer of state, 

]7 or to the credit of said the ~reasurer of stat! in any 

18 depository ~y-~iffi designated by the treasurer of state, ninety 

19 pereen l of all fees, com!1d ssions, and moneys collected or 

20 received; the balance actually collected in cash, remain1ng 

21 in the hands of any officer, board, or departmellt shall not 

22 exceed the sum of five tllousand dollars and He money collected 

23 shall not b~ held more than thirty days. This secti.on do~s 

24 not apply to the Iowa housing finance authority or to t~~ 

2S funds received by the state racinq commission under_~~t.ioll 

26 99D.11. ---
27 Sec. 24. Section 99A.2, unnumbered paragraph 1, Code 1983, 

28 1S amended to read as follows: 

29 The intentional possess1on or willful keepirlg of a gambling 

30 device upon any licensed premises, except as provided in,this 

31 chapter, is cause for the revocat.ion of any license upon the 

32 pl'emlses where the gambling device is found. Possession by 

33 an employee of the licensee on the premises of the 1ieerlsee 

34 sRa±±-~~ve-~ise-te-tfle creates a presumption of intentional 

35 possess1on by the llcensee. 
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1 Sec. 25. section 537A.4, unnumbered paragraph 2, Code 

2 1983, lS amended to read as follows: 

3 This section 9fla:H: does not apply to a contract for the 

4 operation of or for the sale or rental of equlpment for games 

5 of skill or games of chance, if both the contract and the 

6 games are In compllance with chapter 99B. ThlS section does 

7 :!.9t apply to wagerIng under the pari-mutuel method of wagering 

8 authorized by chapter 99D. 

9 Sec. 26. Chapter 725, Code 1983, 1S amended by adding 

10 the following new section: 

11 NEW SECTION. This chapter does not prohibit the 

12 establlshment and operation of a state racing commission and 

13 parl-mutuel betting on horse races as provided in chater 99D. 

14 Sec. 27. Notwithstanding section 4 of this Act, the 

15 governor shall appolnt initial members of the commission 

16 established under that section to staggered terms, two Lo 

17 end the year following appointment, two to end two years 

18 following appointment, and two to end three years following 

19 appointment. The governor shall appoint initial members ln 

20 the same manner as vacancies, subject to section 2.32. 

21 Sec. 28. sections 1 through 22 of this Act are created 

22 as a new chapter 99D. 

23 EXPLANATION 

24 ThlS blll legalizes pari-mutuel 

25 ducted under a license issued to a 

betting In Iowa when con­

quallfled organization 

26 by the state racing commission created by the bill. Fees 

27 and taxes are imposed, to be used for the benefit of tile state 

28 general fund and county fairs and 4-H club dnd FFA shows. 

29 Only one horse racing track is authorized. A special award 

30 ~s provided for horses foaled in Iowa. WagerIng by mlnors 

31 15 prohlbited as lS the drllgging of horses. Penalties are 

32 provided for violation. 

33 section 28 provides for a new chapter designated as 99D 

34 regulating pari-mutuel betting. There are inte~nal cross-

3S refer"ences within ~he new chapter to the new sections. 

36 The bill b0comes effective July following its enac~.me:;l. 
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l'IARCH 9, 1983 
PAGE TWO 

SENATE FILE 92 
REVISED FISCAL NOTE 

~REQUESTED BY SENATOR KINLEY 

In compliance with a written request received December 27, 1982, 
there is hereby submitted a Fiscal Note for Senate File 92, as Passed 
by the Senate pursuant to Joint Rule 17. Background information used 
in developing this Fiscal Note is available from the Legislative Fiscal 
Bureau, to members of the Legislature upon request. 

Se~ate File 92. as passed by the Iowa Senate. legalizes ?ari-~utuel betting for 
horse and dog races in Iowa when ccndllcted tinder a license issued to a qualified 
0rg~nization by the state racing CO~~is5ion cr~ated by the bill. The co~~ission 
shall decide the nu~ber, location and type of all racetracks. A special award, m~de 
I'P of three percent of the purse of those races for horses foaled and dogs whelped 
in Iewa, is provided. The three percent shall be paid to the state de?art~ent of 
agriculture which in turn s~all deposit it in a special fund (the Iowa horse and dog 
breeders' fund) and pay it by December 31 of each calendar year to the breeder of 
the winning Io~a-foaled horse or Io~a-whelped dog. The bill further prohibits 
wagering by minors and the drugging of horses. Penalties are provided for viola­
tions. 

Fees and licenses are imposed in three major areas, licrnsee t~x and fees, pari­
mutuel wa8eri~g tax, and breakage, as follows: 

LICENSEE TAX A.J~D FEE: Pays the expenses of the com,,·!)ission. Any bal~nce i:; to 
be divided into as many equal parts as there are cou~ties having a county 
fair or county 4-H club show or FFA show. If the COtlnty has a county fair 
subject to chapter 174, the money shall be u.ed only for specified pre­
miums; if there is nO such county fair for the county, the money s~al1 be 
used by a county 4-H show or FFA show or both. 

- The tax is mnde up of SOc per ticket of admission per day used 
(includes free passes; does not include officials, employees. etc.). 

- The fee is comprised of $200 per racing day. 

PARI-Mt:TUEL WAGERING TAX: Of the total sum wagered, 85 percent is returDed to 
the winning betters. Of the remaining 15 percent, five percent goes to 
the state general fund and ten percent to the licensee for race purses and 
to meet operating cost~. Unclaimed winnings shall be retained by the 
licensee. 

BREAKAGE: Breakage means the odd cents by which the aQount payable on each 
dollar w~gered in a pari-mutuel pool exceeds a multiple of ten cents. A 
licensee sh.ll rl~duct the breakage from the pari-mutuel pool ~s follows: 

- Horse R~cing: breakage shall be retained to supplement purses for the 
race restricted to Iowa-foaled horses; 

- Dog Racing: 75 percent shall be retained to supplement purses for 
the race restricted to Iowa-whelped rlogs and 25 percent shall be 
retained to be put into a stake race for Iowa-wllelped dogs. (All 
dogs racing in the stake face must have run in at least twelve races 
dl)ring the racing season at the track sponsoring the stake race to 
qualify to participate.) 

-1-



MARCH 9, 1983 
PAGE THREE 

FISCAL NOTE (REVISED) 
PAGE TWO 

SENATE FILE 92 AS PASSED BY THE SENATE 

Because Iowa has never had pari-mutuel betting and due to the many variables in­
volved, it is not possible to complete an accurate estimate of the fiscal effect to 
this bill. However, The following schedule is based on information compiled by 
Economics Research Associates, hired in 1979 by the Iowa State Fair Master Plan 
Committee to study the alternatives available to the Iowa State Fair for horse 
races: 

Actual Year Projections 
1983* 1984 1985 

LICENSEE TAX: 
Total Attendance 528,000 543,000 568,000 
t;umber of Racing Days 60 60 60 

SOC/Person/Racing Day $ 264,000 $ 271,500 $ 284,000 
$200/Racing Day 12,000 12,000 12,000 

PARI-MUTUEL RACING TAX: 
Total Sum Wagered $ 50,475,000 $ 52,842,000 S 53,125,000 
15% Deduction 

5% to General Fund $ 2,523,750 $ 2,642,100 $ 2,656,250 
10% to Licensee 5,047,5PO 5,284,200 5,312,500 
15% Total Sum ~!agered $ 7,571 ,250 $ 7,926,300 $ 7,968,750 

BREAKAGE: 
(0.905% Total Sum Wagered) $ 457,000 $ 478,000 $ 481,000 
If a 11 Horse Races: 

To Iowa-foaled purses $ 457,000 S 478,000 $ 481,000 
If all Dog Races: 

To Iowa-whelped purses $ 342,750 $ 358,500 $ 360,750 
To Iowa Dog Stake Race 114,250 119,500 120,250 

* Estimates listed for 1983 aSSume a pari-mutuel system can be effected 
for that year's 60 day racing period. 

(108S, 83-0JS,CMG) 

FILED MARCH 8, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR 

• 



FEBRUARY 3, 1983 

~QUESTED BY SEllATOR KIlJLEY 

SEL>lATE FILE 92 ,fr~ ."/,,, 
SENATE FILE 

'.~~ In cOrnp!iance with a written request there is hereby 
<lscal Note ~or Senate File 92 pursuant to Joint Rule 17. 

submi tted a 

Senate File '92 legalizes para-mutuel betting for horse races in Iowa ~hen conducted 
:tnder a license issued to a qualified organization by the state racing cot:UTli5sion 
created by the bill. These licenses are for races to be held on one race track in 
the state. A special award is provided for horses foaled in Iowa (see below, 
Para-mutuel Wagering Tax). Wagering by minors is prohibited as is the drug~ing of 
horses. Penalties are provided for Violation. 

fees and licenses are imposed in two major areas, licensee tax and pari-mutuel 
wagering tax, as follows: 

LICENSEE TAX: Pays the expenses of the commission. Any balance is to be 
divided into as many equal parts as there are counties having.a county 
fair or county 4-H club show or fFA show. If the county has a county fair 
subject to chapter 174, the money shall be u5ed only for specified pre­
miums; if there is no such county fair for the county, the money shall be 
used by a county 4-H show or FFA show or both. The tax is made up of: 

- ISc per ticket of admission per day used (includes free passes; does 
not include officials, employees, etc.). , 

- $200 per racing day additionally is levied if the race track is 
located in a county of 100,000 or greater popUlation. 

PARI-MlJTUEL WAGERING TAX: Of the total sum ""agered, 85 percent is returned to 
the winning betters. Of the remaining 15 percent, five percent goes to 
the state general fund and ten percent to the licensee for race purses and 
to meet operating costs. An additional three percent is withheld from the 
toral sum ""agered for those raceS for horses foaled in low... The three 
percent shall be paid to the state dep,1rtment of agriculture which in turn 
shall deposit it in a special fund (the Iowa horse breeders' fund) and pay 
it by December 31 of each calendar year to the breeder of the winning 
lo~a-faaled horse. 

Because Io .. a has never had pari-mutuel betting and due to the many variables in-' 
valved, it is not possible to complete an accurate estimate of the fiscal effect to 
this bill. However, The fol1o~ing schedule Is based on information compiled by 
Economics Research Associates, hired in 1979 by the Iowa State Fair Master Plan 
Committee to study the alternatives available to the Iowa State Fair: 



SE~'ATE 8 
FEBRUARY 3, 1983 

FISCAL NOTE: 
S. F. 92, page 2. 

Ac tun! Year P't'oiections 

FILED: 

LICENSEE TAX: 1983* 1984 1985 
Total Attendance 528,000 543,000 568,000 ~umber of Racing Days 60 60 60 15c/Person/Racing Day $ 4,752,000 $ 4,887,000 S 5,112,000 S200/Racing Da\' $ 12,000 S 12,000 $ 12,000 

PARI-MVTUEL RACING TAX: 
Total Sum I"age red $ 50,475,000 S 52,842,000 S 53,125,000 15% Deduction 

5% to General Fund $ 2,523,750 S 2.642.100 $ 2,656,250 10% to Licensee S 5,047,500 S 5.284.200 S 5.312,500 IS% Total Sum Wagered $ 7,571,250 $ 7,926,300 $ 7,968,750 

(l08S, 83-015,CMG) 

* Esti~ates listed for 1983 assume a pari-mutuel system can be effected 
for that year's 60 day racing period. 

FEBRUARY 2, 1983 BY LEGISLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 



· SENATE 3 
FEBRU~Y 10, 1983 

SENATE FILE 92 
FISCAL NOTE -- REVISED 

·STED BY SENATOR KINLEY 
In compliance \,rith a written request there is hereby submitted a 

cal "ote for Senate File 92 pursuant to Joint Rule 17. 

Senate File 92 legalizes pari-mutuel betting for horse races in Iowa when conducted 
under a license issued to a qualified organization by the state racing cOIT~ission 
created by the bill. These licenses are for races to be held on one race track in 
the state. A special award, made up of three percent of the purse of those races 
for horses foaled in Iowa, is provided for horses foaled in Iowa. The three percent 
shall be paid to the state department of agriculture which in turn shall deposit it 
1n a special fund (the Iowa horse breeders' fund) and pay it by December 31 of each 
calendar year to the breeder of the winning Iowa-foaled horse. The bill further 
prohibits wagering by minors and the drugging of horses. Penalties are provided for 
violation. 

Fees and licenses are im~osed in two major areas, licensee tax and fees and pari­
mutuel '~agering tax, as follows: 

--tt 

LICENSEE TAX ~~D FEE: Pays the expenses of the commission. Any balance is to 
be divided into as many equal parts as there are counties having a county 
fair or county 4-H club show or FFA show. If the county has a county fair 
subject to chapter 174, the money shall be used only for specified pre­
miums; if there is no such county fair for the county, the money shall be 
used by a county 4-H show or FFA show or both. The tax is made up of: 

- JSC per ticket of admission per day used (includes free passes; does 
not include officials, employees, etc.). 

The fee is comprised of: 
- $200 per racing day additionally is levied if the race track is 

located in a county of 100,000 or greater population. 

PARI-MUTUEL WAGERING TAX: Of the total slim wagered, 85 percent is returned to 
the winning betters. Of the remaining IS percent, five percent goes to 
the state general fund and ten percent to the licensee for race purses and 
to meet operating costs. 

Because Iowa has never had pari-mutuel betting and due to the many variables in­
volved, it is not possible to complete an accurate estimate of the fiscal effect to 
this bill. However, The follOWing schedule is based on information compiled by 
Economics Research Associates, hired in 1979 by the Iowa State Fair Master Plan 
Committee to study the alternatives available to the Iowa State Fair: 



FEBRUARY 10, 1983 

Fl SCAl ~OTE: 
S.L 92, page 2. 

Actual Year Projections 
1983* 1984 1985 

LICENSEE TAX: 
Tot~l Attendance 528,000 543,000 568,000 
Nllmher of R!lcing Days 60 60 60 
15c/Person/Racing Day $ 79,200 $ 81,540 $ 85,200 
S200/Racing Day $ 12,000 $ 12,000 $ 12,000 

PARI-~TUf.L RACING TAX: 
Total Sum Wagered S 50,475,000 $ 52,842,000 $ 53,125,000 
15% Deduction 

57. to General Fund $ 2,523,750 $ 2,642,100 $ 2,656,250 
lOr. to Licensee $ 5,047,500 $ 5,284,200 $ 5,312,500 
15% Total Sum Wagered $ 7,571,250 S 7,926,300 $ 7,968,750 

(l08S, 83-015,CMG) 

* Estimates listed for 1983 assume a pari-mutuel system can be effected 
for that year's 60 day racing period. 

?ILED: 
FEBRliARY 9,1983 

BY LEGISL.l\TIVE FISCAL BUREAU 
DE~lNIS C. PROUTY, DIRECTOR 

I 



SENA';'E 4 
?EBRUARY 14, 1983 

SEClATE FILE 92 
FISCAL NOTE 

BY SENA~OR RODGERS 

In compliance with a written request there is hereby s~bmitted a 
Fiscal Note for Amendment 5-3030 to Senilt", File 92 pursuant to Joint 
.i~ ul E' 17.. ---

Alne:1dment $-3030 to Senate File 92 adds provisions for breakage 
resulting from pari-mutuel wagering. Breakage means the odd cents by 
which the amount payable on each dollar wagered exceeds a multiple of 
tcn CC:1ts. The amcndment requires licensces to deduct breakage from 
the pari-mutuel pool and to pay said amount to the state treasurer 
Ivithin ten days after the close of each race meeting. 

While a specific fiscal effect cannot be predicted, due to lack of 
knm"ledge of number of race tracks, meets, and tota 1 funds 'vagered, 
breakage rounded on ten cents yields approximately 0.905 percent of 
the total amount wagered. Applying this percentage to the example of 
a horse racing track located at the State Fairgrounds, the following 
income would be generated for the state general fund: 

0.905% of total 
amount wagered 

10, 1983 

FY 1983 FY 1984 FY 1985 

S 457,000 S 478,000 $ 481,000 

(108., 83-201, CMG) 

BY LEGISLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 



SE .. ATE 4 
FEBRUAi<.Y 8, 1983 

SEdATE FILE 92 
FISCAL NOTE 

~~QUESTED BY SENATOR RODGERS 

In compliance wit.h a writ.t.t~n request. there is hereby sub'llitted a 
•• scal Note for Amendment S-3035 to Senate File 92 pursuant t.o Joint Rule _ 

Amendment S-3035 to Senate File 92 provides for the follo~ing additions or changes 
to S.F. 92: 

Adds prOV1Slons for legalizing pari-mutuel betting for dog races. All 
provisions relating to horses in S.F. 92 have corresponding provisions 
relating to dogs, including races for dogs whelped in Iowa and provisions 
forbidding drugging of dogs and providinR penalties. 

- Reduces the number of commission members from six to five, stipulating that 
no member shall have a financial interest in a race track. Further, commis­
sion members shall each receive an annual salary of $6,000 plus reimbursement 
for necessary travel and expenses. This $30,000 total annual salary ~ill be 
paid from the licensee tax on admissions. 

- Increases the licensee tax on admissions frow lSC to SOC per ticket of 
admission per day used. 

Removes the limit of a single race track in the state; provides th~t the 
commission shall issue licenses for race tracks that are separated oy at 
least Sixty road miles. 

- Clarifies language stipulating that the special award provided for breeders 
of horses or dogs will be withheld by the licensee from the purse. 

w~ile it is not possible to complete an accurate estimate of the fiscal effect of 
this amendment, the following effects and the relevant funds c~n be noted: 

for those funds meeting commission expenses. with the balance to Countv Fai~s, FFA 
and/or 4-" Shows: 

- LrC~~SEE TAX (Gate Tax): The increase in the licensee tax would increase 
revenues by more than 200 percent. Correspondingly, the 530,000 annual 
salary total for the commissioners plus necessary travel and expense moneys 
will be taken from the licensee tax. 

- LICENSEE FEE ($200 per racing day per track): With the changes in the limit 
on the number of race tracks in the state, ~eVenue from this area should 
increase. 

rh'''~e fPl'd.-.: i'~)illr. to the stare r.cnC'J".11 Fund: ..... - - ,' ........ ' .. L ... __ .'. ______ ... ____________ _ 

- '\':hile till' :;lX of 5'7. of tot'"!l ,-,.1f,<.:rs gotng to the ..;.tate> (:(>f1C't".11 Fund is 

Il:}{·~l;i:lg('d. the ch:tngc tn 1 irnir.1t ;(\rlS ~)[ T1l1mhl'rs ;1I1ci typc-s of r.1CC tracks 
slH"'ui~ gl':li'r';lrC a gre.1ter !lllm!H~!'" of .... ·.1gcrs "nd .1 corrcspon,Jlngly r,reater 
tnt:11 ... lIiTl '~·:IE('rcd. 

F[!'.EU: 

(92.)08. ~}-164. CMG) 
3Y LEGISLA~IVC ~I5CAL SURSAU 

:)r:;HJ IS C.. PROU7Y, f) -;- ::>,::CTOR 



SENA'i'E 3 
FEBRUARY 3, 1983 

S-3035 SENATE FILE 92 

Amend Senate File 92 as follows; 
1. Page 1, line 16, by inserting after the word 

"horse-race" the words "or dog-race". 
2. Page 1, line 18, by inserting after the word 

"horse-race" the words "or dog-race". 
3. Page 1, line 24, by inserting after the word 

7 "horse" the words "or dog". 
8 4. Page 1, line 26, by inserting after the word 
9 "horse-race" the words "or dog-race". 

" ho' 10 5. Page 1, by striking lines 30 through 35 and 

• 

11 inserting in lieu thereof. the words "of five mer.1bers 
12 who shall be appointed by the governor and who shall 
13 serve not to exceed a three year term at the pleasure 
14 of the governor." 
15 6. Page 2, by striking line 4 and inserting in 
16 lieu thereof the following: "congressional district. 
17 A member of the commission shall not have a financial 
18 interest in a race track." 
19 7. Page 2, by striking lines 5 through 7 and 
20 inserting in lieu thereof the following: 
21 "4. Commission members shall each receive an 
22 annual salary of six thousand dollars. Members shall 
23 also be reimbursed for necessary travel and expenses 
24 incurred in the performance of their duties. Each 
25 memher shall post a bond in the". 
26 8. Page 2, line 33, by inserting after the word 
27 "HORSE" the words "OR DOG" • 
28 9. Page 3, line 3, by striking the words "or horse 
29 breeding" and inserting in lieu thereof the words 
30 ", horse, or dog breeding". 
31 10. Page 3, line 5, by inserting after the word 
32 "horse" the words "or dog". 
33 11. Page 3, line 8, by inserting after the \>Iord 
34 "horse-race" the words "or dog-race". 
35 12. Page 3, line 19, by inserting after the \'{Qrd 
36 "licensee," the words "the type of license sought,". 
37 13. Page 4, line 22, by inserting after the word 
38 "horse" the words "or dog". 
39 

. 'Y'~ ,4 0 '. . 41 

14. Page 4, line 25, by inserting after the word 
"horses" the words "or dogs" . 

15. Page 4, line 30, by inserting after the \>Iord 
"horse" the words "or dog". 42 

43 
44 
45 

.46 
47 
48 
49 
50 

16. Page 4, line 33, by inserting after the word 
"horses" the words "or dogs". 

17. Page 4, lines 34 and 35, by striking the words 
and figure ., after deducting the amount due under 
section 99D.19 for horses foaled in Iowa,". 

18. Page 5, line 1, by inserting after the word 
"horse" the words "or dog". 

19. Page 5, line 3, by inserting after the word 



SENA'fE 4 
FEBRUARY 3, 1983 

S-3035 - Page 2 
1 "horses" the words "or dogs". 
2 20. Page 5, line S, by inserting after the word 
3 "horses" the words "or dogs". 
4 21. Page 5, line 10, by inserting after the word 
5 "horses" the words "or dogs". 
6 22. Page 5, line 19, by striking the word "fifteen" 
7 and inserting in lieu thereof the word "fifty". 
8 23. Page 5, line 22, by striking the word "fifteen" 
9 and inserting in lieu thereof the word "fifty". 

10 24. Page 5, by striking lines 34 and 35. 
11 25. Page 6, by striking line 1 and inserting in 
12 lieu thereof the following: 
13 "3. The licensee shall also pay to". 
1.4 26. Page 6, line 3, by inserting after the word 
15 "horse-race" the words "or dog-race". 
16 27. Page 7, line 13, by inserting after the word 
17 "HORSE" the words "OR DOG". 
18 28. Page 8, by striking lines 4 through 6 and 
19 inserting in lieu thereof the following: "LIMITED. 
20 The co~mission shall issue licenses only for race 
21 tracks that are separated by at least sixty road 
22 miles." __ 
23 . 29. Page 8, 1 ine 7, by inserting after the word 
24 "HORSES" the words "OR DOGS". 
25 30. Page 8, line 9, by inserting after the word 
26 "foaled" the words "or dogs whelped". 
27 31. Page 8, line 10, hy inserting after the word 
28 "horses" the words "or dogs". 
29 32. Page 8, line 12, by inserting after the word 
30 "foaled" the words "or dog whelped". 
31 33. Page 8, line 13, by striking the words 
32 "breeding industry." and inserting in lieu thereof 
33 the words "and dog breeding industries." 
34 34. Page 8, line 14, by inserting after the word 
35 "licensee" the words "fro~ the purse". 
36 35. Page 8, line 17, by inserting after the word 
37 "horse" the words "and dOg". 
38 36. Page 8, by striking line 19 and inserting 
39 in lieu thereof the words "horse or Iowa-whelped dog." 
40 37. Page 9, line 1, by inserting after the word 
41 "employ" the words "or contract with". 
42 38. Page 9, line 3, by inserting after the word 
43 "horses" the words "or dogs". 
44 39. Page 9, line 29, hy inserting after the word 
45 "HORSES" the words "OR DOGS" • 

. .5(~146 40. Page 9, line 32, hy inserting after the word 
47 "horse" the words "or dog". 
48 41. Page 9, line 33, by inserting after the word 
49 "horse" the words "or dog". 
50 42. Page 9, line 34, by inserting after the word 

6 

A 



::;C;NA'l'C; :, 

fEBRUARY 3, 1983 

S-303') - PAGE J 
~,;+ 1 
.,. 1-

3';) 7. 
J 
4 
5 
6 
7 
8 
9 

,"10 
~:'::?11 

12 
13 
14 
15 
16 
17 

"horse" the words "or dog II. 
43. Page 9, line 35, by inserting "horse" the words "or dog" • 

after the word 
4 4. Page 10, line 3, by inserting "horse" the <lfter the word A words "or dog" . ;/ 

45. Page 10, line 5, hy inserting "horse" after the the words "or dog" • word 
4 6. Page 10, 

"fact. " 
line 6, by inserting after the woro the words "The 

proh ibi ted. " 
use of phenylhutazone is 

47. Page 11, lIne 13, by InsertIng "horse" afterfJie word -,---the words "Or dog" • 
48. Page 11, line 18, by A 

and inserting in lieu 
striking the word "two" thereof the word "one u. 49. Title page, line 4, by inserting word "horse" the words "and 

after the 
50. Renumber 

dog" • 
as necessary. 

• 

S- 30 30 
SENATE FILE 92 

1 Amend Senate File 92 as follows: 
2 1. Page 1. by inserting after line 2 the following 
3 new subsection: 
4 " "Breakage" means the odd cents by which 
5 the amount payable on each dollar wagered in a pari-
6 mutuel pool exceeds a multiple of ten cents." 
7 2. Page 4, line 34, by inserting after the word 
8 "deducting" the words "breakage and". 
9 3. Page 5. by inserting after line 14 the following 

10 new section: 
11 "Sec. NEW SECTION. 99D.I0A BREAKAGE. A 
12 licensee shall deduct breakage from the pari-mutuel 
13 pool and shall pay it to the treasurer of state within 
14 ten days after the close of each race meeting for 
15 deposit in the general fund of the state." 
16 4. Page 6, line,19, by inserting after the word 
17 "sections" the number "99D.IOA.". 
18 S. Renumber as necessary. 

$-3030 FILED BY NOru1AN G. RODGERS 
JANUARY 31, 1983 
.fAJ) ~ 'C .• o-~ -.y';,;{tI 4.S'l) 

, 



S£NA'l'l,; L 

PEBR~ARY 14, 1983 

SENATE FILE 92 
~-3057 

:,., 1 
Amend am~nd~ent 5-3035 to Senate fil~ 92 as fc 2.-

2 101-15 : 
3 1. ?age 1, by inse~ting a~ter line 1 the :ollow-
4- lng: 
5 " Page 1, by inserting a~ter line 2 the fo~-
6 101'llng: 
7 " "Breakage" means t:1e odd cents by , .. hich 
8 the amount payable on each dollar wagered in a pari-
9 mutuel pool exceeds a multip':'e of ten cents."" 

10 2. Page 1, by inserting- after l~ne 9 th~ fol-
I.!. lowing: 
12 " Page 1, line 28, by inserting after the 
13 word~ONDS" the words "--PROHIBITED ACTIVITIES--
14 ?ENALTyll.1I 
15 3. Page 1, by inserting after line 25 the follow-
16 lng: ,-
~ / 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

" Page 2, by inserting after line 12 the fol-
lowing: 

'I wi thout prior approval of the commISSIon, 
a member, employee, or appointee of the commission 
shall not: 

a. Enter directly or indirectly into any business 
dealing, venture, or contract with an owner or lessee 
of a racetrack or a licensee. 

b. Be employed in any capacity by a racetrack 
or licensee. 

c. Participate directly or indirect~y as an owner, 
owner-trainer, trainer of a horse or dog, or jockey 
of a horse in a race meeting conducted in this state. 

Violations of this subsection shall be a serIOUS 
31 misdemeanor. In addition, the individual may be 

subject to disciplinary actions pursuant to the 
commission rules."" 

~~ 

.)L 

33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

4. Page 1, by striking lines 31 and 32 and insert­
ing in lieu thereof the following: 

"__ Page 3, by striking lines 5 and 6 and insert­
ing in lieu thereof the words "lIcense to conduct 
horse or dog racing. The application shall be filed"." 

5. Page 1, by striking lines 45 through 47 and 
inserting in lieu thereof the following: 

" Page 4, by striking lines 34 and 35 and 
insertIng in lieu thereof the words "winners. The 
balance after deducting breakage, shall be paid to"." 

6. Page 2, by inserting after line 5 the [01-
:owing: 

" Page 5, by lnserting after line 14 the fo1-
lowing: 

"Sec. NEW SECTION. 99D.I0A 3REAKACE. A 
49 licensee shall deduct the breakage ~rom the pari-
50 mutuel pool which shall be dIstributed in the following 



S;';N,\TE 3 
FEBRUARY 14, 1983 

S-3057 
P.A.GE 2 

" I1ldnnCl·: 
2 1. In horse races the breakage shall be retained 
3 by the licensee to supplement purses for the race 
4 restricted to !owa foaled llorses as provided In section 
5 99D.19. 
6 2. In dog races the breakage shall be distributed 
7 as follows: 
8 a. Seventy-five percent shall be retained by the 
9 licensee to supplement purses for the raCe restricted 

10 to Iowa whelped dogs as provided in section 99D.19. 
11 b. Twenty-f~ve percent shall be retained by the 
12 licensee and shall be put into a stake race for Iowa 
13 ·whelped dogs. All dogs racing in the stake race must 
14 have run in at least twelve races during the current 
15 racing season at the track sponsoring the stake race 
16 to qualify to participate. 
17 Sec. NEW SECTION. 99D. lOB t.i"NCLA H1ED \'IIN-
18 NINGS. 
19 1. winnings provided in section 99D.ll not claimed 
20 by the person who placed the wager by December 31 
21 of the year_'.the wager was placed shall be forfeited. 
22 2. Winnings forfeited under subsection 1 shall 
23 be retained by the licensee.I/" 
24 7. Page 2, by inserting after line 15 the fol-
25 lowing: 
26 " Page 6, line 19, by inserting after the 
27 word"1i""5ections i• the number 1/99D.I0A, "." 
28 8. page 2, by striking lines 29 and 30 and insert-
29 ing in lieu thereof the following: 
30 ,. . Page 8, by striking line 12 and inserting 
31 in lIel:! thereof the words "purse won by a horse or . 
32 dog in the race limited to lowa foaled horses or Iowa 
33 whelped dogs shall be used to promote"." 
34 9. Renumber as necessary. 
5-3057 FILED BY COM!UTTEE ON STATE GOVERNMENT 
FEBRUARY 9, 1983 TO~ SLATE~, CHAIR 
1?/4 "l" ("[Y. <J.Sc .' 

