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IAn Act relating to the calculation of the sales, services, and 

use tax on transactions involving the trade-in of tangible 
personal property. 
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4SE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
5 

SE~,ATE FILE 56 
FISCAL :WTE 

REQUESTED BY SENATOR PRIEBE 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 56 pursuant to Joint Rule 17. 

Senate File 56 revises one of the ccnditions under which the sales or 
use tax on transactions involving trade-ins is imposed only on the 
actual cash paid to the retailer. Existing law requires as one of the 
conditions that the retailer intends ultimately to sell the trade-in 
at retail and that the trade-in when sold would be subject to the 
sales or use tax. The bill would change this condition to provide 
that if the retailer intends ultimately to sell the trade-in at retail 
or that the retailer or another person usc the trade-in to rerra~ufac­
ture an item like the trade-in which is intended to be ultimately sold 
at retail. The bill removes that part of the condition that provides 
that the trade-in when sold be subject to the sales or use tax. 

The impact of the proposal would be eX8Qcted to be a reduction in 
sales/use tax receipts. However, a sp~cific estimate of the impact 
cannot be provided. 

SOURCJ::: j)EPARTME:~T OF REVENliE 
RECEIVED BY TIlE SECRETARY OF 
FILED: 
FEBRU~~Y 25, 1983 
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(36()S, 83-023, C~G) 

THE SENATE, FEBRUARY 23, 1983 
BY LEGISLATIVE FISCAL 3UREAU 

DENNIS C. PROUTY, DIRECTOR 
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1 Section 1. section 

2 zubparagraph (2), Code 

422.42, subsection 6, paragraph b, 

1983, is amended to read as follows: 

3 (2) The tangible personal property traded to the retailer 

4 15 intended by the retailer "to be ultimately sold at ret.ail 

c 5 aRe-wiii-ee-s~sjeet-~e-tfie-ta*-~Ree~-seetieR-4~2~43-wfieft-ssia 

6 or will be used by the retailer or another 1n the 

7 remanufacturing of a like item intended to be ultimately sold 

8 at retail. 

9 Sec. 2. Section 423.1, subsection 3, paragraph b, 

IG subparagraph (2), Code i983, is amended to read as follows: 

11 (2) The tangible personal property traded to the retailer 

12 lS intended by the retailer to be ultimately sold at retail 

-13 aft6-wi±±-Be-sHBjeet-te-tfie-taR-HR6er-geetieR-42~~43-er-tfi~9 

14 efia~ter-WfteR-ge±a or will be used by the retailer or another 

15 in the remanufacturing of a like item intended to be ultimately 

16 sold at retail. 

17 EXPLANATION 

18 The bill revises one of the conditions under which the 

19 sales or use tax on transactions involving trade-ins is imposed 

20 only on the actual cash paid to the retailer. Existing law 

21 requires as one of the conditions that the retailer intends 

22 ultimately to sell the trade-in at retail and that the trade-

23 in when sold would be subject to the sales or use tax. The 

24 bill would change this condition to provide that the retailer 

25 intends ultimately to sell the trade-in at retail or that 

26 the retailer or another person use the trade-in to 

27 remanufacture an item like the trade-in which is intended 

28 to be ultimately sold at retail. The bill removes that part 

29 of the condition that provides that the trade-in when sold 

30 be subject to the sales or use tax. 

31 The bill takes effect July 1 following enactment. 
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SE..'iATE 7 
FEBRUARY 21, 1983 

SENATE FILE 56 
5-3112 

~ Am1,ena
p
' se~altebFile 5~,as [,0110ws: h 

~~ . age , y strIKIng _Ines 5 t,rouch 8 a~d 
3 i~sertlng in liel! thet'eof the words "or is intended 
4 !o be used bv the retailer or another In the 
5 rernanufact~ring of a :ike item intended to be 
~ ~1~imately sold at retail and will be subject to the 
7 tax u~der section 422.43 when sold." 
8 2. ?age 1, by s~riking lines 13 through 16 a~d 
9 inserting in lieu thereof the words "or is inte~ded 

10 to be used by the retailer or another tn the 
2: ~emanufact~~ina of a like i~em intended to be 

ll~ :::T6ma~ely so~d at retai:i. and will be subject r the 
_ tax unaer sectIon 422.43 or thIs/chapter when sold." 
5- 3112 FILED BY COM."IITTEE ON WAYS & MEANS 
FEBRUARY 17, 1983 WILLIAM D. P~~R, CHAIR 
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~ 

, &T.end Senate File S6 as follows: 
2 
3 
4 
5 
6 

1. Page 1, by striking lines S through 8 and 
inserting in lieu thereof the words and figure "and "'ill 
be subject to the tax under section 422.43 when sold 
or is intended to be used by the retailer or another 
in ~he remanufacturin9 of a like item." 

7 2. Page 1, by strlking lines 13 through 16 and 
8 inserting in lieu thereof the words and figure U,1:td will 
9 be subject to the ~ax under section 422.43 or this 

10 chapter when sold or is intended to be used by the 
11 retailer or another ln the remanufacturing of a like 
12 item." 
S-3116 FILED 
FEBRUARY 21, 1983 
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SENATE FILE 
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Fa s sed S ena te, Da te.,;'_ 3,3- EJ r., :[ .. 13) 

Vote: Ayes '19 Nays_-'o'"--__ _ 

Passed House, Da te ,£, /4-%4(;1>, ..{/"$) 
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Vote: Ayes __ ~?~1~ __ Na YS_~9,--__ 

A BILL FOR 
IAn Act relating to the calculation of the sales, services, and 

2 use tax on transactions involving the trade-in of tangible 

3 ;;:>ersonal property. 

