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A BILL FOR

1 An Act to permit pari-mutuel betting in Iowa, by creating a
2 state racing commission and prescribing its powers and

duties, providin or licensin certain organi ion
3 luties, providing £ lic g of rta ganizations

Fos
o~

for the purpose of conducting horse races and racing

5 meets, imposing taxes and fees and providing for their
6 use and disbursement, and declaring certain acts to be
7 unlawful and prescribing penalties for the commission
8 of the acts.

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
10
11
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Secticn 1. NEW SECTION. 99p.]1 ODEFINITIONS. As used

in this chapter unless the context otherwise reguires:

l. "Commlission" means the state racing commission created
under section 99D.4.

2. YLicensee" means a nonprofit corporation licensed under
section 99D.8.

3. "Pari-mutuel wagering" means the system of wagering
described in section 99D.10.

4. "Race track enclosure” means the grandstand, c¢lubhouse,
turf club or other areas of a licensed race track which a
person may enter only upon payment of an admission fee or
upon presentation of authorized credentials. '"Race track
enclosure" also means any additional areas designated by the
commission.

Sec. 2. NEW SECTION. 99D.2 SCOPE OF PROVISIONS. This

chapter does not apply to horse-race meetings uniess the pari-

mutuel system of wagering 1s used or intended to be used in
connection with the horse-race meetings. If the pari-mutuel
system is used or intended to be used a person shall nct
conduct a race meeting without a license as provided by section
50D .8.

Sec. 3. NEW SECTION. 99D.3 PARI-MUTUEL WAGERING
LEGALIZED--PENALTY FOR OFF-TRACK BETTING. The system of

wagering on the results of horse races as provided by this
chapter 1s legal, when conducted within the race track
enclosure at a licensed horse-race meeting.

Sec. 4. NEW SECTION. 99D.4 CREATION OF STATE RACING
COMMISSION--MEMBERS--TERMS--QUALIFICATIONS~--BONDS.

1. There is created a state racing commissicn consisting

of six members who shall be appointed by the governor subject
to confirmation by the senate, and who may be removed for
cause by the governor. The term of each member is Lhree years
peginning and ending as provided in section 69.19.

2. A vacancy on the commission shall be filied as pro-

vided in sectlion 2.32.
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3. Not more than three members of the commission shall
beiong to the same political party and no two members of the
commission shall reside, when appolnted, in the same
congressional district or in the same county.

4. Commission members shall serve withoutl compensation,
but shall be reimbursed for actual expenses incurved in per-
forming their duties. Each member shall post a bond in the
amount of ten thousand dollars, with sureties to be approved
by the governor, to guarantee the proper handling and account-
1ng of moneys and other properties reguired in the administra-
tion of this chapter. The premiums on the bonds shall be
paid as other expenses of the commission.

Se¢. 5. NEW SECTION. 99D.5 CHAIRPERSON--SECRETARY--
DUTIES--BOND. The commission shall elect in July of e¢ach

ycear one of i1ts members chairperson for the succeeding vyear.
The commission may employ a secretary and other assistants
and employees as necessary to carry out its duties. The
secretary shall keep a record of the proceedings of the
commlssion, preserve the books, records, and documents
entrusted to the secretarv's care, and perform other duties
as the commission prescribes. The commission shall require
the secretary to post a bond in a sum it may fix, conditioned
upon the faithful performance of the secretary's duties.
The commission may fix the compensation of its secretary,
and also the compensation of its other employees, sublect
to the approval of the governor. The commission shall have
its headquarters in the city of Des Molnes, and shall meet
in July of each year and at other times and places as it finds
necessary for the discharge of 1ts duties.

Sec. 6. NEW SECTION. 99D.6 RULES. The commission may

adopt rules in conformity with chapter 17A for the enforcement
and administration of this chapter.

Sec. 7. NEW SECTION. 99D.7 HORSE RACING LICENSES--~-
APPLICATIONS. A qualified nonprofit corporation as defined

1n section 99B.1, subseciion 10, organized to promote those
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purposes enumberated in section 98B.7, subsection 3, paragraph
b, or a nonprofit corporation whicit conducits a livestock
expesition for the promotion of the livestock or horse breeding
industries of the state, may apply to the commission for a
license to conduct horse racing at a designated central
location within the state. The application shall ke filed
with the secretary of the commission at least sixty days
before the first day of the horse-race meeting which the
nonprofit corporation or association proposes to conduct,
shall specify the day or days when and the exact location
where 1t proposes to conduct racing, and shall be in a form
and contain 1nformation as the commission prescribes.

Sec. 8. NEW SECTION. 99D.8 LICENSES--TERMS AND
CONDITIONS=-=-REVOCATION.

1. If the commission is satisfied that its rules and

sections 99D.7 through 99D.22 applicable to licensees have
been or will be complied with, 1t may issue a license for
a period of not more than one year. The license shall set
torth the name of the licensee, the place where the race
meeting 1s to be held, and the time and number of days during
which racing may be conducted by the licensee. A license
is not transferable or assignable. The commission may revoke
any license issued for good cause upon reasonable notice and
hearing.

2. A license shall only be granted to a nonprofit
corporation or association upon the express condition that:

a. The nonprofit corporation or association shall not,
by a lease, contract, understanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
or management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described in section
S8D.10.

b. The nonprofit corporation shall rot in any manner
permit a person other than the licensee to have a share,

bercentage, or proporticn of the money received for admissions

-3-
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to the race or race meeting or from the operation of ihe pari-
mutuel system.

c. Upon a violation of any of the conditions listed in
this subsection, the commission shall immediately revoke the

license.
Sec. 9. NEW SECTION. 990.9 BOND OF LICENSEE. A licensee

licensed under section 99D.8 shall post a bond tc the state
of Iowa before the license 1s issued in a sum &s the comrlusion
shall fix, with sureties to be approved by the commission.
The bond shall be used to guarantee that the licensee
faithfully makes the payments, keeps its bocks and records
and makes reports, and conducis 1ts racing in confeocrmity
with sections 99D.5 through 399D.20 and the rules adopted by
the commission.

Sec. 10, NEW SECTION. 99D.10 PARI-MUTUEL WAGERING--
MINORS PROHIBITED.

1. Except as permitted in this section, the licensee shall
permit no form of wagering on the results of the races.

2. Licensees shall only permit the pari-mutuel or certifi-
cate method of wagering as defined in this section.

3. The licensee may recelve wagers of money only {rom

a person present at a licensed race on a norse in the race

selected by the person making the wager to finish first in

the race. The person wagering shall acquire an interest in
the total money wagered on all horses 1in the race as first
winners in proportion to the amount of money wagered by the
person.

4. The licensee shall issue to each person wagering a
certificate on which shall be shown the pnumber of the race,
the amount wagered, and the number or name of the horse
selected as first winner.

S. As each race 1is run the licensee shall deduct fifteen
percent from the total sum wagered on all horses as first
winners. The balance, after deducting the amount due under

section 99D.19 for horses foaled in Iowa, shall be paid to

-4
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the holders of certificates on the winning horse in the propor-
tion that the amount wagered by each certificate holder bears
to the total amount wagered on all horses ip the race as first
WINners.

6. The licensee shall likewilise receive wagers on horses
selected to run second, third, or both, or in combinations
as the commission may authorize. The method, procedure, anag
the authority and right of the licensee, as well as the
deduction allowed to the licensee, shall be as specified
with respect to wagers upon horses selected to run first.

7. All wagering shall be conducted within the race track
enclosure where the licensed race is held.

8. A person under the age of eighteen years shall not
make a pari-mutuel wager.

Sec. 11. NEW SECTION. 99D.11 RACING MEETS~-~TAX--FEES.

1. A licensee under section 99D.8 shall pay the tax imposed
by section 99D.12.

2. A licensee shall also pay to the commlission the sum

of fifteen cents for each person entering the grounds or
enclosure of the licensee upon a ticket of admission.

a. If tickets are issued which are good for more than
one day, the sum of fifteen cents shall be paid for each
person using the ticket on each day that the ticket 1s used.

b. If free passes or complimentary admission tickets are
issued, the licensee shall pay the same tax upon these passes
or complimentary tickets as 1f they were sold at the regular
and usual admission rate.

€. However, the licensee may 1Ssue tax-free passes to
actual and necessary officials and employees of the licensee
or other persons actually working at the race track.

d. The issuance of tax-free passes 15 subject to the rules

G

f the commission, and a list of all perscns te whom the tax-
iree passes are issued shall be filed with the commission.
3. in addition, 1f the race track enclosure within which

the races are conducted 15 located in a county of one hundred

~5-
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thousand population or more, Lhe licensee shall 2isc pay ©o
the commission a licensee {ee of two hundred dollars for each
racing day of each horse-vace meeting for wnhich a ilcensce
nas been iss
4. No other liceéense tax, permli tax, ocdupation tax,
ng fee, =hall be levied, assessed, or
Led from a licensee by the state or by a polilical
subdivision, except ag provided in this chapler.

99D, 12 PARI-MUTULL WAGERING TAX-
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wagered oy the pari~-muiuel method at each race meeting.
tax 1mpcsed by this section snall be paid by the licensce
to the treasurer of state within ten days after the close
»f each race meeting, for ceposit in the general fund oi the
state.
Sec. 13. NEW SECTION. 99D.13 REVENUE DIRECTOR--
VERITTICATION OF TAXEZS DUE STATE. The director of revenue

sha2ill verify tiie amount of the tees and taxes due the stale
as provided by sections $9D.11, 9SD.12z2, and 9SD.19.

Sec. 14. NEW SECTION. 9$90.14 USE OF FUNO5. The expenses
of the commissionere, compansation of the secrelary,

assistants, and emplovees and thelr reasonable expenses shall
tirst te pald out of the Iunds received pursuant o section
92D.1ll. The commission shali retain an additional amount
sufficient to pay its currenl expenses. An itemized account
of personal expenses shall be verified by the perscen making
the claim, and shali be zpproved by a majlority of the membors
of the commission 0ox a person auvthorized by the commissicon
to give the approval. If the account is paid, 1t shall Dbe
filed in the office of the commission and remain a part of
the commrission's permanent records. The comuission is subject
to the budget requirements of chapter 2 and the applicable
auditing reqguirerents ané procedures of chapter 11.

Sec. 15. NEW SECTION. 99D.15 SURPLUS FUNDS--IIOW USED.

1. The balance of the funds coming into the hands of the

-6-
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commission pursuant to section 99D.11, shall be divided into
as many equal parts as there are counties in the state of
lowa having a county fair subject to chapter 174 or a couniy
4~H club show or an FFA show.

2. One part shall be remitted to the county treasurer
of each such county regardless of population. If the county
has a county fair subject to chapter 174, the money shall
be used only for the purpose of paying premiums for
agricultural, home economics, and livestock exhlbits and the
other premiums referred to in section 174.2. If there is
no such county fair for the county, the money shall be used
by a county 4-H club show or an FFA show or both.

Sec. 16. NEW SECTION. 99D.16 HORSE RACING--LICENSEES-
-RECORDS--REPORTS~~SUPERVISION. A licensee shall keep its

books and records so as to clearly show the following:

1. The total number of admissions to races conducted by
it on each racing day, including the number of admissions
upon free passes or complimentary tickets.
2. The amount received daily from admission fees.
3. The total amount of money wagered during the race meet.
The licensee shall furnish to the commission reports and
information as the commission may regulre with respect to
its activities. At the end of each race meet, the licensee
shall give to the commisslion a complete report and audit
showing all expenses and disbursements. The commission may
designate a representative to attend a licensed race meeting,
who shall have full access to all places within the enclosure
of the meeting and who shall supervise and check the
admissions. The compensation of the representative shall
be f{ixed by the commission but shall be paid by the licensee.
Sec. 17. HNEW SECTION. 39D.17 ANNUAL REPORT OF COMMISSION.

The commission shall make an annual report te the governor,
for the period ending June 306 oI each year. Inclucded in the
report shall be an account of the commission's actions, its

receipts and disbursements, the practical results attained

-7-
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under this chapter, and any recommendations for legislation
which the commission deems advisable.

Sec. 18. NEW SECTION. 99D.18 ISSUANCE OF LICENSES
LIMITED. Until otherwise provided by law, ihe¢ racing commls-
sion shall issue licenses, as provided in section 9$D.8, f{or
races to be held on only one race track in this state.

Sec. 19. NEW SECTION. 96D.19 NATIVE HORSES. A licensee

shall hold at least one race on each racing day limited to
horses foaled in lowa. However, 1f sufficient competition
cannot be had among that class of horses on any day, anolher
race for the day may be substituted. Three percent of the
winnings won by a horse foaled in Iowa shall be used to promote
the horse breeding industry. The three percent shall be
withheld by the licensee and shall be paid at the end of the
race meeting to the state department of agriculture which
in turn shall deposit it in a special fund to be known as
the lowa horse breeders funéd and pay it by December 31 of
each calendar year to the breeder of the winning Iowa-foaled
horse.

Sec. 20. NEW SECTION. 99D.20 COMMISSION VETERINARIAN
AND CHEMIST.

1. The commission shall employ one or more chsmists or
contract with a qualified chemical laboratory to determine
by chemical testinu and analysis of saliva, urine, biood,
or other excretions or body fluids whether a substance or
drug has been introduced which may affect the outcome of a
race or whether an action has been taken or a substance or
drug has been introduced which may interfere with the testing
procedure. The commission shall adopt rules under chapter
178 concerning procedures and actions taken on positive drug
reports. The commission may adopt by reference the standards
of the national association of state racing commissiohers,
the association of official racing chemists, and New York
jockey club, or the United States trotting association or

may adopt any other procedure or standard.

-g-
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2. The commission shall empioy one or more veterinarians

to extract or procure the saliva, urine, blood, or other
excretions or body f{luids of the horses for the chemical
testing purposes of this section. A commission veterinarian
shall be in attendance at every race meeting held 1n this
state.

3. A chemist or veterilnarian who willfully or intentionally
tails to perform the functions or duties of employment re-
guired by this section shall be banned for life from employ-
ment at a race meeting held 1n this state.

Sec. 21. NEW SECTION. 99D.21 PRCHIBITED ACTIVITIES~-
-PENALTY.

1. A pesrson i1s gullty of an aggravated misdemeanor for

doing any of the following:

a. Holding or conducting a race or race meeting where
the pari-mutuel system of wagering is used or to be used
without a license 1ssued by the commission.

b. Holding or conducting a race or race meeting where
wagering is permitted other than in the manner specified by
section 99D.10.

c. Wagering, or accepting a wager at any location outside
the betting enclosure.

d. Committing any other corrupt or fraudulent practice
as defined by the commission in relation to racing which
affects or may affect the resuit of a race.

2. A person knowlngly permitting a person under the age
of eighteen years to make a parli-mutuel wager 1s guilty of
a simple misdemeanor.

Sec. 22. NEW SECTION. 99D .22 DRUGGING OF HORSES
FORBIDDEN~--PENALTY. It is unlawful for a person to use or

permit Lo be used a narcotlic or other drug ©6 stimulate or
retard a horse that 1s t¢ run in a race in thisg state, cor

'son having tne control of a herse and knowledge of
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mulation or retardation to allow the horse To run in
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shall permit a member of the commission or a person employed
or appointed by the commission to make tests ag the commission
deems proper 1in order to determine whether a horse has been
stimulated or retarded. The findings of the commission that

a horse has been stimulated or retarded by a narcotic or cther
druy are prima facie evidence of the fact.

A person who violates this secticn is guility of an ag-
gravated misdemeanor.

Sec. 23. Section 12.10, Code 1983, is amended to read
as follows:

12.10 DEPOSITS BY STATE OFFICERS. All elective and ap-
vointive state officers, boards, commissions, and departments,
except the state fair board, the state board of regents, lovwa
state commerce commission, and the commissioner of the departi-
ment of social services, shall, within ten days succeeding
the collection thereof, deposit, with the tTreasurer of state,
or to the credit of said the treasurer of state in any

depository by-kim designated by the treasurer of state, ninety

petcent of all feeg, commissions, and moneys collected or
recelved; the balance actuallv collected in cash, remaining

1n the hands of any officer, board, or department shall not
exceed the sum of five thousand dollars and re money collected
shall not be held more than thirty days. This section does

not apply to the lowa housing finance authority or to the

99D.11.

Sec. 24. Section 99A.Z2, unnumbered paragraph 1, Code 1983,
1s amended to read as follows:

The intentional possession or willful keeping of a gambling

device upon any licensed premises, except as provided in this

chapter, is cause for the revocation of any license upon the
premises where the gambling device 1s found. Possesslon DY
an zmployee of the licensee on the premises of the licensee
shati-give-rigse-to-the creates a presumption of intentional

possession by the licensee.
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Sec. 25. Section 537A.4, unnumbered paragraph 2, Code .
1983, 1s amended to read as follows:

This section shaitt does not apply to a contract for the
operation of or for the sale or rental of equipment for games
of skill or games of chance, if both the contract and the

games are in compliance with chapterx 99B. This section does

not apply to wagering under the pari-mutuel method of wagering

autheorized by chapter 99D.
Sec. 26. Chapter 725, Code 1983, is amended by adding

the following new sectilon:
NEW SECTION. This chapter does not prohibit the

establishment and operation of a state racing commission and

b
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pari-mutuel betting on horse races as provided in chater 99D.

-
i

Sec. 27. Notwithstanding section 4 of this Act, the

governor shall appoint initial members of the commission

—
o

established under that section to staggered terms, two to

—
-~

end the year following appointment, two to end two years
following appointment, and two to end three years following .

19 appointment. The governor shall appoint initial members in

—
[0 #)

20 the same manner as vacanhciles, subject to section 2.32.
21 Sec. 28. Sections 1 through 22 of this Act are created

3]
o

as a new chapter 99D.

48]
W)

EXPLANATION

This bill legalizes pari-mutuel betting in Iowa when con-

o
W

ducted under a license 1issued to a qualitfied organization

by the state racing commission created by the billi. Fees
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and taxes are imposed, to be used for the benefit of the state

e
c

general fund and county fairs and 4-H club and FFA shows.

Cnly one horse racing track 1s authorized. A speclal award

W
(&N}

is provided for horses foaled in fowa. Wagering by mlnors

1s prohibited as 1s the drugging of horses. Penalties are

L

W W
W ke

provided for violation.

Section 28 provides for a new chapter designated as 9%D

s

regulating pari-mutuel betting. There are lnternal cross-

W W

La)
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references within the new chapter to the new sections. .
The bill becomes effective July 1 following its enaciment.
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/‘ REQUESTED BY SENATOR KINLEY

MARCH 9, 1983
PAGE TWO

SENATE FILE 92
REVISED FISCAL NOTE

In compliance with a written request received December 27, 1982,
there is herebv submitted a Fiscal Note for Senate File 92, as Passed
by the Senate pursuant to Joint Rule 17. Background information used
in developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon reguest.

Senate File 92, as passed by the Iowa Senate, legalizes pari-mutuel betting for
horse and dog races in Iowa when conducted under a license issuved to a qualified
organization by the state racing commission created by the bill. The commission
skall decide the number, location and tvpe of all racetracks. A special award, made
up of three percent of the purse of those races for horses foaled 2nd deogs whelped
in Icwa, is provided. The three percent shall be naid to the state department of
agriculture which in turn shall deposit it in a special fund {the Towa horse and dog
breeders' fund) and pay it by December 31 of each calendar year to the breeder of
the winning Iowa-foaled horse or jowa-whelped dog. The bill further prohibits
wvagering by minors and the drugging of horses. Penalties are provided for viola-
tions.

Fees and licenses are imposed in three major areas, licensee tax and fees, pari-
mutuel wagering tax, and breakage, as follows:

LICENSEE TAX AND FEE: Pays the expenses of the commission. Any balance is to
be divided into as many equal parts as there are counties having a county

subject to chapter 174, the money shall be used only for specified pre-

-‘ fair or county 4-H club show or FFA show. If the county has a county fair

miums; if there is no such county fair for the county, the money shall be
used by a county 4-H show or FFA show or both.
- The tax is made up of 50¢ per ticket of admission per day used
(includes free passes; does not include officials, employees, etc.).
- The fee is comprised of $200 per racing day.

PARI-MUTUEL WAGERING TAX: Of the total sum wagered, 85 percent is returned to
the winning betters. Of the remaining l5 percent, five percent goes to
the state general fund and ten percent to the licensee for race purses and
to meet operating costs. Unclaimed winnings shall be retained by the

licensece.

BREAKAGE: Breakage means the odd cents by which the amount pavable on each
dollar wagered in a pari-mutuel pool exceeds a multiple of ten cents. A
liconsee shall deduct the breakage from the pari-mutuel pool as follows:

- Horse Racing: breakage shall be retained to supplement purses for the
race restricted to Iowa-foaled horses;

- Dog Racing: 75 percent shall be retained to supplement purses for
the race restricted to Jowa-whelped dogs and 25 percent shall be
retained to be put into a stake race for Iowa-whelped dogs. (All
dogs racing in the stake race must have run in at least twelve races
during the racing season at the track sponsoring the stake race to

qualify to participate.)

-1-




MARCH 9, 1983
PAGE THREE

FISCAL NOTE (REVISED)
PAGE TWO

SENATE FILE 92 AS PASSED BY THE SENATE

Because Iowa has never had pari-mutuel betting and due to the many variables in-
volved, it is not possible to complete an accurate estimate of the fiscal effect

this bill.

However, The following schedule is based on information compiled by

Economics Research Associates, hired in 1979 by the lowa State Fair Master Plan
Committee to study the alternatives available to the Iowa State Fair for horse

races:

LICENSEE TAX:
Total Artendance
Number of Racing Days

50¢/Person/Racing Day
$200/Racing Day

PARI-MUTUEL RACING TAX:
Total Sum Wagered
15% Peduction
5% to General Fund
10%Z to Licensee

15% Total Sum Wagered

BREAKAGE:

(0.905% Total Sum Wagered)

If all Horse Races:

To lowa-foaled purses

If all Dog Races:

To Iowa-whelped purses
To Iowa Dog Stake Race

* Estimates listed for 1983 assume a2 pari-mutuel system can be effected

Actual Year Projections

1983% 1984 1985
528,000 543,000 568,000
60 60 60
264,000 $ 271,500 § 284,000
12,000 12,000 12,000
50,475,000 § 52,842,000 $ 53,125,000
2,523,750 $ 2,642,100 § 2,656,250
5,047,500 5,284,200 5,312,500
7,571,250 § 7,926,300 $ 7,968,750
457,000 $ 478,000 § 481,000
457,000 § 478,000 $ 481,000
342,750 § 358,500 $ 360,750
114,250 119,500 120,250

for that year's 60 day racing period.

FILED MARCH 8, 1983

BY DENNIS PROUTY, FISCAL DIRECTOR

(1088, 83-015,CMG)
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FEBRUARY 3, 1983

SENATE TILE 92 e’ s
SENATE FILE

"‘.QUESTED BY SENATOR KIWLEY

<N In compliance with a written reguest there is h 1

il - 1 ereby submitted a
Fiscal Note for Senate File 92 pursuant to Joint Rule 17?

Senate File 92 legalizes para-mutuel betting for horse races in lowa when conducted
under a license issued to a qualified organization by the state racing commission
created by the bill. These licenses are for races to be held on one race track in
the state. A special award is provided for horses foaled in Iowa (see below,
Para-mutuel Wagering Tax). Wagering by minors is prohibited as is the drugging of
horses. Penalties are provided for violarion.

Fees and licenses are imposed in two major areas, licensee tax and pari-mutuel
wagering tax, as follows:

LICENSEE TAX: Pavs the expenses of the commission. Any balance is to be
divided into as many equal parts as there are counties having.a county
fair or county 4-H club show or FFA show. If the county has a county fair
sybject to chapter 174, the money shall be used only for specified pre-
miums; if there is no such county fair for the county, the money shall be
used by a county 4~H show or FFA show or both. The tax is made up of:

- 15¢ per ticket of admission per day used (includes free passes; does
not include officials, emplovees, etc.). ,

- $200 per racing day additionally is levied 1f the race track is
located in a county of 100,000 or greater population.

MUTUEL WAGERING TAX: Of the total sum wagered, 85 percent is returned to
the winning betters. Of the remaining 15 percent, five percent goes to
the state general fund and ten percent to the licensee for race purses and
to meet operating costs. An additional three percent is withheld from the
total sum wagered for those races for horses foaled in lowa., The three
percent shall be paid to the state department of agriculture which in turn
shall deposit it in a special fund (the lowa horse breeders' fund)} and pay
it by December 31 of each calendar year to the breeder of the winning
iowa-foaled horse.

Because Iowa has never had pari-mutuel betting and due to the manv variables in-~
volved, it is not possible to complete an accurate estimate of the fiscal effect to
this bill. However, The following schedule is based on information compiled by
Economics Research Associates, hired in 1979 bv the Iowa State Fair Master Plan
Committee to study the alternatives available to the Towa State Fair:




SENATE 8
FEBRUARY 3, 1983

FISCAL NOTE:

S.F. 92, page 2.

LICENSEE TAX:
Total Attendance
Number of Racing Days
15¢/Person/Racing Day
$200/Racing Dav

PARI-MUTUEL RACING TAX:
Total Sum Wageregd
15% Deducrion
5% to Gemeral Fund
10% to Licensee
15Z Total Sum Wagered

* Estimates listed for 1983
for that year's 60 day rac

$
$

g

h)

v
§
$

Actual Year Projections

.

1983%

528,000
60
4,752,000
12,000

50,475,000

2,523,750
5,067,500
7,571,250

1984 1985
543,000 568,000
60 &0
$ 4,887,000 § 5,112,000
$ 12,000 § 12,000
$ 52,842,000 § 33,125,000
S 2,642,100 $ 2,656,250
$_5.284,200 § 5,312,500
§ 7,926,300 § 7,968,750

(108s, 83-015,CMG)

FILED: BY LEGISLATIVE FISCAL BURFAU
PROUTY, DIRECTOR

FEBRUARY 2, 1983 DENNIS C.

assume 3 pari-mutuel system can be effected
ing period,

o




SENATE 3
FEBRUARY 10, 1983

SENATE FILE 92
FISCAL NOTE -- REVISED

; JESTED BY SLENATOR KINLEY
£y In compliance with a written reguest there is hereby submitted a
rscal Note for Senate File 92 pursuant to Joint Rule 17.

FI15

Senate File 97 legaliizes pari-mutuel betting for horse races in Iowa when conducted
under a license issued to a qualified organization by the state racing commission
created by the bill., These licenses are for races to be held on one race track in
the state, A special award, made up of three percent of the purse of those races
for horses foaled in Towa, 1is provided for horses foaled in lowa. The three percent
shall be paid to the state department of agriculture which in turn shall deposit it
in a2 special fund (the Iowa horse breeders' fund) and pay it by December 31 of each
calendar year to the breeder of the winning Iowa-foaled horse. The bill further
prohibits wagering by minors and the drugging of horses. Penalties are provided for

violation.

Fees and licenses are imposed in two major areas, licensee tax and fees and pari-
mutuel wagering tax, as follows:

LICENSEE TAX AND FEE: Pays the expenses of the commission, Any balance is to
be divided into as many equal parts as there are counties having a county
fair or county 4-H club show or FFA show. If the county has a county fair
subject to chapter 174, the money shall be used only for specified pre-
niums; if there is no such county fair for the county, the money shall be

‘ used by a county 4~H show or FFA show or both. The tax is made up of:
h - 15¢ per ticket of admission per day used (includes free passes; does

not include officials, employees, ete.).

The fee is comprised of:
- $200 per racing day additionally is levied if the race track is

located in a county of 100,000 or greater population.

PARI-MUTUEL WAGERING TAX: Of the total sum wagered, 85 percent is returned to
the winning betters. Of the remaining 15 percent, five percent goes to
the state general fund and ten percent to the licensee for race purses and

to meet operating costs.

Because TIowa has never had pari-mutuel betting and due to the many variables in-
volved, it is not possible to complete an accurate estimate of the fiscal effect to
this bill, However, The following schedule is based on information compiled by
Economics Research Associlates, hired in 1979 by the Iowa State Fair Master Plan
Committee to study the alternatives available to the lowa State Fair:




1 [N AP ¥ 5 3 W e 1

FEBRUARY 10, 1983

. FISCAL NQOTE:
S.F. 92, page 2.

Actual Year Projections .
1984 1985

1983%
LICENSEE TAX:
Total Attendance 528,000 543,000 568,000
Number of Racing Days 60 60 60
15¢/Person/Racing Day $ 79,200 S 81,540 § 85,200
$200/Racting Day $ 12,000 5§ 12,000 § 12,000

PARI-MUTUEL RACING TAX:

Total Sum Wagered $ 50,475,000 $ 52,842,000 § 53,125,000
15% Deduction
5% to General Fund $ 2,523,750 $§ 2,642,100 § 2,656,250
10% to Licensee $ 5,047,500 $ 5,284,200 § 5,312,500
15Z Total Sum Wagered $ 7,571,250 S§ 7,926,300 $ 7,968,750

(1085, 83-015,CMG)

x Estimates listed for 1983 assume a pari-nutuel system can be effected
for that year's 60 day racing period. :

TILED: BY LEGISLATIVE FISCAL BUREAU
FEBRUARY 9,1983 DENNIS C. PROUTY, DIRECTOR




SENATE 4
FEBRUARY 14, 1983

SENATE FILE 92

oA FISCAL NOTE
R LQUESTED BY SENATOR RODGERS

In compliance with a written request there is hereby submitted a
Fiscal Note for émendment $-3C30 to Senate File 92 pursuant to Joint

Rule 17. .
Amendment $-3030 to Senate File 92 adds provisions for breakage
resulting from pari-mutuel wagering. Breakage means the odd cents by
which the amount payable on each dollar wagered exceeds a multiple oOf
ten cents. The amendment requires licensces to deduct breakage from
the pari-mutuel pool and to pay said amount to the state treasurer
within ten days after the close of each race meeting.