, 
I 
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5-3064 
1 Amend Senat.e File 92 as f(,110ws: 
2 1. Page 7, by striking line;; 23 through 25 .1r.d .~:. ;cr':il;g 
~ 
~ 

1 
::> 

6 
7 
0 v 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

in lieu thereof the following: i'its activities. 
The corr;nission may". 

2. ?age 7, by inserting after line 30 the 
following: 

"Sec. NEW SECTIO:f. 990.161. AUDIT OF LICENSEE 
OPERATIONS-:- vii thin 90 days after the end of each 
race meet, the licensee shall transmit to the 
commissl.on an audit of the financial transactions 
and co~dition of the licensee's operations conducted 
under this chapter. Additionally. within 90 days 
after the end of the licensee's fiscal year. the ~ 
licensee shall transmit to the ccmmission an audit 
of the financial transactions and condition of the 
licensee's total operations. All audits shall be 
cO:lducted by certified public accountants registered 
in the state of Iowa under chapter 116." 

3. Page 7. line 35. by striking the words "receipts 
and di5bursements." and inserting in lieu thereof 
t~e words "financial position and results of operation 
under this chapter .... 

4. Ren~~er as necessary. 
5-3064 FILED 
FEBRUARY.14, 1983 
Pd..~-J! Ali? (if' -t.,q) 

BY NORMAN RODGERS 

SENATE FILE 92 
5-3068 

1 Amend amendment S~303S to senate File 92 as follows: 
2 1. Page 1. by striking lines 10 through 14 and 
3 inserting in lieu thereof the following: 
4 " __ . Page 1. by striking lines 30 through 33 
S and inserting in lieu thereof the following: "of five 
6 members who shall be appointed by the governor subject 
7 to confirmation by the senate. and who shall serve 
8 not to exceed a three-year term at the pleasure of 
9 the governor. The term of each member shall begin 

10 and end as provided in section 69.19."" 
S-3068 FILED BY PATRICK J. DELUHERY 
FEBRUARY 14, 1983 
~(J ';'/I~ (~ 4.>1) 

SENATE FILE 92 

1 Amend Senate File 92 as follows: 
2 1. Page 4, by striking line 27 and inserting in 
3 lieu thereof the following: "person. No wagers shall 
4 be permitted on any order of finish in a race other 
S than a wager on the identity of the first place 
6 finisher." 

~.' . 2. Page 5. by striking lines S through 10 . 
. ~~ 3. Renumber as necessary. 

S-3069 FILED 
FEBRUARY 14, 1983 
!Jf/:I>- ~//6 (f· 'I S 7) 

BY HILLIAM W. OIELEMA[, 



SENATE FILE 92 
5-3074 

1 

e~ 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

30 
31 
32 
33 
34 

Amend Senate File 92 as follows! 
1. Page 10. by inserting after line 8 the 

follo;.}:ng! 
"Sec. NEW SECTION. 99D.22A START--UP 

ACCOUNT--COHTRIBUTIONS REFUhTIS. A fund shall be 
established to pay the initial start-up costs of the 
co~,ission until sufficient receipts of admissions 
tax and license fees under section 99D.ll are 
available. The account shall be funded by voluntary 
cOl!tributions from any persor. wishing to make a 
donation. The commission's expenses shall be paid 
from the account. The commission shall not expend 
or co~~it more funds than those that are c~rrently 
in the account minus an amount necessary to complete 
the commission's business in the event the commission 
would cease operation. The commission shall not issue 
licenses for racing until at least five hundred. 
thousand dollars has been contributed to the account. 
A nonprofit corporation qualified to apply for a 
license under section 99D.7 that makes a contribution 
to the account and is subsequently issued a license 
way claim the contribution as a credit against the 
admissions tax and license fees due under section 
99D.ll until the amount of the contribution has been 
equaled. Whether a person has contributed to the 
account shall not be a factor in granting or denying 
a license. 

A person who has made a contribution may request 
a refund of the contribution. The person shalY be 
entitled to a refund prorated to the amount of the 
fund expended or committed by the commission a~d a 
prorated share of the anticipated costs necessary 
to complete the commission's business in the ev;ent 
the commission would cease operation." 

5-3074 FiLED 
FEBRUARY 15, 19B3 

BY EDGAR H. HOLDEN 

...,., • / ('.'7 0 ) 
O)~. -.-//7 ~Jl' .".. 

, , 

, , 
i 



FEBRUARY 16, 1983 

SENATE FILE 92 
5-3071 

1 Amend amendment 5-3035 to Senate File 92 as follows: 
2 1. Page 1, by inserting after line 1 the following: 
3 "__ Page 1, by inserting after line 2 the 
4 following: 
5 "__ "Breakage" means the odd cents by which 
6 the amount payable on each dollar wagered in a pari-
7 mutuel pool exceeds a multiple of ten cents."" 
8 2. Page 1, by striking lines 45 through 47 and 
9 inserting in lieu thereof the following: 

lO " • Page 4, by striking lines 34 and 35 and 
l1 inserting in lieu thereof' the words "winners.. The 
l2 balance, after deducting breakage, Shall be'paid to"." 
l3 3. Page 2, by inserting after line 5 the following: 
l4 "__ Page 5, by inserting after line 14 the 
l5 following: 
l6 "Sec. 
l7 licensee shall 
l8 pool and shall 
19 ten days after 
20 deposit in the 
21 4. Page 2, 
22 following: 

NEW SECTION. 99D.10A BREAKAGE. A 
deduct breakage from the pari-mutuel 
pay it to the treasurer of state wi thin 
the close of each race meeting for 
general fund of the state. '"' 
by inserting after line 15 the 

23 "__ Page 6, line 19, by inserting after the 
24 word "sections" the number "99D.I0A,"." 
25 S. Renumber as necessary. 

$-3071 FILED BY NORMAN G. RODGERS 
FEBRUARY 15, 1983 
~ .~ l' o~ .2/;. (i!' «Si) 

SENATE FILE 92 
5-3073 
1 Amend Senate File 92 as follows: 
2 1. Page 6, by striking line 35 and inserting in 
3 lieu thereof the following: 
4 "1. I f there are surplus funds coming into the 
5 hands of the commission pursuant to section 99D.11, 
6 the first fifty thousand dollars of the surplus funds 
7 shall be used for basic and applied veterinary equine 
8 research at the college of veterinary medicine at 
9 Iowa state university of science and technology. 

10 2. Any remaining surplus funds shall be divided 
11 into". 
12 . ,2. Page 7, by striking line 1. 
13 3. Renumber as necessary. 
5-3073 FILED BY NO~~~ RODGERS 
FEBRUARY 15, 1983 
'illY ,? /" (1 'f 7;>.) 



SENATE 6 
FEBRUARY 16, 1983 

S-3075 
SENATE FILE 92 

-0- Amend OI"-,endlnEmt S-:~035 to Senate Fi~e 92 as fo1-
2 2 O"'s: 
3 l. 
4 

Page 1, by inserting after line 1 the follow-

5 " Page 1, by 2~serting after line 2 the fo1-

u lI~reckage" r;-~a::.s t.he odd CE:-: .... S by ··.·:hich 
8 :.he a;cur:t pz.yatlle or .. e:ac.:h dollar wagered in a ~arl­
S ;;'l:l::'~el pool exceeds a multiple of ter.. ce:1ts. I'll 

10 2. Page 1, by inser~ing after line 9 the fol-
11 ... o'wlng: 
12 " Pace 1, 11ne 28, by inserting after the 
13 ;.;ord "BOl\l)S"-the words "--PROHIBITED ACTIVITIES--
14 PE~?LTY". \I 
15 3. Page 1, by inserting after line 25 the follow-
1& ing: 

" Page 2, by inserting after line 12 the fol-
18 lo· .. :ing: 
19 " wi thout prior approval of the comlnission, 
20 a clember, employee, or appointee of the commission 
2l shall not: 
22 a. ~~t~r directly or indi~ectly into any business 
23 dealing, ve~tu~e, or contract witt an owner or lessee 

of a racetrack or a licensee. 
bo Be emp~oyed in any capacity by a racetrack 
licensee. 

27 c. Farticipate directly or indirectly as an o~~er, 
28 owner-trainer, trainer o! a herse or dog, or jockey 
29 of a horse in a race ~eeting conducted in this st6te. 
30 Violations of ~his subsection shall be a serious 
31 misdemeanor. In acicition, the i:<dividual may be 
32 subject to disciplinary actions pursuant to the 
33 ccrnmission rules. I:i( 
34 4. Page 1, by striking lines 31 and 32 and insert-
35 ing in lleu thereof the following: 
36 " Page 3, by striking lines 5 and 6 and insert-
37 ing in lieu thereof the words "license to conduct. 
38 horse or dog racing. The application shall be filed"." 
39 S. Page 1, by striking lines 45 through 47 and 
40 inserting in :leu thereof the following: 
41 " Page 4, by striking lines 34 and 35 and 
42 ir,serting in I ieu thereof the words "winners. The 
43 balance, after deducting brea~age, shall be paid to"." 
44 6. Page 2, by inserting after line 5 the fol-
~5 lowing: 
46 " Page 5, by insen:ing after line 14 the [01-
47 lowing: 
48 "Sec. NEW SECn ON. 99D. 10/\ BREJ\!Z.;;GE. A 

.Llcensee shall deduct the breakage from the pat'i­
mutuel pool which shall be distributed in the following 



SBNATE 7 
FEBRUARY 16, 1983 

, 5-3075 
PAGE 2 
1 manner; 
2 1. In horse races the breakage shall be retained 
3 by t~e licensee to supplement purses for the race 
4 restricted to Iowa foaled horses as provided in section 
;, 99D.19. 
6 2. In dog races the breakage shall be distributed 
7 as follows: 
6 a. seventy-five percent shall be re~ained by the 
9 licensee to supplement purses for the race restricted 

10 to Iowa whelped dogs as provided in section 99D.19. 
:1 b. Twenty-five percent shall be retained by the 
12 licensee and shall be put into a stake race for Iowa 
13 whelped dogs. All dogs racing in the stake race must 
14 have run in at least twelve races during the current 
15 racing season at the track sponsoring the stake race 
16 to qualify to participate. 
17 Sec. NEW SECTION. 99D.10B UNCLAIMED WIN-
18 NINGS. 
19 1. Winnings provided in section 99D.lO not claimed 
20 by the person who placed the wager by December 31 
21 of the year the wager was placed shall be forfeited. 
22 2. Winnings forfeited under subsection 1 shall 
23 be retained by the licensee."" 
24 7. Page 2, by inserting after line 15 the fol-
25 lowing: 
26 " . Page 6, line 19, by inserting after the 
27 word---.osections" the number "99D.IOA,"." 
28 8. Page 2, by striking lines 29 and 30 and insert-
29 ing in lieu thereof the following: 
30 " . Page 8, by striking line 12 and inserting 
31 in lieu thereof the words "purse won by a horse or 
32 dog in the' race limited to Iowa foaled horses or Iowa 
33 whelped dogs shall be used to promote"." 
34 9. Renumber as necessary. 
S-3075 FILED BY COMMITTEE ON STATE GOVE~~NT 
FEBRUARY 15, 1983 TOM SLATER, CHAIR 
O~ .~A//.3(f 4SI) 



Slli~TE 12 
FEBRUARY 16, 1983 

S-3080 
PA:;L j 

1 tax may be paid prior to the date prescribed for its 
2 payment. Whenever a person or married couple filing 
3 a joint return have reason to believe that his-ef 
4 €he~f the person's or the couple's Iowa income tax 
5 may increase or decrease, e~ther for purposes of 
6 meeting the requirement to file a declaration of 
7 estimated tax or for the purpose of increasing or 
8 decreasing 8~eh the declaration, an amended estimate 
9 shall be filed by Rim-ef-~eM the person or couple 
o to reflect such increase or decrease in estimated 
1 Iowa income tax." 
2 2. Renumber as necessary. 

S-3080 FILED BY RAY TAYLOR 
FEBRUA~Y 15, 1983 
-t-/b' -"/17(Y-f?l) 

5-307[( 
1 Amend Senate File 92 as follows: 
2 1. Page 9, line 32, by inserting after the word 
3 "horse" the words "or alleviate pain to affect the 
4 performance of a horse". 
5 2. Page 10, line 6, by inserting after the word 
6 "fact." the words "The results of the tests shall 
7 be kept on file by the commission for at least one 
8 year following the tests." 
9 3. Page 10, line 7, by striking the words "an 

10 ag-" and inserting in lieu thereof the words "a class 
11 "D" felony." 
12 4. Page 10, by striking line 8. 
S- 307 I> r'ILJ::D l3Y WILLIAM DlI::LEMAN 
FEBRUA~Y IS, 1983 
/f-!,6 4 1 7 (f ,/70 ) 

SENATE FILE 92 
S-3079 

1 Amend Senate File 92 as follows: 
2 1. Page la, by inserting after line 8 the 
3 following: 
4 "Sec. NEW SECTION. 99D.22A WINNING HORSES 
5 AND DOCS RESTRICTED. If a horse or dog takes first 
6 place in two races during an annual racing season, 
7 the horse or dog shall not race in other races during 
8 that season except those races held during the last 
9 week of that racing season." 

10 2. Renumber as necessary. 

5-3079 FILED 
FEBRUARY 15, 1983 
c7.' ----v ~J17 (iP <+ 76 ) 

·0 

BY RAY TAYLOR 



SENATE FILE 92 
S-3076 
1 . Amend Senate File 92 as follows: 
2 1. Page 9, by striking lines 21 and 22. 
3 2. Page 9, by inserting after line 28 the 
4 following: 
S "__ A person wagering or acceptlng a wager at 
6 any location ou~side the betting enclosure is subject 
7 to the penalties in section 725.7." 
8 3. Page 11, by inserting after line 8 the 
9 following: 

10 "Sec. section 725.7, Code 1983, is amended 
11 by striking the section and inserting in lieu thereof 
12 the following: 
13 725.7 GAMING AND BETTING--PENALTY. 
14 1. Except as permitted in chapters 99B and 990, 
15 a person shall not do any of the following: 
16 a. Participate in a game for any sum of money 
17 or other property of any value. 
18 b. Make any bet. 
19 c. For a fee, directly or indirectly, g1ve or 
20 accept anything of value to be wagered or to be 
21 transmitted or delivered for a wager to be placed 
22 within or without the state of Iowa. 
23 d. For a fee, deliver anything of value which 
24 has been received outside the enclosure of a race 
2S track licensed under chapter 99D to be placed as 
26 wagers in the pari-mutuel pool or other authorized 
27 systems of wagering. 
28 e. Engage in bookmaking. 
29 2. A person convicted of a violation of this 
30 section, upon conviction or plea of guilty, is guilty 
31 of: 
32 a. A serious misdemeanor for the first offense. 
33 b. An aggravated misdemeanor for the second 
34 offense. 
35 c. A class "D" felony for a third offense and 
36 each subsequent offense." 
37 4. Renumber as necessary. 
S-3076 FILED BY DOUGLAS RITSEMA 
FEBRUARY 15, 1983 
(j~ 417 (r 'f1.) 

SENATE FILE 92 
S-3077 

1 Amend Senate File 92 as follows: 
2 '. 1. Page 9, by inserting after line 25 the 
3 following: 
4 " Using a telephone to place or receive a 
5 wager." 
6 2. Page 10, by inserting after line 8 the 
7 following: 
8 "Sec. NEW SECTION. WIRETAPPING PERMITTED. 
9 State, county, or municipal law enforcement officials 

10 may install and use electronic surveillance equipment 
11 to monitor telephone conversations of a person, who 
12 the officials have a substantial reason to believe, 
13 is taking wagers over the telephone." 

5-3077 FILED 
FEBRUARY 15, 1983 
Q(~ ..lIlY ( ,,70) 

BY WILLIAM DIELEMAN 

, 



Sru;.'\TE 10 
FEo~D~RY 16, 1983 

SENATE FILE 92 

1 Amend Senate File 92 as follows: 
2 1. Page 10, by inserting after line 35, the 
3 following: 
4 "Sec. Section 422.4, subsection 13, Code 
5 1983, is amended to read as follows: 
6 13. The term "withholding agent" means <tRy a 
7 individual, fiduciary, estate, trust, corporation, 
8 partnership or association in whatever capacity acting 
9 and including all officers and employees of the state 

10 of Iowa, or <tRY a municipal corporation of the state 
11 of Iowa and of aHY a school district or school board 
12 of the state, or of-aRY a political subdivision of 
13 the state of Iowa, or aRY ~ tax-supported unit of 
14 government that is obligated to payor has control 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

5 
6 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 _50 

of paying or does pay to any resident or nonresident 
of the state of Iowa or R~B an agent any wages ~ 
winninqs from pari-mutuel wagering that are subject 
to the Iowa income tax in the hands of s~eR the 
resident or nonresident, or any of the above-designated 
entities making payment or having control of making 
s~eR the payment of any taxable Iowa income to aRY 
~ nonresident. The term "withholding agent" shall 
also include an officer or employee of a corporation 
or association, or a member or employee of a 
par~~ership, who as saefi an officer, employee, or 
member has the responsibility to perform an act under 
section 422.16 and who subsequently knowingly violates 
the provisions of section 422.16. 

Sec. . Section 422.4, Code 1983, is amended 
by adding the following new subsection: 

N"'EW SUBSECTION. "Winnings from pari-mutuel 
wagering" means the amount of money paid to the holder 
of a wagering ticket purchased for a pari-mutuel race 
meeting in Iowa if the amount paid is one hundred 
dollars or more. 

Sec. Section 422.16, subsection 1, Code 1983, 
is amended to read as follows: 

1. Every withholding agent as defined herein and 
every employer as defined herein and further defined 
in the Internal Revenue Code of 1954, as amended, 
with respect to income tax collected at source, making 
payment of wages as defined herein to either a resident 
employee or employees, or a nonresident employee or 
employees, working in Iowa, shall deduct and withhold 
from saeR the wages or winnings from pari-mutuel 
wagering an amount which will approximate the 
employee's annual tax liability on a calendar year 
basis, calculated on the basis of tables to be prepared 
by the department and schedules or percentage rates, 
based on sasR the wages or winnings, to be prescribed 

, 
i , 
i 
I , 
! 



~t::~A'J:l:; .u. 
~EBRUARY 16, 1983 

S-3080 
PAGE 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4'1 
42 
43 
44 
45 
46 
47 
48 
49 
50 

by the department. Every employee or other person 
shall declare to s~e8 the employer or withholding 
agent the number of Ria personal exemptions and 
dependency exemptions or credits to be used in applying 
SHea the tables and schedules or percentage rates, 
provided that no more e~eft personal or dependency 
exemptions or credits may be declared by SHea the 
employee or other person than the number to which 
he the person is entitled. S~ea The claiming of BHea 
exemptions or credits in excess of entitlement shall 
constitute a misdemeanor. 

Sec. . section 422.16, subsection 8, Code 1983, 
is amendea-to read as follows: 

8. An employer or withholding agent shall be 
liable for the payment of the tax required to be 
deducted and withheld or the amount actually deducted, 
whichever is greater, under subsections 1 and 12 of 
this section; and any amount deducted and withheld 
as tax under subsections 1 and 12 of this section 
during any calendar year upon the wages or winnings 
from pari-mutuel wagering of aay ~ employee, 
nonresident, or other person shall be allowed as a 
credit to the employee, nonresident, or other person 
against the tax imposed by. section 422.5, 'irrespecti ve 
of whether eF-fte~-B~ea the tax has been, or will be, 
paid over by the employer-or withholding agent to 
the department as provided by this chapter. 

Sec. Section 422.16, subsection 11, paragraph 
a, Code 1983. is amended to read as follows: 

11. a. Every person or married couple filing a 
joint return shall make a declaration of estimated 
tax if Ris-e~-tke~~ the person's or the couple's Iowa 
income tax attributable to incomeL other than wages 
or winnings from pari-mutuel wagering subject to 
withholding can reasonably be expected to amount to 
fifty dollars or more for the taxable year, except 
that, in the cases of farmers and fishermen, the 
exceptions provided in the Internal Revenue Code of 
1954 with respect to SHea the declarations shall 
apply. The declaration provided for herein shall 
be filed on or before the last day of the fourth month 
of the taxpayer's tax year for which SHeft the 
declaration is filed, in s~ea the form as the director 
ma~ require by regulation~. The estimated tax shall 
be paid in quarterly installments. The first 
installment shall be paid at the time of filing the 
declaration. The other installments shall be paid 
on or before June 30. september 30. and January 31. 
However. at the election of the person or married 
couple filing jointly, any installment of the estimated 

I 
I 
I. 
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SEt"ATE FILE 92 
5-3084 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
) 3 
14 
IS 
16 
17 
IS 
19 

Amend amendment $-3035 to Senate File 92 as follows: 
1. Page 2, by striking lines 46 and 47 and 

inserting in lieu there~f the following: 
II • Page 9, line 32, by inserting after the 

word"florse" the words "or dogs or alleviate pain 
to affect the performance of a horse or dog"." 

2. Page 3, by striking lines 8 through 10 and 
inserting in lieu thereof the following: 

"__ Page 10, line 6, by inserting after the 
word "fact." the words "The resul ts of the tests s[lall 
be kept on file by the commission for at least one 
year following the tests. The use of phenylbutazone 
is prohibjted IItt 

3. Page 3, by inserting before line 11 the 
following: 

" Page 10, line 7, by striking the words "an 
ag-" and inserting in -lieu thereof the words "a class 
"0" felony.". 

Page 10, by striking line S." 

$-3084 FILED 
FEBRUARY 16, 1983 
WI 'mDRAl-1N (; 4- s s ) 

BY WILLIAt'1 \-1. DIELEMAN 

SENATE: FILE 92 
5-3085 

1 Amend Senate File 92 as follows: 
2 1. Page 6, line 15, by inserting after the word 
3 "state." the words "One vf the flve percent shall 
4 be used to establish a fund in the department of 
5 ~oclal S~lvjccs to provide services to rehabilitate 
b.yamblers." 

$-3085 FILED & LJ3~ BY WILLI&~ DIEL~~ 
FEBRUARY 16, 1983 9. 4~8) 

SENATE FILE 92 
5-3086 

1 Amend Senate File 92 as follows: 
2 1. Page 9, 1 ine 13, by striking the number "1." 
3 2. Page 9, 1 ine 15, by striking the letter. "a" 
4 and inserting in lieu thereof the nwr';'er "1"_ 
5 3. Page 9, line 18, by striking the letter "b" 
6 and inserting in lieu thereof the nurr.ber "2". 
7 4. Page 9, line 21. by striking the letter "c" 
8 and inserting in lieu thereof the nwnber "3". 
9 S. Page 9, line 23, by striking the letter "d" 

10 and inserting in lieu thereof the number "4". 
11 6. Page 9, line 26, by striking the words and 
12 number "2. A person knowingly" and inserting in lieu 
13 thereof the words and number "5. Knowingly". 
14 7. Page 9, line 27, by striking the words "wager 
IS is guilty of" and inserting in lieu thereof the word 
16 "wager." 
17 8. Page 9, by striking line 2S. 

5-3086 FILED 
FEBRUARY 16, 1983 
'J.t....f fr ~/.,I A. 4- 7 ~ /' , ~ ..... v 

BY WILLIAM DIELE11AN 
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SENATE FILE 92 
S-3081 

1 Amend Senate File 92 as follows: 
2 1. Page 6, line 35, by striking the number "1." 
3 2. Page 7, by striking lines 1 through 12 and 
4 inserting in lieu thereof the following: "commission 
5 pursuant to section 99D.ll, shall be used to fund 
6 the victim compensation program." 

5-3081 FILED 
FEBRUARY 15, 1983 
'1/ po '~h (I '!- 7:J_) 

5-3082 

BY RAY TAYLOR 

SENATE FILE 92 

1 Amend Senate File 92 as follows: 
2 1. page 10, by inserting after line 8 the 
3 following: 
4 "Sec. . NEW SECTION. 99D.22A WINNING HORSES 
5 RESTRICT~ If a horse takes first place in two races 
6 during an annual racing season, the horse shall not 
7 race in other races during that season except those 
8 races held during the last week of that racing season." 
9 2. Renumber as necessary. 
S-3082 FILED BY RAY TAYLOR 
FEBRUARY IS, IJ83 - / 4-~/) 
~~, -r ~ .;A/11,J' 

SENATE FILE 92 
S-3083 

1 Amend Senate File 92 as follows: 
2 1. Page 6, by inserting after line 8 the following: 
3 "Sec. . NEW SECTION. 99D.l1A GAMBLERS 
4 ANONYMOUS-.--The commission shall require a licensee 
5 to make available to each person, who purchases an 
6 admission ticket or who is issued a free pass or 
7 complimentary admission ticket, information on the 
8 location and purposes of a chapter of gamblers 
9 anonymous. The information may be in pamphlet form." 

10 2. Renumber as necessary. 

5-3083 FILED 
FEBRUARY 15, 1983 
0( ...... .:t/;G (d ifS'i ) 

BY RAY TAYLOR 



~I:.&'f.n ... J.:.o J 

FEBRUARY 17, 1983 

SENATE FILE 92 

Amend Senate File 92 as follows: 
1. Page 2, by inserting after line 12 the 

3 following: 
4 "Sec. NEW SECTION. 99D.4A CAMPAIGN 
5 CONTRIBUTIONS PROHIBITED--PENALTY. 
6 1. The following persons shall not make or offer 
7 contributions to a political candidate: 
8 a. Members, employees, or appointees of the 
9 cOllUl\ission. 

10 .b. Owners of a horse entered or to be entered 
11 in races regulated by this chapter. 
12 c. Jockeys or trainers of a horse entered or to 
13 be entered in races regulated by this chapter. 
14 d. Owners, officers, or employees'of race tracks. 
15 e. Officers and employees of licensees. 
16 2. A political 'candidate shall not accept a 
17 contribution from a person identified in sUbsection 
18 l. 
19 3. A person willfully violating this section is 
20 guilty of a serious misdemeanor." 
21 2. Page 10, by inserting after line 26 the 
22 following: 
23 "Sec. Section 56.16, Code 1983, is amended 
24 to read as-Iollows: 

• 

56.16 PENALTY. Any person who willfully violates 
any provisions of this chapter or section 99D.4A shall 

\ 7 upon conviction, be guilty of a serious misdemeanor." 
28 3. Renumber as necessary. ' 
S-3087 FILED, .U'j,'iIiJa.\W';! BY EDGAR H. HOLDEN 
FEBRUARY 16, 1983 (it' -1,7) 

SENATE FILE 92 
S-3094 

~ AmenQ Senate File 92 as follows: 

• 

2 1. Page 10, line 6, by inserting after the word 
3 "fact." the words "The results of the tests shall 
4 be kept on file by the commission for at least one 
5 year following the tests." 
6 2. Page 10, line 7, by striking the words "an 
7 ag- II and inserting in lieu thereof the words "a class 
8 "0" felony." 
9 3. Paqe 10. by striking line 8. 

5-3094 FILED 
FEBRUARY 16, 1983 
"" ' ./, 7' ,,:/.0- ·'//7 l.(f' 'f b J 

BY WILLlk~ DIELru~~ 



SENATE 4 
FEBRUARY 17, 1983 

5-3088 
SENATE FILE 92 

1 Amend amendment 5-3035 to Senate File 92 as follows: 
2 1. Page 1, by inserting after line 25 the 
3 following: 
4 " . Page 2, by inserting after line 12 the 
5 follOWIng: 
6 "Sec. NEW SECTION. 99D.4A CAMPAIGN 
7 CONTRIBUTIONS PROHIBITED--PENALTY. 
8 1. The following persons shall not make or offer 
9 contributions to a political candidate: 

10 a. Members, employees, or appointees of the 
11 commission. 
12 b. Owners of a horse or dog whose animal is entered 
13 or is to be entered in races regulated by this chapter. 
14 c. Jockeys or trainers of a horse or dog entered 
15 or to be entered in races regulated by this chapter. 
16 d. Owners, officers, or employees of race tracks. 
17 e. Officers and employees of licensees. 
)8 2. A political candidate shall not accept a 
19 contribution from a person identified in subsection 
20 1. 
21 3. A person willfully violating this section is 
22 guilty of a serious misdemeanor."" 
23 2. Page 3, by inserting after line 10 the 
24 following: 
25 10 Page 10, by inserting after line 26 the 
26 following: 
27 "Sec. section 56.16, Code 1983, is amended 
28 to read as follows: 
29 56.16 PENALTY. Any person who willfully violates 
30 any provisions of this chapter or section 99D.4A shall 
31 upon conviction, be guilty of a serious misdemeanor."" 
32 3. Renumber as necessary. 

5-3038 FILED BY EDGAR H. HOLDEN 
FEBRUARY 16, 1983 
RULED OUT OF ORDER (;</-s:>.) 

SENATE FILE 92 
5-3091 

1 Amend Senate File 92 as follows: 
2 
3 
4 

1. Page 3, line 1, by striking the word 
"enumberated" and inserting in lieu thereof 
"en\lDlerated". 

5-3091 FILED 
FEBRUARY 16, 1983 
WITHDRAWN ((j '15'7 ) 

BY GEORGE KINLEY 

the word 



• 

..;.-..-_ ..... - -
FEBRUARY 17, 1983 

SENATE FILE 92 
S-3089 

1 Amend Senate File 92 as follows: 
2 1. Page 2, by inserting after line 12 the 
3 follololing: 
4 "Sec. NEW SECTION. 99D. 4A CAMPAIGN 
5 CONTRIBUTIONS PROHIBIT£D--PENALTY. 
6 1. The following persons shall not make or offer 
7 contributions to a political candidate: 
8 a. Members, employees, or appointees of the 
9 commission. 

10 b. Owners of a horse or dog whose animal is entered 
11 or is to be entered in races regulated by this chapter. 
12 c. Jockeys or trainers of a horse or dog entered 
13 or to be entered in races regulated by this chapter. 
14 d. Owners, officers, or employees of race tracks. 
15 e. Officers-ana employees of licensees. 
16 2. A political candidate shall not accept a 
17 contribution from a person identified in subsection 
18 1-
19 3. A person willfully violating this section is 
20 guilty of a serious misdemeanor." 
21 2. Page 10, by inserting after line 26 the 
22.follololing: . 
23 "Sec. Section 56.16, Code 1983, is amended 
24 to read as follows: 
25 56.16 PENALTY. Any person who willfully violates 
26 any provisions of this chapter or section 99D.4A shall 
27 upon conviction, be guilty of a serious misdemeanor." 
28 3. Renumber as necessary. 