4 BE IT ENACTED BY THE GENERAL ASS~lBLY OF THE STATE OF IOI'IA: 

5 

REQUESTED BY 

SENATE FILE 56 as 
FISCAL NOTE 

REPRESENTATIVE NORLAND 

passed by the Senate 

In compliance with a written request received April 22, 1983, , 
there is hereby submitted a Fiscal Note for Senate File 56 as passed 
bv the Senate pursuant to Joint Rule 17. Background information used 
in developing this Fiscal Note is available from the Legislative 
Fiscal Bureau, to members of the Legislature upon request. 

Senate File 56, as passed by the Senate, revises one of the conditions 
under which the sales or use tax on transactions involving trane-ins 
is imposed only on the actual cash paid to the retailer. Existing law 
requ1res as one of the conditions that the retailer intends ultimately 
to sell the trade-in at retail and that the trade-in when sold would 
be subject to the sales or use tax. The bill would change this 
condition to provide that the retailer intends ultimately to sell the 
trade-in at retail or that the retailer or another person use the 
trade-in to remanufacture an item like the trade-in which is intended 
to be ultimately sold at retail. That section of the Code providing 
the condition that the trade-in when sold be subject to the sales or 
use tax is retained. 

The impact of the proposal would be expected to be a reduction in 
sales/use tax receipts. However, a specific estimate of the impact 
cannot be provided. 

Source: Department of Revenue 
FI~ED APRIL 25, 1983 

(360.15, 84-483, CMG) 

BY DENNIS PROUTY, FISCAL DIRECTOR 



S.F. ;, H.F. 

1 Section 1. Section 422.42, subsection 6, paragraph b, 

2 subparagraph (2), Code 1983, is amended to read as follows: 

3 (2) The tangible personal property traded to the retailer 

4 is intended by the retailer to be ultimately sold at retail 

5 and will be subject to the tax under section 422.43 when sold 

6 or is intended to be used by the retailer or another in the 

7 remanufacturing of a like ltem. 

8 Sec. 2. Section 423.1, subsection 3, paragraph b, 

9 subparagraph (2), Code 1983, is amended to read as follows: 

10 (2) The tangible personal property traded to the retailer 

11 is intended by the retailer to be ultimately sold at retail 

12 and will be subject to the tax under section 422.43 or this 

13 chapter when sold or is intended to be used by the retailer 

14 or another in the remanufacturing of a like item. 
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SENAn: FILl:: 5(.. 

AN AC'r 

RELATll'G 'IX) ,{HI-: CALCULATION OF 'nfF. SALl\S, SEHVICES. ANfJ USE 

r..;x on TRANSACTIONS IlNOLVING THJ:: TRADE- I~ or TANGIBLE 

PERSONAL PROPERTY. 

BE IT E:NACTED Hi' THl:: GRNERAI. ASSfoJ.tnL'i OF THE STATE Of" IO·..,rA: 

Section J. Section 42/..42. s\lbSt~cl.ion 6, Pc1.[dgt'<lph b, 

subparaql"<lph PL Code 1983, is amended t.o l:ead as follo .... !.>: 

P) l'ht~ t.'l.ngible peu:,onal PJ'operlj' l.raded 1.0 tlH .. ' r'etall(!l' 

ib intended by the ret.<1l1cr to tle ult.i.mately sold at retail 

and will be subject to the tax under section 422.43 .... ht'!n sold 

!=>~~. llltende<.l .. t?. be us~.~ ~.~·et:ailef ~l' anoU)£!_)n the 

~Jn."Hluf.~~.!::~r.in9 of ~ .. likE: .. item. 

Sec.? Sectlon 423.1, subsectllm 3, pd.!agraph b, 

nUb~Hlr'lgraph l2), Code !983, is amended t.o l"(,ad dS follo .... s: 

(2) Tht~ t,mqibl£: pel'son;ll property traded to t.he )'~tal!cr 

is int.tmded by the t·et.dller t.o be ultlm,).lcly sold ilt. ret .. il 

and ..... 111 be £;uoject to tnt.' tax und~I sect-lon 1/:2.43 or t.hlS 

e 
Sendte File 56, P. 2 

chaptet when sold ~~_~._.1T1teI'!d.ed to_he lIs~d_ ~...L_thc ~·c..!i.lilet' 

.2.!....j!.ll()thel~_ ~~.tcm'1nu;'a~t.u[" l}i.9._£ ... L ~I. I,ike ~ t.pm ... 

HOBERT T. ANDERSON 

President of t.he Seoat'.:: 

DONAtD n. AVF.tlSON 

Speaker of t.he HOllse 

I hereby cert.ify t.hat; Hus bill ol'i,qloat.ed lfl the Senate and 

1!:> known ilf; Senate File 56. Sewmtl(~th Gener,ll Assembly. 

App[oved ~ ZJ, 1'183 

TERRY I::. BR/\l'lSTAn 

(;overnor 

K. MARII£ l1lAYER 

Sp.cn:t.,u·y of t.he Senate 
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