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A BILL FOR 
An Act for the purpose of improving the Iowa economy and 

providing improved employment conditions by establishing 

work relief programs for unemployed Iowans, establishing 

energy management programs in buildings owned or occupied 

by state agencies, encouraging capital investment to 

stimulate the establishment or expansion of small business 

and industry, establishing a small business division 

within the Iowa development commission, creating an Iowa 

product development corporation, appropriating funds for 

a residential mortgage interest reduction program, 

creating an Iowa high technology council, establishing a 

community development loan program, establishing a fund 

from which to make loans for the establishment of soil 

and water conservation practices, authorizing the Iowa 

department of transportation to issue and become obligated 

for road use tax revenue bonds, appropriating funds for 

the purpose of providing state matching funds for the 

Title III dislocated workers program of the Jobs 

Training partnership Act, and making various appropriations 

to carry out the programs. 

21 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 DIVISION I 

2 section 1. TITLE. Division I of this Act shall be known 

3 as the "Iowans Out of Work Act of 
4 Sec. 2. IOWA JOBS NOW. There 

1983" . 
is appropriated from the 

5 general fund of the state for the fiscal year beginning July 

6 1, 1983, and ending June 30, 1984, three million fifty thousand 

7 (3,050,000) dollars, and from federal oil overcharge funds 

8 apportioned to this state under Pub. L. No. 97-377, nine 

9 hundred fifty thousand (950,000) dollars, or so much thereof 

10 as is necessary, to establish and fund a statewide work relief 

11 program for unemployed Iowans, to be known as the Iowa jobs 

12 now program, in accordance with the following conditions! 
13 1. Of the funds appropriated under this section from the 
14 general fund of the state, one million five hundred thousand 
15 (1,500,000) dollars, or so much thereof as is necessary, is 

16 appropriated to the office for planning and programming to 

17 be used as follows: 

18 a. A policy-making commission is established to direct 

19 and supervise the establishment and funding of local work 

20 relief projects. The commission shall consist of five public 
21 members, not more than two from the same political party, 

22 appointed by the governor subject to confirmation by the 
23 senate under section 2.32, and one senator, to serve as an 

24 ex officio nonvoting member, appointed by the president of 

25 the senate, and one representative, to serve as an ex officio 

26 nonvoting member, appointed by the speaker of the house of 

27 representatives. Notwithstanding section 69.19, the commission 

28 members' terms of office shall begin as soon as all members 

29 are appointed and shall expire on June 30, 1985. Members 
30 of the commission while engaged in their official duties shall 
31 be reimbursed for their actual and necessary expenses. Public 
32 members shall be reimbursed from funds appropriated by this 

33 division. Members of the general assembly shall be reimbursed 

34 pursuant to section 2.12. The appointments under this section 

35 shall be made within thirty days after the effective date 
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1 of this division. The commission shall meet as soon as 

2 possible after the effective date of this division to establisi: 

3 policies for the implementation of the Iowa jobs now program 

4 on July 1, 1983. 

5 b. Funds under the program shall be made available to 

6 a county or city which establishes and administers a work 

7 relief project, but shall not be made available to a hospital 

8 or a school district. The jobs commission shall prescribe 

9 standards for the priority selection of work relief projects 

10 to be funded under the program. The standards shall inclUde, 

11 but are not limited to, priority selection based on the 

12 commitment of local matching funds at a ratio of two dollars 

13 of local funds to each dollar of state funds; the project's 

14 rate of economic return to the community; the number of 

15 individuals who will work on the project; the number of 

16 individuals who would benefit from the project; the benefit 

17 to the community as a whole and the need for the project. 

18 Sixty percent of the state funds shall be targeted to those 

19 counties of the state with unemployment rates at least two 

20 percent above the statewide unemployment rate, as determined 

21 by the jobs commission from statistics provided by the 

22 department of job service. The remaining funds shall be 

23 distributed to other counties of the state. The office for 

24 planning and programming may prohibit or limit the use of 

25 the funds for county or city administrative or supervisory 

26 expenses. The county or city shall pay for all necessary 

27 project supplies and materials. The office for planning and 

28 programming shall not administer or supervise local projects 

29 but shall provide technical support and financial accounting 

30 services only to the program. The office for planning and 

31 programming shall not use more than one and one-half percent 

32 of the funds appropriated under this subsection for 

33 administrative expenses. 

34 c. The county or city which establishes a local work 

35 relief project shall administer the project and shall hire 

-2-



S.F. s\~ H.F. • 

1 and supervise individuals to work on the project. The state 
2 shall provide general liability coverage for the individuals 

3 employed, under chapter 25A, as if the individuals were 

4 employees of the state. The state shall provide workers' 
5 compensation coverage for the individuals employed under 
6 sections 85.57 and 85.58 as if the individuals were state 
7 employees. Individuals employed on a project are exempt from 
8 the provisions of chapter 96, under section 96.19, subsection 
9 6, paragraph a, subparagraph (6), subpart (el, and are hereby 

10 exempted from the provisions of chapters 19A, 97B, and 400. 

11 d. The county or city shall employ only those unemployed 
12 individuals, who receive little or no unearned income and 
13 who have exhausted all available unemployment compensation 
14 benefits or are not eligible for unemployment compensation 
15 benefits, to work on a local work relief project. The jobs 
16 commission may prescribe a uniform procedure to disregard 
17 all or a portion of an unemployed individual's unearned income. 
18 The individuals shall be paid the federal statutory minimum 
19 hourly wage, 'and shall not be employed for more than thirty-

20 two hours per week in order to allow the individuals to seek 
21 private employment. The individuals shall apply for any job 
22 training or counseling services available within their 
23 respective seL~ice delivery areas under the federal Job 
24 Training Partnership Act, Pub. L. No. 97-300. 

25 This subsection shall not be construed to disqualify 
26 individuals employed by a local work relief project from 
27 receiving services for which the individuals are otherwise 
28 eligible under the federal Job Training Partnership Act, Pub. 
29 L. No. 97-300. 

30 e. The county or city shall not employ the individuals 
31 to replace regular county or city employees, but shall employ 
32 the individuals in labor-intensive jobs for no longer than 
33 six months. However, if federal law or regulation prohibits 
34 an individual's exemption from chapter 96, the individual 
35 shall be employed for no longer than three months. Hiring 
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1 practices shall follow an affirmative action plan based upon 

2 guidelines provided by the Iowa state civil rights commission. 

3 The plan shall provide for the hiring of women in traditional 
4 and nontraditional employment. 

5 f. Notwithstanding section 8.33, unencumbered or 

6 unobligated funds appropriated by this sUbsection for the 

7 fiscal year beginning July 1, 1983 and ending June 30, 1984 
8 shall not revert to the general fund of the state until June 
9 30, 1985. 

10 2. Of the funds 

11 general fund of the 
appropriated under this section from the 

state, five hundred thousand (500,000) 
12 dollars, or so much thereof as is necessary, is appropriated 

13 to the office for planning and programming to contract with 

14 the federal action agency for the establishment and funding 

15 of a volunteers in service to Iowa program for unemployed 

16 Iowans in accordance with the following conditions: 
17 

18 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
29 

30 

a. The policy-making commission established in subsection 
1 shall direct and supervise the establishment and funding 

of the volunteers in service to Iowa program. The office 
for planning and programming shall contract with the federal 

action agency to administer the volunteers in service to Iowa 

program on a cost-sharing basis with the federal action agency. 

The federal action agency shall not use more than one and 

one-half percent of the funds appropriated under this 

subsection for administrative expenses. If the office for 

planning and programming is unable to contract with the federal 
action agency, the office shall monitor the use of funds under 

the program, and shall not use more than one and one-half 
percent of the funds appropriated under this subsection for 

administrative expenses. 

31 b. Funds under the program shall be used to pay a stipend 

32 of three hundred thirty-five dollars per one-month period 
33 to unemployed volunteers who receive little or no unearned 

34 income and who have exhausted all available unemployment 

35 compensation benefits or are not eligible for unemployment 
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1 compensation benefits. In addition, the volunteers shall ~r 

2 receive at the end of their period of work assignment, seventy-,.., 
3 five dollars for each month of work completed. The commission 

4 may prescribe a uniform procedure to disregard 
income. 

all or a portion 

The volunteers 5 of an unemployed individual's unearned 
6 may be assigned to work for any public or nonprofit entity 

7 for a minimum of six months and a maximum of one year. 
8 However, if a contract with the federal action agency is not 
9 entered into for administration of the program, a volunteer 

10 under the program shall be assigned to work for no longer 
11 than three months. The volunteers shall agree to make a full-
12 time commitment to a work assignment which is beneficial to 
13 the community or assists unemployed or elderly, low-income 
14 Iowans or other needy Iowans to become more self-sufficient 
15 or to improve their quality of life. The volunteers shall 
16 be available for work at least forty hours per week without 
17 regard to regular working hours and at all times during their 
18 periods of work, except for authorized periods of leave. 
19 The work assignments may include, but are not limited to, 
20 assignments to projects providing chore services for the 

21 elderly, remedial reading or writing instruction, community 
22 or individual gardening instruction and organization, food 

23 cooperative instruction and organization, home energy 
24 conservation assistance, skill-sharing instruction and 
25 organization, distribution services for public or private 
26 commodities, and child day care. The work assignments shall 
27 not be made to replace regular employees or for participation 
28 in religious activities. The work assignments shall, if 
29 possible and where needed, be approached in a manner which 
30 would assist in the continuation of volunteers' assignments 
31 beyond their terms of assignment, by encouraging local 
32 involvement. 

33 c. The public or nonprofit entity to which an individual 
34 lS assigned shall supervise and direct the individual and 
35 shall pay for all necessary work materials, supplies, and 
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1 transportation costs. work assignment practices shall follow 

2 an affirmative action plan based upon guidelines provided 
3 by the Iowa state civil rights commission. The plan shall 

4 provide for the assignment of women to traditional and 

5 nontraditional employment. If the federal action agency 

6 administers the program, volunteers are provided general 

7 liability, health and accident, and workers' compensation 

8 coverage pursuant to federal regulations. If a contract with 

9 the federal action agency is not entered into for the 
10 administration of the program, the state shall provide general 

11 liability coverage for the volunteers, under chapter 25A, 
12 as if the volunteers were employees of the state, and the 
13 state shall provide workers' compensation coverage for the 

14 volunteers under sections 85.57 and 85.58 as if the volunteers 

15 were state employees. The volunteers are exempt from the 

16 provlslons of chapter 96, under section 96.19, subsection 

17 6, paragraph a, subparagraph (6), subpart (e), and are hereby 

18 exempted from the provisions of chapters 19A, 97B, and 400. 

19 d. Notwithstanding section 8.33, unencumbered or 
20 unobligated funds appropriated by this subsection for the 
21 fiscal year beginning July 1, 1983 and ending June 30, 1984 

22 shall not revert to the general fund of the state until June 

23 30, 1985. Funds appropriated by this subsection may be 

24 transferred under section 8.39 to the local work relief 

25 projects funded under subsection 1 if the funds are not needed 

26 for the volunteers to service in Iowa program. 

27 3. Of the funds appropriated under this section, fifty 

28 thousand (50,000) dollars from the general fund of the state, 

29 and nine hundred fifty thousand (950,000) dollars from federal 
30 oil overcharge funds, or so much thereof as is necessary, 
31 are appropriated to the energy policy council to be used for 
32 grants to local governments for energy management programs, 
33 to be used as follows: 

34 a. Funds appropriated ln this subsection are allocated 

35 for grants to cities and counties for the following programs 
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1 according to the following percentages: 
2 (1) For grants to area education 

3 agencies to consult in the area of 
4 technical energy management with 
5 school districts ................................ 15 percent 

6 (2) For grants to local governments 

7 to train maintenance personnel in 

8 energy 
9 (3) 

10 to pay 

management .............................. . 

For grants to local governments 

for the installation of utility 
11 meters to monitor energy use in build-

4 percent 

12 ings occupied by government agencies ............ 6 percent 

13 (4) For grants to local governments 

14 for energy audits of buildings occupied 
15 by government agencies .....................•.... 28 percent 

16 (5) 

17 except 

For grants to local governments, 

hospitals and school districts, 

18 for energy conservation improvements in 
19 government-owned buildings ...................... 47 percent 
20 b. Cities, counties, and area education agencies are 

21 eligible for grants under paragraph a. The governing body 
22 of the unit of local government may apply for and is designated 

23 to receive the grant. The amount of the grant shall not 

24 exceed fifty percent of the cost of the project and the 
25 application must demonstrate that the local government will 

26 provide the required matching money. 

27 c. In approving grants under this 

28 policy council shall give priority to 

subsection, the energy 

projects which provide 
29 significant new employment opportunities, and each grant 
30 request shall contain information regarding the number of 

31 persons expected to be employed as a result of the grant and 

32 the number of permanent jobs which might result from the 
33 approval of the grant. 

34 4. Of the funds appropriated under this section from the 

35 general fund of the state, one hundred thousand (100,000) 
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1 dollars, or so much thereof as is necessary, ~s appropriated 

2 to the Iowa arts council, to be used as follows: 

3 a. An individual artist may receive a cash grant not to 

4 exceed three thousand dollars for a project determined to 

5 be in the public good including but not limited to touring 

6 performances and exhibitions, concerts for hospitals or nursing 

7 home residents, school concerts, participation in art 

8 festivals, fairs, and conventions, paintings, drawings, or 

9 sculpture for state buildings, photographic documentation 

10 of life in Iowa, public murals, training seminars for students, 

11 poetry readings, publications, school residencies, or other 

12 projects which are open to the public. A grantee may request 

13 an additional stipend not to exceed ten percent of the grant 

14 to be used for materials and transportation costs. A grant 
15 may be made to an individual artist for a project involving 

16 a group of artists. Only the individual artist submitting 

17 the application must qualify under paragraph d. 

18 b. An eligible organization under paragraph d may apply 

19 for a grant not to exceed three thousand dollars to match 

20 an equal amount to be used to hire, for up to one year, an 

21 artist-in-residence or arts administrator. Artists hired 

22 must meet the eligibility requirements of paragraph d. 

23 c. Applications for a grant may be submitted to the Iowa 

24 arts councilor to any job service office in the state. 

25 Applications shall be reviewed monthly by an advisory committee 

26 appointed under section 304A.6, subsection 4. The advisory 

27 committee shall submit recommendations to the council regarding 

28 possible recipients and the grant amount. 

29 d. An individual must be an Iowa resident and must have 

30 been unemployed or had a combined adjusted gross income for 

31 federal income tax purposes for the individual and the 

32 individual's spouse of less than ten thousand dollars during 

33 the twelve months prior to making application. An organization 

34 must be incorporated under chapter 504A. 

35 e. The Iowa arts council shall require all grantees to 
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1 slgn a contract and to report to the council within forty-

2 five days following completion of the project. Works produced~ 
3 by a person receiving an individual grant are the property 
4 of the state in care of the Iowa arts council. Works produced 
5 by a person hired by an organization receiving a grant are 

6 the property of the organization. 
7 5. Of the funds appropriated under this section from the 

8 general fund of the state, nine hundred thousand (900,000) 

9 dollars, or so much thereof as is necessary, is appropriated 

10 to the office for planning and programming to be used for 

11 community grants, to be used as follows: 
12 a. The jobs commission established in subsection 1 shall 
13 establish a program of grants to cities and community groups 
14 for the development of community programs that would provide 

15 local jobs for Iowa residents and at the same time promote 

16 a city's historical, ethnic, and cultural heritages through 

17 the development of festivals, music, drama, or cultural 

18 programs, or tourist attractions. 
19 b. A city or community group may submit applications to 

20 the jobs commission or to any job service office in the state. 

21 Applications shall be reviewed by the Iowa arts council, the 
22 state historical board, and the Iowa development commission, 

23 acting as an advisory committee to the jobs commission. The 
24 advisory committee shall submit recommendations to the jobs 
25 commission regarding possible recipients and grant amounts. 

26 The amount of a grant shall not exceed fifty percent of the 

27 cost of the community program and the application must demon-

28 strate that the city or community group will provide the re-

29 quired matching money. In lieu of providing the entire match 

30 in money, a city or community group may substitute in-kind 
31 services for up to fifty percent of the matching requirement. 

32 c. If a portion of the funds appropriated by this subsec-
33 tion is not committed to a city or community group by March 
34 1, 1984, the uncommitted funds may 

35 8.39 to local work relief projects 

-9-

be transferred under section 

funded under subsection 



~ 

-

e 

,-,­, 

1 

2 

3 

4 

1-

6. 

1 shall 

council 

S.F. 5'1<;' H.F. 

The policy-making commission established in subsection 

cooperate with the state job training coordinating 

established pursuant to the federal Job Training 

5 Partnership Act, Pub. L. No. 97-300, in the implementation 

6 of the Iowa jobs now program. State agencies shall cooperate 

7 with the federal action agency in the implementation of the 

8 volunteers in service to Iowa program and with the office 

9 for planning and programming in the implementation of the 

10 Iowa jobs now program, and shall provide necessary job training 

11 and technical assistance, for short periods of time, ln 

12 assisting in the implementation of the Iowa jobs now program. 

13 Chapter l7A does not apply to the office for planning and 

14 programming or to the cooperating state agencies in the 

15 implementation of the Iowa jobs now program. 
16 

17 

18 

19 

20 

21 

22 

23 

DIVISION II 
Sec. 3. There is appropriated from the general fund of 

the state to the energy policy council for the fiscal year 

beginning July 1, 1983 and ending June 30, 1984, the sum of 

five hundred thousand (500,000) dollars, and from federal 

oil overcharge funds apportioned to Iowa under pub. L. No. 

97-377, the sum of five hundred thousand (500,000) dollars, 

or so much thereof as is necessary to be used for grants to 

24 state agencies for energy management programs in buildings 

2S owned or occupied by state agencies. 

26 Sec. 4. The energy policy council shall allocate the funds 

27 appropriated in section 3 of this division to state agencies 

28 according to the following guidelines: 

29 I. Preference shall be given to projects for energy 

30 conservation improvements in buildings owned by the state 

31 or by another unit of government that are occupied by a state 
32 agency. 

33 2. The funds may also be used for grants for training 

34 maintenance personnel in energy management, the installation 

3S of utility meters to monitor energy use in buildings occupied 
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1 by state agencies, energy audits of buildings occupied by 

2 state agencies, and consultation with state agencies in the 
3 area of technical energy management. 
4 3. At least sixty percent of the funds appropriated in 
5 section 3 of this division shall be used for energy management 
6 programs in state owned buildings and buildings owned by 
7 another unit of government that are occupied by a state agency 
8 and which are located in a county with an unemployment rate 
9 that is above the statewide unemployment rate, as determined 

10 by statistics provided by the department of job service. 
11 DIVISION III 
12 Sec. 5. NEW SECTION. 220.70 PURPOSE. It is the purpose 
13 of this division to provide capital investment in the state 
14 to encourage the establishment or expansion of small business 
15 and industry, to provide additional jobS within the state, 
16 and to assist communities to diversify and stabilize the 
17 economies 

18 Sec. 6. NEW SECTION. 220.71 CERTIFIED DEVELOPMENT 
19 PROGRAM. The authority shall implement a program to assist 
20 small businesses in obtaining funds to establish and expand 

21 small businesses and create new jobs. The authority shall 
22 use the funds to cooperate with and implement the certified 
23 development program of the United States small business ad-
24 ministration. The funds provided by the authority shall be 
25 in the form of loans. The loans shall be made available in 
26 cooperation with local and statewide certified development 
27 companies and shall be available to small businesses qualified 
28 under guidelines of the United States small business 
29 administration. Section 220.62, subsection 2, applies to 
30 the administration of this section. 

31 For purposes of this division, "small business" means small 
32 business as defined in section 220.1, subsection 28 and 
33 "capital infusion loan" means a loan under this division by 
34 the authority to a small business. 

35 Sec. 7. NEW SECTION. 220.72 CAPITAL INFUSION LOANS. 
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1 Capital infusion loans authorized under this division shall 

2 be made from funds appropriated to the authority for that 

3 purpose. A capital infusion loan shall be made only in 

4 conjunction with a loan made through or in conjunction with 

5 a United States small business administration loan for a 

6 project. The capital infusion loan shall not constitute more 

7 than ten percent of the entire amounts loaned to the small 

8 business with respect to the project. The authority may fund 

9 other portions of the project with loans of the authority 

10 made pursuant to other sections of this chapter. Capital 

11 infusion loans shall be repaid under terms determined by the 

12 authority. However, the small business shall not be required 

13 to pay interest on that part of the loan received from funds 

14 appropriated to the authority for that purpose from the general 

15 fund of the state. 

16 Sec. 8. Sections 5 through 7 are enacted as a new division 
17 of chapter 220. 

18 Sec. 9. There is appropriated from the general fund of 

19 the state to the Iowa housing finance authority for the fiscal 

20 year beginning July 1, 1983 and ending June 30, 1984, the 

21 sum of five million (5,000,000) dollars, or so much thereof 

22 as is necessary, to implement this division. 

23 DIVISION IV 

24 Sec. 10. NEW SECTION. 28.35 PURPOSES. It is the purpose 

25 of the general assembly in enacting this division to accomplish 

26 the following goals: 

27 1. To provide that the small business division shall be 

28 the focal point within the Iowa development commission of 

29 activities which address the needs of small businesses In 
30 this state. 

31 2. To encourage the creation of nongovernmental, nonsubsi-

32 dized and permanent jobs in this state, and to increase real 

33 income levels in this state by promoting the stability of 

34 existing small businesses and the creation of new small 
35 businesses. 
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1 3. To provide a forum for the coordination of efforts 

2 to address the needs and opportunities of small business in 

3 this state. 

4 Sec. 11. NEW SECTION. 28.36 DEFINITIONS. As used 1n 

5 this division, unless the context otherwise requires: 

6 1. "Small business division" means the small business 

7 development division established within the Iowa develop-

8 ment commission. 
9 2. "Administrator" means the administrator of the small 

10 business division. 

11 3. "Small business" means a nonprofessional enterprise 

12 which is located in this state, and which is operated for 

13 profit and under a single management, and which has either 

14 fewer than twenty employees or an annual gross income of less 

15 than three million dollars. 

16 4. "Advisory council" means the small business advisory 

17 council. 

18 Sec. 12. NEW SECTION. 28.37 SMALL BUSINESS DIVISION. 

19 1. The commission shall establish and maintain a small 

20 business division. 

21 2. The director shall appoint an administrator who shall 

22 serve at the pleasure of the director. The administrator 

23 shall supervise the small business division, and shall attend 

24 meetings of the commission and the advisory council. 

25 3. The commission shall assign to the small business 

26 division personnel employed under section 28.4 as may be 

27 required to enable the administrator and the small business 

28 division to perform the functions of the small business 
29 division. 

30 4. The comm1SS10n may adopt rules pursuant to chapter 

31 17A for the administration of this division. 

32 5. The commission shall provide that at least twice each 

33 year a meeting of the commission authorized by section 28.6 

34 shall be devoted to consultation with the advisory council. 

35 Sec. 13. NEW SECTION.' 28.38 SMALL BUSINESS ADVISORY 
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1 COUNCIL. 

2 1. The governor shall appoint a small business advlsory 
3 council to consist of eleven members. The advisory council 

4 shall be nonpartisan. Not more than six of the members of 

5 the advisory council shall be affiliated with the same 

6 political party. The governor shall appoint one member of 

7 the advisory council to serve as its chairperson. Members 

8 of the advisory council shall be appointed to four-year terms, 

9 and the governor shall appoint successors and persons to fill 

10 vacancies. The terms of the members of the advisory council 

11 shall begin on July 1 in the year of appointment. The governor 

12 shall appoint five of the members initially appointed to the 

13 advisory council to initial terms of two years. 

14 2. More than half of the membership of the advisory council 

15 shall be persons who own and operate a small business or 

16 persons employed ln the management of a small business. 

17 3. The advisory council shall meet at least quarterly 

18 each year at the seat of government in facilities provided 

19 by the commission. In addition, the advisory council shall 

20 meet with the commission as provided in section 28.37, 

21 subsection 5. The commission shall provide a secretary for 

22 meetings of the advisory council. 

23 4. The members of the advisory council shall be paid a 

24 forty dollar per diem and shall be reimbursed for actual and 

25 necessary expenses incurred in performance of duties. All 

26 per diem and expense moneys shall be paid from funds 

27 appropriated for the use of the small business division. 

28 5. The advisory council shall advise and consult with 

29 the commission and the small business division with respect 
30 to matters which are of concern to small businesses. The 

31 advisory council may submit recommendations to the commission 

32 relating to actual or proposed activities of the small business 

33 division, and may submit recommendations for legislative or 
34 administrative actions. 

35 Sec. 14. NEW SECTION. 28.39 GENERAL DUTIES OF DIVISION. 
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1 The small business division shall adopt appropriate service 

2 programs to: 

3 1. Represent small business interests before Congress, 

4 the general assembly, and state and federal agencies. 

5 2. Receive and review complaints from individual small 

6 businesses that relate to rules or decisions of state agencies, 

7 and refer questions and complaints to a governmental agency 

8 when appropriate. 

9 3. Administer funding for the small business development 

10 centers, contracting with the center for industrial research 
11 and service for the administration of the program. 

12 4. Channel requests for technical and managerial assistance 

13 from small businesses to the small business development centers 

14 and the extension system, and other available resources. 

15 5. Provide information to small businesses seeking to 

16 establish or expand in Iowa through the regulatory information 

17 service created in section 28.17. 

18 6. Study the feasibility of reducing the total number 

19 of state licenses, permits, and certificates required to 

20 conduct small businesses. 

21 7. Disseminate public information with respect to the 

22 legislation, regulation, policies and practices of government 

23 which affect the creation and operation of small businesses 

24 In this state. 

25 8. Research, propose and promote methods of utilizing 

26 small businesses to develop economically depressed areas or 

27 to provide jobs for unemployed persons. 

28 9. Encourage and assist small businesses to obtain state 

29 contracts and subcontracts by cooperating with the directors 

30 of purchasing in the department of general services, the state 

31 board of regents, and the department of transportation in 
32 performing the following fUnctions: 

33 a. Compiling and maintaining a comprehensive source list 
34 of small businesses. 
35 b. Assuring that responsible small businesses are SOlicited~ 
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1 on each suitable purchase. 

2 

3 

4 

5 

6 

7 

8 

9 

c. Assisting small businesses 1n complying with the pro­

cedures for bidding and negotiating for contracts. 

d. Simplifying procurement specifications and terms In 

order to increase the opportunities for small business par­

ticipation. 

e. vllien economically feasible, dividing total purchases 

into tasks or quantities to permit maximum small business 

participation. 

10 

12 

13 

f. Preparing timely forecasts of repetitive contractirig 

11 requirements by dollar volume and types of contracts to en­

hance the participation of responsible small businesses 1n 

the public purchasing process. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

g. Developing a mechanism to measure and monitor the 

amount of participation by small businesses in state procure­

ment. 

Sec. 15. NEW SECTION. 28.40 ANNUAL REPORT. The small 

business division shall prepare and submit to the general 

assembly in January of each year a report of the activities 

of the small business division during the previous fiscal 

year. The report shall contain a statement of the expenditures 

of the small business division for the previous fiscal year 

and the recommendations of the advisory council, if any, for 

future action. 
Sec. 16. There is appropriated from the general fund of 

the state for the fiscal year beginning July 1, 1983 and 

27 ending June 30, 1984, the sum of five hundred thousand 

28 (500,000) dollars, or so much thereof as is necessary, to 

29 the small business division of the Iowa development commisslon 

30 for the purpose of funding the division's administrative costs 

31 and to provide the state's obligation in administering the 

32 small business development centers. 
33 DIVISION V 

34 Sec. 17. NEW SECTION. TITLE. Division V of this Act 

35 may be cited as the "Iowa Product Development Corporation 

-16-



S. F. ~~ H. F. 

1 Act". 

2 Sec. 18. NEW SECTION. DEFINITIONS. As used in this 

3 division unless the context otherwise requires: 

4 1. "Corporation" means the Iowa product development 

5 corporation. 

6 2." Financial aid" means the infusion of risk capital 

7 to persons for use in the development and exploitation of 

8 specific inventions and products. 

9 3. "Invention" means a new process or new technique without 

10 regard to whether a patent has or could be granted. 

11 4. "Product" means a product, device, technique, or process 

12 which is exploitable commercially. The term does not mean 

13 a product in a pure research stage of development but applies 

14 to a product, device, technique, or process which has advanced 

15 beyond the theoretic stage and is readily capable of being 

16 reduced to practice. 

17 5. "Venture" means a contractual arrangement between a 

18 person and the corporation from which the corporation obtains 

19 rights, from or in an invention, product, or the proceeds 

20 from the product or invention ln exchange for granting 

21 financial aid to the person. 

22 6. "Board" means the board of directors of the Iowa product 

23 development corporation. 

24 7. "President" means the president of the Iowa product 

25 development corporation. 

26 Sec. 19. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION. 

27 1. There is created a corporate body called the "Iowa 

28 product development corporation". The corporation is a quasi-

29 public instrumentality and the exercise of the powers granted 

30 to the corporation in this division is an essential 

31 governmental function. 

32 2. The corporation shall be governed by a board of seven 

33 directors who shall serve a term of four years. Each term 

34 shall coincide with the term of the governor. The term of 

35 the initial appointees shall terminate upon the expiration 
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1 of the term of the current governor. Each director shall 

2 be appointed by the governor, subject to confirmation by tne 

3 senate. A director lS eligible for reappointment. A vaca~cy 

4 on the board of directors shall be filled in the same manne,' 

5 as an original appointment. 

6 3. The board of directors shall annually elect one menilier 

7 as chairperson and one member as secretary. The board may 

8 elect other officers of the corporation as necessary. Members 

9 shall not receive compensation but shall be reimbursed for 

10 necessary expenses incurred in the performance of dut.ies. 

11 4. Each director of the corporation shall take an oath 

12 of office and the record of each oath shall be filed 1n the 

13 office of the secretary of state. 

14 5. The corporation shall receive information and cooperate 

15 with other agencies of the state and the political subdivisions 

16 of the state. 

17 6. The corporation shall be a part of the Iowa development 

18 comm1ssion for administrative purposes only. 

19 Sec. 20. NEW SECTION. PERPETUAL SUCCESSION. The 

20 corporation has perpetual succession. The succession shall 

21 continue until the existence of the corporation is terminated 

22 by law. The termination of the corporation shall not affect 

23 an outstanding contractual obligation of the corporation to 

24 assist a person. In the event of the termination of the 

25 corporation, the contractual obligation to assist the person 

26 succeeds to the state and the rights and properties of the 

27 corporation shall pass to the state. However, debts or other 

28 financial obligations of the corporation do not succeed to 

29 the state upon termination of the corporation. 

30 Sec. 21. NEW SECTION. BOARD OF DIRECTORS. The powers 

31 of the corporation are vested in and shall be exercised by 

32 the board of directors. Four members of the board constitute 

33 a quorum and an affirmative vote of the majority of the members 

34 present at a meeting is necessary before an action may be 

35 taken by the board. An action taken by the board shall be 
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1 authorized by resolution at a regular or special meeting and 

2 takes effect immediately unless the resolution specifies 

3 otherwise. Notice of a meeting shall be given orally or In 

4 writing not less than forty-eight hours prior to the meeting. 
5 Sec. 22. NEW SECTION. PRESIDENT. The board of directors 

6 shall appoint a president of the corporation who shall serve 

7 at the pleasure of the board and shall receive the compensation 

8 determined by the board. The president shall not be a member 

9 of the board. The president shall be the chief administrative 

10 and operational officer of the corporation and shall direct 

11 and supervise the administrative affairs and the general 

12 management of the corporation. The president may employ other 

13 employees as designated by the board. The president shall 

14 provide copies of all minutes, documents, and other records 

15 of the corporation and shall provide a certificate which 

16 attests to truthfulness of the copies, if requested. Persons 

17 dealing with the corporation may rely upon the certificates. 

18 The president shall keep a record of all proceedings, 

19 documents, and papers filed with the corporation. 

20 Sec. 23. NEW SECTION. CORPORATE PURPOSE--POWERS. The 

21 purpose of the corporation is to stimulate and encourage the 

22 development of new products within Iowa by the infusion of 

23 financial aid for invention and innovation in situations in 

24 which financial aid would not otherwise be reasonably available 

25 from commercial sources. For this purpose the corporation 

26 has the following powers: 

27 1. To have perpetual succession as a corporate body and 

28 to adopt bylaws, policies, and procedures for the regulation 

29 of its affairs and conduct of its business. 

30 2. To enter into venture agreements with persons doing 

31 business in Iowa upon conditions and terms which are consistent 

32 with the purposes of this division for the advancement of 

33 financial aid to the persons. The financial aid advanced 

34 shall be for the development of specific products, procedures, 

35 and techniques which are to be developed and produced in this 
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1 state. The corporation shall condltion the agreements upon 

2 contractual assurances that the benefits of increasing or . 

3 maintaining employment and tax revenues shall remain in Iowa. 

4 3. 

5 source 

To receive and accept aid or contributions from a 

of money, property, labor, or other things of value 

6 to be used to carry out the purposes of this division includlng 

7 gifts or grants from a department or agency of the United 

8 states or any state. 

9 4. With approval of the director of the department of 

10 general services to acquire, lease, purchase, manage, hold, 

11 and dispose of real and personal property and to lease, convey, 

12 

13 

14 

15 

16 

or enter 

that all 

by law. 

5. To 

division. 

into contracts with respect to such property provided 

acquisitions of real property shall be as required 

issue notes and bonds as provided under this 

17 6. To hold patents, copyrights, trademarks, or other 

18 evidences of protection or exclusivity issued under the laws 

19 of this state or the United States to any products. 

20 7. To employ assistants, agents, and other employees who 

21 shall be state employees and to engage consultants, attorneys, 

22 and appraisers as necessary or desirable to carry out the 

23 purposes of the corporation. 

24 8. To make and enter into contracts and agreements 

25 necessary or incidental to its performance of the duties and 

26 the powers granted to the corporation. 

27 9. To sue and be sued, plead, and adopt a seal. 

28 10. with the approval of the treasurer of state, to invest 

29 funds which are not needed for immediate use or disbursement, 

30 including funds held in reserve, in obligations issued or 

31 guaranteed by the state or the United States. 

32 11. To procure insurance against a loss in connection 

33 with its property and other assets. 