While a specific fiscal effect cannot be predicted, due to lack of
knowledge of number of race tracks, meets, and total funds wagered,
breakage rounded on ten cents yields approximately 0.905 percent of
the total amount wagered. Applying this percentage to the examplg of
a horse racing track located at the State Fairgrounds, the following
income would be generated for the state general fund:

FY 1983 FY 1984 FY 1985

0.905% of total

amount wagered $ 457,000 $ 478,000 S 481,000

(108., 83-201, CMG)

:"ILED: BY LEGISLATIVE TFISCAL BUREAU
WP IBRUARY 10, 1983 DENNIS C. PROUTY, DIRECTOR




SEANATE 4
FEBRUARY 8, 1883

SENATE FILE 92
FISCAL NOTE

SRQUESTED BY SENATOR RODGERS l

In compliance with a written request there is hereby submittf:d a
+ »Scal Note for Amendment S-3035 to Senate File 92 pursuant to Joint Rule 9%

Amendment $-3035 to Senate File 92 provides for the following additions or changes
to S.F. 92:

Adds provisions for legalizing pari-mutuel betting for dog races. All
provisions relating to horses in S.F. 92 have corresponding provisions
relating to dogs, including races for dogs whelped in Towa and provisions
forbidding drugging of dogs and providing penalties.

Reduces the number of commission members from six to five, stipulating that
no member shall have a financial interest in a race track. Further, commis-
sion members shall each receive an annual salary of 56,000 plus reimbursement
for necessary travel and expenses. This $30,000 total annual salary will be
paid from the licensee tax on admissions.

Increases the licensee tax on admissions from 15¢ to 50¢ per ticket of
admission per day used.

Removes the limit of a single race track in the state; provides that the

commission shall issue licenses for race tracks that are separated by at

least sixty road miles. .
Clarifies language stipulating that the special award provided for breeders
of horses or dogs will be withheld by rhe licensee from the purse.

While it is not possible to complete an accurate estimate of the fiscal effect of
this amcndment, the following effects and the relevant funds can be noted:

For those funds meeting commission expenses, with the balance to Countv Fairs, FFA
and/or 4-H Shows:

~ LICENSEE TAX {(Gate Tax): The increase in the licensee tax would increase
revenues by more than 200 percent. Correspondingly, the $30,000 annual
salary total for the commissioners plus necessary travel and expense moneys
will be taken {rom the licensee tax. .

- LICENSEE FEE ($200 per racing day per track): With the changes in the limit
on the number of race tracks in the state, revenue frog this area should
increase.

For rhase funds poing to the starte Gencral Fund:

- wWhile the tax of 5% of torul wagers going to the <tate Ceneral Fund (s
nochaaged, the change In limitations of numbers and types of vace tracks

<houid gearrate a greater number of wagers and a correspondingly greater
toral sum wiagered. .

(92.308, 813-164, CMO)

3Y LEGISLATIVE FISCAL 3URFEAU
DDUHIS . PROUTY, DYRECTOR

S




SENATE 3
FEBRUARY 3, 1983

SENATE FILE 92

5-3035
EE Amend Senate File 92 as follows:
L 1. Page 1, line 16, bv ingerting after the word
ﬁ. 3 "horse-race" the words "or dog-race".
N 4 2. Page 1, line 18, by inserting after the word
5 "horse-race” the words "or dog-race”.
6 3. Page 1, line 24, by inserting after the word
7 "horse" the words "or dog”.
' 8 4. Page 1, line 26, by inserting after the word
9 "horse-race" the words "or dog-race".
vy 725710 5. Page 1, by striking lines 30 through 35 and

11 inserting in lieu thereof the words "of five members A

12 who shall be appointed by the governor and who shall

13 serve not to exceed a three year term at the pleasure

14 of the governorx.™

15 6. Page 2, by striking line 4 and inserting 1in

16 lieu thereof the following: “congressional district.

17 A member of the commission shall not have a financial

18 interest in a race track."

19 7. Page 2, by striking lines 5 through 7 and

20 inserting in lieu thereof the following:

21 "4, Commission members shall each receive an

22 annual salary of six thousand dollars. Members shall

23 also be reimbursed for necessary travel and expenses

24 incurred in the performance of their duties. Each

25 membher shall post a bond in the",

26 8. Page 2, line 33, by inserting after the word |

27 "HORSE" the words "OR DOG".

28 9. Page 3, line 3, by striking the words "or horse

N 29 breeding” and inserting in lieu thereof the words
) 30 ", horse, or dog breeding”.

31 10. Page 3, line 5, by inserting after the word

32 "horse" the words "or dog",.

3 11. Page 3, line 8, by inserting after the word

34 "horse-race" the words "or dog-race".

35 12. Page 3, line 19, by inserting after the word ,

36 "licensee," the words "the tvpe of license sought,". =

37 13, Page 4, line 22, by inserting after the word

38 "horse" the words "or dog".

39 14, Page 4, line 25, by inserting after the word p
.0c A0 "horses" the words "or dogs". '
T 41 15. Page 4, line 30, by inserting after the word

42 "horse" the words "or dog”.

43 16. Page 4, line 33, by inserting after the word

44 "horses" the words "or dogs".

45 17. Page 4, lines 34 and 35, by striking the words

.46 and fiqure ", after deducting the amount due under

47 section 99D.19 for horses foaled in Iowa,".

48 18, Page 5, line 1, by inserting after the word

49 "horse" the words "or dog".

50 19. Page 5, line 3, by inserting after the word




SENATE 4
FEBRUARY 3,

1983

$-3035 - Page 2

"horses" the
20. Page
"horses" the
21. Page
"horses"” the
22. Page

words "or dogs".

5, line 5, by inserting after the word
words "or dogs",

5, line 10, by inserting after the word
words "or dogs”.

5, line 19, hy striking the word "fifteen"

and inserting in lieu thereof the word "fifty".

23, Page

5, line 22, by striking the word "fifteen'

and inserting in lieu thereof the word "fifty".

24, Page
25. Page
lienu thereof
u3.
26. Page
"horse-race"
27. Page

"HORSE" the words

5, by striking lines 34 and 35.
6, by striking line 1 and inserting in
the following:

The licensee shall also pay to".

6, line 3, by inserting after the word
the words "or dog-race".

7, line 13, by inserting after the word
"OR DOG",

28, Page
inserting in

8, by striking lines 4 through 6 and
lieu thereof the following: "LIMITED.

The commission shall issue licenses only for race
tracks that are separated by at least sixty road

niles.™

29, Page
"HORSES" the
30. Page
"foaled" the
31. Page
"horses" the
32. Page
"foaled” the
33. Page

8, line 7, by inserting after the word
words "OR DOGS",

8, line 9, by inserting after the word
words "or dogs whelped”.

8, line 10, by inserting after the word
words "or dogs”.

8, line 12, by inserting after the word
words "or dog whelped".

8, line 13, by striking the words

"breeding industry."” and 1nserting in lieu thereof
the words "and dog breeding industries."

34. Page

8, line 14, by inserting after the word

"licensee"” the words "from the purse",

35.
llhorse"
36.
in lieu
37. Page
"employ" the
38. Page
"horses" the
39. Page
"HORSES"™ the

Page

Page

8, line 17, by inserting after the word

the words "and dog".

8, by striking line 19 and inserting

thereof the words "horse or Iowa-whelped dog."

9, line 1, by inserting after the word

words "or contract with",

9, line 3, by inserting after the word

words "or dogs".

9, line 29, by inserting after the word
words "OR DOGS".

40. Page
"horse"

41.
"horse"

42,

Page

Page

the words

the words

g, line 32, by inserting after the word
"or dog",
line 33, by inserting after the word
"or dog".
line 34, by inserting after the word

%,

9,

G
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SENATL 5 'I

FEBRUARY 3, 1983 . '1
\

5-3035 -~ PAGL 3

gfjl "hoige" the words "or dog".

3 - Page 9, line 35 be insertin 3

"horse" the words “or dég". 7 arter the word

2
3
4 44. Page 10, line 3, by i :

“ ins
2 horse" the worés "or dég”? rting after the word
;
8
)

'

45. Page 10, line § by insertj
. . . in f ;
horse® the words "or dég". 5 after the woxd
46. Page 10, line s, by inserting after the word

"fact." the words "The s
10 prohibited, " use of phenylbutazone is

211 47. Page 11, Iine 13 by ins 1 fter fhe
“ - r ’ l ———— -
ig "horse" the words "or dog".y Neereing after the word
48. Page 11, line 18, b ik i A
c 3 Lo 12 + DY striking the word * "
ig and4;nse;;é§g in lieu thereof the word "one", £
. 1tle page, line 4, by insertj
16 word "horse” the wérds "and dgg". FHINg after the
17 50. Renumber as necessary. -
L]
$-3035 FILED BY COMMITTEE ON WAYS AND MEANS
FEBRUARY 2, 1983 WILLIAM D. PALMER, CHAIR

Bt avprdd o 09333102 .
AP Opin Elre (55‘4-54» 7

) (p.457)
A ama el z{?, Sol 5 s 3075-‘%,«& (p.

SENATE FILE 92
S-3030

Amend Senate File 92 as follows: )
1. Page 1, by lnserting after line 2 the following

new subsection: )
" . "Breakage" means the odd cents by which )
the amount payable on each dollar wagered in a pari-
mutuel pool exceeds a multiple of ten cents."
2. Page 4, line 34, by inserting after the word
"deducting" the words "breakage and"“. .
3. Page S, by inserting aftex line 14 the following
10 new section:
11 "sec. . NEW SECTION. 99D.10A BREAKAGE. A
12 licensee shall deduct breakage from the pari-mutuel
13 pool and shall pay it to the treasurer of state within
14 ten days after the close of each race meeting for
15 deposit in the general fund of the state."

OO~ PN D W

16 4. Page 6, line.19, by inserting after the word
17 "sections" the number "99D.10A,".
18 5. Renumber as necessary.

5-3G30 FILED BY NORMAN G. RODGERS

JANUARY 31, 1983
Fleced vt oz otbons 206(p 457




SENATL 2
FEBRUARY 14, 1983

SLNATE FILE 92

@
1
[#%]
[
L
Y

<O G LI b

Amend amendment $-3835 to Senate File 92 as fcli-
lows:

l. Page 1, by 1lnserting after line 1 the fcllow-
ing:

"___. Page 1, by inserting after line 2 the fol-
lowing:
Y. '"Breakage" means the odd cents by which
the amount payable on each dollar wagered in a pari-

mutuel pool exceeds a multiplie of ten cents.'¥
2. Page 1, by inserting after line % the fol-
lowing:

1t

o
S S X v o

- Page 1, line 28, by inserting after the
word "BONDS" the words "--PROHIBITED ACTIVITIES--
14 PENALTY"."
15 3. Page 1, by inserting after line 25 the follow~
16 ing:
17 " . Page 2, by inserting after line 12 the fol-
18 lowing:
13 " . Without prior approval of the commission,
20 a member, employee, or appointee of the commissicn
21 shall not:
22 a. Enter directly or indirectly 1nto any business
23 dealilng, venture, or contract with an owner or lessee
'24 of a racetrack or a licensee.

b et

—
W

25 b. Be employed in any capacity by a racetrack
25 or licensee.
27 C. Participate directly or indirectly as an owner,

28 owner-trainer, trainer of a horse or dog, or joczey

29 of a horse 1n a race wmeeting conducted in this state.
30 Viclations of this subsection shall be a serlous

31 misdemeanor. In addition, the individual may be

32 subject to disciplinary actions pursuant to the

33 commission rules.""

34 4. Page 1, by striking lines 31 and 32 and insert-
35 ing in lieu thereof the following:

36 " . Page 3, by striking lines 5 andéd 6 and 1nsert-
37 1ng in lieu thereof the words "license to conduct

38 norse or dog racing. The application shall be filed"."
39 5. Page 1, by striking lines 45 through 47 and

40 1nserting in lieu thereof the followlng:

41 " . Page 4, by striking lines 34 and 35 and

42 inserting in lleu thereof the words "winners. The

43 balance after deducting breakage, shall be paid to"."

44 6. Page 2, by inserting after line 5 the foi-

45 jowing

46 " . Page S, by 1inserting after line 14 the fol~
47 lowing:

48 *Sec. . NEW SECTION. 99D.10A BREAKAGE. A

49 licensee shall deduct the breakage from the pari-
50 mutuel pool which shall be distributed in the followlng




SENATE 3
FEBRUARY 14, 1983

S-

3057

PAGE 2

WA N W OW M A LR -

F2 b 1 b s b e e b e

manney :

1. In horse races the breakage shall be retained
by the licensee to supplement purses for the race
restricted to Iowa foaled horses as provided 1n section
99D .19.

2. In dog races the breakage shall be distributed
as follows:

a. Seventy-five percent shall be retained by the
licensee to supplement purses for the race restricted
to Iowa whelped dogs as provided 1n section 99D.19.

b. Twenty-five percent shall be retained by the
licensee and shall be put into a stake race for Iowa
whelped dogs. All dogs racing in the stake race must
have run in at least twelve races during the current
racing season at the track sponsoring the stake race
to qualify to participate.

Sec. . NEwW SECTION. 99D.10B UNCLAIMED WIN-
NINGS. :

1. winnings provided in section 99D.11 not claimed
by the person who placed the wager bv December 31
of the year:the wager was placed shall be forfeited.

2. Winnings forfeited under subsection 1 shall
be retained by the licensee."®

7. Page 2, by inserting after line 15 the fol-
lowing: '

M. Page 6, line 19, by inserting after the
word "sgsections" the number "99D.10A,"."

8. Page 2, by striking lines 29 and 3¢ and insert-
ing in lieu thereof the following:

" . Page 8, by striking line 12 and inserting
in lleu thereof the words "“purse won by a horse or °

‘dog in the race limited to Ilowa foaled horses or lowa

whelped dogs shall be used to promote™.
§. Renumber as necessary.

$-30%7 FILED . BY COMMITTEE ON STATE GOVERNMENT
?EBRUARY 9, 1983 TOM SLATER, CHAIR
%//,5' Rfre ff @Sso N -
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Amend Senate File 92 as follows:

1. Page 7, by striking lines 23 through 25 and ::i.erting
in lieu thereof the following: "its activities.
The commission may'".

2. Page 7, by inserting after line 30 the
following:

"Sec, . NEW SECTION. 99D.164 AUDIT OF LICENSEE
OPERATIONS. within 90 days after the end of each
race meet, the licensee shall transmit to the
commlssion an audit of the financial transactions
and condition of the licensee's operations conducted
under this chapter. Additionally, within 90 days
after the end of the licensee's fiscal year, the
licensee shall transmit to the ccrnmission an audit
of the financial transactions and condition of the
licensee's total operations. All audits shall be
conducted by certified public accountants registered
in the state of Jowa under chapter 116." ]

3. Page 7, line 35, by striking the words 'rece.ipts
and disbursements," and inserting in lieu thereof
the words “financial position and results of operation
under this chapter,".

4, Renumber as necessary.

3064 FILED BY NORMAN RODGERS
BRUARY 14, 1983 ‘ ‘

-

LA p A Ry (p oo

S_.
1
2
3
4
S
6
7
8
9

10
S-

SENATE FILE 92
3068

Amend amendment S-3035 to Senate File 92 as follows: |
1. Page 1, by striking lines 10 through 14 and |
inserting in lieu thereof the following:
“ . Page 1, by striking lines 30 through 33
and inserting in lieu thereof the following: “of five
members who shall be appointed by the governor subject
tc confirmation by the senate, and who shall serve
not to exceed a three-year term at the pleasure of
the governor. The term of each member shall begin
and end as provided in section 69.19.%""

3068 FILED BY PATRICK J. DELUHERY

FEBRUARY 14, 1983

Adp st 2/1¢ Cp. #51)

SENATE FILE 92

S5-~3069

1 Amend Senate File 92 as follows:

2 1. Page 4, by striking line 27 and inserting 1in

3 lieu thereof the following: "“person. No wagers shall

4 be permitted on any order of finish in a race other
S5 than a wager on the identity of the first place
& finisher."

'
T

$-3069 FILED BY WILLYAM W. DIELE
FEBRUARY 14, 1983 EHR
P A d/@(#.ys?)

2. Page 5, by striking lines 5 through 10.
3. Renumber as necessary.




SENATE FILE 92
5-3074

1 Amend Senate File 92 as follows:
4 2 1. Page 10, by inserting after line 8 the
3 following:
4 "sec. . NEW SECTION. 99D.22A START--UP
S ACCOUNT--CONTRIBUTIONS REFUNDS. A fund shall be
6 established to pay the initial start-up costs of the
7 commission until sufficient receipts of admissions
8 tax and license fees under section 99D.11 are
8 available. The account shall be funded by voluntary
10 contributions from any'pprson wishing to make a
11 donation. The commission's expenses shall be paid
12 from the account. The commission shall not expend
13 or commit more funds than those that are currently
14 in the account minus an amount necessary to complete ,
15 the commission's business in the event the commission |
16 would cease operation. The commission shall not issue
17 licenses for racing until at least five hundred.
18 thousand dollars has been contributed to the account.
19 A nonprofit corporatlon qualified to apply for a
20 license under section $9D.7 that makes a contribution.
to the account and is subsequently issued a license ’ '
22 may claim the contribution as a credit against the .
23 admissions tax and.license fees due under section e
24 99D.11 until the amount of the contribution has been ' i
25 equaled. Whether a person has contributed to the ‘ '
26 account shall not be a factor in granting or denying

a2 license.
f A person who has made a contribution may reguest
9 a refund of the contribution.. The person shall be
30 entitled to a refund prorated to the amount of the
31 fungd expended or committed by the commission and a
32 prorated share of the antlcipated costs necessary
33 to complete the commission's business in the event
34 the commission would cease operatzon."

PR S es wpaA i a e ra e

S-3074 FILED BY EDGAR H. HOLDEN
FEBRUARY 15, 1983
Koo 207 (. 70

e




FEBRUARY 16, 1983

SENATE FILE 92
~3071

5
1 Amend amendment S-3035 to Senate File 92 as follows:
2 1. Page 1, by inserting after line 1 the following:
3 " . Page 1, by inserting after line 2 the

4 following:

5 " .  "Breakage" means the odd cents by vhich

6 the amount payable on each dollar wagered in a pari-

7 mutuel pool exceeds a multiple of ten cents.""

8 2. Page 1, by striking lines 45 through 47 and

9 inserting in lieu thereof the following:

10 " . Page 4, by striking lines 34 and 35 and

l1 inserting in lieu thereof the words "winners. The

L2 balance, after deductlng breakage, shall be paid to"."

13 3. Page 2, by 1nsert1ng after line S5 the follow1ng-
L4 " . Page S, by inserting after line 14 the

15 following:

16 "Sec. . NEW SECTION. 99D.10A BREAKAGE. A

17 licensee shall deduct breakage from the pari-mutuel

18 pool and shall pay it to the treasurer of state within
19 ten days after the close of each race meeting for

20 deposit in the general fund of the state.""

21 4. Page 2, by inserting after line 15 the

22 following:

23 " . Page 6, line 19, by 1nsert1ng after the
24 word "sections" the number “99D_10A,".
25 S. Renumber as necessary.

S-3071L FILED BY NORMAN G. RODGERS

FEBRUARY 15, 1983 Y
Gl ced st 24’ stbie 2176 (#- 57)

SENATE FILE 92
S=-3073
1 = Amend Senate File 92 as follows:
2 1. Page 6, by striking line 35 and inserting in
3 lieu thereof the following:
4 "1. If there are surplus funds coming into the
S hands of the commission pursuant to section 99D.11,
6 the first fifty thousand dollars of the surplus funds
7 shall be used for basic and applled veterinary equine
8 research at the college of veterinary medicine at
9 Iowa state university of science and technology.
10 2. Any remaining surplus funds shall be divided
11 into".
12 . 2. Page 7, by strxiking line 1.
13 3. Renumber as necessary.

$-3073 FILED BY NORMAN RODGERS

FEBRUARY 15, 1983
W o (pa72)

.
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SENATE FILE 92

§-3075
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Amend amandment S-2035 to Senate File $2 as fol~
lovws:

1. Page 1, kv inserting after line 1 the follow-
ing:
” . Payge 1, by inserting after iine 2 the foli-

ioving:

- T"Breazage" ncans the odd cents by which
“h2 amcurnt pavable on each docllar wegered in a pari-
mutuel pooi exceeds a multiple cof ten cents."!

2. Page 1, by inserting after line 9 the fol-
lowing:

" . Page 1, line 28, by 1inserting after the
word "BONDS" the words "--PROEIBITED ACTIVITIES--
PENALTY" ¥

. Page 1, by inserting after line 25 the follow-

u . Page 2, by inserting after line 12 the fol-

" . Without prior approval of the commission,
a member, employee, ¢r appointee of the commission
shzll not:
. Enter directly or indirectliv into any kusiness
dealing, venture, or contract with an owner or lessee
of a raﬁetrack or & licensee.
I Be emplceyed in any capacity by a racetrack

[+

nsee.

c. rarticipate directly or indirectly as an owrer,
owner-trainer, trainer of 2 horse or cog, ©or jockey
of a horce in a race meeting conducted in this state.

Viclations of this subsection sna1l be a serious
misdemeancr. In addition, the individual may be
subject to clsc¢p11"ary actions pursuant te the
commission rules, "

4. Page 1, by striking lines 31 and 32 and 1insert-
ing 1n lieu thereof the following:

" . Page 3, by striking lines 5 and 6 and insert-
ing in lieu thereof the words "license to conduct
horse or dog racing. The application shall be filed"."

5. Page 1, by striking lines 45 through 47 and
inserting in lieu thereof the following: .

" . Page 4, by striking lines 34 and 35 and
inserting in lieu thereof the words "winners. The
balance, after deducting breaxage, shall be paid to".

6. ©Page 2, by inserting after line 5 the fol-
iowing:

" . Page S5, by inserting after line 14 the fol-
lowing:

"Sec. . NEwW SECTIQON. S9D.1CA BREAKAGE. A
licensee shall deduct the kbreakage from the pari-
mutuel pool which srall be distributed in the following

1




. SENATE 7
FEBRUARY 16, 1983

©8-3075
PAGE 2

manner.
1. In horse races the breakage shall be retained

by the licensee to supplement purses for the race
restricted to lowa foaled horses as provided in section
96D.165.

2. In dog races the breakage chall be distributed
as follows:

a. Seventy-five percent shall be retained by the
licensee to supplement purses for the race restricted
to Iowa whelped dogs as provided in section $9D.19.

b. Twenty-five percent shall be retained by the
licensee and shall be put into a stake race for lowa
whelped dogs. All dogs racing in the stake race must
have run in at leest twelve races during the current
racing season at the track sponsoring the stake race
to gualify to participate.

Sec. . NEW SECTION. 99D.10B UNCLAIMED WIN-
NINGS.

1. Wwinnings provided in section 99D.10 not claimed
by the person who placed the wager by December 31
of the year the wager was placed shall be forfeited.

2. Winnings forfeited under subsection 1 shall
be retained by the licensee. ““

7. Page 2, by inserting after line 15 the fol-
lowing: -

" . Page 6, line 19, by inserting after the
word “sections" the numbexr "9SD.10A,"."

8. Page 2, by striking lines 29 and 30 and insert-
ing in lieu thereof the following:

" . Page 8, by striking line 12 and inserting
in 1Teu thereof the words "purse won by a horse or
dog in the'race limited to Iowa focaled horses or Iowa
whelped dogs shall be used to promote"."

9. Renumber as necessarv.
5-3075 FILED BY COMMITTEE ON STATE GOVERMNMENT

FEBRUARY 15, 1983 TOM SLATER, CHAIR

ddyMszﬁk/Esﬂkﬁhﬂ)
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SENATE 12
FEBRUARY 16, 1983

§-3080
PASGL S
tax may be paid prior to the date prescribed for its
payment. Whenever a person or married couple filing
a joint return have reason to believe that his-er
their the person's or the couple's lowa income tax
may increase or decrease, elther for purposes of
nmeeting the requirement to file a declaration of
estimated tax or for the purpose of increasing or
decreasing sueh the declaration, an amended estimate
shall be filed by Rim-ex-them the person or couple
to reflect such increase or decrease 1n estimated
Iowa income tax."

2. Renumber as necessary.

S-3080 FILED BY RAY TAYLOR
FEBRUARY 15, 1983
e A7 g v70)

SULARE DI 2

3074
Amend Senate File 92 as follows:

1. Page 9, line 32, by inserting after the word
"horse" the words "or alleviate pain to affect the

S-
1
2
3
4 performance of a horse”.
S
6
7
8

2. Page 10, line 6, by inserting after the word
“fact." the words "The results of the tests shall
be kept on file by the commission for at least one
year following the tests."

S 3. Page 10, line 7, by striking the words "an
10 ag-" and inserting in lieu thereof the words "a class
11 "D" felony."

12 4. Page 10, by striking line 8.

$-3078 FILED BY WILLIAM DIELEMAN

FEBRUARY 15, 1983

4o = /7(:79 i 70 )

- SENATE FILE 92
5-3079

Amend Senate File 92 as follows:

1. Page 10, by inserting after line 8 the
following:

“Sec. . NEW SECTION. 969D.22A WINNING HORSES
AND DOGS RESTRICTED. If a horse or dog takes first
place in two races during an annual racing season,
the horse or dog shall not race in other races during
that season except those races held during the last
week of that racing season."

10 2. Renumber as necessary.

S5-3079 FILED BY RAY TAYLOR

FEBRUARY 15, 1983
Koate 217 {p Ly




SENATE FILE 92

_S5-3076
Amend Seriate File 92 as follows:

1. Page 9, by striking lines 21 and 22.

2. Page 9, by inserting after line 28 the
following:

" . A person wagering or accepting a wager at
any lccation outside the betting enclosure is subject
to the penalties in section 725.7."

3. Page 11, by inserting after line 8 the
following:

"Sec. . Section 725.7, Code 1983, 1is amended
by striking the section and inserting in lieu thereof
the following:

725.7 GAMING AND BETTING--PENALTY.

1. Except as permitted in chapters 99B and 99D,

a person shall not do any of the following:

a. Participate in a game. for any sum of money

or other property of any value.

b. Make any bet. '
c. For a fee, directly or indirectly, give or

accept anything of value to be wagered or to be
transmitted or delivered for a wager to be placed
within or without the state of Iowa.

d. For a fee, deliver anything of value which
has been received outside the enclosure of a race
track licensed under chapter 99D to be placed as
wagers in the pari-mutuel pool or other authorized
systems of wagering

e. Engage in bookmaking.

2. A person convicted of a viclation of this
section, upon conviction or plea of guilty, is guilty

of:
a. A serious misdemeanor for the first offense.
b. An aggravated misdemeanor for the second

offense.
c. A class “"D* felony for a third offense and
36 each subsequent offense."
37 4. Renumber as necessary.

S5-3076 FILED BY DOUGLAS RITSEMA
FEBRUARY 15, 1983
ﬂW&?ﬁ7 /f’ A7)
SENATE FILE 92
~3077

Amend Senate File 92 as follows:
1. Page 9, by inserting after line 25 the

fellow1ng
' . Using a telephone to place or receive a
wager."

2. Page 10, by inserting after line 8 the
following: _

#Sec. . NEW SECTION. WIRETAPPING PERMITTED.
State, county, or municipal law enforcement officials
may install and use electronic surveillance egqguipment
to monitor telephone conversations of a person, who
the officials have a substantial reason to believe,

is taking wagers over the telephone."

5-3077 FILED BY WILLIAM DIELEMAN

FEBRUARY 15, 1983
a2/ 1y (_’;e ‘,f ;'o

OOIONHWN - 0




SEXATE 10
FEBRUARY 16, 1983
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SENATE FILE 92

Amend Senate File 92 as follows:

1. Page 10, by inserting after line 35, the
following:

"Sec. . Sectiocn 422.4, subsection 13, Code
1883, 1s amended to read as follows:

13. The term "withholding agent" means any a
individual, fiduciary, estate, trust, corporation,
par nershlp or assoclation in whatever capacity acting
and including all officers and employees of the state
of Iowa, or amy a municipal corporation of the state
of Iowa and of amy a school district or school board
of the state, or of amy a political subdivision of
the state of Iowa, or amy a tax-supported unit of
government that is obligated to pay or has contrel
of paying or does pay to any resident or nonresident
of the state of Iowa or his an agent any wages or
winnings from parl-mutuel wagering that are subject
to the Iowa income tax in the hands of sueh the
resident or nonresident, or any of the above-designated
entities making payment or having control of making
suek the payment of any taxable Iowa income to any
a nonresident. The term "withholding agent" shall
also include an officer or employee of a corporation
or asscclation, or a member or emplovee of a
partnership, who as suek an officer, employee, or
member has the re5p0n51b111ty to perform an act under
section 422.16 and who subsequently knowingly violates
the provisions of section 422.16.