5-3089 FILED 
FEBRUARY 16, 1983 

WIT!!.Q...RAWN Cu' '" s"J) 

5-3095 

BY EDGAR H. HOLDEN 

SENATE FILE 92 

1 Amend to Senate File 92 as follows: 
2 1. Page 9, by striking lines 32 through 35. 
3 2. Page 10, by striking lines 1 through 5 and 
4 inserting in lieu thereof the following: "retard 
5 a horse, alleviate pain to affect the performance 
6 of a horse, or to otherwise affect the outcome of 
7 a race. In addition. it is unlawful for a person 
8 having the control of a horse and having knowledge 
9 of the use of a drug or narcotic to stimulate, retard, 

10 alleviate pain, or otherwise affect the outcome of 
11 the race to allow the horse to run in a race. The 
12 owners of a horse and their agents and employees shall 
13 permit a member of the commission or a person employed 
14 or appointed by the commission to make tests as the 
15 commission deems proper in order to determine whether 

6 a horse has been improperly drugged. The findings 
17 of the commission that a horse has been improperly 
18 drugged by a narcotic or other". 
19 3. Renumber as necessary. 

5-3095 FILED BY WILLIAM DrEL&~ 
FEBRUARY 16, 1983 
'If}";Y ... th(P. ","7"') 



SENATE 6 
FEBRUARY 17, 1983 

SENATE FILE 92 
5-3090 
1 Amend Senate Flle 92 as follows: 
2 1. Page 6, line 15, by inserting after the word 
3 "state." the words "One of the five percent shall 
4 be used to fund the Iowa election ca~paign fund created 
5 in section 56.19." 
6 2. Page 10, by ir:serting after line 26 t..'1e 
7 following: 
8 "Sec. __ section 56.19, Code 1983, is amended 
9 to read as follows: 

10 56.19 FlJND CREATED. The "Iowa election carr.paign 
11 fund" is created within the office of the treasurer 
12 of state. The fund shall consist of funds paid by 
13 persons having an Iowa income tax liability as provided 
14 in section 56.18 and funds provided from section 
15 99D.12. The treasurer of state shall maintain within 
16 the fund a seDarate account for each political party 
17 as defined in'section 43.2. The director of revenue 
18 shall remit funds collected as provided in section 
19 56.18 to the treasurer of state who shall deposit 
20 9Hea the funds in the appropriate account within the 
21 Iowa election campaign fund. All contributions 
22 directed to the Iowa election c~~paign fund by 
23 taxpayers who do not designate anyone political party 
24 to receive their contributions shall be divided by 
25 the director of revenue equally among each account 
26 currently maintained in the fund. However, at any 
27 time when more than two accounts are beinq ~aintained 
28 within the fund contributions to the fund by taxpayers 
29 who do not designate anyone political party to receive 
30 their contributions shall be divided among the accounts 
31 in the same proportion as the n~ber of qualified 
32 electors declaring affiliation with each political 
33 party for which an account is maintained bears to 
34 the total number of qualified electors who have 
35 declared an affiliation with a political party. Any 
36 interest income received by the treasurer of state 
37 from investment of moneys deposited in the fund shall 
38 be deposited in the Iowa election campaign fund. 
39 Seea The funds shall be subject to payment to the 
40 chairperson of the specified political party by the 
41 state comptroller in the manner provided by section 
42 56.22." 
43 3. Renumber as necessary. 
$-3090 FILED BY EDGAR H. HOLDEN 
FEBRUARY 16, 1983 
IHTHDRAWN ('(1 'is,) 



............................. 
FEBRUARY 17, 1983 

SENATE FILE 92 
, S-3092 

~~ Amend amendment S-3035 to Senate File 92 as follows: 
"9 2 1'. Page i. by inserting after line 1 the following: 

3 " , Page I, by inserting after line 8 the 
4 follOWIng new subsection: 
5 "..--' NEW SUBSECTION. "Race", "racing", "race 
6 meet~ng", "track", and "racetrack" refer to dog racing 
7 and horse racing, including quarterhorse, thoroughbred, 
8 and harness racing, as approved by the commission."" 
9 2. Page I, by striking lines 35 and 36 and 

10 inserting in lieu thereof the following: 
11 " . Page 3, by striking lines 18 and 19 and 
12 inserting in lieu thereof the following: "a period 
13 of not more than one year. The commission may decide 
14 which types of racing it will permit. The commission 
15 may permit dog racing, horse racing of various types 
16 or both dog and horse racing. The commission shall 
17 decide the number, location, and type of all racetracks 
18 licensed under this chapter. The license shall set 
19 forth the name of the licensee, the type of license 
20 granted, the place where the race"." 
21 3. Page 2, by striking lines 18 through 22 and 
22 inserting in lieu thereof the following: 
23 "_ Page 8, by striking lines 3 through 6." 
24 4. Renumber as necessary. 

S-3096 

BY GEORGE KINLEY 
TED ANDERSON 
JOE BROWN 

SENATE FILE 92 

1 Amend amendment 5-3035 to senate File 92 as follows: 
2 1. page 2, by striking lines 46 through 50. 
3 2. Page 3, by striking lines 1 through 7 and 
4 inserting in lieu thereof the following: 
5 " Page 9, by striking lines 32 through 35. 
6 . Page 10, by striking lines 1 through 5 and 
7 inserting in lieu thereof the following: "retard 
8 a horse or dog, alleviate pain to affect the 
9 performance of a horse or dog, or to otherwise affect 

10 the outcome of a race. In addition, it is unlawful 
11 for a person having the control of a horse or dog 
12 and having knowledge of the use of a drug or narcotic 
13 to ~timulate, retard, alleviate pain, or otherwise 
14 affect the outcome of the race to allow the hors~ 
15 or dog to run in a race. The owners of a hor~e or 
16 dog and their agents and employees shall perm1t a 
17 member of the commission or a person employed or 
18 appointed by the commission to make tests as the 
19 commission deems proper in order to determine whether 
20 a horse or dog has been improperly drugged. The 
21 findings of the commission that a horse or dog has 
22 been improperly drugged by a narcotic or other"." 
23 3. Renumber as necessary. 
5-3096 FILED & WIlHDRAWN 
FEBRUl\.RY 16, 1983 (?I.'f'~~) 

BY WILLIAM DIELEMAN 



. t? 'it 

SENATE 8 
FEBRUARY 17, 1983 

SENATE FILE 92 
S-3093 

1 Amend Senate File 92 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
i3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

1. Page 6, line 35, by striking the number "1." 
2. Page 7, line 1, by striking the word "into" 

and inserting in lieu thereof the following: "in the 
following manner: 

1. Fifty percent of the surplus funds shall be 
divided among the local law enforcement departments 
having prima,ry responsibility for enforcing the laws 
in the muni,:ipali ties or counties where race tracks 
are located. The funds shall be divided by giving 
to each loc3.1 law enforcement department the percentage 
that is equivalent to the percentage of the total 
sum wagered at the track located in the municipality 
or county in relationship to the total sum wagered 
at all tracks in Iowa during the preceding calendar 
year. 

2. Fifty percent of the surplus funds shall be 
divided into as many equal parts as there are counties 
in the state of Iowa having a county fair subject 
to chapter 174 or a county 4-H show or an FFA show. 
The part due each county shall be remitted to the 
county treasurer of the county regardless of 
population. If the county has a county fair subject 
to chapter 174, the money shall be used only for the 
purpose of paying premiums for agricultural, home 
economics, and livestock exhibits and the other 
premiums referred to in section 174.2. If there is 
no county fair for the county, the money shall be 
used by a county 4-H club show or an FFA show or 
both." 

3. 
4. 

Page 7, by striking lines 2 through 12. 
Renumber as necessary. 

S-3093 FILED & LOST 
FEBRUARY 16, 19mif,Lf5"'1'J 

BY WILLIAM DIELEMAN 

SENATE FILE 82 
S-3097 

1 Amend Senate File 92 as follows: 
2 1. Page 1, by striking line 23 and inserting in 
3 lieu thereof the words ilLEGALIZED. The system of ". 
4 2. Page 3, line 1, by striking the word 
5 "enumberated" and inserting in lieu thereof the word 
6 "enumerated". 

S-3097 FILED & ADOPTED 
FEBRUARY 16, lS83(~,q~1) 

BY GEORGE KINLEY 



~. \., 

SENATE FILE 92 
5-3100 

1 Amend Senate File 92 as follows: 
2 1. Page 10, by inserting after line 8 the 
3 following: 
4 "Sec._ 
5 PROPER'l'Y. 

NEW SECTION. 99D.22A FORFEITURE OF 

6 1. Anything of value, including all traceable 
7 proceeds including but not limited to real and personal 
8 property, moneys, negotiable instruments, securities, 
9 and conveyances are subject to forfeiture to th~ state 

10 of Iowa if the item was used or intended to be used 
11 for any of the following: 

~'12 a. In exchange for a wager or delivery of a wager 
13 in violation of section 725.7. 
14 b. In exchange for a bribe intended to affect 
15 the outcome of a race. 
16 c. In exchange for or to facilitate a violation 

• 17 of this chapter. 
18 2. All moneys, coin, and currency found in close 
19 proximity of wagers, or of records of wagers are 
20 presumed forfeited. The burden of proof is upon the 
21 claimant of the property to rebut this presumption . 

. 'ri' ,22 3. Subsections 1 and 2 do not apply if the act 
, 23 or omission which would give rise to the forfeiture 

24 was committed or omitted without the owner's knowledge 
25 or consent." 
26 2. Renumber as necessary. 

5-3100 FILED BY BERL E. PRIEBE 
DOUGLAS RITSE!1A FEBRUARY 16, 1983 / ( " /. J _"f:' ~ :') ., ____ .3//1 ~/17 <1·7.) 

"~ ...s...v <:.t"-;"';''\o--"c.....<' v-j' 

SENATE FILE 92 
$-3099 . 
~ ~~end amendment 5-3035 to Senate File 92 as follows: 
2 1. Page 2, by striking lines 46 and 47 and 
3 ir.serting in ljeu thereof the following: 
4 "__ Page 9, by striking line 32 and inserting 
5 in lieu thereof the following: "retard a horse or 
6 dog or alleviate pain to affect the performance of 
7 h d I' " a orse or og, or . 
a 2. Renumber as necessary. 

5-3099 FILED & WITHDRAWN BY WILLIAM DIELEMAN 
FEBRUARY 16, 1983 {t,JsTo} , 

SENATE FILE 92 
5-3098 
1 Amend amendment $-3035 to Sen2te Flle 92 as follows: 
2 1. Page 1, by inserting after line 40 the 
3 following: 
4 " . Poge 4, by striking line 27 and 
5 1.n lIeU thereof t.he following: "person. 
6 shall be permitted on any order of finish 
7 o~~er than a wager on the identity of the 
8 finisher.!!" 

inserting 
No wagers 
in a race 
first place 

9 2. Page 2, by striking lines 2 through 5 and 
10 inserting in lieu thereof the following: 
::'1 " '. Page 5, by striking lines 5 tnrough 10." 
12 3-.--Renumber as necessary. 

5-3098 FILED & LOST 
FEBRUARy'16, 1983<;1.4S-2.} 

BY WILLIAM DIELEMAN 



SENATE 10 
FEBRUARY 17, 1983 

5-3102 
SENATE FILE 92 

.'.1 Amend' amendment 5-3035 to Senate File q2 as follows; 
2 1. Page 2, by str~k~ng 11nes 46 through 50. 
3 2. Page 3, by striking lines 1 through 7 and 
4 inserting in lieu thereof the following: 
5 " Page 9, by striking lines 32 through 35. 
6 page 10, by striking lines 1 through 5 and 
7 inserting in lieu thereof the following: ·retard 
B a horse or dog, alleviate pain to affect the 

d 9 performance of a horse or dog, or to otherwise affect 
Q10 the outcome of a race. In addition, it is unlawful 

11 for a person having the control of a horse or ~og 
12 and having knowledge of the use of a drug or narcotic 
13 to stimulate, retard, alleviate pain, or otherwise 
14 affect the outcome of the race to allow the horse 
15 or dog to run in a race. The owners of a horse or 
16 dog and their agents and employees shall permit a 
17 member of the commission or a person e~ployed or 
18 appointed by the commission to make tests as the 
19 commission deems proper in order to determine whether 
20 a horse or dog has been improperly drugged. The 
21 findings of the commission that a horse or dog has 
22 been improperly drugged by a narcotic or other"." 
23 3. Page 3, by striking lines 8 through 10 and 
24 inserting in lieu thereof the following: 
2S " Page 10, line 6, by inserting after the 
26 word-ntact." the words "The results of the tests shall 
27 be kept on file by the commission for at least one 
28 year following the tests. The use of phenylbutazone 
2l..is prohibited.· .. 

- 30 4. Page 3, by inserting before line 11 the 
31 following: 
32 " • page 10, line 7, by striking the words "an 

1333 ag-· and inserting in lieu thereof the words "a class 
34 "D" felony.". 

Page 10, by striking line 8." 
Renum r as necessary. 

S-3102 FILED 
FEBRUARY 16, 1983 
A - ADOPTED '? <is::') 

B - ADOPTED l.p <;56} 

BY WII.LIAM W. DIELE~~ 
GEORGE R. KINLEY 

SENATE FILE 92 
$-3104 

1 ~~e~d Senate File 92 as follows: 
2 
3 

L Page 9, line 28, by striking the words "a simple" 
,'Ilill l;I.<("r-t inq ir. 1 "ie'.l the;.-eo! the wores "an aggravated". 

S-3104 FILED 
FEBRUARY 16, 1983 v ',' , cr. qa-r ...tIl 7' l.."J{J "+ 70 / 

BY WILLIAM W. DrEL~~ 

• 



SENATE 4 
:7EB~U.QY 21, 1983 

SENATE FILE 92 

1 Amend Senate File 92 as follows: 
2 1. Page 10, by inserting after line 35, the 
3 following: 
4 "Sec. section 422.4, subsection 13, Code 
5 1983, is amended to read as follows: 
6 13. The term "withholding agent" means f\l'\y a 
7 individual, fiduciary, estate, trust, corporation, 
8 partnership or association in whatever capacity acting 
9 and including all officers and employees of the state 

10 of Iowa, or aay a municipal corporation of the state 
of Iowa and of aRY a school district or school board 11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

•

5 
!. 6 

- 27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 _50 

of the state, or of-aay a political subdivision of 
the state of Iowa, or aay a tax-supported unit of 
government that is obligated to payor has control 
of paying or does pay to any resident or nonresident 
of the state of Iowa or H~8 an agent any wages or 
winnings from pari-mutuel wagering that are subJect 
to the Iowa income tax in the hands of 8~ea the 
resident or nonresident, or any of the above-designated 
entities making payment or having control of making 
SHea the payment of any taxable Iowa income to aay 
a nonresident. The term "withholding ilgent" shall 
also include an officer or employee of a corporation 
or association, or a member or employee of a 
partnership, who as 8HeH an officer, employee, or 
member has the responsibility to perform an act under 
section 422.16 and who subsequently knowingly violates 
the provisions of section 422.16. 

Sec. Section 422.4, Code 1983, is amended 
by adding the following new subsection: 

NEW SUBSECTION. "Winnings from pari-mutuel 
wagering" means the amount of money paid to the holder 
of a wagering ticket purchased for a pari-mutuel race 
meeting in Iowa if the amount paid is one hundred 
dollars or more. 

Sec. Section 422.16, subsection 1, Code 1983, 
is amended to read as follows: 

1. Every withholding agent as defined herein and 
every employer as defined herein and further defined 
in the Internal Revenue Code of 1954, as amended, 
with respect to income tax collected at source, making 
payment of wages as defined herein to either a resident 
employee or employees, or a nonresident employee or 
employees, working in Iowa, shall deduct and withhold 
from SHea the wages or winnings from pari-mutuel 
wagering an amount which w~ll approximate the 
employee's annual tax liability on a calendar year 
basis, calculated on the basis of tables to be prepared 
by the department and schedules or percentage rates, 
based on SHea the wages or winnings, to be prescribed 



FEBRUARY 21, 1983 

$-3107 
PAGE 2 

, . 
1 by the department. Every employee or other person 
2 shall declare to 8~eR the employer or withholding 
3 agent the number of a~e personal exemptions and 
4 dependency exemptions or credits to be used in applying 
5 8~eR the tables and schedules or percentage rates, 
6 provided that no more StieR personal or dependency 
7 exemptions or credits may be declared by SHea the 
8 employee ,or other person than the number to which 
9 ke the person is entitled. SHea The claiming of stiek 

10 exemptions or credits in excess of entitlement shall 
11 constitute a misdemeanor. The withholding agent shall 
12 withhold seven percent of the winnings from pari-
13 mutuel wagering from the holder of the pari-mutuel 
14 ticket. Personal and deeendency exemptions and credits 
15 do not apply to withholding from pari-mutuel wagering. 
16 The department of revenue may promulgate rules pursuant 
17 to chapter 17A to implement withholding from winnings 
18 from par1-mutuel wagering. 
19 Sec. Section 422.16, subsection 8, Code 1983, 
20 is amended to read as follows: 
21 8. An employer or withholding agent shall be 
22 liable for the payment of the tax required to be 
23 deducted and withheld or the amount actually deducted, 
24 whichever is greater, under subsections 1 and 12 of 
2S this section; and any amount deducted and withheld 
26 as tax under subsections 1 and 12 of this section 
27 during any calendar year upon the wages or winnings 
28 from pari-mutuel wagering of aRyan employee, 
29 nonresident, or other person shalr-be allowed as a 
30 credit to the employee, nonresident, or other person 
31 against the tax imposed by section 422.5, irrespective 
32 of whether e~-Re~-sHea the tax has been, or will be, 
33 paid over by the employer or withholding agent to 
34 the department as provided by this chapter. 
35 Sec. . section 422.16, subsection 11, paragraph 
36 a, Code 1983, is amended to read as follows: 
37 11. a. Every person or married couple filing a 
38 joint return shall make a declaration of estimated 
39 tax if R~s-ef-~Re*f the person's or the couple's Iowa 
40 income tax attributable to income, other than wages 
41 or winnings from pari-mutuel wagering subject to 
42 ~thholding can reasonably be expected to amount to 
43 fifty dollars or more for the taxable year, except 
44 that, in the cases of farmers and fishermen, the 
4S exceptions provided in the Internal Revenue Code of 
46 1954 with respect to SHeR the declarations shall 
47 apply. The declaration provided for herein shall 
48 be filed on or before the last day of the fourth month 
49 of the taxpayer's tax year for which SHea the 
50 declaration is filed, in sHeR the form as the director 

I , , 
I 
! , 



FEBRUARY 21, 1983 

•

05-3107 
. PAGE 3 

1 may require by regulations. The estimated tax shall 
2 be paid in quarterly installments. The first 
3 installment shall be paid at the time of filing the 
4 declaration. The other installments shall be paid 
5 on or before June 30, September 30, and January 31. 
6 However, at the election of the person or married 
7 couple filing jointly, any installment of the estimated 
8 tax may be paid prior to the date prescribed for its 
9 payment. Whenever a person or married couple filing 

10 a joint return have reason to believe that R~B-e~ 
11 ~e~~ the person's or the couple's Iowa income tax 
12 may increase or decrease, either for purposes of 
13 meeting the requirement to file a declaration of 
14 estimated tax or for the purpose of increasing or 
15 decreasing a~eft the declaration, an amended estimate 
16 shall be filed by ft~M-&~-~eM the person or couple 
17 to reflect such increase or decrease in estimated 
18 Iowa income tax." 
19 2. Renumber as necessary. 
S-3107 FILED BY RAY TAYLOR 
FEBRUARY 17, 1983 
RULED OUT OF ORDER ((/' <.'71) 

SENATE FILE 92 
S-3106 

1 P.m€:!1C Senate File 92 as fo110''''5: 
2 1. Page 10, by i!1serting after li!1e 8 L1e 
3 following: 
4 "Sec. NEW SECTION. 99D.22A SHO~T TITLE­
S -?U;U>OSES J..ND INTENT. This chapter shall be ci ted 
6 as the Iowa pari-mutuel wagering Act and is an exercise 
7 of the police power of the state for the protection 
8 of the welfare, health, peace, morals, and safety 
9 of the state of Iowa. It shall be liberally construed 

10 for ~he accomplishment of these purposes. It is 
11 publ~c pol~cy that the wagering on races es licensed 
12 by the commission shall be regulated to the extent 
13 of prohibiting all wagering act~vity except as provided 
14 1n this chapter." 
15 2. Ren~~er as necess9ry. 

S-3106 FILED & LOST BY RAY ~AYLOR 
FEBRUARY 17, 1983 (, '-171) 



• 

••• 
S-3109 

SENATE FILE-92 

1 Amend. Senate File 92 as follows: 
2 1. Page 9, by inserting after line 22 the 
3 following: 
4 " Carrying or having in a person's possession 
5 a firearm, whether loaded or unloaded, except as 
6 provided in section 990.2214., subsection 2." 
7 2. Page 10, by inserting after line 8 the following 
8 new section: 
9 "Sec. NEW SECTION. 990.2214. FIREARMS 

10 PROHIBITEn:-
11 1. A person shall not carry or have in the person's 
12 possession a firearm of any type, whether loaded or 
13 unloaded, at any time while the person is on a part 
14 of the race track facility including, but not limited 
15 to, parking facilities, the betting enclosure, and 
16 stables and kennels. This prohibition applies to 
17 individuals that have a permit to carry a firearm. 
i8 2. This section shall not apply to certified law 
19 enforcement personnel .on active duty." 
20 3. Renumber as necessary. 

S-3109 FILED 
FEBRUARY 17, 1983 

BY JOHN W. JENSEN 

RULED OUT OF ORDER (~ 0/ 7 ') 

SENATE FILl:; !12--

S-3110 

1 A"enct Se~ate Flle 92 as follo~s: 
2 l~ Page 9, by inserting af~er line 22 the 
3 following: 
4 ,,' For a fee, cashing a winning ticket for 
5 another person." 
6 2. Renumber as. necessary. 

S-3110 FILED & LOST(I 471) BY RAY TAYLOR 
FEBRUARY 17, 1983 

• SENATE FILE 92 
S-3111 
1 ~~end the amendment 5-3100 to Senate File 92 as 

follows: 

II 4 
1. Page 1, line 10, by striking the words "or 

t~Dded to be used". 
p 

6 5 
2. Page 1, by striking lines 12 and 13. 

S-3111.FlLED 
FEBRUARY 17, 1983 
A - ADOPTED t C" +73) 
B - ADOPTED.., ~ 

BY ARTHUR A. 5!1ALL, JR. 

• 

1n-

r 



Senau rUe 92 

Slate Government: Swart?. Chair: Carper.h:r, Pavi~h. Tofte and W()()ds _, ,::NA'i'E FILE 
* ,·;.h:~,r----3"}30""ibc&~?),f.;(tf·~10---
~ ".' '-' , >, / ! '9,0 , '/" -' ""~.~:: .~~ .. ~,,,. tlV k"TNT.BY, PAL~lER, GALLAGHER, 

5, l'lELSH, COLTO~, RODGERS, 
, SLATER, BROWN and PRIEBE 

Koenigs. Oxley. Ways and Means: Copenhaver. Chair. Carpenter. Connolly. 
Schnekloth and Schroeder. 

~ ",.:'::J t ,0 .......... __ ~/Z7B'J liP. 1/;6) .. _-

SODAte Flle92 lED BY THE SENATE FEBil.UARY 17, 1983) 
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1 Section 1. NEW SECTION. 99D.1 DEFINITIONS. As used 

2 in this chapter unless the context otherwise requires: 

3 1. "Breakage" means the odd cents by which the amount 

4 payable on each dollar wagered in a pari-mutuel pool exceeds 

5 a multiple of ten cents. 

6 2. "Commission" means the state racing commission created 

7 under section 99D.4. 

8 3. "Licensee" means a nonprofit corporation licensed under 

9 section 99D.8. 

10 4. "Pari-mutuel wagering" means the system of wagering 

11 described in section 99D.10. 

12 5. "Race", "racing", "race meeting", "track", and 

13 "racetrack" refer to dog racing and horse racing, including 

14 quarterhorse, thoroughbred, and harness racing, as approved 

15 by the commission. 

16 6. "Race track enclosure" means the grandstand, clubhouse, 

17 turf club or other areas of a licensed race track which a 

18 person may enter only upon payment of an admission fee or 

19 upon presentation of authorized credentials. "Race track 

20 enclosure" also means any additional areas designated by the 

21 commission. 

22 Sec. 2. NEW SECTION. 99D.2 SCOPE OF PROVISIONS. This 

23 chapter does not apply to horse-race or dog-race meetings 

24 unless the pari-mutuel system of wagering is used or intended 

25 to be used in connection with the horse-race or dog-race 

26 meetings. If the pari-mutuel system is used or intended to 

27 be used a person shall not conduct a race meeting without 

28 a license 

29 Sec. 3. 

as provided by 

NEW SECTION. 

section 99D.8. 

99D.3 PARI-MUTUEL WAGERING 

30 LEGALIZED. The system of wagering on the results of horse 

31 or dog races as provided by this chapter is legal, when 

32 conducted within the raCe track enclosure at a licensed horse-

33 race or 

34 Sec. 

dog-race meeting. 

4. NEW SECTION. 99D.4 CREATION OF STATE RACING 

3S COMMISSION--MEMBERS--TERMS--QUALIFICATIONS--BONDS--PROHIBITED 
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1 ACTIVITIES--PENALTY. 

2 1. There is created a state racing commission consisting 

3 of five members who shall be appointed by the governor subject 

4 to confirmation by the senate, and who shall serve not to 

5 exceed a three-year term at the pleasure of the qovernor. 

6 The term of each member shall begin and end as provided in 

7 section 69.19. 

8 2. A vacancy on the commission shall be filled as pro-

9 vided in section 2.32. 

10 3. Not more than three members of the commission shall 

11 belong to the same political party and no two members of the 

12 commission shall reside, when appointed, in the same 

13 congressional district. A member of the commission shall 

14 not have a financial interest in a race track. 

15 4. Commission members shall each receive an 

16 of six thousand dollars. Members shall also be 

annual salari' 

reimbursed 

17 for necessary travel and expenses incurred in the performance 

18 of their duties. Each member shall post a bond in the amount 

19 of ten thousand dollars, with sureties to be approved by the 

20 governor, to guarantee the proper handling and accounting 

21 of moneys and other properties required in the administra-

22 tion of this chapter. The premiums on the bonds shall be 

23 paid as other expenses of the commission. 

24 5. Without prior approval of the commission, a member, 

25 employee, or appointee of the commission shall not: 

~ 26 a. Enter directly or indirectly into any business dealin~ 

27 venture, or contract with an owner or lessee of a racetrack 

28 or a licensee. 

29 b. Be employed in any capacity by a racetrack or licensee. 

30 c. ~rticipate directly or indirectly as an owner, owner~ 

31 trainer, trainer of a horse or dog, or jockey of a horse in 

32 a race meeting conducted in this state. 

33 Violations of this subsection shall be a serious 

34 misdemeanor. In addition, the individual may be subject to 

35 disciplinary actions pursuant to the commission rules. 
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1 Sec. 5. NEW SECTION. 99D.5 CHAIRPERSON--SECRETARY--

2 DUTIES--BOND. The commission shall elect in July of each 

3 year one of its members chairperson for the succeeding year. 

4 The commission may employ a secretary and other assistants 

5 and employees as necessary to carry out its duties. The 

6 secretary shall keep a record of the proceedings of the 

7 commission, preserve the books, records, and documents 

8 entrusted to the secretary's care, and perform other duties 

9 as the commission prescribes. The commission shall require 

10 the secretary to post a bond in a sum it may fix, conditioned 

11 upon the faithful performance of the secretary's duties. 

12 The commission may fix the compensation of its secretary, 

13 and also the compensation of its other employees, subject 

14 to the approval of the governor. The commission shall have 

15 its headquarters in the city of Des Moines, and shall meet 

16 in July of each year and at other times and places as it finds 

17 necessary for the discharge of its duties. 

18 Sec. 6. NEW SECTION. 99D.6 RULES. The commission may 

19 adopt rules in conformity with chapter 17A for the enforcement 

20 and administration of this chapter. 

21 Sec. 7. NEW SECTION. 99D.7 HORSE OR DOG RACING LICENSES-

22 -APP~ICATIONS. A qualified nonprofit corporation as defin~d 

23 in section 99B.l, subsection 10, organized to promote those 

24 purposes enumerated in section 99B.7, subsection 3, paragraph 

25 b, or a nonprofit corporation which conducts a livestock 

26 exposition for the promotion of the livestock, horse, or dog 

27 breeding industries of the state, may apply to the commission 

28 for a license to conduct horse or dog racing. The application 

29 shall be filed with the secretary of the commission at least 

30 sixty days before the first day of the horse-race or doq-race 

31 meeting which the nonprofit corporation or association proposes 

32 to conduct, shall specify the day or days when and the exact 

33 location where it proposes to conduct racing, and shall be 

34 in a form and contain information as the commission prescribes. 

35 Sec. 8. NEW SECTION. 99D.8 LICENSES--TERMS AND 
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1 CONDITIONS--REVOCATION. 

2 1. If the commission is satisfied that its rules and 

3 sections 99D.7 through 99D.22 applicable to licensees have 

4 been or will be complied with, it may issue a license for 

5 a period of not more than one year. The commission may decide 

6 which types of racinq it will permit. The comMission may 

7 permit doq racing, horse racinq of various types or both doq 

8 and horse racing. The commission shall decide the number, 

9 location, and type of all racetracks licensed under this 

"'~d10 chapter. 

11 the type 

12 is to be 

The license shall set forth the name of the licensee. 

of license granted, the place where the race meeting 

held, and the time and number of days during which 

"13 racing may be conducted by the licensee. A license is not 

14 transferable or assignahle. The commission may revoke any 

15 license issued for good cause upon reasonable notice and 

16 hearing. 

17 2. A license shall only be granted to a nonprofit 

18 corporation or association upon the express condition that: 

19 a. The nonprofit corporation or association shall not, 

20 by a lease, contract, understanding, or arrangement of any 

21 kind, grant, assign, or turn over to a person the operation 

22 or management of a race meeting licensed under this section 

23 or of the pari-mutuel system of wagering described in section 

24 990.10. 

25 b. 

26 permit 

The nonprofit corporation shall not 

a person other than the licensee to 

in any manner 

have a share, 

27 percentage, or proportion of the money "received for admissions 

28 to the race or race meeting or from the operation of the pari-

29 mutuel system. 

30 c. Upon a violation of any of the conditions listed in 

31 this subsection, the commission shall immediately revoke the" 

32 license. 

33 Sec. 9. NEW SECTION. 99D.9 BOND OF LICENSEE. A licensee 

34 1icensen under section 99D.8 shall post a bond to the state 

35 of Iowa before the license is issued in a sum as the commission 
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1 shall fix, with sureties to he approved by the commission. 