34 12. To the extent permitted under a corporation contract 

35 with other persons, to consent to a termination, modification, 
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1 forgiveness, or other change in the terms of a contractual 

2 right, payment, royalty, contract, or agreement. ~ 
3 13. To take necessary action to render bonds issued under 

4 this division more marketable. 
5 Sec. 24. NEW SECTION. APPLICATIONS FOR FINANCIAL AID. 

6 1. Applications for financial aid shall be forwarded, 

7 together with an application fee prescribed by the corporation, 

8 to the president of the corporation. The president, after 

9 preparing the necessary records for the corporation, shall 

10 forward each application to the staff of the corporation, 

11 for an investigation and report concerning the advisability 

12 of approving the financial aid for the company and concerning 

13 any other factors found relevant by the corporation. The 

14 investigation and report shall include but are not limited 

15 to the following: 

16 a. The history of the applicant, its wage standards, job 

17 opportunities, and stability of employment. 

18 b. The extent of the applicant's dependence on agriculture.~ 

19 c. The applicant's past, present, and future financial ..., 

20 condition and structure. 

21 d. The applicant's pro-forma income statements. 

22 e. The present and future market prospects for the product. 

23 f. The feasibility of the proposed project or invention 

24 to be given financial aid and the integrity of management. 

25 g. The state of the project's development. 

26 2. After receipt and consideration of the report and any 

27 other action the corporation finds necessary, the corporation 

28 shall approve or deny the application. The president shall 

29 promptly notify an applicant by certified mail of the 

30 disposition of its application. The corporation shall give 

31 priority to those applicants whose business is agriculture 

32 related or whose business is located in an area which the 

33 corporation determines has been severely adversely affected 

34 by depressed agricultural prices and whose proposed product 

35 or invention lS to be used to convert all or a portion of 
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1 the business to nonagriculture-related industrial or commerclnl 

2 actlvity or to create a new nonagriculture-related industrlnl 

3 or commercial business. 

4 Sec. 25. NEW SECTION. IOWA PRODUCT DEVELOPMENT CORPORA7IO~ 

5 FUND. There is created an "Iowa product development 

6 corporation fund". All funds of the corporation including 

7 the proceeds from the issuance of notes or sale of bonds under 

8 this division, any funds appropriated from the general fund 

9 to the corporation, and other income derived from the exercise 

10 of authority granted to the corporation under this division 

11 shall be paid to the treasurer of state as an agent of the 

12 corporation and the treasurer shall deposit the amounts in 

13 the Iowa product development corporation fund. The money 

14 in the Iowa product development corporation fund shall be 

15 paid out by warrants signed by the treasurer of state on 

16 requisition of the president of the corporation. The money 

17 in the Iowa product development corporation fund shall be 

18 used for repayment of notes and bonds issued under this 

19 divislon, the extension of financial aid granted by the 

20 corporation under this division, and the amount remaining 

21 may be used for the payment of the administrative and overhead 

22 costs of the corporation to the extent required. 

23 Sec. 26. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION 

24 NOTES. The corporation may issue Iowa product development 

25 corporation fund notes, the principal and interest of which 

26 shall be payable solely from the Iowa product development 

27 corporation fund established by this division. The fund notes 

28 of each issue shall be dated, shall mature at times not 

29 exceeding ten years from their dates of issue, and may be 

30 made redeemable before maturity, at the option of the 

31 corporation, at prices and under terms and conditions as 

32 determined by the corporation. The corporation shall determine 

33 the form and manner of execution of the fund notes, including 

34 any interest coupons to be attached, and shall fix the 

35 denominations and the places of payment of principal and 
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1 interest, which may be any financial institution within or 

2 without the state or any agent, including the lender. If 

3 an officer whose signature or a facsimile of whose signature 

4 appears on fund notes or coupons ceases to be that officer 

5 before the delivery of the notes or coupons, the signature 

6 or facsimile is valid and sufficient for all purposes the 

7 same as if the officer had remained in office until delivery. 

8 The fund notes may be issued in coupon or in registered form, 

9 or both, as the corporation determines, and provision may 

10 be made for the registration of coupon fund notes as to 

11 principal alone and also as to both principal and interest, 

12 and for the conversion into coupon fund notes of any fund 

13 notes registered as to both principal and interest, and for 

14 the interchange of registered and coupon fund notes. Fund 

15 notes shall bear interest at rates as determined by the 

16 corporation and may be sold in a manner, either at public 

17 or private sale, and for a price as the corporation determines 

18 to be best to effectuate the purposes of the housing assistance 

19 fund. The proceeds of fund notes shall be used solely for ~ 
20 the purposes for which issued and shall be disbursed in a 

21 manner and under restrictions as provided in this division 

22 and in the resolution of the corporation providing for their 

23 ~ssuance. The corporation may provide for the replacement 

24 of fund notes which become mutilated or are destroyed or lost. 

25 Sec. 27. NEW SECTION. BONDS AND NOTES. 

26 1. The corporation may ~ssue its negotiable bonds and 

27 notes in principal amounts as, in the opinion of the 

28 corporation, are necessary to provide sufficient funds for 

29 achievement of its corporate purposes, the payment of interest 
30 on its bonds and notes, the establishment of reserves to 

31 secure its bonds and notes, and all other expenditures of 

32 the corporation incident to and necessary or convenient to 

33 carry out its purposes and powers. However, the corporation 

34 shall not have a total principal amount of bonds and notes 

35 outstanding at any time in excess of one million dollars, 
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1 or the value of the aggregate assets of the corporation, as 

2 certified by an independent certified public accountant. 

3 The bonds and notes shall be deemed to be investment securities 

4 and negotiable instruments within the meaning of and for al~ 

5 purposes of the uniform commercial code. 

6 2. Bonds and notes issued by the corporation are payable 

7 solely and only out of the moneys, assets, or revenues of 

8 the corporation, and as provided in the agreement with 

9 bondholders or noteholders pledging any particular moneys, 

10 assets or revenues. Bonds or notes are not an obligation 

11 of this state or any political subdivision of this state other 

12 than the corporation within the meaning of any constitutional 

13 or statutory debt limitations, but are special obligations 
14 of the corporation payable solely and only from the sources 

15 provided in this chapter, and the corporation shall not pledge 

16 the credit or taxing power of this state or any political 

17 subdivision of this state other than the corporation, or make 

18 its debts payable out of any moneys except those of the 

19 corporation. 

20 3. Bonds and notes must be authorized by a resolution 

21 of the corporation. However, a resolution authorizing the 

22 issuance of bonds or notes may delegate to an officer of the 

23 corporation the power to negotiate and fix the details of 

24 an issue of bonds or notes by an appropriate certificate of 

25 the authorized officer. 

26 4. Bonds shall: 

27 a. State the date and series of the issue, be consecutively 

28 numbered, and state on their face that they are payable both 

29 as to principal and interest solely out of the assets of the 

30 corporation and do not constitute an indebtedness of this 

31 state or any political subdivision of this state other than 
32 the corporation within the mean~ng of any constitutional or 
33 statutory debt limit. 

34 b. Be either registered, registered as to principal only, 

35 or ~n coupon form, issued in denominations as the corporation 
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1 prescribes, fully negotiable instruments under the laws of 
2 this state, signed on behalf of the corporation with the 

3 manual or facsimile signature of the chairperson or president, 

4 attested by the manual or facsimile signature of the secretary, 

5 have impressed or imprinted thereon the seal of the corporation 

6 or a facsimile of it, and the coupons attached shall be signed 

7 with the facsimile signature of the chairperson or president, 

S be payable as to interest at rates and at times as the 

9 corporation determines, be payable as to principal at times 

10 over a period not to exceed fifty years from the date of 

11 issuance, at places, and with reserved rights of prior 

12 redemption, as the corporation prescribes, be sold at prices, 

13 at public or private sale, and in a manner as the corporation 

14 prescribes, and the corporation may pay the expenses, premiums, 

15 and commissions which it deems necessary or advantageous in 

16 connection with the issuance and sale, and be issued under 

17 and subject to the terms, conditions, and covenants providing 

18 for the payment of the principal, redemption premiums, if 

19 any, interest, and other terms, conditions, covenants, and 

20 protective provisions safeguarding payment, not inconsistent 

21 with this division, as are found to be necessary by the 

22 corporation for the most advantageous sale, which may include, 

23 but are not limited to, covenants with the holders of the 
24 bonds as to: 

25 (1) Pledging or creating a lien, to the extent provided 

26 by the resolution, on moneys or property of the corporation 

27 or moneys held in trust or otherwise by others to secure the 
28 payment of the bonds. 

29 (2) Providing for the custody, collection, securing, 

30 investment, and payment of any moneys of or due to the 
31 corporation. 

32 (3) Limitations on the purpose to which the proceeds of 

33 sale of an issue of bonds then or thereafter to be issued 
34 may be applied. 

35 (4) Limitations on the lssuance of additional bonds and 
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1 on the refunding of outstanding or other bonds. 

2 (5) The procedure by which the terms of a contract wi t.;. 

3 the holders of bonds may be amended or abrogated, the amount 

4 of bonds the holders of which must consent to an amendment 

5 or abrogation, and the manner in which consent may be given. 

6 (6) Vesting in a trustee properties, rights, powers, and 
7 duties in trust as the corporation determines, which may 

8 include the rights, powers, and duties of the trustee appointed 

9 for the holders of any issue of bonds pursuant to this 

10 division, in which event the provisions of that section 

11 authorizing appointment of a trustee by the holders of bonds 

12 do not -apply, or limiting or abrogating the right of the 

13 holders of bonds to appoint a trustee under that section, 

14 or limiting the rights, duties, and powers of the trustee. 

15 (7) Defining the acts or omissions which constitute a 

16 default in the Obligations and duties of the corporation and 

17 providing for the rights and remedies of the holders of bonds 

18 ~n the event of a default. However, rights and remedies shall 

19 be consistent with the laws of this state and this division. 

20 (8) Any other matters which affect the security and 

21 protection of the bonds and the rights of the holders. 

22 5. The corporation may issue its bonds for the purpose 

23 of refunding any bonds or notes of the corporation then 

24 outstanding, including the payment of any redemption premiums 

25 on the bonds or notes and any interest accrued or to accrue 

26 to the date of redemption of the outstanding bonds or notes. 

27 Until the proceeds of bonds issued for the purpose of refunding 

28 outstanding bonds or notes are applied to the purchase or 

29 retirement of outstanding bonds or notes or the redemption 

30 of outstanding bonds or notes, the proceeds may be placed 

31 in escrow and be invested and reinvested in accordance with 

32 this division. The interest, income, and profits earned or 

33 realized on an investment may also be applied to the payment 

34 of the outstanding bonds or notes to be refunded by purchase, 

35 retirement, or redemption. After the terms of the escrow 
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1 have been fully satisfied and carried out, any balance of 

2 proceeds and interest earned or realized on the investments 

3 may be returned to the corporation for use by it in any lawful 

4 manner. Refunding bonds shall be issued and secured and 

5 subject to this division in the same manner and to the same 

6 extent as other bonds issued pursuant to this division. 

7 6. The corporation may issue negotiable bond anticipation 

8 notes and may renew them from time to time but the maximum 

9 maturity of the notes, including renewals, shall not exceed 

10 ten years from the date of issue of the original notes. Notes 

11 are payable from any available moneys of the corporation not 

12 otherwise pledged, or from the proceeds of the sale of bonds 

13 of the corporation ln anticipation of which the notes were 

14 issued. Notes may be issued for any corporate purpose of 

15 the corporation. Notes shall be issued in the same manner 

16 as bonds, and notes and the resolution authorizing them may 

17 contain any provisions, conditions, or limitations, not 

18 inconsistent with this subsection, which the bonds or a bond 

19 resolution of the corporation may contain. Notes may be sold 

20 at public or private sale. In case of default on its notes 

21 or violation of any obligations of the corporation to the 

22 noteholders, the noteholders have all the remedies provided 

23 in this division for bondholders. Notes are as fully 

24 negotiable as bonds of the corporation. 
25 7. A copy of each pledge agreement by or to the 

26 corporation, including without limitation each bond resolution, 

27 indenture of trust, or similar agreement, or any revisions 

28 or supplements to it shall be filed with the secretary of 

29 state and no further filing or other action under sections 

30 554.9101 to 554.9507, article 9 of the uniform commercial 

31 code, or any other law of the state is required to perfect 
32 the security interest in the collateral or any additions to 

33 it or substitutions for it, and the lien and trust created 

34 are binding from and after the time made against all parties 

35 having claims of any kind in tort, contract, or otherwise 
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1 against the pledgor. 

2 8. Neither the officers of the corporation nor any pers0n 

3 executing its bonds, notes, or other obligations is liable 

4 personally on the bonds, notes, or other obligations or sub]p.r.t 

5 to any personal liability or accountability by reason of the 

6 issuance of the corporation's bonds or notes. 

7 Sec. 28. NEW SECTION. REPORTING AND FUND SOLVENCY. The 

8 chairperson of the corporation on or before July 30 of each 

9 fiscal year shall make and deliver a report to the governor 

10 and the legislative fiscal committee. The report shall include 

11 all transactions conducted by the corporation in the preceding 

12 fiscal year. The report shall also include a balance sheet 

13 outlining the financial solvency of the Iowa product 

14 development corporation fund, a certified copy of any audits 

15 of the corporation conducted in the preceding fiscal year, 

16 and other information requested by the governor or the 

17 legislative fiscal committee. 

18 Sec. 29. NEW SECTION. AUDITS. The auditor of state shall 

19 audit the books and accounts of the corporation at least sem~-

20 annually. One audit shall be conducted for the preceding 

21 fiscal year on or after July 1 of each fiscal year. The 

22 results of the yearly audit shall be certified and turned 

23 over to the governor no later than July 30 of each fiscal 

24 year. 

25 Sec. 30. NEW SECTION. REMEDIES OF BONDHOLDERS AND 

26 NOTEHOLDERS. 
27 1. If the corporation defaults in the payment of principal 

28 or interest on an issue of bonds or notes after they become 

29 due, whether at maturity or upon call for redemption, and 

30 the defaUlt continues for a period of thirty days, or if the 

31 corporation fails or refuses to comply with this division, 

32 or defaults in an agreement made with the holders of an issue 

33 of bonds or notes, the holders of twenty-five percent in 

34 aggregate principal amount of bonds or notes of the lssue 

35 then outstanding, by instrument filed in the office of the 
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1 clerk of the county in which the principal office of the 

2 corporation is located, and proved or acknowledged in the 

3 same manner as a deed to be recorded, may appoint a trustee 

4 to represent the holders of the bonds or notes for the purposes 

5 of this section. 
6 2. The corporation or a trustee appointed under the 

7 indenture under which the bonds are issued may, and upon 

8 written request of the holders of twenty-five percent in 

9 aggregate principal amount of the issue of bonds or notes 

10 then outstanding shall: 

11 a. Enforce all rights of the bondholders or noteholders, 

12 including the right to require the corporation to carry out 

13 its agreements with the holders and to perform its duties 

14 under this division. 

15 b. Bring suit upon the bonds or notes. 

16 c. By action require the corporation to account as if 

17 it were the trustee of an express trust for the holders. 

18 d. 

19 or in 

By action enjoin any acts 

violation of the rights of 

or things which are unlawful 

the holders. 

20 e. Declare all the bonds or notes due and payable and 

21 if all defaults are made good then with the consent of the , 
22 holders of twenty-five percent of the aggregate principal 

23 amount of the issue of bonds or notes then outstanding, annul 

24 the declaration and its consequences. 

25 The bondholders or noteholders, to the extent provided 

26 in the resolution by which the bonds or notes were issued 

27 or in their agreement with the corporation, may enforce any 

28 of the remedies in paragraphs a to e or the remedies provided 

29 in those agreements for and on their own behalf. 

30 3. The trustee has all powers necessary or appropriate 

31 for the exercise of functions specifically set forth or 

32 incident to the general representation of bondholders or 

33 noteholders in the enforcement and protection of their rights. 

34 4. Before declaring the principal of bonds or notes due 
35 and payable, the trustee shall first give thirty days' notice 
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in writing to the governor, the corporation, and the attorney 

general of the state. 

5. The district court has jurisdiction of an action by 

the trustee on behalf of bondholders or noteholders. The 

venue of the action is in the county in which the principal 

office of the corporation is located. 

Sec. 31. There is appropriated from the general fund of 

the state to the Iowa product development corporation for 

the fiscal year beginning July 1, 1983 and ending June 30, 

1984, the sum of one million (1,000,000) dollars to fund this 

11 division. 

12 DIVISION VI 

13 Sec. 32. There is appropriated from the general fund of 

14 the state for the fiscal year beginning July 1, 1983, and 

15 ending June 30, 1984, to the Iowa housing finance authority 

16 the amount of three million (3,000,000) dollars to be used 

17 to fund the program to reduce interest costs to be paid on 

18 loans established in section 220.81 of Senate File 223 as 

19 enacted by the 1983 Session of the Iowa general assembly. 

20 DIVISION VII 
21 Sec. 33. NEW SECTION. 28.35 ESTABLISHMENT OF IOWA HIGH 

22 TECHNOLOGY COUNCIL. The Iowa high technology council, 

23 hereafter referred to as the "council" is created. The council 

24 shall be administratively integrated into the Iowa development 

25 commission for staff support and assistance. 

26 The council shall be composed of no more than seventeen 

27 members all of whom shall be appointed by the governor, subJect 

28 to confirmation by the senate. The governor shall designate 

29 one member as chairperson. The members shall serve for a 

30 term of four years until their successors are appointed and 

31 qualified. Vacancies on the council shall be filled for the 

32 unexpired term in the same manner as original appointments. 

33 The council members shall not receive per diem nor 

34 reimbursement for expenses. 

35 The council shall meet once each quarter and shall hold 
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1 special meetings on call of the chairperson. Five members 

2 shall constitute a quorum. The council shall adopt rules 

3 pursuant to chapter 17A to govern its procedures. 

4 Sec. 34. NEW SECTION. 28.36 POWERS AND DUTIES. The 

5 council shall: 

6 1. Promote, encourage, and support education and research 

7 development programs in the fields of advanced technology. 

8 2. Seek to improve the quality and quantity of the research 

9 capabilities of the institutions of higher education, provide 

10 incentives to attract and retain superior faculty members 

11 at the institutions of higher education, and enhance the 

12 economic health of the state through encouraging investment 

13 by both governmental and private sources in educational 

14 programs which promote advanced technology and research and 

15 development. 

16 3. Establish priorities to encourage development in 

17 agriculture and industrial technology most closely related 

18 to the state's current economy and review the priorities to 

19 facilitate possible future changes in the economy. 

20 4. Consider and award grants on a project basis to an 

21 educational institution or commercial entity in which an 

22 educational institution has an ownership interest, for any 

23 of the following: 

24 a. Further research 

25 determine potential for 

on an idea, process, or product to 

commercially feasible application. 

26 b. Product development and testing. 

27 c. Market analysis. 

28 d. Public investment in commercial development in 

29 conjunction with priVate investment. 

30 5. Promote the planning, coordination, and evaluation 

31 of Iowa's efforts to develop high technology capabilities 
32 and employment. 

33 6. Provide leadership in the establishment of research 

34 and development centers for high technology. 

35 7. Encourage the private development of properties for 
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1 the development of high technology compan~es. 

2 8. Coordinate and stimulate promotional efforts to attract 

3 and expand high technology enterprises with the Iowa 
4 development commission. 

S 9. Ensure the proper development of an effective mechanism 

6 to transfer information on technology and research to Iowa'S 
7 existing industry. 

8 10. Promote legislation that will stimulate the development 

9 and growth of high technology in Iowa. 

10 11. Aid in identifying the research needs of industry, 

11 universities, and government. 

12 12. Encourage the funding of technology and research from 
13 business and government sources. 

14 13. Work to increase the public awareness of technology 

15 and the attractiveness of Iowa as a location for industry. 

16 14. Work to form a broad-based, long-term commitment to 

17 build up Iowa's research base through promotion, human resource 

development, and capital investment. 18 

19 

20 

21 

22 

23 

24 

25 

26 

15. Receive and disburse funds available from public or 

private sources to be used to further the overall development 

of high technology in Iowa. 

Sec. 35. NEW SECTION. 28.37 GRANTS, GIFTS, AND BEQUESTS. 

The council may receive and expend grants, gifts, and bequests, 

including but not limited to appropriations, federal funding, 

and other funding available for the purposes pursuant to 

section 28.36. 

27 Sec. 36. NEW SECTION. 28.38 CONTRIBUTIONS FROM PRIVATE 

28 INDUSTRY. 

29 1. The council may accept contributions of advanced 

30 technology equipment, grants, gifts, and bequests from advanced 

31 technology companies. A company may designate the institution 

32 of higher education the contribution ~s awarded to or may 

33 provide a nondesignated contribution. 

34 2. Equipment, grants, gifts, or bequests which are not 

35 designated pursuant to subsection 1 shall be utilized for 
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1 agricultural research or advanced technology industry-generated 

2 research conducted in equipped laboratories at the institutions 

3 of higher education and for maintaining state of the art 

4 laboratory equipment at the institutions. 

5 Sec. 37. NEW SECTION. 28.39 OPERATIONS OF COUNCIL. 

6 A public investment in commercial development by the council 

7 may be made only in Iowa and in conjunction with private 

8 investment and shall be reflected in a public ownership 

9 interest in the commercial entity which is established. The 

10 public ownership interest shall be negotiated with the other 

11 investing parties, including but not limited to, educational 

12 institutions, inventors, and private investors. A provision 

13 relating to the terms of ownership and the circumstances of 

14 disposal of the public ownership interest shall be made at 

15 the time of investment. 

16 Upon the disposition of a public investment, one half of 

17 the proceeds beyond the original investment shall be available 

18 for research support at the educational institutions making 

19 application for support under this chapter. The remainder 

20 of the proceeds attributable to an educational institution 

21 ownership interest shall be available for support and 

22 investment pursuant to this chapter. 

23 All support and investment authorized by this chapter shall 

24 be made consistent with the rules and policies concerning 

25 property rights, patents, copyrights, and intellectual property 

26 of the educational institutions involved in each project. 

27 Sec. 38. NEW SECTION. 28.40 COUNCIL AND COMMISSION 

28 FUNDING. There is appropriated from the general fund of the 

29 state to the Iowa high technology council for the fiscal year 

30 beginning July 1, 1983 and ending June 30, 1984 the sum of 

31 two million (2,000,000) dollars to fund the projects. In 

32 addition, there is appropriated from the general fund of the 

33 state an amount for operations of the council but not to 

34 exceed one hundred thousand (100,000) dollars for the fiscal 

35 year beginning July 1, 1983 and ending June 30, 1984. From 
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the funds appropriated for operations, fifty thousand (50,000) 

dollars shall be used for developing or to contract for 

developing a mechanism for transferring jobs, related to 

research findings, and innovations from the research 

institutions to industry. 

The appropriations from the state general fund in this 

section shall be in addition to and separate from the 

appropriations from the state general fund which may be made 

to an institution of higher education in the state. 

10 Notwithstanding section 8.33, unencumbered or unobligated 

11 funds appropriated by this section for the fiscal year 

12 beginning July 1, 1983 and ending June 30, 1984 shall not 

13 revert to the general fund of the state. 

14 Sec. 39. Five of the appointed council members appointed 

15 pursuant to section 28.35 shall initially serve a two-year 

16 term, six of the council members shall initially serve a 

17 three-year term, and six council members shall initially serve 

18 a four-year term . 

19 DIVISION VIII 

20 Sec. 40. NEW SECTION. SHORT TITLE. Division VIII of 

21 this Act may be cited as the "Iowa community development loan 

22 program". 

23 Sec. 41. NEW SECTION. INTENT. The purpose of this 

24 division is to assist Iowa communities in the construction 

25 and improvement of public works and facilities which support 

26 and enhance local economic development by the creation of 

27 the Iowa community development loan program. 

28 Sec. 42. NEW SECTION. ESTABLISHMENT OF PROGRAM. 

29 1. The Iowa community development loan program is es-

30 tablished to aid communities in improving and developing 

31 adequate public works and facilities needed to support local 

32 economic development projects by providing a revolving loan 

33 fund. 

34 2. The program is administered by the office for planning 

3S and programming. 
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1 3. The program provides loans to cities for projects which 

2 address the following objectives: 

3 a. The construction and improvement of public works and 
4 facilities needed for economic development. 
5 b. The creation or retention of jobs especially in cities 
6 or cities located in counties with an unemployment rate higher 
7 than the statewide average. 

8 c. The promotion of the expansion of existing business 
9 and industry. 

10 d. The leveraging of local resources. 

11 e. The creation of job opportunities for women and 
12 minorities. 

13 4. The program shall provide that the moneys appropriated 
14 to the revolving loan fund shall be available as follows: 
15 a. Twenty-five percent of the moneys shall be designated 

16 for cities with a population of less than five thousand. 

17 b. Fifty percent of the moneys shall be designated for 

18 cities with a population of five thousand or more. 

19 c. Twenty-five percent of the moneys shall be designated 
20 for any city. 

21 d. Loans repaid which were from moneys designated for 
22 cities as provided in paragraph a or b shall be redesignated 
23 for those cities. 

24 S. Job service of Iowa is required to supply information 
2S regarding unemployment rates to any city or county requesting 
26 it. 

27 Sec. 43. NEW SECTION. QUALIFICATIONS FOR LOAN PROGRAM. 
28 l. 

29 loans 
Any Iowa city is eligible to apply for and receive 

through the program. However, preference shall be given 
30 to cities or cities located in counties with unemployment 
31 rates higher than the statewide average. 

32 2. Loans provided through the program shall be used to 

33 pay the cost of public works and facilities. "Public works 
34 and facilities" means "essential corporate purpose" and 

35 "general corporate purpose" as defined in section 384.24, 
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1 subsections 3 and 4. "Cost" means all the costs of the 

2 project, including the cost of acquisition, construction, 

3 reconstruction and improvement, and all the items listed in 

4 section 384.24, subsection 5. 

5 3. Funds provided through the loan program shall be matched 

6 with local cash resources equal to not less than fifty percent 
7 of the amount loaned. All matching local cash resources shall 

8 be specifically committed to the accomplishment of the project 

9 for which the loan ~s made. 

10 4. Loans shall be provided through the program only ~n 

11 those situations where sufficient assistance from other sources 

12 is unavailable. 

13 Sec. 44. NEW SECTION. APPROVAL OF LOANS. 

14 1. Loans provided through the program are interest free. 
15 2. 

16 ~s two 

17 3. 

The maximum amount of a loan made through the program 

hundred fifty thousand dollars. 

Initial loans provided through the program shall be 
18 awarded, subject to the amounts designated as provided in 

19 section 42, subsection 4 of this division, on a competitive 

20 basis to those community projects which meet the minimum 

21 qualifications of this division and which best meet the 

22 objectives of section 42, subsection 3 of this division. 

23 Consideration shall be given to the payback methods proposed 

24 by each city, with preference shown to projects which offer 

25 shorter loan maturities and greater security of repayment 
26 to the state. 

27 4. Prior to the receipt of the loan funds, each loan 

28 recipient shall pay to the state a loan origination fee in 

29 an amount equal to six-tenths of one percent of the loan 

30 amount. The fees shall be paid from private or local funds 

31 and shall be placed into a special account used to defray 

32 the state's expense in operating the loan program. Funds 

33 in this special account shall not revert to the state's general 
34 fund. 

35 5. Loan proceeds shall not be disbursed to a city until 
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1 a loan agreement has been executed between the state office 

2 for planning and programming and that city. 

3 Sec. 45. NEW SECTION. LOAN REPAYMENTS. 

4 1. A city shall repay funds borrowed ln accordance with 

5 a loan agreement to be executed prior to the disbursement 

6 of a loan by the state. 

7 2. In accordance with this division, additional loans 

8 shall be periodically awarded by the office for planning and 

9 programming. The additional loans shall be provided from 

10 funds not previously awarded and from repayments received 

11 from prior recipients of loans. 

12 3. Loan repayments shall be returned to the program and 

13 shall not revert to the state's general fund. 

14 Sec. 46. NEW SECTION. RULES. The office for planning 

15 and programming shall adopt rules pursuant to chapter 17A 

16 to implement this division. 

17 Sec. 47. NEW SECTION. ANNUAL REPORT. The office for 

18 planning and programming shall submit to the governor, once 

19 each year, a report setting forth details of the operation 

20 of the program and shall make that report available to members 

21 of the general assembly upon their request. 

22 Sec. 48. There is appropriated from the general fund of 

23 the state on July 1, 1983 to the office for planning and 

24 programming five million (5,000,000) dollars to establish 

25 the revolving loan fund provided in this division. This 

26 appropriation is in addition to any other moneys appropriated 

27 to the office for planning and programming. Notwithstanding 

28 section 8.33, no part of this fund shall revert at or after 

29 the close of a fiscal period, but shall remain in the fund 

30 and appropriated for the purposes of this division. 

31 Sec. 49. NEW SECTION. LOANS NOT DEPENDENT ON BONDS. 

32 Notwithstanding any law to the contrary cities shall not be 

33 required to issue bonds to secure loans received by the city 

34 through the Iowa community development loan program. 

35 Sec. 50. Section 384.4, Subsection 2, Code 1983, is amended 
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1 to read as follows: 

2 2. Interest as it becomes due and the amount necessary 

3 to pay, or to create a sinking fund to pay, the principal 

4 at maturity of all general obligation bonds issued by the 

5 city or to pay, or to create a sinking fund to pay, amounts 

6 as due on loans received through the Iowa community development 

7 loan program. 

8 DIVISION IX 

9 Sec. 51. Chapter 467A, Code 1983, ~s amended by adding 

10 the following new section: 

11 NEW SECTION. CONSERVATION PRACTICES REVOLVING LOAN FUND. 
12 1. The state soil conservation committee may establish 

13 a conservation practice revolving loan fund composed of any 

14 money appropriated by the general assembly for that purpose, 

15 and of any other moneys available to and obtained or accepted 

16 by the committee from the federal government or private sources 

17 for placement in that fund. Except as otherwise provided 

18 by SUbsection 3, the assets of the conservation practices 

19 revolving loan fund shall be used only to make loans directly 

20 to owners of land in this state with a net worth not to exceed 

21 two hundred fifty thousand dollars for the purpose of 

22 establishing on that land any new permanent soil and water 

23 conservation practice which the commissioners of the soil 

24 conservation district in which the land is located have found 

25 1S necessary or advisable to meet the soil loss limits 

26 established for that land. Revolving loan funds and public 

27 cost-sharing funds shall not be used in combination for fund-

28 ing a particular soil and water conservation practice. The 

29 net worth of the applicant shall be provided by a financial 

30 institution of the state of Iowa. Each loan made under this 

31 section shall be for a period not to exceed ten years, shall 

32 bear no interest, and shall be repayable to the conservation 

33 practice revolving loan fund in equal yearly installments 

34 due March 1 of each year the loan is in effect. The interest 

35 rate upon loans for which payment 1S delinquent shall ac-
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1 celerate immediately to the current legal usury limit. Appli-

2 cants shall be eligible for no more than ten thousand dollars 

3 ln loans outstanding at any time under this program. 

4 "Permanent soil and water conservation practices" has the 

5 same meaning as defined in section 467A.42 and those 

6 established under this program are subject to the requirements 

7 of section 467A.7, subsection 16. Loans made under this 

8 program shall come due for payment upon sale of the land on 

9 which those practices are established. 

10 2. The general assembly finds and declares the following: 

11 a. The erosion of topsoil on agricultural land by wind 

12 and water 1S a serious problem within the state and one which 

13 threatens to destroy the natural resource most responsible 

14 for Iowa's prosperity. 

15 b. It is necessary to the preservation of the economy 

16 and well-being of the state to encourage soil conservation 

17 practices by providing loans for permanent soil and water 

18 conservation practices on agricultural land within the state. 

19 c. The use of state funds for the conservation practices 

20 revolving loan fund established under subsection 1 is in the 

21 public interest, and the purposes of this division are public 

22 purposes and uses for which public moneys may be borrowed, 

23 expended, advanced, loaned, or granted. 

24 3. The state soil conservation committee may: 

25 a. Contract, sue and be sued, and promulgate administrative 

26 rules necessary to carry out the provisions of this section, 

27 but the committee shall not in any manner directly or 

28 indirectly pledge the credit of the state of Iowa. 

29 b. Authorize payment from the conservation practices 

30 revolving loan fund, from fees and from any income received 

31 by investments of money in the fund for costs, commissions, 

32 attorney fees and other reasonable expenses related to and 

33 necessary for making and protecting direct loans under this 

34 section, and for the recovery of moneys loaned or the 

35 management of property acquired in connection with such loans. 
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1 4. This section does not negate the provisions of section 
2 467A.48 that an owner or occupant of land in this state shall 

3 not be required to establish any new soil and water 
4 conservation practice unless public cost-sharing funds have 
5 been approved and are available for the land affected. 

6 However, the owner of land with respect to which an 
7 administrative order to establish soil and water conservation 

8 practices has been issued under section 467A.47 but not 

9 complied with for lack of public cost-sharing funds, may waIve 

10 the right to await availability of such funds and instead 
11 apply for a loan under this section to establish any permanent 

12 soil and water conservation practices necessary to comply 
13 with the order. If a landowner does so, that loan application 
14 shall be given reasonable preference by the state soil 

15 conservation committee if there are applications for more 

16 loans under this section than can be made from the money 

17 available in the conservation practices loan reserve fund. 

18 If it is found necessary to deny an application for a soil 

19 and water conservation practices loan to a landowner who has 

20 waived the right to availability of public cost-sharing funds 
21 before complying with an administrative order issued under 
22 section 

23 Sec. 
467A.47, the landowner's waiver is void. 
52. There is appropriated from the general fund of 

24 the state to the state soil conservation commission for each 

25 fiscal year of the fiscal biennium beginning July 1, 1983 

26 and ending June 30, 1985, one million (1,000,000) dollars 
27 to be used for the establishment of the revolving loan fund 

28 as provided in this division. 

29 DIVISION X 

30 Sec. 53. NEW SECTION. 307.41 SHORT TITLE. sections 
31 307.41 through 307.62 are created as a separate division of 
32 chapter 307, known as the "Iowa Economic Development Highway 
33 Bond Act". 

