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A BILL FOR

lAn Act relating to the calculation of the sales, services, and

2 use tax on transactions involving the trade-in of tangible
3 personal property.

4BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

3

£

SENATL FILE 56
FISCAL HOTE

REQUESTED BY SENATOR PRIEBE

In compliance with a written request there is hereby submitted a

Fiscal Note for Senate File 56 pursuant to Joint Rule 17.

Scrate File 56 revises one of the conditions under which the sales or
use tax on transactions inveolving trade-ins is imposed only on the
actual cash paid to the retailer. Existing law requires as one of the
conditions that the retailer intends ultimately to sell the trade-in
at retail and that the trade-in when s0ld would be subject tc the
sales or use tax.
that if the retailer intends ultimately to sell the trade-in a%t retail
or that the retaller or another person use the trade-.n to remanufac-
ture an item like the trade-in which is intencded to be ultimately sold

at retail.
that the trade-in when sold be subject to the sales or use tax.

The bi1ll would change this condition to provide

The bill removes that part of the condi%ion that provides

The impact of the proposal would be expected to be a reduction in
sales/use tax receipts. However, a specific estimate of the impact

cannot be provided,

(3605, §3-023, CMG}

SOURCE: DEPARTMENT OF REVENUE
RECEIVED BY THE SECRETARY OF THE SENATE, FEBRUARY 23, 1983
FILED: BY LEGISLATIVE FISCAL BUREAU

FEBRUARY 25, 1983 DENNIS C. PROUTY, DIRECTOR
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subparagraph (2), Code 1983, 1s amended to read as follows:

(2) The tangible personal property traded to the retaller
1s intended by the retailer to be uitimately sold at retail
and-witi-pe-subjeet-to-the-tax-under-seetion-422-43-when-seid
or will be used by the retailer or another in the

Section 1. Section 422.42, subsection 6, paragraph b,

remanufacturing of a like item intended to be ultimately sold

at_retail. o

Sec. 2. Section 423.1, subsection 3, paragraph b,
subparagraph (2), Code 1983, is amended tc¢ read as follows:

(2) The tangible personal property traded to the retailer
is intended by the retailer to be ultimately sold at retail
and~wili-be-sub3jeet-to-the~tan-unde¥-geectiron-422-43-e¥-this
ehapter-when-seid or will be used by the retailer or another
in the remanufacturing of a like item intended to be ultimately

sold at retail.

EXPLANATION
The bill revises one of the conditions under which the
sales or use tax on transactions 1nvolving trade-ins i1s imposed ’
e

only on the actual cash paid to the retailer. Existing law
reguires as one of the conditions that the retailer intends
ultimately to sell the trade-in at retail and that the trade-
in when sold would be subject to the sales or use tax. The
bi1ll would change this condition to provide that the retailer
intends ultimately to sell the trade-in at retail or that

the retailer or another person use the trade-in to
remanufacture an item 1ike the trade-in which is intended

to be ultimately sold at retail. The bill removes that part
of the condition that provides that the trade-in when sold
be subject to the sales or use tax.

The bill takes effect July 1 following enactment.
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SENATE 7
"FEBRUARY 21, 1983

‘ SENATE FILE 56

s-3112
3 Amend Senate File 56 as follows:
- 1. Page 1, by striking lines 5 throuch 8 and
inserting 1n lieu thereof the words "or is intended
to be used by the retailer or another in the
remenufacturing of a like item 1ntended tc be
tltimately sold at retail and will be subject tc the
tax under secticon 422.43 when sold."

2. Page 1, by striking lines 13 through 16 and
ingserting in lieu thereof the words "or is intended
to be used by the retailer or another in the
remanufacturing of a like item intencded to be
ultimately so0:d at retail and will be subject t6 the
tax under sectilon 422.43 or this/chapter when 'sold.™
§-3112 FILED BY COMMITTEE ON WAYS & MEANS
FEBRUARY 17, 1983 WILLIAM D. PALMER, CHAIR

B Ffaz (3. 5722)
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SENATE FILE 56

S-3116

Amend Senate File 56 as follows:

1. Page 1, by striking lines 5 through 8 and _
inserting in lieu thereof the words and figure "and will
bz subject to the tax under section 422.43 when sold -
or is intended to be used by the retailer or another
in the remanufacturing of a like item.*

2. Pace 1, by straiking lines 13 through 16 and '
inserting in lieu thereof the words and figure "and will
be subject to the tax under section 422.43 or this
10 chapter when sold or is intended to be used by the
11 retailer or another in the remanufacturing of a like

12 item."