2 The bond shall be used to guarantee that the licensee 

3 faithfully makes the payments, keeps its books and records 

4 and makes reports, and conducts its racing in conformity with 

5 sections 99D.5 through 99D.20 and the rules adopted by the 

6 commission. 

7 Sec. 10. NEW SECTION. 99D.IO PARI-MUTUEL \'IAGERING--

R MINORS PROHIBITED. 

9 1. Except as permitted in 

10 permit no form of wagering on 

this section, the licensee shall 

the results of the races. 

11 2. Licensees shall only permit the pari-mutuel or certifi-

12 cate method of wagering as defined in this section. 

J.3 3. The licensee may receive wagers of money only from 

14 a person present at a licensed race on a horse or dog in the 

15 race selected hy the person making the wager to finish first 

16 in the race. The person wagering shall acquire an interest 

17 in the total money wagered on all horses or dogs in the race 

18 as first winners in proportion to the amount of money wagered 

19 by the person. 

20 4. ~he licensee shall issue to each person 

21 certificate on which shall be shown the number 

wagering a 

of the race, 

22 the amount wagered, and the number or name of the horse or -23 dog selected as first winner. -.24 5. As each race is run the licensee shall deduct fifteen 

25 percent from the total sum wagered on all horses or dogs as 

26 first winners. The balance, after deducting breakage, shall 

27 be paid to the holders of certificates on the winning horse 

28 or dog in the proportion that the amount wagered by each 

29 certificate holder bears to the total amount wagered on all 

30 horses or dogs in the race as first winners. 

31 6. The licensee shall likewise receive wagers on horses 

32 or dogs selected to run second, third, or both, or in 

33 combinations as the commiss·ion may authorize. The method, 

34 procedure, and the authority and right of the licensee, as 

35 well as the deduction allowed to the licensee, shall be as 
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1 specified with respect to wagers upon horses or dogs selected 

2 to run first. 

3 7. All wagering shall be conducted within the race track 

4 enclosure where the licensed race is held. 

S 8. A person under the age of eighteen years shall not 

6 make a pari-mutuel wager. 

7 Sec. 11. NEW SECTION. 99D.10A BREAKAGE. A licensee 

8 shall deduct the breakage from the pari-mutuel pool wh~ch 
9 shall be distributed in the following manner: 

10 1. In horse races the breakage shall be retained by the 

11 licensee to supplement purses for the race restricted to Iowa 

12 foaled horses as provided in section 99D.19. 

13 2. In dog races the breakage shall be distributed as 

14 follows: 

15 a. Seventy-five percent shall be retained by the licensee 

16 to supplement purses for the race restricted to Iowa whelped 

17 dogs as provided in section 99D.19. 

18 b. Twenty-five percent shall be retained by the licensee 

19 and shall be put into a stake race for Iowa whelped dogs. 

20 All dogs racing in the stake race must have run in at least 

21 twelve races during the current racing season at the track 

22 sponsoring the stake race to qualify to participate. 

23 Sec. 12. NEW SECTION. 99D.10B UNCLAIMED WINNINGS. 

24 1. Ivinnings provided in section 99D.10 not 

2S the person who placed the wager hy December 31 

26 the wager was placed shall be forfeited. 

claimed by 

of the year 

27 2. Hinnings forfeited under subsection 1 shall be retained 

28 by the licensee. 

29 Sec. 13. NEW SEC~ION. 99D.ll RACING MEETS--TAX--FEES. 

30 1. A licensee under section 99D.8 shall pay the tax imposed 

31 by section 99D.12. 

32 2. A licensee shall also pay to the commission the sum 

33 of fifty cents for each person entering the grounds or 

34 enclosure of the licensee upon a ticket of admission. 

35 a. If tickets are issued which are good for more than 
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lone day, the sum of fifty cents shall be paid for each person 

2 using the ticket on each day that the ticket is usen. 

3 b. If free passes or complimentary admission tickets are 

4 issued, the licensee shall pay the same tax upon these passes 

5 or complimentary tickets as if they were sold at the regular 

6 and usual admission rate. 

7 c. 

8 actual 

However, the licensee may issue tax-free passes to 

and necessary. officials and employees of the licensee 

9 or other persons actually working at the race track. 

10 d. The issuance of tax-free passes is subject to the rules 

11 of the commission, and a list of all persons to whom the tax-

12 free passes are issued shall be filed with the commission. 

13 3. The licensee shall also pay to the commission a licensee 

14 fee of two hundred dollars for each racing day of each horse-

15 race or dog-race meeting for which a license has been issued. 

16 4. No other license tax, permit tax, occupation tax, 

17 excise tax, or racing fee, shall be levied, assessed, or 

18 collected from a licensee by the state or by a political 

19 subdivision, except as provided in this chapter. 

20 Sec. 14. NEW SECTION. 99D.12 PARI-MUTUEL WAGERING TAX-

21 -RATE. A tax of five percent is imposed on the gross sum 

22 wagered by the pari-mutuel method at each race meeting. The 

23 tax imposed by this section shall be paid by the licensee 

24 to the treasurer of state within ten days after the close 

25 of each race meeting, for deposit in the general fund of the 

26 state. 

27 Sec. 15. NEW SECTION. 990.13 REVENUE OIRECTOR--

28 VERIFICATION OF TAXES OUE STATE. The director of revenue 

29 shall verify the amount of the fees and taxes due the state 

30 as provided by sections 99D.10A, 99D.11, 990.12, and 990.19. 

31 Sec. 16. NEW SECTION. 99D.14 USE OF FUNDS. The expenses 

32 of the commissioners, compensation of the secretary, 

33 assistants, and employees and their reasonable expenses shall 

34 first be paid out of the funds received pursuant to section 

35 99D.11. The commission shall retain an additional amount 
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1 sufficient to pay its current expenses. An itemized account 

2 of personal expenses shall be verified by the person making 

3 the claim, and shall be approved by a majority of the members 

4 of the commission or a person authorized by the commission 

5 to give the approval. If the account is paid, it shall be 

6 filed in the office of the commission and remain a part of 

7 the commission's permanent records. The commission is subject 

8 to the budget requirements of chapter 8 and the applicable 

9 auditing requirements and procedures of chapter 11. 

10 Sec. 17. NEW SECTION. 990.15 SURPLUS FUN~S--HOW USED. 

11 1. The balance of the funds coming into the hands of the 

12 commission pursuant to section 99D.ll, shall be divided into 

13 as many equal parts as there are counties in the state of 

14 Iowa having a county fair subject to chapter 174 or a county 

15 4-H club show or an FFA show. 

16 2. One part shall be remitted 

17 of each such county regardless of 

to the county treasurer 

population. If the county 

18 has a county fair subject to chapter 174, the money shall 

19 be used only for the purpose of paying premiums for 

20 agricultural, home economics, and livestock exhibits and the 

21 other premiums referred to in section 174.2. If there is 

22 no such county fair for the county, the money shall be used 

23 by a county 4-H club show or an FFA show or both. 

24 Sec. lB. NEW SECTION. 990.16 HORSE OR DOG RACING--

25 LICENSEES--RECORDS--REPORTS--SUPERvrSION. A licensee shall 

26 keep its books and records so as to clearly show the following: 

27 1. The total number of admissions to races conducted by 

28 it on each raCing day, including the number of admissions 

29 upon free passes or complimentary tickets. 

30 2. The amount received daily from admission fees. 

31 3. The total amount of money wagered during the race meet. 

32 The licensee shall furnish to the commission reports and 

33 information as the commission may require with respect to 

34 its activities. The commission may designate a representative 

35 to attend a licensed race meeting, who shall have full access 

-8-



S.F. 'II- H.F. 

1 to all places within the enclosure of the meeting and who 

2 shall supervise and check the admissions. The compensation 

3 of the representative shall be fixed by the commission but 

4 shall be paid by the licensee. 

5 Sec. 19. NEW SECTION. 99D.16A AUDIT OF LICENSEE 

6 OPERATIONS. within 90 days after the end of each race meet, 

7 the licensee shall transmit to the commission an audit of 

8 the financial transactions and condition of the licensee's 

9 operations conducted under this chapter. Additionally, within 

10 90 days after the end of the licensee's fiscal year, the 

11 licensee shall transmit to the commission an audit of the 

12 financial transactions and condition of the licensee's total 

13 operations. 

14 accountants 

15 116. 

All audits shall be conducted by certified public 

registered in the state of Iowa under chapter 

16 Sec. 20. NEW SECTION. 990.17 ANNUAL REPORT OF CmfMISSION. 

17 The commission shall make an annual report to the governor, 

18 for the period ending June 30 of each year. Included in the 

19 report shall be an account of the commission's actions, its 

20 financial position and results of operation under this chapter, 

21 the practical results attained under this chapter, and any 

22 recommendations for legislation which the commission deems 

23 advisable. 

* 24 Sec. 21. NEVI SECTION. 990.19 NATIVE HORSES OR DOGS. 

25 A licensee shall hold at least one race on each racing day 

26 limited to horses foaled or dogs whelped in Iowa. However, 

27 if sufficient competition cannot be had among that class of 

28 horses or dogs on any day, another race for the day may be 

29 substituted. Three percent of the purse won by a horse or 

30 dog in the race limited to Iowa foaled horses or Iowa whelped 

31 dogs shall be used to promote the horse and dog breeding 

32 industries. The three percent shall be withheld by the licensee 

33 from the purse and shall be paid at the end of the race meeting 

34 to the state department of agriculture which in turn shall 

35 deposit it in a special fund to be known as the Iowa horse 
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1 and dog breeders fund and pay it by December 31 of each 

2 calendar year to the breeder of the winning Iowa-f.oaled horse 

3 or Iowa-whelped dog. 

4 Sec. 22. NEW SECTION. 99D.20 COMMIS~ION VETERINARIAN 

5 AND CHEMIST. 

6 1. The commission shall employ one or more chemists or 

7 contract with a qualified chemical laboratory to determine 

8 by chemical testing and analysis of saliva, urine, blood, 

9 or other excretions or body fluids whether a substance or 

10 drug has been introduced which may affect the outcome of a 

11 race or whether an action has been taken or a substance or 

12 drug has been introduced which may interfere with the testing 

13 procedure. The commission shall adopt rules under chapter 

14 17A concerning procedures and actions taken on positive drug 

15 reports. The commission may adopt by reference the standards 

16 of the national association of state racing commissioners, 

17 the association of official racing chemists, and New York 

18 jockey club, or the united States trotting association or 

19 may adopt any other procedure or standard. 

20 2. The commission shall employ or contract with one or 

21 more veterinarians to extract or procure the saliva, urine, 

22 blood, or other excretions or body fluids of the horses or .... 
23 dogs for the chemical testing purposes of this section. A 

24 commission veterinarian shall be in attendance at every race 

25 meeting held in this state. 

26 3. A chemist or veterinarian who willfully or intentionally 

27 fails to perform the functions or duties of employment re-

28 quired by this section shall be banned for life from employ-

29 ment at a race meeting held in this state. 

30 Sec. 23. NEW SECTION. 990.21 PROHIBITED ACTIVITIES-

31 -PENALTY. 

32 1. A person is guilty of an aggravated misdemeanor for 

33 doing any of the following: 

34 a. Holding or conducting a race or race meeting where 

35 the pari-mutuel system of wagering is used or to be used 
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1 without a license issued by the commission. 

2 b. Holding or conducting a race or race meeting where 

3 wagering is permitted other than in the manner specified by 

4 section 99D.10. 

* 5 c. Committing any other corrupt or fraudulent practice 

6 as defined by the commission in relation to racing which 

7 affects or may affect the result of a race. 

8 2. A person knowingly permitting a person under the age 

9 of eighteen years to make a pari-mutuel wager is guilty of 

10 a simple misdemeanor. 

11 3. A person wagering or accepting a wager at any location 

12 outside the betting enclosure is subject to the penalties 

13 in section 725.7. 

14 Sec. 24. NEW SECTION. 99D.22 DRUGGING OF HORSES OR DOGS 

15 FORBIDDEN--PENALTY. It is unlawful for a person to use or 

16 permit to be used a narcotic or other drug to stimulate or 

17 retard a horse or dog, alleviate pain to affect the performance 

18 of a horse or dog, or to otherwise affect the outcome of a 

19 race. In addition, it is unlawful for a person having the 

20 control of a horse or dog and havinq knowledqe of the use 

21 of a drug or narcotic ,to stimulate, retard, alleviate pain, 

22 or otherwise affect the outcome of the race to allow the horse 

23 or dog to run in a race. The owners of a horse or dog and 

24 their agents and employees shall permit a member of the 

25 commission or a person employed or appointed by the commission 

26 to make tests as the commission deems proger in order to 

27 determine whether a horse or dog has been improperly drugged. 

28 The findings of the commission that a horse or dog has been 

29 improperly drugged by a narcotic or other drug are prima facie 

30 evidence of the fact. The results of the tests shall be kept 

31 on file by the commission for at least one year following 

32 the tests. The use of phenylbutazone is prohibited. 

33 A person who violates this section is guilty of a class 

34 "0" felony. 

3S Sec. 25. NEW SECTION. 99D.22A FORFEITURE OF PROPERTY. 
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1 1. Anything of value, including all traceable proceeds 

2 including but not limited to real and personal property, 

3 Toneys, negotiable instruments, securities, and conveyances 

4 are sUbject to forfeiture to the state of Iowa if the item 

used for any of the following: S was 

6 a. In exchange for a bribe intended to affect the outcome 

7 of a race. 

8 g. In exchange for or to facilitate a violation of this 

9 chapter. 

10 2. All moneys, coin, and currency found in close proximity 

11 of wagers, or of records of 

12 The burden of proof is upon 

13 rebut this presumption, 

waqers are presumed 

the claimant of the 

forfeited. 

property to 

14 3. Subsections 1 and 2 do not apply if the act or omission 

15 which would give rise to the ~orfeiture was committed or 

16 omitted without the owner's 

17 sec. 26. Section 12.10, 

knowledge or consent. 

Code .1983, is amended to read 

18 as follows: 

19 12.10 DEPOSITS BY STATE OFFICERS. All elective and ap-

20 pointive state officers, boards, 

21 except the state fair board, the 

commissions, and departments, 

state board of 

22 state commerce commission, and the commissioner 

regents, Iowa 

of the depart-

23 ment of social services, shall, within ten days succeeding 

24 the collection thereof, deposit, with the treasurer of state, 

2S or to the credit of 5a~e the treasurer of state in any 

26 depository BY-Hi~ designated by the treasurer of state, ninety 

27 percent of all fees, commissions, and moneys collected or 

28 received; the balance actually collected in cash, remaining 

29 in the hands of any officer, board, or department shall not 

30 exceed the sum of five thousand dollars and ft8 money collected 

31 shall not be held more than thirty days. This section does 

32 not apply to the Iowa housing finance authority or to the 

33 funds received by the state racing commission under section 

34 990.11. 

35 Sec. 27. section 99A.2, unnumbered paragraph 1, Code 1983, 
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1 is amended to read as follows: 

2 The intentional possession or willful keeping of a gambling 

3 device upon any licensed premises, except as provided in this 

4 chapter, is cause for the revocation of any license upon the 

5 premises where the gambling device is found. Possession by 

6 an employee of the licensee on the premises of the licensee 

7 eRaii-,tve-~~se-~e-eRe creates a presumption of intentional 

8 possession by the licensee. 

9 Sec. 28. Section 537A.4, unnumbered paragraph 2, Code 

10 1983, is amended to read as follows: -11 This section sfiaii noes not apply to a contract for the 

12 operation of or for the sale or rental of equipment for games 

13 of skill or games of chance, if both the contract and the 

14 games are in compliance with chapter 99B. This section does 

15 not apply to wagering under the pari-mutuel method of wagering 

16 authorized by chapter 99D. 

17 Sec. 29. Section 725.7, Code 1983, is amended by striking 

18 the section and inserting in lieu thereof the followina: . 

19 725.7 GAMING ANO BETTING--PENALTY. 

20 1. Except as permitted in chapters 99B and 990, a person 

21 shall not do any of the following: 

22 a. PartiCipate in a game for any sum of money or other 

23 property of any value. 

24 b. Make any bet. 

25 c. For a fee, directly or indirectly, give or accept 

26 anything of value to be wagered or to be transmitted or 

27 delivered for a wager to be placed within or without the state 

28 of Iowa. 

29 d. For a fee, deliver anything of value which has been 

30 received outside the enclosure of a race track licensed under 

31 chapter 990 to be placed as wagers in the pari-mutuel pool 

32 or other authorized systems of wagering. 

33 e. Engage in bookmaking. 

34 2. A person convicted of a violation of this section, 

35 upon conviction or plea of guilty, is guilty of: 
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a. A serious misnemeanor for the first offense. 

2 

3 

h. An aggravated misdemeanor for the second offense. 

c. A class "D n felony for a third offense and each 

4 subsequent offense. 

5 Sec. 30. Chapter 725, Code 1983, is amended by adding 

6 the following new section: 

7 NEl'1 SECTION. This chapter does not prohibit the 

8 establishment and operation of a state racing commission and 

9 pari-mutuel betting on horse or dog raCes as provided in 

10 chapter 99D. 

11 Sec. 31. Notwithstanding section 4 of this Act, the 

12 governor shall appoint initial members of the commission 

13 established under that section to staggered terms,~two to 

14 end the year following appointment, two to end two years 

15 following appointment, and one to end three years following -16 appointment. The governor shall appoint initial members in 

17 the same manner as vacancies, subject to section 2.32. 

18 Sec. 32. Sections 1 through 25 of this Act are created 

19 as a new chapter 99D. 

20 

7.1 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

H 

34 

35 
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Amend Senate File 92 as amended, passed, and 
reprinted by the Senate, as follows: 

1. Page 1, by striking lines 3 through 5. 
2. Page 1, by striking lines 10 and 11. 
3. Page 1, by striking lines 22 through 33. 
4. Page 4, line 22, by striking the word "section" 

and inserting in lieu thereof the word "section." 
5. Page 4, by striking lines 23 through 24. 
6. Page 4, by striking lines 28 through 29 and 

inserting in lieu thereof the words "to the race or 
race meeting." 

7. Page 5, by striking lines 7 through 35. 
8. Page 6, by striking lines 1 through 28. 

.9. Page 7, by striking lines 20 through 26. 
10. Page 7, by striking line 30 and inserting 

in lieu thereof the following: "as provided by section 
99D.19." 

11. Page 8, by striking line 31. 
12. Page 10, by striking line 35 and inserting 

in lieu thereof the words "the pari-mutuel system 
of wagering is used." 

13. Page 11, by striking line 1. 
14. Page 11, by striking lines 3 and 4 and 

inserting in lieu thereof the words "wagering is 
permitted." 

15. Page 11, by striking lines 8 through 10. 
16. page 12, by striking line 35. 
17. Page 13, by striking lines 1 through 16. 
18. Page 13, line 20, by striking the following: 

"chapters 99B and 99D," and inserting in lieu thereof 
the following: "chapter 99B,". 

19. Page 14, by striking lines 5 through 10. 
20. Title page, by striking line 1 and inserting 

in lieu thereof the words "An Act creating a". 
21. Renumber as necessary. 

H-3161 FILED FEBRUARY 25, 1983 
/ f I / ) 

BY HUGHES of Union 
'>1-/';:7 $' /.JJ g.3 i. -;t ,.2/ J Y , 

v 
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PAGE FOUR 

SENATE FILE 92 
H-3167 
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Amend Senate File 92 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page L line 13, by striking the words "dog 
racing and". 

2. Page 1, line 23, by striking the words lIor 
dog-race". 

3. Page 1, line 25, by striking the words "or 
dog-race" . 

4. Page 1, line 31, by striking the words "or 
dog" . 

5. Page I, line 33, by striking the words "or 
dog-race". 

6. Page 2, line 31, by striking the words "O r 
dog". 

7. Page 3, line 21, by striking the words "OR 
DOG" . 

8. Page 3, line 26, by striking the words 
"livestock, horse, or dog" and inserting ~n lieu 
thereof the words "livestock or horse". 

9. Page 3, line 28, by striking the words "or 
dog". 

10. Page 3, line 30, by striking the words "or 
dog-race" . 

11. Page 4, by striking line 7 and inserting in 
lieu thereof the words "permit horse racing of various 
types." 

12. Page 4, line 8, by striking the words "and 
horse racing." 

13. Page 5, line 14, by striking the words "or 
dog" . 

14. Page 5, line 17, by striking the words "or 
dogs" . 

15. 
16. 
17. 

dogs". 

Page 5, line 22, by striking the word "or". 
Page 5, line 23, by striking the word "dog". 
Page 5, line 25, by striking the words "or 

18. Page 5, line 28, by striking the words "or 
dog" . 

19. Page 5, line 30, by striking the words "or 
dogs" . 

20. Page 5, line 32, by striking the words "or 
dogs". 

21. Page 6, line 1, by striking the words "or 
44 dogs". 
45 22. 
46 23. 
47 figure: 
48 "1. 
49 24. 
50 25. 

Page 6, by striking line 9. 
Page 6, line 10, by striklng the words and 

In horse races the breakage". 
Page 6, by striking lines 13 through 22. 
Page 7, line 15, by striking the words "or 

-1-
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;'1ARCH 1, 1983 
PAGE FIVE 

H-3167 
Page Two 

1 dog-race~l. 

2 26. Page 8, Ilne 24, by striking the werds "OR 
3 ::JOG". 
4 27. Page 9, line 24, by striking the wo::c.s "OR 
5 
6 
7 
8 
9 

DOGS" . 
28. Page 9, 

dogs whelped". 
29. Page 9, 

dogs" . 

line 26, by striking the words "or 

Ilne 28, by striking ~he words lIor 

10 30. Page 9, line 29, by striking the word "or". 
11 31. Page 9, by striking lines 30 and 31 and 
12 inserting in lieu thereof the words "in the race 
:3 limited to .owa foaled horses shall be used to promote 

the horse breeding". 14 
15 
16 
17 

32. Page 7, line 32, by striking the word 
"industries" and inserting In lieu thereof the word 
"industry". 

18 33. Page 10, line I, by striking t.he words Hand 
19 dog". 
20 34. Page 10, 
21 and inserting 1n 
22 35. Page 10, 
23 36. Page 10, 
24 37. Page 10, 
25 38. Page 11, 

line 2, by striking the word "horse" 
lieu thereof the word "horse." 
by striking line 3. 
line 22, by striking the 
line 23, by striking 
line 14, by striklng 

the 
the 

word Borll. 
word "dogs". 
words "OR 

26 DOGS". 
27 39. 
28 dog". 
29 40. 
30 dog". 

Page 11, line 17, by striking the words "or 

Page 11, Ilne 18, by striking the words "or 

31 41. Page 11, by striking line 23 and inserting 
32 in lieu thereof the following: "to run 1n a race. 
33 The o'w"ners of a horse and". 
34 42. Page 11, line 27, by striking the words "or 
3S dog". 
36 43. 
37 dog". 
38 44. 
39 dog". 

Page 11, line 28, by striking the words "or 

Page 14, line 9, by striking the words "or 

40 45. Title page, line 4, by striking the words 
41 "and dog". 
42 46. Renumber as necessary. 

BY MILLER of \"Joodbury 

., 



SENATE FILE 92 

H-3230 
1 Amend Senate File 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 13, by striking the words "dog 
4 racing and". 
5 2. Page 1, line 23, by striking the words "or 
6 dog-race". 
7 3. Page 1, line 25, by striking the words "or 
8 dog-race". 
9 4. Page 1, line 31, by striking the words "or 

10 dog". 
11 5. Page 1, line 33, by striking the words "or 
12 dog-race". o 13 6. Page 2, line 18, by inserting after the word 
14 "duties" the words "to a maximum of six thousand 
15 dollars per year for the commission". 

t 16 7. Page 2, line 31, by striking the words "or 
17 dog". 
18 8. Page 3, line 4, by striking the word "The" 
19 and inserting in lieu thereof the words and figure 
20 "I.n accordance with chapter 19A, the". 

1/ 21 9. Page 3, line 13, by striking the word "subject". 
22 10. Page 3, line 14, by striking the words "to 
23 ·the approval of the governor." and inserting in lieu 
24 e e f the words and figure "in accordance with 
25 chapter T9A.~ 

~ 26 , line 18, by striking the word "may" 

e. 27 and inserting in lieu thereof the word "shall". 
, 28 12. Page 3, line 21, by striking the words "OR 
. 29 DOG". 

~ 30 13. Page 3, line 26, by striking the words 
31 "livestock, horse, or dog" and inserting in lieu 
32 thereof the words "livestock or horse". 
33 14. Page 3, line 28, by striking the words "or 
34 dog". 
3S 15.. Page 3, line 30, by striking the words "or 
36 dog-race". 
37 16. Page 4, by striking line 7 and inserting in 
38 lieu thereof the words "permit horse racing of various 
39 types." 
40 17. Page 4, line 8, boY striking the words "and 
41 horse racing." 
42 18. Page 5, line 14, by striking the words "or 
43 dog". 
44 19. 
45' dogs" . 
46 20. 
47 2l. 
48 22. 
49 dogs". 
50 23. 

PAGE 2 e ~ dog~4. 
3 dogs". 
4 25. 
5 dogs". 
6 26. 
7 dogs". 

Page 5, line 17, by striking the words "or 

Page 
page 
Page 

5, line 
5, line 
5, line 

22, 
23, 
25, 

by 
by 
by 

striking 
striking 
striking 

the 
the 
the 

word "or". 
word "dog". 
words "or 

Page 5, line 28, by striking the words ttor 

Page 5, line 30, by striking the words "or 

Page 5, line 32, by striking the words "or 

Page 6, line 1, by striking the words "or 

8 27. P 6, by striking line 9. 



9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

28. 
figure: 

I?a..&e. 6." Line- 1-().,. JYY4 striking ~the words and 

"I. In horse races the breakage". 
29. Page 6, by striking lines 13 through 22. 
30. Page 7, line 15, by striking the words "or 

dog-race". 
31. Page 8, line 24, by striking the words "OR 

DOG" . 
32. Page 9, line 24, by striking the words "OR 

DOGS". 
33. Page 9, line 26, by striking the words "or 

dogs whelped". 
34. Page 9, line 28, by striking the words "or 

22 dogs". 
23 35. Page 9, line 29, by striking the word "or". 
24 36. Page 9, by striking lines 30 and 31 and 
25 inserting in lieu thereof the words "in the race 
26 limited to Iowa foaled horses shall be used to promote 
27 the horse breeding". 
28 37. Page g, line 32, by striking the word 
29 "industries" and inserting in lieu thereof the word 
30 "industry". 
31 38. Page 10, line 1, by striking the words "and 
32 dog". 
33 39. Page 10, 
34 and inserting in 
35 40. Page 10, 
36 41. Page 10, 
37 42. Page 10, 
38 43. Page 11, 

line 2, by striking the word "horse" 
lieu thereof the word "hor-se." 
by striking line 3. 
line 22, by striking 
line 23, by striking 
line 14, by striking 

the 
the 
the 

word "or". 
word "dogs". 
words "OR 

39 DOGS". 
40 44. 
41 dog". 

Page 11, line 17, by str-iking the words "or 

42 45. Page 11, line 18, by striking the words Itor 
43 dog". 
44 46. Pa~e 11, by striking line 23 and inserting 
45 in lieu th;reof the following: "to run in a r-ace. 
46 The owners of a hor-se and". 
47 47. Page 11, line 27, by striking the wor-ds "or 
48 dog". 
49 48. Page 11, line 28, by striking the words "or 
50 dog". 

PAGE THREE 

1 
2 
3 
4 
5 
6 
7 
8 
9 

.... 10 
11 
12 
13 

49. Page 12, by inserting after line 16 the 
following: 

"Sec. r .... o YEAR WAITING PERIOD. The corrunission 
may begin to organize itself and conduct business 
after the effective date of this Act. However, the 
co~~ission shall not issue any licenses pursuant to 
section 990.8 until at least two years following the 
effective date of this Act." 