Sec. ___ . Section 422.4, Ccde 1983, 1s amended
by adding the following new subsection:

NEW SUBSECTION. ‘'"winnings from pari-mutuel
wagering' means the amount of money paid to the holder
of a wagering ticket purchased for a pari-mutuel race
meeting in Iowa i1f the amount paid is one hundred
dollars or more.

Sec. ___ . Section 422.16, subsection 1, Code 1983,
is amended to read as follows:

1. Every withholding agent as defined herein and
every employer as defined herein and further defined
in the Internal Revenue Code of 1954, as amended,
with respect to income tax collected at source, maklng
payment of wages as defined herein to either a resident
employee or employees, or a nonresident employee or
employees, working in Iowa, shall deduct and withhold
from suekh the wages or winnings from pari-mutuel
wagering an amount which will approximate the
employee's annual tax liability on a calendar year
basis, calculated on the basis of tables to be prepared
by the department and schedules or percentage rates,
based on suwekh the wages or winnings, to be prescribed
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by the department. Every employee or other person
shall declare to suweh the employer or withholding
agent the number of his p personal exemptions and
dependency exemptions or credits to be used in applying
sueR the tables and schedules or percentage rates,
provided that no more sueh personal or dependency
exemptions or credits may be declared by suek the
employee or other perscn than the number to which

he the person is entltled. Sueh The claiming of sueh
exemptlons or credits in excess of entitlement shall
constitute a misdemeanor.

Sec. ___. Section 422.16, subsection 8, Code 1983,
is amended to read as follows:

8. An employer or withhelding agent shall be
liable for the payment of the tax required to be
deducted and withheld or the amount actually deducted,
whichever is greater, under subsections 1 and 12 of
this section; and any amount deducted and withheld
as tax under subsections 1 and 12 of this section
during any calendar Year upon the wages or winnings
from pari-mutuel wagering of amy an employee,
nonresident, or other person shall be allowed as a
credit to the employee, nonresident, or other person
against the tax imposed by section 422.5, irrespective
of whether er-met-sueh the tax has been, or will be,
paid over by the employer or withholding agent to
the department as provided by this chapter.

Sec. ___ . Section 422.16, subsection 11, paragraph
a, Code 1983, is amended to read as follows:

11. a. Every person or married couple filing a
joint return shall make a declaration of estimated
tax if Ris-er-their the person's or the couple's Iowa
income tax attributable to income, other than wages
or winnings from pari-mutuel wagering subject to
withholding can reasonably be expected to amount to
fifty dollars or more for the taxable year, except
that, in the cases of farmers and fishermen, the
exceptlons provided in the Internal Revenue Code of
1954 with respect to sueh the declarations shall
apply. The declaration provided for herein shall
be filed on or before the last day of the fourth month
of the taxpayer's tax year for which suweh the
declaration is filed, in suehR the form as the director
ma’ requzre by regulatlona. The estimated tax shall
bexpald in quarterly installments. The first
installment shall be pald at the time of filing the
declaration. The other installments shall be paid
on or before June 30, September 30, and January 31.
However, at the election of the person or married
couple filing jointly, any installment of the estimated

-
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5-3084

SENATE FILE 92

1 Amend amendment S-3035 to Senate File 92 as follows:
2 1. Page 2, by striking lines 46 and 47 and

3 inserting in lieu thereof the following:
. . Page 9, line 32, by inserting after the
S word "horse" the words "or dogs or alleviate pain
6 to affect the performance of a horse or dog"."
2. Page 3, by striking lines 8 through I0 and

8 inserting in lieu thereof the following:

9 " . Page 10, line 6, by inserting after the
10 word "fact." the words ”Tne results of the tests shall
11 be kept on file by the commission for at least one
12 year following the tests. The use of phenylbutazone

L3

~J

13 is prohibitedg. v

14 3. Page 3, by inserting before line 11 the

15 following:

16 u . Page 10, line 7, by striking the words "an

17 ag-* and inserting in lieu thereof the words "a class

18 "“p'" felony."
19 . Page 10, by striking line 8.

5-3084 FILED BY WILLIAM W. DIELEMAN

FEBRUARY 16, 1983
WITHDRAWN (# 455 )

SENATE ! FILE 92
3085

_ 8-
1 Amend Senate File 92 as follows:

2 1. Page 6, line 15, by inserting after the word
3 “state." the words "One of the five percent shall

4 be used to establish a fund in the department of

5 social services to provide services to rehabilitate

b-gamblers."
5-3085 FILED & LJ57T BY WILLIAM DIELEMAN

~

FEBRUARY 16, 1983<f o §F

SENATE FILE 92
_S-3086

Amend Senate File 92 as follows:

1. Page 9, line 13, by striking the number "1.

2. Page 9, line 15, by striking the letter "a®
and inserting in lieu therecf the number "1V.

3. Page 9, line 18, by striking the letter "b"
and inserting in lieu thereof the nurber “2%.

4, Page 9, line 21, by striking the letter '"c"
and inserting in lieu thereof the number "“3".

5. Page 9, line 23, by striking the letter "4"
and inserting in lieu thereof the number "4".

6. Page 9, line 26, by striking the words and
number “2. A person knowingly" and inserting in lieu
thereof the words and number "S5. Knowlngly".

7. Page 9, line 27, by striking the words "wager
is guilty of" and inserting in lieu thereof the word

g o R e e e
NOURWRNEOO®N VB W |,

16 "wager."
8. Page 9, by striking line 28.
S-3086 FILED BY WILLIAM DIELEMAN

FEBRUARY 16, 1983
U B (g #72) |
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SENATE FILE 92

3081

S...

1 Amend Senate File 92 as follows:

2 1. Page 6, line 35, by striking the number "1.V

3 2. Page 7, by striking lines 1 through 12 and

4 inserting in lieu thereof the following: ‘“commission
5 pursuant to section 99D.11, shall be used to fund

6 the victim compensation program."

5-3081 FILED BY RAY TAYLOR
FEEBRUARY 15, 1983
# o> '2/’;-/})0 7a)

SENATE FILE 92
-3082

Amend Senate File 92 as follows: :
1. Page 10, by inserting after line 8 the

fellowing:
"Sec. . NEW SECTION. 99D.22A WINNING HORSES

S

1

2

3

4 . 3

S RESTRICTED. If a horse takes first place in two races
6

7

8

9

during an annual racing season, the horse shall not

race in other races during that season except those

races held during the last week of that racing season."
2. Renumber as necessary.

S~3082 FILED BY RAY TAYLOR
FEBRUARY 15, 1983 . -
éﬁ:é‘-?w- ~ P ARTIP 477/

SENATE FILE 92
$-3083

Amend Senate File 92 as follows:

1. Page 6, by inserting after line 8 the following:

"Sec. . NEW SECTION. 99D.11A GAMBLERS
ANONYMOUS. The commission shall require a licensee
to make available to each person, who purchases an
admission ticket or who is issued a free pass or
complimentary admission ticket, information on the
location and purposes of a chapter of gamblers
anonymous. The information may be in pamphlet form."

2. Renumber as necessary.

S-3083 FILED BY RAY TAYLOR
FEBRUARY 15, 1983
aﬁgi.aécﬁf.¢5s)
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FEBRUARY 17, 1983

SENATE FILE 92

5-3087
q Amend Senate File 92 as follows:
N 1. Page 2, by inserting after line 12 the

following:
“Sec. . NEW SECTION. 99D.4A CAMPAIGN

3
4
5 CONTRIBUTIONS PROHIBITED--PENALTY.

6 1. The following persons shall not make or offer
7

8

contributions to a political candidate:
a. Members, employees or appointees of the
9 commission,

10 .b. Owners of a horse entered or to be entered

11 in races regulated by this chapter.

12 c. Jockeys or trainers of a horse entered or to
13 be entered in races regulated by this chapter.

14 d. Owners, officers, or employees of race tracks.
1S e. Officers and employees of licensees.

16 2. A political candidate shall not accept a

17 contribution from a person identified in. subsection

18 1. ,

19 3. A person willfully violating this section is

20 guilty of a serious misdemeanor."

21 2. Page 10, by inserting after line 26 the

22 following:

23 “Sec. . Section 56.16, Code 1983, is amended

24 to read as follows:

5 56.16 PENALTY. Any person who willfully violates
any provisions of this chapter or section 99D.4A shall

~WZ7 upon conviction, be guilty of a serious mlsdemeanor "

28 3. Renumber as necessary.

$~3087 FILED, WIWIoRAW BY EDGAR H. HOLDEN

FEBRUARY 16, 1983 ¢ ~ys7)

SENATE FILE 92

5-3094
1 Aamend Senate File 92 as follows:
2 1. Page 10, line 6, by inserting after the word
3 "fact." the words "The results of the tests shall
4 be kept on file by the commission for at least one
5 year following the tests."
6 2, Page 10, line 7, by striking the words "an
7 ag-" and inserting in lleu thereof the words "a class
8 "D¥ felony."
9 3. Page 10, by striking line 8.
S-3094 FILED BY WILLIAM DIELEMAN

FEBRUARY 16, 1983
?j':’)" "%’7 (@ ‘;'L?f'.}
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SENATE 4
- FEBRUARY 17, 1983

SENATE FILE 92
. S-3088 . E
Amend amendment 5$-3035 to Senate File 92 as follows:

1. Page 1, by inserting after line 25 the
£ollowing: .
1"

Page 2, by inserting after line 12 the

1
2
3
4
5 following:

6 “Sec. . NEW SECTION. 99D.4A CAMPAIGN

7

8

5
10

CONTRIBUTIONS PROHIBITED--PENALTY.
1. The following persons shall not make or offer

contributions to a political candidate:
a. Members, employees, or appointees of the
11 commission.

12 b. Owners of a horse or dog whose animal is entered
13 or is to be entered in races regulated by this chapter.
14 ¢. Jockeys or trainers of a horse or dog entered

15 or to be entered in races regqulated by this chapter.

16 d. Owners, officers, or employees of race tracks.
17 e. Officers and employees of licensees.

18 2. A political candidate shall not accept a

19 contribution from a person identified in subsection

20 1. -

21 3. A person willfully violating this section is

22 quilty of a serious misdemeanor.""
23 2. Page 3, by inserting after line 10 the

24 folleowing:

25 Y . Page 10, by inserting after line 26 the

26 following:

27 "Sec. ___ . Section 56.16, Code 1983, 1s amended

28 to read as follows: .

29 56.16 PENALTY. Any person who willfully violates
30 any provisions of this chapter or section 99D.4A shall
31 upon conviction, be gquilty of a serious misdemeanor.""
32 3. Renumber as necessary.

§-3088 FILED BY EDGAR H. HOLDEN

FEBRUARY 16, 1983
RULED OUT OF ORDER (p.#52)

SENATE FILE 92

S-3091
1 Amend Senate File 92 as follows:
E el 205 uhie L by seriking e worg
4 "enumerated" . g in lieu thereof the word
S$-3091 FILED BY GEORGE KINLEY

FEBRUARY 16, 1983
WITHDRAWN (54‘457)
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SENATE FILE 92

5-3089

1 Amend Senate File 92 as follows:

2 l. Page 2, by inserting after line 12 the

3 following:

4 "Sec. . NEW SECTION. 9SD.4A CAMPAIGN .
5 CONTRIBUTIONS PROHIBITED--PENALTY.

6 1. The following persons shall not make or offer
7 contributions to a political candidate:

8 a. Members, employees, or appointees of the

9 commission,
10 b. Owners of a horse or dog whose animal i1s entered
11 or is to be entered in races regulated by this chapter.
12 ¢. Jockeys or trainers of a horse or dog entered
13 or to be entered in races regulated by this chapter.
14 d. oOwners, officers, or employees of race tracks.
15 'e. Officers and employees of licensees.

16 2. A political candidate shall not accept a

17 contribution from a person identified in subsection
18 1. :

19 3. A person willfully violating this section 1is
20 quilty of a serious misdemeanor."
21 2. Page 10, by inserting after line 26 the

22 .following: :
23 "Sec. . Section 56.16, Code 1983, 1s amended
24 to read as follows:
25 56.16 PENALTY. Any person who willfully violates

any provisions of this chapter or section 99D.4A shall
upon conviction, be guilty of a serious misdemeanor."
3. Renumber as necessary.

S5-3089 FILED BY EDGAR H. HOLDEN

FEBRUARY 16, 1983
WITHDRAWN (. i 57)

[
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17 of the commission that a horse has been improperly

18 drugged by a narcotic or other".

19 3. Renumber as necessary. r
5~-3095 FILED BY WILLYAM DIELEMAN

FEBRUA 16, 1983
R L v {p #70) |

‘having the control of a horse and having knowledge

SENATE FILE 92
3095

Amend to Senate File 92 as follows:

1. Page 9, by striking lines 32 through 35.
_ 2. Page 10, by striking lines 1 through 5 and
inserting in lieu thereof the following: ‘"retard
a horse, alleviate pain to affect the performance
of a horse, or to otherwise affect the outcome of
a race. In addition, it is unlawful for a person

of the use of a drug or narcotic to stimulate, retard,
alleviate pain, or otherwise affect the outcome of

the race to allow the horse to run in a race. The
owners of a horse and their agents and employees shall
permit a member of the commission or a person employed
or appointed by the commission to make tests as the
commlssion deems proper in order to determine whether
2 horse has been improperly drugged. The findings




SENATE 6
FEBRUARY 17, 1983

SENATE FILE 92

Amend Senate File 92 as follows:

1. Page 6, line 15, by inserting after the wocrd
"state." the words "One of the five percent shall
be used to fund the Iowa election campaign fund created
in section 56.19."

2. Page 10, by inserting after l;ne 26 the
following:

"Sec. . Section 56.19, Code 1983, 1s amended
to read as follows:

56.1% FUND CREATED. The "Iowa election campaign
fund" 1s created within the office of the treasurer
of state. The fund shall consist of funds paid by
persons having an Iowa income tax liability as provided
in section 56.18 and funds provided from section
96D.12. The treasurer of state shall maintain within
the fund a separate account for each political party
as defired in section 43.2. The director of revenue
shall remit funds collected as provided in section
56.18 to the treasurer of state who shall deposit
sueh the funds in the appropriate account within the
Iowa election campaign fund. All contributions
directed to the Iowa election campaign fund by
taxpayers who do not designate any one political party
to receive their contributions shall be divided by
the director of revenue equally among each account
currently maintained in the fund. However, at any
time when more than two acccunts are being maintained
within the fund contributions to the fund by taxpayers
who do not designate any one political party to receive
their contributions shall be divided among the accounts
in the same proportion as the number of qualified
electors declaring affiliation with each political
party for which an account is maintained bears to
the total number of qualified electors who have
declared an affiliation with a political party. Any
interest income received by the treasurer of state
from investment of moneys deposited in the fund shall
be deposited in the Iowa election campaign fund.
Sueh The funds shall be subject to payment to the
chairperson of the specified political party by the
state comptroller in the manner provided by section
56.22."

3. Renumber as necessary.

5-30%0 FILED BY EDGAR H. HOLDEN

FEBRUARY 16, 1983
WIT@RAWN c'ai‘ J5F)
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SENATE FILE 92

5-3092

b g
NHOVWERNOM A WL

: 1 Amend amendment S~3035 to Senate File 92 as follows:

%. Page 1, by inserting after line 1 the following:
—.- Page 1, by inserting after line 8 the
following new subsection:

"._. NEW SUBSECTION. "Race", “racing“, "race
meeting", "track", and "racetrack" refer to dog racing
and horse racing, including quarterhorse, thoroughbred,
and harness racing, as approved by the commission.""

. 2. Page 1, by striking lines 35 and 36 and
inserting in lieu thereof the following:

. "___- Page 3, by striking lines 18 and 19 and
inserting in lieu thereof the following: “a period
of not more than one year. The commission may decide
which types of racing it will permit. The commission
may permit dog racing, horse racing of various types
or both dog and horse racing. The commission shall
decide the number, location, and type of all racetracks
licensed under this chapter. The license shall set
forth the name of the licensee, the type of license
granted, the place where the race!."

. 3. Page 2, by striking lines 18 through 22 and
inserting in lieu thereof the following:

" . Page 8, by striking lines 3 through 6."

4. Renumber as necessary.

$-3092 FILED BY GEORGE KINLEY
KEBBYARY 16, 1983 TED ANDERSON
v IR JOE BROWN

w
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SENATE FILE 92

3096 :

Amend amendment S-3035 to Senate File 92 as follows:

1. Page 2, by striking lines 46 through 590.

2. Page 3, by striking lines 1 through 7 and
inserting in lieu thereof the following:

"__. Page 9, by striking lines 32 through 35.

___- Page 10, by striking lines 1 through 5 and
inserting in lieu thereof the following: "retard
a horse or dog, alleviate pain to affect the
performance of a horse or dog, or to otherwise affect
the outcome of a race. In addition, it is unlawful
for a person having the control of a horse or dog
and having knowledge of the use of a drug or narcotic

“to stimulate, retard, alleviate pain, or otherwise

affect the outcome of the race to allow the horse

or dog to run in a race. The owners of a horse or
dog and their agents and employees shall permit a
member of the commission or a person employed or
appointed by the commission to make tests as the
commission deems proper in order to determine whether
a horse or dog has been improperly drugged. The
findings of the commission that a horse or dog has
been improperly drugged by a narcotic or other“."

3. Renumber as necessary.

5-3096 FILED & WITHDRAWN BY WILLIAM DIELEMAN

FEBRUARY 16, 1983 (7 ¢5¢)




SENATE 8
FEBRUARY 17, 1933

SENATE FILE 92
5-3093

Amend Senate File 92 as follows:

1. Page 6, line 35, by striking the number "1."

2. Page 7, line 1, by striking the word "into"
and inserting in lieu thereof the following: "in the
following manner:

1. Fifty percent of the surplus funds shall be
divided among the local law enforcement departments
having primary responsibility for enforcing the laws
in the municipalities or counties where race tracks
10 are located. The funds shall be divided by giving
11 to each local law enforcement department the percentage
12 that is equivalent to the percentage of the total
13 sum wagered at the track located in the municipality
14 or county in relationship to the total sum wagered
15 at all tracks in Iowa during the preceding calendar
16 year. i
17 2. Fifty percent of the surplus funds shall be
18 divided into as many equal parts as there are counties
19 in the state of Iowa having a county fair subject
20 to chapter 174 or a county 4-H show or an FFA show.
21 The part due each county shall be remitted to the
22 county treasurer of the county regardless of
23 population. If the county has a county fair subject
24 to chapter 174, the money shall be used only for the
25 purpose of paying premiums for agricultural, home
26 economics, and livestock exhibits and the other
27 premiums referred to in section 174.2. If there is
28 no county fair for the county, the money shall be
29 used by a county 4-H club show or an FFA show or
30 both."

31 3. Page 7, by striking lines 2 through 12.

VOO UhWN

32 4. Renumber as necessary.
S-3093 FILED & LOST BY WILLIAM DIELEMAN

FEBRUARY 16, 1983 (00.437)

SENATE FILE 82

5-3097
1 Amend Senate File 92 as follows:
2 1. Page 1, by striking line 23 and inserting in

3 lieu thereof the words "LEGALIZED. The system of".
4 2. Page 3, line 1, by striking the word

5 "enumberated" and inserting in lieu thereof the word
6 "enumerated".

S-3097 FILED & ADOPTED BY GEORGE KINLEY
FEBRUARY 16, 1983(75457)
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SENATE FILE 92
S-3100
1 Amend Senate File 92 as follows:
2 1. Page 10, by inserting after line 8 the
3 following:
4 "Sec. . NEW SECTION. 99D.22A FORFEITURE OF
5 PROPERTY.
6 1. Anything of value, including all traceable
7 proceeds including but not limited to real and personal
8 property, moneys, negotiable instruments, securities,
9 and conveyances are subject to forfeiture to the state
10 of Iowa if the item was used or intended to be used
11
12
13
14
15
16

for any of the following:
a. In exchange for a wager or delivery of a wager
in violation of section 725.7.
b. 1In exchange for a bribe intended to affect
the outcome of a race.
c. In exchange for or to fac111tate a violation
17 of this chapter.
18 2. All moneys, coin, and currency found in close
19 proximity of wagers, or of records of wagers are
20 presumed forfeited. The burden of proof is upon the
21 claimant of the property to rebut this presumption.

, 22 3. Subsections 1 and 2 do not apply if the act

"’23 or omission which would give rise to the forfeiture

24 was committed or omitted without the owner's knowledge

25 or consent."
26 2. Renumber as necessary.

S~3100 FILED BY BERL E. PRIEBE

FEBRUARY 16, 1983 ., . . DOUGLAS RITSEMA

dAZd/z;'ljd_v & et aoaiiend ﬁ; 27

SENATE FILE 92

_ 5-3099

Amend amendment S$-30635 to ‘Senate File 92 as follows:
1. Page 2, by striking lines 46 and 47 and
inserting in lieu thereof the following:
o - Page 9, by striking line 32 and inserting
S in lieu thereof the following: ‘'retard a horse or
6 dog or alleviate pain to affect the performance of
7 a horse or dog, or"-"
8 2. Renumber as necessary. -

5-3099 FILED & WITHDRAWN BY WILLIAM DIELEMAN
FEBRUARY 16, 1983 q¢.45%7

SENATE FILE 92

LW S

-3098

Amend amendment S$-3035 to Senate File 92 as follows:

1. Page 1, by inserting after line 40 the
following:

" . Page 4, by striking llne 27 and inserting
in lleu thereof the following: "person. No wagers
shall be permitted on any order cf finish in a race
other than a wager on the identity of the first place
finisher.""

2. Page 2, by striking lines 2 through S and
inserting in lieu thereof the fcllowing:

" .. Page S, by striking lines § tnrough 1C."

3. Renumber as necessary.

S-3098 FILED & LOST BY WILLIAM DIELEMAN
FEBRUARY 16, 1983 (b.452)
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SENATE 10
FEBRUARY 17, 1983

SENATE FPILE 92

" 5-3102

-l Amend amendment S-3035 to Senate File 92 as follows:
y; 1. Page 2, by striking lines 46 through 50,

3 2. Page 3, by striking lines 1 through 7 and

4 inserting in lieu thereof the following:

5 " . Page 9, by striking lines 32 through 35,

6

7

8

___+ Page 10, by striking lines ! through 5 and
inserting in lieu thereof the following: “"retard
a horse or dog, alleviate pain to affect the
5 performance of a horse or dog, or to otherwise affect
10 the outcome of a race. In addition, it is unlawful
11 for a person having the control of a horse or Aog
12 and having knowledge of the use of a drug or narcotic
13 to stimulate, retard, alleviate pain, or otherwise
14 affect the outcome of the race to allow the horse
15 or dog to run in a race. The owners of a horse or
16 dog and their agents and employees shall permit a
17 member of the commission or a person employed or
18 appointed by the commission to make tests as the
19 commission deems proper in order to determine whether
20 a horse or dog has been improperly drugged. The
21 findings of the commission that a horse or dog has
22 been improperly drugged by a narcotic or other"."
23 3. Page 3, by striking lines 8 through 10 and
24 inserting in lieu thereof the following:
25 " . Page 10, line 6, by inserting after the
26 word "fact." the words "The results of the tests shall -
27 be kept on file by the commission for at least one X
28 year following the tests. The use of phenylbutazone .
is_prohibited. ™™

- 30 4. Page 3, by inserting before line 11 the
31 following:
32 " . Page 10, line 7, by striking the words "an

33 ag-" and inserting in lieu thereof the words "a class
34 "D" felony.".
. Page 10, by striking line 8."
T. Renumber as necessary.

§-3102 FILED BY WILLIAM W. DIELEMAN
FEBRUARY 16, 1983 GEORGE R. KINLEY

A ~ ADOPTED {p 43¢/

B - ADOPTED (7 455/

SENATE FILE 92
5-3104

1 Zmend Senate File 92 as follows: .
2 l. Page 9, line 28, by striking the words "2 simple"

3 ot inserting in lieu thereof the words "an aggravated".

5-3104 FILED BY WILLIAM W. DIELEMAN

FEBRUARY 16, 1383
Jﬁm#‘&ﬁr'gy %76 )

L-l_______________ -




SENATE 4

-FTEBRUARY 21, 1933

WU Wl

SENATE FILE 92

Amend Senate File 92 as follows:

1. Page 10, by inserting after line 35, the
following:

"Sec. . Section 422.4, subsection 13, Code

1983, is amended to read as follows:

13. The term "withholding agent" means anry a
individual, fiduciary, estate, trust, corporation,
partnership or assoclation 1n whatever capacity acting
and including all officers and employees of the state
of Iowa, or amy a municipal corporation of the state
of Iowa and of amry a school district or school board
of the state, or of any a political subdivision of
the state of Iowa, or ary a tax-supported unit of
government that is obligated to pay or has control
of paying or does pay to any resident or nonresident
of the state of Iowa or hi:s an agent any wages or
winnings ;rom;parl mutuel wagering that are subject
to the Iowa income tax in the hands of sueh the
resident or nonresident, or any of the above-designated
entities making payment or having control of making
suelk the payment of any taxable Iowa income to ary
a nonresident. The term "withholding agent" shall
also include an officer or employee of a corporation
or association, or a member or employee of a
partnership, who as suekh an officer, employee, or
member has the responsibility to perform an act under
section 422.16 and who subsequently knowingly wviolates
the provisions of section 422.16.

Sec. _ . Section 422.4, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. "Winnings from pari-mutuel
wagering" means the amount of money paid to the hoider
of a wagering ticket purchased for a pari-mutuel race
meeting in Iowa if the amount paid is one hundred
dollars or more.

Sec. . Section 422.16, subsection 1, Code 1983,
is amended to read as follows:

1. Every withholding agent as defined herein and
every employer as defined herein and further defined
in the Internal Revenue Code of 1954, as amended,
with respect to income tax collected at source, making
payment of wages as defined herein to elther a resident
employee or employees, or a nonresident employee or
emplovees, working in Iowa, shall deduct and withhold
from suwekh the wages or winnings from pari-mutuel
wagering an n amount which will approximate the
employee's annual tax liability on a calendar year
basis, calculated on the basis of tables to be prepared
by the department and schedules or percentage rates,
based on sueh the wages or winnings, to be prescribed

-
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- FEBRUARY 21, 1983

5-3107

PAGE 2

by the department. Every employee or other person
shall declare to sueh the employer or withholding

agent the number of his personal exemptions and
dependency exemptions or credits to be used in applying
sueh the tables and schedules or percentage rates,
provided that no more suehk personal or dependency
exemptions or credits may be declared by suek the
employee or other person than the number to which

he the person is entitled. SuekR The claiming of sueh
exemptions or credits in excess of entitlement shall
constitute a misdemeanor. The withholding agent shall
withhold seven percent of the winnings from pari-
mutuel wagering from the holder of the pari-mutuel
ticket. Personal and dependency exemptions and credits
do not apply to withholding from pari-mutuel wagering.
The department of revenue may promulgate rules pursuant
to chapter 17A to implement withholding from winnings
from pari-mutyuel wagering.

Sec. ___ . Section 422.16, subsection 8, Code 1983,
is amended to read as follows:

8. An employer or withholding agent shall be
liable for the payment of the tax reguired to be
deducted and withheld or the amount actually deducted,
whichever is greater, under subsections 1 and 12 of
this section; and any amount deducted and withheld
as tax under subsections 1 and 12 of this section
during any calendar year upon the wages or winnings
from pari-mutuel wagering of any an employee,
nonresident, or other person shall be allowed as a
credit to the employee, nonresident, or other person
against the tax imposed by section 422.5, irrespective
of whether er-net-swah the tax has been, or will be,
paid over by the employer or withholding agent to
the department as prov1ded by this chapter.

Sec. . Section 422.16, subsection 11, paragraph
a, Code 1983, 1s amended to read as follows:

11. a. Every person or married couple filing a
joint return shall make a declaration of estimated
tax 1f his-er-~-their the person's or the couple's Iowa
income tax attributable to income, other than wages
or winnings from pari-mutuel wagering subject to
withholding can reasonably be expected to amount to
fifty dollars or more for the taxable year, except
that, in the cases of farmers and fishermen, the
exceptions provided in the Internal Revenue Code of
1954 with respect to sueh the declarations shall
apply. The declaration provided for herein shall
be filed on or before the last day of the fourth month
of the taxpayer's tax year for which sueh the
declaration is filed, in sueh the form as the director
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£-3107
*' PAGE 3
1 may reguire by regulations., The estimated tax shall
2 be paid in quarterly installments. The first
3 installment shall be paid at the time of £filing the
4 declaration. The other installments shall be paid
S5 on or before June 30, September 30, and January 31.
6 However, at the election of the person or married
7 couple filing jointly, any installment of the estimated
8 tax may be paid prior to the date prescribed for its
9 payment. Whenever a person or married couple filing
10 a joint return have reason to believe that h:s-er
thexr the person's or the couple's Iowa income tax
12 may increase or decrease, either for purposes of
13 meeting the requirement to file a declaration of
14 estimated tax or for the purpose of increasing or
15 decreasing sueh the declaration, an amended estimate
16 shall be filed by him-erx-them the person or couple
17 to reflect such increase or decrease in estimated
18 Iowa income tax."
i9 2. Renumber as necessary.