34 Sec. 54. NEW SECTION. 307.42 DECLARATION OF NECESSITY 

35 AND PURPOSE. The purpose of this division is to benefit the 
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1 citizens of Iowa by assuring that adequate funds are available 

2 to meet road transportation needs of the state, to construct, 

3 reconstruct, and improve the highways and bridges of this 

4 state, including acquiring rights-of-way for them, and to 

5 assure that there are adequate highways for the health, safety, 

6 economic development, prosperity, and well-being of the 

"I citizens of Iowa. It is the further purpose of this division 

8 to authorize the deparL~ent to issue bonds to finance the 

9 improvement of existing highways and bridges and to 

10 reconstruct, construct, and improve these highways as necessary 

11 for the health, safety, economic develop:nent, prosperity, 

1.2 und well-being of the citizens of !o~la. All of -the purposes 

13 stated in this section are public purposes fo!:' which pubJ.ic 

14 :noneys may be borrowed, expended, advanced, loc:ned, and 

15 app!:'opriated. 

16 Sec. 55. NEW SECTION. 307.43 LEGISLATIVE FINDINGS. 

17 The general assembly finds and declares: 

18 1. The construction, reconstruction, and improvement of 

19 an adequate highway system within this state is vital for 

20 the well-being, health, safety, economic development, and 

21 prosperity of the state, its citizens, and its economy. 

22 2. It is essential to the continued well-being, health, 

23 safety, economic development, and prosperity of the state, 

24 its Citizens, and its economy that the state proceed promptly 

25 to improve existing roadways, acquire real property necessary 

26 to constitute right-of-way for future highway construction, 

27 construct, reconstruct, and improve highways and bridges, 

28 and have ade~uate financial resources to meet these needs. 

29 3. Current revenues available are inSUfficient to 

30 construct, reconstruct, and improve the highways and bridges 

31 necessary for the continued well-being, health, safety, 

32 economic development, and prosperity of the state, its 

33 citizens, and its economy. 

34 4. The issuance by the department of road use tax revenue 

35 bonds, the appropriation of the net proceeds of the bonds 
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1 to the primary road fund, and the appropriation of funds of 

2 the road use tax fund to the payment of principal of and 

3 interest on the road use tax revenue bonds are in all respects 

4 for the benefit of the people of the state of Iowa, for the 

5 improvement of their health and welfare, and for the promotion 

6 of economic development and the economy, all of which are 

7 public purposes. 

8 Sec. 56. NEW SECTION. 307.44 DEFINITIONS. When used 

9 ~n this division, unless the context otherwise requires: 

10 1. 

11 means 

"Construction projects" or "road construction projects" 

the surfacing and resurfacing of primary roads and the 

12 grading, draining, paving, bridging, and the incidental work 

13 in connection therewith, the reconstruction and improvement 

14 of primary roads and bridges, and the acquisition of real 

15 property for future highway needs. 

16 2. "Bonds" means negotiable road use tax revenue bonds 

17 of the department issued pursuant to this division, and all 

18 bonds, notes, and other obligations issued in anticipation 

19 of these bonds or as refunding bonds pursuant to this division. 

20 3. "primary roads" means as defined in section 306.3, 

21 subsection 2. 

22 4. "Primary road fund" means the fund created by section 

23 313.3. 

24 5. "Highway bond fund" means the fund created in section 

25 307.51. 

26 6. "Road use tax fund" means the fund created by section 

27 312.1. 

28 7. "Treasurer" means the treasurer of the state of Iowa. 

29 Sec. 57. NEW SECTION. 307.45 BONDS AUTHORIZED. The 

30 department may issue and sell bonds in an amount not to exceed 

31 ten million dollars, and may become obligated to pay the 

32 bonds, as provided in this division. Bonds are limited 

33 obligations of the department payable solely from the highway 

34 bond fund. The total amount of bonds outstanding at any time 

35 shall not exceed ten million dollars. If the supreme court 
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1 of this state determines that this division and any bonds 

2 issued and sold pursuant to this division are not in violation 

3 of the constitution of this state, the limit on the total 

4 amount of bonds that may be outstanding at anyone time shall 

5 be increased by one hundred million dollars. Beginning with 

6 the fiscal year after such determination by the supreme court 

7 and for each fiscal year thereafter the department may issue 

8 and sell bonds in an amount, not in excess of ten million 

9 dollars, equal to the difference between the estimated amount 

10 of road use tax funds to be credited to the primary road fund 

11 in that fiscal year and the actual amount of road use tax 

12 funds so credited. If the department has a project which 

13 will cost more than ten million dollars and the issuance and 

14 sale of bonds are needed the department may issue and sell 

15 an amount of bonds sufficient to pay the cost for this project 

16 if the general assembly passes a concurrent resolution 

17 authorizing the department to issue and sell bonds in a 

18 specific amount and for that specific project. The proceeds 

19 of the sale of bonds shall be paid into the primary road fund 

20 to be expended for road construction projects and for expenses 

21 

22 

23 

24 

incurred in 
incurred by 

not be used 

expenses. 

issuing the bonds, as approved, directed, or 

the department. The proceeds of the bonds shall 

by the department to pay other administrative 

25 Sec. 58. NEW SECTION. 307.46 TERMS OF BONDS. Bonds 

26 shall bear interest at the rate or rates and be in the 

27 denominations determined by the commission. The commission 

28 shall determine the maturity or maturities of the bonds and 

29 the dates of interest payment on the bonds. Each bond is 

30 due and payable on the date stipulated on the face of the 

31 bond, which date shall not be more than ten years after the 

32 date of issuance. The principal and interest are payable 

33 at the office of the treasurer or at any other place or places 

34 designated by the commission. Each bond shall be executed 

35 on behalf of the department with the manual signature of the 
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1 chairperson or VIce chairperson of the commission and attested 

2 with a manual or facsimile signature of the director and shall 

3 have impressed or printed on it the seal of the department. 

4 Coupons attached to the bonds, if any, shall be executed by 
5 the facsimile signature of the director. Each facsimile 
6 signature has the same force and effect as if the officer 
7 had manually signed or attested to each of the bonds and 
8 coupons. 

9 The bonds are limited obligations of the department payable 

10 solely from those road use tax funds credited to the highway 

11 bond fund and are not general obligations of the state and 

12 are not debts or obligations of the state within the meaning 

13 of any statutory or constitutional debt limitation. 

14 Sec. 59. NEW SECTION. 307.47 SALE OF BONDS. The 

15 commission shall sell the bonds to obtain funds to carry out 

16 the purpose of this division and authorize the payments as 

17 provided in this division. The proceeds from the sale shall 

18 be deposited with the treasurer. The bonds may be sold by 

19 the commission at public sale. If the commission so 

20 determines, the bonds may be sold by the commission at private 

21 sale without published notice and without the regular 

22 requirements of a public sale and the sale of the bonds shall 

23 be in the manner and upon the terms prescribed by the 

24 resolution of the commission authorizing the private sale. 

25 If the bonds are sold at public sale, they shall be sold upon 

26 terms of not less than par plus accrued interest. 

27 The director with the advice and assistance of counsel 

28 shall cause to be prepared the form of advertisements, 

29 resolutions, agreements, and other necessary forms for use 

30 in the offering for sale and issuance of the bonds and to 

31 prepare and cause t,o be printed the proper form of bond and 

32 to deliver the bonds to the proper officials for signature. 

33 If the bonds are offered for public sale the commission 

34 shall, by advertisement published for two or more successive 

35 weeks in at least one newspaper of general circulation in 
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1 the state, give notice of the time and place of sale of the 

2 bonds, the amounts to be offered for sale, and other 

3 information which is deemed pertinent. The last day of 

4 publication shall not be less than seven days prior to the 

5 date of sale of the bonds. Sealed bids may be received at 

6 any time prior to the calling for open bids. At the time 

7 and place designated for the sale of bonds, the commission 

8 shall first call for open bids. After all of the open bids 

9 have been received the substance of the best open bid shall 

10 be noted in the minutes. The commission shall then open the 

11 sealed bids that have been received and shall note in the 

12 minutes the substance of the best sealed bid. 

13 In the discretion of the commission, any or all bids may 

14 be rejected, and the sale may be advertised anew in the same 

15 manner, or the bonds or any portion of the bonds may be sold 

16 at private sale to one or more of the bidders, or other 

17 persons. 

18 Sec. 60. NEW SECTION. 307.48 BOND PROCEEDINGS. The 

19 bonds shall be authorized by resolution of the commission 

20 and bond proceedings shall provide for the purpose of the 

21 bonds, principal amount and principal maturity or maturities, 

22 not exceeding ten years from the date of issuance, the interest 

23 rate or rates or the maximum interest rate, the date of the 

24 bonds and the dates of payment of interest on the bonds, their 

25 denomination, the terms and conditions upon which parity bonds 

26 may be issued, and the establishment within or without the 

27 state of a place or places of payment of principal of and 

28 interest on the bonds. The purpose of the bonds may be stated 

29 In the bond proceedings in terms describing the general purpose 

30 or purposes to be served. The commission may cause to be 

31 issued a prospectus or official statement in connection with 

32 the offering of the bonds. Bonds may be issued in coupon 

33 or in registered form, or both. Provision may be made for 

34 the registration of bonds with coupons attached as to principal 
35 alone, or as to both principal and interest, their exchange 
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1 for bonds so registered, and for the conversion or reconverSlon 

2 into bonds with coupons attached of any bonds registered as 

3 to both principal and interest, and for reasonable charges 

4 for registration, exchange, conversion, and reconversion. 

5 Bonds shall be sold in the manner and at the time determined 

6 by the commission. Chapter 75 and sections 23.12 through 

7 23.16 do not apply to these bonds. The bonds are negotiable 

8 instruments. The bond proceedings may contain additional 

9 provisions as to: 

10 1. The redemption of bonds prior to maturity at the option 

11 of the commission at the price and on the terms and conditions 

12 provided in the bond proceedings. 

13 2. Other terms of the bonds and concerning execution and 

14 delivery of the bonds. 

15 3. The delegation of responsibility for any act relating 

16 to the issuance, execution, sale, redemption, or other matter 

17 pertaining to the bonds to any other officer, agency of the 

18 state, or other person or body. 

19 4. Additional agreements with the bondholders relating 

20 to the bonds. 

21 5. Payment from the proceeds of the sale of the bonds 

22 of all legal and financial expenses incurred by the department 

23 or the commission in the issuance, sale, delivery, and payment 

24 of the bonds. 

25 6. Other matters, alike or different, which may in any 

26 way affect the security of the bonds and the protection of 

27 the bondholders. 

28 Sec. 61. NEW SECTION. 307.49 ADDITIONAL POWERS OF 

29 COMMISSION. In connection with the issuance of the bonds 

30 or in order to secure the payment of the bonds and interest 

31 on the bonds, the commission may by resolution: 

32 1. Provide that the bonds be secured by first lien on 

33 all or any part of the moneys paid into the road use tax fund 

34 from the sources specifically prescribed in article VII, 

35 section 8 of the Iowa constitution and that the moneys when 
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1 paid into the road use tax fund will be credited to the highway ~ 
2 bond fund with the moneys credited to the highway bond fund ,.., 

3 each fiscal year being deemed from the road use tax fund 
4 allocation to the primary road fund for that fiscal year. 
S 2. Pledge and assign to or entrust for the benefit of 
6 the bondholders any part of the road use tax fund revenues 
7 collected as prescribed in article VII, section 8 of the Iowa 
8 constitution, as will be necessary to pay the principal of 
9 and interest on the bonds as they mature or become due by 

10 providing that the revenues collected shall be credited to 
11 the highway bond fund with the moneys credited to the highway 
12 bond fund each fiscal year being deemed from the road use 
13 tax fund allocation to the primary road fund for that fiscal 
14 year. 

15 3. Establish, authorize, set aside, regulate, and dispose 
16 of reserves and sinking funds. 

17 4. Provide that sufficient amounts of the proceeds of 
18 the sale of the bonds may be used to fully or partially fund 
19 any and all reserves or sinking funds set out by the bond 
20 resolution. 

21 5. Prescribe the procedure, if any, by which the terms 
22 of any contract with bondholders may be amended or abrogated, 
23 the amount of the bonds whose holders must consent thereto, 
24 and the manner in which the consent 
25 6. funds 

may be given. 
available for that purpose, 

26 which 
Purchase bonds, out of 

shall be canceled, at a price not exceeding either of 
27 the following: 

28 a. If the bonds are then redeemable, the redemption price 
29 then applicable plus accrued interest to the next interest 
30 payment date. 

31 b. If the bonds are not then redeemable, the redemption 
32 price applicable on the first date after the purchase upon 

33 which the bonds become subject to redemption plus accrued 
34 interest to that date. 

35 Sec. 62. NEW SECTION. 307.50 FUNDS APPROPRIATED. The 
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1 proceeds from the issuance of the bonds shall be paid into 

2 a separate account which shall be established within the 

3 primary road fund and are appropriated to and shall be expended 

4 by the department for road construction projects. 

5 In expending the proceeds from the issuance of the bonds, 

6 the department shall implement a women's business enterprise 

8 

9 

7 program to involve independent businesses owned and controlled 

by women in road construction projects funded under this 

division. The program shall establish an overall goal for 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

the participation of women's business enterprises of five 

percent of the proceeds from the issuance of the bonds, and 

shall establish specific project goals, including dollar 

goals, for the participation of women's business enterprises 

capable of meeting general contracting requirements and 

particular project solicitations. General contractors shall 

make a good faith effort to meet the specific goals established 

for a project funded under this division. The department 

shall maintain a current directory of women's business 

enterprises which have been certified as owned and controlled 

20 by women and which are capable of meeting general contracting 

21 requirements and particular project solicitations. A women's 

22 business enterprise shall be certified as owned and controlled 

23 by women if the business is independent, at least fifty-one 

24 percent owned by women, and managed and operated by women, 

25 with women making both the day-to-day decisions as well as 

26 the major decisions for the business. The women's ownership 

27 shall be real, substantial, and continuing. 

28 In advertising for bids and letting contracts for road 

29 construction projects funded under this division, the 

30 department shall establish an overall goal for the 

31 participation of women construction workers and shall establish 

32 specific project participation goals, including percentages 

33 of women workers on the project, after considering the number 

34 of women workers available and trainable, by the department, 

3S for the proJect. Contractors shall make a good faith effort 
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1 to meet the specific goals established for a project funded 

2 under this division. 

3 Sec. 63. NEW SECTION. 307.51 PAYMENT OF BONDS. A highway 

4 bond fund is created in the state treasury. At the direction 

5 of the commission as provided in the bond proceedings or 

6 pursuant to section 307.49, subsection 1 or 2, and as certified 

7 by the director, the treasurer of state shall credit to the 

8 highway bond fund from the road use tax fund a sum at least 

9 sufficient to pay interest on the bonds in each fiscal year 

10 and principal on the bonds that mature during each fiscal 

11 year with the moneys credited each fiscal year to the highway 

12 bond fund coming from the road use tax fund allocation to 

13 the primary road fund for that fiscal year. In each fiscal 

14 year after the effective date of this division and after bonds 

15 are issued, and until all the bonds issued have been retired, 

16 in order to provide for the payment of principal of the bonds 

17 issued and sold and the interest on them as the same become 

18 due and mature, there is pledged and annually appropriated 

19 out of the road use tax fund to be credited to the highway 

20 bond fund an amount sufficient to pay principal and interest 

21 on the bonds issued for each of the years the bonds are 

22 outstanding with the moneys credited each fiscal year to the 

23 hIghway bond fund coming from the road use tax fund allocation 

24 to the primary road fund for that fiscal year. The director 

25 shall annually certify to the treasurer the amount of funds 

26 required to pay interest on the bonds in the ensuing fiscal 

27 year and the principal on the bonds that mature during the 
28 ensuing fiscal year. 

29 Sec. 64. NEW SECTION. 307.52 PLEDGE AS SECURITY FOR 

30 BONDS. A pledge made pursuant to this division is valid and 
31 binding from the time the pledge is made. 

32 The moneys pledged and received by the treasurer to be 

33 placed in the road use tax fund and subsequently credited 

34 to the highway bond fund are immediately subject to the lien 

35 of the pledge without any future physical delivery or further 
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1 act and the lien of a pledge is valid and binding against 

2 all parties having claims of any kind in tort, contract, or 

3 otherwise against the commission or the department irrespective 

4 of whether the parties have notice of the lien of the pledge. 

S The resolution or trust indenture or other instrument by which 
6 a pledge is created, when placed in the records of the 

7 department, is notice to all concerned of the creation of 

8 the pledge, and the instruments need not be recorded in any 

9 other place. 

10 Sec. 65. NEW SECTION. 307.53 NONLIABILITY OF THE STATE 

11 AND ITS OFFICIALS. Bonds issued are special limited 

12 obligations of the department and are not a debt or liability 

13 of the state or any other political subdivision within the 

14 meaning of any constitutional or statutory debt limitation 

15 and are not a pledge of the state's credit or taxing power 

16 within the meaning of any constitutional or statutory 

17 limitation or provision and except as provided in this 

18 division, an appropriation shall not be made, directly or 

19 indirectly, by the state or any political subdivision of the 

20 state for the payment of bonds. The bonds are special 

21 obligations of the department payable solely from the highway 

22 bond fund. Funds from the general fund of the state shall 

23 not be used to pay interest or principal on the bonds if 

24 revenues deposited in the road use tax fund are insufficlent. 

25 The members of the commission, the department, or other 

26 person executing the bonds is not personally liable for the 

27 payment of the bonds. The bonds are valid and binding 

28 obligations of the department notwithstanding the fact that 

29 before the delivery of the bonds any of the officers whose 

30 signatures appear on the bonds cease to be officers of the 

31 state. From and after the sale and delivery of the bonds, 

32 they shall be incontestable by the department or the 
33 commisslon. 

34 Sec. 66. NEW SECTION. 307.54 BOND ANTIC!PATION NOTES. 

35 The power to issue bonds includes the power to issue 
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1 obligations in the form of bond anticipation notes or other 

2 forms of short-term indebtedness and to renew these notes 

3 by the issuance of new notes. The holders of notes or interest 

4 coupons of notes have a right to be paid solely from those 

5 road use tax funds credited to the highway bond fund which 

6 were pledged to the payment of the bonds anticipated, or from 

7 the proceeds of those bonds or renewal notes, or both, as 

8 the commission provides in the bond proceedings authorizing 

9 the notes. The notes may be additionally secured by covenants 

10 of the commission to the effect that the commission will do 

11 those acts authorized by this division and necessary for the 

12 issuance of the bonds or renewal notes in appropriate amount, 

13 and either exchange the bonds or renewal notes for the notes, 

14 or apply the proceeds of the notes, to the extent necessary, 

15 to make full payment of the principal of and interest on the 

16 notes at the time contemplated, as provided in the bond 

17 proceedings. For this purpose, the commission may issue bonds 

18 or renewal notes in a principal amount and upon terms as 

19 authorized by this division and as necessary to provide funds 

20 to pay when required the principal of and interest on the 

21 outstanding notes, notwithstanding any limitations prescribed 

22 by this division, other than the limitation contained in 

23 section 307.45. All provisions for and references to bonds 

24 in this division are applicable to notes authorized under 

25 this section to the extent not inconsistent with this section. 

26 Sec. 67. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONS. 

27 The commission may authorize and issue bonds for the refunding, 

28 including funding and retirement, and advance refunding with 

29 or without payment or redemption prior to maturity, of bonds 

30 previously issued by the department. These bonds may be 

31 issued in amounts sufficient for payment of the principal 

32 amount of the prior bonds, any redemption premiums on the 

33 prior bonds, principal maturities of bonds maturing prior 

34 to the redemption of the remaining bonds on a parity with 

35 them, interest accrued or to accrue to the maturity date or 
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I dates of redemption of the bonds, and project costs including 

2 expenses incurred or to be incurred in connection with this 

3 issuance, refunding, funding, and retirement. Subject to 

4 the bond proceedings, the portion of proceeds of the sale 

5 of bonds issued under this section to be applied to princlpal 

6 of and interest on the prior bonds shall be credited to the 

7 appropriate account for the prior bonds. Bonds authorized 

8 under this section shall be deemed to be issued for those 

9 purposes for which the prior bonds were issued and are subject 

10to the provisions of this division pertaining to other bonds. 

11 Bonds refunded shall not be considered to be outstanding for 

12 purposes of section 307.45. 

13 Refunding bonds may be issued without regard to whether 

14 or not the bonds to be refunded are payable on the same date 

15 or different dates or due serially or otherwise. 

16 Sec. 68. NEW SECTION. 307.56 BONDS AND INTEREST ON THE 

17 BONDS NOT SUBJECT TO TAXATION. Bonds, their transfer, and 

18 the income from the bonds are not subject to taxation by this 

19 state. 

20 Sec. 69. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS. 

21 Bonds are securities in which all public officers and bodies 

22 of the state and all municipalities and political subdivisions 

23 of this state, all insurance companies and associations and 

24 other persons carrying on an lnsurance business, all banks, 

25 bankers, trust companies, savings banks, and savings 

26 associations, including savings and loan associations, building 

27 loan associations, investment companies, and other persons 

28 carrying on a banking business, all administrators, guardians, 

29 executors, trustees, and other fiduciaries and all other 

30 persons who are now or may be authorized to invest in bonds 

31 or other obligations of this state may properly and legally 

32 invest funds including capital in their control or belonging 

33 to them. The bonds are also securities which may be deposited 

34 with and may be received by all public officers and bodies 

35 of the state and all municipalities and legal subdivisions 

-52-



S.F. (1tf( H.F. 

1 of this state for any purpose for which the deposit of bonds 

2 or other obligations of the state is now or may be authorized. 

3 Sec. 70. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS. 

4 The bond proceedings may provide that a holder of bonds or 

5 a trustee under the bond proceedings, except to the extent 

6 that the holder's rights are restricted by the bond 

7 proceedings, may by legal proceedings, protect and enforce 

8 any rights under the laws of this state or granted by the 

9 bond proceedings. These rights include the right to compel 

10 the performance of all duties of the department required by 

11 this division or the bond proceedings; to enjoin unlawful 

12 activities; and in the event of default with respect to the 

13 payment of any principal of or interest on bonds or in the 

14 performance of a covenant or agreement on the part of the 

15 department in bond proceedings, to apply to a court to appoint 

16 a recelver to receive and administer the funds which are 

17 pledged to the payment of bonds or which are the subject of 

18 the covenant or agreement, with full power to pay and to pro-

19 vide for payment of any principal of or interest on bonds 

20 and with powers accorded receivers in general equity cases, 

21 excluding power to pledge additional funds or other income 

22 or moneys of the department, the state, or governmental 

23 agencies of the state to the payment of the bonds. 

24 Sec. 71. NEW SECTION. 307.59 NOTICE. Within ten days 

25 after the commission adopts a resolution declaring its 

26 intention to issue bonds, it shall publish a notice of its 

27 intention to issue bonds in a newspaper published in and with 

28 general circulation in the state. The notice shall include 

29 a statement of the maximum amount of bonds proposed to be 

30 issued and, ln general terms, what funds will be pledged to 

31 pay principal of and interest on the bonds. An action which 

32 questions the legality or validity of bonds or the power of 

33 the department to issue bonds or the effectiveness or validity 

34 of proceedings adopted for the authorization or issuance of 

35 bonds shall not be brought after sixty days from the date 
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1 of publication of the notice. 

Sec. 72. NEW SECTION. 307.60 2 COURTS TO HAVE JURISDICTION. 

3 Courts of record in this state have jurisdiction to issue 

4 all original and remedial writs necessary for the determination 

5 of the validity or constitutionality of this divis10n. 

6 Sec. 73. NEW SECTION. 307.61 SEVERANCE CLAUSE. If any 

7 clause, sentence, paragraph, or part of this division 1S for 

8 any reason judged by a court of competent jurisdiction to 

9 be invalid, the judgment shall not affect, impair, or 

10 invalidate the remainder of this division, but is confined 

11 in its operation to the clause, sentence, paragraph, or part 

12 directly involved in the controversy in which the judgment 

13 has been rendered. 

14 Sec. 74. NEW SECTION. 307.62 LIBERAL INTERPRETATION. 

15 This division, being necessary for the welfare of this ·state 

16 and its inhabitants, shall be liberally construed to effect 

17 its purposes. 

18 DIVISION XI 

19 Sec. 75. There is appropriated from the general fund of 

20 the state for the fiscal year beginning July 1, 1983, anc 

21 ending June 30, 1984, to the office for planning and 

27. prograrruTIlng the amount of one million three hundred thousand 

23 (1,300,000) dollars for the purpose of p.roviding state matching 

24 funds for the Title III dislocated workers program of the 

25 Jobs Training Partnership Act (Pub. L. No. 97-300). 

26 Sec. 76. This Act, being deemed of immediate importance, 

27 takes effect from and after its publication in the Telegraph 

28 

29 

30 

31 

32 

33 

34 

35 

Herald, a newspaper published in Dubuque, Iowa, and in The 

Cedar Valley Times, a newspaper published in Vinton, Iowa. 

EXPLANATION 

DIVISION I. This division appropriates $4,000,000 from 

the general fund of the state and from federal oil overcharge 

funds to be used to fund an Iowa jobs now program for 

unemployed Iowans. 

The program has five components with the funds appropriated 
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1 to three agencies for administration. The components include: 

2 a work relief project for cities and counties (Sl,500,000); 

3 a volunteers in service to Iowa program (S500,000); grants 

4 to local governments for energy management programs 

5 (Sl,OOO,OOO); grants to commission public arts projects 

6 ($100,000); and grants to cities and community groups for 

7 the development of community historical or cultural programs 

8 ($900,000). 

9 The program for work relief projects for counties and 

10 cities ($1,500,000) is to be established by a seven-member 

II appointed commission, and administered by the office for 

12 planning and programming. Funding preference is given to 

13 counties of the state with high unemployment. Employment 

14 under a project is restricted to jobs which do not displace 

15 regular employees. The jobs are to be labor intensive and 

16 to last for no more than six months. Individuals shall be 

17 employed at or above the federal minimum wage, and only for 

18 a maximum of 32 hours per week to allow for private employment 
19 job searches. 

20 The volunteers ln service to Iowa program ($500,000) 1S 

21 to be established by the same commission by contracting with 

22 the federal action agency. Participating individuals are 

23 paid a monthly stipend and a lump sum payment at the end of 

24 their period of work. Volunteers can be assigned to work 

25 for any public or nonprofit entity if the work is beneficial 

26 to the community or to needy Iowans. Assignments cannot be 

27 made if regular employees would be replaced. 

28 The program for grants to local governments for energy 

29 management ($1,000,000) is to be administered by the energy 

30 policy council. The program will include energy audits of 

31 public buildings, the installation of utility meters, and 

32 staff training programs. Cities, counties, and area educa-

33 tion agencies are eligible for grants. The amount of a grant 

34 shall not exceed fifty percent of the cost of the project, 

35 with the local government paying the remaining fifty percent. 
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1 Grant applications must demonstrate provisions for the matching 

2 money, as well as information regarding the number of jobs 

3 to be created and the number of permanent jobs which might 
4 result from a project. 

5 The program to commission public arts projects ($100,000) 

6 IS to be administered by the Iowa arts council. Applications 

7 for grants up to $3,000 are to be submitted to the arts council 

8 or job service offices, and will be reviewed by an advisory 

9 committee of the Iowa arts council. Grantees may also receive 

11 

12 

10 a stipend, of up to 10 percent of a grant, for additional 

costs. Grant applications may include a grant to an individual 

artist for a project involving a group of artists or a grant 
13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

to a nonprofit organization, to be matched by the organization, 

to hire an artist or arts administrator for one year. 

Stipulations on the artist grants are: residency; unemployment 

or gross taxable income of less than $10,000 during the prior 

12-month period; and a contract stating that works produced 

under the grant shall be the property of the state or the 

nonprofit organization. 

The program of grants for community historical or cultural 

programs ($900,000) is to be administered by the jobs 

commission, with technical assistance from the office for 

planning and programming, and programmatic advise from the 

Iowa arts council, the state historical board, and the Iowa 

development commission. The grants may be awarded to cities 

and community groups which provide an equal match in local 

funds or in local funds and in-kind services. If all funds 

are not committed by March 1, 1984, the uncommitted funds 

may be transferred to local work relief projects. 
30 DIVISION II. This division appropriates $1,000,000 to 

31 the energy policy council for grants to state agencies for 
32 energy management programs in buildings owned or occupied 

33 by state agencies. Grants may be used for energy conservation 

34 improvements, training maintenance personnel in energy 

35 management, installation of utility meters to monitor energy 

-56-



H.F. 

1 use, energy audits and technical consultations. At last 60 

2 percent of the money must be used in counties with an 

3 unemployment rate at least two percent above the statewide 

4 rate. 

5 DIVISION III. 

6 participation 1n 

This division provides for state 

the certified development program of the 

7 United states small business administration to make loans 

8 to small businesses. The program is to be administered by 

9 the Iowa housing finance authority. Loans will be made from 

10 funds appropriated for that purpose, from funds received from 

11 Iowa housing finance authority bonding, and from funds 
12 available to the small business administration. The bill 

13 appropriates $5,000,000 to the Iowa housing finance authority 

14 for the 1983-84 fiscal year for the program. 

15 DIVISION IV. This division creates a small business divi-

16 S10n within the Iowa development comm1SS10n. The new division 

17 will be under the supervision of an administrator appointed 

18 by the director of the commission. The governor will appoint 

19 a small business advisory council which will meet on a periodic 

20 basis to consult with and advise the development comm1SS10n 

21 and the administrator with respect to matters of concern to 

22 small businesses. 

23 The new division 1S authorized to establish programs which 

24 will provide information or assistance to small business 1n 

25 general, or to individual small businesses upon request. 

26 The bill appropriates $500,000 to the new division for its 

27 administrative expenses and to provide the state's obligation 

28 1n administering the small business development centers. 
29 

30 an 
31 

DIVISION V. 

Iowa product 

The board of 

This division provides for the creation of 

development corporation. 

IPDC consists of seven members appointed by 
32 the governor and confirmed by the senate. Each director 

33 serves a four-year term to coincide with the governor's term 

34 and is eligible for reappointment. Directors receive no 

35 compensation but are reimbursed for necessary expenses. The 
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1 corporation is a part of the Iowa development commIssion for 

2 administrative purposes only, 

3 The corporation is authorized to enter into venture agree-

4 ments with a person and provide financial aid for the develop­

S ment of new products, procedures, and techniques. The agree-

6 ments are conditioned upon contractual assurances that the 
7 benefits of increasing or maintaining emploYlllent and tax 

8 revenues remain in Iowa, The corporation also has the power 

9 to lease and own property with the approval of the director 

10 of the department of general services and to accept aid or 

11 contributions. The corporation has the power to sell bonds; 

12 issue notes; hold patents, copyrights, and trademarks; employ 

13 persons; make and enter into contracts; adopt a seal; procure 

14 insurance against loss; and with the approval of the treasurer 

15 of state invest funds. 

16 The corporation is granted the power to issue notes. This 

17 section is similar to the housing assistance notes in section 

18 220.19. 

19 An appropriation of $1,000,000 for the first fiscal year 

20 IS established. 

21 DIVISION VI. This division makes an appropriation of 

22 $3,000,000 to the Iowa housing finance authority for the 

23 residential mortgage interest reduction program to reduce 

24 interest costs on a residential mortgage loan for the 
25 acquisition of a residential single-family dwelling to be 

26 occupied by the owner of that dwelling or a two-family dwelling 

27 where the owner will occupy one of the units, This program 

28 IS contained in Senate File 223 enacted by the 1983 Session 

29 of the Iowa general assembly. 

30 DIVISION VII. This division establishes the Iowa high 

31 technology council which is to promote, encourage and support 

32 education and research development programs in the field of 
33 advanced technology in Iowa. 

34 specifically, the council is empowered to award project 

35 grants to educational institutions (or commercial entities 
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1 in which the educational institution has an ownership interest) 

2 for; research; product development; market analysis; or 

3 public investment ~n an Iowa-based commercial development. 

4 The council is to be a board of seventeen members appointed 

5 by the governor and administrated by the development commission 

6 to serve in a research, advisory and promotional role in high 

7 technology development in the state. 

8 An appropriation of $2,000,000 for projects and $100,000 

9 for operations of the council is granted in the bill. 

10 DIVISION VIII. This division establishes an Iowa community 

11 development loan program to assist Iowa communities in the 

12 construction and improvement of public works and facilities 

13 which enhance local economic development. 

14 This revolving fund would be administered by the office 

15 for planning and programming. Twenty-five percent of the 

16 moneys would be designated for cities under 5,000 population 

17 and 50 percent for cities of over 5,000 population, and funding 

18 is targeted toward cities and counties with high unemployment. 

19 A 50 percent local funding commitment would be required to 

20 qualify projects for the program. A maximum loan of $250,000 

21 per project is allowed, and no interest is to be charged. 

22 The office for planning and programming ~s granted authority 

23 under chapter 17A to implement the Act, and a one-time 

24 appropriation of $5,000,000 is made in the Act to establish 

25 the revolving fund from which the loans are to be made. 

26 Repayment of the loans will go back into the fund and shall 

27 not revert to the general fund. 

28 DIVISION IX. This division provides that the state soil 

29 conservation committee may establish a conservation practice 

30 revolving loan fund with money ava~lable from the federal 

31 government, from private sources, and from state government 

32 appropriations. The loans will be made to individual 

33 landowners who have a net worth of not over $250,000 for any 

34 new permanent soil conservation practice. 

35 funds may not be used in combination with 
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1 funds. The loans will be repayable in equal yearly 

2 installments due March 1 of each year over a period not to 

3 exceed ten years. The loan shall bear no interest unless 

4 a payment is delinquent in which case the interest rate Wll.! 

5 accelerate to the maximum usury limit. Applicant.s will be 

6 eligible for no more than $10,000 in loans at anyone time. 

7 Payment for the loan shall come due upon sale of the land. 
S The bill does not negate the requirement under section 

9 467A.48 that the owner or occupant of land shall not be re-

ID qui red to establish a soil conservation practice unless publlC 

11 cost-sharing funds are available, but the owner may waive 

12 the right to apply for a loan under this section. If the 

13 owner's application for a loan is refused the waiver is void. 

14 An appropriation of $1,000,000 is made from the general 

15 fund for each year of the next two years beginning July 1, 

16 1983 and ending June 30, 1985 to establish the fund. 