50. Page 14, line 9, by striking the words "or 
dog" . 

51. Title page, line 4, by striking the words 
"and dog". 

52. Renumber as necessary. 

BY COMMITTEE ON STATE GOVERNMENT 

\ 

! 
I 
1 .,1 



PAGE NINETEEr, 

SENATE FILE 92 
H-4142 

1 ~~end Senate "lIe 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting after line 7 the following: 
4 " "Holder of occupational license" means a 
5 ?e~son-lice~sed by the corr~ission to perform an 
6- occupation which the corr~ilis5ion has identified as 
7 !:equiring a licer.se to engage in within the racing 
8 industry in Iowa." 
9 2. Page 2, by striking line 24 and inserting in 

10 lieu thereof the words "A member,". 
11 3. Page 2, by striking lines 27 through 29 and 
12 il:'.serting in lieu thereof the following: "venture, 
13 or contract with an owner or lessee of a racetrack, 
14 a licensee, or a holder of an occupational license. 
15 b. Be employed in any capacity by a racetrack, 
16 licensee, or a holder of an occupational license." 
17 4. Page 3, by striking lines 18 through 20 and 
18 inserting in lieu thereof the following: 
19 "Sec. 6. NEW SECTION. 99D.6 POWERS AND AUTHORITY. 
20 The commission shall have full jurisdiction over and 
21 shall supervise all race meetings governed by this 
22 chapter. The commission shall have the following 
23 powers and shall adopt rules pursuant to chapter 17A 
24 to implement this chapter: 
25 1. To investigate applicants and determine the 
26 eligibility of applicants for a license and to select 
27 among competing applicants for a license the applicant 
28 which best serves the interests of the citizens of 
29 Iowa. 
30 2. To identify occupations within the racing 
31 industry which require licensing and adopt standards 
32 for licensing the occupations including establishing 
33 fees for the occupational licenses. 
34 3. To adopt standards under which all race meetings 
35 shall be held and standards for the facilities within 
36 which the race meetings shall be held. 
37 4. To regulate the purse structure for race 
38 meetings including establishing a minimum purse. 
39 5. To cooperate with the department of agriculture 
40 to establish and operate, or contract for, a laboratory 
41 and related facilities to conduct saliva, urine, and 
42 other tests on animals that are to run or that have 
43 run in races governed by this chapter. 
44 6. To establish fees for the testing of animals 
45 sufficient to cover the costs of the tests and to 
46 purchase the necessary equipment for the testing. 
47 7. To enter the office, racetrack, facilities, 
48 or other places of business of a licensee to determine 
49 compliance with this chapter. 
50 8. To investigate alleged violations of this 

-1-



MAY 11, 1983 
PAGE TWENTY 

II-4142 
Page Two 
~ chapter or the commlSS10n rules, orders, or flnal 
2 decisions and to take appropriate disciplinary action 
3 aaainst a licensee or a holder of an occupational 
4 lIcense for the vioJ.ation, or instit~te appropriate 
5 lega: ~ction for enforcement, O~ both. 
6 9. To authorize stewards, starters, and other 
7 raclng officials to impose fines or other sanctions 
8 upon a person violating this chapter or the commission 
9 rules, orders, or final orders including a tout, 

10 booklnaker, or other person deem>ed to be undesirable 
11 from the race track facilities. 
12 10. To require the removal of a racing official, 
13 an employee of a licensee, or a holder of an 
14 occupational license, or employee of a holder of an 
15 occupational license for a violation of this chapter 
16 or a commission rule or engaging in a fraudulent 
17 practice. 
18 11. To prevent an animal from racing if the 
19 com~lSSlon or commission employees with cause believe 
20 the animal or its owner, trainer, or an employee of 
21 the owner or trainer is in violation of this chapter 
22 or commission rules. 
23 12. To withhold payment of a purse or pari-mutuel 
24 wager if the outcome of a race is disputed or until 
25 tests are performed on the animals to determine if 
26 L~ey were illegally drugged. 
27 13. To provide for i~~ediate determination of 
28 L~e disposition of a challenge by a racing official 
29 or representative of the commission by establishing 
30 procedures for informal hearings before a panel of 
31 stewards at a racetrack. 
32 14. To require a licensee to file an annual balance 
33 sheet and profit and loss statement pertaining to 
34 the licensee's racing activities in this state, 
35 together with a list of the stockholders or other 
36 persons having any beneficial interest in the racing 
37 activlties of each licensee. 
38 15. To issue subpoenas for the attendance of 
39 witnesses and subpoenas duces tecum for the production 
40 of books, records and other pertinent documents in 
41 accordance with chapter 17A, and to administer oaths 
42 and affirmations to the witnesses, when, in the 
43 judgment of the racing commission, it is necessary 
44 to enforce this chapter or the commission rules. 
45 16. To keep accurate and complete records of its 
46 proceedings and to certify the records as may be 
47 appropriate. 
48 17. To require all licensees to use a computerized 
49 totalisator system for calculating odds and pay-outs 
50 from the pari-mutuel wagering pool and to establish 

-2-



'"Lr\ .I. J.. J.., J.;J 0 ...> 

PAGE TI,ENTY-()::E 

H-4142 
Page Three 

1 standards to insure the security of the totalisator 
2 system. 
3 18. To revoke or suspend licenses and impose fines 
4 r.ot to exceed ODe t~ousand dollars. 
S :9. ~o ~~ke ~~y other action as may be re?-so~able 
6 or appropriate to enforce this chapter and the 
7 comrr.ission. rules." 
8 S. Page 4, by striking lines 30 L~rough 32 and 
9 inserting ~n lieu thereof the following: 

10 "3. A license shall not be granted to a nonprofit 
~l corporation if ~~ere is substantial evidence that 
12 the applicant for a license: 
13 a. Has been suspended or ruled off a recognized 
14 course in another jurisdiction by the racing board 
15 or commission of that jurisdiction. 
16 b. Has not demonstrated financial responsibility 
17 sufficient to meet adequately the requirements of 
18 L~e enterprise proposed. 
19 c. Is not the true owner of the enterprise 
20 proposed. 
21 C. Is not the sole owner, and other persons have 
22 ownership in the enterprise which fact has not been 
23 disclosed. 
24 e. Has knowingly made a false statement of a 
2S material fact to the commission. 
26 f. Has failed to meet any monetary obligation 
27 in connection with a race meeting held in this state. 
28 4. A license shall not be granted to a licensee 
29 for racing on more than one racetrack at the same 
30 time. 
31 S. A licensee may not loan or give to any person 
32 money or any oL~er thing of value for the purpose 
33 of permitting that person to wager on any race. 
34 6. Upon a violation of any of the conditlons 
35 l~sted in this section, the commission shall 
36 immediately revoke the license." 
37 6. Page S, line 24, by striking the word "fifteen" 
38 and inserting in lieu thereof the word "sixteen". 
39 7. Page 6, by striking line 2S and inserting in 
40 lieu thereof the following: "the person who placed 
41 the wager within sixty days of the close of the racing 
42 meet during which". 
43 8. Page 7, by striking lines 21 through 26 and 
44 inserting in lieu thereof the following: "-RATE. 
45 A tax of six percent is imposed on the gross sum 
46 wagered by the pari-mutuel method at each race meeting. 
47 The tax imposed by this section shall be paid by the 
48 licensee to the treasurer of state within ten days 
49 after the close of each race meeting and shall be 
50 distributed as follows: 

-3-



MAY 11, 1983 
PAGE TIvENT'!-~~'70 

H-4142 
Page Four 

1 1. If the racetrack is located in a city, five 
2 of the SlX percent shall be deposlted in the general 
3 fund of the state. ene-half of one percent of the 
4 six percent shall be remitted to the treasurer of 
S tbe c: ty in \· .. hich the racetrack is located and s;,all 
6 be ceposlted in the general fund of the city. The 
7 remaining one-half of one percent shall be remitted 
8 to the treasurer of the county in which the racetrack 
9 1S located and shall be deposited in the general fund 

10 of the county. 
11 2. If the racetrack is located in an unincorporated 
12 part of a county, five and one-half percent of the 
13 six percent shall be deposited in the general fund 
14 of the state. The remaining one-half of one percent 
15 shall be remitted to the treasurer of the county in 
16 which the racetrack is located and shall be deposited 
17 in the general fund of the county." 
18 9. Page 11, by inserting after line 13 the 
19 following: 
20 " A person commits a class "D" felony and, 
21 in addition, shall be barred for life from racetracks 
22 under L~e jursidiction of the commission, if the 
23 person does any of the following: 
24 a. Offers, promises, o~ gives anything of value 
25 or benefit to a person who is connected with racing 
26 including, but not limited to, an officer or employee 
27 of a licensee, an owner of a horse, a jockey or driver, 
28 a trainer, or handler, pursuant to an agreement or 
29 arrangement or with the intent that the promise or 
30 thing of value or benefit will influence the actions 
31 of the person to whom the offer, promise, or gift 
32 was made in order to affect or attempt to affect the 
33 outcome of a race, or to influence official action 
34 of a member of the commission. 
35 b. Solicits or knowingly accepts or receives a 
36 promise of anything of value or benefit while the 
37 person is connected with racing including, but not 
38 limited to, an officer or employee of a licensee, 
39 an owner of a horse, a jockey or driver, a trainer, 
40 or handler, pursuant to an understanding or arrangement 
41 or with the intent that the promise or thing of value 
42 or benefit will influence the actions of the person 
43 to affect or attempt to affect the outcome of a race, 
44 or to influence official action of a member of the 
45 commission." 
46 10. Page 14, by striking lines 1 through 4 and 
47 inserting in lieu thereof the following: 
48 "a. For a first offense involving an amount of 
49 money: 
50 (1) Not exceeding one hundred dollars is illegal 

-4-



"MAY ll, 1983 
PAGE T\·iENTY-T;:'<.EE 

H-4142 
Page Five 
1 gam1ng In the f0urth degree. A fourth degree offense 
2 IS a serIOUS mi~demeanor. 
3 (2) Exceeding one hundred dollars but not exceedIng 
4 ~ive hcndred do]lars is i11egal gaming :~ the third 
o. c0gree. A third degree offense is a~ aggra\:ated 
6 ;;,,1 sa~:neanor. 

7 (3) Exceeding five hundred dollars but not 
8 exceeding five thousand dollars is illegal gaming 
9 in the second degree. A second degree offense is 

10 a class "D" felony. 
11 (4) Exceeding five thousand dollars is illegal 
l2 gamlng In the first degree. A first degree offense 
13 is a class "C" felony. 
14 b. For a second offense, the offense is one degree 
15 greater than what the offense would be if the offense 
16 had been a first offense. 
17 c. For a third offense, the offense is two degrees 
IS greater than what the offense would be if the offense 
19 had been a first offense. 
20 d. For a fourL~ and any subsequent offense, the 
21 offense is three degrees greater than what the offense 
22 would be if the offense had been a first offense. 
23 The maximum sentence imposed for a VIolation of 
24 this section shall be the same as that of a class 

e 25 "C" felony under section 902.9." 
26 .11. Renumber as necessary. 

BY COPENHAVER of Buchanan 
H-4142 FILED ~ffiY 10, 1983 
If/ fr .5-1,./¥.J 0 .2 j v 7) 

WOODS of Polk 



MAY 11, 1983 
PAGE TI-JE'NTY-~~: ~SHT 

SENATE FILE 92 
H-4147 
1 t~end Senate File 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 11, by inserting after line 34 the 
4 following new section: 
5 "Sec. NEW SECTION. 990.22B AUTOPSY REQUlRED-
6 -PENALTY. 
7 1. The commission shall re~~ire that an autopsy 
8 be performed by L~e commission's veterinarian staff 
9 on any horse or dog that dies in any of the followlng 

10 circumstances: 
11 a. On any part of a race. track facility. 
12 b. Within forty-eight hours before the horse or 
13 dog was scheduled to race. 
14 c. Within forty-eight hours after a horse or dog 
15 raced in a race governed by this chapter. The analysis 
16 of the specimens and results of the autopsy shall 
17 be done cooperatively by the co~mission and the 
18 division of criminal investigation. 
19 2. The death of a horse or dog, which would require 
20 that an autopsy be performed on its body pursuant 
21 to subsection 1, shall be reported by the owner or 
22 the owner's agent or employee to the commission within 
23 two hours of the death. The owner or the owner's 
24 agent or employee shall permit the commission staff 
25 to take possession of the body of the horse or dog. 
26 A person who violates this subsection is guilty of 
27 an aggravated misdemeanor. 
28 3. Specimen samples shall be retained by the 
29 commission and division of criminal investigation 
30 for at least one year." 
31 2. Renumber as necessary .. 

H-4l47 FILED MAY 10, 1983 BY CLARK of Cerro Gordo 
71//7 .> It .. Ii.; c'r .:,' f'I- ) 

SENATE FILE 92 
H-4146 

1 Amend Senate File 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 12, by inserting after line 34 the 
4 following: 
5 "Sec. Chapter 80, Code 1983, is amended by 
6_adding the following new section after section 80.25 
7 and renuniliering the remaining sections: 
8 NEW SECTION. 80.2SA PARI-MUTUEL ENFORCEMENT. 
9 The commissioner of public safety shall direct the 

10 chief of the division of a criminal investigation 
11 and bureau of identification to establish a subdivision 
12 for the purpose of enforcement of chapter 990. The 
13 commissioner of public safety shall appoint or assign 
14 other agents to the division as necessary to enforce 
15 chapter 99D. All enforcement officers, assistants, 
16 and agents of the division are subject to section 
17 80.15 except clerical workers." 
18 2. Renumber as necessary. 

H-4146 FILED MAY 10, 1983 BY CLARK of Cerro Gordo 
u.r:4rt~ s/o (t ./II") 

• 



APRIL 18, 1983 
PAGE NINE 

SENATE FILE 92 
3762 

1 .~end Senate File 92 as amended, passed,and 
reprinted by the Senate as follows: 2 

3 
4 
5 

1. Page 12, by inserting after line 16 the 
follo'wing: 

"Sec. NEW SECTION. 99D.22A START-uP J..CCOUNT-
6 -CONTRIBUTIONS REFD~~S. 
7 1. A fund shall be established in the office of 
8 the state treasurer to pay the initial start-up costs 
9 of ~~e corr~ission until sufficient receipts of 

10 aili~issions tax and license fees under section 99D.11 
11 are available. The account shall be funded by 
12 voluntary contributions from any person wishing to 
13 make a donation. The operating expenses of the 
14 commission shall be paid from th.e account until there 
15 are sufficient funds pursuant to section 99D.l1 to 
16 permit dissolution and repayment of the fund. The 
17 corrmission shall not be appointed nor shall this 
18 chapter be implemented, other than to establish the 
19 start-up account, until at least five hundred thousand 
20 dollars has been contributed to the account. 
21 2. A nonprofit corporation qualified to apply 
22 for a license under section 99D.7 that makes a 

contribution to the account and is subsequently issued 
a license may claim the contribution, exclusive of 

~ illterest on the contribution, as a credit against 
26 the admissions tax and license fees due under section 
27 99D.l1 until the amount of the contribution has been 
28 eq-c(aled. \Vhether a person has contributed to the 
29 account shall not be a factor in granting or denying 
30 a license. 
31 3. A person who has made a contribution but has 
32 not been granted a license shall be repaid the 
33 contribution along with interest on the contribution. 
34 Interest shall be calculated at the same rate as the 
35 treasurer of state receives on idle funds that the 
36 treasurer has invested. Repayment shall be made in 
37 four equal installments and shall be apportioned on 
38 a pro-rated basis to all contributors eligible for 
39 repaynent. The commission shall determine when there 
40 are sufficient funds available froIn funds received 
41 pursuant to section 99D.11 to declare a repayment 
42 installment. No funds shall b~ declared surplus funds 
43 and distributed pursuant to section 99D.15 until all 
44 contributors eligible for repayment have been repaid 
45 in full including interest." 
46 2. Renumber as necessary. 

3762 FILED APRIL 14, 1983 
0"",)- 'f ,y-&u s;i -" fr.3 ('I ~ mO 

BY SCHNEKLOTH of Scott 



H-4080 
SENATE FILE 92 

1 Amend Senate File 92 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 5, line 6, by inserting after the word 
4 IIcommission." the following: "The bond shall not 
5 be ~anc~lled.by a surety on less than thirty days 
6 not~ce ~n wr~t~ng to the commission. If a bond is 
7 cancelled and the licensee fails to file a new bond 
8 with the commission in the required amount on or 
9 before the effective date of cancellation, the 

10 licensee's license shall be revoked. The total and 
11 aggregate liability of the surety on the bond is 
12 limited to the amount specified in the bond." 

H-4080 FILED MAY 6, 1983 BY WOODS of Polk 
a,f.,~ s-luJ IF,, (J ~ III) 

SENATE FILE 92 
H-3266 

1 Amend Senate File 92 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 4, line 10, by inserting after the word 
4 "chapter." the following: "However, before a licensee 
5 may begin construction or begin any operation, a 
6 referendum shall be held in the county where the 
7 racetrack is to be located. The referendum shall 
8 be held at the next general election. The license 
9 shall be rescinded if less than sixty percent of those 

10 voting in the referendum vote in favor of locating 
11 the racetrack in the county." 

H-3266 FILED MARCH 16, 1983 BY HUGHES of Union 
""," r /lJ -1//,,/, 

0-<- ,;.'L.vf-- 57//. '-!/'-



H-4l50 SE:\ATE FILE 92 

1 ~"end Senate File 92 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 2, line 3, by striking t.'1e word "five" 
4 and ~nseL"ting in lieu thereof the word "sever.". 
S 2. Page 2, line 7, by i~sert~ng af~er the number 
(;, "69.1'3. II the following: lIThe sevE::n rneE~ers of t.he 
J co~mission shall be appoin~ed with t~e following 
8 qualifications: 
9 a. One member shall have a previous affiliation 

10 with and an understanding of the needs and concerns 
11 of the horse or dog ow~ers and trainers. 
12 b. One member shall have a comprehension of the 
13 operation of racetracks. 
14 c. One member shall have a background and training 
15 in veterinary medicine. 
16 d. One member shall have an understanding of the 
17 governmental concerns and considerations. 
18 e. One member shall have a working knowledge of 
19 law enfoL"cement and the cr~minal justice system. 
20 f. Two members shall have no affiliation with 
21 any part of the pari-mutuel wagering or racing 
22 industry." 
23 3. Page 2, by striking lines 10 through 12 and 
24 inserting in lieu thereof the following: 
25 "3. Not more than four members of the commission 
26 shall belong to the same political party. One member 
27 shall be appointed from each of the six congressional 
28 districts and one member shall be appointed at large." 
29 4. Page 2, line 13, by striking the words 
30 »congressional district." 
31 5. Page.14, line 13, by striking the word "two" 
32 and inserting in lieu thereof the word "three". 
33 6. Page 14, line 1S, by striking the word "one" 
34 and. inserting in lieu thereof the word "two". 

H-4150-/ FILED ~1AY 10, 1983 
IJ/'k~ s//2-/<_' (;1 ~%'6) 

U SENATE FILE 92 
H-41S1 

BY CLARK of Cerro Gordo 

1 Amend amendment H-4142 to Senate File 92 as amended, 
2 passed, and reprinted by the Senate, as follows: 
3 1. By striking page 4, line 48 through page 5, 
4 line 13 and inserting in lieu thereof the following: 
S "a. For a first offense: 
6 (1) Illegal gaming in the fourth degree if the 
7 amount 1nvolved does not exceed one hundred dollars. 
8 Illegal gaming in the fourth degree is a serious 
9 misdemeanor. 

10 (2) Illegal gaming in the third degree ~f the 
11 amount involved exceeds one hundred dollars but does 
12 not exceed five hundred dollars. Illegal gaming in 
13 the third degree is an aggravated misdemeanor. 
14 (3) Illegal gaming in the second degree if the 
15 amount 1nvolved exceeds five hundred dollars but does 
16 not exceed five thousand dollars. Illegal gaming 
17 1n the second degree is a class "D" felony. 
18 (4) Illegal gaming ~n the first degree if the 
19 amount involved exceeds five thousand dollars. Illegal 
20 gam~ng 1n the flrst degree 1S a class "C" felony." 

H-4l51 FILED MAY 10, ~983 BY ROSENBERG of Story 
f!.~~~ ......... '.s~. c>J/-"h.,> (j . ... ,.-..) 



t-'..i\Y i::",. ::'983 
PAGE TVJE:-JTY-~,,_. ,E 

11-4]48 
SENATE FILE 92 

1 ~nend Senate File 92 as ame~ded, passed, and 
2 r~prin~ed by the Ser.ate, as fo:lows: 
3 1. Page 10, by inserting afte~ l~ne 25, the 
4 followlng: 
5 11 The vetel-ina:rian shall ~ondt..:.ct d pre-race 
~ ex~~i~at:on of all ho~ses O~ dogs ente~ed i~ a i.a~e. 
~ This exami~atio~ sha~: include, but is not limited 
8 to, removing the horse or dog from the stall or ken~el 
9 and having an attendant trot the horse or dog on a 

10 level, hard surface both away from and towards the 
11 veterinarian and in a circular path in both directions. 
l2 A horse or dog, which in the opinion of the 
13 veterInarian, is suffering from an illness or displays 
14 movements indicating that the horse or dog is sore 
15 or lame shall not be permitted to race until the 
16 veterinarian has reexamined the horse or dog and 
17 certifies it as fit to race. A horse or dog that 
18 has not passed a pre-race examination shall not be 
19 permitted to race. 
20 The veterinarian shall also have the 
21 responsibility for overseeing the general health and 
22 welfare of the horses and dogs on the racetrack 
23 grounds. The veterinarian shall promptly report to 
24 the commission an owner, trainer, groom, jockey, or 
25 other attendant, or a licensee who fails to adequately 
26 care for a horse or dog in the person's charge or 
27 who has treated a horse or dog cruelly. The commission 
28 shall promulgate rules for the proper treatment and 
29 care of horses and dogs on racetracks to insure their 
30 humane treatment. These rules shall include procedures 
31 for suspending from racing any person found in 
32 violation of the rules regarding the proper treatment 
33 of horses and dogs." 
34 2. Renumber as necessary. 
H-4148 FILED MAY 10, 1983 BY CLARK of Cerro Gordo 
7~ .n/.2/ffi3(?f~.//2) 

SENATE FILE 92 
iI-4149 

1 .~e;;d Sena~e:- File 92 as amended, passed and 
2 reprln~ed by ~he Sena~eJ as follows: 
3 1. P~ge 4, by insert~ng after llne 32 the 
4 following: 
5 "x. As a further condl tion :or i. ssuance 0 f a 
6 l.i cens~ I u:1de r th i s chap::~!" an app 1 i cant for a l ~ cer:se 
7 must g:ve written consent to mewbers of tht ::re, 
8 po 1 i ce ,r....:'1Cl );e.:-U t..~ depa1"t. .. ~"1~S dnc tD iY.lil,J.i..."1g ) .. '1.:.;:.:.:<:-ctoX"s 
9 of citles; the county sheriff, deputy she~iff, and 

10 state agents, and any official county health officer 
11 to enter the premises specified in the license without 
12 a warrant to inspect for vlolations of this chapter 
13 or ordInances and regulatIons that cities and boards 
14 of supervisors may adopt." 
]5 2. By correcting internal 
If-4149 FILE!) MAY 10, 1983 
Xv.* 0-//;>..0?-/1I) 

references as necessary. 
BY CLARK of Cerro Gordo 
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SENATE FILE 92 
H-4165 

1 Amend Senate File 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 14, line 6, by striking the word "section" 
4 and lnserting in lieu thereof the words "sections". 
5 2. Page 14, by inserting after line 6 the 
6 following: 
7 "NEW SECTION. "BOOKMAKING" DEFINED. "Bookmaking" 
8 means advanclng gambling activity by accepting bets 
9 upon the outcome of future contingent events as a 

10 business other than as permitted in chapters 99B and 
11 99D. These events include, but are not limited to, 
12 the results of a trial or contest of skill, speed, 
13 power, or endurance of a person or beast or between 
14 persons, beasts, fowl, motor vehicles, or mechanical 
15 apparatus or upon the result of any chance, casualty, 
16 unknown, or contingent event." 

H-4165 FILED MAY 11, 1983 
~ S-h/~3 ("J .2//.7) 

BY ROSENBERG of Story 

SENATE FILE 92 
H-4163 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend amendment H-4142 to Senate file 92, as 
amended, passed and reprinted by the Senate, as 
follows: 

1. Page 3, by inserting after line 27 the 
following: 

"g. Is a corporation and ten percent of the stock 
of the corporation is subject to a contract or option 
to purchase at any time during the period for which 
the license is issued unless the contract or option 
was disclosed to the commission and the commission 
approved the sale or transfer during the period of 
the license." 

H-4163 FILED MAY 11, 1983 
rf'-4.e-.:l ~ '( ~ .s-/J,-/S 3 (f-UCl ) 

BY ROSENBERG of Story 

SENATE FILE 92 
H-4l64 

1 fu~end Senate File 92 as amended passed, and 
2 reprinted by the Senate, as follow~: 
3 1 ... Page 2, by inserting after line 32 the 
4 following: 
5 "d. J?lace a wager on 
H-4164 FILED MAY 11, 1983 
/1' ,;;" -
L.( ~;-z--- .s-., /.< ' if" ./ I (j -S ... ./ 

an entry in a race." 
BY ROSENBERG of Story 



l"AY 12, 1983 
PAGE TEN 

SENATE FILE 92 
Il-4162 

1 i'.mend Senate File 92 as amended, passed, and 
reprinted by the SerIate, as follows: 2 

3 1. Page 11. by inserting after line 34 the 
4 following: 
r "Tile 1.. •. a iner of an anlmal raced with any drug, 
6 medicatioll[ stimulant, dep~essant, hypnotic, narcotic, 
7 local anes~hetic or drug-masking agent or any substance 
8 forelgn to the natural horse, is presumed to have 
9 vlolated this section, unless it is shown that the 

10 trainer was not culpable, that the trainer did not 
11 admlnister or authorize the administration of the 
12 medication or drug. and that the trainer was not 
13 negligent as to the trainer's responsibility for the 
14 animal at issue. 
15 For the purpose of this section, a trainer is 
16 responsible at all times for the condition of all 
17 animals trained by the trainer. No trainer shall 
18 start an animal or permit an animal in the trainer's 
19 custody to be started if the trainer knows, or if 
20 by the exercise of reasonable care the trainer should 
21 know or have cause to believe, that the animal has 
22 received any drug, medication, stimulant, depressant, 
23 hypnotic, narcotic, local anesthetic, or drug-masking 
24 agent or any substance foreign to the natural horse. 
25 that could result in a positive test for the substances 
26 based on s~~ples taken from the animal immediately 
27 prior to or immediately after a race. Each trainer 
28 shall guard or cause to be guarded each animal trained 
29 by the trainer, in such manner and for such period 
30 of time prior to racing the animal·as is .necessary 
31 to prevent any persons not employed by or connected __ 
32 with the trainer or owner from administering any drug, 
33 medication, stimulant, depressant, hypnotic, narcotic, 
34 local anesthetic, or drug-masking agent, or any 
35 substance foreign to the natural horse, which could 
36 result in a positive test for a substance based on 
37 samples taken from the animal immediately prior to 
38 or immediately after a race." 
H-416:1 FILED MA. Y 11, 1983 
Ij/~ Sfl;' if3 (& ,.1//'0) 

v 

SENATE J:'ILE 92 
H-4167 

BY CLARK of Cerro Gordo 

1 Amend Senate File 92 as amended, passed, and 
) reprinted by the Senate, as follows: 
3 1. Page 2, line 25. by inserting after the word 
'l "commission" the following: ". or a [ami ly member 
5 related within the second degree of consanguinity 
6 to a member, employee. or appointee of the commission". 

H-4167 I FILED HAY 
1j!1J S'I/;.(? .;11(;'0) 

11, 1983 BY VAN ~VVL~EN at Mahaska 

• 
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PAGE THIRTEEN 

CORRECTED 
H 4:t96 

SENATE FILE 92 

'e 1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

A 
.22 
23 
24 

e~~ 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

_. 49 
.50 

Amend Senate File 92 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page 1, by inserting before line 1 the 
following: 

"Sec. NEW SECTION. 99D.0 SHORT TITLE. 
This chapter shall be !mo .... and may be cited as the 
"Iowa Pari-mutuel Wagering Act"." 

2. Page 1, by inserting after line 7 the following: 
" "Holder of occupational license" means a 

person-licensed by the co~~ission to perform an 
occupation which the commission has identified as 
requiring a license to engage in within the racing 
industry in Iowa." 

3. Page 2, by striking line 24 and inserting in 
lieu thereof the following: 

"5. A member,". 
4. Page 2, by striking lines 27 through 29 and 

inserting in lieu thereof the following: "venture, 
or contract with an owner or lessee of a racetrack, 
a licensee, or a holder of an occupational license. 

b. Be employed in any capacity by a racetrack, 
licensee, or a holder of an occupational license." 

S. Page 2, by ins~rting after line 32 the 
following: 

" Place a wager on an entry in a race." 
6-.--Page 3, by striking lines 18 through 20 and 

inserting in lieu thereof the follmdng: 
"Sec. 6. NEW SECTION. 99D.6 POWERS M'D AUTHORITY. 

The commission shall have full jurisdiction over and 
shall supervise all race meetings governed by this 
chapter. The commission shall have the following 
powers and shall adopt rules pursuant to chapter 17A 
to implement this chapter: 

1. To investigate applicants and determine the 
eligibility of applicants for a license and to select 
among competing applicants for a license the applicant 
which best serves the interests of ~~e citizens of 
Iowa. 

2. To identify occupations within the racing 
industry which require licensing and adopt standards 
for licensing the occupations including establishing 
fees for the occupational licenses. 

3. To adopt standards unde~ which all race meetings 
shall be held and standards for the facilities within 
\~hich the race meetings shall be held. 

4. To regulate the purse structure for race 
meetings including est~blishing a m~nimum purse. 

5. To cooperate with the department of agriculture 
to establish and operate, or contract for, a laboratory 
and related facilities to conduct saliva, urine, and 

-1-
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H-4196 
Page Two 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

other tests on animals that are to run Or that have 
run in raceS governed by this chapter. 

6. To establish fees for the testing of animals 
sufficient to cover the costs of the tests and to 
purchase the necessary equipment for the testing. 

7. To enter the office, racetrack, facilities, 
or other places of business of a licensee to determine 
compliance with this chapter. 

8. To investigate alleged violations of this 
chapter or the commission rules, orders, or final 
decisions and to take appropriate disciplinary action 
against a licensee or a holder of an occupational 
license for the violation, or institute appropriate 
legal action for enforcement, or both. 

9. To authorize stewards, starters, and other 
racing officials to impose fines or other sanctions 
upon a person violating this chapter or the commission 
rules, orders, or final orders including a tout, 
bookmaker, or other person deemed to be undesirable 
from the race track facilities. 

10. To require the removal of a racing official, 
an employee of a licensee, or a holder of an 
occupational license, or employee of a holder of an 
occupational license for a violation of this chapter 
or a commission rule or engaging in a fraudulent 
practice. 

11. To prevent an animal from racing if the 
commission or commission employees with cause believe 
the animal or its owner, trainer, or an employee of 
the owner or trainer is in violation of this chapter 
or commission rules. 

12. To withhold payment of a purse or pari-mutuel 
wager if the outcome of a race is disputed or until 
tests are performed on the animals to determine if 
they were illegally drugged. 

13. To provide for immediate determination of 
the disposition of a challenge by a racing official 
or representative of the commission by establishing 
procedures for informal hearings before a panel of 
stewards at a racetrack. 

14. To require a licensee to file an annual balance 
sheet and profit and loss statement pertaining to 
the licensee's racing activities in this state, 
together with a list of the stockholders or other 
persons having any beneficial interest in the racing 
activities of each licensee. 

15. To issue subpoenas for the attendance of 
witnesses and subpoenas duces tecum for the production 
of books, records and other pertinent documents in 
accordance with chapter 17A, and to administer oaths 

-2-
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H-4196 
Page Three 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 

and affirmations to the witnesses, when, in the 
judgment of the racing commission, it is necessary 
to enforce this chapter or the commission rules. 

16. To keep accurate and complete records of its 
proceedings and to certify the records as may be 
appropriate. 

17. To require all licensees to use a computerized 
totalisator system for calculating odds and pay-outs 
from the pari-mutuel wagering pool and to establish 
standards to insure the security of the totalisator 
system. 

18. To revoke or suspend licenses and impose fines 
not to exceed one thousand dollars. 

14 19. To take any other action as may be reasonable 
15 or appropriate to enforce this chapter and the 

_....l§. commission rules." 
17 7. Page 4, line 13, by inserting after the word 

B 
.Ll" 8

9 
"l icensee." the words "The commission shall not approve 
a license application if any part of the racetrack 

20 is to be constructed on prime farmland outside the 
__ ~2:.:1:.. ci ty limits of an incorporated city." 