$-3107 FILED BY RAY TAYLOR

FEBRUARY 17, 1983
RULED OUT OF ORDER (ff 7./

SENATE FILE 92
S5-3106
1 Amend Senate File 92 as follows:
2 1. Page 10, by inserting after line & the
3 following:
g "Secg. . NEW SECTICN. S9D.2ZA SHCORT TITLE~
6
7
&

-
J.

-PURPOSES AND INTENT. This chapter shall be cited
as the lowa pari-mutuel wagering Act and is an exercise
of the police power of the state for the protection
of the welfare, health, peace, morals, and safety
% of the state of Iowa. It shall be libera2lly construed
10 for the accomplishment of these purposes. It is
11 public policy that the wagering on races as licensed
12 by the commission shall be regulated to the extent
13 of prohibiting all wagering activity except as provided
14 1n this chapter."
15 Z. Renumber as necessary.
$-3106 FILED & LOST BY RAY TAYLOR
FEBRUARY 17, 1983 (p »7/)

“.




Rstined - SENATE FILE 92

|

S-3109
1 Amend. Senate File 92 as follows:
: 2 1. Page 9, by inserting after line 22 the
| . 3 following: :
: "' 4 " . Carrying or having in a person's possession
Lo 5 a firearm, whether loaded or unloaded, except as
i & provided in section 99D.22A, subsection 2."
! 7 2. Page 10, by inserting after line 8 the following
: 8 new section:
9 “Sec. . NEW SECTION. 99D.22A FIREARMS
1O PROHIBITED.
11 1. A person shall not carry or have in the person's

12 possession a firearm of any type, whether loaded or
13 unloaded, at any time while the person is on a part
14 of the race track facility including, but not limited
15 to, parking facilities, the betting enclosure, and

16 stables and kennels. This prohibition applies to

17 individuals that have a permit to carry a firearmm.

18 2. This section shall not apply to certified law
19 enforcement personnel .on active duty."

20 3. Renumber as necessary.

S-3109 FILED BY JOHN W. JENSEN

FEBRUARY 17, 1983
RULED OUT OF ORDER (g #7'.)

SENATE FILE 972
_5-3110
Anend Senate File 92 &s follows:
1. Page 9, by inserting after line 22 the

following: o .
" . For a fee, cashing a winning ticket for

another person."”
2. Renumber as necessary.

S-3110 FILED & LOST(# «7/) BY RAY TAYLOR
FEBRUARY 17, 1983

LAV, R - LI SR I S

SENATE FILE 92
5-3111

1 Amend the amendment S-3100 to Senate File 92 as
follows: .
’%%' 1. Tage 1, line 10, by striking the words "or in-
b;tended to be used'. ,
g5 2, Page 1, by striking lines 12 and 13.

S$-3111} FILED BY ARTHUR A. SMALL, JR.

FEBRUARY 17, 1983
A - ADOPTED s )
B - ADOPTED_SC3'“ 7
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A BILL FOR

1 An Act to permit pari-mutuel betting in lowa, by creating a

state racing commission and prescribing its powers and
duties, providing for licensing of certain organizations

for the purpose of conducting horse and dog races and racing
meets, 1lmposing taxes and fees and providing for their

use and disbursement, and declaring certain acts to be

unlawful and prescribing penalties for the commission

oo =~ o L & W R

of the acts.
BE IT EHACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

New Language
by the Senate

Language Stricken

by the Senate

cvo-1618t 12/72



S.F. g& H.F.

i Section 1. NEW SECTION, 99D.1 DEFINITICNS. As used
2 in this chapter unless the context otherwise requires:
3 1. "Breakage” means the odd cents by which the amount

T . e S T S N P TN T
4 Eazable on each dollar wagered in a Eari-mutuel 2201 exceeds
5 a multiale of ten cents.

6 2. “"Commission" means the state racing commission created

7 under section 99D.4.

o8 3. "Licensee" means a nonprofit corporation licensed under
9 section 99D.8.
10 4, T"pari-mutuel wagering"” means the system of wagering

11 described in section 99D.10.

12 5. "Race", "racing", "race meeting”, “track"‘ and

13 "racetrack"”" refer to dog racing and horse racing, including
14 quarterhorse, thoroughbred, and harness racing, as aBEroved
15 bz the commission.

16 6. "Race track enclosure”™ means the grandstand, clubhouse,
17 turf club or other areas of a licensed race track which a

18 person may enter only upon payment of an admission fee or

19 upon presentation of authorized credentials. "Race track

20 enclosure" also means any additional areas designated by the
21 commission.

22 Sec. 2. NEW SECTION., 99D.2 SCOPE OF PROVISIONS. This
23 chapter does not apply to horse-race or dog-race meetings

24 unless the pari-mutuel system of wagering is used or intended
25 to be used in connection with the horse-race or dog-race

26 meetings, If the pari-mutuel system is used or intended to
27 be used a person shall not conduct a race meeting without

28 a license as provided by section 99D.8.

29 Sec. 3. NEW SECTION. 99D.,3 PARI~MUTUEL WAGERING

30 LEGALIZED. The szstem of wagering on the results of horse

31 or dog races as provided by this chapter is legal, when
L]

32 conducted within the race track enclosure at a licensed horse-

33 race or dog-race meeting. .
34 Sec. 4. NEW SECTION. 99D.4 CREATION OF STATE RACING

35 COMMISSION-~MEMBERS--TERMS=~QUALIFICATIONS~~BONDS~~PRCHIBITED
R ——
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s.r. 492 nu.r.

ACTIVITIES--PENALTY.,
b
1. There is created a state racing commission consisting

of five members who shall be appointed by the governor subject

to confirmation by the senate, and who shall serve not to
S s e e e e R s

exceed a three—zear term at the Eleasure of the governor.
The term of each member shall begin and end as Brovided in

section 69,19,
2. A vacancy on the commission shall be filled as pro=-

G o~ W B W o

vided in section 2.32.
3. Not more than three members of the commission shall

'—A
o WD

'_l
o

belong to the same political party and no two members of the
commission shall reside, when appointed, in the same

[ o
W N

congre551onal dlStrlCt A member.of the commlss1on_shall

=
Foy

not have a flnanc1al 1nterest in a race track.
w

4.
Qﬁﬂs;x}thousand%dollars,_ Members shal} alsohbe'reimbgfﬁed

(Y
wn

CommlsSLOn members shall eacb recelve anrannual salar

-
[e)}

=
~1

forrnecessarh travel_and expenses lncurred 1ndthe -erformenee
of their duties. FEach member shall
of ten thousand dollars, with sureties to be approved by the

governor, to guarantee the proper handling and accounting

post a bond in the amount

=
<o

[ 26 I o
[ JY o]

of moneys and other properties required in the administra-
tion of this chapter. The premiums on the bonds shall be

xS ]
[ I ]

[\8]
(V3]

paid as other expenses of the commission.

LS ]
=%

5. Without prior approval of the commission, a member,

employee, or appointee of the commission'shell not:
or indirectly into an_mbuslnessmdea11nq.

L]
(o

Enterﬁdlrectlm.

a.

38 ]
~J

venture, or contract thh an_owner or lessee of a racetrack

b
s 4]

or a licensee,
T N TR

™~
te)

b. Be employed in any capacity by a racetrack or }iceneee.

W
f ]

or indirectl‘

as an owner, owner-—

Ce. _Earticipate directl

(98]
[

trainer,
e“;eeehgeeting'conductedlln this state.
33 viglations of this subsection shall be a serious

34 the individual may be subject to

trainer of a horse or dog, or jockey of a horse in

Lo
3%}

misdemeanor. In addition,

disciplinary actions pursuant to the commission rules.




s.r. _92

Sec. 5. NEW SECTION. 99D.5 CHAIRPERSON--SECRETARY--
DUTIES--BOND. The commission shall elect in July of each

year one of its members chairperson for the succeeding year.
The commission may employ a secretary and other assistants
and employees as necessary to carry out its duties. The
secretary shall keep a record of the proceedings of the
commission, preserve the books, records, and documents
entrusted to the secretary's care, and perform other duties
as the commission prescribes. The commission shall require
the secretary to post a bond in a sum it may fix, conditioned
upon the faithful performance of the secretary's duties.
The commission may fix the compensation of its secretary,
and also the compensation of its other employees, subject
to the approval of the governor. The commission shall have
its headguarters in the city of Des Moines, and shall meet
in July of each year and at other times and places as it finds
necessary for the discharge of its duties,

Sec. 6. NEW SECTION. 99D.6é RULES, The commission may

adopt rules in conformity with chapter 17A for the enforcement
and administration of this chapter.
Sec. 7. NEW SECTION, 99D.7 HORSE OR DOG RACING LICENSES-

SR
-APPLICATIONS. A gualified nonprofit corporation as defined

in section 99B.1, subsection 10, organized to promote those
purposes enumerated in section 99B.7, subsection 3, paragraph
b, or a nenprofit corporation which conducts a livestock
exposition for the promotion of the livestock, horse, or dog
breeding industries of the state, may apply tm
for a license to conduct horse or dog racing. The application
shall be filed with the secretary of the commission at least
sixty days before the first day of the horse-race or doa—race
meeting which the nonprofit corporation or association proposes
to conduct, shall specify the day or days when and the exact
location where it proposes to conduct racing, and shall be
in a form and contain information as the commission prescribes,
Sec. 8. NEW SECTION, 99D.8 LICENSES--TERMS AND
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12
‘13
14
15
16

17
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19
20
21
22
23
24
25
26
27
28
29
30
31
33
34
35

_-ermit doq racin-
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s.r. 42 u.r.

CONDITIONS--REVQCATION,
1., If the commission is satisfied that its rules and
sections 99D.7 through 99n,22 applicable to licensees have

been or will be complied with, it may issue a license for

a period of not more than one year, The commission may decide
L . e

which tvpes of racing it will permit. The commission may

horse racing ofrvarious types ormboth dog

[4

and horse racing, The commission shall decmde the number,

1bcat;on:75nqthpe of'all raéétfacks 1;censed_underdth;s

“?hewllcense shall‘sét forth the name of the licensee

I g - R | Sl ; o U do orari

t@gwtype Qf llggnse ‘ the
is to bhe held, and the time and number of days during which

franted, flace_whg;e‘tﬁq}gace meeting

racing may be conducted by the licensee. A license 1s not
transferable or assignahle. The commission may revoke any
license issued for good cause upon reasonable notice and
hearing.

2. A license shall only be granted to a nonprofit
corporation or association upon the express condition that:

a. The nonprofit corporation or association shall not,
by a lease, contract, undefstanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
or management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described in section
990.10.

b. The nonprofit corporation shall not in any manner
permit a person other than the licensee to have a share,
percentage, or proportion of the money received for admissions
to the race or race meeting or from the operation of the pari-
mutuel system. |

c. Upon a violation of any of the conditions listed in
this subsection, the commission shall immediately revoke the’
license,

Sec. 9. NEW SECTION. %9D,9 BOND OF LICENSEE. A licensee
licensed under section 99D.8 shall post a bond to the state

of Towa before the license 1s issued in a sum as the commission
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9
10
11
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S.F. 9& H,F.

shall fix, with sureties to he approved by the commission. .
The bond shall be used to guarantee that the licensee
faithfully makes the payments, keeps its books and records
and makeé reports, and conducts its racing in conformity with
sections 99b.5 through 99D.20 and the rules adopted by the
commission,
Sec, 10, NEW SECTION, 99D0.10 PARI-MUTUEL WAGERING=-~
MINORS PROHIBITED.
1. Except as permitted in this section, the licensee shall

permit no form of wagering on the results of the races.

2. Licensees shall only permit the pari-mutuel or certifi-
cate method of wagering as defined in this section.

3. The licensee may receive wagers of money only from
a person present at a licensed race on a horse or dog in the

? .
race selected hy the person making the wager to finish first
in the race. The person wagering shall acguire an interest
in the total money wagered on all horses or dogs in the race
L}

as first winners in proportion to the amount of money wagered .
by the person.

4. The licensee shall issue to each person wagering a
certificate on which shall be shown the number of the race,

the amount wagered, and the number or name of the horse or

dog selected as first winner.
L ]

5. As each race is run the licensee shall deduct fifteen
percent from the total sum wagered on all horses or dogs as
L

first winners. The balance, after deducting hreakage, shall
L - . . - ]

be paid to the holders of certificates on the winning horse
L]

28 or doa in the proportion that the amount wagered by each

29
30
31

certificate holder bears to the total amount wagered on all
horses or dogs in the race as first winners.
L

6. The licensee shall likewise receive wagers on horses

32 or dogs selected to run second, third, or both, or in

33
34
35

combinations as the commission may authorize. The method,
procedure, and the authority and right of the licensee, as

‘-l

well as the deduction allowed to the licensee, shall be as



1 specified with respect to wagers upon horses or dogs selected
L]

2 to run first,

3 7. All wagering shall be conducted within the race track

4 enclosure where the licensed race is held.

5 8. A person under the age of eighteen vyears shall not

& make a pari-mutuel wager.

7 Sec. 1l. NEW SECTION, 99D,.10A BREAKAGE. A licensee

8 shall deduct the breazaqe from the Earl-mutuel pooz which

9 sba}%_bemdistributed in the followin- manner:

10 1.7 In horse‘races the breakaqe sha¢1_be“reta1ned by the

11 llcensee to supplement purses for the race restricted to Iowa
[ e

12 £galed horses as provided in section 99p.19.

13 2. In dog races the breakage shall be distributed as

14 follows:
L ]

15 Seventx-five Esrcent shall be retained by the licensee

16 to supplement purses for the race restrlcted_to_Iowa whelped

17 doqs as provided in sectlon 99D, 19,
m

18 b.

19 and‘shall he put into a stake race for Iowa whel.ed do-

20 all ddﬂé raCLng in the stake race must have run in at least

21 twelve races during the current racing season at the track
S g et S R

22 sponsoring the stake race to gualify to particiaate.

23 Sec. 12, NEW SECTION., 99D.10B UNCLAIMED WINNINGS.

Twenty-flve

percent shall bhe retalned by the llcensee

m
24 1, Wlnnlnﬂs ErOV1ded in section 99D.10 not claimed by

25 the person who placed the wager bx December 31 of the geax
26 the wager was Elaced shall be forfeited,

27 2. Winnings forfeited under subsection 1 shall be retained
28 by the licemsee. .
29 Sec. 13. NEW SECTION. 99D.11 RACING MEETS--TAX--FEES.

30 1. A licensee under section 99D,.8 shall pay the tax imposed
31 by section 99D.12.

32 2. A licensee shall also pay to the commission the sum

33 of fifty cents for each person entering the grounds or
L ]

-~

34 enclosure of the licensee upon a ticket of admission.

35 a, If tickets are issued which are good for more than

S.F. i& H.F.
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one day, the sum of fifty cents shall be paid for each person
using the ticket on ;:g:-kay that the ticket is used,

b. If free passes or complimentary admission tickets are
issued, the licensee shall pay the same tax upon these passes
or complimentary tickets as if they were sold at the regular
and usual admission rate.

¢. However, the licensee may issue tax~free passes to
actual and necessary. officials and employees of the licensee

or other persons actually working at the race track.

[ o B B N - TV, B VS I oS B g

d. The issuance of tax-free passes 18 subject to the rules
11 of the commission, and a list of all persons to whom the tax-
12 free passes are issued shall be filed with the commission.

13 3. The licensee shall also gay to the commission a licensee
14 fee of two hundred dollars for each racing day of each horse-
15 race or dog-race meeting for which a license has been issued.
16 4, No other license tax, permit tax, occupation tax,

17 excise tax, or racing fee, shall be levied, assessed, or

18 collected from a licensee by the state or by a political

19 subdivision, except as provided in this chapter,

20 Sec., 14. NEW SECTION., 99D.12 PARI-MUTUEL WAGERING TAX-
21 -RATE. A tax of five percent is imposed on the gross sum

22 wagered by the pari~mutuel method at each race meeting. The
23 tax imposed by this section shall be paid by the licensee

24 to the treasurer of state within ten days after the close

25 of each race meeting, for deposit in the general fund of the
26 state,

27 Sec. 15. NEW SECTION. 99D.13 REVENUE DIRECTCR--

28 VERIFICATION OF TAXES DUE STATE. The director of revenue

29 shall verify the amount of the fees and taxes due the state
30 as provided by sections 99D.10A, 99Dp.11, 99D.12, and 99D.19.
31 Sec, 16. NEW SECTION. 99D,.,14 USE OF FUNDS. The expenses
32 of the commissioners, compensation of the secretary,

33 assistants, and employees and their reasonable expenses shall
34 first be paid out of the funds received pursuant tc section

35 99D.11, The commission shall retain an additional amount
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34
35

S.F. 42 H.F.

sufficient to pay its current expenses, An itemized account
of personal expenses shall be verified by the person making
the c¢laim, and shall be approved by a majority of the members
of the commission or a person authorized by the commission
to give the approval. If the account is paid, it shall be
filed in the office of the commission and remain a part of
the commission's permanent records. The commission is subject
to the budget requirements of chapter 8 and the applicable
auditing requirements and procedures of chapter 11.
Sec. 17, NEW SECTION. 99D.,15 SURPLUS FUNDPS--HOW USED.
i. The balance of the funds coming into the hands of the

) commission pursuant to section 99D.11, shall be divided into

as many equal parts as there are counties in the state of
Iowa having a county fair subject to chapter 174 or a county
4-H club show or an FFA show.

2. One part shall be remitted to the county treasurer
of each such county regardless of population. If the county
has a county fair subject to chapter 174, the money shall
be used only for the purpose of paying premiums for
agricultural, home economics, and livestock exhibits and the
other premiums referred to in section 174.2. If there is.
no such county fair for the county, the money shall be used
by & county 4~H club show or an FFA show or both,

Sec. 18, NEW SECTION. 990.16- HORSE OR DOG RACING=~
LICENSEES-~RECORDS~-REPORTS~-SUPERVISION., A licensee shall

keep its books and records so as to clearly show the following:

1. The total number of admissions to races conducted by
it on each racing day, including the number of admissions
upon free passes or complimentary tickets.

2. The amount received daily from admission fees.

3. The total amount of money wagered during the race meet.

The licensee shall furnish to the commission reports and
information as the commission may require with respect to

its activities. The commission may designate a representative

A
to attend a licensed race meeting, who shall have full access
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to all places within the enclosure of the meeting and who .
shall supervise and check the admissions. The compensation

of the representative shall be fixed by the commission but

shall be paid by the licensee.

7 Sec., 19, NEW SECTION. 99D.16A AUDIT OF LICENSEE

QPERATIONS. —WIEhTH 90 daye after the ond of each Tace meet,

the licensee shall transmit to the commission an audit of
g L - L T e L e s e

o~ R N b W N

the financial transactions and condition of the licensee's
[T T R RS L SRS S, SRR RS O S e
operations conducted under this chapter, Additionally, within
- .. - .- --. - - -~ - .- .. -_. .- . ]
90_da}s gftex the end_of_thellicgnseefs fiscal year, the

licensee shall t:ansm;t'to thgdcommiss;onran.audit of the
financial transactions and condition of the licensee's total
e e A T e

ogﬁrations. All audits shall bhe conducted bz certified Eublic

accountants registered in the state of Iowa under chaeter
116.
TERE

Sec. 20, NEW SECTION. 99D.17 ANNUAL REPORT OF COMMISSION,

The commission shall make an annual report to the governo},

for the period ending June 30 of each year. Included in the
report shall be an account of the commission's actions, 1its
financial position and results of operation under this chapter,
the practical results attained under this chapter, and any
recommendations for legislation which the commission deems
advisable.

Sec. 2i. NEW SECTION., 99D.19 NATIVE HORSES OR DOGS.

A licensee shall hold at least one race on each racing day

limited to horses foaled or dogs whelBed in Iowa. However,
if sufficient competition cannot be had among that class of

horses or dogs on any day, another race for the day may be

substituted. Three percent of the purse won bx a horse or
30 dog in the race limited to Iowa foaled horses or Towa whelesd
31 dogs shall be used to Eromote the horse and dog breeding

32 industries, The three percent shall be withheld by the licensee

33 from the purse and shall be paid at the end of the race meeting

34 to the state department of agriculture which in turn shall

35 deposit it in a special fund to be known as the Iowa horse .




S.F. yz H.F.

and doa breeders fund and pay it by December 31 of each
calendar vear to the breeder of the winning Iowa-foaled horse
L
or Iowa~whelped dog.
- e
Sec, 22, NEW SECTION., 99D.20 COMMISSION VETERINARIAN
AND CHEMIST.

1. The commission shall employ one or more chemists or

contract with a qualified chemical laboratory to determine
by chemical testing and analysis of saliva, urine, blood,

or other excretions or body fluids whether a substance or
drug has been introduced which may affect the outcome of a
race or whether an action has been taken or a substance or
drug has been introduced which may interfere with the testing
procedure. The commission shall adopt rules undex chapter
17a concerning procedures and actions taken on positive drug
reports., The commission may adopt by reference the standards
of the national association of state racing commissioners,
the association of official racing chemists, and New York
jockey c¢lub, or the United States trotting association or

may adopt any other procedure or standard.

2. The commission shall employ or contract with one or
more veterinarians to extract or procure the saliva, urine,
blood, or other excretions or body fluids of the horses o
dogs for the chemical testing purposes of this section. A
:;;;&ssion veterinarian shall be in attendance at every race
meeting held in this state.

3. A chemist or veterinarian who willfully or intentionally
fails to perform the functions or duties of employment re=
guired by this section shall be banned for life from employ-
ment at a race meeting held in this state.

Sec. 23. NEW SECTION, 99D,21 PROHIBITED ACTIVITIES-
-PENALTY.

1., A person is gquilty of an aggravated misdemeanor for

doing any of the following:
a. Holding or conducting a race or race meeting where

the pari-mutuel system of wagering is used or to be used
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without a license issued by the commission. .
b. Holding or conducting a race or race meeting where

wagering is permitted other than in the manner specified by

section 99D.10.
c. Committing any other corrupt or fraudulent practice

as defined by the commission in relation to racing which

affects or may affect the result of a race.
2. A person knowingly permitting a person under the age

(o e S - T ¥ I - PO R S

of eighteen years to make a pari-mutuel wager is guilty of

=y
<

a simple misdemeanor.

3. A person wagering oY acceating a_wager at any location
outside the betting enclosure is subject to the genalties

in section 725.7.
Sec., 24. NEW SECTION. 99Dn.22 DRUGGING OF HORSES OR DOGS
e
FORBIDDEN--PENALTY, It is unlawful for a person to use or

== s
W N

=
M

permit to be used a narcotic or other drug to stimulate or

=
~J

[=)
a0

7

retard a horse or dog, alleviate pain to affect the performance .

or to_othefwlsé_affect“the;oufcome Qf a

of”a horse”or do-

[
o

the

_anduhav1nqunowled-e of‘théhﬁse

race, In addition, 1t is urlawful for a

-,

rson having

28]
2

control ofma_horse or do-

38
[y

of a drU} o:‘narcotlc to stlmulate, retardhraglev1ate“oa1n

38
3}

or_otherwlse”affect_the”outcome of the race to allow the horse

3]
Le}

or dog to run ln a race. The owners of a horse or dog and

[x%]
£

oerm1E a'hembér of_tﬁe

thelr:a-ents_and emolo eeé'shaL}

25 commission oxr a person emeloxed Qr ageglnted bx the commission
26 to make tests as the commission deems Broggr in order to

27 determine whether a horse or dog has been imgroeerlz drugged.
28 The findinas of the commission that a horse or dog has been

29 improperly drugged bx a narcotic or other drug are prima facie

30 evidence of the fact. The results of the tests shall be kept
L EE ¥ A s S i A R e m S St

31 on file by the commission for at least one year following
g ]

32 the tests. The use of Ehenzlbutazone is Brohibited.

33 A person who violates this section is guilty of a class
RN

34 "p* felony.
35 Sec., 25. NEW SECTION. 99D.22A FORFEITURE OF PROPERTY.

-11-
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1.

Anything of value,
;nqluding but not limited to real and personal property,

including all traceable proceeds

: pe_otiable ins;ruments “securities _and convevances

owa if the item

are subdect to forfeiture to the state of I

was used for any of the following:

a. In exchange for a bribe intended to affect the outcome

of a race.
L -

b. In exchange for or to facilitate a vicolation of this
chaEter.

10 2. All moneys, coin, and currency found in close proximity

[C= « o EE B s TV ) B S P I S

of wagers, or of records of wagers are presumed forfeited.

12 The burden of proof is upon the claimant of the px¢

13 rebut this Eresumetion‘

S msabSECtions Jand 2 do not apply

15 which would 2ive rise to the forfeiture was committed or

16 omitted without the owner's knowledge or consent.

if the act or omission

.17 Sec, 26. Section 12,10, Code .1983, is amended to read
“ 18 as follows:
> 19 12,10 DEPQSITS BY STATE OFFICERS. All elective and ap-

20 pointive state officers, boards, commissions, and departments,
21 except the state fair board, the state board of regents, Iowa
22 state commerce commission, and the commissioner of the depart-
23 ment of social services, shall, within ten dayvs succeeding

24 the collection thereof, deposit, with the treasurer of state,
25 or to the credit of said the treasurex of state in any

26 depository by-him designated by the treasurer of state, ninety

27 percent of all fees, commissions, and moneys collected or
28 received; the balance actually collected in cash, remaining
29 in the hands of any officer, board, or department shall not
30 exceed the sum of five thousand dollars and me money collected
31 shall not be held more than thirty days. This section does
32 not apply to the Iowa housing finance authority or to the
33 funds received by the state racing commission under section
. 34 9%Dp.11.
' 35  Sec. 27. Section 99A.2, unnumbered paragraph 1, Code 1983,
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23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. fiz H.F.,

is amended to read as follows: .
The intentional possession or willful keeping of a gambling

device upon any licensed premises, except as provided in this

chapter, is cause for the revocation of any license upon the
premises where the gambling device is found. Possession by

an employee of the licensee on the premises of the licensee

ahati-give-rige-ho~the creates a presumption of intentional

possession by the licensee.

Sec. 28. Section 537A.4, unnumbered paragraph 2, Code
1983, 1is amendeqvgo read as follows:

This section eha#i does not apply to a contract for the
operation of or for the sale or rental of equipment for games
of skill oxr games of chance, if both the contract and the
games are in compliance with chapter 99B. This section does

not apply to wagering under the pari-mutuel method of wagering

authorized by chapter 99D.

Sec. 29. Section 725.7, Code 1983, is amended by striking
the section and inserting in lieu thereof the following: ' .
725.7 GAMING AND BETTING--PENALTY,
1, Except as permitted in chapters 99B and 99D, a person
shall not do any of the following:
a, Participate in a game for any sum of money or other
property of anz value,
b, Make any bet.
c, For a fee, directly or indirectlz, give or accegt
anything of value to be wagered or to be transmitted or
delivered for a wager to be Rlaced within or without the state

of Iowa.
L ]

d. For a fee, deliver anzthing of value which has been

received cutside the enclosure of a race track licensed under

chagter 99D to be Elaced as wagers in the pari-mutuel pool

or other authorized systems of wagering.
o S A

e. Engage in bookmaking.
L. - .- ]

2. A person convicted of a violation of this section .

upon conviction or plea of guilty, is guilty of:
b o . . . Y

-13-
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a. A seriocus misdemeanor for the first offense.

b, _An_aggravated misdemeanor for the second offense.
c. A class "D” felonz for a third offense and each
Sec. 30. Chapter 725, Code 1983, is amended by adding

the following new section:

NEW SECTION. This chapter does not prohibit the

establishment and operation of a state racing commission and

pari-mutuel betting on horse or dog races as provided in
R
chapter 9S9D.

Sec, 31. Notwithstanding section 4 of this Act, the
governor shall appoint initial members of the commission
established under that section to staggered terms, . two to
end the year following appointment, two to end two years
following appointment, and ngitﬂ end three years following
appointment. The governor shall appeint initial members in
the same manner as vacancies, subject to section 2.32.

Sec. 32, Sections 1 through 25 of this Act are created
as a new chapter 99D.

-14-
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SENATE FILE 92

H-~3161

1 Amend Senate File 92 as amended, passed, and

2 reprinted by the Senate, as follows:

3 l. Page 1, by striking lines 3 through 5.

4 2. Page 1, by striking lines 10 and 11.

5 3. Page 1, by striking lines 22 through 33.

6 4. Page 4, line 22, by striking the word "section"
7 and inserting in lieu thereof the word “section.™

8 5. Page 4, by striking lines 23 through 24.

9 6. Page 4, by striking lines 28 through 29 and
10 inserting in lieu thereof the words “to the race or

11
12
i3
14
15
1lé
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

race meeting.*"

7. Page S, by striking lines 7 through 35.

8. Page 6, by striking lines 1 through 28.

.9. Page 7, by striking lines 20 through 26.