17 DIVISION X. This division authorizes the department of 

18 transportation to issue road use tax revenue bonds. These 

19 would be used in funding road construction, reconstruction, 

20 improvements, and related costs. 

21 First lien security on the bonds would be provided by the 

22 primary road allocation of the road use tax fund. 

23 Ten million dollars in bonds would be immediately authorized 

24 under this division. Language is included that would allow 

25 this limit to be extended to a maximum of $110,000,000, after 

26 a supreme court ruling favorable to the legality of the 

27 program. After such a ruling the department of transportation 

28 could issue bonds in an amount, not in excess of $10,000,000, 

29 equal to the difference between the amount of moneys estimated 

30 to be credited to the primary road fund in the fiscal year 

31 and the amount actually credited. If the department of 

32 transportation has a project for which moneys are needed, 

33 it could issue bonds provided the general assembly passes 

34 a concurrent resolution. 
35 DIVISION XI. This division makes an appropriation of 
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1 $1,300,000 to the office fo!' planning and programming to , 
2 provide state matching funds for the Title III dislocated 

3 workers program of the Jobs Training Partnership Act (Pub. 

4 L. No. 97-300). 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 548 

5-3838 
1 Amend Senate File 548 as follows: 

2 1. "age )0, line 13, b.y st..riki.ng the word d 
L 1 thereof the wor 

3 "<.lppropriated" and insertlng 1n leu 

<1 "loaned". 30 line 14 by striking t.he ,,:",ord, "year" 
5 2. Pag7 ~ , .' f tlte WOJ;d "blenn1 urn" . 
6 and insert.lng 1n lleu the reo 'k' the figure "1984" 
7 ) Page )0, line 15, by strl lng " II 

8 and4in~;rteing30inll1,;.~ul~he~eyofn;~~tf~~U~~te;9~~e·word 
9 .' ag , ., h 'g f'inance 

10 "a~~emb' y " the following: "The rewa OUSln • d 
11 au~ho~ity' shall repay, tlle amou·

h
:1t ~f th~ ~~:~nT~me 

12 pursuant ~o this sectlon [or t e ~lsca 
, , ' ~JUlY 1 1983 and ending June 30, 1985 by 

13 beglnn1ng , 
14 Seotember 30, 1985, ,I 

S-3838 FILED & L05~ 
MAY 9. 1983 (IJ ./t:n 

BY EDGAR H. HOLDEN 

5-3843 
1 
2 

SENATE PILE S48 

Amend Senate File 548 as follOWS: 
1. Page 37, by inserting after line 6 the f01-

3 lowinq: f d 
II • 'J The loan lllay be paid from the lev~' 0 . a 
:; valOr;;) taxes on taxable property within the Cl.t~ 
6 through its debt service fund authorized by.sectlon 
7 384.4 or any other public or private fun~s It has or 
8 may receive during the term of the loan. 

5-3843 FILED ~ WITHDRAm~ BY C.W. "BILL" HUTCHINS 
MAY 9, 1983 (~/"H) 

SENATE FILE 548 
S-384,s 
1 Amend Senate File S4B 'as follows: 
2 1. By striking page 17, line 34 through page 18, 
3 line I, and inserting in lieu thereof the following: 
4 "shall begin and end as provided in section 69.19. No 
5 more than a simple majority of the members of the board 
6 shall belong to the same political party as provided 
7 in section 69.16. Each director shall serve at the 
8 pleasure of the governor and shall". 
9 2. Page 18, line 5, by inserting after the word 

10 "appointment." the following: "For the initial l' appointments to the board of directors. the governor 
,,12 shall appoint the seven members whose terms shall commence 

13 upon appointment and shall expire April 30. 19B7," 
1~ 3. Page 18, line 10, by inserting after the word 
15 "duties" the words "from funds appropriated to the Iowa 
16 development commission". 

5-3845 FILED BY PATRICK J .. DELUHERY 
MAY 9, 1983 . 
ADOPTED AS AMENDED -7 3Sb>(j/ .. ~",) 



SENATE 9 
HAY 10, 1983 

SENATE FILE 548 
S-3836 

1 Amend senate File 548 as follows: 
2 1. Page 54, by inserting after line 25 the 
3 following: 
4 "Sec. By January 15 of each year the 
5 departmen~board, commission, or other agency 
6 appropriated funds under division I through XI of 
7 this Act shall report to the governor and the general 
8 assembly the following; 
9 1. The amount and percent of the funds appropriated 

10 for the program which are expended for administration 
11 of the program. 
12 2. The amount and percent of the funds appropriated 
13 for the program which are expended fOr the program 
14 other than for administration. 
15 3. The number of employees that were immediately 
16 employed pursuant to the program, in other than 
17 administrative positions, and the number that were 
18 employed on a permanent or temporary basis. A 
19 permanent basis is for a period for longer than one 
20 year. 
21 4. The number of individuals who will ultimately 
22 benefit from the program. 
23 5. The program's estimated rate of economic return 
24 to each community involved under the program. 
25 6. The benefit to each community, as a whole, 
26 involved under the program. 
27 If the programs for which a department, board, 
28 commission, or other agency is appropriated funds 
29 under divisions I through XI of this Act require that 
30 the department, board, commission or other agency 
31 make the fundS available to other entities, public 
32 or private, such entities shall provide. to the extent 
33 possible. the information listed in subsections 1 
34 through 6 to the department. board. commission, or 
35 other agency." 

5-3836 FILED & LOST 
HAY 9, 1983 9 '~cf7 

S-3837 

BY EDGAR H. HOLDEN 

SENATE FILE 548 

Ame~d Senate Flle 548 as follows: 
2 1. r~0~ 30. by striking lines 12 through 19. 
J. 2 .. ,itle page, by st~iking lines 9 and 10 and 
" lnscrtlng III lieu thereof the words "product 
5 development corporation,". 
6 3. By renumbering as necess<l.ry. 

S-3837 FILED& LOST 
MAY 9, 1983 (;~/ ..... ) 

'. 

BY EDGAR H. HOLDEN 



SENATE 18 
MAY 10, 1983 

SENATE FILE 548 
8-3844 .-1 '·.rr.t.'nd Senate File 548 as follows: 

.: 1. Page 14, line 3, by striking the words "The 
J advisory council". 
LI 2. Page 14, by striking line 4 and inserting in lieu 
5 thereof the words "No more than a simple majority of 
6 the members of". 
7 3. Page 14, line 6, by inserting after the word 
8 "party" the words and figure "as provided in section 
9 69.16". 

10 4. Page 14, by striking lines 8 through 13 and 
11 inserting in lieu thereof the following: "of the 
12 advisory council shall serve four-year terms at the 
13 pleasure of the governor subject to confirmation of 
14 the senate. The terms shall begin and end as provided 
15 in section 69.19. The governor shall fill a vacancy 
16 in the same manner as the original appointment for the 
17 unexpired portion of the member's term. For the initial 
i8 appointments to the advisory council, the governor shall 
19 appoint five members whose terms shall commence upon 
20 appointment and shall expire April 30, 1985 and shall 
21 appoint six members whose terms shall commence upon 
22 appointment and shall expire April 30, 19B7." 

5-3844 FILED BY PATRICK J. DELUHERY 
mp~tDln3AMENDED-4' INS'S- s-h;;d,f~<V) 

SENATE FILE 548 
S- 3846 
1 ~~end Senate File 548 as follows: 
2 
3 
LI 
5 
6 
7 
8 
9 

10 
1 1 
1 2 
13 
1 4 
i 5 
16 
17 
18 
19 

1. Page 30, line 27, by inserting after the word 
"Whom" the words "shall serve at the pleasure of the 
governor and". 

2. Page 30, by striking lines 30 through 34 and 
inserting in lieu thereof the words and figures "term 
of four years beginning and ending as provided in 
section 69.19. No more than a simple majority of the 
members of the council shall belong to the same political 
party as provided in section 69.16. vacancies on the 
council shall be filled for the unexpired terms in 
the same manner as original appointments. The council 
members shall not receive per diem but shall be 
reimbursed for necessary expenses incurred in the 
performance of duties from funds appropriated to 
the Iowa development commission. For the initial 
appointments to the council, the governor shall 
appoint the members whose terms shall commence upon 
appointment and shall expire April 30, 1987." 

8-3846 FILED BY PATRICK J. DELUHERY 
MAY 9, 1983 
RULED OUT OF ORDER ()p i~oi) 

iJ 



3bl.-lA'J.'I:! 16 
,. .. ~Y 10, 1933 

et 

SENATE 1":::'1.£ 548 

.3-3853 

~ __ ~ __ ~~~j Senate File 548 as follow~s~: ________________ _ 
2 1. Page 30, by striking lines 26 through 28 and 
3 inserting in lieu thereof the following: 
4 "The council shall be composed of thirteen membe.r's 
5 appointed by the governor, subject to confirmation 
6 by the senate. Two members shall be from the working 
7 force of the state, at least one of whom shall be 
8 a member of a labor union. Two members shall be 

~ 9 selectej to represent the community colleges of thi~ 
J.J 10 state and two members shall 'be selected to rE::?l-esent 

11 the baaed of regents institutions. Two members shall 
12 be sele::ted from the agricultural cOr.lIi:uni -cy of the 
13 state, ~t least one of whom shall represent a family 
14 farm op~ration. Two members shall be selected to 
l5 represe~t existing high technology ventures in the 
16 state. Three members shall be selected to-represent 
17 the public. The governor shall designate". 
18 2. ,:?age 31, line 1, by striking the word "Five" 
19 and ins~rtinq in lieu thereof the word "S:~ven". 
20 3. Page 31, by inserting after line 4 the 
21 follm,ring: "pu,::pose of the council shall be to 
22 encourage the development of high technology industries 
23 and research in Iowa which will establish net new 
24 employrr:..::nt o9Portuni ties for Iowa Horkers or assist 
25 in improving the efficiency, productivity, and 
26 viabili~y of family farm operations ana whiCh will 
27 improve the quality of life in an enviro11..'11entally-

11 ?8 sound manner. For high technologies consistent with 
v.-29 this pu:::-pose the". 

30 4. Page 3~, line 7, by striking the word "advanced" 
31 an(l ins''=l.-ting in lieu thereof the word I'high". 
32 5. Page 31, line 1~, by striking the word 
33 "advanced" and inserting in lieu thereof t.he Hord 
34 "hig11". 
35 6. Page 31, by inserting after line 29 the 
36 following: 

7 "The council shall report annually to the governor 
38 and the general assembly on the grants awarded, 
.:'9 including an analysis of how the grants serve to meet 
40 the general purpose of this section. The council 
41 shall provide post-grant audits of all grants ilwarded." 
41 7. Page 32, by lnsertlng after llne 21 the 
43 fOllowing: 
44 "16. Examine and evaluate the social benefits o 45 and the social costs of the developments in high 
46 technology research ana industrlal applicatio:. in 
47 I ovla. " 
<8 8. Page 34, line 14, by striking the word "Five ll 

1149 and insE:rting in lieu thereof the Hord "Four". 
10 9. Page 34, line 16, by striking the wOL',-l If s ix" 

and insertlng in lieu th 
2 10 ereof the word "fo" .... " . Page 34 line 17 l~ ..... 
3 and inserting i~ lieu ~ J.Jy striking the W'Ol.-d: "six" 

thereof t.q(;:rt worq lIj'i ve" . 
S-3853 FILED 
MAY 9, 1983 BY CHARLES BRUNER 
DIVISIONS A & B - WITHDRAWN ({t. 1~6S-)(p./~G") 
DIVISION C •. ~D ~fI6c'7) 



SENATE FILE 548 
5-3847 
1 Amend Senate File 548 as follo .... s: .. 
2 1. Title page, lines land 2, by strl!r·:··<.j ~~ ... e 
3 words "for the purpose of improving th~ ~C)\':'-' ~conom:i 

d t s by". 4 and providing improved employment con 1 Lon 

5-3847 FILED & LOST BY DOUG RITSEMA 
MAY 9, 1983 (~ j(,n) ,. 

5-3848 
1 
2 

SENATE FILE 548 

Amend Senate File 548 as follows: 
1. Page 36, by striking lines 10 through 12. 

5-3848 FILED & ADOPTBD BY BILL HUTCHINS 
MAY 9, 1983 (j'./t;0,7 

S-3851 
SENATE FILE 548. 

1 Amend senate File 548 as follows: 
2 1. page 16, line 32, by inserting after the word 
3 "centers." the .... ords and figures "Ho .... ever, not more 
4 than one hundred fifty thousand (150,000) dollars 
5 of the amount appropriated in this se?t~o~ s~all be 
6 used for the purpose of funding the d~v~s~on s 
7 administrative costs." 
S-3851 FILED BY BILL HUTCHINS 
MAY 9, 1983 FORREST SCHWENGELS 
~ED (r"o+) 

SENATE FILE 548 
S-3852 

______ ~1----~A~m~e~n~d~s~e~n~a~t£e~f~i~1~e~5~4~8~a~s2-~f~o~l~l~o~w~s~:~ __ ~----~----~~< 
2 1. Page 13, line 23, by inserting after tIle word 
3 "div1sion," the words and figure "shall be responsible 
I) [or l..h<: opcnltlon of Lhe regulatol'Y illformat.l.on service 

d ursuant to section 28.17 " . 
...... "- .. P Pa e IS, b striking lines 3 <lnd 4. 

7 By renumber1ng an correctIng 1n erna~ 
- , 

8 relerences as necessary. 

S-3852 FILED BY BILL HUTCHINS 
!5NI~to~~8i & B ADOPTED if "03) 

SENATE FILE 548 
S-3855 
1 Amend amendment 5-3844 to Senate File 548 as 
2 follows: 
3. 1 .. Page I, .by striking lines 7 through 11 and 
4 lnsertlng In lleu thereof the following: 
5. "3 .. pa~e 1?, by striking lines 6 through 13 and 
6 Insert~ng In ~ leu thereof. the following: "pol i tical 
7 party. as provlded In sect~on 69.16. The advisory 
8 councll.shall elect one of its members to serve as 
9 1 ts chalrperson. !1embers of the". . 

S-3855 FILED 
MAY 9, 1983 
ADOPTED (~ (f/oJ) - , 

BY BILL HUTCHINS 
PATRICK DELUHERY 



• 
SENATE 26 
MAY 10, 1983 

SENATE FILE 548 
S-3869 

:2 
3 
.. ; 

5 
6 
7 
8 
9 

10 
'I 1 

12 
13 
1 it 
1 5 
1 S 

2::! 
23 
2!~ 

25 
( 

7 

Amend Senate File 548 as follows: 
1. Page 30, by striking lines 26 through 28 

\.ml~ ; :1fl(:l'ting i:l 1 i ,'Il tht~rn('lf rh,' h)lluwing; 
"TIll.) cuuncil :.:.:il.lLI be C;_'ll\po~;l~d of sev~~i~lt.~f')n 

members appointed by the governor, subject to 
confirmation by the senate. l'.fter April ::;0, 
1985, the membership shall include: 

1. Two members from the working force of 
the state, at least o~e of 0hich shall be a 
member of a labor union. 

2. ~:wo members from the state: IS cOiumuni ty 
college system. 

3. Two members from the board of regents' 
institutions. 

4. 'l'lrJO members from the agric: 1 tural 
comrnunity of the stato, at least one of whom 
shall represent a family farm operation. 

5. ,]'wo members from management of industrial 
IlrI<lS located in the state, at least one of 
\'1ho):. from a firm enga~:ed in high technology. 

After April 3D, 1985, no more than a sim?le 
majori t'y of the IT,embers of the cou.ncil shall 
belong ,.0 ", he same ~)oli tical party as provided 
in section 69.16. Vacancies on Lile council 
shall be filled for the unexpired terms in 
-the ::::l~r:2 ma:1ner as original appointmen-ts. '1:he 
counei}. mercbc;rs shall not receive per diel:l but 
shal~ be re~llbursed for necessary expecses 
i~ -:~n-~c;d in -::';'1'-, pcrf'Jrmance of Ie}:' ties f J:e>m .,~unds 
": ,1. -'r~:~:::;,at(::J to '!:: : IO\"la developr,,~nt cOL.~LLssior ... 

:··~:';\':?:r-.sl'-_p on -the counc:~i. until Ililay 1, 1~::'5 
sh~ll b~ those :~: 'rs on the hig~ technolo~y 
C6UL~i1 created t~ ~xecutivc order. Pursuant 
to sectien 69.19, t~c governor shall appoint 
mC~1:bers to terms c~ four years, 'ilith an 
initial appuintment of nine members to serve 
two year tc oms commencing :·l.:lY 1 i ~_ 985 2nd 
endi~g Aprl~ 30, 1987 and eight maillbers to 
serVG four year terms comme..1cing May 1, 1985 

L~ 0 
L~ 1 
Ii ':' 

43 

and Gnding April 3D, 1989. The governor shull designate". 
2. Page 31, line 1, by striking the vlOrd 

"Five" and inserting in lieu thereof the 
word "Eight". 

3. Page 34, by striking lines 14 throw]'" 18. 

S-3869 FILED & ADOPTED 
MAY 9, 1983 ~1'~~ 

BY CHARLES BRUNER 

-. 



SENATE 24 
MAY 10, 1983 

5-3867 
SENATE FILE 548 

1 Amend Senate File 548 as follows: 
2 1. Page 30, line 27, by inserting after the word 
3 "whom" the words "shall serve at the pleasure of the 
4 governor and". 
5 2. Psge 30, by striking lines 30 through 34 and 
6 insert.ing in lieu thereof the words and figures "term 
7 of four years beginning and ending as provided in 
8 section 69.19. No more than a simple majority of 
9 the members of the council shall belong to the same 

10 political party as provided in section 69.16. 
11 Vacancies on the council shall be filled for the 
12 unexpired terms in the same manner as original 
13 appointments. The council members Shall not receive 
14 per diem but shall be reimbursed for necessary expenses 
15 incurred in the performance of duties from funds 
16 appropriated to the Iowa development co~ission. 
17 For the initial appointments to the council, the 
18 governor shall appoint. the number of the members equal 
19 to one less than a simple majority whose terms shall 
20 commence upon appointment and shall expire April 30, 
21 1985 and shall appoint the number of members equal 
22 to a simple majority whose terms shall commence upon 
23 appointment and shall expire April 30, 1987." 
24 3. Page 34, by striking lines 14 through 18. 
25 4. By renumbering and correcting internal 
26 references as necessary. 

5-3867 FILED BY PATRICK J. DELUBERY 
MAY 9, 1983 
RULED OUT OF ORDER 0 {(pOF) 

SENATE FILE 548 
5-3865 
1 Amend 5-3845 to Senate File 548 as 

follows: 2 
3 
4 
5 
6 
7 

1. Page 1, by s~riking line 12 and inserting 
in lieu thereof the following: ·shall appoint 
three members whose terms shall commence upon 
appointment and shall expire April 30, 198~, and 
four members whose terms shall commence·. 

S-3865 FILED & ADOPTED 
MAY 9, 1983 (f I,. "') BY CHARLES BRUNER 

SENATE FILE 548 
S-3866 

2 
J 
4 
5 
6 
7 

A.mend Seniltc File 548 as follows: 
. 1 .•. Pag,: 38~ by stri!dr.g lines 26 througi, 28 ilnd 
1nser~lng 1n lleu thereof the words "established for 
that l.::nd. Revolving loan funds used in combination 
with other public funds shall be for no more than 
fi~ty percent of the approved conservation practice 
project cost. The". 

5-3866 FILED & LOST 
MAY 9, 1983 (" {;;;5) 

BY ARNE WALDSTEIN 
v 

• 



SENATE 25 
MAY 10, 1983 

S-3868 
SENATE FILE 548 

Amend the Bruner amendment, S-3853, to Senate File 
548 as follows: 

1. Page I, line 2, by striking the figure "28" 
wnd i.nserting in lieu thereof the figure "34". 

2. Page 1, line 4, by inserting after the word 
l) "members" the wor:J.s Ilwhoshclli serve at the pleasure 
7 of the governor dnd shall be". 
8 3. Page I, line 17, by inserting after the word 
9 "designate" the following: "one member as chairperson. 

10 The members shall serve for a term of four years 
11 beginning and ending as provided in section 69.19. 
12 No more thun a simple majority of the members of the 
13 council shall belong to the same political party uS 
14 provided in section 69.16. Vacancies on the council 
15 shall be filled for the unexpired terms in the same 
16 manner as original appo~ntments. The council members 
J7 shall not receive per diem but shall be reimbursed 
18 [or necessary expenses incurred in the performance 
19 of duties from funds appropriated to the Iowa 
20 development co~nission. For the initial appointments 
21 to the council, the governor shall appoint six members 
22 whose terms shall commence upon appointment and shall 
23 expire April 30, 1985 and shall appoint seven members 
2 /t whose terms shall commence upon appointment and shall 
2S exp~re Ap~-il 30, 1987. II 

4. By striking puge I, line 50 through page 2, 
line 3 and inserting in lieu thereof the following: 

"8. Page 34, by striking lines 14 through 18 .. '11 

S-3868 FILED 
MAY 9, 1983 
RULED OUT OF ORDER YJ' 166 7) 

S-3861 

BY PATRICK J. DELUHERY 

SENATE FILE 548 

vile 548 as follows: 
bmQnd_~enatc - 3 4 

q ---- 5 by striking l':'nes {)!1(' • 
_- ',. '2 __ ]. ?.~ge 1 I - - 1 th gh 

" by striking lines 2 rou 
~3 2. Page IS, 

S-3861 FILED BY EDGAR H. HOLDEN 
MAY 9, 1983 (~ 
DIVISION A - WITHDRAWN 7)lt63J 
DIVISION B - L<2.sT (P-/(,6"1. 

SENATE FILE 548 
S-3864 

24. 

1 Amend the Senate File 548 as f0110WS: k · the words 
1 Page 16 lines 27 and 28, by str1 1ng 

2 d f' . re "fi~e hundred thousand (500,000)" an~ one 
3 ~n 1~~ , 11'eu thereof the words and figure 
4 1nsert1ng 1n )" 
5 hundred fifty thousand (150,000 • 

S-3864 FILBD BY ARTHUR A. SMALL, JR. 
MAY 9, 198:3 
ADOPTED AS AMENDED 
~ ~/5r1s-3 (1 I{.of) 



SENATE FILE 548 
S-3856 
1 Amend Senate r'ile 548 as follows: 
2 1. By striking page 42, line 35 through page 43, 
:l line: 18, and inserting in lieu thereot the words 
4 "shall not exceed ten million dollars. The proceeds". 

S-3856 FILED & LOST 
MAY 9, 1983 ((1'~6') 

BY RICHARD DRAKE 

SENATE FILE 548 
S-3857 
1 Amend Senate File 548 as follows: 
2 1. Page 36, line 1, by inserting after the figure 
3 "4" the words "and also means the acquisition of real 
4 property which is to be developed into an industrial 
5 park.". 

S-3857 FILED & ADOPTED 
MAY 9, 1983 Ct /.~>} , 

BY BILL HUTCHINS 
BERL PRIEBE 

SENATE FILE 548 
S-3858 
1 Amend the Bruner amendment, s-3053 , to Senate File 
2 548 as follows: 
3 1. Page I, line 2, by striking the figure "28" , 
4 and inserting in lieu thereof the figure "34". 
5 2. Page I, line 4, by inserting after the word 
6 "members" the words "Who> shall serve at the pleasure 
7 of the governor and shall be". 
8 3. page I, line 17, by inserting after the word 
9 "designate" the following: "one member as chairperson. 

10 The members shall serve for a term of four years 
11 beginning and ending as provided in section 69.19. No 
12 more than a simple majority of the members of the 
13 council shall belong to the same political party 
14 as provided in section 69.16. Vacancies on the council 
15 shall be filled for the unexpired terms in the same 
16 manner as original appointments. The council members 
17 shall not receive per diem but shall be reimbursed for 
18 necessary expenses incurred in the performance of duties 
19 from funds appropriated to the Iowa development 
20 commission.' For the initial appointments to the council, 
21 the governor shall appoint the thirteen members whose 
22 terms shall commence upon appointment and shall 
23 expire April 30, 1987." 
S-3858 FILED BY PATRICK J. DELUHERY 
MAY 9, 1983 
!W~;) .)UT vi!' .:.:.wart Cj /(.0'1 ) 



, 1983 

SENATE FILE 548 
FISCAL NOTE 

REQUESTED BY SENATOR JUNKINS 
In compliance with a written request there is hereby submitted a 

Fiscal Note for Senate File 548 pursuant to ,J$lint Rule 17. 

Senate File 548 would establish work relief programa for unemployed Iowans through 
energy management programs in state o~ed buildings, encourage capital investment in 
small businesses, create a small business division within the Iowa development 
commission, establish an Iowa product development corporation. appropriate funds for 
a residential mortgage interest reduction program, create an Iowa high technology 
council and commission. establiSh a fund from which to make loans for the 
establishment of soil and water conservation practices, authorize the Iowa 
department of transportation to issue and become obligated for road use tax revenue 
bonds. and make various appropriations to carry out the programs. 

Division 1. 
Section 2 appropriates from the General Fund of the State $3,050,000, and from 

federal oil overcharge funds $950,000 to establish and fund a statewide work relief 
program for unemployed Iowans. 

Subsection I: Of the funds appropriated under this section from the General 
Fund $1,500,000 is appropriated to the Office for Planning and Programming to be 
used to establish a policy-making commission to direct and supervise the establish­
ment and funding of local work relief projects. 

The state shall provide general liability coverage aB if the individuals were 
employees of the state. The state shall provide workers' compensation coverage as 
if the employed indiViduals were state employees. 

Subsection 2: Of the funds appropriated in this section from the General 
Fund, $500,000 1s appropriated to the Office for Planning and Programming to con­
tract with the federal action agency for the establishment and funding of a Volun­
teers in Service to Io"a program (VISTI). Liability and workers' compensation 
coverage viII be paid by the state if the federal action agencies do not administer 
the program. 

Fiscal Impact: Subsections 1 and 2. The amount of liability the state w111 assume 
if the state provides general liability coverage and vorkers' compensation for 
persons employed by Iowa Jobs Now or VISTI cannot be accurately determined. Howev­
er, assumptions can be made using the experience of state employees. Out of 45,000 
state employees approximately 10% have filed claims for "orkers' compensation. 
Twenty percent of these claims have resulted in four or more days of lost time and 
an average of $8,000 per claim. The remaining claims average $1,000. 

If the people employed by these programs follow the state average, approximately 70 
of an estimated 700 employees viII file for benefit •• 

This would result in a cost of $112,000 for claims averaging $8,000 and $56,000 for 
claims averaging $1,000. The total liability of the state would be apprOXimately 
$168,000. 



SENATE 13 
MAY 10, 1983 

SENATE FILE 548 - FISCAL' NOTE, PAGE 2 

Subsection 3: Of the funds appropriated under this section, $50,000 from t1.e 
General Fund of the state and $950,000 from federal oil overcharge fund", ar 
appropriated to the Energy Policy Council to be used for grants to local gover 
for energy management programs. 

Subsection 4: Of the funds appropriated under this section from the General 
Fund of the state, $100,000 is appropriated to the Iowa Arts Council. An individual 
artist may receive a cash grant not to exceed $3,000 for a project determined to be 
in the public good. 

Subsection 5: Of the funds appropriated in this section from the General Fund 
of the state, $900,000 is appropriated to establish a program of grants to cities 
and co~unity groups for the development of community programs that ~ould provide 
local jobs for Iowa residents and at the same time promote a city's historical, 
ethnic, and cultural heritages. 

Division II makes an appropriation to the Energy Policy Council of $500,000 from the 
state general fund and $500,000 from a federal oil overcharge settlement. This 
appropriation is to be used for grants to state agencies for energy management 
programs in buildings owned or occupied by state agencies. Sixty percent of these 
funds are to be used in counties with an unemployment rate that is at least 2 
percent above the statewide unemployment rate. 

It is anticipated that these programs 
agencies resulting in future savings. 
accurately be estimated. 

will reduce energy utilization by state 
The level of savings to the state cannot 

The funds for administration of this program are included in the Natural 
appropriation bill, H.F. 638. The cost of this section in FY 1984 is $1,000,000. 

Division III provides for state participation' in the certified development program 
of the United State small business ~dministration to make loans to small businesses. 

The program is to be administered by the Iowa housing finance authority. Ten 
percent of the loan capitol will be from money appropriated for that purpose, forty 
percent will be from funds received from finance authority bonding, and forty 
percent from funds available to the small business administration. 

The bill appropriates $5,000,000 to the Iowa housing finance authority for FY 1984 
for the program. It is estimated that under two percent of the appropriation will 
be used for administrative expenses. 

Division IV creates a small business division within the Iowa development commis­
sion. The neW division will be under the supervision of an administrator appointed 
by the commission. The governor will appoint a small business advisory council 
which will meet on a periodic basia to consult with and advise the development 
commission and the administrator with respect to matters of concern to small busi­
nesses. 

The new division is authorized to establish programs which will provide information 
or assistance to small business in general, or to individual small businesses up~ 
request. The bill appropriates $500,000 to the new division for its administrati~ 



FILE 548 - FISCAL NOTE - PAGE ~ 

e~penses and to provide the state's obligation in adwinistering the small business 
development centers. 

Division V crestes an Io~a Product Development Corporation. There is an appro­
priation of $1,000,000 from the general fund for this program. It is ant.lc1pated 
that venture agreements entered into by the Io~a Product Development Corporation 
~ill result in revenue to the state but the amount of revenue and when it will be 
received can not be estimated. The cost for FY 1984 ~il1 be $1,000,000. 

Division VI appropriates $3,000,000 to the Io~a Rousing Finance Authority for the 
residential mortgage interest reduction program. 

Division VII authorizes the establishment of an Iowa High Technology Council and 
makes an appropriation to the Council. 

There is an appropriation to the Council of $2,000,000 to a~ard project grants to 
educational institutions or co~ercial entities in which the educational institution 
has an ownership interest. The portion of the profit which is attributable to the 
public ownership interest in a commercial entity is to be allocated with one half 
going to the institute doing the research and one half going back into the grant 
fund. 

There is appropriated $100.000 for the operation of the Council with $50,000 of that 
amount to be used for a developing a mechanism for transferring findings of research 
institutions to industry. 

The total appropriation in FY 1984 is $2,100,000 for this division. 

Division VIII establishes an Iowa Community Development Loan Program to assist Iowa 
co~~unities in the construction and improvement of public works and facilities which 
enhance local economic developments. There is appropriated from the General Fund of 
the state $5,000,000 to establish the revolving loan fund. This i8 a One time 
appropriation. 

Division IX authorizes the establishment of Conservation Practice Revolving Loan 
Fund under the State Soil Conservation Committee. The loans are to be made to 
farmers with a net worth of less than $250,000 and the loan may not exceed $10,000 
at anyone time. The farmers would not be charged interest on the loan if the loan 
is paid on time. Repayment is to be made in ten equal payments. There is included 
an appropriation of $1,000,000 in FY 1984 and $1,000,000 in FY 1985. 

Division X authorizes the Department of Transportation to issue road use tax revenue 
bonds. The monies derived from the sale of these bonds will be used in funding road 
construction, reconatruction, improvements, and related costs. This division 
provides for two types of road bond issues. Firat, the Department of Transportation 
may issue and sell bonds in an amount not to exceed $10 million. If the legality of 
thia section of the btll and the sale of these bonds is questioned, the case i. 
taken to court and found not to be in Violation of the constitution of this state. 
the limit on the total amount of bond a to be outstanding will be $110 million 
dollars. Secondly, in the fiscal year. proceeding the court decision, the Depart­
ment of Transportation may issue and sell bonds in an amount not to exceed $10 
mil110n. equal to the difference be~een what the department has forecasted for 



SENATE 15 
MAY 10, 1983 

SENATE FILE 548 - FISCAL NOTE - PAGE 4 
frimary Road Fund receipts and vhat those actual receipts will be. The extcption to 
this ·rule is if the Department of Transportation hy a project that exceeds this 
inditatcd amount and the issuance of bonds is needed to obtain funding for the 
project. The Ceneral Asselllbly m,y PIJf;S • concurrent Te~Cllut1on authorizing bonds 
for a specific amount to complete a proposed project. The funds received by the 
sale of these bonds may be used for (1) expenses involved with the sale of these 
bonds and (2) the project itself. The proceeds may not be used to pay other admin­
istrative expenses. 

The State Transportation Co~ission will determine the interest rates, denominations 
and maturitles of the bonds to be issued. First lien security on the bonds ",ould be 
provided by the pri~ary road allocation of the Road Use Tax Fund. The pa)~ent of 
mature bonds and interest pa)~ents will be made from the High"'ay Bond Fund treated 
in the state treasury. The State Treasurer will credit to the highway bond fund a 
sum at least sufficient to pay interest due on the bonds for each fiscal year and 
also the principal on the bonds which mature that year from the RUTF allocation to 
the Primary Road Fund. 

Fiscal Impact: A specific fiscal impact cannot be determined at this time because 
ve do not know vhat interest rates or maturities will be used by the State Transpor­
tation Commission. 

Division XI appropriates from the General Fund of the state to the Office for 
Planning and Programming $1,300,000 to provide state matching funds for the Title 
III Dislocated Worker Program of the Job Training Partnership Act. This 
appropriation will generate an additional $2,120,752 from the federal government. 

Sur-mary of Fiscal Impact 

The general fund expenditures required by this bill are as follows: 

Total 

Division I 
Division 2 
Division 3 
Division 4 
Division 5 
Division 6 
Division 7 
Division 8 
Division 9 
Division 10 
Division 11 

FILED: 
MAY 9, 1983 

BY 

$3.050,000 
500,000 

5,000,000 
500,000 

1,000.000 
3.000,000 
2,100,000 
5,000,000 
1,000.000 

o 
1,300,000 

$22,450,000 

(17385, 
LEGISLATIVE FISCAL BUREAu 
DENNIS C. PROUTY, DIRECTOR 

83-498, JMN) 
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A BItL FOR 
An Act for the purpose of improving the Iowa economy and 

providing improved employment conditions by establishing 

work relief programs for unemployed Iowans, establishing 

energy management programs in buildings owned or occupied 

by state agencies, encouraging capital investment to 

stimulate the establishment or expansion of small business 

and industry, establishing a small business division 

within the Iowa development commission, creating an Iowa 

product development corporation, appropriating funds for 

a residential mortgage interest reduction program, 

creating an Iowa high technology council, establishing a 

community development loan program, establishing a fund 

from which to make loans for the establishment of soil 

and water conservation practices, authorizing the Iowa 
department of transportation to issue and become obligated 

for road use tax revenue bonds, appropriating funds for 

the purpose of providing state matching funds for the 

Title III dislocated workers program of the Jobs 

Training Partnership Act, and making various appropriations 

to carry out the programs. 