22 8. Page 4, by striking lines 30 through 32 and 
23 inserting in lieu thereof the following: 
24 "3. A license shall not be granted to a nonprofit 
25 corporation if there is substantial evidence that 

A.. 226
7 

the applicant for a license: 
.~ a. Has been suspended or ruled off a recognized 

\ 
/1 

e 

28 course in another jurisdiction by the racing board 
or commission of that jurisdiction. 29 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
SO 

b. Has not demonstrated financial responsibility 
sufficient to meet adequately the requirements of 
the enterprise proposed. 

c. Is not the true owner of the enterprise 
proposed. 

d. Is not the sole owner, and other persons have 
ownership in the enterprise which fact has not been 
disclosed. 

e. Is a corporation and ten percent of the stock 
of the corporation is subject to a contract or option 
to purchase at any time during the period for which 
the license is issued unless the contract or option 
was disclosed to the commission and the commission 
approved the sale or transfer during the period of 
the license. 

f. Has knowingly made a false statement of a 
material fact to the commission. 

g. Has failed to meet any monetary obligation 
in connection with a race meeting held in this state. 

4. A license shall not be granted to a nonprofit 
corporation if there is substantial evidence that 

-3-
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H-4196 
Page Four 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

stockholders or officers of the nonprofit corporation 
are not of good repute and moral character. 

5. A license shall not be granted to a licensee 
for racing on more than one racetrack at the same 
time. 

6. A licensee may not loan or give to any person 
money or any other thing of value for the purpose 
of permitting that person to wager on any race. 

7. Upon a violation of any of the conditions 
listed in this section, the commission shall 
immediately revoke the license." 

9. Page 5, line 24, by striking the word "fifteen" 
and inserting in lieu thereof the word "sixteen". 

10. Page 6, by striking line 25 and inserting 
in lieu thereof the following: "the person who placed 
the wager within sixty days of the close of the racing 
meet during which". 

--.....;;;;;- 11. Page 6, line 27, Py striking the words "be 
17 
Hi 

I" 19 
L.--20 

retained" and inserting in lieu thereof the following: 
"escheat to the state as per chapter 556." 

12. Page 6, by striking line 28. 
A 22 13. Page 7, line 21, Py striking the word "five" 
• I 23 and inserting in lieu thereof the word "six". 

,.... 
r 

24 14. Page 7, by striking lines 25 and 26 and 
25 inserting in lieu thereof the following: Uof each 
26 race meeting and shall Pe distributed as follows: 
27 1. If the racetrack is located in a city, five 
28 of the six percent shall be deposited in the general 
29 fund of the state. One-half of one percent of the 
30 six percent shall be remitted to the treasurer of 
31 the city in which the racetrack is located and shall 
32 be deposited in the general fund of the city. The 
33 remaining one-half of one percent shall be remitted 
34 to the treasurer of the county in which the racetrack 
35 is located and shall be deposited in the general fund 
36 of the county. 
37 2. If the racetrack is located in an unincorporated 
38 part of a county, five and one-half percent of the 
39 six percent shall be deposited in the general fund 
40 of the state. The remaining one-half of one percent 
41 shall be remitted to the treasurer of the county in 
42 which the racetrack is located and shall be deposited 

_~4o.::3,- in the general fund of the county." 
44 15. Page 8, line 11, by striking the number "1." 
45 16. Page 8, line 12, by striking the words "divided 
46 into" and inserting in lieu thereof the words 

~_~4-::7_"deposited in the state general fund." 
;p 48 17. Page 8, by striking lines 13 through 23. 

r~ 49 18. Page 11, by inserting after line 13 the 
) 50 following: 

-4-
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2 
3 
'1 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

·eJl 
27 
28 
29 

G 30 
31 
32 
3~ 
34 
35 
36 
37 
38 
39 

C 40 
L- 41 

42 
43 
44 
45 
46 
47 
48 
49 

'e 50 

" A person commits a class "D" felony and. 
In addition, shall be barred for life from racetracks 
under the jursidiction of the commission, if the 
person does any of the following: 

a. Offers, promises, or gives anything of value 
or benefit to a person who is connected with racing 
including, but not limited to, an officer or employee 
of a licensee, an owner of a horse, a jockey or driver, 
a trainer, or handler, pursuant to an agreement or 
arrangement or with the intent that the promise or 
thing of value or benefit will influence the actions 
of the person to whom the offer, promise, or gift 
was made in order to affect or attempt to affect the 
outcome of a race, or to influence official action 
of a member of the commission. 

b. Solicits or knowingly accepts or receives a 
promise of anything of value or benefit while the 
person is connected with racing including, but not 
limited to, an officer or employee of a licensee, 
an owner of a horse, a jockey or driver, a trainer, 
or handler, pursuant to an understanding or arrangement 
or with the intent that the promise or thing of value 
or benefit will influence the actions of the person 
to affect or attempt to affect the outcome of a race, 
or to influence official action of a member of the 
commission." 

19. Page 12, by inserting after line 16 the 
following: 

"Sec. NEW SECTION. 990.101 USE OF INDUSTRIAL 
REVENUE BONDS PROHIBITED. Industrial revenue bonds 
shall not be used to contruct, maintain, or repair 
a racetrack or racing facility in the state where 
pari-mutuel wagering is licensed." 

20. Page 12, by inserting after line 16 the 
following: 

"Sec. __ NEW SECTION. 99D.22A START-UP ACCOUNT­
-CONTRIBUTIONS REFUNDS. 

1. A fund shall be established in the office of 
the state treasurer to pay the initial start-up costs 
of the commission until sufficient receipts of 
admissions tax and license fees under section 99D.11 
are available. The account shall be funded by 
voluntary contributions from any person wishing to 
make a donation. The operating expenses of the 
commission shall be paid from the account until there 
are sufficient funds pursuant to section 99D.ll to 
permit dissolution and repayment of the fund. The 
commission shall not be appointed nor Shall this 
chapter be implemented, other than to establish the 
start-up account, until at least five hundred thousand 

-5-
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1 dollars has been contributed to ~~e ~ccount. 
2 2. A nonprofit corporation qualified to apply 
3 for a license under section 990.7 that makes a 
4 contribution to the account and is subsequently issued 
5 a license may claim the contribution, exclusive of 
6 interest on the contribution, as a credit against 
7 the admissions tax and license fees due under section 
8 99D.11 until the amount of the contribution has been 
9 equaled. Whether a person has contributed to the 

10 account shall not be a factor in granting or denying 
~ 11 a license. 
t 12 3. A person who has made a contribution but has 

13 not been granted a license shall be repaid the 
14 contribution along with interest on the contribution. 
15 Interest shall be calculated at the same rate as the 
16 treasurer of state receives on idle funds that the 
17 treasurer has invested. Repayment shall be made in 
18 four equal installments and shall be apportioned on 
19 a pro-rated basis to all contributors eligible for 
20 repayment. The commission shall determine when there 
21 are sufficient funds available from funds received 
22 pursuant to section 990.11 to declare a repayment 
23 installment. No funds shall be declared surplus funds 
24 and distributed pursuant to section 990.15 until all 
25 contributors eligible for repayment have been repaid 

_.k2. in full including interest." 
27 21. Page 13, by inserting after line 16 the 
28 following: 
29 "Sec. Chapter 556, is amended by adding the 
30 following new section: 

I"' 31 NEW SECTION. UNCLAIMEO PARI-MUTUEL WAGERING 
~. 32 WINNINGS. All unclaimed pari-mutuel wagering winnings 

33 not claimed by the person who placed the wager within 
34 sixty days of the close of the racing meet during 

• _____ ~"_ which the wager was placed are presumed abandoned." 
22. Page 14, by striking lines 1 through 4 and 

37 inserting in lieu thereof the following: 
38 "a. For a first offense involving an amount of 
39 
40 

A 41 
f1 42 

43 
44 
45 
46 
47 
48 
49 
50 

money: 
(1) Not exceeding one hundred dollars is illegal 

gaming in the fourth degree. A fourth degree offense 
is a serious misdemeanor. 

(2) Exceeding one hundred dollars but not exceeding 
five hundred dollars is illegal gaming in the third 
degree. A third degree offense" is an aggravated 
misdemeanor. 

(3) Exceeding five hundred dollars but not 
exceeding five thousand dollars is illegal gaming 
in the second degree. A second degree offense is 
a class "D" felony. 

-6-
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PAGE ~INETEE~ 

11-4196 
Paae Seven 

~l - (4) Exceedinq five thousand dollars is illegal 
2 gaming 1n the first degree. A first degree offense 
3 is a class "C" felony. 
4 b. For a second offense, the offense is one degree 
5 greater than what the offense would be if the offense 
6 had been a first offense. 

A 7 c. For a third offense, the offense is two degrees 
8 greater than what the offense would be if the offense 
9 had been a first offense. 

10 d. For a fourth and any subsequent offense, the 
11 offense is three degrees greater than what the offense 
12 would be if the offense had been a first offense. 
13 The maximum sentence imposed for a violation of 
14 this section shall be the same as that of a class 
15 "e" felony under section 902.9." 
16 23. Renumber as necessary. 

H-4l96 FILED MAY 12, 1983 BY CO~1..'1ITTEE ON WAYS AND MEANS 

DIVISION A - ADOPTED ..,~. <7,,-,1_', ,,-,u (t··>1"" ) 
DIVISION B - ADOPTED (..,,,.) 
DIVISION C - ADOPTED (,'''0') 
DIVISION D - ADOPTED (.)la,) 

PAGE 4, LINES 44-47, (DIV. D) OUT OF ORDER ..<..<fJX,~~ "'(?S-~ . .2/;') 

eDIVISION E - LOST (..1/~") 
DIVIS ION F - ADOPTED (.>f~,",) 
DIVISION G - ADOPTED (."c 2

) 

SENATE FILE 92 
H-4195 
1 Amend Senate File 92 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

i: Page 8, by striking lines 11 and 12, and inserting 
in 1eu thereof the following: 
h "1. From the balance of the funds coming into the 
$;~d~O~f ~he commission pursuant to section 99D.Il, 
coli sfall be. used by the Iowa state university 
on t~~et~ea~!~~~~~r~q:~dicin: t~ develop. further research 
remaining funds shall ben~i~~J~~~7sta~d d~seases. The 