10. Page 7, by striking line 30 and inserting
in lieu thereof the following: '"as provided by section
99D.19."

11. Page 8, by striking line 31.

12. Page 10, by striking line 35 and inserting
in lieu thereof the words “the pari-mutuel system
of wagering is used."

13. Page 11, by striking line 1.

14. Page 11, by striking lines 3 and 4 and
inserting in lieu thereof the words “wagering is
permitted. "

- 15. Page 11, by striking lines 8 through 10.

16. Page 12, by striking line 35.

17. Page 13, by striking lines 1 through 16.

18. Page 13, line 20, by striking the following:
*chapters 99B and 99D," and inserting in lieu thereof
the following: "chapter 99B,".

19. Page 14, by striking lines 5 through 10.

20. Title page, by striking line 1 and inserting
in lieu thereof the words "An Act creating a".

21. Renumber as necessary.

H-3161l, ;E‘IL/ED FEBRUARY 25, 1983 BY HUGHES of Union

*x-/,rj SHat8s (g 2nr )
(%4




MARCH 1, 1983

SENATE FILE

92

passed and

by striking the words "dog
by striking the words "or
by striking the words "or
by striking the words “or
by striking the words '“or
by striking the words "or
by striking the words "OR
by striking the words

PAGE FOUR
,‘ H-3167
' 1 Amend Senate File 92 as amended,
2 reprinted by the Senate, as follows:
3 1. Page 1, line 13,
4 racing and®.
S 2. Page 1, line 23,
6 dog-race".
7 3. Page 1, line 25,
8 dog-race”.
9 4. Page 1, line 31,
10 dog“.
11 5. Page 1, line 33,
12 dog-race'.
i3 6. Page 2, line 31,
14 dcg®.
15 7. Page 3, line 21,
16 DOG*".
17 8. Page 3, line 26,
18

"livestock, horse, or dog" and inserting in lieu
thereof the words "livestock or horse'.
Page 3, line 28, by striking the words "or

Page 3, line 30, by striking the words "or

Page 4, by striking line 7 and inserting in
lieu thereof the words “permit horse racing of various .

line 8, by striking the words 'and

by
by
by
by
by
by
by
by

striking the words 'or
striking the words '"or
striking the word "or".
striking the word “dog"“.
striking the words “or
striking the words "or
striking the words "or
striking the words '"or

, by striking the words "or

by striking line 9.
line 10, by striking the words and

In horse races the breakage".

by striking lines 13 through 22.
line 15, by striking the words "or

20 9.
21 dog".
22 10.
23 dog-race".
: 24 11.
9
26 types."
27 12. Page 4,
28 horse racing."
29 13. Page 5, line 14,
30 dog".
31 14. Page 5, line 17,
32 dogs".
33 15. Page 5, line 22,
34 16. Page 5, line 23,
35 17. Page S5, line 25,
36 dogs".
37 18. Page 5, line 28,
38 dog".
39 19. Page S, line 30,
40 dogs".
41 20. Page S, line 32,
42 dogs".
3 21. Page 6, line 1

44 dogs".
45 22. Page 6,
46 23. Page 6,
47 figure:
48 “l1.
49 24. Page 6,

. 50 25. Page 7,
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MARCH 1,
PAGE FIVE

H-3167
Page Two

dog-race’.

1983

- By

26. Page &, line 24, by striking the wecrds YOR

D0G",

27. Page 9, line 24, by striking the words "CR

DOGS™.

-«

28. Page 9, line 26, by striking the words 'or
dogs whelped".
29. Page 9, line 28, by striking the words 'or

dogs".

30. Page
31. Page
inserting in

$, line 29, by striking the word "or'".
9, by striking lines 3¢ and 31 and
lieu thereof the words "in the race

limited to Iowa foaled horses shall be used to promote
the horse breeding”.

7, line 32, by striking the word
ané inserting in lieu thereof the word

10, line 1, by striking the words "and

10, line 2, by striking the wocrd “"horse"

and inserting in lieu thereof the word "horse.”

32. Page
*industries"
"1ndustry".

33. Page
dog'".

34. Page

35. Page

36. Page

37. TPage

38. Page
DOGSY.

39. Page
dog".

40. Page
dog".,

41 Page

in lieu thereof the followilng:

10, by striking line 3.

10, line 22, by striking the word “or'".
10, line 23, by striking the word "dogs™.
11, line 14, by striking the words "CR

11, line 17, bv striking the words "or
11, line 18, by striking the words "or

11, by striking line 23 and inserting
"£C run in & race.

The owners of a horse and".
42. Page 11, 1line 27, by striking the words "or
g b'g

23. Page 11, line 28, by striking the words "or

44. Page 14, line 9, by strixing the words "or

45. Title page, line 4, by striking the words

46. Renumber as necessary.

34
35 dog™.
36
37 dog".
38
39 dog".
40
41 "and dog".
42
H-3167

FILED,K FEBRUARY 25, 1983
O').»J’ ‘Z"’ Gthonr SV (82 :# 2708 )

BY MILLER cf Woodbury
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SENATE FILE 92

H-3230

1 amend Senate File 92 as amended, passed and
2 reprinted by the Senate, as follows:
3 1. Page 1, line 13, by striking the words 'dog
4 racing and".
5 2. Page 1, line 23, by striking the words '"or
6 dog-race". : )
7 3, Page 1, line 25, by striking the words 'or
8 dog-race".
9 4. Page 1, line 31, by striking. the words '“or
10 dog".
11 5. Page 1, line 33, by striking the words "or
12 dog-race”.
p 13 6. Page 2, line 18, by inserting after the word
14 "duties" the words "to a maximum of six thousand
15 dollars per year for the commission".
» 16 7. Page 2, line 31, by striking the words "or
17 dog".
18 8. Page 3, line 4, by striking the word "The"
19 and inserting in lieu thereof the words and figure
20 "In accordance with chapter 194, the".
¢ 21 g. Page 3, line 13, by striking the word "subject”.
22 10. Page 3, line 14, by striking the words "to
23 -the approval of the governor." and inserting in lieu

24 thereof the words and figure *in accordance with
25 chapter 19A."™

26 Tr—Page 3, line 18, by striking the word “"may"
'_27 and inserting in lieu thereof the word "“shall".

i 28 12. Page 3, line 21, by striking the words “OR
) 29 DOGY.
& 30 13. Page 3, line 26, by striking the words

31 "livestock, horse, or dog" and inserting in lieu
32 thereof the words "livestock or horse".
33 14. Page 3, line 28, by striking the words "or
34 dog".
35 15. Page 3, line 30, by striking the words "or
36 dog-race'.
37 16. Page 4, by striking line 7 and inserting in
38 lieu thereof the words "permit horse racing of various
39 types."
40 17. Page 4, line 8, by striking the words "and
41 horse racing."
42 18. Page 5, line 14, by striking the words "“or

43 dog".
45 19. Page 5, line striking the words "or
45" dogs™.
46 20. ©Page S5, line 22, striking the word "“or".
47 21. Page S, line 23, striking the word “dog".
48 22. Page 5, line 25, striking the words 'or
49 dogs".
50 23. Page 5, line 28, striking the words 'or
PAGE 2
1 dog".
2 24. Ppage 5, line 30, by striking the words ™or
3 dogs".
4  25. Ppage 5, line 32, by striking the words "or
S dogs". '
6 26. Page line 1, by striking the words "or
7 dogs™".
8 27. Page by striking line 9.




9  28. Page 6, line 10,. by, striking _.the words and
10 figure: : ‘ :
11 "l. In horse races the breakage®. .
12 29. Page 6, by striking lines 13 through 22.
13 30. Page 7, line 15, by striking the words 'or
14 dog-race“.
15 31. Page 8, line 24, by striking the words "OR
16 DOG".
17 32. Page 9, line 24, by striking the words "OR
18 DOGSY.
19 33. Page 9, line 26, by striking the words "or
20 dogs whelped".
21 34. Page 9, line 28, by striking the words Yor
22 dogs".
23 35. Page 9, line 29, by striking the word “or".
24 36. Page 9, by striking lines 30 and 31 and
25 inserting in lieu thereof the words "in the race
26 limited to lowa foaled horses shall be used to promote
27 the horse breeding".
28 37. Page 9, line 32, by striking the word
29 "industries" and inserting in lieu thereof the word
30 "industry".
31 38. Page 10, line 1, by striking the words "and
32 dog".
33 39. Page 10, line 2, by striking the word "horse"
34 and inserting in lieu thereof the word "horse."
35S 40. Page 10, by striking line 3.
36 41. Page 10, line 22, by striking the word "or".
37 42. Page 10, line 23, by striking the word "dogs".
38 43. Page 11, line 14, by striking the words "OR
39 DOGs™.
40 44. Page 11, line 17, by striking the words 'or
41 dog".
42 45. Page 11, line 18, by striking the words “or
43 dog". . ]
44 46. Page 11, by striking line 23 and inserting
45 in lieu thereof the following: "to run 1n a race.
46 The owners of a horse and".
47 47. Page 11, line 27, by striking the words "or
48 dog".
49 . Page 11, line 28, by striking the words "or
50 dog".

PAGE THREE

49. Page 12, by inserting after line 16 the
following:

"Sec. . TWO YEAR WAITING PERIOD. The commission
may begin to organize itself and conduct business
after the effective date of this Act. However, the
commission shall not issue any licenses pursuant to
section 99D.8 until at least two years following the
effective date of this Act."

OO~ Oy U LS

50. Page—=%4, line 9, by striking the words "or
dog" .

51. Title page, line 4, by striking the words
"and dog". '
S2. Renumber as necessary.

H-3230 EILED MARCH 9, 1983 BY COMMITTEE ON STATE GOVERNMENT
A- Kost s/alss (b 2165)
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SENATE FILE 92
4142

Amend Senate File 92 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by inserting after line 7 the following:

“___. "Holder of occupational license" means a
person licensed oty the commission to perform an
occupation which the commission has identified as
requiring a license to engage in within the racing
industry in lowa."

2. Page 2, by striking line 24 and inserting in
lieu thereof the words "A member,'.

3. Page 2, by striking lines 27 through 29 and
imserting in lieu thereof the following: ‘“venture,
or contract with an owner or lessee of a racetrack,

a licensee, or a holder of an occupational license.

b. Be employved in any capacity by a racetrack,
licensee, or a holder of an occupational license."

4. Page 3, by striking lines 18 through 20 and
inserting in lieu thereof the following:

"Sec. 6. NEW SECTION. 98D.6 POWERS AND AUTHORITY.
The commission shall have full jurisdiction over and
shall supervise all race meetings governed by this
chapter. The commission shall have the following
powers and shall adopt rules pursuant to chapter 17A
to implement this chapter:

1. To investigate applicants and determine the
eligibility of applicants for a license and to select
among competing applicants for a license the applicant
which best serves the interests of the citizens of
Iowa.

2. To identify occupations within the racing
industry which require licensing and adopt standards
for licensing the occupations including establishing
fees for the occupational licenses.

3. To adopt standards under which all race meetings
shall be held and standards for the facilities within
which the race meetings shall be held.

4. To regulate the purse structure for race
meetings including establishing a minimum purse.

S. To cooperate with the department of agriculture
to establish and operate, or contract for, a laboratory
and related facilities to conduct saliva, urine, and
other tests on animals that are to run or that have
run in races governed by this chapter.

6. To establish fees for the testing of animals
sufficient to cover the costs of the tests and to
purchase the necessary equipment for the testing.

7. To enter the office, racetrack, facilities,
or other places of business of a licensee to determine
compliance with this chapter.

8. To investigate alleged violations of this
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chapter or the commission rules, orders, or final
decisions and to take appropriate disciplinary action
against a licensee or a holder of an occupational
license for the vicletion, or institute appropriate
legal action for enforcement, or both.

. To authorize stewards, starters, and other
racing officlials to impose fines ox other sanctions
upon a person violating this chapter or the commission
rules, orders, or final orders including a tout,
bookmaker, or other person deemed to be undesirable
from the race track facilities.

10. To reguire the removal of a racing official,
an employee of a licensee, or a holder of an
occupational license, or emplovee of a holder of an
occupational license for a violation of this chapter
or a commission rule or engaging in a fraudulent
practice.

11. To prevent an animal from racing if the
commission Oor commission employees with cause believe
the animal or 1its owner, trainer, or an employee of
the owner or trainer is in viclation of this chapter
or commission rules.

12. To withhold payment of a purse or pari-mutuel
wager 1if the outcome of a race 1s disputed or until
tests are performed on the animals to determine 1if
they were illegally drugged.

13. To provide for immediate determination of
the disposition of a challenge by a racing official
or representative of the commission by establishing
procedures for informal hearings before a panel of
stewards at a racetrack.

14. To require a licensee to file an annual balance
sheet and profit and loss statement pertaining to
the licensee's racing activities in this state,
together with a list of the stockholders or other
persons having any beneficial interest in the racing
activities of each licensee.

15. To issue subpoenas for the attendance of
witnesses and subpcoenas duces tecum for the production
of books, records and other pertinent documents in
accordance with chapter 17A, and to administer caths
and affirmations to the witnesses, when, in the
judgment of the racing commission, it 1s necessary
to enforce this chapter or the ccmmission rules.

16. To keep accurate and complete records of its
proceedings and to certify the records as may be
appropriate.

17. To require all licensees to use a computerized
tctalisator system for calculating odds and pay-ocuts
from the pari-mutuel wagering pool and to establish

-2-
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standards to insure the security of the totalisator
system.

18. To revcke or suspend licernses and impose fines
.ot to erceed one thousand dollars.

1¢. To take any other action as may be reasonable
or appropriate to enforce this chapter and the
commission rules."

5. Page 4, by striking lines 30 through 32 and
inserting in lieu thereof the following:

"3, A license shall not be granted to a nonprofit
corporation if there is substantial evidence that
the applicant for a license:

a. BHas been suspended or ruled off a recognized
course in another jurisdiction by the racing board
or commission of that jurisdiction.

b. Has not demonstrated financial responsibility
sufficient to meet adequately the requirements of
the enterprise proposed.

¢. Is not the true owner of the enterprise
proposed.

&. Is not the sole owner, and other persons have
ownership in the enterprise which fact has not been
disclosed.

e. Has knowingly made a false statement of a
material fact to the commission.

f. Has failed to meet any monetary obligatioen
in connection with a race meeting held in this state.

4. A license shall not be granted to a licensee
for racing on more than one racetrack at the same
time.

5. A licensee may not lcan or give to any person
money oxr any other thing of value for the purpose
of permitting that person to wager on any race.

6. Upon a violation of any of the conditions
listed in this section, the commission shall
immediately revoke the license."”

6. Page S, line 24, by striking the word "fifteen"
and inserting in lieu thereof the word "sixteen.

7. Page 6, by striking line 25 and inserting 1in
lieuv thereof the following: '"the person who placed
the wager within sixty days of the close of the racing
meet during which".

8. Page 7, by striking lines 21 through 26 and
inserting in lieu thereof the following: Y-RATE.

A tax of six percent is imposed on the gross sum
wagered by the pari-mutuel method at each race meeting.
The tax imposed by this section shall be paid by the
licensee to the treasurer of state within ten days
after the close of each race meeting and shall be
distributed as follows:

-3-
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1. If the racetrack is located 1n a city, five
of the six percent shall be deposited in the general
fund of the state. Cne-half of one percent of the
si¥ percent shall be remitted tc the treasurer of
the city in which the racetrack is located and shall
be depcsited in the general fund of the city. The
remaining one-half of one percent shall be remitted
to the treasurer of the county in which the racetrack
ts located and shall be deposited in the general fund
of the county.

2. If the racetrack is located in an unincorporated
part of a county, five and one-half percent of the
six percent shall be deposited in the general fund
of the state. The remaining one-half of one percent
shall be remitted to the treasurer of the county in
which the racetrack is located and shall be deposited
in the general fund of the county."

9. Page 11, by inserting after line 13 the
following: :

" . A person commits a class "D" felony and,
in addition, shall be barred for life from racetracks
undex the jursidiction of the commission, if the
person does any of the following:

a. Offers, promises, or gives anything of value
or benefit to a person who is connected with racing
including, but not limited to, an officer or employee
of a licensee, an owner of a horse, a jockey or driver,
a trainer, or handler, pursuant to an agreement or
arrangement or with the intent that the promise or
thing of value or benefit will influence the actiocns
of the person to whom the offer, promise, or gift
was made in order to affect or attempt to affect the
ouvtcome of a race, or to influence official action
of a member of the commission.

b. Solicits or knowingly accepts or receives a
promise of anything of value or benefit while the
person is connected with racing including, but not
limited to, an officer or emplovee of a licensee,
an owner of a horse, a jockey or driver, a trainer,
or handler, pursuant to an understanding or arrangement
or with the intent that the promise or thing of value
or benefit will influence the actions of the person
to affect or attempt to affect the outcome of a race,
or to influence official action of a member of the
commission.

10. Page 14, by striking lines 1 through 4 and
inserting in lieu thereof the following:

"a. For a first offense involving an amount of
money:

(1} Not exceeding one hundred dollars is illegal

~4-
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gamlng 1n the fourth degree. A fourth degree offense
1S a serious misdemeanor.
) Exceeding one hundred deollars but not exceeding
nundred dollars is illegal gaming :n the thirxd
& third cegree oifense is an aggraverned

./'

Exceedinrg five hundred dollars but not
exceeding five thousand dollars is illegal gaming
in the second degree. A second degree offense is
& class "D" felony.

(4) Exceeding five thousand dollars is illegal
gaming in the first degree. A first degree offense
1s a class "C" felony.

b. For a second offense, the offense is one degree
greater than what the offense would be 1f the offense
had been a first offense.

c. For a third offense, the offense is two degrees
greater than what the offense would be 1f the offense
had been a first offense.

4. For a fourth and any subsequent offense, the
offense is three degrees greater than what the offense
would be if the offense had been a first offense.

The maximum sentence imposed for a violation of
this section shall be the same as that of a class
"C" felony under section 902.9."

11, Renumber as necessary.
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BY COPENHAVER of Buchanan
H-4142 FPILED MAY 10, 1983 WOODS of Polk
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be performed by the commission's veterinarian stafi
on any horse or dog that dies in any of the following
10 circumstances:

1 Amend Senate File 92 as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 11, by inserting after line 34 the

4 following new section:

) "Sec. . NEW SECTION. 99D.22B AUTOPSY REQUIRED~
€& ~PENALTY.

7 1. The commission shall reguire that an autopsy

[=]

g

11 &. On any part of a race. track facility.

12 b. within forty-eight hours before the horse or
13 dog was scheduled to race. .

14 c. Within forty-eight hours after a horse or dog

15 raced in a race governed by this chapter. The analysis

16 of the specimens and results of the autopsy shall

17 be done cooperatively by the commission and the

18 division of criminal investigation.

19 2. The death of a horse or dog, which would require

20 that an autopsy be performed on its body pursuant

21 to subsection 1, shall be reported by the owner or

22 the owner's agent or employee to the commission within

23 two hours of the death. The owner or the owner's

24 agent or employee shall permit the commission staff

25 to take possession of the body of the horse or dog.

26 A person who viclates this subsection is guilty of

27 an aggravated misdemeanor.

28 3. Specimen samples shall be retained by the

29 commission and division of criminal investigation

30 for at least one year."

31 2. Renumber as necessary. .
H-4147 FILED MAY 10, 1983 BY CLARK of Cerro Gordo
1%@-£%@@3Qﬁ2%?9

SENATE FILE 92
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Amend Senate File 92 as amended, passed and
reprinted by the Senate, as follows:

1. Page 12, by inserting after line 34 the
following:

"sec. _ . Chapter 80, Code 1983, is amended by
_adding the following new section after section 80.25
and renunbering the remaining sections:

NEW SECTION. 80.25A PARI-MUTUEL ENFORCEMENT.

The commissioner of public safety shall direct the

10 chief of the division of a criminal investigation

11 and bureau of i1dentification to establish a subdivision
12 for the purpose of enforcement of chapter 98D. The

13 commissioner of public safety shall appoint or assign
14 cther agents to the division as necessary to enforce

15 chapter 99D. All enforcement officers, assistants,

16 and agents of the division are subject to section

17 80.15 except clerical workers."

18 2. Renumber as necessary.

H-4146 FILED MAY 10, 1983 BY CLARK of Cerro Gordo
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Amend Senate File 92 as amended, passed, and
reprinted by the Senate as follows:

1. Page 12, by inserting after line 16 the
following:

"Sec. . NEW SECTION. 99D.22A START-UP ACCOUNT-
~-CONTRIBUTIONS REFUNDS.

1. A fund shall be established in the office of
the state treasurer to pay the initial start-up costs
of the commission until sufficient receipts of

10 admissions tax and license fees under section 99D.11
11 are availlable. The account shall be funded by
12 voluntary contributions from any person wishing
13 make a donation. The operating expenses of the
14 commission shall be paid from the account until there
15 are sufficient funds pursuant to section 99D.11 to
16 permit dissolution and repayment of the fund. The
cormission shall not be appointed nor shall this
chapter be implemented, other than to establish the
start-up account, until at least five hundred thousand
dollars has been contributed to the account.

2. A nonprofit corporation qualified to apply
for a license under section 99D.7 that makes a
contribution to the account and is subsequently issued
a license may claim the contribution, exclusive of
interest on the contribution, as a credit against
the admissions tax and license fees due under section
99D.11 until the amount of the contribution has been
equaied. Whether a person has contributed to the
account shall not be a factor in granting or denying
a license.

3. A person who has made a contribution but has
32 not been granted a license shall be repaid the
33 contribution along with interest on the contribution.
34 Interest shall be calculated at the same rate as the
35 treasurer of state receives on idle funds that the
36 treasurer has invested. Repayment shall be made in
37 four egual installments and shall be apportioned on
38 a pro-rated basis to all contributors eligible for
39 repayment. The cormission shall determine when there
40 are sufficient funds available from funds received
1 pursuant to section 99D.11 to declare 2 repayvment
42 installment. No funds shall be declared surplus funds
43 and distributed pursuant to section 99D.15 until all
44 contributors eligible for repayment have been repaid
45 1n full including interest."
46 2. Renumber as necessary.
M-3762 FILED APRIL 14, 1983 BY SCHNEKLOTH of Scott
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Amend Senate File 92 as amended, passed, and

reprinted by the Senate, as follows:

. 1. Page 5, line 6, by inserting after the word

commission." the following: *“The bond shall not
be cancelled by a surety on less than thirty days
notlice in writing to the commission. If a bond is
cancelled and the licensee fails to file a new bond
with the commission in the required amount on or
before the effective date of cancellation, the ‘
licensee's license shall be revoked. The total and

aggregate liability of the surety on the bond is
limited to the amount specified in the bond. "

4080 FILED MAY 6, 1983 BY WOODS of Polk

615{:‘;2& Sla) sz CF o)

SENATE FILE 92

3266
Amend Senate File 92 asg amended, passed, and

H_
1
2 reprinted by the Senate, as follows:

3 1. Page 4, line 10, by inserting after the word

4 “chapter." the following: "However, before a licensee
S

6

7

8

9

nmay begin construction or begin any operation, a
referendum shall be held in the county where the
racetrack is to be located. The referendum shall
be held at the next general election. The license
shall be rescinded if less than sixty percent of thase
10 voting in the referendum vote in favor of locating
11 the racetrack in the county."

H-3266 FILED MARCH 16, 1983 BY HUGHES of Union
Kaps 572 (;f e
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Amepd Senate File 92 as amended, passed, and
reprinted by the Senate as follows:

1. Page 2, line 3, by striking the word "five"
and inserting in lieu thereof the word ‘“seven",

2. Page 2, line 7, by inserting after the pumber
"€8.15." the following: “The seven members of the
commission shall be appointed with the following
qualifications:

a. One memper shall have a previous afiiliation
with and an understanding of the needs and concerns
of the horse or dog owners and trainers.

b. One member shall have a comprehension of the
operation of racetracks.

c. One member shall have a background and training
in veterinary medicine.

d. ©One member shall have an understanding of the
governmental concerns and considerations.

e. One member shall have a working knowledge of
law enforcement and the c¢riminal justice system.

f. Two members shall have no affiliation with
any part of the pari-mutuel wagering or racing
industry."

3. Page 2, by striking lines 10 through 12 and
inserting in lieu thereof the following:

"3, Not more than four members of the commission
shall belong to the same political party. One member
shall be appointed from each of the six congressional

28 districts and one member shall be appointed at large."
29 4. Page 2, line 13, by striking the words
30 Ycongressional district.”
31 S. Page 14, line 13, by striking the word "“two"
32 and inserting in lieu thereof the word "three®.
33 6. Page 14, line 15, by striking the word "one"
34 and inserting in lieu thereof the word "“two".
H-4150 A FILED MAY 10, 1983 BY CLARK of Cerro Gordo
plfe> Shz /23 (f 2/0F D
¢ SENATE FILE 92
H-4151
1 Amend amendment H-4142 to Senate File 92 as amended,
2 passed, and reprinted by the Senate, as follows:
3 1. By striking page 4, line 48 through page 5,
4 line 13 and inserting in lieu thereof the following:
5 "a. For a first offense:
6 {1}y Illegal gaming in the fourth degree if the
7 amount involved does not exceed one hundred deollars.
& Illegal gaming in the fourth degree 1s a serious
9 misdemeanor.
10 {(2) Illegal gaming in the third degree 1f the
11 amount involved exceeds one hundred dollars but does
12 not exceed five hundred dollars. Illegal gaming in
13 the third degree 1s an aggravated mlsdemeanor.
14 (3) Illegal gaming in the second degree 1f the
15 amount involved exceeds five hundred dollars but doces
16 not exceed five thousand dollars. I[llegal gaming
17 1n the second degree is a class "D" felony.

18
19
20

(4) Illegal gaming 1n the first degree 1if the
amount involved exceeds five thousand dollars. Illegal
gaming in the first degree 1is a class "“C" felony."

H-4151 FILED MAY 10, 983 BY ROSENRERG of Story
Plrccd s 9 ot k. 5//_:/?'.3 f",.&/a"f‘}
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2nend Senate File 92 as amended, passed, and

reprinted by the Sernate, as focllows:
1. Page 10, by inserting after 1line 25, the

following:
it

_—

o The veterinarian shall conduct

exsmination of all horses or dogs entsred

This examination shall include, but is not

to, removing the horse or_dog from the

and having an attendant trot the horse

level, hard surface both away from and towards the
veterinarian and in a circular path in both directions.
A horse or dog, which in the opinion of the
veterinarian, is suffering from an iliness or displays
movements indicating that the horse or dog 1s scre

or lame shall not be permitted to race until the
veterinarian has reexamined the horse or dog and
certifies it as fit to race. A horse or dog that

has not passed a pre-race examlination shall not be
permitted to race.

___. The veterinarian shall also have the
responsibility for overseeing the general health and
weifare of the horses and dogs on the racetrack
grounds. The veterinarian shall promptly report to
the commission an owner, trainer, groom, jockey, or
other attendant, or a licensee who fails to adequately I

S I R o Y N % I S I )

= OO

care for a horse or dog in the person's charge or
who has treated a horse or dog cruelly. The commission
shall promulgate rules for the proper treatment and
care of horses and dogs on racetracks to insure their
humane treatment. These rules shall include procedures
for suspending from racing any person found in
violation of the rules regarding the proper treatment
of horses and dogs."”

2. Renumber as necessary.

H-4148 FILED MAY 10, 1983 BY CLARK of Cerro Gordo
Fine $H2[58(4 2072
SENATE FILE 92
1-4149

Amend Senate File 92 as amended, passed and
reprinted by the Senate, as follows:

1. Page 4, by 1inserting after line 32 the
following:

- "x. As a further condition for issuance cf a
license, under this chaprter an applicant for a i.cense
must give written consent io members of the fire,
police and health departrencts and to building inuspectors
of cities; the county sheriff, deputy sheriff, and
state agents, and any official county health officer
Lo enter the premises specified in the license without
a8 warrant to inspect for violations of this chapter
or ordinances and regulations that cities and boards
of supervisors may adopt."

15 2. By correcting internal references as necessary.

-4149 FILED MAY 10, 1983 BY CLARK of Cerro Gordo
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SENATE FILE 92
H-4165

amend Senate File 92 as amended, passed and

reprinted by the Senate, as follows: .
1. Page 14, line 6, by striking the word "section

and inserting in lieu thereof the words “sections".
2. Page 14, by inserting after line 6 the
followling: ‘
"NEW SECTION. "BOOKMAKING" DEFINED. "Bookmaking"
means advancing gambling activity by accepting bets
upon the outcome of future contingent events as a
10 business other than as permitted in chapters 99B and
11 99D. These events include, but are not limited to,
the results of a trial or contest of skill, speed,
13 power, or endurance of a person or beast or between
14 persons, beasts, fowl, motor vehicles, or mechanical
15 apparatus or upon the result of any chance, casualty,
16 unknown, or contingent event."

H-4165 FILED MAY 11, 1983 BY ROSENBERG of Story
W} sH2/z3 (g 21150

SENATE FILE 92
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H-4163

amend amendment H-4142 to Senate File 92, as
amended, passed and reprinted by the Senate, as
follows:

1. Page 3, by inserting after line 27 the
following:

“g. 1Is a corporation and ten percent of the stock
of the corporation is subject to a contract or option
to purchase at any time during the period for which
the license 1s issued unless the contract or option
10 was disclosed to the commission and the commission
11 approved the sale or transfer during the period of
12 the license."