S~3116 FILED
FEBRUARY 21, 1983
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A BILL FOR

i1An Act relating to the calculation of the sales, services, and

2 use tax on transactions involving the trade-in of tangible
3 personal property.
4 BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
5
SENATE FILE 56 as passed by the Senate

PISCAL NOTE
REQUESTED BY REPRESENTATIVE NORLAND

In compliance with a written request received April 22, 1983,
there is hereby submitted a Fiscal Note for Senate File 56 as passed
by the Senate pursuant to Joint Rule 17. Background information used
in developing this Fiscal Note is available from the Legislative
Fiscal Bureau, to members of the Leglslatu*e upon request

Senate File 56, as passed by the Senate, revises one of the conditions
under which the sales or use tax on transactions involving trade-ins
is imposed only on the actual cash paid to the retailer. Existing law
requires as one of the conditions that the retailer intends ultimately
to sell the trade-in at retail and that the trade-in when sold would
be subject to the sales or use tax. The bill would change this
conditicon to provide that the retailer intends ultimately to sell the
trade-in at retail or that the retailer or another person use the
trade-in to remanufacture an item like the trade-in which is intended
to be ultimately sold at retail. That section of the Code providing
the condition that the trade-~in when sold be subject to the sales or
use tax 1is retained.

The impact of the proposal would be expected to be a reduction in
sales/use tax receipts. However, a specific estimate of the impact
cannot be provided.

{360.15, 84-483, CMG)

Source: Department of Revenue
FILED APRIL 25, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR
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S.F. 56 H.F.

1 Section 1. Section 422,42, subsection 6, parxagraph b, .
2 subparagraph (2), Code 1983, is amended to read as follows:

3 (2) The tangible personal property traded to the retailer

4 is intended by the retailer to be ultimately sold at retail

5 and will be Subject to the tax under section 422.43 when sold

6 or is intended to be used by the retailer or another in the
7 Temanufacturing of a i1ike xtems o —
8mction 3, paragraph b,

9 subparagraph (2), Code 1983, is amended to read as follows:
10 (2) The tangible personal property traded to the retailer
is intended by the retailer to be ultimately sold at retail
and will be subject to the tax under section 422.43 or this
chapter when sold or is intended to be used by the retailer

or another in the remanufacturing OE a like 1tem.
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Sendte File %6, P. 2

chapter when sold or 1s intended to be used by the retailer

ROBERT T. ANDERSON
Fresident of the Senate

SENATE FILE %¢

AN ACT DONALD D, AVENSON
RELATING TO THE CALCULATION OF THE SALKS, SERVICES, AND USE Speaker of the House
TAX ON TRANSACTIONS [NVOLVING THE TRADE-IN QF TANGIBLE
PERSONAL PROPERTY . I hereby certify that tias bill originated 1n the Senate and
1s known as Senate File %6. Seventleth General Assembly.

BE [T EHACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section 422.42, subsection 6. paragraph b, N ..
subparagraph (2), Code 1981, is amended to read as fol lows: K. MARIE THAYER

(2) The tangible personal property traded to the retailer Secretary of the Senate
is intended by the retailer to he ultimately sold at retail Approved 2222’ 1983
and will be subject to the tax under section 422.43 whenlt sold

or is

remanufacturing of a like item. -
Sec. 2. Section 423.1, subsection I, paragraph b, TERRY E. RRANSTAD
subparagraph (2), Code 1983, is amonded to 1ead as follows: Governor
{2) The tangible personal property traded to the retailer

is intended by the retailer to be uitimately sold at retail
and will be subject to the tax under scction 4727.43 or this