~n 0 . 

~~~ ;:);~ ~~)ll, 1983 BY ZIM.'1ERMJ\.N of Dallas 



ISSUES 

1. Type of Racing 

ANALYSIS OF SENATE FILE 92 

as amended and passed 
by the Senate 

February 23, 1983 
Ron Rowland 
Legislative Service B\lrC3U 

s. F. 92 

Horses and dogs as designated 
by the Commission 

2. Commission-

a. Number 

b. Compensation 

c. Qualifications 

d. Limitations on activities 

e. How appointed 

3. Licenses-

a. 

b. 

d. 

Qualifications of license 

Limitation on number of 
licenses 

Assignment of licenses 

Standards for denying 
license or revocation of 
license 

Five members 

$6,OOO/year plus expenses 

~o more than 3 from same 
political party 

No more than I fro~ any 
congressional district 

No financial interest l~l 

racetrack 

No business dealings with track 
or licensee 

No employment with track or 
licensee 

Cannot participate as owner~ 
jockey, or trainer running 
in Iowa 

By governor confirmed by Senate -
pleasure of governor not to 
exceed three years 

§99B.l (bingo) nonprofit corp. 
or nonprofit corp. whicll conducts 
livestock exposition 

I I Bond required 

1- - -C:m:i:s~o~ ~h:l~ ~e:i;n:t: ~u:b~r~ -
- l' - - type_a~d_ l~catio~ - - - - - - - - - -

Not allowed 
- - - - - - - - - - - - - - - - - - -
None other than ban on assigllments 

J of licenses or sharing of proceeds 
I 



ISSUES 

ANALYSIS OF SENATE FILE 92 

as amended and passed 
by the Senate 

February 23. 1983 
Ron Rowland 

Pa ge L 

Legislative Service Bureau 

S. F. 92 

4. Taxes & Fees -

5 • 

6 . 

a. Parimutuel wagering tax 

(I) amount 

_(~)_ ~i~p~s~t~o~ 

b. 

c. 

d. 

e . 

Admissions tax 

( 1 ) 

(2 ) 

(3) 

amount 

disposition 

surplus 

- - - - - - - T - -

License fees 

( 1 ) 

(2 ) 

(3) 

amount 

disposition 

surplus 

Breakage 

(I) disposition 

Unclaimed winnings 

Veterinarian/Chemist required 

Drugs 

Yes 

5% gross sum wagered 

Stat~ ge~eEa! !u~d __ 

Yes 

50¢ per ticket per day 

Commission 

Excess divided equally between 
counties with county fairs or 
4-H or FFA show to be used for 
premiums at fair or show 

Yes 

$200/day of license 

Commission 

Same as admissions tax 
- - - - - - - - - - - - - -

Yes 

Horses - licensee retain to supple­
ment purse for race limited to lowa­
foaled horses 

Dogs - 75% licensee retain to 
supplement purse for race limited 
to Iowa-whelped dogs 

25% for a stake race for lowa­
whelped dogs 

Licensee retains after December 31 

Commission shall hire or contract 
for services of veterinarian & 
chemist 

Narcotics/drugs prohibited to 
stimulate, retard, alleviate pain 
to affect performance, or otherwise 
affect the outcome of the race 

Phenylbutazone specifically 
prohibited 
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ISSUES 

ANALYSIS OF SENATE FILE 92 

as amended and passed 
:,y the Senate 

february 23, :983 
Ron Royland 
Leg i s 1 at':' ... e S e r ." .:. c e 5 ~::- ~ a_ "J 

S. F. n 
- - - - - - - - - - - - -----------------

7. Breeders Fund -

8. 

9. 

: 0 . 

, a. created 
- - - ~ - - - - - - - - - - -

amount 
1 

i , , 
- - - - - - - - - - - - - - - - I-

c. disposi:::::'on 

Iowa horse or dog race 

St3te employees prohibi~ed 
from employment 

Pe!1.alties -

:.4 • ~ager _ 

gambli~g other than 

i 

i 
! 

- ~ , 

2a[i:~yt~el _ _ _ ___ _ 
I 
i 

c. 

d • 

e. 

gaJlbling without license 
- - - - - - - - -
accept ~agers outside 
betting enclosure 

-----------
other corrupt acts as 
ge!i~e9 QY_c2m~i§sio~ 

I 
- -I 

! 
I 
I 

r 
L -, 

Yes 
--------------

3% of winnings of Iowa-~oaled 
horses or Iowa-whelped cogs in 
race li~ited to !owa-~or~ 

~or_se_S;_do_gs_ _ ____ _ 

De?art~ent of Agricul~~~e 

breeder of horse or dog 

Yes 

:rio 

~im~le_m!sQeme2nQr_ 

Aggravated ~isde~ea!1.or 

Aggravated misde~ea~or 

:her: 

1st offense - serio~s ~isde~ean-
2nd offense - aggra~ated ~isdern( 
3rd or subseq~ent offenses 

Class "0" ~elo:1Y 

Aggravated ~isde~ea:1or 

- - - - - - - - - -

g. 

g~~ggi~g_hQr2eLdQg __ 

violate any provision o~ 

chapter or rule of 

~l~s§ "!)" ~el.)!::Y_ r - -
:Jone 

offering bribe o~ outco~e 
r§c~ _ 

l. uSc of mechanical or 
electrical device other 
than ",hip 

------- ----

r 

J . attempt to bri~e ~ommission _ 
L 

~one 

~;one 

e- 1 . 

commission vivla:e 
?:'-0hibiti.);lS 
advertrsI~g to sell - -
?redictions o~ the 0u~come 

i ~ 0:1 e 

cf r<!c~s __ _ 
:;t. a~t as ~ovkie o~ ~essenger ! 

scr-v::'ce 
fsf jf~~;s~ - seriOUS ~~sdC~~a~0= 
2nd offense - aggr~~~tea :~:sue~e~~0r 
3rd or subs~ql!e:i.: ()!-~t!:lS€ Class "n-' 

;~lo"y 



ISSUES 

ANALYSIS OF SENATE FILE 92 

as amended and passed 
by the Senate 

February 23. 1983 
Ron ROYland 

Page 4 

Legislative Service Bureau 

s. 1". 92 

II. Money wiLhheld by licensee 
from wagering pool -

12. 

1:3 . 

a. total Yithheld. excluding 
breakage I 

b. distribution 
- - - - - - - t 

I 
Audit provisions 

Forfeiture of property 

15% of ~agering pool 

:oIOt detailed 

Within 90 days of each race me~t. 
the licensee shall submit an aud1= 
from a C.P.A. 

Within 90 days after the end of 
licensee's fiscal year, the licens~e 

shall submit audit from C.P.A. 

Provides for forfeiture of property 
and traceable proceeds used for or 
derived from illegal gambling 
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PAGE ELEVEN 

H-4220 
Page Two 

1 
2 
3 
4-
5 
6 
7 
8 
9 

10 
II 
12 

in a race if the operator has been notified that the 
ho~se or dog is dr~gged or numbed, or was not properly 
made available for tests or inspections as required 
by th= co~~ission; and 

d, The willful failure by the operator of a racing 
facility to prohibit a horse or dog from racing if 
the operator has been notified that the horse or dog 
has been suspended from racing. 

4. The o"ners of a horse or dog and". 
2. Page 11, by striking line 32 and inserting 

in lieu thereof the words "the tests." 
3. Renumber as necessary. 

BY FEY of Scott 

H-4220 FILED MAY 12, 1983 
AD~ED (?J ,; II'!) 

DODERER of Johnson 
CLARK of Cerro Gordo 

SENATE FILE 92 
H-4206 

1 Amend Senate File 92, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 2, line 25, by inserting after the word 
4 "commission" the following: ", or a family member 
5 related within the second degree of affinity or 
6 consanguinity to a member, employee, Or appointee 
7 of the cOllllllission". 

H-4206 FILED MAY 12, 1983 
AD~ED Ct, -?/~.j 

BY HOLVECK of Polk 
VAN MAANEN of Mahaska 

SENATE FILE 92 
H-421S 

1 Amend Senate File 92 as amended, passed, and reprinted 
2 by the Senate as follows: 
3 1. Page 4, line 10, by inserting after the word 
4 .. chapter." the follo'"ing: "The cOll'.mission shall not issue 
5 a license for dog racing until one year after a license 
6 restricted to thoroughbred racing has been issued." 

1i-421S FILED HAY 12, 1983 
L2§T (d' "110) 

BY BLACK of Jasper 

SENATE FILE 92 
H-4222 

1 Amend amendment H-4196 to Senate File 92 as amended, 
2 passed, and reprinted by the Senate, as follows: 
3 1. Paqe 2, line 32, by striking the words "or 
4 pari-mutuel" .. 
5 2. Page 2, line 33, by 

H-4222 FILED MAY 12, 1963 
A~ED (1). -<0'17) 

striking the word "wager". 

BY WOODS of Polk 



MAY 13, 1983 
PAGE TEN 

SENATE FILE 92 
H-4220 

1 Amend Senate File 92 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 11, line 14, by inserting after the word 
4 "DRUGGING" the words "OR NUMBING". 
5 2. Page 11, by striking lines 15 through 23 and 
6 inserting in lieu thereof the following: "FORBIDDEN-
7 -PENALTY. 
8 1. As used in this section, unless the context 
9 otherwise requires: 

10 a. "Drugging" means administering to a horse or 
11 dog any substance, foreign to the natural horse or 
12 dog prior to the start of a race. . 
13 b. "Numbing" means the applying of ice, dry ice, 
14 a cold pack, Or a chemical or mechanical freezing 
15 device to L~e limbs of a horse or dog within ten hours 
16 before the start of a race, or a surgical or other 
17 procedure which was, at any time, performed in which 
18 the nerves of a horse or dog were severed, destroyed, 
19 or removed. 
20 c. "Entered" means that a horse or dog has been 
21 registered as a participant in a specified race, and 
22 not withdrawn prior to presentation of the horse or 
23 dog for inspection and testing. 
24 2. The general assembly finds that the practice 
25 of drugging or numbing a horse or dog prior to a race: 
26 a. Corrupts the integrity of the sport of racing 
27 and promotes criminal fraud in the sport; 
28 h. Misleads the wagering public and those desiring 
29 to purchase a horse or dog as to the condition and 
30 ability of the horse or dog; 
31 c. Poses an unreasonable risk of serious injury 
32 or death to the rider of a horse and to the riders 
33 of other horses competing in the same race; and 
34 d. Is cruel and inhumane to the horse or dog so 
35 drugged or numbed. 
36 3. The following conduct is prohibited: 
37 a. The entering of a horse or dog in a race by 
38 the trainer or owner of the horse or dog if the trainer 
39 or owner knows or if by the exercise of reasonable 
40 care the trainer or owner should know that the horse 
41 or dog is drugged or numbed; 
42 b. The drugging or numbing of a horse or dog with 
43 knowledge or with reason to believe that the horse 
44 or dog will compete in a race while so drugged or 
45 numbed. However, the commission may by rule establish 
46 permissible trace levels of substances foreign to 
47 the natural horse or dog that the commission determines 
48 to be innocuous; 
49 c. The willful failure by the operator of a racing 
50 facility to disqualify a horse or dog from competing 

-1-
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SENATE FILE 92 
H-4221 

1 ~mend amendment H-4196 to Senate File 92, as 
amended, passed and reprinted by the Senate as follows: 

1. Page 4, line 23, by striking the \vord "six" 
2 
3 
4 
5 
6 
7 

and inserting in lieu thereof the word "seven". 
2. Page 4, by striking lines 27 through 43 and 

inserting in lieu thereof the following: 
"1. If the racetrack is located in a city, six 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

of the seven percent shall be deposited in the general 
fund of the state. One-half of one percent of the 
seven percent shall be remitted to the treasurer of 
the city in which the racetrack is located and shall 
De deposited in the general fund of the city. The 
remaining one-half of one percent shall be remitted 
to the treasurer of the county in which the racetrack 
is located and shall be deposited in the general fund 
of the county. 

2. If the racetrack is located in an unincorporated 
part of a county, six and one-half percent of the 
seven percent shall be deposited in the general fund 
of the state. The remaining one-half of one percent 
shall be remitted to the treasurer of the county in 
which the racetrack is located and shall be deposited 
in the general fund of the county. 

3. One percent of the tax deposited in the general 
fund of the state shall be used to provide services 
for· compUlsive gamblers." 

H-4121 FILED 
LZ§. T (1 '"' c 'N ) 

H-4226 

M.lo.Y 12, 1983 

SENATE FILE 92 

BY HOFFMANN-BRIGHT of 
HOLVECK of Polk 
lW1MOND of Story 
HAVERLAND of Polk 
McKEAN of Jones 

1 Amend Senate Flle 92 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 12, by insertlng after line 16 the 
4 following: 
5 "Sec. NEW SECT ION. 990.100 START-UP 
6 ASSISTANCE FUND. A fund shall be established in the 
7 offlce of the state treasurer to assist in the 
8 establishment of the corrunlssion. The account shall 
9 be funded by voluntary contributions from any person 

10 wishing to make a donation. The fund shall be used 
11 to expedite the establlshment and operation of the 
12 commlSSlon. The commlssion shall not consider the 
13 grantlng of any licenses until at least fifty thousand 
14 dollars has been contributed to the fund. Whether 
15 a person has contributed to the account shall not 
16 be a factor in granting or denying a license. 
17 Contrlbutions to the fund are refundable without 
18 interest upon application of the contributor." 

_. .:.9 2. Renumber as necessary . 

. ,.., BY VARN of Johnson 
H-4226 
J\DQPTED 

FILED MAY 
/ ..;;. t ' '!- '/) 

12, 1983 WOODS of Polk 

Muscatine 



MAY 13, 1<;83 
PAGE TWELVE 

H-4211 
SENATE FILE 92 

1 Amend amendment H-3230 to senate File 92 as amende~, 
2 passed, and reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 18 through 25, and 
'" inserting in lieu thereof the following: 
5 " Page 3, by striking lines 12 and 13 and 
6 inserting in lieu thereof the following: "Subject 
7 to the approval of the governor, the commission shall 
R fix the compensation of its secretary within salary 
9 range five as set by the general assembly. The 

10 commission shall also fix the compensation of its 
11 other employees, subjectlf.1f 
12 2. Renumber as necessary. 
H-421l FILED MAY 12, 1983 BY WOODS of Polk 
.2I.DOPTED ('1 ;l!oc.) 

SENATE FILE 92 
H-4212 

1 Amend amendment H-4196 to Senate File 92 as amended, 
2 passed, and reprinted by the Senate, as fOllows: 
3 1. By striking page 6, line 38 through page 7, 
4 line 3 and inserting in lieu thereof the following: 
5 "a. For a first offense: 
6 (1) Illegal gaming in the fourth degree if the 
7 amount involved does not exceed one hundred dollars. 
8 Illegal gaming in the fourth degree is a serious 
9 mj.sdemeanor. 

10 (2) Illegal gaming in the third degree if the 
11 amount involved exceeds one hundred dollars but does 
12 not exceed five hundred dollars. Illegal gaming in 
13 the third degree is an aggravated misdemeanor. 
14 (3) Illegal gaming in the second degree if the 
15 amount involved exceeds five hundred dollars but does 
16 not exceed five thousand dollars. Illegal gaming 
17 in the second degree is a class "D" felony. 
18 (4) Illegal gaming in the first degree if the 
19 amount involved exceeds five thousand dollars. Illegal 
20 gaming in the first degree 1S a class "e" felony." 

H-4212 FILED MAY 12, 1983 
AD~ED (:I' .tIM) 

DY ROSENBERG of Story 
JAY of Appanoose 
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·,'1AY·14, 1983 

S-3930 
} 

2 
3 
4 
') 

G 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
2'.1 
30 
31 
32 
3.1 
24 
35 
36 
Jl 

:'.' i . -38 
39 
40 
41 
42 
43 
44 
45 
'16 
47 
48 
49 
50 

}Jollse Amendment to Senate File 92 

Amend Senate File 92 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page 1, by inserting before line 1 the 
fo 110l-:ing: 

"S?c. NEi-I SECTION. 99D.O SHORT TITLE. 
Thi~ chapter Shall be kno~m and may be cited as the 
"Iovid Pari-mutuel lvagering Act"." 

2. Page 1, by inserting after line 7 the following: 
"d. "Holder of occupational license" means a 

person licensed by the co~~ission to perform an 
occupation which the commission has identified as 
requiring a license to engage in within the racing 
industry in Iowa." 

3. Page 2, line 18, by ~nserting after the word 
"duties" the words "to a maximum-of six thousand 
dollars per year for the corr.mission". 

4. Page 2, by striking line 24 and inserting in 
1 ieu thereof the following:-

" 5 • A member,". 
5. Page 2, line 25, by inserting after the word 

"commission" the following: ", or a family member 
related within the second degree of affinity or 
consanguinity to a member, employee, or appointee 
of the commission". 

6. Page 2, by striking lines 27 through 29 and 
inserting in lieu thereof the following: "venture, 
or contract with an owner or lessee of a racetrack, 
a 1.ccensee, or a holder of an occupational license. 

1,. Be employed in any capacity by a racetrack, 
liceas2~, or a holder of an occupational license." 

7. Page 2, by inserting after line 32 the 
follo("ing: 

"<'\. Place a wager on an entry in a race." 
8. Page 3, by striking lines 12 and 13 and 

inserting in lieu thereof the following: "subject 
to the approval of the governor, the commission shall 
fix the compensation of its secretary within salary 
range five as set by the general assembly. The 
comrnission shall also fix the compensation of its 
other employees, subject". 

9. Page 3, by striking lines 18 through 20 and 
inserting in lieu thereof the following: 

00 Sec. 6. NEW SECTION. 99D. 6 POI-JERS AND AUTHORITY. 
The commission shall have full jurisdiction over and 
shall supervise all race meetings governed by this 
chapter. The commission shall have the following _ 
pm.;ers and shall adopt rules pursuant to chapter 1711. 
to implement this chapter: 

1. To investigate applicants and determine the 
eligibility of applicants for a license and to select 

-1-



SENATE 6 
MAY 14, 1983 

$-3930 
PAGE 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
31 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

among competing applicants for a license the applicant 
,-,hich best serves the interests of the citizens of 
Iowa. 

2. To identify occupations within the racing 
industry which require licensing and adopt standurds 
for licensing the occupations including establishing 
fees for the occupational licenses. 

3. To adopt standards under which all race meetings 
shall be held and standard~; for the facilities within 
\~hish the race meetings shall be held. 

4. To regulate the purse structure for race 
meetings including establishing a minimum purse. 

5. To cooperate with the department of agriculture 
to establish and operate, or contract for, a laboratory 
and related facilities to conduct saliva, urine, and 
other tests on animals that are to run or that have 
run in races governed by this chapter. 

6. To establish fees for the testing of animals 
sufficient to cover the costs of the tests and to 
purchase the necessary equipment for the testing. 

7. To enter the office, racetrack, facilities, 
or other places of business of a licensee to determine 
compliance with this chapter. 

8. To investigate alleged violations of this 
chapter Or the commission rules, orders, or final 
decisions and to take appropriate disciplinary action 
against a licensee or a holder of an occupational 
license for the violation, or institute appropriate 
legal action for enforcement, or both. 

9. To authorize stewards, starters, and other 
racing officials to impose fines or other sanctions 
up:\n a person violating this chapter or the commission 
rules, orders, or final orders including a tout, 
bnokmaker, or other person deemed to be undesirable 
from the race track facilities. 

10. To require the removal of a racing official, 
an employee of a licensee, or a holder of an 
occupational license, or employee of a holder of an 
occupational license for a violation of this chapter 
or a commission rule or engaging in a fraudulent 
practice. 

11. To prevent an animal from racing if the 
co~~ission or commission employees with cause believe 
the animal or its o ... mer, trainer, or an employee of 
the owner or trainer is in violation of this chapter 
or commission rules. 

12. To withhold payment of a purse if the outcome 
of a race is disputed or until tests are performed 
on the animals to determine if they were illegally 
drugged. 

-2-
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S-3930 1 
PAGE 32 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

,:' "29 

30 
31 
32 
33 
34 
35 

,(' "36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

13. ),'0 provide for immediate determination of 
the disposition of a challenge by a racing officidl 
or representative of the co~~ission by est~blishing 
procedures for informal hearings before a panel of 
stewards at a racetrack. 

14. To require a licensee to file an annual balance 
sheet and profit and loss statement pertaining to 
the licensee's racing activities in this state, 
together with a list of the stockholders or other 
persons having any beneficial interest in the racing 
activities of each licensee. 

15. To issue subpoenas for the a~tendance of 
witnesses and subpoenas duces tecum for the production 
of books, records and other pertinent documents in 
accordance wi th chapter 17Jl., a'nd to adluinister oa ths 
and' affirmations to the witnesses, when, in the 
judgment of the racing commission, it is necessary 
to enforce this chapter or the co~~ission rules. 

16. To keep accurate and complete records of its 
proceedings and to certify the records as may be 
appropriate. 

17. To require all licensees to use a computerized 
totalisator system for calculating odds and pay-outs 
from the pari-mutuel wagering pool and to establish 
standards to insure the security of the totalisator 
system. 

18. To revoke or suspend licenses and impose fines 
not to exceed one thousand dollars. 

-' 19. To take any other action as may be reasonable 
or appropriate to enforce this chapter and the 
commission rules." 

10. Page 4, line 13, by inserting after the word 
"licensee." the words "The cO~'l\ission shall not approve 
a license application if any part of the racetrack 
is to be constructed on prime farmland outside the 
city limits of an incorporated ,city." 

11. Page 4, by striking li~s 30 through 32 and 
inserting in lieu thereof the rpllowing: 

"3. A license shall not be gr~nted to a nonprofit 
corporation if the=e is sUbstant,ia'l evidence that 
the applicant for a license: ' 

a. Has been suspended or ruled off a recognized 
course in another jurisdiction by the racing board 
or commission of that juriSdiction. ' 

b. Has not demonstrated financial responsibility 
sufficient to meet adequately the requirements of 
the enterprise proposed. 

c. Is not the true o"~er of the enterprise 
proposed. 

d. Is not the sole owner, and other persons have 

-3-



SENATE 8 
HAY 14,1983 
5-3930 - PAGE 4 

1 o-wnership in the (mterprise which fact has not been 
2 disclosed. 
3 e. Is a corporation and ten percent of the stock 
4 of the corporation is subject. to a contract or option 
5 to purchase at any time during the period for which 
6 the license is issued unless the contract or option 
7 \~as disclosed to the commission and the commission 
B approved the sale or transfer during the period of 
9 the license. 

10 f. Has knowingly made a false statement of a 
11 material fact to the commission. 
12 g. Has failed to meet any monetary obligation 
13 in ronnection with a race meeting held in this state. 
14 4. A license shall not be granted to a nonprofit 
15 corporation if there is substantial evidence that 
16 stockholders or officers of the nonprofit corporation 
17 are not of good repute and moral character. 
18 5. A license shall not be granted to a licensee 
19 for racing on more than one racetrack at the same 
20 time. 
21 6. A licensee may not loan or give to any person 
22 money or any other thing of value for the purpose 
23 of permitting that person to ,.;ager on any race. 
24 7. Upon a violation of any of the conditions 
25 listed in this section, the com~ission shall 
26 immediately revoke the license." 
27 12. Page 5, line 6, by inserting after the word 
28 "commission." the following: "The bond shall not 
29 be cancelled by a surety on less than thirty days 
30 notice in writing to the co~~ission. If a bond is 
31 cancelled and the licensee fails to file a new bond 
32.with the commission in the required amount on or 
33 before the effective date of cancellation, the 
34 licensee's license shall be revoked. The total and 
35 aggregate liability of the surety on the bond is 
36 limited to the amount specified in the bond." 
37 13. Page 5, line 24, by striking the word "fifteen" 
38 and inserting in lieu thereof the ,-lOrd "sixteen". 
39 14. Page 6, by striking line 25 and inserting 
40 in lieu thereof the follm ... ing: "the person who placed 
41 the wager within sixty days of the close of the racing 
42 meet during which". 
43 15. Page 6, line 27, by striking the words "be 
44 rcLained" and inserting in lieu thereof the following: 
45 "escheat to the state as per chapter 556." 
46 16. Page 6, by striking line 28. 
47 17. Page 7, line 21, by striking the \-1ord "five" 
48 and inserting in lieu thereof the word "six". 
49 18. Page 7, by striking lines 25 and 26 and 
50 inserting in lieu thereof the following: "of each 
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'SENATE 9 
MAY 14,1983 

8-3930 - PAGE 5 
1 race meeting and shall be distributed as follows: 
2 1. If the racetrack is located in a city, five 
3 of the six percent shall be deposited in the general 
4 fund of the state. One-half of one percent of the 
5 six percent shall be remitted to the treasurer of 
6 the ci i:y in which the racetrack is located and shall 
7 be deposited in the general fund of the city. The 
8 remain~ng one-half of one percent shall be remitted 
9 to the treasurer of the county in which the racetrack 

10 is located and shall be deposited in the general fund 
11 of the county. 
12 2. If the racetrack is located in an unincorporated 
13 part of a county, five and one-half percent of the 
14 six percent shall be deposited in the general fund 
15 of the state. The remaining one-half of one percent 
16 shall be remitted to the treasurer of the county in 
17 which t:he racetrack is located and shall be deposited 
18 in the general fund of the ~ounty." 
19 19. Page 8, by striking lines 11 and 12, and 
20 inserting in lieu thereof the following: 
21 "1. From the balance of the funds coming into 
22 the hands of the commission pursuant to section 99D.ll, 
23 $50,000 shall be used by the Iowa state university 
24 college of veterinary medicine to develop further 
25 research on the treatment of equine injuries and 
26 diseases. The remaining funds shall be divided into". 
27 20. Page 8, by striking lines 13 through 23. 
28 21. Page 11, by inserting after line 13 the 
29 following: 
30 " A person commits a class "D" felony and, 
31 in addftion, shall be barred for life from racetracks 
32 under the jursidiction of the commission, if the 
33 person does any of the following: 
34 a. Offers, promises, or gives anything of value 
35 or benefit to a person who is connected with racing 
36 including, but not limited to, an officer or employee 
37 of a licensee, an owner of a horse, a jockey or driver, 
38 a trainer, or handler, pursuant to an agreement or 
39 arrangement or with the intent that the promise or 
40 thing of value or benefit will influence the actions 
41 of the person to whom the offer, promise, or gift 
42 was made in order to affect or attempt to affect the 
43 outcome of a race, or to influence official action 
44 of a member of the commission. 
45 b. Solicits or knowingly accepts or receives a 
46 promise of anything of value or benefit while the 
47 person is connected with racing including, but not 
48 limited to, an officer or employee of a licensee, : 
49 an owner of a horse, a jockey or driver, a trainer, 
50 or handler, pursuant to an understanding or arrangement 

-5-
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SENATE 10 
l<lAY 14<1.983 

5-3930 - PAGE 6 
1 o~ with the intent that the promise or thing of value 
2 or benefit will influence the actions of the person 
3 to affect or attempt to affect the outcome of a race, 
4 or to influence official action of a member of the 
5 comrnission .. It 

6 22. Page 11, line 14, by inserting after the .-.Tore. 
7 "DRUGGING" the words "OR NUl1BING". 
B 23. Page 11, by striking lines 15 through 23 and 
9 inserting in lieu thereof the following: "FORBIDDEN-

10 -?:::NALTY. 
11 1. As used in this section, unless the context 
12 otherwise requires: 
13 a. "Drugging" means administering to a horse or 
14 dog ~ny substance, foreign to the natural horse or 
15 dog prior to the start of a race. 
16 b. "Numbing" means the applying of ice, dry ice, 
17 a cold pack, or a chemical or mechanical freezing 
18 device to the limbs of a horse or dog within ten hours 
19 before the start of a race, or a surgical or other 
20 procedure which was, at any time, performed in which 
21 the nerves of a horse or dog were severed, destroyed, 
22 or removed. 
23 c. "Entered" means that a horse or dog has been 
24 registered as a participant in a specified race, and 
25 not withdrawn prior to presentation of the horse or 
26 dog for inspection and testing. 
27 2. The general assembly finds that the practice 
23 of drugging or numbing a horse or dog prior to a race: 
29 <i. Corrupts the integrity of the sport of racing 
30 and promotes criminal fraud in the sport; 
31 b. MiSleads the wagering public and those desiring 
32 to purchase a horse or dog as to the condition and 
33 ability of the horse or dog; 
34 c. Poses an unreasonable risk of serious injury 
35 or death to the rider of a horse and to the riders 
36 of other horses competing in the same race; and 

'37 d. Is cruel and inhumane to the horse or dog so 
38 drugged or numbed. 
39 3. The following conduct is prohibited: 
40 a. The entering of a horse or dog in a race by 
41 the trainer or o~~er of the horse or dog if the trainer 
42 or O\·mer knows or if by the exercise of reasonable 
43 care the trainer or owner Should know that the horse 
4~ or dog is drugged or numbed; 
45 b. The drugging or numbing of a horse or dog with 
46 knO"lledge or \-.Tith reason to believe that the horse 
47 or dog will compete in a race while so drugged or 
48 numbed. HOI-.Tever, the commission may by rule establish 
49 permissible trace levels of substances fo~eign to 
50 the natural horse or dog that the commission determines 
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1 to be innocuous; 
2 c. The willful failure by the operator of a racing 
3 facility to disqualify a horse or dog from competing 
4 in a race if the oper.ator has been notified that the 
5 horse or. dog is drugqed or numbed, or was not properly 
6 made available for t,~sts or inspections as required 
7 by the commission; and 
8 d. The willful failure by the operator of a racing 
9 facility to prohibit a horse or dog from racing if 

10 the operator has been notified that the horse or dog 
11 has been suspended from racing. 

"12 4. The owners of a horse or dog and". 
13 24. page 11, by striking line 32 and inserting 
14 in lieu thereof the words "the tests." 
15 25. Page 12, by inserting after line 16 the 
16 following: 

0;' /17 "Sec. NEW SECTION. 99D.100 START-UP 
18 ASSISTru~CE FUND. A fund shall be established in the 
19 office of the state treasurer to assist in the 
20 establishment of the commission. The account shall 
21 be funded by vOluntary contributions from any person 
22 wishing to make a donation. The fund shall be used 
23 to expedite the establishment and operation of the 
24 commission. The commission shall not consider the 
25 granting of any licenses until at least fifty thousand 
26 dollars has been contributed to the fund. Whether 
27 a person has contributed to the account shall not 
28 be a factor in granting or denying a license. 
29 Contributions to the fund are refundable without 
30 interest upon application of the contributor." 
31 26. Page 12, by inserting after line 16 the 
32 following: 
33 "Sec. NEI'l SECTION. 990.101 USE OF INDUSTRIAL 
34 REVENUE BONDS PROHIBITED. Industrial revenue bonds 
35 shall not be used to contruct, maintain, or repair 
36 a racetrack or racing facility in the state where 
37 pari-mutuel wagering is licensed." 
38 27. Page 12, by inserting after line 34 the 
39 following: 
40 "Sec. • Chapter 80, Code 1983, is amended by 
41 adding the following new section after section 80.25 
42 and renumbering the remaining sections: 
43 NEW SECTION. 80.25A PARI-NUTUEL ENFORCEMENT. 
44 The commissioner of public safety shall direct the 
45 chief of .the division of a criminal investigation 
46 and bureau of identification to establish a subdivision 
47 for the purpose of enforce~2nt of chapter 99D. The 
48 commissioner of public safety shall appoint or assign 
49 other agents to the division as necessary to enforce 
50 chapter 99D. All enforcement officers, assistants, 
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1 and agents of the division are subject to section 
2 80.15 except clerical workers." 
3 28. Page 13, by inserting after line 16 the 
4 following: 
5 "Sec. Chapter 556, is amended by adding the 
6 following---ne\" section: 
7 NEW SECTION. UNCLAIl1ED PARI-MUTUEL WAGERING 
8 l-<INNINGS. All unclaimed pal-i-mutuel wagering \'linnings 
9 not claimed by the person \~ho placed the wager wi thin 

10 sixty days of the close of the racing meet during 
11 which the wager was placed are presumed abandoned." 
12 29. Page 14, by striking lines 1 through 4 and 
13 inserting in lieu thereof the following: 
14 "a. For a first offense: 
15 (1) Illegal gaming in the fourth degree if the 
16 amount involved does.not exceed one hundred dollars. 
17 Illegal gaming in the fourth degree is a serious 
18 misdemeanor. 
19 (2) Illegal gaming in the third degree if the 
20 amount involved exceeds one hundred dollars but does 
21 not exceed five hundred dollars. Illegal gaming in 
22 the third degree is an aggravated misdemeanor. 
23 (3) Illegal gaming in the second degree if the 
24 amount involved exceeds five hundred dollars but does 
25 not exceed five thousand dollars. Illegal gaming 
26 in the second degree is a class "D" felony. 
27 (4) Illegal gaming in the first degree if the 
28 amount involved exceeds five thousand dollars. Illegal 
29 gaming in the first degree is a class "c" felony. 
30 b. For a second offense, the offense is one degree 
31 greater than what the offense would be if the offense 
32 had been a first offense. 
33 c. For a third offense, the offense is two degrees 
34 greater than what the offense would be if the offense 
35 had been a first offense. 
36 d. For a fourth and any subsequent offense, the 
37 offense is three degrees greater than what the offense 
38 would be if the offense had been a first offense. 
39 The maximum sentence imposed for a violation of 
40 this section shall be the same as that of a class 
41 ·C" felony under section 902.9." 
42 30. Page 14, line 6, by striking the word "section" 
43 and inserting in lieu thereof the words "sections". 
44 31. Page 14, by inserting after line 6 the 
45 following: 
46 "NEvi SECTION. "BOOKHAKING" DEFINED. "Bookmaking" 
47 means advancing gambling activity by accepting bets 
48 upon the outcome of future contingent events as a 
49 business other than as permitted in chapters 99B and 
50 99D. These events include, but are not limited to, 
PAGE 9 

1 the results of a trial or contest of skill, speed, 
2 power, or endurance of a person or beast or between 
3 persons, beasts, fowl, motor vehicles, or mechanical 
4 apparatus or upon the result of any Chance, casualty, 
5 unkpnwn, or contingent event." 
6 j2. Renumber as necessary. 

5-3930 FILED 
MAY 13, 1983 



SENATE 17 
MAY 14, 1983 

5-3937 
SENATE FILE 92 

Amend the House amendment, 5-3930, to Senate File 
92 as amended, passed,and reprinted by the senate 

3 as follows: 
4 1. Page 7, by striking lines 17 through 30 and 
5 inserting in lieu thereof the following: 
6 "Sec. NEW SECTION. 99D.22B START-UP ACCOUNT-
7 -CONTRIBUTIONS REFUNDS. 
8 1. A fund shall be established in the office of 
9 the state treasurer to pay the initial start-up costs 

10 of the commission until sufficient receipts of 
11 admissions tax and license fees under section 99D.l1 
12 are available. The account shall be funded by 
13 voluntary contributions from any person wishing to 
14 make a donation. The operating expenses of the 
15 commission shall be paid from the account until there 
16 are sufficient funds pursuant to section 99D.l1 to 
17 permit dissolution and repayment of the fund. The 
18 commission shall not be appointed nor shall this 
19 chapter be implemented, other than to establish the 
20 start-up account, until at least five hundred thousand 
21 dollars has been contributed to the account. 
22 2. A nonprofit corporation qualified to apply 
23 for a license under section 99D.7 that makes a 
24 contribution to the account and is subsequently issued 

• 

a license may claim the contribution, exclusive of 
interest on L~e contribution, as a credit against 

"... 7 the admissions tax and license fees due under section 
28 99D.l1 until the amount of the contribution has been 
29 equaled. Whether a person has contributed to the 
30 account shall not be a factor in granting or denying 
31 a license. 
32 3. A person who has made a contribution but has 
33 not been granted a license shall be repaid the 
34 contribution along with interest on the contribution. 
35 Interest shall be calculated at the same rate as the 
36 treasurer of state receives on idle funds that the 
37 treasurer has invested. Repayment shall be made in 
38 four equal installments and shall be apportioned on 
39 a pro-rated basis to all contributors eligible for 
40 repayment. The commission shall determine when there 
41 are sufficient funds available from funds received 
42 pursuant to section 99D.l1 to declare a repayment 
43 installment. No funds shall be declared surplus funds 
44 and distributed pursuant to section 99D.15 until all 
45 contributors eligible for repayment have been repaid 
46 in full including interest." 
47 2. Renumber as necessary. 

5-3937 FILED & LOST BY WILLIAM W. DIELEMAN .Y 13, 1983 (j 17J7) 



SENATE FILE 92 
S-3934 

1 All:f:nd t.he ar.:endment, 5-3930, to Senate File 92, 
2 as ~~ended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 7, by striking line 12 and inserting In 
5 lieu thereof the following: 
6 "4. The commission shall require that an autopsy 
7 be performed by the commission's veterinarian staff 
8 on any horse or dog that dies in any of the following 
9 circumstances: 

20 a. On any part of a race track facility. 
11 D. Within forty-eight hours before the horse or 
12 dog was scheduled to race. 
13 c. Within forty-eight hours after a horse or dog 
14 raced in a race governed by this chapter. The analysis 
IS of the specimens and results of the autopsy shall 
16 be done cooperatively by the commission and the 
17 division of criminal investigation. 
18 5. The death of a horse or dog, which would require 
19 that an autopsy be performed on its body pursuant 
20 to subsection 1, shall be reported by the owner or 
21 the owner's agent or employee to the commission within 
22 two hours of the death. The owner or the owner's 
23 agent or employee shall permit the commission staff 
24 to take possession of the body of the horse or dog. 
25 A person who violates this subsection is guilty of 
26 an aggravated misdemeanor. 
27 6. Specimen samples shall be retained by the 
28 commission and division of criminal investigation 
29 for at least one year. 
30 7. The owners of a horse or dog and". 
31 2. Renumber as necessary. 

S-3934 FILED & LOST 
HAY 13, 1983 (J rot; 

.5-3935 

BY WILLIAM W. DIELEMAN 

SENATE FILE 92 

1 Amend tile amf:ndment, 5-3930, to Senate FIle 92, 
2 as amended, passed, and reprInted by the Senate, as 
3 follows: 
4 1. Page 3, by inserting after line 28 the 
5 follo\.!ing: 
6 "__ To define as a cOJ:-rupt pJ:-actlce the training 
7 of a dog for dog racing with the use of a live animal 
8 as a lure or to knowingly enter in a dog race a dog 
9 which has been trained for racing with the use of 

10 a live animal as a lure. Each occurrence in which 
11 a dog is tJ:-ained for racing with the use of a live 
12 animal as a lure or in which a dog which has been 
13 trained with the use of a live animal as a lure is 
14 entered In a dog race as a separate offense." 
15 2. Renumber as necessary. 
5-3935 FILED & LOST 
MAY 13, 1983 (f rr3t) BY WILLIAM W. DIEL~~ 



SENATE 15 
MAY 14, 1983 

S- 39 39 
SENATE FILE 9 2 

Amend the House amendment, S-3930, to Senate File 
92 as amended, passed, and reprinted by the Senate, 

3 as follows: 
4 1. By striking page 1, line 3 through page 7, I 
5 line 30 and inserting in lieu thereof the following: 
6 "1. Page 1, by inserting after line 21 the 
7 fOllowing: 
8 " "Host states" means those states that have 
9 agreed pursuant to the Interstate Racing Act to permit 

10 Iowa to transmit certain of its races for the purpose 
11 of pari-mutuel wagering. 
12 "Recognized races" means those out-ai-state 
13 dog-aDd horse races licensed by the racing commission 
14 of the state in which they are run that have been 
15 approved [or transmission of their race results to 
16 the Iowa teletrack facilities. 
17 "Teletrack" means an off-track betting 
18 facility which contains facilities for the live 
19 telecasting of races." 
20 2. Page 1, by striking lines 32 and 33 and 
21 inserting in lieu thereof the following: "conducted 
22 within authorized teletrack facilities." 
23 3. page 3, by striking lines 21 through 34 and 

inserting in lieu thereof the following: 
"Sec. • NEW SECTION. 99D.8 OFF-TRACK BETTING. 

The corr®ission shall establish and conduct systems 
27 of teletrack-type off-track betting on recognized 
28 races held outside the state. The commission shall 
29 establish the number and location of teletrack 
30 facilities. The commission shall obtain the consent 
31 of the appropriate racing officials in host states 
32 as required by the Interstate Horseracing Act of 1978, 
33 15 u.S.C. sees. 3001-3007 (Supp. II 1978), to televise 
34 recognized races for the purpose of conducting off-
35 track pari-mutuel wagering. The commission may 
36 establish fees for admission to an off-track betting 
37 facility."" 
38 2. Renumber as necessary. 

5-3939 FILED & LOST 
MAY 13, 1983 (q_ J7Js-j 

S-3941 

BY RAY TAYLOR 

SENATE FILE 92 



SENATE FILE 92 
S- 39 36 
1 Amend tne ~ouse amendment, S-3930, to senate File 
2 92, as amended, passed, and reprinted by the Senate, 
3 as follows: 
4 1. Page 7, by striking line 12 and inserting in 
5 lieu thereof the following: 
6 "4. The veterinarian shall conduct a pre-race 
7 examination of all horses or dogs entered in a race. 
8 This examination shall include, but is not limited 
9 to, removing the horse or dog from the stall or kennel 

10 and having an attendant trot the horse or dog on a 
11 level, hard surface both away from and towards the 
12 veterinarian and in a circular path in both directions. 
13 A horse or dog, which in the opinion of the 
14 veterinarian, is suffering from an illness or displays 
15 movements indicating that the horse or dog is sore 
16 or lame shall not be permitted to race until the 
17 veterinarian has reexamined the horse or dog and 
18 certifies it as fit to race. A horse or dog that 
19 has not passed a pre-race examination shall not be 
20 permitted to race. 
21 S. The veterinarian shall also have the 
22 responsibility for overseeing the general health and 
23 welfare of the horses and dogs on the racetrack 
24 grounds. The veterinarian shall promptly report to 
25 the commission an owner, trainer, groom, jockey, or 
26 other attendant, or a licensee who fails to adequately 
27 care for a horse or dog in the person's charge or 
28 who has treated a horse or dog cruelly. ~he commission 
29 shall promulgate rules for the proper treatment and 
30 care of horses and dogs on racetracks to insure their 
31 humane treatment. These rules shall include procedures 
32 for suspending from racing any person found in 
33 violation of the rules regarding the proper treatment 
34 of horses and dogs. 
3S 6. The owners of a horse or dog and ..... 

$-3936 FILED & LOST BY WILLIAM W. DIELEMAN 
MAY 13, 1983 (ff.!737) 

8-3938 

1 Amend the House amendment, 5-3930, 
2 92, as amended, passed, and reprinted 
3 as follows: 

to Senate File 
by the Senate, 

4 1. Page 3, line 36, 
5 "city." the following: 
6 issue a license for dog 
7 a license restricted to 
8 issued." 

5-3938 FILED & LOST 
MAY 13, 1983 4/73~) 

by inserting after the word 
"The commission shall not 
racing until one year after 
thoroughbred racing has been 

BY WILLIAM W. DIBLEMAN 
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TERRY E. ARANSTAD 

GOVERNOR 

()VVI(,E OF TIlE (;OVEIlNOH 

STAfF ("I\PITOI 

DES MOINE S lOW II 50319 

515 2B 1·521 1 

,J u n e 1 0, 1 9 f3 3 

STATEMENT BY GOVERNOR BRANSTAD ACCOMPANYING SENATE FILE 92 

, , 
Today, I am signing into law Senate File 92, the pa~i=~utuel 
betting bill. This legislation author-izes non-p~ofit o~ganiza­
tions, ,not the state, to conduct st~ictly controlled ho~s(~ o~ 
dO<J r-aces in Iowa, as deter-mined by a state r-acing commission. 
The cOlornission is given bcoad pO~lers to detec-mine the number-, 
location and type of r-acing events to be allowed in Iowa. 
This bill also establishes st~ict standa~ds for the ope~ation 