H-4163 FILED MAY 11, 1983 BY ROSENBERG of Story
G hgent vant 7’ At A ‘5‘7/}:_/5'3 (;f"‘?/‘”’)
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SENATE FILE 92

H-4164

1 Amend Senate File 92 as amended, passed, and

2 reprinted by the Senate, as follows:

3 l.. Page 2, by inserting after line 32 the

4 following:

5 "d. FRlace a wager on an entry in a race."

H-4164 FILED MAY 11, 1983 BY ROSENBERG of Story
&_':Maf -S'ﬁ;_z /Z)o S8 E
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Emend Senate File 92 as amended, passed, and
reprinted by the Senate, as follows:

l. Page 11, by inserting after line 34 the
following:

"The irainer of an animal raced with any drug,
medication, stimulant, depressant, hvpnotic, narcotic,
iocal anesthetic or drug-masking agent or any substance
foreign to the natural horse, 1s presumed to have
violated this section, unless it is shown that the
trainer was not culpable, that the trainer did not
administer or authorize the administration of the
medication or drug, and that the trainer was not
negligent as to the trainer's responsibility for the
animal at issue.

For the purpose of this section, a tralner 1is
responsible at all times for the condition of all
animals trained by the trainer. No trainer shall
start an animal or permit an animal in the trainer's
custody to be started if the trainer knows, or if
by the exercise of reasonable care the trainer should
know or have cause to believe, that the animal has
received any drug, medication, stimulant, depressant,
hypnotic, narcotic, local anesthetic, or drug-masking
agent or any substance foreign to the natural horse,
that could result in a positive test for the substances
based on samples taken from the animal immediately
prior to or immediately after a race. Each tralner
shall guard or cause to be guarded each animal trained
by the trainer, 1in such manner and for such pericd
of time prior to racing the animal as is necessary
to prevent any persons not employed by or connected._.
with the trainer or owner from administering any drug,
medication, stimulant, depressant, hypnotic, narcotic,
local anesthetic, or drug-masking agent, or any
substance foreign to the natural horse, which could
result 1n a positive test for a substance based on
samples taken from the animal immediately prior to
or immediately after a race."

H-4162, FILED MAY 11, 1983 BY CLARK of Cerro Gordo
W/ 2 /53 {2 )

SENATE FILE 92

H-4167

amend Senate File 92 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 2, line 25, by inserting after the word
"commission' the foliowing: ", or a family member

S related within the second degree of consanguinity

5

tc a member, employee, or appointee of the commission'.

H-4167 ,FILED MAY 11, 1983 BY VAN MAANEN of Mahaska
G Shaly Fre¥
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MAY 13, 1983
PAGE THIRTEEN

CORRECTED SENATE FILE 92

Amend Senate File 92 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by inserting before line 1 the
following:

"Sec. . NEW SECTION. 99D.0 SHORT TITLE.

This chapter shall be known and may be cited as the
"Iowa Pari-mutuel Wagering Act"."
2. Page 1, by inserting after line 7 the following:
" . "Holder of occupational license' means &
10 person licensed by the commission to perform an
11 occupation which the commission has identified as
12 requiring a license to engage in within the racing
13 industry in Iowa."
14 3. Page 2, by striking line 24 and inserting in
15 lieu thereof the following:
16 "S. A member,".
17 4. Page 2, by striking lines 27 through 29 and
18 inserting in lieu therecf the following: 'venture,
19 or contract with an owner or lessee of a racetrack,
20 a2 licensee, or a holder of an occupational license.
b. Be employed in any capacity by a racetrack,
licensee, or a holder of an occupational license."
5. Page 2, by inserting after line 32 the
following:
" . Place a wager on an entry in a race.”
6. Page 3, by striking lines 18 through 20 and
27 inserting in lieu thereof the following:
28 "Sec. 6. NEW SECTION. 99D.6 POWERS AND AUTHORITY.
29 The commission shall have full jurisdiction over and
30 shall supervice all race meetings governed by this
31 chapter. The commission shall have the following
32 powers and shall adopt rules pursuant to chaptexr 17A
33 to implement this chapterx:
34 1. To investigate applicants and determine the
35 eligibility of applicants for a license and to select
36 among competing applicants for a license the applicant
37 which best serves the interests of the citizens of
38 Iowa.
39 2. To identify occupations within the racing
40 industry which require licensing and adopt standards
41 for licensing the occupations including establishing
42 fees for the occupational licenses.
43 3. To adopt standards under which all race meetings
44 shall be held and standards for the facilities within
45 which the race meetings shall be held.
46 4. To regulate the purse structure for race
47 meetings including establishing a minimum purse.
5. To cooperate with the department of agriculture
to establish and operate, or contract for, a laboratory
and related facilities to conduct saliva, urine, and

WO U Wk
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MAY 13, 1982
PAGE FOURTEEN

H-4196
Page Two

other tests on animals that are to run or that have
run in races governed by this chapter.

6. To establish fees for the testing of animals
sufficient to cover the costs of the tests and to
purchase the necessary equipment for the testing.

7. To enter the office, racetrack, facilities,
or other places of business c¢f a licensee to determine
compliance with this chapter.

8. To investigate alleged violations of this
chapter or the commission rules, orders, or final
decisions and to take appropriate disciplinary action
against a licensee or a holder of an occupational
license for the violation, or institute appropriate
legal action for enforcement, or both.

9. To authorize stewards, starters, and other
racing officials to impose fines or other sanctions
upon a person violating this chapter or the commission
rules, orders, or final orders including a tout,
bookmaker, or other person deemed to be undesirable
from the race track facilities.

10. To require the removal of a racing official,
an employee of a licensee, or a holder of an
occupational license, or employee cf a holder of an
occupational license for a viclation of this chapter
or a commission rule or engaging in a fraudulent
practice.

11. To prevent an animal from racing if the
commission or commission employees with cause believe
the animal or its owner, trainer, or an employee of
the owner or trainer is in vioclation of this chapter
or commission rules.

12. To withhold payment of a purse or pari-mutuel
wager if the outcome of a race is disputed or until
tests are performed on the animals to determine 1if
they were illegally drugged.

13. To provide for immediate determination of
the disposition of a challenge by a racing official
or representative of the commission by establishing
procedures for informal hearings before a panel of
stewards at a racetrack.

14. To require a licensee to file an annual balance
sheet and profit and loss statement pertaining to
the licensee's racing activities in this state,
together with a list of the stockholders or other
persons having any beneficial interest in the racing
activities of each licensee.

15. To issue subpoenas for the attendance of
witnesses and subpoenas duces tecum for the production
of bocks, records and other pertinent documents in
accordance with chapter 17A, and to administer oaths
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H-4196
Page Three
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and affirmations to the witnesses, when, in the
judgment of the racing commission, it 1s necessary
to enforce this chapter or the commission rules.

16. To keep accurate and complete records of its
proceedings and to certify the records as may be
appropriate.

17. To require all licensees to use a computerized
totalisator system for calculating odds and pay-outs
from the pari-mutuel wagering pool and to establish
standards to insure the security of the totalisator
system.

18. To revoke or suspend licenses and impose fines
not to exceed one thousand dollars.

19. To take any other action as may be reasonable
or appropriate to enforce this chapter and the
commission rules.?

7. Page 4, line 13, by inserting after the word
"licensee." the words "The commission shall not approve
a license application if any part of the racetrack
1s to be constructed on prime farmland outside the
city limits of an incorporated city."

8. Page 4, by striking lines 30 through 32 and
inserting in lieu thereof the following:

"3. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that
the applicant for a license:

a. Has been suspended or ruled off a recognized
course 1n another jurisdiction by the racing board
or commission of that jurisdiction.

b. Has not demonstrated financial responsibility
sufficient to meet adequately the requirements of
the enterprise proposed.

¢. Is not the true owner of the enterprise
proposed.

d. Is not the sole owner, and other persons have
ownership in the enterprise which fact has not been
disclosed. ‘

e. Is a corporation and ten percent of the stock
of the corporation is subject to a contract or option
to purchase at any time during the period for which
the license 1s issued unless the contract or option
was disclosed to the commission and the commission
approved the sale or transfer during the period of
the license.

f. Has knowingly made a false statement of a
material fact to the commission.

g. Has failed to meet any monetary obligation
in connection with a race meeting held in this state.

4. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that

-3-




H-4198
Page Four

stockholders or officers of the nonprofit corporatiocn
are not of good repute and moral character.

5. A license shall not be granted to a licensee
for racing on more than one racetrack at the same
time.

6. A licensee may not loan or give to any person
money or any other thing of value for the purpose
of permitting that person to wager on any race.

7. Upon a violaticn of any of the conditions
10 listed in this section, the commission shall
11 immediately revoke the license.
i2 9. Page 5, line 24, by striking the word "fifteen"
13 and inserting in lieu thereof the word "sixteen".

1 10. Page 6, by striking line 25 and inserting

15 in lieu thereof the following: "“the person who placed
156 the wager within sixty days of the close of the racing
17 meet during which".

' 18 11. Page 6, line 27, by striking the words "be
19 retained" and inserting in lieu thereof the following:
"escheat to the state as per chapter 556.¥%

12. Page 6, by striking line 28.

13. Page 7, line 21, by striking the word "five"
and inserting in lieu thereof the word "six".

14. Page 7, by striking lines 25 and 26 and
inserting in lieu thereof the following: Yof each
race meeting and shall be distributed as follows: .

OO 0O Wb

1. If the racetrack is located in a city, five
of the six percent shall be deposited in the general
fund of the state. One~half of cne percent of the
six percent shall be remitted to the treasurer of
the city in which the racetrack is located and shall
pe deposited in the general fund of the city. The
remaining one-half of one percent shall be remitted
to the treasurer of the county in which the racetrack
is located and shall be deposited in the general fund
of the county.

2. If the racetrack is located 1n an unincorporated
part of a county, five and one-half percent of the
six percent shall be deposited in the general fund
of the state. The remaining one-half of one percent
shall be remitted to the treasurer of the county in
which the racetrack is located and shall be deposited
43 in the general fund of the county."

44 15. Page 8, line 11, by striking the number "1."
D 45 i6é. Page 8, line 12, by striking the words "divided
46 into" and inserting in lieu thereof the words
47 "“deposited in the state general fund."
;b 48 17 - Page 8, by striking lines 13 through 23.
A 49 Page 11, by inserting after line 13 the

50 FollOwlng-
®
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Page Five
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" . A person commits a class "D" felony and,
in addition, shall be barred for life from racetracks
under the jursidiction of the commission, if the
person does any of the following:

a. Offers, promises, or gives anything of value
or benefit to a person who is connected with racing
including, but not limited to, an officer or employee
of a licensee, an owner of a horse, a jockey or driver,
a trainer, or handler, pursuant to an agreement or
arrangement or with the intent that the promise or
thing of value or benefit will influence the actions
of the person to whom the offer, promise, or gift
was made 1in order to affect or attempt to affect the
outcome of a race, or to influence official action
of a member of the commission.

b. Solicits or knowingly accepts or recelves a
promise of anything of value or benefit while the
person is connected with racing including, but not
limited to, an officer or employee of a licensee,
an owner of a horse, a jockey or driver, a trainer,
or handler, pursuant to an understanding or arrangement
or with the intent that the promise or thing of value
or benefit will influence the actions of the person
to affect or attempt to affect the outcome ¢of a race,
or to influence official action of a member of the
commission."

19. Page 12, by inserting after line 16 the
following:

“Sec. ___. NEW SECTION. 99D.101 USE OF INDUSTRIAL
REVENUE BONDS PROEIBITED. Industrial revenue bonds
shall not be used to contruct, maintain, or repair
a racetrack or racing facility in the state where
pari-mutuel wagering is licensed."

20. Page 12, by inserting after line 16 the
following:

"Sec. . NEW SECTION. 99D.22A START-UP ACCOUNT-
-CONTRIBUTIONS REFUNDS.

1. A fund shall be established 1n the office of
the state treasurer to pay the initial start-up costs
of the commission until sufficient receipts of
admissions tax and license fees under section 99D.11
are avallable. The account shall be funded by
voluntary contributions from any person wishing to
make a donation. The operating expenses of the
commission shall be paid from the account until there
are sufficient funds pursuant to section 99D.11 to
permit dissolution and repayment of the fund. The
commission shall not be appointed nor shall this
chapter be implemented, other than to establish the
start-up account, until at least five hundred thousand
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dollars has been contributed to the account.

2. A nonprofit corporation gualified to apply
for a license undexr section 99D.7 that nakes a
contribution to the account and is subseduently issued
a license may claim the contribution, exclusive of
interest on the contribution, as a credit against
the admissions tax and license fees due under section
99D.11 until the amount of the contribution has been
equaled. Whether a person has contributed to the
account shall not be a factor in granting or denying
a license.

3. A person who has made a contribution but has
not been granted a license shall be repaid the
ceontribution along with interest on the contribution.
Interest shall be calculated at the same rate as the
treasurer of state receives on idle funds that the
treasurer has invested. Repayment shall be made in
four equal installments and shall be apportioned on
a pro-rated basis to all contributors eligible fer
repayment. The commission shall determine when there
are sufficient funds available from funds received
pursuant to section 99D.11 to declare a repayment
installment. No funds shall be declared surplus funds
and distributed pursuant to section 99D.15 until all
contributors eligible for repayment have been repaid

_ 26 in full including interest."

27
28
29
30
;31
- 32
33
34

21. Page 13, by inserting after line 16 the
following:

"Ssec. ___ . Chapter 556, 1s amended by adding the
following new section:

NEW SECTION. UNCLAIMED PARI-MUTUEL WAGERING
WINNINGS. All unclaimed pari-mutuel wagering winnings
not claimed by the person who placed the wager within
sixty days of the close of the racing meet during

___35 which the wager was placed are presumed abandoned.*®

36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

22. Page 14, by striking lines 1 through 4 and
inserting in lieu thereof the following:

"a. For a first offense involving an amount of
money:

(1) Not exceeding one hundred deollars is illegal
gaming in the fourth degree. A fourth degree offense
is a seriocus misdemeanor.

(2) Exceeding one hundred dollars but not exceeding
five hundred dollars is illegal gaming in the third
degree. A third degree offense is an aggravated
risdemeanor.

{3) Exceeding five hundred dollars but not
exceeding five thousand dollars is illegal gaming
in the second degree. A second degree offense is
a class "D" felony.
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H-4196 FILED MAY 12, 1983

Page Seven

(4) Exceeding five thousand dollars is 1llegal
gaming in the first degree. A first degree offense

is a class "C" felony.
b. For a second offense, the offense is one degree

greater than what the offense would be 1f the offense

had been a first offense.
c. For a third offense, the offense is two degrees

greater than what the offense would be if the offense
nad been a first offense.

d. For a fourth and any subsequent offense, the
offense is three degrees greater than what the offense
would be if the offense had been a first offense.

The maximum sentence imposed for a violation of
this section shall be the same as that of a class
nC" felony under section 902.9."

23. Renumber as necessary.

BY COMMITTEE ON WAYS AND MEANS

DIVISION A - ADOPTED e dwn—iel & w272, #2232 (p.atroe 2

DIVISION B - ADOPTED (~res)

DIVISION C - ADOPTED (zrov/

DIVISION D - ADOPTED (@<’

PAGE 4, LINES 44-47, (DIV. D) OUT OF ORDER .ut adhplr of 4175 G-/

DIVISION E - LOST (are2?
‘.DIVISION F - ADOPTED (2/ex)
DIVISION G - ADOPTED (as¢7/

SENATE FILE
4195 LE 92

?mend Senate File 92 as follows:

_ . Page 8, by striking lines 11 and 12 1 1

in %ieu_thereof the following: t, and inserting
1. From the balance of the funds coming into the

zggiooo shall be.used by the Iowa state university

co tsget?:azzteiln?ry medicine to develop further research
: the ent of equine injuries i

remaining funds shall be divided intg?? diseases. The

H...

1

2

3

4

5 hand 1ssi

. ands of the commission pursuant to section 99p.11,
7

8

9

H-4195 FILED MAY 11, 1983 BY ZIMMERMAN of Dallas
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February 23, 1583
Ron Rowland

Legislative Service Burcau
ANALYSIS OF SENATE FILE 92

as amended and passed
by the Senate

ISSUES

Type of Racing

. F. 92

Horses and dogs as designated
by the Comnmission

Commission -

a. Number

<. Qualifications

Limitations on activities

How appointed

-

Five members

$6,000/year plus expenses

No more than 3 from same
political party

No more than 1 from any
congressional district

No finmancial ianterest 1n
racetrack

No business dealings with track
or licensee

No employment with track or
licensee

Cannot participate as owner,
jockey, or trainmer running
in Iowa

By governor confirmed by Senate
pleasure of governor not to
exceed three years

Licenses -

a. Qualifications of license

Limitaction on number of
licenses

Standards for denying
license or revocation of
license

§99B.1 (bingo) nonprofic
or nonprofit corp. which
livestock exposition

corp.
conducts

Bond required

Commission shall designate number,
type and locarion

None other than ban on assignments
of licenses or sharing of proceeds




ANALYSIS OF SENATE FILE 92

as amended and passed
by the Senate

February 23,
Ron Rowland

1983

Page

S

“

Legislative Service Bureau

ISSUES

Taxes & Fees -

a. Parimutuel wagering tax

(1)

anmount

_(2)_ dispgsition

b.

-

e.

Admissions tax

(1)
(2)
(3)

amount
disposition

surplus

License fees

(1)
(2)

amount

disposition

(3) surplus

Breakage

(1)

Unclaimed winnings

disposition

Yes
5% gross sum wagered

State gemeral fund_

Yes
50¢ per ticket per day
Commission

Excess divided equally between
counties with county fairs orx

4=H or FFA show to be used for
premiums at fair or show

— - e e = e o - = — e — - e e e e e e e

Yes
$200/day of license
Commission

Same as admissions tax

Yes

Horses — licensee retain to supple-
ment purse for race limited to lowa-
foaled horses

Dogs - 757% licensee retain to
supplement purse for race limited
to lowa-whelped dogs

25% for a stake race for lowa-
whelped dogs

—_ e w w e ew == = - - = - = e e wm m e o= —

Licensee retains after December 31

5. Veterinarian/Chemist required Commission shall hire or contract
for services of veterinarian &
chemist

6. Drugs Narcotiecs/drugs prohibited to

stimulate, retard, alleviate pain
to affect performance, or otherwise
affect the outcome of the race

Phenylbutazone specifically
prohibited




Page 2
fFebruary 23, 1983
Ron Rowland
Legislative Serwvice Bur-ay
ANALYSIS OF SENATE FILE 92
as amended and passed
2y the Senate
T
1
|
I[SSUES | S. F. 92
7. Breeders Fund - i
a, c¢reated 4 Yes
5. amount [ % of winnings of lowa-foaled
! horses or Iowa-whelped dogs in
j race limited to Towa-S5orn
i horses/dogs
¢. disposition . Department of Agriculfure - then
I breeder of horse or dog
8. Iowa horse or dog race i Yes
9. State employvees prohibited | No
from emplovment i
—— : ——
0. Penalties - |
- 1
- - #-. 2lloviag minor_to wager _ _ | _ _ Simple_misdemegnor_ _ _ _ _
]
b. gambliag other than [ Aggravated misdemeanor
- - - - . pari-mytuel) _ _ _ _ _ _ _ _ L _ _ . = e o ool e e oLl
c gambling without license ! Aggravated misdemeanor
d. accept wagers outside | lst offense -~ serious misdemean-
betting enclosure 2nd offense - aggravated misdenmi .nov
| 53
L 3trd or subsequent offenses -
! Class "D" felonv
S e
€. other corrupt acts as | aggravated misdemeancry
- - - . ¢efimed by _commission _ _ _ [ _ _ _ _ _ _ _ _ _ _ _ -
1
- - - - f.. drugsping hovge/deg. _ _ _ _ . _ _ Class "D" fejomy_ _ _ _ _ _ -
|
g. viclate any provision of ; None
chapter or rule of i
- - - - - _ ¢commissign e e T R
h. nfrfering bribe on outcome : None
- - - - - - 9frsee _ _ _ _ _ _ _ _ __Yo__o______ - e o - e~ -
i use of mechanical or I None
electrical device other !
than whip |
) attempt to bpribe commission i None
% cemmission vioclaze i Serious misdemeanor
prohibitions H
| advertising to sell B I 7 Sone ST T S ST T
predictions of the outcome
- - - - oagtlraces L L L L L L Lo -
™, 2t as booklie or messenger | (st offense - scrious Tisdemeaner
N _ ovki 8 i 3ad oftense - aggravatead micdeneancy
scrvice i 3rd or subsequen: effeanse - Slass "D
felony
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February 23,
Ron Rowland
Legislarive Service Burcau

ANALYSIS OF SENATE FILE 92

as amended and passed

by the Senate

ISSUES

11. Money withheld by licensece
from wagering pool -

a. total withheld, excluding
breakage
b. distribution

Not detailed

12. Audit provisions

Within 90 days of each race mecot,
the licensee shall submit an audic
from a C.P.A.

Within 90 days after the end of
licensee's fiscal year, the licensze
shall submit audit fxrom C.P.A.

O p—

13. TForfeirure of property

Provides for forfeiture of property
and traceable proceeds used for or
derived from illegal gambling




PAGE ELEVEN

H-4220
Page Two
. 1 in a race if the operator has been notified that tne
' 2 horse or dog is drugged or numbed, or was not properly
3 macde available for tests or inspections as required
& by the commission; and _
5 d. The willful failure by the operator oI a racing
€ facility to prohibit a horse or dog from racing 1if
7 the operator has been notified that the horse or dog
8 has been suspended from racing.
g 4. The owners of a horse or dog and".
i0 2. Page 11, by striking line 32 and inserting
1i in lieu thereof the words "the tests."
12 3. Renumber as necessary.

BY FEY of Scott
DODERER of Johnson
H-4220 FILED MAY 12, 1983 CLARK of Cerro Gordo
ADOPTED (g 2004

SENATE FILE 92

H-4206

1 Amend Senate File 92, as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 2, line 25, by inserting after the word

4 “"commission" the following: ", or a family member

5 related within the second degree of affinity or

6 consanguinity to a member, employee, or appointee
" 7 of the commission".

BY HOLVECK of Polk
H-4206 FILED MAY 12, 1983 VAN MAANEN of Mahaska

ADQPTED (jp-<7°*/

SENATE FILE 92

H
1 Amend Senate File 92 as amended, passed, and reprinted
2 by the Senate as follows:

3 1. Page 4, line 10, by inserting after the word

4 "chapter."” the following: "The commission shall not issue
5 a license for dog racing until one year after a license

6 restricted to thoroughbred racing has been issued.”

li-4215 FILED MAY 12, 1983 BY BLACK of Jasper
LOST (p =/70)

SENATE FILE 92
H-4222

1 Amend amendment H-4196 to Senate File 92 as amended,
2 passed, and reprinted by the Senate, as follows:
3 1. Page 2, line 32, by striking the words "or

; 4 pari-mutuel”. .

: 5 2. Page 2, line 33, by striking the word "wager".
H-4222 FILED MAY 12, 1983 BY WOODS of Polk
ADQPTED (p. 405 7)

DOPTI
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PAGE TEN
SENATE FILE 92

H-4220

1 Amend Senate File 92 as amended, passed, and

2 reprinted by the Senate, as follows: .

3 1. Page 11, line 14, by inserting after the word

4 "DRUGGING" the words "OR NUMBING".

5 2. Page 11, by striking lines 15 through 23 and

6 inserting in lieuv thereof the following: "“FORBIDDEN-

7 -PENALTY.

8 1. As used in this section, unless the context

9 otherwise requires: =
10 a. "Drugging" means administering to a horse or '

11 deg any substance, foreign to the natural horse or

12 dog prior to the start of a race.

13 b. "Numbing" means the applying of ice, dry ice,
14 a cold pack, or a chemical or mechanical freezing

15 device to the limbs of a horse or dog within ten hours
16 before the start of a race, or a surgical or other

17 procedure which was, at any time, performed in which
18 the nerves of a horse or dog were severed, destroyed,
19 or removed. :

20 c. "Entered" means that a horse or dog has been

21 registered as a participant in a specified race, and
22 not withdrawn prior to presentation of the horse or

23 dog for inspection and testing.

24 2. The general assembly finds that the practice

25 of drugging or numbing a horse or dog prior to a race:

26 a. Corrupts the integrity of the sport of racing
27 and promotes criminal fraud in the sport; .
28 b. Misleads the wagering public and those desiring

29 to purchase a horse or dog as to the condition and
30 ability of the horse or dog; \
31 c. Poses an unreasonable risk of serious injury 4

32 or death to the rider of a horse and to the riders N
33 of other horses competing in the same race; and i
34 d. 1Is cruel and inhumane to the horse or dog so ‘
35 drugged or numbed.

36 3. The following conduct is prohibited:

37 a. The entering of a horse or dog in a race by

38 the trainer or owner of the horse or dog if the trainer

3% or owner knows or if by the exercise of reascnable

40 care the trainer or owner should know that the horse

41 or dog 1s drugged or numbed;

42 b. The drugging or numbing of a horse or dog with

43 knowledge or with reason to believe that the horse

44 or dog will compete in a race while so drugged or

45 numbed. However, the commission may by rule establish

46 permissible trace levels of substances foreign to

47 the natural horse or dog that the commission determines

48 to be innocuous;

49 c. The willful failure by the operator of a racing

50 facility to disgualify a horse or dog from competing I

-1-




SENATE FILE 92
H-4221

Amend amendment H-4196 to Senate File 92, as
amended, passed and reprinted by the Senate as follows:

1. Page 4, line 23, by striking the word "six"
and inserting in lieu thereof the word "“seven”.

2. Page 4, by striking lines 27 through 43 and
inserting in lieu thereof the following:

"l. If the racetrack is located in a city, six
of the seven percent shall be deposited in the general
fund of the state. One-half of one percent of the
seven percent shall be remitted to the treasurexr of
the city in which the racetrack is located and shalil
be deposited in the general fund of the city. The
remaining one-half of one percent shall be remitted
to the treasurer of the county in which the racetrack
is located and shall be deposited in the general fund
of the county.

2. If the racetrack is located in an unincorporated
part of a county, six and one-half percent of the
seven percent shall be deposited in the general fund
of the state. The remaining one-half of one percent
shall be remitted to the treasurer of the county 1in
witich the racetrack 1i1s located and shall be deposited
in the general fund of the county.

3. One percent of the tax deposited in the general
fund of the state shall be used to provide services
for compulsive gamblers."”
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BY HOFFMANN-BRIGHT of Muscatine
HOLVECK of Polk

f HAMMOND of Story

. HAVERLAND of Polk
H-4221 FILED MAY 12, 1983 McKEAN of Jones
L9§‘T (? e 7 J/

SENATE FILE 92
-4226

Amend Senate File 92 as amended., passed and
reprinted by the Senate, as follows:

1. Page 12, by inserting after line 16 the
following:

"Sec. . NEW SECTION. 99D.100 START-~UP
ASSISTANCE FUND. A fund shall be established in the
office of the state treasurer to assist in the
establishment of the commission. The account shall
be funded by voluntary contributions from any person
10 wishing to make a donation. The fund shall be used
i1 to expedite the establishment and operation of the
12 commission. The commission shall not consider the
13 granting of any licenses until at least fifty tnousand
14 dollars has been contributed toe the fund. Whether
i5 a perscon has contributed to the account shall not
16 be a factor in granting or denying a license.

17 Contributions to the fund are refundable without
18 interest upon application of the contributor.™”

__'1_9 2. Renumber as necessary.
~ BY VARN of Johnson

H-4226 FILED MAY 12, 1983 WOODS of Polk
ADQPTED {p. 377¢ ]
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SENATE FILE 92

-4211
Amend amendment H-3230 to Senate File 92 as amended,

passed, and reprinted by the Senate, as follows:

1. Page 1, by striking lines 18 through 25, and
ingserting in lieu thereof the following:

" . Page 3, by striking lines 12 and 13 and
inserting in lleu thereof the following: ‘“Subject
to the approval of the governor, the conmission shall
fix the compensation of its secretary within salary
range five as set by the general assembly. The
comulssion shall also fix the compensation of 1its
other employees, subject".”

2. Renumber as necessary.

4211 FILED MAY 12, 19823 BY WOODS of Polk

ADOPTED(i¢wod)
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SENATE FILE 92
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Amend amendment H-4196 to Senate File 92 as amended,
passed, and reprinted by the Senate, as follows:

1. By striking page 6, line 38 through page 7,
line 3 and inserting in lieu thereof the following:

Ya. For a first offense:

(1) TIllegal gaming in the fourth degree if the
amount 1involved does not exceed one hundred dollars.
Illegal gaming in the fourth degree is a serious
misdemeanor.

{(2) Illegal gaming in the third degree if the
amount involved exceeds one hundred dollars but does
not exceed five hundred dollars. 1Illegal gaming in
the third degree is an aggravated misdemeanor.

(3) 1Illegal gaming in the second degree if the
amount involved exceeds five hundred dollars but does
not exceed five thousand dollars. Illegal gaming
in the second degree 1s a class "D" felony.

(4) Illegal gaming in the first degree if the
amount 1nvolVed exceeds five thousand dollars. Illegal
gaming in the first degree is a class "C% felony."