21 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
22 

23 

24 = New Language by the Senate 

25 * = Language Stricken by the Senate 

/~ c?~(~);~''-~('''~~ ~<:7~.-v->s;0/o (p.l<£.7t.)) 
a.h~, ", +_ Z'.L /1 (.,p_' /.) , ,,( # t.l~ Ii~·, Q .>~/ (f' &16.;1'6 
~~.....--..-- - I.~ ~ J ) IT~/) C ... ·,.' •• ,2/7& 
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1 DIVISION I 
/ 

2 section 1. TITLE. Division 1 of this Act shall be known 

3 as the "Iowans Out of Work Act of 1983". 

4 Sec. 2. IOWA JOBS NOW. There is appropriated from the 

5 general fund of the state for the fiscal year beginning July 

6 1, 1983, and ending June 30, 1984, three million fifty thousand 

7 (3,050,000) dollars, and from federal oil overcharge funds 

8 apportioned to this state under Pub. L. No. 97-377, nine 

9 hundred fifty thousand (950,000) dollars, or so much thereof 

10 as is necessary, to establish and fund a statewide work relief 

11 program for unemployed Iowans, to be known as the Iowa jobs 

12 now program, in accordance with the following conditions: 

13 1. Of the funds appropriated under this section from the 

14 general fund of the state, one million five hundred thousand 

15 (1,500,000) dollars, or so much thereof as is necessary, is 

16 appropriated to the office for planning and programming to 

17 be used as follows: 

18 a. A policy-making commission is established to direct 

19 and supervise the 

20 relief projects. 

establishment and funding of local work 

The commission shall consist of five public 

21 members, not more than two from the same political party, 

22 appointed by the governor subject to confirmation by the 

23 senate under section 2.32, and one senator, to serve as an 

24 ex officio nonvoting member, appointed by the president of 
25 the senate, and one representative, to serve as an ex officio 

26 nonvoting member, appointed by the speaker of the house of 

27 representatives. Notwithstanding section 69.19, the commission 

28 members' terms of office shall begin as soon as all members 

29 are appointed and shall expire on June 30, 1985. Members 

30 of the commission while engaged in their official duties shall 

31 be reimbursed for their actual and necessary expenses. Public 

32 members shall be reimbursed from funds appropriated by this 

33 division. Members of the general assembly shall be reimbursed 

34 pursuant to section 2.12. The appointments under this section 

35 shall be made within thirty days after the effective date 
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1 of this division. The commission shall meet as soon as 

2 possible after the effective date of this division to establish 

3 policies for the implementation of the Iowa jobs now program 

4 on July 1, 1983. 

5 b. Funds under the program shall be made available to 

6 a county or city which establishes and administers a work 

7 relief project, but shall not be made available to a hospital 

8 or a school district. The jobs commission shall prescribe 

9 standards for the priority selection of work relief projects 

10 to be funded under the program. The standards shall include, 

11 but are not limited to, priority selection based on the 

12 commitment of local matching funds at a ratio of two dollars 

13 of local funds to each dollar of state funds; the project's 

14 rate of economic return to the community; the number of 

15 individuals who will work on the project; the number of 

16 individuals who would benefit from the project; the benefit 

17 to the community as a whole and the need for the project. 

18 Sixty percent of the state funds shall be targeted to those 

19 counties of the state with unemployment rates at least two 

20 percent above the statewide unemployment rate, as determined 

21 by the jobs commission from statistics provided by the 

22 department of job service. The remaining funds shall be 

23 distributed to other counties of the state. The office for 

24 planning and programming may prohibit or limit the use of 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

the funds for county or city administrative or supervisory 

expenses. The county or city shall pay for all necessary 

project supplies and materials. The office for planning and 

programming shall not administer or supervise local projects 

but shall provide technical support and financial accounting 

services only to the program. The office for planning and 

programming shall not use more than one and one-half percent 

of the funds appropriated under this subsection for 

administrative expenses. 

c. The county or city which establishes a local work 

relief project shall administer the project and shall hire 
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1 and supervise individuals to work on the project. The state 

2 shall provide general liability coverage for the individuals 

3 employed, under chapter 25A, as if the individuals were 

4 employees of the state. The state shall provide workers' 

5 compensation coverage for the individuals employed under 

6 sections 85.57 and 85.58 as if the individuals were state 

7 employees. Individuals employed on a project are exempt from 

8 the provisions of chapter 96, under section 96.19, subsection 

9 6, paragraph a, subparagraph (6), subpart (e), and are hereby 

10 exempted from the provisions of chapters 19A, 97B, and 400. 

11 d. The county or city shall employ only those unemployed 

12 individuals, who receive little or no unearned income and 

13 who have exhausted all available unemployment compensation 

14 benefits or are not eligible for unemployment compensation 

15 benefits, to work on a local work relief project. The jobs 

16 commission may prescribe a uniform procedure to disregard 

17 all or a portion of an unemployed individual's unearned income. 

18 The individuals shall be paid the federal statutory minimum 

19 hourly wage, and shall not be employed for more than thirty-

20 two hours per week in order to allow the individuals to seek 

21 private employment. The individuals shall apply for any job 

22 training or counseling services available within their 

23 respective service delivery areas under the federal Job 

24 Training Partnership Act, Pub. L. No. 97-300. 

25 This subsection shall not be construed to disqualify 
26 individuals employed by a local work relief project from 

27 receiving services for which the individuals are otherwise 

28 eligible under the federal Job Training Partnership Act, Pub. 

29 L. No. 97-300. 

30 e. The county or city shall not employ the individuals 

31 to replace regular county or city employees, but shall employ 

32 the individuals in labor-intensive jobs for no longer than 

33 six months. However, if federal law or regulation prohibits 

34 an individual's exemption from chapter 96, the individual 

35 shall be employed for no longer than three months. Hiring 
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1 practices shall follow an affirmative action plan based upon 

2 guidelines provided by the Iowa state civil rights commissicn. 

3 The plan shall provide for the hiring of women in traditional 

4 and nontraditional employment. 

5 f. Notwithstanding section 8.33, unencumbered or 
6 unobligated funds appropriated by this subsection for the 

7 fiscal year beginning July 1, 1983 and ending June 30, 1984 

8 shall not revert to the general fund of the state until June 

9 30, 1985. 

10 2. Of the funds 
11 general fund of the 

appropriated under this section from the 
state, five hundred thousand (500,000) 

12 dollars, or so much thereof as is necessary, is appropriated 

13 to the office for planning and programming to contract with 
14 the federal action agency for the establishment and funding 

15 of a volunteers in service to Iowa program for unemployed 

16 Iowans in accordance with the following conditions: 

17 a. The policy-making commission established in subsection 

18 1 shall direct and supervise the establisrunent and funding 
19 of the volunteers in service to Iowa program. The office 
20 for planning and programming shall contract with the federal 

21 action agency to administer the volunteers in service to Iowa 

22 program on a cost-sharing basis with the federal action agency. 

23 The federal action agency shall not use more than one and 

24 one-half percent of the funds appropriated under this 

25 subsection for administrative expenses. If the office for 

26 planning and programming is unable to contract with th~ federal 

27 action agency, the office shall monitor the use of funds under 
28 the program, and shall not use more than one and one-half 
29 percent of the funds appropriated under this subsection for 
30 administrative expenses. 

31 b. Funds under the program shall be used to pay a stipend 

32 of three hundred thirty-five dollars per one-month period 

33 to unemployed volunteers who receive little or no unearned 

34 income and who have exhausted all available unemployment 

35 compensation benefits or are not eligible for unemployment 
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1 compensation benefits. In addition, the volunteers shall 

2 receive at the end of their period of work assignment, seventy-

3 five dollars for each month of work completed. The commission 

4 may prescribe a uniform procedure to disregard all or a portion 

5 of an unemployed individual's unearned income. The volunteers 

6 may be assigned to work for any public or nonprofit entity 

7 for a minimum of six months and a maximum of one year. 

8 However, if a contract with the federal action agency is not 

9 entered into for administration of the program, a volunteer 

10 under the program shall be assigned to work for no longer 

11 than three months. The volunteers shall agree to make a full-

12 time commitment to a work assignment which is beneficial to 

13 the community or assists unemployed or 

14 Iowans or other needy Iowans to become 

15 or to improve their quality of life. 

elderly, low-income 

more self-sufficient 

The volunteers shall 

16 be available for work at least forty hours per week without 

17 regard to regular working hours and at all times during their 

18 periods of work, except for authorized periods of leave. 

19 The work assignments may include, but are not limited to, 

20 assignments to projects providing chore services for the 

21 elderly, remedial reading or writing instruction, community 

22 or individual gardening instruction and organization, food 

23 cooperative instruction and organization, home energy 

24 conservation assistance, skill-sharing instruction and 
25 organization, distribution services for public or private 

26 commodities, and child day care. The work assignments shall 

27 not be made to replace regular employees or for participation 

28 in religious activities. The work assignments shall, if 

29 possible and where needed, be approached in a manner which 

30 would assist in the continuation of volunteers' assignments 

31 beyond their terms of assignment, by encouraging local 
32 involvement. 

33 c. The public or nonprofit entity to which an individual 

34 is assigned shall supervise and direct the individual and 

35 shall pay for all necessary work materials, supplies, and 
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1 transportation costs. Work assigrunent practices shall follo<' 

2 an affirmative action plan based upon guidelines provided 

3 by the Iowa state civil rights commission. The plan shall 

4 provide for the assignment of women to traditional and 

5 nontraditional employment. If the federal action agency 

6 administers the program, volunteers are provided general 

7 liability, health and accident, and workers' compensation 

8 coverage pursuant to federal regulations. If a contract with 

9 the federal action agency is not entered into for the 

10 administration of the program, the state shall provide general 

11 liability coverage for the volunteers, under chapter 25A, 

12 as if the volunteers were employees of the state, and the 

13 state shall provide workers' compensation coverage for the 

14 volunteers under sections 85.57 and 85.58 as if the volunteers 

15 were state employees. The volunteers are exempt from the 

16 provisions of chapter 96, under section 96.19, subsection 

17 6, paragraph a, subparagraph (6), subpart (e), and are hereby 

18 exempted from the provisions of chapters 19A, 97B, and 400. 

19 d. Notwithstanding section 8.33, unencumbered or 

20 unobligated funds appropriated by this subsection for the 

21 fiscal year beginning July 1, 1983 and ending June 30, 1984 

22 shall not revert to the general fund of the state until June 

23 30, 1985. Funds appropriated by this subsection may be 

24 transferred under section 8.39 to the local work relief 

25 projects funded under subsection 1 if the funds are not needed 

26 for the volunteers to service in Iowa program. 

27 3. Of the funds appropriated under this section, fifty 

28 thousand (50,000) dollars from the general fund of the state, 

29 and nine hundred fifty thousand (950,000) dollars from federal 

30 oil overcharge funds, or so much thereof as is necessary, 
31 are appropriated to the energy policy council to be used for 

32 grants to local governments for energy management programs, 

33 to be used as follows: 

34 a. Funds appropriated in this subsection are allocated 

35 for grants to cities and counties for the following programs 
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1 according to the following percentages: 

2 (1) For grants to area education 

3 agencies to consult in the area of 

4 technical energy management with 

5 school districts ................................ 
6 (2) For grants to local governments 

7 to train maintenance personnel in 

8 energy 

9 (3) 

10 to pay 

management .............................. . 

For grants to local governments 

for the installation of utility 

11 meters to monitor energy use in build-

15 percent 

4 percent 

12 ings occupied by government agencies ............ 6 percent 

13 (4) For grants to local governments 

14 for energy audits of buildings occupied 

15 by government agencies .......................... 28 percent 

16 (5) For grants to local governments, 

17 except hospitals and school districts, 

18 for energy conservation improvements in 

19 government-owned buildings ...................... 47 percent 

20 b. Cities, counties, and area education agencies are 

21 eligible for grants under paragraph a. The governing body 

22 of the unit of local government may apply for and is designated 

23 to receive the grant. The amount of the grant shall not 

24 exceed fifty percent of the cost of the project and the 

25 application must demonstrate that the local government will 

26 provide the required matching money. 

27 c. In approving grants under this subsection, the energy 

28 policy council shall give priority to projects which provide 

29 significant new employment opportunities, and each grant 

30 request shall contain information regarding the number of 

31 persons expected to be employed as a result of the grant and 

32 the number of permanent jobs which might result from the 

33 approval of the grant. 

34 4. Of the funds appropriated under this section from the 

35 general fund of the state, one hundred thousand (100,000) 
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I dollars, or so much thereof as is necessary, is appropriated 

2 to the Iowa arts council, to be used as follows: 

3 a. An individual artist may receive a cash grant not to 

4 exceed three thousand dollars for a project determined to 
5 be in the public good including but not limited to touring 

6 performances and exhibitions, concerts for hospitals or nursing 

7 home residents, school concerts, participation in art 

8 festivals, fairs, and conventions, paintings, drawings, or 

9 sculpture for state buildings, photographic documentation 

10 of life in Iowa, public murals, training seminars for students, 

11 poetry readings, publications, school residencies, or other 

12 projects which are open to the public. A grantee may request 

13 an additional stipend not to exceed ten percent of the grant 

14 to be used for materials and transportation costs. A grant 

15 may be made to an individual artist for a project involving 

16 a group of artists. Only the individual artist submitting 

17 the application must qualify under paragraph d. 

18 b. An eligible organiZation under paragraph d may apply 

19 for a grant not to exceed three thousand dollars to match 

20 an equal amount to be used to hire, for up to one year, an 

21 artist-in-residence or arts administrator. Artists hired 

22 must meet the eligibility requirements of paragraph d. 

23 c. Applications for a grant may be submitted to the Iowa 

24 arts councilor to any job service office in the state. 

25 Applications shall be reviewed monthly by an advisory committee 

26 appointed under section 304A.6, subsection 4. The advisory 

27 committee shall submit recommendations to the council regarding 

28 possible recipients and the grant amount. 

29 d. An individual must be an Iowa resident and must have 

30 been unemployed or had a combined adjusted gross income for 

31 federal income tax purposes for the individual and the 

32 individual's spouse of less than ten thousand dollars during 

33 the twelve months prior to making application. An organization 

34 must be incorporated under chapter 504A. 

35 e. The Iowa arts council shall require all grantees to 
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1 sign a contract and to report to the council within forty-

2 five days following completion of the project. Works produced 

3 by a person receiving an individual grant are the property 
4 of the state in care of the Iowa arts council. Works produced 

5 by a person hired by an organization receiving a grant are 

6 the property of the organization. 

7 5. Of the funds appropriated under this section from the 

8 general fund of the state, nine hundred thousand (900,000) 

9 dollars, or so much thereof as is necessary, is appropriated 

10 to the office for planning and programming to be used for 

11 community grants, to be used as follows: 

12 a. The jobs commission established in subsection 1 shall 

13 establish a program of grants to cities and community groups 

14 for the development of community programs that would provide 

15 local jobs for Iowa residents and at the same time promote 

16 a city's historical, ethnic, and cultural heritages through 

17 the development of festivals, music, drama, or cultural 

18 programs, or tourist attractions. 

19 h. A city or community group may submit applications to 

20 the jobs commission or to any job service office in the state. 

21 Applications shall be reviewed by the Iowa arts council, the 

22 state historical board, and the lowa development commission, 

23 acting as an advisory committee to the jobs commission. The 

24 advisory committee shall submit recommendations to the jobs 

25 commission regarding possible recipients and grant amounts. 

26 The amount of a grant shall not exceed fifty percent of the 

27 cost of the community program and the application must demon-

28 strate that the city or community group will provide the re-

29 quired matching money. In lieu of providing the entire match 

30 in money, a city or community group may substitute in-kind 

31 services for up to fifty percent of the matching requirement. 

32 c. If a portion of the funds appropriated by this subsec-

33 tion is not committed to a city or community group by March 

34 1, 1984, the uncommitted funds may be transferred under section 

35 8.39 to local work relief projects funded under subsection 
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1 1. 

2 6. The policy-making commission established in subsection 
3 1 shall cooperate with the state job training coordinating 

4 council established pursuant to the federal Job Training 

5 Partnership Act, Pub. L. No. 97-300, in the implementation 
6 of the Iowa jobs now program. State agencies shall cooperate 
7 with the federal action agency in the implementation of the 

8 volunteers in service to Iowa program and with the office 

9 for planning and programming in the implementation of the 

10 Iowa jobs now program, and shall provide necessary job training 

11 and technical assistance, for short periods of time, in 

12 assisting in the implementation of the Iowa jobs now program. 

13 Chapter 17A does not apply to the office for planning and 
14 programming or to the cooperating state agencies in the 
15 implementation of the Iowa jobs now program. 
16 DIVISION II 
17 Sec. 3. There is appropriated from the general fund of 

18 the state to the energy policy council for the fiscal year 

19 beginning July 1, 1983 and ending June 30, 1984, the sum of 

20 five hundred thousand (500,000) dollars, and from federal 

21 oil overcharge funds apportioned to Iowa under Pub. L. No. 

22 97-377, the sum of five hundred thousand (500,000) dollars, 

23 or so much thereof as is necessary to be used for grants to 

24 state agencies for energy management programs in buildings 
25 owned or occupied by state agencies. 
26 Sec. 4. The energy policy council shall allocate the funds 
27 appropriated in section 3 of this division to state agencies 

28 according to the following guidelines: 

29 1. Preference shall be given to projects for energy 

30 conservation improvements in buildings owned by the state 

31 or by another unit of government that are occupied by a state 
32 agency. 

33 2. The funds may also be used for grants for training 
34 maintenance personnel in energy management, the installation 
35 of utility meters to monitor energy use in buildings occupied 
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1 by state agencies, energy audits of buildings occupied by 

2 state agencies, and consultation with state agencies in the 

3 area of technical energy management. 

4 3. At least sixty percent of the funds appropriated in 
5 section 3 of this division shall be used for energy management 

6 programs in state owned buildings and buildings owned by 

7 another unit of government that are occupied by a state agency 

8 and which are located in a county with an unemployment rate 

9 that is above the statewide unemployment rate, as determined 

10 by statistics provided by the department of job service. 

11 DIVISION III 
12 Sec. 5. NEW SECTION. 220.70 PURPOSE. It is the purpose 
13 of this division to provide capital investment in the state 
14 to encourage the establishment or expansion of small business 
15 and industry, to provide additional jobs within the state, 

16 and to assist communities to diversify and stabilize the 
17 economies 

18 Sec. 6. NEW SECTION. 220.71 CERTIFIED DEVELOPMENT 

19 PROGRAM. The authority shall implement a program to assist 

20 small businesses in obtaining funds to establish and expand 

21 small businesses and create new jobs. The authority shall 

22 use the funds to cooperate with and implement the certified 
23 development program of the united States small business ad-
24 ministration. The funds provided by the authority shall be 
25 in the form of loans. The loans shall be made available in 
26 cooperation with local and statewide certified development 

27 companies and shall be available to small businesses qualified 

23 under guidelines of the United states small business 

29 administration. section 220.62, SUbsection 2, applies to 

30 the administration of this section. 

31 For purposes of this division, "small business" means small 
32 business as defined in section 220~1, subsection 28 and 
33 "capital infusion loan" means a loan under this division by 
34 the authority to a small business. 

35 Sec. 7. NEW SECTION. 220.72 CAPITAL INFUSION LOANS. 
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1 capital infusion loans authorized under this division shall 

2 be made from funds appropriated to the authority for that 

3 purpose. A capital infusion loan shall be made only in 

4 conjunction with a loan made through or in conjunction with 

5 a united states small business administration loan for a 

6 project. The capital infusion loan shall not constitute more 

7 than ten percent of the entire amounts loaned to the small 

8 business with respect to the project. The authority may fund 

9 other portions of the project with loans of the authority 

10 made pursuant to other sections of this chapter. Capital 

11 infusion loans shall be repaid under terms determined by the 

12 authority. However, the small business shall not be required 

13 to pay interest on that part of the loan received from funds 

14 appropriated to the authority for that purpose from the general 

15 fund of the state. 

16 Sec. 8. Sections 5 through 7 are enacted as a new division 

17 of chapter 220. 

18 Sec. 9. There is appropriated from the general fund of . 

19 the state to the Iowa housing finance authority for the fiscal 

20 year beginning July 1, 1983 and ending June 30, 1984, the 

21 sum of five million (5,000,000) dollars, or so much thereof 

22 as is necessary, to implement this division. 

23 DIVISION IV 

24 Sec. 10. NEW SECTION. 28.35 PURPOSES. It is the purpose 

25 of the general assembly in enacting this division to accomplish 

26 the following goals; 

27 1. To provide that the small business division shall be 

28 the focal point within the Iowa development commission of 

29 activities which address the needs of small businesses in 
30 this state. 

31 2. To encourage the creation of nongovernmental, nonsubsi-

32 dized and permanent jobs in this state, and to increase real 

33 income levels in this state by promoting the stability of 

34 existing small businesses and the creation of new small 
35 businesses. 
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1 3. To provide a forum for the coordination of efforts 

2 to address the needs and opportunities of small business in 

3 this state. 

4 Sec. 11. NEW SECTION. 28.36 DEFINITIONS. As used in 

5 this division, unless the context otherwise requires: 
6 1. "Small business division ll means the small business 
7 development division established within the Iowa develop-

8 ment commission. 
9 2. IIAdministrator" means the administrator of the small 

10 business division. 

11 3. IISma11 business ll means a nonprofessional enterprise 

12 which is located in this state, and which is operated for 

13 profit and under a single management, and which has either 
14 fewer than twenty employees or an annual gross income of less 

15 than three million dollars. 
16 4. "Advisory council" means the small business advisory 
17 council. 

18 Sec. 12. NEW SECTION. 28.37 SMALL BUSINESS DIVISION. 

19 1. The commission shall establish and maintain a small 

20 business division. 

21 2. 

22 serve 

The director shall appoint an administrator who shall 

at the pleasure of the director. The administrator 
23 shall supervise the small business division, shall be 
24 responsible for the operation of the requlatory information 
25 service established pursuant to section 28.17, and shall 
26 attend meetings of the commission and the advisory cou~cil. 

27 3. The commission shall assign to the small business 

28 division personnel employed under section 28.4 as may be 

29 required to enable the administrator and the small business 

30 division to perform the functions of the small business 
31 division. 

32 4. The commission may adopt rules pursuant to chapter 
33 17A for the administration of this division. 

34 5. The commission shall provide that at least twice each 
35 year a meeting of the commission authorized by section 28.6 
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1 shall be devoted to consultation 
2 Sec. 13. NEW SECTION. 28.38 

3 COUNCIL. 

S.I:. 

with the advisory council. 
SMALL BUSINESS ADVISORY 

4 1. The governor shall appoint a small business advisory 

* 5 council to consist of eleven members. No more than a sirnp'e 
6 majority of the members of the advisory council shall be 

7 affiliated with the same political party as provided·in section. 

8 69.1e. The advisory council shall elect one of its members 
9 to serve as its chairperson. Members of the advisory council 

10 shall serve four-year terms at the pleasure of the governor 
a 

11 subject to confirmation of the senate. The terms shall begin 
12 and end as provided in section 69.19". The governor shall 

13 fill a vacancy in the same manner as the original appointment 

14 for the unexpired portion of the member's term. For the 

15 initial appointments to the advisory council, the governor 

16 shall appoint five members whose terms shall commence upon 

17 appointment and shall expire April 30, 1985 and shall appoint 

18 six members whose terms shall commence upon appointment an~, 
19 shall expire April 30, 1987. 

... 

20 2. More than half of the membership of the advisory council 

21 shall be persons who own and operate a small business or 

22 persons employed in the management of a small business. 

23 3. The advisory council shall meet at least quarterly 

24 each year at the seat of government in facilities provided 

25 by the commission. In addition, the advisory council shall 

26 meet with the commission as provided in section 28.37, 
27 subsection 5. The commission shall provide a secretary for 
28 meetings of the advisory council . 
29 4. The members of the advisory council shall be paid a 
30 forty dollar per diem an4 shall be reimbursed for actual and 

31 necessary expenses incurred in performance of duties. All 
32 per diem and expense moneys shall be paid from funds 

33 appropriated for the use of the small business division. 

34 5. The advisory council shall advise and consult with 

35 the commission and the small business division with respect 
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1 to matters which are of concern to small businesses. The 
2 advisory council may submit recommendations to the commission 

3 relating to actual or proposed activities of the small business 

4 division, and may submit recommendations for legislative or 

5 administrative actions. 

6 Sec. 14. NEW SECTION. 28.39 GENERAL DUTIES OF DIVISION. 
7 The small business division shall adopt appropriate service 
8 programs to: 

* 9 1. Receive and review complaints from individual small 
10 businesses that relate to rules or decisions of state agencies, 

11 and refer questions and complaints to a governmental agency 
12 when appropriate. 

13 2. Administer funding for the small business development 

14 centers, contracting with the center for industrial research 

15 and service for the administration of the program. 
16 3. Channel requests for technical and managerial assistance 

17 from small businesses to the small business development centers 
18 and the extension system, and other available resources. 
19 4. Provide information to small businesses seeking to 

20 establish or expand in Iowa through the regulatory information 

21 service created in section 28.17. 

22 5. Study the feasibility of reducing the total number 

23 of state licenses, permits, and certificates required to 
24 conduct small businesses. 

25 6. Disseminate public information with respect to the 
26 legislation, regulation, policies and practices of government 
27 which affect the creation and operation of small businesses 
28 in this state. 

29 7. Research, propose and promote methods of utilizing 
30 small businesses to develop economically depressed areas or 
31 to provide jobs for unemployed persons. 

32 8. Encourage and assist small businesses to obtain state 

33 contracts and subcontracts by cooperating with the directors 

34 of purchasing in the department of general services, the state 
35 board of regents, and the department of transportation in 
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1 performing the following functions: 
2 a. Compiling and maintaining a comprehensive source list 
3 of small businesses. 
4 b. Assuring that responsible small businesses are solicited 

5 on each suitable purchase. 
6 c. Assisting small businesses in complying with the pro-

7 cedures for bidding and negotiating for contracts. 

8 d. Simplifying procurement specifications and terms in 

9 order to increase the opportunities for small business par-
10 ticipation. 

11 e. When economically 
12 into tasks or quantities 
13 participation. 

feasible, dividing total purchases 
to permit maximum small business 

14 f. Preparing timely forecasts of repetitive contracting 

15 requirements by dollar volume and types of contracts to en-

16 hance the participation of responsible small businesses ~n 

17 the public purchasing process. 

18 g. Developing a mechanism to measure and monitor the 

19 amount of participation by small businesses in state procure-
20 ment. 

21 Sec. 15. NEW SECTION. 28.40 ANNUAL REPORT. The small 
22 business division shall prepare and submit to the general 
23 assembly in January of each year a report of the activities 

24 of the small business division during the previous fiscal 

25 year. The report shall contain a statement of the expenditures 

26 of the small business division for the previous fiscal year 
27 and the recommendations of the advisory council, if any, for 

28 future action. 

29 sec. 16. There is appropriated from the general fund of 
30 the state for the fiscal year beginning July 1, 1983 and 
31 ending June 30, 1984, the sum of five hundred thousand 
32 (500,000) dollars, or so much thereof as is necessary, to 

33 the small business division of the Iowa development commission 

34 for the purpose of funding the division's administrative costs 

35 and to provide the state's obligation in administering the 
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1 small business development centers. However, not more than 
2 one hundred fifty thousand (150,000) dollars of the amount 

3 appropriated in this section shall be used for the purpose 

4 of funding the division's administrative costs. 
5 

6 Sec. 17. 
DIVISION V 

NEW SECTION. TITLE. Division V of this Act 
7 may be cited as the "Iowa Product Development Corporation 
8 Act". 

9 Sec. 18. NEW SECTION. DEFINITIONS. As used in this 
10 division unless the context otherwise requires: 
11 1. "Corporation" means the Iowa product development 
12 corporation. 

13 2. "Financial aid" means the infusion of risk capital 
14 to persons for use in the development and exploitation of 

15 specific inventions and products. 

16 3. "Invention" means a new process or new technique without 

17 regard to whether a patent has or could be granted. 

18 4. "Product" means a product, device, technique, or process A 
19 which is exploitable commercially. The term does not mean ~ 

20 a product in a pure research stage of development but applies 
21 to a product, device, technique, or process which has advanced 

22 beyond the theoretic stage and is readily capable of being 
23 reduced to practice. 

24 5. "Venture" means a contractual arrangement between a 
25 person and the corporation from which the corporation obtains 

26 rights, from or in an invention, product, or the proceeds 

27 from the product or invention in exchange for granting 
28 financial aid to the person. 

29 6. "Board" means the board of directors of the Iowa product 
30 development corporation. 

31 7. "President" means the president of the Iowa product 
32 development corporation. 

33 Sec. 19. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION. 
34 1. There is created a corporate body called the "Iowa 
35 prodUct development corporation". The corporation is a quasi-
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1 public instrumentality and the exercise of the powers granted 

2 to the corporation in this division is an essential 

3 governmental function. 

4 2. The corporation shall be governed by a board of seven 
5 directors who shall serve a term of four years. Each term 
6 shall begin and end as provided in section 69.19. No more 
7 than a silnple majority of the members of the board shall 

8 belong to the same political party as provided in section 

9 69.16. Each director shall serve at the pleasure of the 

10 governor and shall be appointed by the governor, subject to 

11 confirmation by the senate. A director is eligible for 
12 reappointment. A vacancy on the board of directors shall 

13 be filled in the same manner as an original appointment. 
14 For the initial appointments to the board of directors, the 
15 governor shall appoint three members whose terms shall commence 

16 upon appointment and shall expire April 30, 1985, and four 

17 members whose terms shall commence upon appointment and shall 

18 expire April 30, 1987. 

19 3. The board of directors shall annually elect one member 

20 as chairperson and one member as secretary. The board may 

21 elect other officers of the corporation as necessary. Members 

22 shall not receive compensation but shall be reimbursed for 
23 necessary expenses incurred in the performance of duties from 

24 funds appropriated to the Iowa development commission. 
25 4. Each director of the corporation shall take an oath 
26 of office and the record of each oath shall be filed in the 
27 office of the secretary of state. 

28 5. The corporation shall receive 

29 with other agencies of the state and 
30 of the state. 

information and cooperate 

the political subdivisions 

31 6. The corporation shall be a part of the Iowa development 
32 commission for administrative purposes only. 

33 Sec. 20. NEW SECTION. PERPETUAL SUCCESSION. The 
34 corporation has perpetual succession. The succession shall 
35 continue until the existence of the corporation is terminated 
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1 by law. The termination of the corporation shall not affect 

2 an outstanding contractual obligation of the corporation to 

3 assist a person. In the event of the termination of the 

4 corporation, the contractual obligation to assist the person 
5 succeeds to the state and the rights and properties of the 

6 corporation shall pass to the state. However, debts or other 

7 financial obligations of the corporation do not succeed to 

8 the state upon termination of the corporation. 

9 Sec. 21. NEW SECTION. BOARD OF DIRECTORS. The powers 

10 of the corporation are vested in and shall be exercised by 

11 the board of directors. Four members of the board constitute 

12 a quorum and an affirmative vote of the majority of the members 
13 present at a meeting is necessary before an action may be 
14 taken by the board. An action taken by the board shall be 
15 authorized by resolution at a regular or special meeting and 

16 takes effect immediately unless the resolution specifies 

17 otherwise. Notice of a meeting shall be given orally or in 

18 writing not less than forty-eight hours prior to the meeting. 

19 Sec. 22. NEW SECTION. PRESIDENT. The board of directors 

20 shall appoint a president of the corporation who shall serve 

21 at the pleasure of the board and shall receive the compensation 
22 determined by the board. The president shall not be a member 

23 of the board. The president shall be the chief administrative 

24 and operational officer of the corporation and shall direct 
25 and supervise the administrative affairs and the general 

26 management of the corporation. The president may employ other 

27 employees as designated by the board. The president shall 

28 provide copies of all minutes, documents, and other records 

29 of the corporation and shall provide a certificate which 
30 attests to truthfulness of the copies, if requested. Persons 

31 dealing with the corporation may rely upon the certificates. 
32 The president shall keep a record of all proceedings, 

33 documents, and papers filed with the corporation. 

34 Sec. 23. NEW SECTION. CORPORATE PURPOSE--POWERS. The 

35 purpose of the corporation is to stimUlate and encourage the 
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1 development of new products within Iowa by the infusion of 
2 financial aid for invention and innovation in situations in 
3 which financial aid would not otherwise be reasonably available 

4 from commercial sources. For this purpose the corporation 
5 has the following powers: 
6 1. To have perpetual succession as a corporate body and 
7 to adopt bylaws, policies, and procedures for the regulation 

8 of its affairs and conduct of its business. 
9 2. To enter into venture agreements with persons doing 

10 business in Iowa upon conditions and terms which are consistent 
11 with the purposes of this division for the advancement of 
12 financial aid to the persons. The financial aid advanced 
13 shall be for the development of specific products, procedures, 
14 and techniques which are to be developed and produced in this 
15 state. The corporation shall condition the agreements upon 
16 contractual assurances that the benefits of increasing or 
17 maintaining employment and tax revenues shall remain in Iowa. 

18 3. To receive and accept aid or contributions from a 
19 source of money, property, labor, or other things of value 

20 to be used to carry out the purposes of this division including 
21 gifts or grants from a department or agency of the united 

22 States or any state. 
23 4. with approval of the director of the department of 
24 general services to acquire, lease, purchase, manage, hold, 
25 and dispose of real and personal property and to lease, convey, 
26 or enter into contracts with respect to such property provided 
27 that all acquisitions of real property shall be as required 
28 by law. 

29 5. To issue notes and bonds as provided under this 
30 division. 

31 6. To hold patents, copyrights, trademarks, or other 
32 evidences of protection or exclusivity issued under the laws 
33 of this state or the United States to any products. 
34 7. To employ assistants, agents, and other employees who 
35 shall be state employees and to engage consultants, attorneys, 
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1 and appraisers as necessary or desirable to carry out the 

2 purposes of the corporation. 