of racing facilities and racing events. 

I am pleased to sign Senate File 92 because it makes a new 
economic development oppor-tunity available in Iowa while 
including some oE the toughest pa~i-mutuel betting control 
restc-ictiol1s of dny such la'", in the countcy. I commend legis-
1 a tot:" S f 0 c- w 0 r-kin <J sod i 1 i g ell t 1 Y top ass a 1 a w t h d t ma k e s 
economic sense foc- ou~ state while inclUding the silEegua~ds 
Ilel~ded to assu~e Iowans of this sport's integrity. 

This bill holds ~eal ,~conolni·c promise for Iowa. Senate File 92 
could stem the flow of millions of Iowa dollars which are now 
spent eClch year at racing facilities in our neighbor:in'.j 
st~tes. In fact, this law will help attract out-of-state 
dollar.s to be spent in the Iowa economy. t10reovet:', it is 
estimatl:d that tlti::; bill r::ould result in the cr-eation of 
hundr-eds oE new jobs in the ("acing industcj. "\nel , SI:nate 
File 92 would .=J.dd jobs in ou~ travel dnd touc-ism businesse::; 
, ... hile givin'J the hot:'se industt:'y, \ ... hich is well suit2d to out:' 
state, a t:'2dl boost. 

However-, legislatot:'s did not pt:'ovide for this economic oprot:'­
tunity \ ... ithout including impoc-tdnt pac-i-mutuel b2tting contr-ol':3. 
Orf tr:-rtck bettin<] is prohibited; betting by lOinoc-~ is not 
all()wer]; str-i,::t st.:llldal-ds are est,:lblished to pt:'event possible 
C 0 11 f 1 i r:: t .c; () E i n t ere s t by t Ii 0 sec- e <J u 1 d tin g the r .) c i 11 ':l and t h,~ i r-
f;.imil.y !llelnber.'1; tile dt:ug<]ing o~ numbing of raciny aniln.=J.l:> if:; 
Oil t LH ... e d ; ,1 n rl s (~ v e r I~ pen a 1 tie s '1 c- e pro v i J 2 d E 0 r rt 1\ Y v i 0 1 i1 t ion 
o f. the t:' <1 C i il 'J r. est ric t ion s • I n dee d, the 1 e g i s 1 a t 11 r e est a b 1 i site d 
some of the stt:'ictest pac-i-mutuel betting contt:'ols ill the 
cou n t r:y. 



\. , 

Page 2 

Por my part, I plan to c~refully and d~li~erately begin the 
impl(~ment'ltion of this law. 1 will look for. racin') com loi3sioners 
witil hone:>ty and integrity. lI.nd, 1 ' .... ill seek cOlomiS.3ionecs 
who ,,.,i II l.,risely use their i'lutllority to being Iowa cl{~an and 
successful pari-mutuel betting. 

I wi 11 al;30 Clsk the new commi:3.sioners to scrutinize this 
II~gisl'Jtion and to make recolomendati')ns for. r:lny chan']es which 
Inay be neGd2(i to improve tile operation of ~)a['i-mutuel betting 
i n II Q \oJ i1 • 1 n d e,~ d , the h! (J i s 1 a t IJ res h 0 U 1 d act n ext s e .'3 s ion to 
cIa r i f Y t It e d i :3 po sit ion 0 f the f 1J n d s de ci ve d fro In tic k e t fee s . 

In short, Senate File 92 peovic1es foe steictly controlled 
pari-rn'utuel b,~tting which has t-edl econolnic develop'oent 
potentidl for Iowa. For that eeason, I am pleased to siyn it 
into law. 
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SENATE FILE 92 

AN ACT 

TO PERMIT PARI-MUTUEL BETTING IN IOWA, BY CREATING A STATE 

RACING COMMISSION AND PRESCRIBING ITS POWERS AND DUTIES, 

PROVIDING FOR LICENSING OF CERTAIN ORGANIZATIONS FOR THE 

PURPOSE OF CONDUCTING HORSE AND DOG RACES AND RACING MEETS, 

IMPOSING TAXES AND FEES AND PROVIDING FOR THEIR USE AND 

DISBURSEMENT, AND DECLARING CERTAIN ACTS TO BE UNLAWFUL 

AND PRESCRIBING PENALTIES FOR THE COMMISSION OF THE ACTS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. 99D.O SHORT TITLE. This chapter 

shall be known and may be cited as the "Iowa Pari-mutuel 

Wagering Act". 

Sec. 2. NEW SECTION. 99D.1 DEFINITIONS. As used in 

this chapter unless the context otherwise requires: 

1. "Breakage" means the odd cents by which the amount 

payable on each dollar wagered in a pari-mutuel pool exceeds 

a mUltiple of ten cents. 
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2. "Commission" means the state racing commission created 

under section 99D.4. 

3. "Holder of occupational license" means a person licensed 

by the commission to perform an occupation which the commission 

has identified as requiring a license to engage in within 

the racing industry in Iowa. 

4. "Licensee" means a nonprofit corporation licensed under 

section 99D.8. 

5. "Pari-mutuel wagering" means the system of wagering 

described in section 99D.10. 

6. "Race", "racing ll
, "race meeting", II track" , and 

"racetrack" refer to dog racing and horse racing, including 

quarterhorse, thoroughbred, and harness racing, as approved 

by the commission. 

7. "Racetrack enclosure" ·means the grandstand, clubhouse, 

turf club or other areas of a licensed racetrack which a 

person may enter only upon payment of an admission fee or 

upon presentation of authorized credentials. "Racetrack 

enclosure" also means any additional areas designated by the 

commission. 

Sec. 3. NEW SECTION. 99D.2 SCOPE OF PROVISIONS. This 

chapter does not apply to horse-race or dog-race meetings 

unless the pari-mutuel system of wagering is used or intended 

to be used in connection with the horse-race or dog-race 

meetings. If the pari-mutuel system is used or intended to 

be used a person shall not conduct a race meeting without 

a license as provided by section 99D.8. 

Sec. 4. NEW SECTION. 99D.3 PARI-MUTUEL WAGERING 

LEGALIZED. The system of wagering on the results of horse 

or dog races as provided by this chapter is legal, when 

conducted within the racetrack enclosure at a licensed horse­

race or dog-race meeting. 

Sec. 5. NEW SECTION. 99D.4 CREATION OF STATE RACING 

COMMISSION--MEMBERS--TERMS--QUALIFICATIONS--BONDS--PROHIBITED 

ACTIVITIES--PENALTY. 
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1. There is created a state racing commission consisting 

of five members who shall be appointed by the governor subject 

to confirmation by the senate, and who shall serve not to 

exceed a three-year term at the pleasure of the governor. 

The term of each member shall begin and end as provided in 

section 69.19. 

2. A vacancy on the commission shall be filled as provided 

in section 2.32. 

3. Not more than three members of the commission shall 

belong to the same political party and no two members of the 

commission shall reside, when appointed, in the same 

congressional district. A member of the commission shall 

not have a financial interest in a racetrack. 

4. Commission members shall each receive an annual salary 

of six thousand dollars. Members shall also be reimbursed 

for necessary travel and expenses incurred in the performance 

of their duties to a maximum of six thousand dollars per year 

for the commission. Each member shall post a bond in the 

amount of ten thousand dollars, with sureties to be approved 

by the governor, to guarantee the proper handling and 

accounting of moneys and other properties required in the 

administration of this chapter. The premiums on the bonds 

shall be paid as other expenses of the commission. 

5. A member, employee, or appointee of the commission, 

or a family member related within the second degree of affinity 

or consanguinity to a member, employee, or appointee of the 

commission shall not: 

a. Enter directly or indirectly into any business dealing, 

venture, or contract with an owner or lessee of a racetrack, 

a licensee, or a holder of an occupational license. 

b. Be employed in any capacity by a racetrack, licensee, 

or a holder of an occupational license. 

c. Participate directly or indirectly as an owner, owner­

trainer, trainer of a horse or dog, or jockey of a horse in 

a race meeting conducted in this state. 
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d. Place a wager on an entry in a race. 

Violations of this subsection shall be a serious 

misdemeanor. In addition, the individual may be subject to 

disciplinary actions pursuant to the commission rules. 

Sec. 6. NEW SECTION. 99D.S CHAIRPERSON--SECRETARY-­

DUTIES--BOND. The commission shall elect in July of each 

year one of its members chairperson for the succeeding ye.~r. 

The commission may employ a secretary and other assistan1:r3 

and employees as necessary to carry out its duties. The 

secretary shall keep a record of the proceedings of the 

commission, preserve the books, records, and documents 

entrusted to the secretary's care, and perform other duties 

as the commission prescribes. The commission shall require 

the secretary to post a bond in a sum it may fix, conditioned 

upon the faithful performance of the secretary's duties. 

Subject to the approval of the governor, the commission shall 

fix the compensation of its secretary within salary range 

five as set by the general assembly. The commission shall 

also fix the compensation of its other employees, subject 

to the approval of the governor. The commission shall have 

its headquarters in the city of Des Moines, and shall meet 

in July of each year and at other times and places as it finds 

necessary for the discharge of its duties. 

Sec. 7. NEW SECTION. 99D.6 POWERS AND AUTHORITY. The 

commission shall have full jurisdiction over and shall 

supervise all race meetings governed by this chapter. The 

commission shall have the following powers and shall adopt 

rules pursuant to chapter 17A to implement this chapter: 

1. To investigate applicants and determine the eligibility 

of applicants for a license and to select among competing 

applicants for a license the applicant which best serves the 

interests of the citizens of Iowa. 

2. To identify occupations within the racing industry 

which require licensing and adopt standards for licensinq 

the occupations including establishing fees for the 

occupational licenses . 
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3. To adopt standards under which all race meetings shall 

be held and standards for the facilities within which the 

race meetings shall be held. 

4. To regulate the purse structure for race meetings 

including establishing a minimum purse. 

5. To cooperate with the department of agriculture to 

establish and operate, or contract for, a laboratory and 

related facilities to conduct saliva, urine, and other tests 

on animals that are to run or that have run in races governed 

by this chapter. 

6. To establish fees for the testing of animals sufficient 

to cover the costs of the tests and to purchase the necessary 

equipment for the testing. 

7. To enter the office, racetrack, facilities, or other 

places of business of a licensee to determine compliance with 

this chapter. 

8. To investigate alleged violations of this chapter or 

the commission rules, orders, or final decisions and to take 

appropriate disciplinary action against a licensee or a holder 

of an occupational license for the violation, or institute 

appropriate legal action for enforcement, or both. 

9. To authorize stewards, starters, and other racing 

officials to impose fines or other sanctions upon a person 

violating this chapter or the commission rules, orders, or 

final orders including a tout, bookmaker, or other person 

deemed to be undesirable from the racetrack facilities. 

10. To require the removal of a racing official, an 

employee of a licensee, or a holder of an occupational license, 

or employee of a holder of an occupational license for a 

violation of this chapter or a commission rule or engaging 

in a fraudulent practice. 
11. To prevent an animal from racing if the commission 

or commission employees with cause believe the animal or its 

owner, trainer, or an employee of the owner or trainer is 

in violation of this chapter or commission rules. 
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12. To withhold payment of a purse if the outcome of a 

race is disputed or until tests are performed on the animals 

to determine if they were illegally drugged. 

13. To provide for immediate determination of the 

disposition of a challenge by a racing official or 

representative of the commission by establishing procedures 

for informal hearings before a panel of stewards at a 

racetrack. 

14. To require a licensee to file an annual balance sheet 

and profit and loss statement pertaining to the licensee's 

racing activities in this state, together with a list of the 

stockholders or other persons having any beneficial interest 

in the racing activities of each licensee. 

15. To issue subpoenas for the attendance of witnesses 

and subpoenas duces tecum for the production of books, records 

and other pertinent documents in accordance with chapter 17A, 

and to administer oaths and affirmations to the witnesses, 

when, in the judgment of the racing commission, it is necessary 

to enforce this chapter or the commission rules. 

16. To keep accurate and complete records of its 

proceedings and to certify the records as may be appropriate. 

17. To require all licensees to use a computerized 

totalisator system for calculating odds and payouts from the 

pari-mutuel wagering pool and to establish standards to insure 

the security of the totalisator system. 

18. To revoke or suspend licenses and impose fines not 

to exceed one thousand dollars. 

19. To take any other action as may be reasonable or 

appropriate to enforce this chapter and the commission rules. 

Sec. 8. NEW SECTION. 990.7 HORSE OR DOG RACING LICENSES­

-APPLICATIONS. A qualified nonprofit corporation as defined 

in section 99B.l, subsection 10, organized to promote those 

purposes enumerated in section 99B.7, subsection 3, paragraph 

b, or a nonprofit corporation which conducts a livestock 

exposition for the promotion of the livestock, horse, or dog 

breeding industries of the state, may apply to the commission 
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for a license to conduct horse or dog racing. The application 

shall be filed with the secretary of the commission at least 

sixty days before the first day of the horse-race or dog-race 

meeting which the nonprofit corporation or association proposes 

to conduct, shall specify the day or days when and the exact 

location where it proposes to conduct racing, and shall be 

in a form and contain information as the commission prescribes. 

Sec. 9. NEW SECTION. 99D.8 LICENSES--TERMS AND 

CONDITIONS--REVOCATION. 

1. If the commission is satisfied that its rules and 

sections 99D.7 through 99D.22 applicable to licensees have 

been or will be complied with, it may issue a license for 

a period of not more than one year. The commission may decide 

which types of racing it will permit. The commission may 

permit dog racing, horse racing of various types or both dog 

and horse racing. The commission shall decide the number, 

location, and type of all racetracks licensed under this 

chapter. The license shall set forth the name of the licensee, 

the type of license granted, the place where the race meeting 

is to be held, and the time and number of days during which 

racing may be conducted by the licensee. The commission shall 

not approve a license application if any part of the racetrack 

is to be constructed on prime farmland outside the city limits 

of an incorporated city. A license is not transferable or 

assignable. The commission may revoke any license issued 

for good cause upon reasonable notice and hearing. 

2. A license shall only be granted to a nonprofit 

corporation or association upon the express condition that: 

a. The nonprofit corporation or association shall not, 

by a lease, contract, understanding, or arrangement of any 

kind, grant, assign, or turn over to a person the operation 

or management of a race meeting licensed under this section 

or of the pari-mutuel system of wagering described in section 

99D.IO. 

b. The nonprofit corporation shall not in any manner 

permit a person other than the licensee to have a share, 
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percentage, or proportion of the money received for a&nissions 

to the race or race meeting or from the operation of the pari­

mutuel system. 

3. A license shall not be granted to a nonprofit 

corporation if there is substantial evidence that the applicant 

for a license: 

a. Has been suspended or ruled off a recognized course 

in another jurisdiction by the racing board or commission 

of that jurisdiction. 

b. Has not demonstrated financial responsibility sufficient 

to meet adequately the requirements of the enterprise proposed. 

c. Is not the true owner of the enterprise proposed. 

d. Is not the sole owner, and other persons have ownership 

in the enterprise which fact has not been disclosed. 

e. Is a corporation and ten percent of the stock of the 

corporation is subject to a contract or option to purcha~e 

at any time during the period for which the license is issued 

unless the contract or option was disclosed to the commission 

and the commission approved the sale or transfer during the 

period of the license. 

f. Has knowingly made a false statement of a materia~ 

fact to the commission. 

g. Has failed to meet any monetary obligation in connection 

with a race meeting held in this state. 

4. A license shall not be granted to a nonprofit 

corporation if there is substantial evidence that stockholders 

or officers of the nonprofit corporation are not of good 

repute and moral character. 

5. A license shall not be granted to a licensee for racing 

on more than one racetrack at the same time. 

6. A licensee may not loan or give to any person money 

or any other thing of value for the purpose of permitting 

that person to wager on any race. 

7. Upon a violation of any of the conditions listed in 

this section, the commission shall immediately revoke the 

license. 
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Sec. 10. NEW SECTION. 990.9 BOND OF LICENSEE. A licensee 

licensed under section 990.8 shall post a bond to the state 

of Iowa before the license is issued in a sum as the commission 

shall fix, with sureties to be approved by the commission. 

The bond shall be used to guarantee that the licensee 

faithfully makes the payments, keeps its books and records 

and makes reports, and conducts its racing in conformity with 

sections 990.5 through 990.20 and the rules adopted by the 

commission. The bond shall not be canceled by a surety on 

less than thirty days notice in writing to the commission. 

If a bond is canceled and the licensee fails to file a new 

bond with the commission in the required amount on or before 

the effective date of cancellation, the licensee's license 

shall be revoked. The total and aggregate liability of the 

surety on the bond is limited to the amount specified in the 

bond. 

Sec. 11. NEW SECTION. 990.10 PARI-MUTUEL WAGERING-­

MINORS PROHIBITED. 

1. Except as permitted in this section, the licensee shall 

permit no form of wagering on the results of the races. 

2. Licensees shall only permit the pari-mutuel or 

certificate method of wagering as defined in this section. 

3. The licensee may receive wagers of money only from 

a person present at a licensed race on a horse or dog in the 

race selected by the person making the wager to finish first 

in the race. The person wagering shall acquire an interest 

in the total money wagered on all horses or dogs in the race 

as first winners in proportion to the amount of money wagered 

by the person. 

4. The licensee shall issue to each person wagering a 

certifi';at;e on which shall be shown the number of the race, 

the amo,ln"l: wagered, and the number or name of the horse or 

dog selected as first winner. 
5. As each race is run the licensee shall deduct sixteen 

percent fl·om the total sum wagered on all horses or dogs as 

first winners. The balance, after deducting breakage, shall 
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be paid to the holders of certificates on the winning horse 

or dog in the proportion that the amount wagered by each 

certificate holder bears to the total amount wagered on all 

horses or dogs in the race as first winners. 

6. The licensee shall likewise receive wagers on horses 

or dogs selected to run second, third, or both, or in 

combinations as the commission may authorize. The method, 

procedure, and the authority and right of the licensee, as 

well as the deduction allowed to the licensee, shall be as 

specified with respect to wagers upon horses or dogs selected 

to run first. 

7. All wagering shall be conducted within the racetrack 

enclosure where the licensed race is held. 

8. A person under the age of eighteen years shall not 

make a pari-mutuel wager. 

Sec. 12. NEW SECTION. 99D.I0A BREAKAGE. A licensee 

shall deduct the breakage from the pari-mutuel pool which 

shall be distributed in the following manner: 

1. In horse races the breakage shall be retained by the 

licensee to supplement purses for the race restricted to Iowa­

foaled horses as provided in section 990.19. 

2. In dog races the breakage shall be distributed as 

follows: 

a. Seventy-five percent shall be retained by the licensee 

to supplement purses for the race restricted to Iowa-whelped 

dogs as provided in section 99D.19. 

b. Twenty-five percent shall be retained by the licensee 

and shall be put into a stake race for Iowa-whelped dogs. 

All dogs racing in the stake race must have run in at least 

twelve races during the current racing season at the track 

sponsoring the stake race to qualify to participate. 

Sec. 13. NEW SECTION. 990.10B UNCLAIMED WINNINGS. 

1. Winnings provided in section 990.10 not claimed by 

the person who placed the wager within sixty days of the close 

of the racing meet during which the wager was placed shall 

be forfeited. 
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2. Winnings forfeited under subsection 1 shall escheat 

to the state as per chapter 556. 

Sec. 14. NEW SECTION. 99D.ll RACING MEETS--TAX--FEES. 

1. A licensee under section 99D.S shall pay the tax imposed 

by section 99D.12. 

2. A licensee shall also pay to the commission the sum 

of fifty cents for each person entering the grounds or 

enclosure of the licensee upon a ticket of admission. 

a. If tickets are issued which are good for more than 

one day, the sum of fifty cents shall be paid for each person 

using the ticket on each day that the ticket is used. 

b. If free passes or complimentary admission tickets are 

issued, the licensee shall pay the same tax upon these passes 

or complimentary tickets as if they were sold at the regular 

and usual admission rate. 

c. However, the licensee may issue tax-free passes to 

actual and necessary officials and employees of the licensee 

or other persons actually working at the racetrack. 

d. The issuance of tax-free passes is subject to the rules 

of the commission, and a list of all persons to whom the tax­

free passes are issued shall be filed with the commission. 

3. The licensee shall also pay to the commission a licensee 

fee of two hundred dollars for each racing day of each horse­

race or dog-race meeting for which a license has been issued. 

4. No other license tax, permit tax, occupation tax, 

excise tax, or racing fee, shall be levied, assessed, or 

collected from a licensee by the state or by a political 

subdivision, except as provided in this chapter. 

Sec. 15. NEW SECTION. 99D.12 PARI-MUTUEL WAGERING TAX­

-RATE. A tax of six percent is imposed on the gross sum 

wagered by the pari-mutuel method at each race meeting. The 

tax imposed by this section shall be paid by the licensee 

to the treasurer of state within ten days after the close 

of each race meeting and shall be distributed as follows: 

1. If the racetrack is located in a city, five of the 

six percent shall be deposited in the general fund of the 
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state. One-half of one percent of the six percent shall be 

remitted to the treasurer of the city in which the racetrack 

is located and shall be deposited in the general fund of the 

city. The remaining one-half of one percent shall be remitted 

to the treasurer of the county in which the racetrack is 

located and shall be deposited in the general fund of t.'1e 

county. 

2. If the racetrack is located in an unincorporated part 

of a county, five and one-half percent of the six percent 

shall be deposited in the general fund of the state. The 

remaining one-half of one percent shall be remitted to the 

treasurer of the county in which the racetrack is located 

and shall be deposited in the general fund of the county. 

Sec. 16. NEW SECTION. 99D.13 REVENUE DIRECTOR-­

VERIFICATION OF TAXES DUE STATE. The director of revenue 

shall verify the amount of the fees and taxes due the state 

as provided by sections 99D.IOA, 99D.ll, 99D.12, and 99D.19. 

Sec. 17. NEW SECTION. 99D.14 USE OF FUNDS. The expenses 

of the commissioners, compensation of the secretary, 

assistants, and employees and their reasonable expenses shall 

first be paid out of the funds received pursuant to section 

99D.11. The commission shall retain an additional amount 

sufficient to pay its current expenses. An itemized account 

of personal expenses shall be verified by the person making 

the claim, and shall be approved by a majority of the members 

of the commission or a person authorized by the commission 

to give the approval. If the account is paid, it shall be 

filed in the office of the commission and remain a part of 

the commission's permanent records. The commission is subject 

to the budget requirements of chapter S and the applicable 

auditing requirements and procedures of chapter 11. 

Sec. lS. NEW SECTION. 99D.15 SURPLUS FUNDS--HOW USED. 

1. From the balance of the funds coming into the hands 

of the commission pursuant to section 99D.1l, $50,000 shall 

be used by the Iowa state university college of veterinary 

medicine to develop further research on the treatment of 
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equine injuries and diseases. The remaining funds shall be 

divided into 

Sec. 19. NEW SECTION. 99D.16 HORSE OR DOG RACING-­

LICENSEES--RECORDS--REPORTS--SUPERVISION. A licensee shall 

keep its books and records so as to clearly show the following: 

1. The total number of admissions to races conducted by 

it on each racing day, including the number of admissions 

upon free passes or complimentary tickets. 

2. The amount received daily from admission fees. 

3. The total amount of money wagered during the race meet. 

The licensee shall furnish to the commission reports and 

information as the commission may require with respect to 

its activities. The commission may designate a representative 

to attend a licensed race meeting, who shall have full access 

to all places within the enclosure of the meeting and who 

shall supervise and check the admissions. The compensation 

of the representative shall be fixed by the commission but 

shall be paid by the licensee. 

Sec. 20. NEW SECTION. 99D.16A AUDIT OF LICENSEE 

OPERATIONS. Within 90 days after the end of each race meet, 

the licensee shall transmit to the commission an audit of 

the financial transactions and condition of the licensee's 

operations conducted under this chapter. Additionally, within 

90 days after the end of the licensee's fiscal year, the 

licensee shall transmit to the commission an audit of the 

financial transactions and condition of the licensee's total 

operations. All audits shall be conducted by certified public 

accountants registered in the state of Iowa under chapter 

116. 

Sec. 21. NEW SECTION. 990.17 ANNUAL REPORT OF COMMISSION. 

The commission shall make an annual report to the governor, 

for the ~,eriod ending June 30 of each year. Included in the 

report shall be an account of the commission's actions, its 

financial position and results of operation under this chapter, 

the practic.~l results attained under this chapter, and any 

recommendations for legislation which the commission deems 

advisable. 
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Sec. 22. NEW SECTION. 990.19 NATIVE HORSES OR DOGS. 

A licensee shall hold at least one race on each racing day 

limited to horses foaled or dogs whelped in Iowa. However, 

if sufficient competition cannot be had among that class of 

horses or dogs on any day, another race for the day may be 

substituted. Three percent of the purse won by a horse or 

dog in the race limited to Iowa-foaled horses or Iowa-whelped 

dogs shall be used to promote the horse and dog breeding 

industries. The three percent shall be withheld by the 

licensee from the purse and shall be paid at the end of the 

race meeting to the state department of agriculture which 

in turn shall deposit it in a special fund to be known as 

the Iowa horse and dog breeders fund and pay it by December 

31 of each calendar year to the breeder of the winning Iowa­

foaled horse or Iowa-whelped dog. 

Sec. 23. NEW SECTION. 990.20 COMMISSION VETERINARIAN 

AND CHEMIST. 

1. The commission shall employ one or more chemists or 

contract with a qualified chemical laboratory to determine 

by chemical testing and analysis of saliva, urine, blood, 

or other excretions or body fluids whether a substance or 

drug has been introduced which may affect the outcome of a 

race or whether an action has been taken or a substance or 

drug has been introduced which may interfere with the testing 

procedure. The commission shall adopt rules under chapter 

l7A concerning procedures and actions taken on positive drug 

reports. The commission may adopt by reference the standards 

of the national association of state racing commissioners, 

the association of official racing chemists, and New York 

jockey club, or the United States trotting association or 

may adopt any other procedure or standard. 

2. The commission shall employ or contract with one or 

more veterinarians to extract or procure the saliva, urine, 

blood, or other excretions or body fluids of the horses or 

dogs for the chemical testing purposes of this section. A 

commission veterinarian shall be in attendance at every race 

meeting held in this state. 
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3. A chemist or veterinarian who willfully or intentionally 

fails to perform the functions or duties of employment required 

by this section shall be banned for life from employment at 

a race meeting held in this state. 

Sec. 24. NEW SECTION. 99D.21 PROHIBITED ACTIVITIES-­

PENALTY. 

1. A person is guilty of an aggravated misdemeanor for 

doing any of the following: 

a. Holding or conducting a race or race meeting where 

the pari-mutuel system of wagering is used or to be used 

without a license issued by the commission. 

b. Holding or conducting a race or race meeting where 

wagering is permitted other than in the manner specified by 

section 99D.lO. 

c. Committing any other corrupt or fraudulent practice 

as defined by the commission in relation to racing which 

affects or may affect the result of a race. 

2. A person knowingly permitting a person under the age 

of eighteen years to make a pari-mutuel wager is guilty of 

a simple misdemeanor. 

3. A person wagering or accepting a wager at any location 

outside the betting enclosure is subject to the penalties 

in section 725.7. 

4. A person commits a class "D" felony and, in addition, 

shall be barred for life from racetracks under the jursidiction 

of the commission, if the person does any of the following: 

a. Offers, promises, or gives anything of value or benefit 

to a person who is connected with racing including, but not 

limited to, an officer or employee of a licensee, an owner 

of a horse, a jockey or driver, a trainer, or handler, pursuant 

to an agreement or arrangement or with the intent that the 

promise or thing of value or benefit will influence the actions 

of the person to whom the offer, promise, or gift was made 

in order to affect or attempt to affect the outcome of a race, 

or to influence official action of a member of the commission. 

b. Solicits or knowingly accepts or receives a promise 
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of anything of value or benefit while the person is connected 

with racing including, but not limited to, an officer or 

employee of a licensee. an owner of a horse, a jockey or 

driver, a trainer, or handler, pursuant to an understanding 

or arrangement or with the intent that the promise or thing 

of value or benefit will influence the actions of the person 

to affect or attempt to affect the outcome of a race, or 'co 

influence official action of a member of the commission. 

Sec. 25. NEW SECTION. 99D.22 DRUGGING OR NUMBING OF 

HORSES OR DOGS FORBIDDEN--PENALTY. 

1. As used in this section, unless the context otherwise 

requires: 

a. "Drugging" means administering to a horse or dog any 

substance, foreign to the natural horse or dog prior to the 

start of a race. 

b. "Numbing" means the applying of ice, dry ice, a cold 

pack, or a chemical or mechanical freezing device to the limbs 

of a horse or dog within ten hours before the start of a race, 

or a surgical or other procedure which was, at any time, 

performed in which the nerves of a horse or dog were severed, 

destroyed, or removed. 

c. "Entered" means that a horse or dog has been registered 

as a participant in a specified race, and not withdrawn prior 

to presentation of the horse or dog for inspection and testing. 

2. The general assembly finds that the practice of drugging 

or numbing a horse or dog prior to a race: 

a. Corrupts the integrity of the sport of racing and 

promotes criminal fraud in the sport; 

b. Misleads the wagering public and those desiring to 

purchase a horse or dog as to the condition and ability of 

the horse or dog; 

c. Poses an unreasonable risk of serious injury or death 

to the rider of a horse and to the riders of other horses 

competing in the same race; and 

d. Is cruel and inhumane to the horse or dog so drugged 

or numbed. 

3. The following conduct is prohibited: 
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a. The entering of a horse or dog in a race by the trainer 

or owner of the horse or dog if the trainer or owner knows 

or if by the exercise of reasonable care the trainer or owner 

should know that the horse or dog is drugged or numbed; 

b. The drugging or numbing of a horse or dog with knowledge 

or with reason to believe that the horse or dog will compete 

in a race while so drugged or numbed. However, the commission 

may by rule establish permissible trace levels of substances 

foreign to the natural horse or dog that the commission 
determines to be innocuous; 

c. The willful failure by the operator of a racing facility 

to disqualify a horse or dog from competing in a race if the 

operator has been notified that the horse or dog is drugged 

or numbed, or was not properly made available for tests or 

inspections as required by the commission; and 

d. The willful failure by the operator of a racing facility 

to prohibit a horse or dog from racing if the operator has 

been notified that the horse or dog has been suspended from 

racing. 

4. The owners of a horse or dog and their agents and 

employees shall permit a member of the commission or a person 

employed or appointed by the commission to make tests as the 

commission deems proper in order to determine whether a horse 

or dog has been improperly drugged. The findings of the 

commission that a horse or dog has been improperly drugged 

by a narcotic or other drug are prima facie evidence of the 

fact. The results of the tests shall be kept on file by the 

commission for at least one year following the tests. 

A person who violates this section is guilty of a class 

"0" felony. 

Sec. "26" NEW SECTION. 990. 22A FORFEITURE OF PROPERTY. 

1. A'lY1:hing of value, including all traceable proceeds 

including but not limited to real and personal property, 

moneys, nesotiable instruments, securities, and conveyances 

are subject, to forfeiture to the state of Iowa if the item 

was used for any of the following: 

,;'£~ 
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a. In exchange for a bribe intended to affect the outcome 

of a race. 

b. In exchange for or to facilitate a violation of this 
chapter. 

2. All moneys, coin, and currency found in close proximity 

of wagers, or of records of wagers are presumed forfeited. 

The burden of proof is upon the claimant of the property to 

rebut this presumption. 

3. Subsections 1 and 2 do not apply if the act or omission 

which would give rise to the forfeiture was committed or 

omitted without the owner's knowledge or consent. 

Sec. 27. NEW SECTION. 990.100 START-UP ASSISTANCE FUND. 

A fund shall be established in the office of the state 

treasurer to assist in the establishment of the commission. 

The account shall be funded by voluntary contributions from 

any person wishing to make a donation. The fund shall be 

used to expedite the establishment and operation of the 

commission. The commission shall not consider the granting 

of any licenses until at least fifty thousand dollars has 

been contributed to the fund. Whether a person has contributed 

to the account shall not be a factor in granting or denying 

a license. Contributions to the fund are refundable without 

interest upon application of the contributor. 

Sec. 28. NEW SECTION. 990.101 USE OF INDUSTRIAL REVENUE 

BONDS PROHIBITED. Industrial revenue bonds shall not be used 

to construct, maintain, or repair a racetrack or racing 

facility in the state where pari-mutuel wagering is licensed. 

Sec. 29. Section 12.10, Code 1983, is amended to read 

as follows: 

12.10 DEPOSITS BY STATE OFFICERS. All elective and 

appointive state officers, boards, commissions, and 

departments, except the state fair board, the state board 

of regents, Iowa state commerce commission, and the 

commissioner of the department of social services, shall, 

within ten days succeeding the collection thereof, deposit, 

with the treasurer of state, or to the credit of Ba~a the 
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treasurer of state in any depository 8Y-R~ffl designated EY 
the treasurer of state, ninety percent of all fees, 

commissions, and moneys collected or received; the balance 

actually collected in cash, remaining in the hands of any 
officer, board, or department shall not exceed the sum of 

five thousand dollars and He money collected shall not be 

held more than thirty days. This section does not apply to 
the Iowa housing finance authority or to the funds received 

by the state racing commission under section 99D.ll. 
Sec. 30. Chapter 80, Code 1983, is amended by adding the 

following new section after section 80.25 and renumbering 
the remaining sections: 

NEW SECTION. 80.25A PARI-MUTUEL ENFORCEMENT. The 

commissioner of public safety shall direct the chief of the 
division of a criminal investigation and bureau of 
identification to establish a subdivision for the purpose 

of enforcement of chapter 99D. The commissioner of public 
safety shall appoint or assign other agents to the division 

as necessary to enforce chapter 99D. All enforcement officers, 

assistants, and agents of the division are subject to section 

80.15 except clerical workers. 
Sec. 31. Section 99A.2, unnumbered paragraph 1, Code 1983, 

is amended to read as follows: 
The intentional possession or willful keeping of a gambling 

device upon any licensed premises, except as provided in this 

chapter, is cause for the revocation of any license upon the 

premises where the gambling device is found. Possession by 

an employee of the licensee on the premises of the licensee 

sRa±±-~~ve-f~se-~e-~e creates a presumption of intentional 

possession by the licensee. 
Sec. 32. section 537A.4, unnumbered paragraph 2, Code 

1983, is amended to read as follows: 
This section SRS±± does not apply to a contract for the 

operation of or for the sale or rental of equipment for games 

of skill or games of chance, if both the contract and the 

games are in compliance with chapter 99B. This section does 
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not apply to wagering under the pari-mutuel method of wagering 

authorized by chapter 99D. 

Sec. 33. Chapter 556, Code 1983, is amended by adding 
the following new section: 

NEW SECTION. UNCLAIMED PARI-MUTUEL WAGERING WINNINGS. 
All unclaimed pari-mutuel wagering winnings not claimed by 

the person who placed the wager within sixty days of the close 

of the racing meet during which the wager was placed are 
presumed abandoned. 

Sec. 34. Section 725.7, Code 1983, is amended by striking 

the section and inserting in lieu thereof the following: 

725.7 GAMING AND BETTING--PENALTY. 
1. Except as permitted in chapters 99B and 99D, a person 

shall not do any of the following: 
a. Participate in a game for any sum of money or other 

property of any value. 

b. Make any bet. 

c. For a fee, directly or indirectly, give or accept 
anything of value to be wagered or to be transmitted or 

delivered for a wager to be placed within or without the state 
of Iowa. 

d. For a fee, deliver anything of value which has been 

received outside the enclosure of a racetrack licensed under 

chapter 99D to be placed as wagers in the pari-mutuel pool 
or other authorized systems of wagering. 

e. Engage in bookmaking. 
2. A person convicted of a violation of this section, 

upon conviction or plea of guilty, is guilty of: 

a. For a first offense: 

(1) Illegal gaming in the fourth degree if the amount 

involved does not exceed one hundred dollars. Illegal gaming 
in the fourth degree is a serious misdemeanor. 

(2) Illegal gaming in the third degree if the amount 
inVOlved exceeds one hundred dollars but does not exceed five 

hundred dollars. Illegal gaming in the third degree is an 
aggravated misdemeanor. 
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(3) Illegal gaming in the second degree if the amount 

involved exceeds five hundred dollars but does not exceed 

five thousand dollars. Illegal gaming in the second degree 

is a class "0" felony. 

(4) Illegal gaming in the first degree if the amount 

involved exceeds five thousand dollars. Illegal gaming in 
the first degree is a class "C" felony. 

b. For a second offense, the offense is one degree greater 

than what the offense would be if the offense had been a first 
offense. 

c. For a third offense, the offense is two degrees greater 
than what the offense would be if the offense had been a first 

offense. 

d. For a fourth and any subsequent offense, the offense 
is three degrees greater than what the offense would be if 
the offense had been a first offense. 

The maximum sentence imposed for a violation of this section 

shall be the same as that of a class "C" felony under section 

902.9. 
Sec. 35. Chapter 725, Code 1983, is amended by adding 

the following new sections: 

NEW SECTION. "BOOKMAKING" DEFINED. "Bookmaking" means 
advancing gambling activity by accepting bets upon the outcome 

of future contingent events as a business other than as 

permitted in chapters 99B and 990. These events include, 
but are not limited to, the results of a trial or contest 

of skill, speed, power, or endurance of a person or beast 

or between persons, beasts, fowl, motor vehicles, or mechanical 

apparatus or upon the result of any chance, casualty, unknown, 

or contingent event. 

NEW ~!~TION. This chapter does not prohibit the 
establishment and operation of a state racing commission and 

pari-mutuel betting on horse or dog races as provided in 

chapter 99D. 
Sec. 36. Notwithstanding section 4 of this Act, the 

governor shall appoint initial members of the commission 
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established under that section to staggered terms, two to 

end the year following appointment, two to end two years 

following appointment, and one to end three years following 

appointment. The governor shall appoint initial members in 
the same manner as vacancies, subject to section 2.32. 

Sec. 37. sections 1 through 25 of this Act are created 
as a new chapter 990. 
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