BY ROSENBERG of Story
4212 FILED MAY 12, 1983 JAY of Aprancose

ADOPTED (f Froo ?
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Amend Senate File 92 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by inserting before line 1 the
following:

"Sec. . NEW SECTION. 99D.0 SHORT TITLE.
This chapter shali be known and may be cited as the
“Iowa Pari-mutuel Wagering Act"."

2. Page 1, by inserting after line 7 the following:

"d. "Holder of occupational license" means a
person licensed by the commission to perfoxm an
occupation which the commission has identified as
reguiring a license to engage in within the racing
industry in Iowa."

3. Page 2, line 18, by 1nsert1ng after the word
"duties" the words "to a maximum of six thousand
dollars per year for the commission"

4. Page 2, by striking line 24 and inserting in
lieu thereof the following:

"S. A member,".

5. Page 2, line 25, by inserting after the word
"commission" the following: ", or a family member
related within the second degree of affinity or
consanguinity to a member, employee, or appointee
of the commission".

6. Page 2, by striking lines 27 through 29 and
inserting in lieu thereof the following: ‘“venture,
or contract with an owner or lessee of a racetrack,

a licensee, or a holder of an occupational license.

i». Be employed in any capacity by a racetrack,
licensaa, or a holder of an occupational license.”

7. Page 2, by inserting after line 32 the
follewing:

"&. Place a wager on an entry in a race.”

&. Tage 3, by striking lines 12 and 13 and
inserting in 116L thereof the following: "Subject
to the aporoval of the governor, the commission shall
fix the compensation of its secretary within salary
range five as set by the general assembly. The
commission shall also fix the compensation of its
other employees, subject”.

9. Page 3, by striking lines 18 through 20 and
inserting in lieu thereof the following:

"Sec. 6. NEW SECTION. a9n.6 POWERS AND AUTHORITY.
The commission shall have full jurisdiction over and
shall supervise all race meetings governed by this
chapter. The commission shall have the following
powers and shall adopt rules pursuant to chapter 17A
to implement this chapter: '

1. To investigate applicants and determine the
eligibility of applicants for a license and to select
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among competing applicants for a license the applicant
which best serves the interests of the c¢itizens of
Iowa,.

2. To identify occupations within the racing
industry which reqguire licensing and adopt standards
for licensing the occupations including establishing
fees for the occupaticnal licenses.

3. To adopt standards under which all race meetings
shall be held and standards for the facilities within
which the race meetings shall be held.

4. To regulate the purse structure for race
meetings including establishing a minimum purse.

5. To cooperate with the department of agriculture
to establish and operate, or contract for, a laboratory
and related facilities to conduct saliva, urine, and
other tests on animals that are to run or that have
run 1n races governed by this chapter.

6. To establish fees for the testing of animals
sufficient to cover the costs of the tests and to
purchase the necessary equipment for the testing.

7. To enter the office, racetrack, facilities,
or other places of business of a licensee to determine
compliance with this chapter.

8. To investigate alleged violations of this
chapter or the commission rules, orders, or final
decisions and to take appropriate disciplinary action
against a licensee or a holder of an occupational
license for the violation, or institute appropriate
legal action for enforcement, or both.

9. To authorize stewards, starters, ané other
racing officials to impose fines or other sanctiorns
upsn a person violating this chapter or the commission
rules, orders, or final orders including a tout,
bockmaker, or other person deemed to be undesirable
from the race track facilities.

10. To require the removal of a racing official,
an employee of a licensee, or a holder of an
occupational license, or employee of a holder of an
occupational license for a violation of this chapter
or a commission rule or engaging in a fraudulent
practice.

11. To prevent an animal from racing if the
commission or commission employees with cause believe
the animal or its ownmer, trainer, or an enployee of
the owner or trainer is in violation of this chapter
or commission rules.

12. To withhold payment of a purse if the outcome
of a race is disputed or until tests are performed
on the animals to determine if they were illegally
drugged.

-2-




LEFU TR o WA e

© MaY 14,

S-39301
PAGE 32

’

1983

13. o provide for immediate determination of
the disposition of a challenge by a racing official
or representative of the commission by establishing
procedures for informal hearings before a panel of
stewards at a racetrack.

14, To reguire a licensee to file an annual balance
sheet and profit and loss statement pertaining to
the licensee's racing activities in this state,
together with a list of the stockholders or other
persons having any beneficial interest in the racing
activities of each licensee.

15. To issue subpoenas for the attendance of
witnesses and subpoenas duces tecum for the production
of books, records and other pertinent documents in
accordance with chapter 172, and to administer oaths
and affirmations to the witnesses, when, in the
judgment of the racing commission, it is necessary
to enforce this chapter or the commission rules.

16. To keep accurate and complete records of its
proceedings and to certify the records as may be
appropriate.

17. 7To require all llcensees to use a computerized
totalisator system for calculating odds and pay-outs
from the pari-mutuel wagering pool and to establish
standards to insure the security of the totalisator
system.

18. To revoke or suspend licenses and impose fines
not to exceed one thousand dollars.

“ 19. To take any other action as may be reasonable
or appropriate to enforce this chapter and the
commission rules."”

10. Page 4, line 13, by inserting after the word
"licensee." the words "The commission shall not approve
a license application if any part of the racetrack
is to be constructed on prime farmland outside the
¢city limits of an incorporated icity."

11. Page 4, by striking iines 30 through 32 and
inserting in lieu thereof the %5110w1ng'

"3. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that
the applicant for a license:

a. Has been suspended or ruled off a recognized
course in another jurisdiction by the racing board
or commission of that jurisdiction.

b. Has not demonstrated financial responsibility
sufficient to meet adequately the requirements of
the enterprise proposed.

c. Is not the true owner of the enterprise
proposed. '

d. Is not the sole owner, and other persons have

-3 -
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PAGE 4§
ownership in the enterprise which fact has not been
disclosed.

e. Is a corporation and ten percent of the stock
of the corporation is subject to a contract or option
to purchase at any time during the periced for which
the license is issued unless the contract or option
was disclosed to the commission and the commission
approved the sale or transfer during the period of
the license.

f. Has knowingly made a false statement of a
rnaterial fact to the commisgsion.

g. Has failed to meet any monetary obligation
in connection with a race meeting held in this state.

4. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that
stockholders or officers of the nonprofit corxporation
are not of good repute and moral character.

5. A license shall not be granted to a licensee
for racing on more than one racetrack at the same
time.

6. A licensee may not loan or give to any person
money or any other thing of value for the purpose
of permitting that person to wager on any race,

7. Upon a violation of any of the conditions
listed in this section, the commission shall
immediately revoke the license."”

12. Page 5, line 6, by inserting after the word
"commission." the following: "The bond shall not
be cancelled by a surety on less than thirty days
notice in writing to the commission. If a bond is
cancelled and the licensee fails to file a new bond

.with the commission in the reguired amount on or

before the effective date of cancellation, the
licensee's license shall be revoked. The total and
aggregate liability of the surety on the bond is
limited to the amount specified in the bond.*

13. Page 5, line 24, by striking the word "fifteen"
and inserting in lieu thereof the word "“sixteen".

14. Page 6, by striking line 25 and inserting
in lieu thereof the following: "the person who placed
the wager within sixty days of the close of the racing
meet during which”.

15. Page 6, line 27, by striking the words "be
retained” and inserting in lieu thereof the following:
"escheat to the state as per chapter 556."

16. Page 6, by striking line 28.

17. Page 7, line 21, by striking the woxd "five"
and inserting in lieu thereof the word "six".

18. Page 7, by striking lines 25 and 26 and
inserting in lieu thereof the following: "of each

- -
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race meeting and shall be dlstrlbuted as follows:

J. If the racetrack is located in a city, five
of the six percent shall be deposited in the general
fund of the state. One-half of one percent of the
six percent shall be remitted to the treasurer of
the city in which the racetrack is located and shall
be deposited in the general fund of the city. The
remain:ng one-half of one percent shall be remitted
to the treasurer of the county in which the racetrack
is located and shall be deposited in the general fund
of the county.

2. If the racetrack is located in an unincorporated
part of a county, five and one-half percent of the
six percent shall be deposited in the general fund
of the state. The remaining one~half of one percent
shall be remitted to the treasurer of the county in
which the racetrack is located and shall be deposited
in the general fund of the ‘county."

19. Page 8, by striking lines 11 and 12, ‘and
inserting in lleu thereof the following:

"l. From the balance of the funds coming 1nto
the hands of the commission pursuant to section 99D.11,
$50,000 shall be used by the Iowa state university
college of veterinary medicine to develop further
research on the treatment of equine injuries and
diseases. The remaining funds shall be divided into".

~ 20. Page 8, by striking lines 13 through 23.
" 21. Page 11, by inserting after line 13 the
following:

" . A person commits a class "D" felony and,
in addition, shall be barred for life from racetracks
under the jursidiction of the commission, if the
person does any of the following:

a. Offers, promises, or gives anything of wvalue
or benefit to a person who is connected with racing
including, but not limited to, an officer or employee
of a licensee, an owner of a horse, a jockey or driver,
a trainer, or handler, pursuant to an agreement or
arrangement or with the intent that the promise or
thing of value or benefit will influence the actions
of the person to whom the offer, promise, or gift
was made in order to affect or attempt to affect the
outcome of a race, or to influence official action
of a member of the commission.

b. Solicits or knowingly accepts or receives a
promise of anything of value or benefit while the
person is connected with racing including, but not
limited to, an officer or employee of a licensee,
an owner of a horse, a jockey or driver, a trainer,
or handler, pursuant to an understanding or arrangement

-5~
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or with the intent that the promise or thing cf value

or benefit will influence the actions of the person

to affect or attempt to affect the outcome of a race, .
or to influence official action of a member of the

commission."

22. Page 11, line 14, by inserting after the woxd
"DRUGGING" the words "OR NUMBING".

23. Page 11, by striking lines 15 through 23 and
inserting in lieu thereof the following: “FORBIDDEN-
-PLNALTY.

1. As used in this section, unless the context
otherwise requires:

a. "Drugging" means administering to a horse or
dog any substance, foreign to the natural horse ox
dog prior to the start of a race.

b. "Numbing" means the applying of ice, dry ice,

a cold pack, or a chemical or mechanical freezing
device to the limbs of a horse or dog within ten hours
before the start of a race, or a surgical or other
procedure which was, at any time, performed in which

. the nerves of a horse or dog were severed, destroyed,
or removed.

¢c. “Entered" means that a horse or dog has been
registered as a participant in a specified race, and
not withdrawn prior to presentation of the horse or
dog for inspection and testing.

27 2. The general assembly finds that the practice .
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22 of drugging or numbing a horse or dog prior to a race:
29 a., Corrupts the integrity of the sport of racing
30 and promotes criminal fraud in the sport;

31 b. Misleads the wagering public and those desiring
32 to purchase a horse or dog as to the condition and

33 ability of the horse or dog:;

34 c. Poses an unreasonable risk of serious injury

35 or death to the rider of a horse and to the riders

36 of other horses competing in the same race; and

37 d, 1Is cruel and inhumane to the horse or dog so
38 drugged or numbed.

39 3. The following conduct is prohibited:

40 a. The entering of a horse or dog in a race by

41 the trainer or owner of the horse or dog if the trainer
42 or owner knows or 1f by the exercise of reasonable

43 care the trainer or owner should know that the horse

44 or dog is drugged or numbed:

45 . The drugging or numbing of a horse or dog with
46 knowledge or with reason to believe that the horse

47 or dog Will compete in a race while so druuged or.

48 numbed. However, the commission may by rule establish
49 permissible trace levels of substances foreign to

50 the patural horse or dog that the commission determines
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PAGE 7.
to be innocuous;

c. The willful failure by the operator of a racing
facility to disgualify a horse or dog from competing
in a race if the operator has been notified that the
horse or dog is drugged or numbed, or was not properly
made available for tasts or inspections as regquired
by the commission; and

d. The willful failure by the operator of a racing
facility to prohibit a horse or dog from racing if
the operator has been notified that the horse or dog
has been suspended from racing.

4. The owners of a horse or dog and".

24. Page 11, by striking line 32 and inserting
in lieu thereof the words "the tests.”

25. Page 12, by inserting after line 16 the
following:

"Sec. . NEW SECTION. 99D.10¢ START-UP
ASSISTANCE FUND. A fund shall be established in the
office of the state treasurer to assist in the
establishment of the commission. The account shall
be funded by voluntary contributions from any person
wishing to make a donation. The fund shall be used
to expedite the establishment and operation of the
commission. The commission shall not consider the
granting of any licenses until at least fifty thousand
dollars has been contributed to the fund., Whether
a person has contributed to the account shall not
be a factor in granting or denying a license.
contributions to the fund are refundable without
interest upon application of the contributor.”

26, Page 12, by inserting after line 16 the
following:

"Sec. » NEW SECTION. 99D.101 OUSE OF INDUSTRIAL
REVENUE BONDS PROHIBITED. Industrial revenue bonds
shall not be used to contruct, maintain, or repair
a racetrack or racing facility in the state where
pari~-mutuel wagering is licensed."

27. Page 12, by inserting after line 34 the

following:
"Sec. . Chapter 80, Code 1983, is amended by
adding the following new section after section 80.25

and renumbering the remaining sections:

NEW SECTION. 80.25A PARI~-MUTUEL ENFORCEMENT.
The commissioner of public safety shall direct the
chief of the division of a criminal investigation
and bureau of identification to establish a subdivision
for the purpose of enforcement of chapter 99D. The
commissioner of public safety shall appoint or assign
other agents to the division as necessary to enforce
chapter 99D. All enforcement officers, assistants,

-7
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and agents of the division are subject to section
80.15 except clerical workers."
28. Page 13, by inserting after line 16 the

following:
"Sec. . Chapter 556, 1s amended by adding the .

following new section:

NEW SECTION. UNCLAIMED PARI-MUTUEL WAGERING
WINMINGS. All unclaimed pari-mutuel wagering winnings
not claimed by the person who placed the wager within
sixty days of the close of the racing meet during
which the wager was placed are presumed abandoned.”

29. Page 14, by striking lines 1 through 4 and
inserting in lieu thereof the following:

"a. PFor a first offense:

(1) Illegal gaming in the fourth degree if the
amount involved does not exceed one hundred dollars.
Illegal gaming in the fourth degree is a serious
nisdemeancr.

(2) Illegal gaming in the third degree if the
amount involved exceeds one hundred dollars but does
not exceed five hundred dollars. Illegal gaming in
the third degree is an aggravated misdemeanor.

{3} 1Illegal gaming in the second degree if the
amount involved exceeds five hundred dollars but does
not exceed five thousand dollars. Illegal gaming
in the second degree is a class "D" felony.

(4} 1Illegal gaming in the first degree if the
amount involved exceeds five thousand dollars. Illegal
gaming in the first degree is a class "C" felony.

b. For a second offense, the offense is one degree
greater than what the offense would be if the cffense
had been a first cffense.

c. For a third offense, the offense is two degrees
greater than what the offense would be if the offense
had been a first offense.

d. For a fourth and any subsequent offense, the
offense is three degrees greater than what the offense
would be if the offense had been a first offense.

The maximum sentence imposed for a violation of
this section shall be the same as that of a class
“C" felony under section 902.9."

30. Page 14, line 6, by striking the word “section"
and inserting in lieu thereof the words "sections".

31. Page 14, by inserting after line ¢ the
following:

"NEW SECTION. "BOOKMAKING" DEFINED. "Bookmaking"
means advancing gambling activity by accepting bets
upon the outcome of future contingent events as a
business other than as permitted in chapters 99B and
99D. These events include, but are not limited to,

PAGE 9

1
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the reésults of a trial or contest of skill, speed,
power, or endurance of a person or beast or between
persons, beasts, fowl, motor vehicles, or mechanical
apparatus or upon the result of any chance, casualty,
urkrown, or contingent event."

5Z. Renumber as necessary.

§-3930 FILED RECEIVED FROM THE HOUSE . .
MAY 13, 1983 g A s/3/73Cp /13E)
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3937 ENATE FILE 92

Amend the House amendment, $-3930, to Senate File
92 as amended, passed,and reprinted by the Senate
as follows:

1. Page 7, by striking lines 17 through 30 and
inserting in lieu thereof the following:

"Sec. . NEW SECTION. 99D.22B START-UP ACCOUNT-
-CONTRIBUTIONS REFUNDS,

1. A fund shall be established in the office of
the state treasurer to pay the initial start-up costs
of the commission until sufficient receipts of
admissions taX and license fees under section 9$D.11
are availlable. The account shall be funded by
veluntary contributions from any person wishing to
make a donation. The operating expenses of the
commission shall be paid from the account until there
are sufficient funds pursuant to section 99D.11 to
permit dissolution and repayment of the fund. The
commission shall not be appointed nor shall this
chapter be implemented, other than to establish the
start-up account, until at least five hundred thousand
dollars has been contributed to the account.

2. A nonprofit corporation qualified to apply
for a license under section 99D.7 that makes a
contribution to the account and is subsequently issued
a license may claim the contribution, exclusive of
interest on the contribution, as a credit against
the admissicns tax and license fees due under section
99D.11 until the amount of the contribution has been
equaled. Whether a person has contributed to the
account shall not be a factor in granting or denying
a license.

3. A person who has made a contribution but has
not been granted a license shall be repaid the
contribution along with interest on the contribution.
Interest shall be calculated at the same rate as the
treasurer of state receives on idle funds that the
treasurer has invested. Repayment shall be made in
four ecqual installments and shall be apportioned on
a pro~-rated basis to all contributors eligible for
repayment. The commission shall determine when there
are sufficient funds available from funds received
pursuant to section 99D.11 to declare a repayment
installment. No funds shall be declared surplus funds
and distributed pursuant to section 99D.15 until all
contributors eligible for repayment have been repaid
in full including interest.®

2. Renumber as necessary. - -

S-3937 FILED & LOST BY WILLIAM W. DIELEMAN
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Amend the arendment, S$-3930, to Senate File 92,
as amended, passed, and reprinted by the Senate, as
follows:

1. Page 7, by striking line 12 and inserting in
lieuv thereof the following:

"4. The commission shall require that an autopsy
be performed by the commission's veterinarian staff
on any horse or dog that dies 1n any of the following
circumstances:

&. ©On any part of a race track facility.

b. Within forty-eight hours before the horse or
dog was scheduled to race.

¢. Within forty-eight hours after a horse or dog
raced in a race governed by this chapter. The analysis
of the specimens and results of the autopsy shall
be done cooperatively by the commission and the
division of criminal investigation.

S. The death of a horse or dog, which would require
that an autopsy be performed on its body pursuant
to subsection 1, shall be reported by the owner or
the owner's agent or employee to the commission within
two hours of the death. The owner or the owner's
agent or employee shall permit the commission staff
to take possession of the body of the horse or dog.
A person who violates this subsection is gquilty of I
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an aggravated misdemeanor.

6. Specimen samples shall be retained by the
commission and division of criminal investigation
for at least one year.

7. The owners of a horse or dog and".

2. Renumber as necessary.
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5-3934 FILED & Q9§T BY WILLIAM W, DIELEMAN
MAY 13, 1983 CJ. 773c7

SENATE FILE 92

5-3935

1 Amend the amendment, $-3930, to Senate File 92,

2 as amended, passed, and reprinted by the Senate, as

3 follows:

4 1. Page 3, by inserting after line 28 the

S following:

) " . To define as a coyxrupt practice the training
7 of a dog for dog racing with the use of a live animal
8 as a lure or to knowingly enter in a dog race a dog

% which has been trained for racing with the use of

1% a live animal as a lure. Each occurrence in which

11 a dog 1s trained for racing with the use of a live

12 animal as a lure or in which a dog which has been

i3 trained with the use of a live animal as a lure is

14 entered 1n a dog race as a separate offense." ‘
15 2. Renumber as necessary.

§$~3935 FILED & LOST BY WI
MAY 13, 1983 (p 773¢) LLIAM W. DIELEMAN
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Amend the House amendment, $-3930, to Senate File
92 as amended, passed, and reprinted by the Senate,
as follows: ' ,

1. By striking page 1, line 3 through page 7,
line 30 and inserting in lieu thereof the following:

*1. Page 1, by inserting after line 21 the
following:

"__. "Host states" means those states that have
agreed pursuant to the Interstate Racing Act to permit
Iowa to transmit certain of its races for the purpose
of pari-mutuel wagering.

___- Y“Recognized races" means those out-of-state
dog and horse races licensed by the racing commission
of the state in which they are run that have been
approved for transmission of their race results to
the Iowa teletrack facilities.

_ - "Teletrack" means an off-track betting
facility which contains facilities for the live
telecasting of races.®

2. Page 1, by striking lines 32 and 33 and
inserting in lieu thereof the following: “conducted
within authorized teletrack facilities."

3. Page 3, by striking lines 21 through 34 and
inserting in lieu thereof the following:

"Sec. . NEW SECTION. 99D.8 OFF~-TRACK BETTING.
The commission shall establish and conduct systems
of teletrack-type off-track betting on recognized
races held outside the state. The commission shall
establish the numbex and location of teletrack
facilities. The commission shall obtain the consent
of the appropriate racing officials in host states
as required by the Interstate Horseracing Act of 1978,
15 U.s.C. secs. 3001-3007 {(Supp. II 1978), to televise
reccgnized races for the purpose of conducting off-
track pari-mutuel wagering. The commission may
establish fees for admission to an off-track betting
facility.""

2. Renumber as nhecessary.

3939 FILED & LOST BY RAY TAYLOR

MAY 13, 1983 (. /755

SENATE FILE 92

Amend amendment $-3930,
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-3936
Amend tne House amendment, $-3930, to Senate File

92, as amended, passed, and reprinted by the Senate,
as follows: ‘

1. Page 7, by striking line 12 and inserting in
lieu thereof the following:

"4. The veterinarian shall conduct a pre-race
examination of all horses or dogs entered in a race.
This examination shall include, but is not limited
to, removing the horse or dog from the stall or kennel
10 and having an attendant trot the horse or dog on a
11 level, hard surface both away from and towards the
12 veterinarian and in a circular path in both directions.
13 A horse or dog, which in the opinion of the
14 veterinarian, is suffering from an illness or displays
15 movements indicating that the horse or dog is sore
16 or lame shall not be permitted to race until the
17 veterinarian has reexamined the horse or dog and
18 certifies it as fit to race. A horse or dog that
19 has not passed a pre-race examination shall not be
20 permitted to race.

21 5. The veterinarian shall also have the

22 responsibility for overseeing the general health and

23 welfare of the horses and dogs on the racetrack

24 grounds. The veterinarian shall promptly report to

25 the commission an owner, trainer, groom, jockey, or

26 other attendant, or a licensee who fails to adequately
27 care for a horse or dog in the person's charge or

28 who has treated a horse or dog cruelly. The commission
29 shall promulgate rules for the proper treatment and

30 care of horses and dogs on racetracks to insure their
31 humane treatment. These rules shall include procedures
32 for suspending from racing any person found in

33 violation of the rules regarding the proper treatment
34 of horses and dogs.

35 6. The owners of a horse or dog and"."
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£-3938

Amend the House amendment, S$-3930, to Senate File
92, as amended, passed, and reprinted by the Senate,
as fellows: A _

1. Page 3, line 36, by inserting after the word
"city." the following: "The commission shall not
issue a license for dog racing until one year after
a license restricted to thoroughbred racing has been
issued.™

§-3938 FILED & LOST BY WILLIAM W. DIELEMAN
MAY 13, 1983 (4./73¢)
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STATEMENT BY GOVERNOR BRANSTAD ACCOMPANYING SENATE FILE 92

'
Today, I am signing into law Senate File 92, the pari-mutuel
betting bill. This legislation authorizes non-profit organiza-
tions, . not the state, to conduct strictly controlled horse or
doy races in Iowa, as determined by a state racing commission.
The cowmmission is given broad povwers to determine the nunber,
location and type of racing events to be allowed in Iowa.
This bill also establishes strict standards for the operation
of racing facilities and racing events.

T am pleased to sign Senate File 92 because it makes a new
economic development opportunity available in Iowa while
including some of the toughest pari-mutuel betting control
restrictions of any such law in the country. I commend legis-
lators for working so diligently to pass a law that makes
‘ economic sense for our state while including the safeguards
- needed to assure Towans of this sport's integrity.

This bill holds real economic promise for Towa. 3enate File 92
could stem the flow of millions of Iowa dollars which are now:
spent each year at racing facilities in our neighboring

states. 1In fact, this law will help attract out-of-state
dollars to be spent in the Towa economy. Moreover, it is
estimated that this bill could result in the creation of
hundreds of new jobs in the racing industcy. And, Senate

File 92 would add jobs in our travel and tourism businesses
while giving the horse industry, which is well suitasd to our
state, a r2al boost.

Howevar, legislators did not provide for this econowmnic oppor-
tunity without including important pari-mutuel betting controls.
Off track betting is prohibited; betting by mwminors is not
allowed; strict standards are established to prevent possible
conflicts of interest by those regulating the racing and their
Eamily wewmbers; the drugging or numbing of racing animals is
outlawed; and severe penalties are providad for any violation

of the racing restrictions. Tadeed, the legislature established
some of the strictest pari-mutuel betting controls in the
country.
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For my part, I plan to careful ly and deliberately begin the
implementation of this law. I will look for racing cowmnmissioners
with honesty and integrity. And, T will seek commissioners

who will wisely use their Authority to bring Iowa clean and
successful pari-mutuel betting,

I will also ask the new commissioners to scrutinize this
legislation and to make recommendations for any changes which
may be needed to improve the operation of vari-mutuel betting
in Dhawa. TIndeed, the legislature should act next session to
clarify the disposition of the funds derived from ticket fees.

In short, Senate File 92 provides for strictly controlled
pari-mutuel betting which has real economic development

potential for Towa. For that reason, I am pleased to sign it
into law.
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SENATE FILE 92

AN ACT

TO PERMIT PARI-MUTUEL BETTING IN IOWA, BY CREATING A STATE
RACING COMMISSION AND PRESCRIBING ITS POWERS AND DUTIES,
PROVIDING FOR LICENSING OF CERTAIN ORGANIZATIONS FOR THE
PURPOSE OF CONDUCTING HORSE AND DOG RACES AND RACING MEETS,
IMPOSING TAXES AND FEES AND PROVIDING FOR THEIR USE AND
DISBURSEMENT, AND DECLARING CERTAIN ACTS TO BE UNLAWFUL
AND PRESCRIBING PENALTIES FOR THE COMMISSION OF THE ACTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. NEW SECTION. 99D.0 SHORT TITLE. This chapter
shall be known and may be cited as the "Iowa Pari-mutuel
Wagering ActV.

Sec. 2. NEW SECTION. 99D.1 DEFINITIONS. As used in
this chapter unless the context otherwise requires:

1. '"Breakage" means the odd cents by which the amount
payable on each dollar wagered in a pari-mutuel pool exceeds
a multiple of ten cents.

Senate File 92, P. 2

2. M"Commission" means the state racing commission created
under section 99D.4.

3. "Holder of occupational license" means a person licensed
by the commission to perform an occupation which the commission

has identified as requiring a license to engage in within
the racing industry in Iowa.

4. '"Licensee" means a nonprofit corporation licensed under
section 99D.8.

5. "Pari-mutuel wagering" means the system of wagering
described in section 99D.10.

6. "Race", "racing", "race meeting", "track", and
"racetrack" refer to dog racing and horse racing, including
quarterhorse, thoroughbred, and harness racing, as approved
by the commission.

7. "Racetrack enclosure" -means the grandstand, clubhouse,
turf club or other areas of a licensed racetrack which a
person may enter only upon payment of an admission fee or
upon presentation of authorized credentials. "Racetrack
enclosure" also means any additional areas designated by the
commission.

Sec. 3. NEW SECTION. 99D.2 SCOPE OF PROVISIONS. This
chapter does not apply to horse-race or dog-race meetings
unless the pari-mutuel system of wagering is used or intended
to be used in connection with the horse-race or dog-race
meetings. If the pari-mutuel system is used or intended to
be used a person shall not conduct a race meeting without
a license as provided by section 99D.8.

Sec. 4. NEW SECTION. 99D.3 PARI-MUTUEL WAGERING
LEGALIZED. The system of wagering on the results of horse
or dog races as provided by this chapter is legal, when
conducted within the racetrack enclosure at a licensed horse-
race or dog-race meeting.

Sec. 5. NEW SECTION. 99D.4 CREATION OF STATE RACING
COMMISSION~~MEMBERS--TERMS--QUALIFICATIONS--BONDS--PROHIBITED
ACTIVITIES--PENALTY.

26°4'S
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1. There is created a state racing commission consisting
of five members who shall be appointed by the governor subject
to confirmation by the senate, and who shall serve not to
exceed a three-year term at the pleasure of the governor.

The term of each member shall begin and end as provided in
section 69.19.

2. A vacancy on the commission shall be filled as provided
in section 2.32.

3. Not more than three members of the commission shall
belong to the same political party and no two members of the
commission shall reside, when appointed, in the same
congressional district. A member of the commission shall
not have a financial interest in a racetrack.