3 8. To make and enter into contracts and agreements 

4 necessary or incidental to its performance of the duties and 

5 the powers granted to the corporation. 
6 9. To sue and be sued, plead, and adopt a seal. 
7 10. With the approval of the treasurer of state, to invest 

8 funds which are not needed for immediate use or disbursement, 

9 including funds held in reserve, in obligations issued or 

10 guaranteed by the state or the United states. 

11 11. To procure insurance against a loss in connection 

12 with its property and other assets. 

13 12. To the extent permitted under a corporation contract 
14 with other persons, to consent to a termination, modification, 

15 forgiveness, or other change in the terms of a contractual 

16 right, payment, royalty, contract, or agreement. 

17 13. To take necessary action to render bonds issued under 

18 this division more marketable. 

19 Sec. 24. NEW SECTION. APPLICATIONS FOR FINANCIAL AID. 

20 1. Applications for financial aid shall be forwarded, 
21 together with an application fee prescribed by the corporation, 
22 to the president of the corporation. The president, after 

23 preparing the necessary records for the corporation, shall 
24 forward each application to the staff of the corporation, 
25 for an investigation and report concerning the advisability 

26 of approving the financial aid for the company and concerning 

27 any other factors found relevant by the corporation. The 

28 investigation and 
29 to the following: 

30 a. The history 
31 opportunities, and 

report shall include but are not limited 

of the applicant, its wage standards, job 
stability of employment. 

32 b. The extent of the applicant's dependence on agriculture. 
33 c. The applicant's past, present, and future financial 
34 condition and structure. 

35 d. The applicant's pro-forma income statements. 
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1 e. The present and future market prospects for the product. 

2 f. The feasibility of the proposed project or invention 

3 to be given financial aid and the integrity of management. 

4 g. The state of the project's development. 

5 2. After receipt and consideration of the report and any 

6 other action the corporation finds necessary, the corporation 
7 shall approve or deny the application. The president shall 
8 promptly notify an applicant by certified mail of the 
9 disposition of its application. The corporation shall give 

10 priority to those applicants whose business is agriculture 

11 related or whose business is located in an area which the 

12 corporation determines has been severely adversely affected 

13 by depressed agricultural prices and whose proposed product 

14 or invention is to be used to convert all or a portion of 

15 the business to nonagriculture-related industrial or commercial 
16 activity or to create a new nonagriculture-related industrial 

17 or commercial business. 
18 Sec. 25. NEW SECTION. IOWA PRODUCT DEVELOPMENT CORPORATION 

19 FUND. There is created an "Iowa product development 
corporation fund". All funds of the corporation including 20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

30 

31 

32 

33 

the proceeds from the issuance of notes or sale of bonds under 

this division, any funds appropriated from the general fund 

to the corporation, and other income derived from the exercise 

of authority granted to the corporation under this division 
shall be paid to the treasurer of state as an agent of the 
corporation and the treasurer shall deposit the amounts in 
the Iowa product development corporation fund. The money 
in the Iowa product development corporation fund shall be 

paid out by warrants signed by the treasurer of state on 

requisition of the president of the corporation. The money 

in the Iowa product development corporation fund shall be 

used for repayment of notes and bonds issued under this 

division, the extension of financial aid granted by the 

34 corporation under this division, and the amount remaining 

35 may be used for the payment of the administrative and overhead 
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1 costs of the corporation to the extent required. 

2 Sec. 26. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION 

3 NOTES. The corporation may issue Iowa product development 

4 corporation fund notes, the principal and interest of which 

5 shall be payable solely from the Iowa product development 
6 corporation fund established by this division. The fund notes 
7 of each issue shall be dated, shall mature at times not 
8 exceeding ten years from their dates of issue, and may be 

9 made redeemable before maturity, at the option of the 

10 corporation, at prices and under terms and conditions as 

11 determined by the corporation. The corporation shall determine 

12 the form and manner of execution of the fund notes, including 

13 any interest coupons to be attached, and shall fix the 
14 denominations and the places of payment of principal and 

15 interest, which may be any financial institution within or 
16 without the state or any agent, including the lender. If 
17 an officer whose signature or a facsimile of whose signature 

18 appears on fund notes or coupons ceases to be that officer 

19 before the delivery of the notes or coupons, the signature 

20 or facsimile is valid and sufficient for all purposes the 

21 same as if the officer had remained in office until delivery. 

22 The fund notes may be issued in coupon or in registered form, 

23 or both, as the corporation determines, and provision may 
24 be made for the registration of coupon fund notes as to 
25 principal alone and also as to both principal and interest, 
26 and for the conversion into coupon fund notes of any fund 
27 notes registered as to both principal and interest, and for 

28 the interchange of registered and coupon fund notes. Fund 

29 notes shall bear interest at rates as determined by the 
30 corporation and may be sold in a manner, either at public 

31 or private sale, and for a price as the corporation determines 

32 to be best to effectuate the purposes of the housing assistance 

33 fund. The proceeds of fund notes shall be used solely for 

34 the purposes for which issued and shall be disbursed in a 
35 manner and under restrictions as provided in this division 
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1 and in the resolution of the corporation providing for their 

2 issuance. The corporation may provide for the replacement 

3 of fund notes which become mutilated or are destroyed or lost. 

4 Sec. 27. NEW SECTION. BONDS AND NOTES. 

5 1. The corporation may issue its negotiable bonds and 

6 notes in principal amounts as, in the opinion of the 

7 corporation, are necessary to provide sufficient funds for 

8 achievement of its corporate purposes, the payment of interest 

9 on its bonds and notes, the establishment of reserves to 
10 secure its bonds and notes, and all other expenditures of 

11 the corporation incident to and necessary or convenient to 
12 carry out its purposes and powers. However, the corporation 

13 shall not have a total principal amount of bonds and notes 
14 outstanding at any time in excess of one million dollars, 

15 or the value of the aggregate assets of the corporation, as 

16 certified by an independent certified public accountant. 

17 The bonds and notes shall be deemed to be investment securities 

18 and negotiable instruments within the meaning of and for all 

19 purposes of the uniform commercial code. 
20 2. Bonds and notes issued by the corporation are payable 

21 solely and only out of the moneys, assets, or revenues of 

22 the corporation, and as provided in the agreement with 

23 bondholders or noteholders pledging any particular moneys, 

24 assets or revenues. Bonds or notes are not an obligation 
25 of this state or any political subdivision of this state other 

26 than the corporation within the meaning of any constitutional 

27 or statutory debt limitations, but are special obligations 

28 of the corporation payable solely and only from the sources 
29 provided in this chapter, and the corporation shall not pledge 
30 the credit or taxing power of this state or any political 

31 subdivision of this state other than the corporation, or make 
32 its debts payable out of any moneys except those of the 
33 corporation. 

34 3. Bonds and notes must be authorized by a resolution 

35 of the corporation. However, a resolution authorizing the 
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1 issuance of bonds or notes may delegate to an officer of the 

2 corporation the power to negotiate and fix the details of 

3 an issue of bonds or notes by an appropriate certificate of 

4 the authorized officer. 

5 4. Bonds shall: 

6 a. state the date and series of the issue, be consecutively 
7 numbered, and state on their face that they are payable both 
8 as to principal and interest solely out of the assets of the 
9 corporation and do not constitute an indebtedness of this 

10 state or any pOlitical subdivision of this state other than 

11 the corporation within the meaning of any constitutional or 
12 statutory debt limit. 

13 b. Be either registered, registered as to principal only, 

14 or in coupon form, issued in denominations as the corporation 

15 prescribes, fully negotiable instruments under the laws of 

16 this state, signed on behalf of the corporation with the 

17 manual or facsimile signature of the chairperson or president, 
18 attested by the manual or facsimile signature of the secretary, 

19 have impressed or imprinted thereon the seal of the corporation 
20 or a facsimile of it, and the coupons attached shall be signed 

21 with the facsimile signature of the chairperson or president, 

22 be payable as to interest at rates and at times as the 
23 corporation determines, be payable as to principal at times 

24 over a period not to exceed fifty years from the date of 

25 issuance, at places, and with reserved rights of prior 

26 redemption, as the corporation prescribes, be sold at prices, 

27 at public or private sale, and in a manner as the corporation 
28 prescribes, and the corporation may pay the expenses, premiums, 
29 and commissions which it deems necessary or advantageous in 

30 connection with the issuance and sale, and be issued under 
31 and subject to the terms, conditions, and covenants providing 
32 for the payment of the principal, redemption premiums, if 

33 any, interest, and other terms, conditions, covenants, and 

34 protective provisions safeguarding payment, not inconsistent 

35 with this division, as are found to be necessary by the 
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1 corporation for the most advantageous sale, which may include, 

2 but are not limited to, covenants with the holders of the 

3 bonds as to: 
4 (1) Pledging or creating a lien, to the extent provided 

5 by the resolution, on moneys or property of the corporation 

6 or moneys held in trust or otherwise by others to secure the 

7 payment of the bonds. 

S (2) Providing for the custody, collection, securing, 

9 investment, and payment of any moneys of or due to the 

10 corporation. 

11 (3) Limitations on the purpose to which the proceeds of 

12 sale of an issue of bonds then or thereafter to be issued 

13 may be applied. 

14 (4) Limitations on the issuance of additional bonds and 

15 on the refunding of outstanding or other bonds. 

16 (5) The procedure by which the terms of a contract with 

17 the holders of bonds may be amended or abrogated, the amount 

18 of bonds the holders of which must consent to an amendment 

19 or abrogation, and the manner in which consent may be given. 

20 (6) Vesting in a trustee properties, rights, powers, and 

21 duties in trust as the corporation determines, which may 

22 include the rights, powers, and duties of the trustee appointed 

23 for the holders of any issue of bonds pursuant to this 

24 division, in which event the provisions of that section 

25 authorizing appointment of a trustee by the holders of bonds 

26 do not apply, or limiting or abrogating the right of the 

27 holders of bonds to appoint a trustee under that section, 

28 or limiting the rights, duties, and powers of the trustee. 

29 (7) Defining the acts or omissions which constitute a 

30 default in the obligations and duties of the corporation and 

31 providing for the rights and remedies of the-holders of bonds 

32 in the event of a default. However, rights and remedies shall 

33 be consistent with the laws of this state and this division. 

34 (8) Any other matters which affect the security and 

35 protection of the bonds and the rights of the holders. 
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1 5. The corporation may issue its bonds for the purpose 
2 of refunding any bonds or notes of the corporation then 
3 outstanding, including the payment of any redemption premiums 

4 on the bonds or notes and any interest accrued or to accrue 

5 to the date of redemption of the outstanding bonds or notes. 

6 until the proceeds of bonds issued for the purpose of refunding 
7 outstanding bonds or notes are applied to the purchase or 

8 retirement of outstanding bonds or notes or the redemption 
9 of outstanding bonds or notes, the proceeds may be placed 

10 in escrow and be invested and reinvested in accordance with 
11 this division. The interest, income, and profits earned or 
12 realized on an investment may also be applied to the payment 

13 of the outstanding bonds or notes to be refunded by purchase, 

14 retirement, or redemption. After the terms of the escrow 

15 have been fully satisfied and carried out, any balance of 

16 proceeds and interest earned or realized on the investments 

17 may be returned to the corporation for use by it in any lawful 

18 manner. Refunding bonds shall be issued and secured and 

19 subject to this division in the same manner and to the same 
20 extent as other bonds issued pursuant to this division. 

21 6. The corporation may issue negotiable bond anticipation 
22 notes and may renew them from time to time but the maximum 

23 maturity of the notes, including renewals, shall not exceed 

24 ten years from the date of issue of the original notes. Notes 
25 are payable from any available moneys of the corporation not 

26 otherwise pledged, or from the proceeds of the sale of bonds 

27 of the corporation in anticipation of which the notes were 
28 issued. Notes may be issued for any corporate purpose of 
29 the corporation. Notes Shall be issued in the same manner 

30 as bonds, and notes and the resolution authorizing them may 
31 contain any provisions, conditions, or limitations, not 

32 inconsistent with this subsection, which the bonds or a bond 

33 resolution of the corporation may contain. Notes may be sold 

34 at public or private sale. In case of default on its notes 

35 or violation of any obligations of the corporation to the 
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1 noteholders, the noteholders have all the remedies provided 

2 in this division for bondholders. Notes are as fully 

3 negotiable as bonds of the corporation. 

4 7. A copy of each pledge agreement by or to the 
5 corporation, including without limitation each bond resolution, 
6 indenture of trust, or similar agreement, or any revisions 
7 or supplements to it shall be filed with the secretary of 

8 state and no further filing or other action under sections 

9 554.9101 to 554.9507, article 9 of the uniform commercial 
10 code, or any other law of the state is required to perfect 

11 the security interest in the collateral or any additions to 

12 it or substitutions for it, and the lien and trust created 

13 are binding from and after the time made against all parties 
14 having claims of any kind in tort, contract, or otherwise 
15 against the pledgor. 

16 8. Neither the officers of the corporation nor any person 

17 executing its bonds, notes, or other obligations is liable 

18 personally on the bonds, notes, or other obligations or subject 

19 to any personal liability or accountability by reason of the 

20 issuance of the corporation's bonds or notes. 

21 Sec. 28. NEW SECTION. REPORTING AND FUND SOLVENCY. The 

22 chairperson of the corporation on or before July 30 of each 

23 fiscal year shall make and deliver a report to the governor 
24 and the legislative fiscal committee. The report shall include 
25 all transactions conducted by the corporation in the preceding 

26 fiscal year. The report shall also include a balance sheet 
27 outlining the financial solvency of the Iowa product 

28 development corporation fund, a certified copy of any audits 

29 of the corporation conducted in the preceding fiscal year, 

30 and other information requested by the governor or the 
31 legislative fiscal committee. 

32 Sec. 29. NEW SECTION. AUDITS. The auditor of state shall 
33 audit the books and accounts of the corporation at least semi-
34 annually. One audit shall be conducted for the preceding 
35 fiscal year on or after July 1 of each fiscal year. The 
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1 results of the yearly audit shall be certified and turned 
2 over to the governor no later than July 30 of each fiscal 
3 year. 

4 Sec. 30. NEW SECTION. REMEDIES OF BONDHOLDERS AND 
5 NOTEHOLDERS. 

6 1. If the corporation defaults in the payment of principal 
7 or interest on an issue of bonds or notes after they become 
8 due, whether at maturity or upon call for redemption, and 

9 the default continues for a period of thirty days, or if the 

10 corporation fails or refuses to comply with this division, 
11 or defaults in an agreement made with the holders of an issue 

12 of bonds or notes, the holders of twenty-five percent in 
13 aggregate principal amount of bonds or notes of the issue 
14 then outstanding, by instrument filed in the office of the 
15 clerk of the county in which the principal office of the 

16 corporation is located, and proved or acknowledged in the 

17 same manner as a deed to be recorded, may appoint a trustee 

18 to represent the holders of the bonds or notes for the purposes 
19 of this section. 

20 2. The corporation or a trustee appointed under the 

21 indenture under which the bonds are issued may, and upon 
22 written request of the holders of twenty-five percent in 
23 aggregate principal amount of the issue of bonds or notes 
24 then outstanding shall: 

25 a. Enforce all rights of the bondholders or noteholders, 

26 including the right to require the corporation to carry out 

27 its agreements with the holders and to perform its duties 
28 under this division. 

29 b. Bring suit upon the bonds or notes. 

30 c. By action require the corporation to account as if 
31 it were the trustee of an express trust for the holders. 
32 d. By action enjoin any acts or things which are unlawful 
33 or in violation of the rights of the holders. 

34 e. Declare all the bonds or notes due and payable and 

35 if all defaults are made good then with the consent of the 
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1 holders of twenty-five percent of the aggregate principal 
2 amount of the issue of bonds or notes then outstanding, annul 

3 the declaration and its consequences. 
4 The bondholders or noteholders, to the extent provided 

5 in the resolution by which the bonds or notes were issued 
6 or in their agreement with the corporation, may enforce any 
7 of the remedies in paragraphs a to e or the remedies provided 

8 in those agreements for and on their own behalf. 
9 3. The trustee has all powers necessary or appropriate 

10 for the exercise of functions specifically set forth or 
11 incident to the general representation of bondhOlders or 

12 noteholders in the enforcement and protection of their rights. 

13 4. Before declaring the principal of bonds or notes due 

14 and payable, the trustee shall first give thirty days' notice 

15 in writing to the governor, the corporation, and the attorney 

16 general of the state. 
17 5. The district court has jurisdiction of an action by 
18 the trustee on behalf of bondholders or noteholders. The 

19 venue of the action is in the county in which the principal 

20 office of the corporation is located. 
21 Sec. 31. There is appropriated from the general fund of 

22 the state to the Iowa product Bevelopment corporation for 

23 the fiscal year beginning July 1, 1983 and ending June 30, 

24 1984, the sum of one million (1,000,000) dollars to fund this 
25 division. 
26 DIVISION VI 

27 sec. 32. There is appropriated from the general fund of 
28 the state for the fiscal year beginning July 1, 1983, and 

29 ending June 30, 1984, to the Iowa housing finance authority 

30 the amount of three million (3,000,000) dollars to be used 

31 to fund the program to reduce interest costs to be paid on 
32 loans established in section 220.81 of Senate File 223 as 

33 enacted by the 1983 Session of the Iowa general assembly. 

34 DIVISION VII 
35 Sec. 33. NEW SECTION. 28.35 ESTABLISHMENT OF IOWA HIGH 
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1 TECHNOLOGY COUNCIL. The Iowa high technology council, • 

2 hereafter referred to as the "council" is created. The council_ 
3 shall be administratively integrated into the Iowa development 

4 commission for staff support and assistance. 
5 The council shall be composed of seventeen members appointed 
6 by the governor, subject to confirmation by the senate. After 
7 April 30, 1985, the membership shall include: 
8 1. Two members from the working force of the state, at 
9 least one of which shall be a member of a labor union. 

10 2. Two members from the state's community college system. 
11 3. Two members from the board of regents' institutions. 
12 4. Two members from the agricultural community of the 
13 state, at least one of whom shall represent a family farm 
14 operation. 

15 5. Two members from management of industrial firms located 
16 in the state, at least one of whom is from a firm engaged 

17 in high technology' 

18 After April 30, 1985, no more than a simple majority of •. 
19 the members of the council shall belong to the same poltical . 

20 party as provided in section 69.16. Vacancies on the council 

21 shall be filled for the unexpired terms in the same manner 

22 as original appointments. The council members shall not 

23 receive per diem but shall be reimbursed for necessary expenses 

24 incurred in the performance of duties from funds appropriated 
25 to the Iowa development commission. Membership on the council 
26 until May 1, 1985 shall be those members on the high technology 

27 council created by executive order. Pursuant to section 
28 69.19, the governor shall appoint members to terms of four 

29 years, with an initial aRPointment of nine members to serve 
30 two year terms commencing May 1, 1985 and ending April 30, 

31 1987 and eight members to serve four year terms commencing 

32 May 1, 1985 and ending April 30, 1989. The governor shall 

33 designate one member as chairperson. The members shall serve 
34 for a term of four years until their successors are appointed 
35 and qualified. Vacancies on the council shall be filled for 
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1 the unexpired term in the same manner as original appointments. 
2 The council members shall not receive per diem nor 

3 reimbursement for expenses. 
4 The council shall meet once each quarter and shall hold 

5 special meetings on call of the chairperson. Eight members 

6 shall constitute a quorum. The council shall adopt rules 

7 pursuant to chapter 17A to govern its procedures. 

8 sec. 34. NEW SECTION. 28.36 POWERS AND DUTIES. The 
9 purpose of the council shall be to encourage the development 

10 of high technology industries and research in Iowa which will 

11 establish net new employment opportunities for Iowa workers 

12 or assist in improving the efficiency, productivity, and 

13 viability of family farm operations and which will improve 
14 the quality of life in an environmentally-sound manner. For 

15 high technologies consistent with this purpose, the council 

16 shall: 

17 1. Promote, encourage, and support education and research 
18 development programs in the fields of high technology. 

19 2. Seek to improve the quality and quantity of the research 

20 capabilities of the institutions of higher education, provide 

21 incentives to attract and retain superior faculty members 

22 at the institutions of higher education, and enhance the 

23 economic health of the state through encouraging investment 

24 by both governmental and private sources in educational 

25 programs which promote high technology and research and 
26 development. 

27 3. Establish priorities to encourage development in 
28 agriculture and industrial technology most closely related 
29 to the state's current economy and review the priorities to 
30 facilitate possible future changes in the economy. 

31 4. Consider and award grants on a 
32 educational institution or commercial 

project basis to an 
entity in which an 

33 educational institution has an ownership interest, for any 
34 of the following: 

35 a. FUrther research on an idea, process, or product to 
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1 determine potential for commercially feasible application. 

2 b. Product development and testing. 

3 c. Market analysis. 

4 d. Public investment in commercial development in 

5 conjunction with private investment. 

6 The council shall report annually to the governor and the 

7 general assembly on the grants awarded, including an analysis 

8 of how the grants serve to meet the general purpose of this 

9 section. The council shall provide post-grant audits of all 

10 grants awarded. 

11 5. Promote the planning, coordination, and evaluation 

12 of Iowa's efforts to develop high technology capabilities 

13 and employment. 

14 6. Provide leadership in the establishment of research 

15 and development centers for high technology. 

16 7. Encourage the private development of properties for 

17 the development of high technology companies. 

18 8. Coordinate and stimUlate promotional efforts to attract 

19 and expand high technology enterprises with the Iowa 

20 development commission. 

21 9. Ensure the proper development of an effective mechanism 

22 to transfer information on technology and research to Iowa's 

23 existing industry. 

24 10. Promote legislation that will stimUlate the development 
25 and growth of high technology in Iowa. 

26 11. Aid in identifying the research needs of industry, 
27 universities, and government. 

28 12. Encourage the funding of technology and research from 
29 business and government sources. 

30 13. Work to increase the public awareness of technology 

31 and the attractiveness of Iowa as a location for industry. 

32 14. Work to form a broad-based, long-term commitment to 

33 build up Iowa's research base through promotion, human resource 
34 deVelopment, and capital investment. 

35 15. Receive and disburse funds available from public or 
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1 private sources to be used to further the overall development 
2 of high technology in Iowa. 
3 Sec. 35. NEW SECTION. 28.37 GRANTS, GIFTS, AND BEQUESTS. 

4 The council may receive and expend grants, gifts, and bequests, 

5 including but not limited to appropriations, federal funding, 

6 and other funding available for the purposes pursuant to 

7 section 28.36. 

8 Sec. 36. NEW SECTION. 28.38 CONTRIBUTIONS FROM PRIVATE 

9 INDUSTRY. 
10 1. The council may accept contributions of advanced 
11 technology equipment, grants, gifts, and bequests from advanced 
12 technology companies. A company may designate the institution 

13 of higher education the contribution is awarded to or may 

14 provide a nondesignated contribution. 
15 2. Equipment, grants, gifts, or bequests which are not 

16 designated pursuant to subsection 1 shall be utilized for 

17 agricultural research or advanced technology industry-generated 

18 research conducted in equipped laboratories at the institutions 

19 of higher education and for maintaining state of the art 

20 laboratory equipment at the institutions. 
21 Sec. 37. NEW SECTION. 28.39 OPERATIONS OF COUNCIL. 

22 A public investment in commercial development by the council 

23 may be made only in Iowa and in conjunction with private 

24 investment and shall be reflected in a public ownership 

25 interest in the commercial entity which is established. The 

26 public ownership interest shall be negotiated with the other 

27 investing parties, including but not limited to, educational 

28 institutions, inventors, and private investors. A provision 

29 relating to the terms of ownership and the circumstances of 
30 disposal of the public ownership interest shall be made at 
31 the time of investment. 
32 upon the disposition of a public investment, one half of 

33 the proceeds beyond the original investment shall be available 

34 for research support at the educational institutions making 
35 application for support under this chapter. The remainder 
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1 of the proceeds attributable to an educational institution 
2 ownership interest shall be available for support and 

3 investment pursuant to this chapter. 

4 All support and investment authorized by this chapter shall 

5 be made consistent with the rules and policies concerning 

6 property rights, patents, copyrights, and intellectual property 

7 of the educational institutions involved in each project. 

8 Sec. 38. NEW SECTION. 28.40 COUNCIL AND COMMISSION 

9 FUNDING. There is appropriated from the general fund of the 

10 state to the Iowa high technology council for the fiscal year 

11 beginning July 1, 1983 and ending June 30, 1984 the sum of 

12 two million (2,000,000) dollars to fund the projects. In 

13 addition, there is appropriated from the general fund of the 

14 state an amount for operations of the council but not to 

15 exceed one hundred thousand (100,000) dollars for the fiscal 

16 year beginning July 1, 1983 and ending June 30, 1984. From 

17 the funds appropriated for operations, fifty thousand (50,000) 

18 dollars shall be used for developing or to contract for 
19 developing a mechanism for transferring jobs, related to 

20 research findings, and innovations from the research 

21 institutions to industry. 

22 The appropriations from the state general fund in this 

23 section shall be in addition to and separate from the 

24 appropriations from the state general fund which may be made 

25 to an institution of higher education in the state. 

26 Notwithstanding section 8.33, unencumbered or unobligated 

27 funds appropriated by this section for the fiscal year 

28 beginning July 1, 1983 and ending June 30, 1984 shall not 

29 revert to the general fund of the state. 
30 DIVISION VIII 
31 Sec. 39. NEW SECTION. SHORT TITLE. Division VIII of 
32 this Act may be cited as the "Iowa community development loan 
33 program". 

34 Sec. 40. NEW SECTION. INTENT. The purpose of this 

35 division is to assist Iowa communities in the construction 
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1 and improvement of public works and facilities which support 

2 and enhance local economic development by the creation of 

3 the Iowa community development loan program. 

4 Sec. 41. NEW SECTION. ESTABLISHMENT OF PROGRAM. 

S 1. The Iowa community development loan program is es-

6 tablished to aid communities in improving and developing 

7 adequate public works and facilities needed to support local 

8 economic development projects by providing a revolving loan 

9 fund. 

10 2. The program is administered by the office for planning 

11 and programming. 

12 3. The program provides loans to cities for projects which 

13 address the following objectives: 

14 a. The construction and improvement of public works and 

15 facilities needed for economic development. 

16 b. The creation or retention of jobs especially in·cities 

17 or cities located in counties with an unemployment rate higher 

18 than the statewide average. 

19 c. The promotion of the expansion of existing business 

20 and industry. 

21 d. The leveraging of local resources. 

22 e. The creation of job opportunities for women and 

23 minorities. 

24 4. The program shall provide that the moneys appropriated 

25 to the revolving loan fund shall be available as follows: 

26 a. TWenty-five percent of the moneys shall be designated 

27 for cities with a population of less than five thousand. 

28 b. Fifty percent of the moneys shall be designated for 

29 cities 

30 c. 

with a population of five thousand or more. 

TWenty-five percent of the moneys shall be designated 

31 for any city. 

32 d. Loans repaid which were from moneys designated for 

33 cities as provided in paragraph a or b shall be redesignated 

34 for those cities. 

35 5. Job service of Iowa is required to supply information 
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1 regarding unemployment rates to any city or county requesting 

2 it. 
3 Sec. 42. NEW SECTION. QUALIFICATIONS FOR LOAN PROGRAM. 
4 1. Any Iowa city is eligible to apply for and receive 
S loans through the program. However, preference shall be given 

6 to cities or cities located in counties with unemployment 
7 rates higher 

8 2. Loans 

than the statewide average. 

provided through the program shall be used to 

9 pay the cost of public works and facilities. "Public works 

10 and facilities" means "essential corporate purpose" and 
11 "general corporate purpose" as defined in section 384.24, 

12 subsections 3 and 4 .;a;:n,;d;..;a:;;l~s;;,o_m_e,;;;a~n;;;:s;...:th~e_a.c.qu ... ~;.· s;.;,i,;;t.i,;;o.n;.,;;o.f_r;,;e;,;a;;,;l .. 
13 property which is to be developed into an industrial park . . 
14 "Cost" means all the costs of the project, including the cost 

15 of acquisition, construction, reconstruction and improvement, 

16 and all the items listed in section 384.24, subsection 5. 

17 3. Funds provided through the loan program shall be matched 

18 with local cash resources equal to not less than fifty percent 

19 of the amount loaned. All matching local cash resources shall 

20 be specifically committed to the accomplishment of the project 
21 for which the loan is made. 

,. 22 Sec. 43. NEW SECTION. APPROVAL OF LOANS. 
23 1. Loans provided through the program are interest free. 
24 2. 

2S ~s two 

26 3. 

The maximum amount of a loan made through the program 

hundred fifty thousand dollars. 
Initial loans provided through the program shall be 

27 awarded, subject to the amounts designated as provided in 

28 section 41, subsection 4 of this division, on a competitive 

29 basis to those community projects which meet the minimum 
30 qualifications of this division and which best meet the 
31 

32 
objectives of 
Consideration 

section 41:, subsection 3 of this division. 
shall be given to the payback methods proposed 

33 by each city, with preference shown to projects which offer 

34 shorter loan maturities and greater security of repayment 
35 to the state. 
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I 1 4. Prior to the receipt of the loan funds, each loan 

2 recipient shall pay to the state a loan origination fee in 
3 an amount equal to six-tenths of one percent of the loan 

4 amount. The fees shall be paid from private or local funds 

5 and shall be placed into a special account used to defray 
6 the state's expense in operating the loan program. Funds 
7 in this special account shall not revert to the state's general 
8 fund. 

9 5. Loan proceeds shall not be disbursed to a city until 

10 a loan agreement has been executed between the state office 

11 for planning and programming and that city. 

12 Sec. 44. NEW SECTION. LOAN REPAYMENTS. 

13 1. A city shall repay funds borrowed in accordance with 
14 a loan agreement to be executed prior to the disbursement 
15 of a loan by the state. 

16 2. In accordance with this division, additional loans 
17 shall be periodically awarded by the office for planning and 
18 programming. The additional loans shall be provided from 

19 funds not previously awarded and from repayments received 

20 from prior recipients of loans. 

21 3. Loan repayments shall be returned to the program and 

22 shall not revert to the state's general fund. 

23 Sec. 45. NEW SECTION. RULES. The office for planning 
24 and programming shall adopt rules pursuant to chapter 17A 
25 to implement this division. 
26 Sec. 46. NEW SECTION. ANNUAL REPORT. The office for 

27 planning and programming shall submit to the governor, once 

28 each year, a report setting forth details of the operation 

29 of the program and shall make that report available to members 
30 of the general assembly upon their request. 

31 Sec. 47. There is appropriated from the general fund of 
32 the state on July 1, 1983 to the office for planning and 

33 programming five million (5,000,000) dollars to establish 
34 the revolving loan fund provided in this division. This 
35 appropriation is in addition to any other moneys appropriated 
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1 to the office for planning and programming. Notwithstanding 

2 section 8.33, no part of-this fund shall revert at or after 

3 the close of a fiscal period, but shall remain in the fund 

4 and appropriated for the purposes of this division. 
S Sec. 48. NEW SECTION. LOANS NOT DEPENDENT ON BONDS. 

6 Notwi~~standing any law to the contrary cities shall not be 

7 required to issue bonds to secure loans received by the city 

8 through the Iowa community development loan program. 

9 Sec. 49. Section 384.4, subsection 2, Code 1983, is amended 

10 to read as follows: 
11 2. Interest as it becomes due and the amount necessary 

12 to pay, or to create a sinking fund to pay, the principal 

13 at maturity of all general obligation bonds issued by the 

14 city or to pay, or to create a sinking fund to pay, amounts 

15 as due on loans received through the Iowa community development 

16 loan program. 

17 DIVISION IX 
18 Sec. 50. Chapter 467A, Code 1983, is amended by adding 

19 the following new section: 

20 

21 

NEW SECTION. CONSERVATION PRACTICES REVOLVING LOAN FUND. 

1. The state soil conservation committee may establish 

22 a conservation practice revolving 

23 money appropriated by the general 

loan fund composed of any 

assembly for that purpose, 

24 and of any other moneys available to and obtained or accepted 
25 by the committee from the federal government or private sources 

26 for placement in that fund. Except as otherwise provided 

27 by subsection 3, the assets of the conservation practices 

28 revolving loan fund shall be used only to make loans directly 

29 to owners of land in this state with a net worth not to exceed 

30 two hundred fifty thousand dollars for the purpose of 

31 establishing on that land any new permanent soil and water 

32 conservation practice which the commissioners of the soil 

33 conservation district in which the land is located have found 
34 is necessary or advisable to meet the soil loss limits 

35 established for that land. Revolving loan funds and public 
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, 1 cost-sharing funds shall not be used in combination for fund-

2 ing a particular soil and water conservation practice. The 

3 net worth of the applicant shall be provided by a financial 

4 institution of the state of Iowa. Each loan made under this 

5 section shall be for a period not to exceed ten years, shall 

6 bear no interest, and shall be repayable to the conservation 
7 practice revolving loan fund in equal yearly installments 
S due March 1 of each year the loan is in effect. The interest 
9 rate upon loans for which payment is delinquent shall ac-

10 celerate immediately to the current legal usury limit. Appli-

11 cants shall be eligible for no more than ten thousand dollars 
12 in loans outstanding at any time under this program. 

13 "Permanent soil and water conservation practices" has the 

14 same meaning as defined in section 467A.42 and those 

15 established under this program are subject to the requirements 

16 of section 467A.7, subsection 16. Loans made under this 

17 program shall come due for payment upon sale of the land on 
18 which 
19 2. 

those practices are established. 
The general assembly finds and declares the following: 

20 a. The erosion of topsoil on agricultural land by wind 

21 and water is a serious problem within the state and one which 

22 threatens to destroy the natural resource most responsible 

23 for Iowa's prosperity. 

24 b. It is necessary to the preservation of the economy 

25 and well-being of the state to encourage soil conservation 

26 practices by providing loans for permanent soil and water 
27 conservation practices on agricultural land within the state. 
28 c. The use of state funds for the conservation practices 
29 revolving loan fund established under subsection 1 is in the 

30 public interest, and the purposes of this division are public 

31 purposes and uses for which public moneys may be borrowed, 
32 expended, advanced, loaned, or granted. 

33 3. The state soil conservation committee may: 

34 a. Contract, sue and be sued, and promulgate administrative 

35 rules necessary to carry out the provisions of this section, 
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1 but the committee shall not in any manner directly or 
2 indirectly pledge the credit of the state of Iowa. 

3 b. Authorize payment from the conservation practices 

4 revolving loan fund, from fees and from any income received 

5 by investments of money in the fund for costs, commissions, 

6 attorney fees and other reasonable expenses related to and 
7 necessary for making and protecting direct loans under this 
8 section, and for the recovery of moneys loaned or the 

9 management of property acquired in connection with such loans. 
10 4. This section does not negate the provisions of section 
11 467A.48 that an owner or occupant of land in this state shall 

12 not be required to establish any new soil and water 

13 conservation practice unless public cost-sharing funds have 

14 been approved and are available for the land affected. 

15 However, the owner of land with respect to which an 

16 administrative order to establish soil and water conservation 
17 practices has been issued under section 467A.47 but not 

18 complied with for lack of public cost-sharing funds, may waive A, 
19 the right to await availability of such funds and instead ~ 

20 apply for a loan under this section to establish any permanent 

21 soil and water conservation practices necessary to comply 

22 with the order. If a landowner does so, that loan application 

23 shall be given reasonable preference by the state soil 

24 conservation committee if there are applications for more 
25 loans under this section than can be made from the money 
26 available in the conservation practices loan reserve fund. 
27 If it is found necessary to deny an application for a soil 

28 and water conservation practices loan to a landowner who has 

29 waived the right to availability of public cost-sharing funds 
30 before complying with an administrative order issued under 
31 section 467A.47, the landowner's waiver is void. 
32 Sec. 5!. There ~s appropriated from the general fund of 
33 the state to the state soil conservation commission for each 
34 fiscal year of the fiscal biennium beginning July 1, 1983 

35 and ending June 30, 1985, one million (1,000,000) dollars 
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1 to be used for the establishment of the revolving loan fund 
2 as provided in this division. 

3 DIVISION X 
4 Sec. 52. NEW SECTION. 307.41 SHORT TITLE. Sections 

5 307.41 through 307.62 are created as a separate division of 
6 chapter 307, known as the "Iowa Economic Development Highway 

7 Bond Act". 

8 Sec. 53. NEW SECTION. 307.42 DECLARATION OF NECESSITY 

9 AND PURPOSE. The purpose of this division is to benefit the 
10 citizens of Iowa by assuring that adequate funds are available 
11 to meet road transportation needs of the state, to construct, 
12 reconstruct, and improve the highways and bridges of this 

13 state, including acquiring rights-of-way for them, and to 
14 assure that there are adequate highways for the health, safety, 

15 economic development, prosperity, and well-being of the 

16 citizens of Iowa. It is the further purpose of this division 

17 to authorize the department to issue bonds to finance the 

18 improvement of existing highways and bridges and to 
19 reconstruct, construct, and improve these highways as necessary 

20 for the health, safety, economic development, prosperity, 
21 and well-being of the citizens of Iowa. All of the purposes 

22 stated in this section are public purposes for which public 
23 moneys may be borrowed, expended, advanced, loaned, and 

24 appropriated. 

25 Sec. 54. NEW SECTION. 307.43 LEGISLATIVE FINDINGS. 

26 The general assembly finds and declares: 

27 1. The construction, reconstruction, and improvement of 
28 an adequate highway system within this state is vital for 

29 the well-being, health, safety, economic development, and 
30 prosperity of the state, its citizens, and its economy. 
31 2. It is essential to the continued well-being, health, 
32 safety, economic development, and prosperity of the state, 

33 its citizens, and its economy that the state proceed promptly 

34 to improve existing roadways, acquire real property necessary 

35 to constitute right-of-way for future highway construction, 
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1 construct, reconstruct, and improve highways and bridges, 

2 and have adequate financial resources to meet these needs. 
3 3. Current revenues available are insufficient to 

4 construct, reconstruct, and improve the highways and bridges 

5 necessary for the continued well-being, health, safety, 

6 economic development, and prosperity of the state, its 

7 citizens, and its economy. 
8 4. The issuance by the department of road use tax revenue 
9 bonds, the appropriation of the net proceeds of the bonds 

10 to the primary road fund, and the appropriation of funds of 
11 the road use tax fund to the payment of principal of and 

12 interest on the road use tax revenue bonds are in all respects 

13 for the benefit of the people of the state of Iowa, for the 

14 improvement of their health and welfare, and for the promotion 

15 of economic development and the economy, all of which are 

16 public purposes. 

17 Sec. 55. NEW SECTION. 307.44 DEFINITIONS. When used 

18 in this division, unless the context otherwise requires: 
19 1. "Construction projects" or "road construction projects" 
20 means the surfacing and resurfacing of primary roads and the 
21 grading, draining, paving, bridging, and the incidental work 

22 in connection therewith, the reconstruction and improvement 

23 of primary roads and bridges, and the acquisition of real 

24 property for future highway needs. 
25 2. "Bonds" means negotiable road use tax revenue bonds 

26 of the department issued pursuant to this division, and all 

27 bonds, notes, and other obligations issued in anticipation 
28 of these bonds or as refunding bonds pursuant to this division. 

29 3. "Primary roads" means as defined in section 306.3, 
30 subsection 2. 

31 4. "Primary road fund" means the fund created by section 
32 313.3. 

33 5. "Highway bond fund" means the fund created in section 
34 307.51. 

35 6. "Road use tax fund" means the fund created by section 
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1 312.1. 

2 7. "Treasurer" means the treasurer of the state of Iowa. 

3 Sec. 56. NEW SECTION. 307.45 BONDS AUTHORIZED. The 
4 department may issue and sell bonds in an amount not to exceed 
5 ten million dollars, and may become obligated to pay the 

6 bonds, as provided in this division. Bonds are limited 
7 obligations of the department payable solely from the highway 

8 bond fund. The total amount of bonds outstanding at any time 

9 shall not exceed ten million dollars. If the supreme court 

10 of this state determines that this division and any bonds 

11 issued and sold pursuant to this division are not in violation 
12 of the constitution of this state, the limit on the total 
13 amount of bonds that may be outstanding at anyone time shall 
14 be increased by one hundred million dollars. Beginning with 
15 the fiscal year after such determination by the supreme court 

16 and for each fiscal year thereafter the department may issue 

17 and sell bonds in an amount, not in excess of ten million 

18 dollars, equal to the difference between the estimated amount 

19 of road use tax funds to be credited to the primary road fund 

20 1n that fiscal year and the actual amount of road use tax 

21 funds so credited. If the department has a project which 
22 will cost more than ten million dollars and the issuance and 
23 sale of bonds are needed the department may issue and sell 

24 an amount of bonds sufficient to pay the cost for this project 

25 if the general assembly passes a concurrent resolution 

26 authorizing the department to issue and sell bonds in a 

27 specific amount and for that specific project. The proceeds 

28 of the sale of bonds shall be paid into the primary road fund 

29 to be expended for road construction projects and for expenses 
30 incurred in issuing the bonds, as approved, directed, or 

31 incurred by the department. The proceeds of the bonds shall 
32 not be used by the department to pay other administrative 
33 expenses. 

34 Sec. 57. NEW SECTION. 307.46 TERMS OF BONDS. Bonds 

35 shall bear interest at the rate or rates and be in the 
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1 denominations determined by the commission. The commission 
2 shall determine the maturity or maturities of the bonds and 
3 the dates of interest payment on the bonds. Each bond is 
4 due and payable on the date stipulated on the face of the 

5 bond, which date shall not be more than ten years after the 

6 date of issuance. The principal and interest are payable 

7 at the office of the treasurer or at any other place or places 

8 designated by the commission. Each bond shall be executed 

9 on behalf of the department with the manual signature of the 
10 chairperson or vice chairperson of the commission and attested 

11 with a manual or facsimile signature of the director and shall 
12 have impressed or printed on it the seal of the department. 
13 Coupons attached to the bonds, if any, shall be executed by 
14 the facsimile signature of the director. Each facsimile 

15 signature has the same force and effect as if the officer 

16 had manually signed or attested to each of the bonds and 
17 coupons. 

18 The bonds are limited obligations of the department payable 

19 solely from those road use tax funds credited to the highway 

20 bond fund and are not general obligations of the state and 
21 are not debts or obligations of the state within the meaning 
22 of any statutory or constitutional debt limitation. 
23 Sec. 58. NEW SECTION. 307.47 SALE OF BONDS. The 
24 commission shall sell the bonds to obtain funds to carry out 
25 the purpose of this division and authorize the payments as 

26 provided in this division. The proceeds from the sale shall 

27 be deposited with the treasurer. The bonds may be sold by 

28 the commission at public sale. If the commission so 

29 determines, the bonds may be sold by the commission at private 
30 sale without published notice and without the regular 

31 requirements of a public sale and the sale of the bonds shall 
32 be in the manner and upon the terms prescribed by the 
33 resolution of the commission authorizing the private sale. 

34 If the bonds are sold at public sale, they shall be sold upon 
35 terms of not less than par plus accrued interest. 

-45-

• 

• 



S.F. S!I.i H.F. 

1 The director with the advice and assistance of counsel 

2 shall cause to be prepared the form of advertisements, 

3 resolutions, agreements, and other necessary forms for use 

4 in the offering for sale and issuance of the bonds and to 
5 prepare and cause to be printed the proper form of bond and 
6 to deliver the bonds to the proper officials for signature. 
7 If the bonds are offered for public sale the commission 
8 shall, by advertisement published for two or more successive 
9 weeks in at least one newspaper of general circulation in 

10 the state, give notice of the time and place of sale of the 

11 bonds, the amounts to be offered for sale, and other 

12 information which is deemed pertinent. The last day of 

13 publication shall not be less than seven days prior to the 
14 date of sale of the bonds. Sealed bids may be received at 
15 any time prior to the calling for open bids. At the time 
16 and place designated for the sale of bonds, the commission 
17 shall first call for open bids. After all of the open bids 

18 have been received the substance of the best open bid shall 

19 be noted in the minutes. The commission shall then open the 

20 sealed bids that have oeen received and shall note in the 

21 minutes the substance of the best sealed bid. 

22 In the discretion of the commission, any or all bids may 

23 be ,rejected, and the s&le may be advertised anew in the same 

24 manner, or the bonds or any portion of the bonds may be sold 
25 at private sale to one or more of the bidders, or other 
26 persons. 

27 Sec. 59, NE't.' SECTION. 307.48 BON',) PROCEEDINGS. The 

28 bonds shall be auth.orized by resolution of the commission 

29 and bond proceedings shall provide for the purpose of 'che 

30 Donds, principal amount. and principal maturity or maturities, 

31 not exceeding te~ years from the date of issu~1ce, the interest 
32 rate or rates or the maxim~~ interest rate, the date of the 

33 bonds and the d<'!tes of payment. of interest on the bonds, their 

34 denomination, the terms and conditions upon which parity bonds 
35 may be issued, and the establishment. within or wit."lout the 
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1 state of a place or places of payment of principal of and 

2 interest on the bonds. The purpose of the bonds may be stated 

3 ~n the bond proceedings in terms describing the general purpose 

4 or purposes to be served. The commission may cause to be 

5 issued a prospectus or official statement in connection with 

6 the offering of the bonds. Bonds may be issued in coupon 

~ 7 or in registered form, or both. Provision may be made for 

8 the registration of bonds with coupons attached as to principal 

9 alone, or as to both principal and interest, their exchange 

10 for bonds so registered, and for the conversion or reconversion 

11 into bonds with coupons attached of any bonds registered as 

12 to both principal and interest, and for reasonable charges 

13 for registration, exchange, conversion, and reconversion. 

14 Bonds shall be sold in the manner and at the time determined 

15 by the commission. Chapter 75 and sections 23.12 through 

16 23.16 do not apply to these bonds. The bonds are negotiable 

17 instruments. The bond proceedings may contain additional 

18 provisions as to: 

19 1. The redemption of bonds prior to maturity at the option 

20 of the commission at the price and on the terms and conditions 

21 provided in the bond proceedings. 

22 2. Other terms of the bonds and concerning execution and 

23 delivery of the bonds. 

24 3. The delegation of responsibility for any act relating 
25 to the issuance, execution, sale, redemption, or other matter 

26 pertaining to the bonds to any other officer, agency of the 

27 state, or other person or body. 

28 4. Additional agreements with the bondholders relating 

29 to the bonds. 

30 5. Payment from the proceeds of the sale of the bonds 

31 of all legal and financial expenses incurred by the department 

32 or the commission in the issuance, sale, delivery, and payment 
33 of the bonds. 

34 6. Other matters, alike or different, which may in any 

35 way affect the security of the bonds and the protection of 
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1 the bondholders. 

2 Sec. 60. NEW SECTION. 307.49 ADDITIONAL POWERS OF 

3 COMMISSION. In connection with the issuance of the bonds 

4 or in order to secure the payment of the bonds and interest 

5 on the 

6 1. 

bonds, the commission may by resolution: 

Provide that the bonds be secured by first lien on 

7 all or any part of the moneys paid into the road use tax fund 
8 from the sources specifically prescribed in article VII, 
9 section S of the Iowa constitution and that the moneys when 

10 paid into the road use tax fund will be credited to the highway 

11 bond fund with the moneys credited to the highway bond fund 

12 each fiscal year being deemed from the road use tax fund 

13 allocation to the primary road fund for that fiscal year. 

14 2. Pledge and assign to or entrust for the benefit of 

15 the bondholders any part of the road use tax fund revenues 

16 collected as prescribed in article VII, section 8 of the Iowa 
17 constitution, as will be necessary to pay the principal of 

18 and interest on the bonds as they mature or become due by 

19 providing that the revenues collected shall be credited to 

20 the highway bond fund with the moneys credited to the highway 

21 bond fund each fiscal year being deemed from the road use 

22 tax fund allocation to the primary road fund for that fiscal 

23 year. 

24 3. Establish, authorize, set aside, regulate, and dispose 

25 of reserves and sinking funds. 

26 4. Provide that sufficient amounts of the proceeds of 
27 the sale of the bonds may be used to fully or partially fund 
28 any and all reserves or sinking funds set out by the bond 
29 resolution. 

30 5. Prescribe the procedure, if any, by which the terms 

31 of any contract with bondholders may be amended or abrogated, 
32 the amount of the bonds whose holders must consent thereto, 

33 and the manner in which the consent may be given. 

34 6. Purchase bonds, out of funds available for that purpose, 

35 which shall be canceled, at a price not exceeding either of 
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1 the following: 
2 a. If the bonds are then redeemable, the redemption price 

3 then applicable plus accrued interest to the next interest 

4 payment date. 
5 b. If the bonds are not then redeemable, the redemption 

6 price applicable on the first date after the purchase upon 
7 which the bonds become subject to redemption plus accrued 

8 interest to that date. 
9 Sec. 61. NEW SECTION. 307.50 FUNDS APPROPRIATED. The 

10 proceeds from the issuance of the bonds shall be paid into 

11 a separate account which shall be established within the 

12 primary road fund and are appropriated to and shall be expended 

13 by the department for road construction projects. 

14 In expending the proceeds from the issuance of the bonds, 

15 the department shall implement a women's business enterprise 
16 program to involve independent businesses owned and controlled 
17 by women in road construction projects funded under this 

18 division. The program shall establish an overall goal for 

19 the participation of women's business enterprises of five 

20 percent of the proceeds from the issuance of the bonds, and 

21 shall establish specific project goals, including dollar 

22 goals, for the participation of women's business enterprises 

23 capable of meeting general contracting requirements and 

24 particular project solicitations. General contractors shall 
25 make a good faith effort to meet the specific goals established 
26 for a project funded under this division. The department 

27 shall maintain a current directory of women's business 

28 enterprises which have been certified as owned and controlled 

29 by women and which are capable of meeting general contracting 

30 requirements and particular project solicitations. A women's 

31 business enterprise shall be certified as owned and controlled 

32 by women if the business is independent, at least fifty-one 
33 percent owned by women, and managed and operated by women, 

34 with women making both the day-to-day decisions as well as 
35 the major decisions for the business. The women's ownership 
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1 shall be real, substantial, and continuing. 

2 In advertising for bids and letting contracts for road 

3 construction projects funded under this division, the 

4 department shall establish an overall goal for the 
5 participation of 

6 specific project 
7 of women workers 

8 of women workers 

women construction workers and shall establish 

participation goals, including percentages 

on the project, after considering the number 

available and trainable, by the department, 

Contractors shall make a good faith effort 

10 to meet the specific goals established for a project funded 

11 under this division. 

9 for the project. 

12 Sec. 62. NEW SECTION. 307.51 PAYMENT OF BONDS. A highway 

13 bond fund is created in the state treasury. At the direction 

14 of the commission as provided in the bond proceedings or 

15 pursuant to section 307.49, subsection 1 or 2, and as certified 

16 by the director, the treasurer of state shall credit to the 

17 highway bond fund from the road use tax fund a sum at least 

18 SUfficient to pay interest on the bonds in each fiscal year 

19 and principal on the bonds that mature during each fiscal 

20 year with the moneys credited each fiscal year to the highway 

21 bond fund coming from the road use tax fund allocation to 

22 the primary road fund for that fiscal year. In each fiscal 

23 year after the effective date of this division and after bonds 

24 are issued, and until all the bonds issued have been retired, 

25 in order to provide for the payment of principal of the bonds 

26 issued and sold and the interest on them as the same become 

27 due and mature, there is pledged and annually appropriated 

28 out of the road use tax fund to be credited to the highway 

29 bond fund an amount sufficient to pay principal and interest 

30 on the bonds issued for each of the years the bonds are 

31 outstanding with the moneys credited each fiscal year to the 

32 highway bond fund coming from the road use tax fund allocation 

33 to the primary road fund for that fiscal year. The director 

34 shall annually certify to the treasurer the amount of funds 

35 required to pay interest on the bonds in the ensuing fiscal 
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1 year and the principal on the bonds that mature during the 

2 ensuing fiscal year. 

3 Sec. 63. NEW SECTION. 307.52 PLEDGE AS SECURITY FOR 

4 BONDS. A pledge made pursuant to this division is valid and 

5 binding from the time the pledge is made. 

6 The 
7 placed 

moneys pledged and received by the treasurer to be 

in the road use tax fund and subsequently credited 
8 to the highway bond fund are immediately subject to the lien 
9 of the pledge without any future physical delivery or further 

10 act and the lien of a pledge is valid and binding against 
11 all parties having claims of any kind in tort, contract, or 

12 otherwise against the commission or the department irrespective 

13 of whether the parties have notice of the lien of the pledge. 

14 The resolution or trust indenture or other instrument by which 

15 a pledge is created, when placed in the records of the 

16 department, is notice to all concerned of the creation of 

17 the pledge, and the instruments need not be recorded in any 
18 other place. 

19 Sec. 64. NEW SECTION. 307.53 NONLIABILITY OF THE STATE 

20 AND ITS OFFICIALS. Bonds issued are special limited 

21 obligations of the department and are not a debt or liability 

22 of the state or any other political subdivision within the 

23 meaning of any constitutional or statutory debt limitation 

24 and are not a pledge of the state's credit or taxing power 
25 within the meaning of any constitutional or statutory 

26 limitation or provision and except as provided in this 

27 division, an appropriation shall not be made, directly or 

28 indirectly, by the state or any political subdivision of the 
29 state for the payment of bonds. The bonds are special 

30 obligations of the department payable solely from the highway 

31 bond fund. Funds from the general fund of the state shall 
32 not be used to pay interest or principal on the bonds if 

33 revenues deposited in the road use tax fund are insufficient. 

34 The members of the commission, the department, or other 
35 person executing the bonds is not personally liable for the 
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1 payment of the bonds. The bonds are valid and binding 
2 obligations of the department notwithstanding the fact that 
3 before the delivery of the bonds any of the officers whose 

4 signatures appear on the bonds cease to be officers of the 

5 state. From and after the sale and delivery of the bonds, 

6 they shall be incontestable by the department or the 
7 commission. 

8 Sec. 65. NEW SECTION. 307.54 BOND ANTICIPATION NOTES. 

9 The power to issue bonds includes the power to issue 

10 obligations in the fonu of bond anticipation notes or other 
11 fonus of short-term indebtedness and to renew these notes 
12 by the issuance of new notes. The holders of notes or interest 
13 coupons of notes have a right to be paid solely from those 

14 road use tax funds credited to the highway bond fund which 

15 were pledged to the payment of the bonds anticipated, or from 

16 the proceeds of those bonds or renewal notes, or both, as 

17 the commission provides in the bond proceedings authorizing 

18 the notes. The notes may be additionally secured by covenants 

19 of the commission to the effect that the commission will do 

20 those acts authorized by this division and necessary for the 

21 issuance of the bonds or renewal notes in appropriate amount, 
22 and either exchange the bonds or renewal notes for the notes, 
23 or apply the proceeds of the notes, to the extent necessary, 

24 to make full payment of the principal of and interest on the 

25 notes at the time contemplated, as provided in the bond 

26 proceedings. For this purpose, the commission may issue bonds 

27 or renewal notes in a principal amount and upon terms as 

28 authorized by this division and as necessary to provide funds 

29 to pay when required the principal of and interest on the 
30 outstanding notes, notwithstanding any limitations prescribed 
31 by this division, other than the limitation contained ~n 
32 section 307.45. All provisions for and references to bonds 

33 in this division are applicable to notes authorized under 

34 this section to the extent not inconsistent with this section. 

35 Sec. &6. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONS. 
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1 The commission may authorize and issue bonds for the refunding, 
2 including funding and retirement, and advance refunding with 

3 or without payment or redemption prior to maturity, of bonds 

4 previously issued by the department. These bonds may be 

5 issued In amounts sufficient for payment of the principal 

6 amount of the prior bonds, any redemption premiums on the 

7 prior bonds, principal maturities of bonds maturing prior 

8 to the redemption of the remaining bonds on a parity with 

9 them, interest accrued or to accrue to the maturity date or 

10 dates of redemption of the bonds, and project costs including 

11 expenses incurred or to be incurred in connection with this 

12 issuance, refunding, funding, and retirement. Subject to 

13 the bond proceedings, the portion of proceeds of the sale 

14 of bonds issued under this section to be applied to principal 

15 of and interest on the prior bonds shall be credited to the 

16 appropriate account for the prior bonds. Bonds authorized 

17 under this section shall be deemed to be issued for those 

18 purposes for which the prior bonds were issued and are subject 

19 to the provisions of this division pertaining to other bonds. 

20 Bonds refunded shall not be considered to be outstanding for 
21 purposes of section 307.45. 

22 Refunding bonds may be issued without regard to whether 

23 or not the bonds to be refunded are payable on the same date 

24 or different dates or due 

25 Sec. 67. NEW SECTION. 
serially or otherwise. 

307.56 BONDS AND INTEREST ON THE 

26 BONDS NOT SUBJECT TO TAXATION. Bonds, their transfer, and 

27 the income from the bonds are not subject to taxation by this 
28 state. 

29 Sec. 68. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS. 

30 Bonds are securities in which all public officers and bodies 

31 of the state and all municipalities and political subdivisions 

32 of this state, all insurance companies and associations and 

33 other persons carrying on an insurance business, all banks, 

34 bankers, trust companies, savings banks, and savings 

35 associations, including savings and loan associations, building 
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1 loan associations, investment companies, and other persons 

2 carrying on a banking business, ,all administrators, guardians, 

3 executors, trustees, and other fiduciaries and all other 
4 persons who are now or may be authorized to invest in bonds 

5 or other obligations of this state may properly and legally 

6 invest funds including capital in their control or belonging 

7 to them. The bonds are also securities which may be deposited 

8 with and may be received by all public officers and bodies 

9 of the state and all municipalities and legal subdivisions 

10 of this state for any purpose for which the deposit of bonds 

11 or other obligations of the state is now or may be authorized. 

12 Sec. 69. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS. 

13 The bond proceedings may provide that a holder of bonds or 

14 a trustee under the bond proceedings, except to the extent 

15 that the holder's rights are restricted by the bond 

16 proceedings, may by legal proceedings, protect and enforce 

17 any rights under the laws of this state or granted by the 

18 bond proceedings. These rights include the right to compel 

19 the performance of all duties of the department required by 

20 this division or the bond proceedings; to enjoin unlawful 

21 activities; and in the event of default with respect to the 

22 payment of any principal of or interest on bonds or in the 

23 performance of a covenant or agreement on the part of the 

24 department in bond proceedings, to apply to a court to appoint 

25 a receiver to receive and administer the funds which are 

26 pledged to the payment of bonds or which are the subject of 

27 the covenant or agreement, with full power to pay and to pro-

28 vide for payment of any principal of or interest on bonds 

29 and with powers accorded receivers in general equity cases, 

30 excluding power to pledge additional funds or other income 

31 or moneys of the department, the state, or governmental 
32 agencies of 

33 Sec. 70. 
the state to the payment of the bonds. 

NEW SECTION. 307.59 NOTICE. Within ten days 

34 after the commission adopts a resolution declaring its 

35 intention to issue bonds, it shall publish a notice of its 
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1 intention to issue bonds in a newspaper published in and with 

2 general circulation in the state. The notice shall include 
3 a statement of the maximum amount of bonds proposed to be 

4 issued and, in general terms, what funds will be pledged to 

5 pay principal of and interest on the bonds. An action which 

6 questions the legality or validity of bonds or the power of 

7 the department to issue bonds or the effectiveness or validity 

8 of proceedings adopted for the authorization or issuance of 

9 bonds shall not be brought after sixty days from the date 

10 of publication of the notice. 

11 Sec. 71. NEW SECTION. 307.60 COURTS TO HAVE JURISDICTION. 

12 Courts of record in this state have jurisdiction to issue 

13 all original and remedial writs necessary for the determination 

14 of the validity or constitutionality of this division. 

IS Sec. 72. NEW SECTION. 307.61 SEVERANCE CLAUSE. If any 

16 clause, sentence, paragraph, or part of this division 1S for 

17 any reason judged by a court of competent jurisdiction to 

18 be invalid, the judgment shall not affect, impair, or 

19 invalidate the remainder of this division, but is confined 

20 in its operation to the clause, sentence, paragraph, or part 

21 directly involved in the controversy in which the judgment 

22 has been rendered. 

23 Sec. 73. NEW SECTION. 307.62 LIBERAL INTERPRETATION. 

24 This division, being necessary for the welfare of this state 

25 and its inhabitants, shall be liberally construed to effect 

26 its purposes. 

27 

28 

29 

30 

31 
32 

33 

34 

35 
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1 DIVISION XI 

2 Sec. 74. There is appropriated from the general fund of 

3 the stat~ for the fiscal year beginning July 1, 1983, and 

4 ending June 30, 1984, to the office for planning and 

5 programming the amount of one million three hundred thousand 

6 (1,300,000) dollars for the purpose of providing state matching 

7 funds for Title III dislocated workers program of the Jobs 

8 Training Partnership Act (Pub. L. No. 97-300). 

9 Sec. 75. This Act, being deemed of immediate importance, 

10 takes effect from and after its publication in the Telegraph 

11 Herald, a newspaper published in Dubuque, Iowa, and in The 

12 Cedar Valley Times, a newspaper published in Vinton, Iowa. 

13 

14 

15 

16 

7 

8 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
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HAY 11, 1983 
PAGE SIXTEEN 

SENATE FILE 548 

' •. 4138 
,,:::end Senate File 548, as amended, »assed, and 

2 reprinted by the Senate, as follows: 
3 1. Page 55, by inserting after line 26 the 
4 following new division: 
5 "DIVI S ION 
6 Sec. 80. N"E',o,' SECTION. 28.40 INTENT. The purposes 
7 of this div~sion are to encourage capital investment 
8 ~n the state of Iowa, to encourage the establishment 
9 or expansion of business and industry, to provide 

10 additional jobs within the state, and to encourage 
11 research and development activities within this state. 
12 Sec. 81. NEW SECTION. 28.41 TITLE. This division 
13 shall be known and may be cited as the "Iowa Venture 
14 Capital Fund Act." 
15 Sec. 82. NEW SECTION. 28.42 AUTHORIZED 
16 CORPORATION. There may be incorporated under chapter 
17 496A a corporation which shall be known as the Iowa 
18 venture capital fund. The corporation shall be 
19 established by the Iowa development commission, and 
20 the initial board of directors shall be appointed 
21 by the governor. The initial board of directors shall 
22 consist of five members, not more than three of whom 
23 shall be from the same political party. The purpose 

'.. 46 of the corporation shall be to organize and manage 
an investment fund which shall be capitalized through 
the sale of common stock to the public. The Iowa 

27 development commission may expend an amount not to 
28 exceed one hundred thousand dollars of the funds 
29 necessary to establish the corporation which funds 
30 shall be repaid to the Iowa development commission 
31 upon completion of its public offering of stock. 
32 The corporation shall be subject to and have the 
33 powers and privileges conferred by this division, 
34 and those provisions of chapter 496A which are not 
35 inconsistent with and to the extent not restricted 
36 or limited by this division. 
37 Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY. 
38 It is the policy of the Iowa venture capital fund 
39 to invest primarily in corporations with a principal 
40 place of business in the state and which are 
41 principally engaged in the development or exploitation 
42 of inventions, technological improvements, new 
43 processes, or products not previously generally 
44 available in this state or other investments which 
45 provide an economic benefit to the state. Fund 
46 investments shall be in accordance with the general 
47 objective of encouraging the development of addi-
48 tional business operations and employment in this 

~9 state through venture capital financing to selected 
". business ventures. The prinCipal financial objective 
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MAY 11, 1983 
PAGE SEVENTEK' 

H-4138 
Page Two 

1 of the fund is to generate long-term capital 
2 appreciation by participating in the growth in equity 
3 value of Iowa-based companies in which the fund In-
4 vests. 
5 Sec. 84. NEW SECTION. 28.44 REPORTS TO 
6 DEVELOPME~~ COMMISSION. The Iowa venture capital 
7 fund is subject to the examination of the Iowa 
8 development commission and shall make reports of its 
9 condition not less than annually and shall also furnish 

10 other information as may from time to time be required 
11 by the Iowa development commission. 
12 Sec. 85.' NEW SECTION. 28.45 STOCK'SALES LIMIT. 
13 The aggregate value of all stock sold in the Iowa 
14 venture capital fund for which a credit is allowed 
15 under section 422.10 or 422.33 shall not exceed five 
16 million dollars. 
17 Sec. 86. NEW SECTION. 422.10 IOWA VENTURE CAPITAL 
18 FUND INVESTMENT CREDIT. The taxes imposed under this 
19 division, less credits permitted under section 422.12, 
20 shall be reduced by a state tax credit equal to five 
21 percent of the taxpayer's investment in the initial 
22 offering of securities by the Iowa venture capital 
23 fund established by the Iowa development commission 
24 and governed by a chapter 496A corporation and the 
25 Iowa venture capital fund Act. Any credit in excess 
26 of the tax liability for the taxable year may be 
27 credited to the tax liability for the following three 
28 taxable years or until depleted in less than three 
29 years. 
30 In the case of an estate or trust, the credit shall 
31 be allocated between each beneficiary and the estate 
32 or trust based on the ratio that the income distributed 
33 to a beneficiary bears to the total distributable 
34 net income of the estate or trust for the taxable 
35 year. 
36 Sec. 87. Section 422.33, Code 1983, is amended 
37 by adding the following new subsection: 
38 NEW SUBSECTION. 5. The taxes imposed under this 
39 division shall be reduced by a state tax credit equal 
40 to five percent of the taxpayer's investment in the 
41 initial offering of securities by the Iowa venture 
42 capital fund established by the Iowa development 
43 commission and governed by a chapter 496A corpora-
44 tion and the Iowa venture capital fund Act. Any 
45 credit in excess of the tax liability for the taxable 
46 year may be credited to the tax liability for the 
47 following three taxable years or until depleted ln 
48 less than three years. 
49 Sec. 88. Sections 80 through 85 of this Act are 
50 created as a new division of chapter 28." 
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PAGE EIGHTEEc' 

fi-4138 
Page Three 

1 2. ~T.end the title, line 16, by inserting after 
2 the words "bonds," the words "providing for the 
3 establish!nent of a corporation by the Iowa development 
4 commi ssion ",rnch "'-111 organize and ma:>age an 1 n·,·es-c.;:,ent 
5 :und which will :nvest in Iowa enterprises and allowl~g 
6 a stat.e income t.ax credit on the net' investment. in 
7 the fund,". 
8 3. Renumber sections and correct lnternal 
9 references as necessary 1n accordance with thi~ 

10 amendment. 

H-4138 FILED MAY 10, 1983 
ADO~ED ((J' 1<J9~ ) 

BY PARKER of Jasper 
CHIODO of Polk 
SCHROEDER of Pottawattamie 

SENATE FILE 548 
H-4139 

1 Amend Senate FIle 548 as amended, passed and 
2 reprlnted by the Senate, as follows: 
3 1. Page 42, line 11, by striking the word 
4 "construct,lI. 
5 2. Page 42. line 13. by striking the words" 
6 including acquirlng rights-of-way for them,". 
7 3. Page 42, line 19, by striking the word" 
8 construct,". 
9 4. Page 42, line 27, by striking the word 

10 "construction,". 
11 5. Page 42, by striking lines 34 and 35 and 
12 inserting in lieu thereOf the words "to lmprove 
13 existing roadways,". 
14 6. Page 43, line 1, by striking the word 
15 "construct,". 
16 7. Page 43, line 4, by striking the word 
17 ·construc~,". 

18 8. Page 43, line 20, by striking the words 
19 "surfacing and". 
20 9. Page 43, by striking lines 23 and 24 and 
21 lnserting in lieu thereof the words "of primary roads 
22 and bridges." 
23 10. Page 44, line 31, by inserting after the word 
24 "department." the words "The proceeds from the sale 
25 of bonds shall be expended for those projects which 
26 involve the reconstruction or improvement of existing 
27 prlmary roads and bridges." 

FILED MAY 10, 1983 
I "l'u) 

BY MC KEAN of Jones 
OSTERBERG of Linn 
HULLINS of Kossuth 
CLARK of Cerro Cordo 
MAULSBY of Calhoun 
DE GROOT of Lyon 
HAMMOND of Story 



MAY 11, 1983 
PAGE FOURTEEN 

SENATE FILE 548 
H-4132 

e~ .~end Senate File 548 as amended, passed and 
reprlnted by the Senate as follows: 

3 
4 

lj~c ~~. By strikin~ page 42, line 3 through page 55, 

5 2. Re~umber as necessary. 

H-4132 FILED MAY 10, 1983 
L.2§T (-1'<19(".) 