4. Commission members shall each receive an annual salary
of six thousand dollars. Members shall also be reimbursed
for necessary travel and expenses incurred in the performance
of their duties to a maximum of six thousand dollars per year
for the commission. Each member shall post a bond in the
amount of ten thousand dollars, with sureties to be approved
by the governor, to guarantee the proper handling and
accounting of moneys and other properties required in the
administration of this chapter. The premiums on the bonds
shall be paid as other expenses of the commission.

5. A member, employee, or appointee of the commissiomn,
or a family member related within the second degree of affinity
or consanguinity to a member, employee, or appointee of the
commission shall not:

a. Enter directly or indirectly into any business dealing,
venture, or contract with an owner or lessee of a racetrack,

a licensee, or a holder of an occupational license.

b. Be employed in any capacity by a racetrack, licensee,
or a holder of an occupational license.

c. Participate directly or indirectly as an owner, owner-
trainer, trainer of a horse or dog, or jockey of a horse in

a race meeting conducted in this state.
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d. Place a wager on an entry in a race.

Violations of this subsection shall be a serious
misdemeanor. In addition, the individual may be subject to
disciplinary actions pursuant to the commission rules.

Sec. 6. NEW SECTION. 99D.5 CHAIRPERSON--SECRETARY--
DUTIES--BOND. The commission shall elect in July of each
year one of its members chairperson for the succeeding year.
The commission may employ a secretary and other assistants
and employees as necessary to carry out its duties. The
secretary shall keep a record of the proceedings of the
commission, preserve the books, records, and documents
entrusted to the secretary's care, and perform other duties
as the commission prescribes. The commission shall require
the secretary to post a bond in a sum it may fix, conditioned
upon the faithful performance of the secretary's duties.
Subject to the approval of the governor, the commission shall
fix the compensation of its secretary within salary range
five as set by the general assembly. The commission shall
also fix the compensation of its other employees, subject
to the approval of the governor. The commission shall have
its headquarters in the city of Des Moines, and shall meet
in July of each year and at other times and places as it finds
necessary for the discharge of its duties.

Sec. 7. NEW SECTION. 99D.6 POWERS AND AUTHORITY. The
commission shall have full jurisdiction over and shall
supervise all race meetings governed by this chapter. The
commission shall have the following powers and shall adopt
rules pursuant to chapter 17A to implement this chapter:

1. To investigate applicants and determine the eligibility
of applicants for a license and to select among competing
applicants for a license the applicant which best serves the
interests of the citizens of Iowa.

2. To identify occupations within the racing industry
which require licensing and adopt standards for licensing
the occupations including establishing fees for the
occupational licenses.
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3. To adopt standards under which all race meetings shall
be held and standards for the facilities within which the
race meetings shall be held.

4. To regulate the purse structure for race meetings
including establishing a minimum purse.

5. To cooperate with the department of agriculture to
establish and operate, or contract for, a laboratory and
related facilities to conduct saliva, urine, and other tests
on animals that are to run or that have run in races governed
by this chapter. )

6. To establish fees for the testing of animals sufficient
to cover the costs of the tests and to purchase the necessary
equipment for the testing.

7. To enter the office, racetrack, facilities, or other
places of business of a licensee to determine compliance with
this chapter.

8. To investigate alleged violations of this chapter or
the commission rules, orders, or final decisions and to take
appropriate disciplinary action against a licensee or a holder
of an occupational license for the violation, or institute
appropriate legal action for enforcement, or both.

9. To authorize stewards, starters, and other racing
officials to impose fines or other sanctions upon a person
violating this chapter or the commission rules, orders, or
final orders including a tout, bookmaker, or other person
deemed to be undesirable from the racetrack facilities.

10. To require the removal of a racing official, an
employee of a licensee, or a holder of an occupational license,
or employee of a holder of an occupational license for a
violation of this chapter or a commission rule or engaging
in a fraudulent practice.

11. To prevent an animal from racing if the commission
or commission employees with cause believe the animal or its
owner, trainer, or an employee of the owner or trainer is
in violation of this chapter or commission rules.
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12. To withhold payment of a purse if the outcome of a
race is disputed or until tests are performed on the animals
to determine if they were illegally drugged.

13. To provide for immediate determination of the
disposition of a challenge by a racing official or
representative of the commission by establishing procedures
for informal hearings before a panel of stewards at a
racetrack.

14. To require a licensee to file an annual balance sheet
and profit and loss statement pertaining to the licensee's
racing activities in this state, together with a list of the
stockholders or other persons having any beneficial interest
in the racing activities of each licensee.

15. To issue subpoenas for the attendance of witnesses
and subpoenas duces tecum for the production of books, records
and other pertinent documents in accordance with chapter 17A,
and to administer oaths and affirmations to the witnesses,
when, in the judgment of the racing commission, it is necessary
to enforce this chapter or the commission rules.

16. To keep accurate and complete records of its
proceedings and to certify the records as may be appropriate.

17. To require all licensees to use a computerized
totalisator system for calculating odds and payouts from the
pari-mutuel wagering pool and to establish standards to insure
the security of the totalisator system.

18. To revoke or suspend licenses and impose fines not
to exceed one thousand dollars.

19. To take any other action as may be reasonable or
appropriate to enforce this chapter and the commission rules.

Sec. 8. NEW SECTION. 99D.7 HORSE OR DOG RACING LICENSES-
~APPLICATIONS. A qualified nonprofit corporation as defined
in section 99B.1, subsection 10, organized to promote those
purposes enumerated in section 99B.7, subsection 3, paragraph
b, or a nonprofit corporation which conducts a livestock
exposition for the promotion of the livestock, horse, or dog

6 °4°S
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for a license to conduct horse or dog racing. The application
shall be filed with the secretary of the commission at least
sixty days before the first day of the horse-race or dog-race
meeting which the nonprofit corporation or association proposes
to conduct, shall specify the day or days when and the exact
location where it proposes to conduct racing, and shall be

in a form and contain information as the commission prescribes.

Sec. 9. NEW SECTION. 99D.8 LICENSES--TERMS AND
CONDITIONS=--REVOCATION.

1. 1If the commission is satisfied that its rules and
sections 99D.7 through 99D.22 applicable to licensees have
been or will be complied with, it may issue a license for
a period of not more than one year. The commission may decide
which types of racing it will permit. The commission may
permit dog racing, horse racing of various types or both dog
and horse racing. The commission shall decide the number,
location, and type of all racetracks licensed under this
chapter. The license shall set forth the name of the licensee,
the type of license granted, the place where the race meeting
is to be held, and the time and number of days during which
racing may be conducted by the licensee. The commission shall
not approve a license application if any part of the racetrack
is to be constructed on prime farmland outside the city limits
of an incorporated city. A license is not transferable or
assignable. The commission may revoke any license issued
for good cause upon reasonable notice and hearing.

2. A license shall only be granted to a nonprofit
corporation or association upon the express condition that:

a. The nonprofit corporation or association shall not,
by a lease, contract, understanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
or management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described in section
99D.10.

b. The nonprofit corporation shall not in any manner
permit a person other than the licensee to have a share,
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percentage, or proportion of the money received for admissions
to the race or race meeting or from the operation of the pari-
mutuel system.

3. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that the applicant
for a license:

a. Has been suspended or ruled off a recognized course
in another jurisdiction by the racing board or commission
of that jurisdiction.

b. Has not demonstrated financial responsibility sufficient
to meet adequately the requirements of the enterprise proposed.

c. Is not the true owner of the enterprise proposed.

d. Is not the sole owner, and other persons have ownership
in the enterprise which fact has not been disclosed.

e. 1Is a corporation and ten percent of the stock of the
corporation is subject to a contract or option to purchacse
at any time during the period for which the license is issued
unless the contract or option was disclosed to the commission
and the commission approved the sale or transfer during the
period of the license.

f. Has knowingly made a false statement of a material
fact to the commission.

g. Has failed to meet any monetary obligation in connection
with a race meeting held in this state.

4. A license shall not be granted to a nonprofit
corporation if there is substantial evidence that stockholders
or officers of the nonprofit corporation are not of good
repute and moral character.

5. A license shall not be granted to a licensee for racing
on more than one racetrack at the same time.

6. A licensee may not loan or give to any person money
or any other thing of value for the purpose of permitting
that person to wager on any race.

7. Upon a violation of any of the conditions listed in
this section, the commission shall immediately revoke the
license.
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Sec. 10. NEW SECTION. 99D.9 BOND OF LICENSEE. A licensee
licensed under section 99D.8 shall post a.bond to the state
of Iowa before the license is issued in a sum as the commission
shall fix, with sureties to be approved by the commission.
The bond shall be used to guarantee that the licensee
faithfully makes the payments, keeps its books and records
and makes reports, and conducts its racing in conformity with
sections 99D.5 through 99D.20 and the rules adopted by the
commission. The bond shall not be canceled by a surety on
less than thirty days notice in writing to the commission.

If a bond is canceled and the licensee fails to file a new
bond with the commission in the required amount on or before
the effective date of cancellation, the licensee's license
shall be revoked. The total and aggregate liability of the
surety on the bond is limited to the amount specified in the
bond.

Sec. 11. NEW SECTION. 99D.10 PARI-MUTUEL WAGERING--
MINORS PROHIBITED.

1. Except as permitted in this section, the licensee shall
permit no form of wagering on the results of the races.

2. Licensees shall only permit the pari-mutuel or
certificate method of wagering as defined in this section.

3. The licensee may receive wagers of money only from
a person present at a licensed race on a horse or dog in the
race selected by the person making the wager to finish first
in the race. The person wagering shall acquire an interest
in the total money wagered on all horses or dogs in the race
as first winners in proportion to the amount of money wagered
by the person.

4. The licensee shall issue to each person wagering a
certificate on which shall be shown the number of the race,
the amount wagered, and the number or name of the horse or
dog selected as first winner.

5. As each race is run the licensee shall deduct sixteen
percent from the total sum wagered on all horses or dogs as
first winners. The balance, after deducting breakage, shall
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be paid to the holders of certificates on the winning horse
or dog in the proportion that the amount wagered by each
certificate holder bears to the total amount wagered on all
horses or dogs in the race as first winners.

6. The licensee shall likewise receive wagers on horses
or dogs selected to run second, third, or both, or in
combinations as the commission may authorize. The method,
procedure, and the authority and right of the licensee, as
well as the deduction allowed to the licensee, shall be as
specified with respect to wagers upon horses or dogs selected
to run first.

7. All wagering shall be conducted within the racetrack
enclosure where the licensed race is held.

8. A person under the age of eighteen years shall not
make a pari-mutuel wager.

Sec. 12. NEW SECTION. 99D.10A BREAKAGE. A licensee
shall deduct the breakage from the pari-mutuel pool which
shall be distributed in the following manner:

1. In horse races the breakage shall be retained by the
licensee to supplement purses for the race restricted to Iowa-
foaled horses as provided in section 99D.19.

2. 1In dog races the breakage shall be distributed as
follows:

a. Seventy-five percent shall be retained by the licensee
to supplement purses for the race restricted to Iowa-whelped
dogs as provided in section 99D.19.

b. Twenty-five percent shall be retained by the licensee
and shall be put into a stake race for Iowa-whelped dogs.

All dogs racing in the stake race must have run in at least
twelve races during the current racing season at the track
sponsoring the stake race to qualify to participate.

Sec. 13. NEW SECTION. 99D.10B UNCLAIMED WINNINGS.

1. Winnings provided in section 99D.10 not claimed by
the person who placed the wager within sixty days of the close
of the racing meet during which the wager was placed shall
be forfeited.

26 °'4°'S
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2. Winnings forfeited under subsection 1 shall escheat
to the state as per chapter 556.

Sec. 14. NEW SECTION. 99D.11 RACING MEETS--TAX--FEES.

1. A licensee under section 99D.8 shall pay the tax imposed
by section 99D.12.

2. A licensee shall also pay to the commission the sum
of fifty cents for each person entering the grounds or
enclosure of the licensee upon a ticket of admission.

a. If tickets are issued which are good for more than
one day, the sum of fifty cents shall be paid for each person
using the ticket on each day that the ticket is used.

b. If free passes or complimentary admission tickets are
issued, the licensee shall pay the same tax upon these passes
or complimentary tickets as if they were sold at the regular
and usual admission rate.

c. However, the licensee may issue tax-free passes to
actual and necessary officials and employees of the licensee
or other persons actually working at the racetrack.

d. The issuance of tax-free passes is subject to the rules
of the commission, and a list of all persons to whom the tax-
free passes are issued shall be filed with the commission.

3. The licensee shall also pay to the commission a licensee
fee of two hundred dollars for each racing day of each horse-
race or dog-race meeting for which a license has been issued.

4. No other license tax, permit tax, occupation tax,
excise tax, or racing fee, shall be levied, assessed, or
collected from a licensee by the state or by a political
subdivision, except as provided in this chapter.

Sec. 15. NEW SECTION. 99D.12 PARI-MUTUEL WAGERING TAX-
-RATE. A tax of six percent is imposed on the gross sum
wagered by the pari-mutuel method at each race meeting. The
tax imposed by this section shall be paid by the licensee
to the treasurer of state within ten days after the close
of each race meeting and shall be distributed as follows:

1. If the racetrack is located in a city, five of the
six percent shall be deposited in the general fund of the
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state. One-half of one percent of the six percent shall be
remitted to the treasurer of the city in which the racetrack
is located and shall be deposited in the general fund of the
city. The remaining one-half of one percent shall be remitted
to the treasurer of the county in which the racetrack is
located and shall be deposited in the general fund of the
county.

2. If the racetrack is located in an unincorporated part
of a county, five and one-half percent of the six percent
shall be deposited in the general fund of the state. The
remaining one-half cof one percent shall be remitted to the
treasurer of the county in which the racetrack is located
and shall be deposited in the general fund of the county.

Sec. 16. NEW SECTION. 99D.13 REVENUE DIRECTOR--
VERIFICATION OF TAXES DUE STATE. The director of revenue
shall verify the amount of the fees and taxes due the state
as provided by sections 99D.10A, 99D.11, 99D.12, and 99D.19.

Sec. 17. NEW SECTION. 99D.14 USE OF FUNDS. The expenses
of the commissioners, compensation of the secretary,
assistants, and employees and their reasonable expenses shall
first be paid out of the funds received pursuant to section
99D.11. The commission shall retain an additional amount
sufficient to pay its current expenses. An itemized account
of personal expenses shall be verified by the person making
the claim, and shall be approved by a majority of the members
of the commission or a person authorized by the commission
to give the approval. If the account is paid, it shall be
filed in the office of the commission and remain a part of
the commission's permanent records. The commission is subject
to the budget requirements of chapter 8 and the applicable
auditing requirements and procedures of chapter 11.

Sec. 18. NEW SECTION. 99D.15 SURPLUS FUNDS--HOW USED.

1. From the balance of the funds coming into the hands
of the commission pursuant to section 99D.11, $50,000 shall
be used by the Iowa state university college of veterinary
medicine to develop further research on the treatment of
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equine injuries and diseases. The remaining funds shall be
divided into

Sec. 19. NEW SECTION. 99D.16 HORSE OR DOG RACING--
LICENSEES-~RECORDS--REPORTS--SUPERVISION. A licensee shall

keep its books and records so as to clearly show the following:

1. The total number of admissions to races conducted by
it on each racing day, including the number of admissions
upon free passes or complimentary tickets.

2. The amount received daily from admission fees.

3. The total amount of money wagered during the race meet.

The licensee shall furnish to the commission reports and
information as the commission may reguire with respect to
its activities. The commission may designate a representative
to attend a licensed race meeting, who shall have full access
to all places within the enclosure of the meeting and who
shall supervise and check the admissions. The compensation
of the representative shall be fixed by the commission but
shall be paid by the licensee. ‘

Sec. 20. NEW SECTION. 99D.16A AUDIT OF LICENSEE
OPERATIONS. Within 90 days after the end of each race meet,
the licensee shall transmit to the commission an audit of
the financial transactions and condition of the licensee's
operations conducted under this chapter. Additionally, within
90 days after the end of the licensee's fiscal year, the
licensee shall transmit to the commission an audit of the
financial transactions and condition of the licensee's total
operations. All audits shall be conducted by certified public
accountants registered in the state of Iowa under chapter
116.

Sec. 21. NEW SECTION. 99D.17 ANNUAL REPORT OF COMMISSION.
The commission shall make an annual report to the governor,
for the period ending June 30 of each year. Included in the
report shall be an account of the commission's actions, its
financial position and results of operation under this chapter,
the practical results attained under this chapter, and any

recommendations for legislation which the commission deems
advisable.
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Sec. 22. NEW SECTION. 99D.19 NATIVE HORSES OR DOGS.

A licensee shall hold at least one race on each racing day
limited to horses foaled or dogs whelped in Iowa. However,
if sufficient competition cannot be had among that class of
horses or dogs on any day, another race for the day may be
substituted. Three percent of the purse won by a horse or
dog in the race limited to Iowa-foaled horses or lowa-whelped
dogs shall be used to promote the horse and dog breeding
industries. The three percent shall be withheld by the
licensee from the purse and shall be paid at the end of the
race meeting to the state department of agriculture which

in turn shall deposit it in a special fund to be known as
the Iowa horse and dog breeders fund and pay it by December
31 of each calendar year to the breeder of the winning Iowa-
foaled horse or Iowa-whelped dog.

Sec. 23. NEW SECTION. 99D.20 COMMISSION VETERINARIAN
AND CHEMIST.

1. The commission shall employ one or more chemists or
contract with a qualified chemical laboratory to determine
by chemical testing and analysis of saliva, urine, blood,
or other excretions or body fluids whether a substance or
drug has been introduced which may affect the outcome of a
race or whether an action has been taken or a substance or
drug has been introduced which may interfere with the testing
procedure. The commission shall adopt rules under chapter
17A concerning procedures and actions taken on positive drug
reports. The commission may adopt by reference the standards
of the national association of state racing commissioners,
the association of official racing chemists, and New York
jockey club, or the United States trotting association or
may adopt any other procedure or standard.

2. The commission shall employ or contract with one or
more veterinarians to extract or procure the saliva, urine,
blcood, or other excretions or body fluids of the horses or
dogs for the chemical testing purposes of this section. A
commission veterinarian shall be in attendance at every race
meeting held in this state.
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3. A chemist or veterinarian who willfully or intentionally
fails to perform the functions or duties of employment required
by this section shall be banned for life from employment at
a race meeting held in this state.

Sec. 24. NEW SECTION. 99D.21 PROHIBITED ACTIVITIES--
PENALTY.

1. A person is guilty of an aggravated misdemeanor for
doing any of the following:

a. Holding or conducting a race or race meeting where
the pari-mutuel system of wagering is used or to be used
without a license issued by the commission.

b. Holding or conducting a race or race meeting where
wagering is permitted other than in the manner specified by
section 99D.10.

c. Committing any other corrupt or fraudulent practice
as defined by the commission in relation to racing which
affects or may affect the result of a race.

2. A person knowingly permitting a person under the age
of eighteen years to make a pari-mutuel wager is guilty of
a simple misdemeanor.

3. A person wagering or accepting a wager at any location
outside the betting enclosure is subject to the penalties
in section 725.7.

4. A person commits a class "D" felony and, in addition,
shall be barred for life from racetracks under the jursidiction
of the commission, if the person does any of the following:

a. Offers, promises, or gives anything of value or benefit
to a person who is connected with racing including, but not
limited to, an officer or employee of a licensee, an owner
of a horse, a jockey or driver, a trainer, or handler, pursuant
to an agreement or arrangement or with the intent that the
promise or thing of value or benefit will influence the actions
of the person to whom the offer, promise, or gift was made
in order to affect or attempt to affect the outcome of a race,
or to influence official action of a member of the commission.

b. Solicits or knowingly accepts or receives a promise
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of anything of value or benefit while the person is connected
with racing including, but not limited to, an officer or
employee of a licensee, an owner of a horse, a jockey or
driver, a trainer, or handler, pursuant to an understanding
or arrangement or with the intent that the promise or thing
of value or benefit will influence the actions of the person
to affect or attempt to affect the outcome of a race, or o
influence official action of a member of the commission.

Sec. 25. NEW SECTION. 99D.22 DRUGGING OR NUMBING OF
HORSES OR DOGS FORBIDDEN--PENALTY.

1. As used in this section, unless the context otherwise
requires:

a. "Drugging" means administering to a horse or dog any
substance, foreign to the natural horse or dog prior to the
start of a race.

b. "Numbing" means the applying of ice, dry ice, a cold
pack, or a chemical or mechanical freezing device to the limbs
of a horse or dog within ten hours before the start of a race,
or a surgical or other procedure which was, at any time,
performed in which the nerves of a horse or dog were severed,
destroyed, or removed.

c. YEntered" means that a horse or dog has been registered
as a participant in a specified race, and not withdrawn prior
to presentation of the horse or dog for inspection and testing.

2. The general assembly finds that the practice of drugging
or numbing a horse or dog prior to a race:

a. Corrupts the integrity of the sport of racing and
promotes criminal fraud in the sport;

b. Misleads the wagering public and those desiring to
purchase a horse or dog as to the condition and ability of
the horse or dog;

c. Poses an unreasonable risk of serious injury or death
to the rider of a horse and to the riders of other horses
competing in the same race; and

d. 1Is cruel and inhumane to the horse or dog so drugged
or numbed.

3. The following conduct is prohibited: -
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a. The entering of a horse or dog in a race by the trainer
or owner of the horse or dog if the trainer or owner knows
or if by the exercise of reasonabie care the trainer or owner
should know that the horse or dog is drugged or numbed;

b. The drugging or numbing of a horse or dog with knowledge
or with reason to believe that the horse or dog will compete
in a race while so drugged or numbed. However, the commission
may by rule establish permissible trace levels of substances
foreign to the natural horse or dog that the commission
determines to be innocuous;

c. The willful failure by the operator of a racing facility
to disqualify a horse or dog from competing in a race if the
operator has been notified that the horse or dog is drugged
or numbed, or was not properly made available for tests or
inspections as required by the commission; and

d. The willful failure by the operétor of a racing facility
to prohibit a horse or dog from racing if the operator has
been notified that the horse or dog has been suspended from
racing.

4., The owners of a horse or dog and their agents and
employees shall permit a member of the commission or a person
employed or appointed by the commission to make tests as the
commission deems proper in order to determine whether a horse
or dog has been improperly drugged. The findings of the
commission that a horse or dog has been improperly drugged
by a narcotic or other drug are prima facie evidence of the
fact. The results of the tests shall be kept on file by the
commission for at least one year following the tests.

A person who violates this section is guilty of a class
D" felony.

Sec. 26. NEW SECTION. 99D.22A FORFEITURE OF PROPERTY.

1. Anything of value, including all traceable proceeds
including but not limited to real and personal property,
moneys, necotiable instruments, securities, and conveyances
are subject. to forfeiture to the state of lowa if the item
was used for any of the following:
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a. In exchange for a bribe intended to affect the outcome
of a race.

b. In exchange for or to facilitate a violation of this
chapter.

2. All moneys, coin, and currency found in close proximity
of wagers, or of records of wagers are presumed forfeited.

The burden of proof is upon the claimant of the property to
rebut this presumption.

3. Subsections 1 and 2 do not apply if the act or omission
which would give rise to the forfeiture was committed or
omitted without the owner's knowledge or consent.

Sec. 27. NEW SECTION. 99D.100 START-UP ASSISTANCE FUND.

A fund shall be established in the office of the state
treasurer to assist in the establishment of the commission.
The account shall be funded by voluntary contributions from
any person wishing to make a donation. The fund shall be

used to expedite the establishment and operation of the
commission. The commission shall not consider the granting
of any licenses until at least fifty thousand dollars has

been contributed to the fund. Whether a person has contributed
to the account shall not be a factor in granting or denying
a license. Contributions to the fund are refundable without
interest upon application of the contributor.

Sec. 28. NEW SECTION. 99D.101 USE OF INDUSTRIAL REVENUE
BONDS PROHIBITED. Industrial revenue bonds shall not be used
to construct, maintain, or repair a racetrack or racing
facility in the state where pari-mutuel wagering is licensed.

Sec. 29. Section 12.10, Code 1983, is amended to read
as follows:

12.10 DEPOSITS BY STATE OFFICERS. All elective and
appointive state officers, boards, commissions, and
departments, except the state fair board, the state board
of regents, Iowa state commerce commission, and the
commissioner of the department of social services, shall,
within ten days succeeding the collection thereof, deposit,
with the treasurer of state, or to the credit of said the
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treasurer of state in any depository by-him designated by
the treasurer of state, ninety percent of all fees,

commissions, and moneys collected or received; the balance
actually collected in cash, remaining in the hands of any
officer, board, or department shall not exceed the sum of
five thousand dollars and re money collected shall not be
held more than thirty days. This section does not apply to
the Iowa housing finance authority or to the funds received
by the state racing commission under section 99D.11.

Sec. 30. Chapter 80, Code 1983, is amended by adding the
following new section after section 80.25 and renumbering
the remaining sections:

NEW SECTION. 80.25A PARI-MUTUEL ENFORCEMENT. The
commissioner of public safety shall direct the chief of the
division of a criminal investigation and bureau of
identification to establish a subdivision for the purpose
of enforcement of chapter 99D. The commissioner of public
safety shall appoint or assign other agents to the division

as necessary to enforce chapter 99D. All enforcement officers,
assistants, and agents of the division are subject to section
80.15 except clerical workers.

Sec. 31. Section 99A.2, unnumbered paragraph 1, Code 1983,
is amended to read as follows:

The intentional possession or willful keeping of a gambling
device upon any licensed premises, except as provided in this

chapter, is cause for the revocation of any license upon the
premises where the gambling device is found. Possession by

an employee of the licensee on the premises of the licensee

shatl-give-rise~-te-the creates a presumption of intentional

possession by the licensee.

Sec. 32. Section 537A.4, unnumbered paragraph 2, Code
1983, is amended to read as follows:

This section sha:: does not apply to a contract for the
operation of or for the sale or rental of equipment for games
of skill or games of chance, if both the contract and the
games are in compliance with chapter 99B. This section does
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not apply to wagering under the pari-mutuel method of wagering
authorized by chapter 99D.
Sec. 33. Chapter 556, Code 1983, is amended by adding
the following new section:
NEW SECTION. UNCLAIMED PARI-MUTUEL WAGERING WINNINGS.
All unclaimed pari-mutuel wagering winnings not claimed by

the person who placed the wager within sixty days of the close
of the racing meet during which the wager was placed are
presumed abandoned.

Sec. 34. Section 725.7, Code 1983, is amended by striking
the section and inserting in lieu thereof the following:

725.7 GAMING AND BETTING--PENALTY.

1. Except as permitted in chapters 99B and 99D, a person
shall not do any of the following:

a. Participate in a game for any sum of money or other
property of any value.

b. Make any bet.

c. For a fee, directly or indirectly, give or accept
anything of value to be wagered or to be transmitted or
delivered for a wager to be placed within or without the state
of Iowa.

d. For a fee, deliver anything of value which has been
received outside the enclosure of a racetrack licensed under
chapter 99D to be placed as wagers in the pari-mutuel pool
or other authorized systems of wagering.

e. Engage in bookmaking.

2. A person convicted of a violation of this section,
upon conviction or plea of guilty, is guilty of:

a. For a first offense:

(1) 1Illegal gaming in the fourth degree if the amount
involved does not exceed one hundred dollars. Illegal gaming
in the fourth degree is a serious misdemeanor.

(2) 1Illegal gaming in the third degree if the amount
involved exceeds one hundred dollars but does not exceed five
hundred dollars. 1Illegal gaming in the third degree is an
aggravated misdemeanor.
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(3) 1Illegal gaming in the second degree if the amount
involved exceeds five hundred dollars but does not exceed
five thousand dollars. Illegal gaming in the second degree
is a class "D" felony.

(4) Illegal gaming in the first degree if the amount
involved exceeds five thousand dollars. Illegal gaming in
the first degree is a class "C" felony.

b. For a second offense, the offense is one degree greater
than what the offense would be if the offense had been a first
offense.

c. For a third offense, the offense is two degrees greater
than what the offense would be if the offense had been a first
offense.

d. For a fourth and any subsequent offense, the offense
is three degrees greater than what the offense would be if
the offense had been a first offense.

The maximum sentence imposed for a violation of this section
shall be the same as that of a class "C" felony under section
902.9.

Sec. 35. Chapter 725, Code 1983, is amended by adding
the following new sections:

NEW SECTION. "BOOKMAKING" DEFINED. "Bookmaking" means
advancing gambling activity by accepting bets upon the outcome
of future contingent events as a business other than as
permitted in chapters 99B and 99D. These events include,
but are not limited to, the results of a trial or contest
of skill, speed, power, or endurance of a person or beast
or between persons, beasts, fowl, motor vehicles, or mechanical
apparatus or upon the result of any chance, casualty, unknown,
or contingent event.

NEW SECTION. This chapter does not prohibit the
establishment and operation of a state racing commission and

pari-mutuel betting on horse or dog races as provided in
chapter 99D.

Sec. 36. Notwithstanding section 4 of this Act, the
governor shall appoint initial members of the commission
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established under that section to staggered terms, two to
end the year following appointment, two to end two years
following appointment, and one to end three years following
appointment. The governor shall appoint initial members in
the same manner as vacancies, subject to section 2.32.

Sec. 37. Sections 1 through 25 of this Act are created
as a new chapter 99D.
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