BY MC KEAN of Jones 
KREWSON of Polk 
ANDERSON of Audubon 
MULLINS of Kossuth 
RENKEN of Grundy 

SENATE FILE 548 
H-4133 

1 Anend Senate File 548 as amended passed and 
2 reprinted by the Senate as follows: ' 
3 , 1: By st:-iking page 44, lines 9 through 27, and 
~ ~n:2r;~~9' ;.,.n l~e'...:. th.ereof the \\~ords "shall not exceed 
~ _e .. "L~llon dollars. The proceeds". 

H-4133 FILED MAY 10, 1983 
(j 

BY MC KEAN of Jones 
ANDERSON of Audubon 
HANSON of Delaware 
RENKEN of Grundy 

SENATE FILE 548 
H-4141 

1 Amend Senate File 548 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 44, by inserting after line 33 the 
4 follOwing: 
5 "Notwithstanding any other provision in this section 
6 or other sections of this division, the department 
7 shall not issue bonds or, if bonds have already been 
8 issued, pay the principal of or interest on bonds 
9 if revenues which under the laws of this state in 

10 effect on May 1, 1983 would be credited to the road 
11 use tax fund are instead credited to the state general 
12 fund and the amount of those revenues have not been 
13 recredi t'ed to the road use tax fund." 

H-4141 FILED MAY 10, 1983 
LQ?T ((/ / 1>'"1) 

BY SCHNEKLOTH of Scott 
VAN MAANEN of Mahaska 
ANDERSON of Audubon 
BENNETT of Ida 



SENATE FILE 548 
H-4122 

1 Amend Senate File 548 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Pilge 1, lines 6 and 7, by striking. the words 
<1 and figure "three million fifty thousand (3,050,000)11 
5 anel inserting in lieu thereof the words and figure 
6 "five million five hundred fifty thousand (5,550,000)". 
7 2. Page 1, lines 14 and 15, by striking the words 
8 and fiq1.lre lI one million five hundred thousand 
9 (1,500:000)11 and inserting in lieu thereof the wards 

...li1 and figure IIfoUI" million (4,000,000)11. 
1.1 3. Page 2, lines 12 and 13, by striking the words 
l~~ IItwo dollars of local funds to each dollar" and p 

I- 13 inserting in lieu thereof the \-lords t' oDe dollar of 
____ .1.4 local funds to t\-lO dollars". 

4. Page G, line 29, by striking the words and 
f:i.0ure "nine hUi.:.dred fift.y t.housand (950 ,000) II and 
ins~.cting in lieu thereof the Hords and figure lIone 
million ~·.hrce rn:.ndred eighty·· seven thousand two hundred 
(1,387,200)11. 
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~. Page 6, line 32, by inserting after the word 
IIprogr:i-ims 11 the \-lords and figu'.:es It to be used for the 
fiscal year beginning July 1, 1983 arid ending June 
30, 1984, and one million (1,000,000) dollars from 
the ':=rener-ell fund of the state, or so much thereof ;.~ 4 

25 
26 
27 
28 

as is necessd£y, are appropriated to the energy policy 
counc.i..lto be u~-:;ed for gl:ants 'co local governments 
for energy ma!1agement progr'ams to tH:~ used for the 
fiscal year beginning July 1, 1984 and ending June 

29 
---,-0 

30, 1985". 
6. Page 12, line 21, by striking the words and 

fig-ure "five million (5,000,OOO)lI and inserting in 
lieu thereof the WOI.-ds and figure "t'tlO million flve 
hund.!."ed thousand (2, 500,000) II • 
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7. Page 56, by striking lines 1 through 8. 
8. Title page, by striking lines 16 through 19 

uad. :~.ns:::~rtin0 in lieul:hereof t.he "'lOrds "for road 
use tax revenue bonds, and making various 
appropriation,,11 . 

H-4122 FILED MAY 10, 1983 BY COMMITTEE ON FINANCE 
ALL DIVISIONS ADOPTED ~ d~ .:t7 #.50 

5/C (-d- I<f"i~) 

SENATE FILE 548 
H-4130 

1 Amend the Committee on Finance amendment H-4122 to 
2 Senate File 548 as amended, passed, and reprinted by 
3 the Senate as follows: 
4 1. Page 1, by inserting after line 6 the following: 
5 " __ . Page 1, lines 8 and 9, by striking the 
6 words and figure "nine hundred fifty thousand 
7 (950,000)" and inserting in lieu thereof the words 
8 and figure "one million three hundred eighty-seven 
9 thousand two hundred (1,387,200)"." 

10 2. By numbering and renumbering as necessary. 

H-4l30 FILED MAY 10, 1983 BY CONNOLLY of Dubuque 
AD..QITED tt· /9"11) 
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HOUSE AMENDMENT TO SENATE FILE 548 
S-3899 

1 ~~end Senate File 548 as amended, passed and 
2 r~printed by the Senate, as follows: 
3 1. Page 1, lines 6 and 7, by striking the words 
4 and figure "three million fifty thousand (3,050,000)" 
5 and inserting in lieu thereof the words and figure 
6 "five million five hundred fifty thousand (5,550,000)". 
7 2. Page 1, lines 8 and 9, by striking the words 
8 and figure "nine hundred fifty thousand (950,000)" 
9 and inser~ing in lieu thereof the words and figure 

10 "one million three hundred eighty-seven thousand tvlO 
11 hundred (l, 387 ,200) ". 
12 3. Page 1, lines 14 and IS, by striking the words 
13 and figure "one million five hundred thousand 
14 (1,500,000)" and inserting in lieu thereof the words 
15 and figure "four million (4,000,000)". 
16 4. Page 2, lines 12 and 13, by striking the words 
17 "two dollars of local funds to each dollar" and 
18 inserting in lieu thereof the words "one dollar of 
19 local funds to two dollars". 
20 5. Page 6, line 29, by striking the words and 
21 figure "nine hundred fifty thousand (950,000)" and 
22 inserting in lieu thereof the words and figure "one 
23 million three hundred eighty-seven thousand two hundred 
24 (1,387,200)". 
25 6. Page 6, line 32, by inserting after the \-Iord 
26 "programs" the words and figures "to be used for the 
27 fiscal year beginning July I, 1983 and ending June 
28 30, 1984, and one million (1,000,000) dollars from 
29 the general fund of the state, or so much thereof 
30 as is necessary, are appropriated to the energy policy 
31 council to be used for grants to local governments 
32 for energy management programs to be used for the 
33 fiscal year beginning July I, 1984 and ending June 
34 30, 1985". 
35 7. Page 12, line 21, by striking the words and 
36 figure "five million (5,000,000)" and inserting in 
37 lieu thereof the 'vords and figure "two million five 
38 hundred thousand (2,500,000)". 
39 8. Page 55, by inserting after line 26 the 
40 following new division: 
41. "DIVISION 
42 Sec. 80. NEW SECTION. 28.40 INTENT. The purposes 
43 of this division are to encourage capital investment 
44 ~n the state of Iowa, to encourage the establishment 
45 or expansion of business and industry, to provide 
46 addicional jobs 'vi thin the st:ate, and to encourage 
47 research and development activities within this state. 
48 Sec. 81. NE\"i SECTION. 28:41 TITLE. This division 
49 shall be knmm and may be cited as the "Iowa Venture 
50 Capital Fund Act." 



SENATE 3 
1-1AY 12,1983 "; 

S-3899 - PAGE 2 

1 Sec. 82. NEW SECTION. 28.42 AUTHORIZED 
2 CORPORATION. There may be incorporated under chapter 
3 496A a corporation which shall be known as the Iowa 
4 venture capital fund. The corporation shall be 
5 established by the Iowa development commission, and 
6 the iritial board of directors shall be appointed 
7 by the governor. The initial board of directors shall 
8 consist of five members, not more than three of whom 
9 shall be from the same political party. The purpose 

10 of the corporation shall be to organize and manage 
11 an investment fund which shall be capitalized through 
12 the sc.le of common stock to the public. The Iowa 
13 development commission may expend an amount not to 
14 exceec. one hundred thousand dollars of the funds 
15 neces£;ary to establish the corporation which funds 
16 shall be repaid to the Iowa development commission 
17 upon completion of its public offering of stock. 
18 The corporation shall be subject to and have the 
19 power~; and privileges conferred by this division, 
20 and those provisions of chapter 496A which are not 
21 inconsistent with and to the extent not restricted 
22 or limited by this division. 
23 Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY. 
24 It is the policy of the Iowa venture capital fund 
25 to invest primarily in corporations with a principal 
26 place of business in the state and which are 
27 principally engaged in the development or exploitation 
28 of in\'entions, technological improvements, new 
29 proce~;ses, or products not previously generally 
30 availuble in this state or other investments which 
31 provide an economic benefit to the state. Fund 
32 invest:ments shall be in accordance with the general 
33 objecLive of encouraging the development of addi-
3" tional business operations and employment in this 
35 stc'..te through venture capital financing to selected 
36 business ventures. The principal financial objective 
37 of the fund is to generate long-term capital 
38 appreciation by participating in the growth in equity 
39 value of Iowa-based companies in which the fund in-
40 vests. 
41 Sec. 84. NEW SECTION. 28.44 REPORTS TO 
42 DEVELOPMEN'r COMMISSION. The Iowa venture capital 
43 fund j.s subject to the examination of the Iowa 
44 development commission and shall make reports of its 
45 condi1:ion not less than annually and shall also furnish 
46 other information as may from time to time be required 
47 by the Iowa development commission. 
48 Sec. 85. NEW SECTION. 28.45 STOCK SALES LIMIT. 
49 The a9gregate value of all stock sold in the Iowa 
50 venture capital fund for which a credit is allowed 
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SENATE 4 
!-iAY 12, 198 0 

S-3899 - PAGE 3 

1 unde~ section 422.10 or 422.33 shall not exceed five 
2 million dollars. 
3 Sec. 86. NEW SECTION. 422.10 IO,,1A VENTURE CAPITAL 
4 FUND INVESTMENT CREDIT. The taxes imposed under this 
5 division, less credits permitted under section 422.12, 
6 shall be reduced by a state tax credit equal to five 
7 percent of the taxpayer's investment in the initial 
8 offering of securities by the IOVia venture capital 
9 fund established by the Iowa development co~~ission 

10 and governed by a chapter 496A corporation and the 
11 IOI-Ia venture capital fund Act. Any credit in excess 
12 of the' tax liability for the taxable year may be 
13 credited to the tax liability for the following three 
14 taxable years or until depleted in less than three 
15 years. 
16 In the case of an estate or trust, the credit shall 
17 be allocated bet\~een each beneficiary and the estate 
18 or trust based on the ratio that the income distributed 
19 to a beneficiary bears to the total distributable 
20 net income of the estate or trust for the taxable 
21 year. 
22 Sec. 87. Section 422.33, Code 1983, is amended 
23 by adding the following new subsection: 
24 NEW SUBSECTION. 5. The taxes imposed under this 
25 division shall be reduced by a state tax credit equal 
26 to five percent of the taxpayer's investment in the 
27 initial offering of securities by the Iowa venture 
28 capital fund established by the Iowa development 
29 cO·'~'l\ission and governed by a chapter 496A corpora-
30t:!.(", and the Iowa venture capital fund Act. Any 
31 c.' cdi t in excess of the tax 1 iabili ty for the taxable 
32 year may be credited to the tax liability for the 
33 following three taxable years or until depleted in 
34 less than three years. 
35 Sec. 88. Sections 80 through 85 of this Act are 
36 created as a new division of chapter 28." 
37 9. Page 56, by striking lines 1 through 8. 
38 10. Title page, by striking lines 16 through 19 
39 and inserting in lieu thereof the words "for road 
4 ,) use tax revenue bonds, providing for the establishment 
41 of a corporation by the IO'.va development commission 
42 which will organize and manage an investment fund 
43 \vhich will invest in Iowa enterprises and allm-ling 
44 a state income tax credit on the net investment in 
45 the fund, anc. :naking various appropriations". 
46 11. Renu:nber sections and correct internal 
47 re::erences as necessary in accordance \vi th this 
48 amendment. 

5-3899 FILED RECEIVED FROM THE HOUSE 
Y 11,).983 

TE REFUSED TO C. ON CUR (i>. /b.n.) 
;J~ ~~ S/II i't3(J' ;6.;l~) 

L-__________________________________________________________ . __ _ 



SIffi'ATE 18 
!1AY 14, 1983 

REPORT OF THE CONFERENCE COMMITTEE 
ON SENATE FILE 548 

To the President of the Senate and the Speaker of the House 
of Representatives: 

We, the undersigned members of the conference committee 
appointed to resolve the differences between the senate and 
the House of Representatives on Senate File 548, a bill for 
an Act for the purpose of improving the Iowa economy 'and 
providing improved employment conditions by establishing work 
relief programs for un~ployed Iowans, establishing energy 
management programs in buildings owned or occupied by state 
agencies, encouraging capital investment to stimUlate the 
establishment or expansion of small business and industry, 
establishing a small business division within the Iowa 
development commission, creating an Iowa product development 
corporation, appropriating funds for a residential mortgage 
interest reduction program, creating an Iowa high technology 
council, establishing a community development loan program, 
establishing a fund from which to make loans for the 
establishment of soil and water conservation practices, 
authorizing the Iowa department of transportation to issue 
and become obligated for road use tax revenue bonds, 
appropriating funds for the purpose of providing state matching 
funds for the Title III dislocated workers program of the 
Jobs Training Partnership Act, and making various 
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SENATE 19 
AAY 14, 1983 

CONFERENCE COH-'lITTEE REPORT ON SENATE FILE 548 - PAGE 2 

appropriations to carry out the programs, respectfully make 
the following report: 

1. That the HoUse recede from its amendment, 5-3899, to 

Senate File 548, as amended passed, and reprinted by the 

Senate. 

2. That Senate File 548, as amended, passed, and reprinted 
by the Senate, be amended as follows: 

1. Page 1, by striking lines 6 through 9 and inserting 
in lieu thereof the words and figures "1, 1983, and ending 
June 30, 1984, three million six hundred thousand (3,600,000) 

dollars, or so much thereof". 

2. Page 1, lines 14 and 15, by striking the words and 

figure "one million five hundred thousand (1,500,000)" and 
inserting in lieu thereof the words and figure "three million 
(3,000,000)". 

3. Page 2, line 5, by inserting after the word "to" the 
words "the state, a state agency, or". 

4. Page 2, line 12, by striking the words "two dollars" 

and inserting in lieu thereof the words "one dollar". 

5. Page 2, line 25, by inserting after the word "for" 
the word "state,". 

6. Page 2, line 26, by inserting after the word "The" 

the words "state, state agency,". 

7. Page 2, line 34, by inserting after the word "The" 
the words "state, state agency,". 

8. Page 3, line 11, by inserting after the word "The" 
the words "state, state agency,". 

9. Page 3, line 30, by inserting after the word "The" 

the words "state, state agency,". 
10. Page 3, line 31, by inserting after the word "regular" 

the word "state,". 

11. By striking page 6, line 27 through page 7, line 33. 

12. By striking page 9, line 7 through page 10, line 1. 

13. Page 11, by inserting after line 10 the following: 
"Sec. 5. There is appropriated from the general fund of 

the state for the fiscal year beginning July 1, 1983 and 

-2-

-. 



SELIA:t:A 6 .. 

~y H. 1983 

CONFERE ~CE CO:~1ITTEE REPORT ON .SENATE FILE 548 - PAGE 3 

ending June 30, 1984, fifty thousand (50,000) dollars and 
from federal oil overcharge funds apportioned to Iowa under 
Pub. L. No. 97-377, one million three hundred eighty-seven 
thou~~nd two hundred (1,387,200) dollars, or so much thereof 
as is necessary, to the e~ergy policy council to be used for 
grants to local governments for energy management programs, 
to be used as follows: 

1. Funds appropriated in this section are allocated for 
grants to cities, counties, arid area education agencies for 
the following programs according to the following percentages: 

a. For grants to area education 
agencies to consult in the area of 
technical energy management with 

school districts ...•....•.•.••...........•...... 15 percent 
b. For grants to local governments 

to train maintenance personnel in 
energy management .....•.•...•......•.•...•.•.... 4 percent 

c. For grants to local governments 
to pay for the installation of utility 
meters to monitor energy use in build-
ings occupied by government agencies .....••.•... 6 percent 

d. For grants to local governments 
for energy audits of buildings occupied 
by government agencies .....•.•.....••....•...... 28 percent 

e. For grants to local governments, 
except hospitals and school districts, 
for energy conservation improvements in 
government-owned buildings .....•.........•...... 47 percent 

2. Cities, counties, and area education agencies are 
eligible for grants under subsection 1. The governing body 
of the unit of local government may apply for and is designated 
to receive the grant. The amount of the grant shall not 
exceed fifty percent of the cost of the project and the 
application must demonstrate that the local government will 
provide the required matching money. 

3. In approving grants under this section, the energy 
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SENATE 21 
MAY 14, 1983 
CONFERENCE COMMI~TEE REPORT ON SENATE FILE 548 - PAGE 4 

policy council shall give priority to projects which are the 
most labor intensive and which produce the greatest energy 
conservation benefits. Each grant request shall contain 

information regarding the number of persons expected to be 

employed as a result of the grant, the number of permanent 

jobs which might result from the approval of the grant, and 
the projected energy savings. 

Sec. There is appropriated from the interest and 

earnings on investments from the federal oil overcharge funds 
described in sections 3 and 5 of this division which have 
been deposited in the general fund of the state not more than 
sixty-six thousand (66,000) dollars, or so much thereof as 

may be necessary, for attorney fees incurred by the state 

in obtaining the state's share of the federal oil overcharge 

funds under Pub. L. No. 97-377. Payment of these attorney 

fees is subject to the approval of the attorney general and 
the executive council." 

14. Page 30, line 24, by striking the words and figure 

"one million (1,000,000)" and inserting in lieu thereof the 

words and figure "seven hundred fifty thousand (750,000)". 
15. By striking page 31, line 5 through page 32, line 

7 and inserting in lieu thereof the following: 

"The council shall be composed of thirteen members ap­
pointed by the governor, subject to confirmation by the senate. 

This membership shall include: 
1. Two members from the working force of the state, at 

least one of whom shall be a member of a labor union. 
2. Two members from the 
3. Two members from the 
4. Two members from the 

state, at least one of whom 

state's community college system. 

board of regents' institutions. 
agricultural community of the 

shall represent a family farm 
operation. 

5. Two members from management of industrial firms lo­

cated in the state, at least one of whom is from a firm engaged 
in high technology. 

Each term shall begin and end as provided in section 69.19. 

-4-
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MAY 14, 1983 

CONFERENCE COMMITTEE REPORT ON SENATE FILE 548 - PAGE 5 

• 

No more than a simple majority of the members of the board 

shall belong to the same political party as provided in section 

69.16. Vacancies on the council shall be filled for the 

unexpired terms in the same manner as original appointments. 

The council members shall not receive per diem but shall be 

reimbursed for necessary expenses incurred in the performance 

of duties from funds appropriated to the Iowa development 

commission. For the initial appointments to the council, 

the governor shall appoint six members whose terms shall 

commence upon appointment and shall expire April 30, 1985, 

and seven members whose terms shall commence upon appointment 

and shall expire April 30, 1987. Thereafter, all appointments 

shall be for a term of four years unless the appointment is 

to fill a vacancy. 

The council shall meet at least once each quarter and shall 

hold special meetings on call of the chairperson. Seven 

members shall constitute a quorum. The council shall adopt 

rules pursuant to chapter 17A to govern its procedures. ·The 

governor shall designate one member as chairperson." 

16. Page 35, by inserting after line 29 the following: 

"Sec. If the governor finds that the estimated budget 

resources during the fiscal year beginning July 1, 1983 and 

ending June 30, 1984 are insufficient to pay all appropriations 

in full and the governor's findings are concurred in by the 

executive council, the governor shall not make any reductions 

in allotment as allowed under section 8.31 until the unexpended 

funds appropriated by this division are included in the 

estimated budget resources. Upon inclusion of the unexpended 

funds appropriated in this division in the estimated budget 

resources, any funds appropriated by this division and not 

encumbered shall remain in the general fund of the state. 

If upon inclusion of the funds appropriated by this division 

in the estimated budget resources for the fiscal year beginning 

July 1, 1983 and ending June 30, 1984 as authorized by this 

section, the governor finds that the estimated budget resources 

during the fiscal year are insufficient to pay all 
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SENATE 23 
MAY 14, 1983 

CONFERENCE C011MITTEE REPORT ON SENATE FILE 548 - PAGE 6 

appropriations in full and the executive council concurs in 

the governor's findings, the governor may make the reductions 

of allotments allowed under section 8.31." 

17. Page 38, by striking lines 5 through 8 and insert­

ing in lieu thereof the words "and shall be placed into the 

general fund of the state but shall only be used to defray 

the state's expense in operating the loan program." 

18. Page 39, line 30, by striking the words "two hundred 

fifty" and inserting in lieu thereof the words "three hun­

dred" . 

19. Page 44, by striking lines 16 through 21 and insert- ~ 

ing in lieu thereof the words "and for each fiscal year there­

after if the actual amount of road use tax revenues credited 

to the primary road fund in a fiscal year is less than the 

amount of such revenues which the department had estimated 

would be credited to the primary road fund in that fiscal 

year, the department may issue and sell bonds for that fisc~l 

year in an amount equal to the difference, but not in excess 

of ten million dollars. If the department has a project 

which" . 

20. Page 56, by striking lines 1 through 8 and inserting 

in lieu thereof the following new divisions, 

"DIVISION XI 

Sec. 90. NEW SECTION. PURPOSE. There is created a job 

training partnership program in the state for the purpose 

of supplementing and implementing the legislative requirements 

provided under the federal Job Training Partnership Act of 

1982, Pub. L. 97-300. The general assembly shall provide 

the funds necessary to obtain federal funds to provide 

employment and training assistance to dislocated workers and 

shall authorize the appropriation of state funds to provide 

training to the economically disadvantaged. The program shall 

also establish policies and restrictions for job training 

and related services provided to certain unemployed individuals 

under the federal Act. The purpose of this division is also 

to establish eligibility guidelines for individuals receiving 

-6-



....,u~.n..~ .c.. .. 

)oIAy 14, 1983 
CONFERENCE COMMITTEE REPORT ON SENATE FILE 548 - PAGE 7 

assistance under the state program and federal Act and to 

establish guidelines for administering the federal Act and 
state program through the use of service delivery areas 
designated by the office of the governor in accordance with 

the federal Act. The office of the governor and the state 
job training coordinating council shall consult with the 
legislative councilor the appropriate appropriations 
subcommittees regarding the award to local service delivery 

areas of funds allocated to the state under Title III of the 
federal Act and funds mandated to be expended under this 
division. 

Sec. 91. NEW SECTION. DEFINITIONS. As used in sections 

90 through 94 unless the context otherwise requires: 

1. "Federal Act" means the .:rob Training partnership Act 
of 1982, Pub. L. 97-300. 

2. "State program" means the job training partnership 
program. 

3. "Dislocated worker" includes but is not limited to 
an individual who: 

a. Has been terminated or laid off, or who has received 

notice of termination or layoff, and is eligible for or has 

exhausted unemployment compensation benefits. 
b. Is unlikely to return to the industry or occupation 

~n which the individual was employed. Industry or occupation 
includes farming or the ownership and operation of a small 
business. 

c. Has been terminated or received notice of termination 
as a result of the permanent closure or relocation of a plant, 

facility, or plant operation in which the individual was em­
ployed. 

d. Is chronically unemployed, as determined-by the Iowa 
department of job service and: 

(1) Has limited opportunities for employment in the geo­
graphic area in which the individual resides; or 

(2) Is an older individual who may face substantial 
barriers to employment because of age. 

-7-



SENATE 25 
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4. "Economically disadvantaged" includes the following: 
a. A person who receives or is a member of a family which 

receives cash welfare payments under a federal, state, or 
local welfare program. 

b. A person who is receiving food stamps under the federal 
Food Stamp Act of 1977. 

c. A person who has or is a member of a family which has 

for six months prior to application for the program, exclusive 
of unemployment compensation, child support payments, and 

welfare payments, a total family income in relation to family 

size less than the higher of the following: 

(1) The federal poverty level established by the federal 
office of management and budget; or 

(2) seventy percent of the income level adjusted for 
regional, metropolitan, urban, and rural differences and 

family size as determined annually by the secretary of the 

federal department of labor and known as the "lower living 

standard income level" under the federal Act. 

5. "Displaced homemaker" means a person as defined in 

chapter 241. 

6. "Service delivery area" means the geographic area 
designated by the office of the governor in accordance with 
section 101 of the federal Act to implement the federal Act 

within the state. 
7. "Unemployed individual" means an individual who is 

without a job, who wants work, and who is available for work. 

Sec. 92. NEW SECTION. ESTABLISHMENT AND ADMINISTRATION. 
The office of the governor in conSUltation with the general 

assembly shall establish a state program to complement, 

supplement, and implement the federal Act to provide train­
ing and related services for unemployed persons who are 
economically disadvantaged or who are dislocated workers. 
In administering this program the office of the governor shall 
do the following: 

1. Execute the state responsibilities under Title I of 
part B of the federal Act. 

-8-
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CONFERENCE COi1HITTEE REPORT OH SENATE FILE 548 - PAGE 9 

2. Award grants to applicants who shall provide employment 
and training services to program participants directly and 
through contractual arrangements. 

3. Distribute funds allocated to the state under Title 
II of the federal Act in accordance with section 202 of the 
federal Act. 

4. Consult with the legislative councilor the appropriate 
appropriations subcommittees and the state job training 
coordinating council. 

5. Award state funds authorized to be expended under this 
division and funds allocated to the state under Title III 
of the federal Act in accordance with section 94 of this Act. 

6. provide eligibility criteria, performance standards, 
reporting standards, and management standards for the state 
program which conform to the requirements of the federal Act. 

7. Provide technical assistance to service delivery areas 
for program development and proposal preparation . 

. 8. Take steps to ensure that the programs which are estab­
lished and the services which are provided under this division 
and the federal Act are coordinated to the extent feasible 
with existing state agencies, programs, and services. 

9. Order audits which either shall be conducted by the 
auditor of state or the auditor's designee or shall be 
independently contracted as required by the federal Act and 
determined by the governor. 

10. By January 15 of each year, the governor shall submit 
an annual report on the effectiveness of the state job training 
partnership program. The report shall include an estimate 
of funds to be allocated at the state level for administrative 
purposes. 

11. Provide the secretary of the senate, chief clerk of 
the house, and members of the legislative council with copies 
of quarterly performance reports submitted by the office of 
the governor in accordance with the federal Act and copies 
of annual financial reports submitted to the office of the 
governor by the local private industry councils. The office 
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'SENATE 27 
MAY 14, 1983 

CO~FERENCE CO~~ITTEE REPO~T ON SENATE FILE 548 - PAGE 10 

of the governor and the private industry councils shall provide 

copies of reports and other information upon the request of 
a member of the general assembly. 

Sec. 93. NEW SECTION. SERVICES PROVIDED. 
1. Services to the economically disadvantaged under the 

state program may include activities permitted under section 
204 of the federal Act and any supportive services which are 
not inconsistent with the federal Act. 

2. services to dislocated workers under the state program 

may include those activities permitted under section 303 of 
the federal Act. 

3. Funds allocated to the state and appropriated by the 
state under the federal Act shall not be used in a workfare 
program except as provided in subsection 4, paragraphs a, 
b, and d. 

4. Priority under this section is accorded any training 
services which include: 

a. On-the-job training. 
b. Classroom training. 

c. A combination of work experience and remedial education. 

d. Job search assistance, including jobs clubs. 
e. Tuition assistance for appropriate state approved 

classroom and vocational-technical programs. 

5. services provided under this section shall be provided 
in a nondiscriminatory manner and shall promote training in 
traditional and nontraditio~l employment opportunities for 
all persons. 

6. After consultation with the appropriate state agencies, 

the office of the governor shall provide, using state funds 
if necessary where federal funds are limited by the federal 

Act, training allowances, expenses, stipends, and supportive 

services which enable eligible persons to participate in state 
training services. 

7. Permissible supportive services provided for Title 
III program participants include, but are not limited to, 
the provision of financial counseling, transportation 

-10-

T 



.:J.e..&,:fA.A.&.. - .- .... 

MAY 14, 1983 

CONFERENCE COMMITTEE REPORT ON SENATE FILE 54B - PAGE 11 

assistance, or child care to eligible persons. 
Sec. 94. NEW SECTION. TITLE III GRANT AWARDS. 
1. Except for funds reserved for administration and for 

state administered statewide programs under Title III, the 
office of the governor shall distribute by grant awards to 
local service delivery areas, the remainder of federal funds 
allocated to the state under Title III of the federal Act 
and the state funds which are appropriated for Title III 
programs. 

2. An applicant for grants shall submit a grant appli­
cation to the office of the governor for each grant sought. 
The application shall indicate the concurrence of the private 
industry council and the appropriate elected officials within 
the service delivery. areas. Separate applications shall be 
submitted for training the economically disadvantaged and 
retraining for dislocated workers. 

3. The office of the governor shall consider all of the 
following factors in determining grant awards: 

a. The need for the proposed training and retraining. 
b. Evidence of local effort to support the proposed 

activities through public or private funds or in-kind 
contributions. 

c. The demonstrated effectiveness of the grant applicant 
in providing training or retraining. 

d. Documentation that the'proposed ~ogram will prepare 
participants for specific employment opportunities or 
occupations projected to be in demand in the local economy. 

e. Documentation that the proposed program is 
nondiscriminatory and will prepare per~ for traditional 
and nontraditional occupations. 

4. Service delivery areas proposing to conduct retraining 
shall coordinate with the local office of the Iowa department 
of job service to identifr individuals who will be elig~le 
for the program. 

Sec. 95. There is appropriated from the .~eneral fund of 
the state to-the office of the governor o~ an agency designated 
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by the governor for the fiscal year beginning July 1, 1983 
and ending June 30, 1984 the sum of one million three hundred 

thousand (1,300,000) dollars or so much thereof as is 

necessary, to carry out sections 90 through 94 of this Act. 
Additional funds may be appropriated to provide training for 

the economically disadvantaged. 

DIVISION XII 
Sec. 80. NEW SECTION. 28.40 INTENT. The purposes of 

this division are to encourage capital investment in the state 
of Iowa, to encourage the establishment or expansion of 
business and industry, to provide additional jobs within the 

state, and to encourage research and development activities 
within this state. 

Sec. 81. NEW SECTION. 28.41 TITLE. This division shall 

be known and may be cited as the "Iowa Venture Capital Fund 

Act." 

Sec. 82. NEW SECTION. 28.42 AUTHORIZED CORPORATION. 

There may be incorporated under chapter 496A a corporation 
which shall be known as the Iowa venture capital fund. The 
corporation shall be established by the Iowa development 

commission, and the initial board of directors shall be 
appointed by the governor. The initial board of directors 

shall consist ~f five members, nOt more than three of whom 

shall be from the same political party. The purpose of the 

corporation shall be to organize and manage an investment 
fund which shall be capitalized through the sale of common 
stock to the public. The Iowa development commission may 
expend an amount not to exceed one hundred thousand dollars 

of the funds necessary to establish the corporation which 
funds shall be repaid to the Iowa development commission upon 
completion of its public offering of stock. The corporation 

shall be subject to and have the powers and privileges con­

ferred by this division, and those provisions of chapter 496A 

which are not inconsistent with and to the extent not re­

stricted or limited by this division. In providing for the 
sale of its common stock to the public, the corporation Shall 
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offer to every licensed brokerage firm located in the state 
the opportunity to market the sale of the common stock and 
shall provide for the taking of bids for purposes of deter­
mlnlng which brokerage firm or firms will market the sale 

of the common stock. 

Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY. It is 

the policy of the Iowa venture capital fund to invest primarily 

in companies with a principal place of business in the state, 

which meet the appropriate small business administration 
definition of small business and which are principally engaged 
in the development or exploitation of inventions, technological 
improvements, new processes, or products not previously 
generally available in this state, or which provides support 
to such companies, or other investments which provide an 

economic benefit to the state. Fund investments shall be 

in accordance with the general objective of encouraging the 
development of additional business operations and employment 

in this state through venture capital financing to selected 

business ventures. The principal financial objective of the 

fund is to generate long-term capital appreciation by 
participating in the growth in equity value of Iowa-based 

companies in which the fund invests. 
Sec. 84. NEW SECTION. 28.44 REPORTS TO DEVELOPMENT COM­

MISSION. The Iowa venture capital fund is subject to the 
examination of the Iowa development commission and shall make 

reports of its condition not less than annually and shall 

also furnish other information as may from time to time be 

required by the Iowa development commission. 
Sec. 85. NEW SECTION. 28.45 STOCK SALES LIMIT. The 

aggregate value of all stock sold in the Iowa venture capital 
fund for which a credit is allowed under section 422.10 or 
422.33 shall not exceed five million dollars. 

Sec. 86. NEW SECTION. 422.10 IOWA VENTURE CAPITAL FUND 

INVESTMENT CREDIT. The taxes imposed under this division, 

less credits permitted under section 422.12, shall be reduced 

by a state tax credit equal to five percent of the taxpayer's 

-13-



SENATE ;1 
MAY 14, 1983 

CONFERENCE CO;1.'1ITTEE REPORT ON SENATE FILE 548 - PAGE 14 

investment in the initial offering of securities by the Iowa 
venture capital fund established by the Iowa development 
commission and governed by a chapter 496A corporation and 

the Iowa venture capital fund Act. AAY c~~~it i~ e~cess a' 
the tax liability for the taxable year may be credited to 
the tax liability for the following three taxable years or 
until depleted in less than three years. 

In the case of an estate or trust, the credit shall be 
allocated between each beneficiary and the estate or trust 
based on the ratio that the income distributed to a bene­
ficiary bears to the total distributable net income of the 
estate or trust for the taxable year. 

Sec. 87. Section 422.33, Code 1983, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5. The taxes imposed under this division 
shall be reduced by a state tax credit equal to five percent 
of the taxpayer's investment in the initial offering of 
securities by the Iowa venture capital fund established by 
the Iowa development commission and governed by a chapter 
49611. corporation and the Iowa venture capital fund Act. Any 
credit in excess of the tax liability for the taxable year 
may be credited to the tax liability for the following three 
taxable years or until depleted in less than three years. 

Sec. 88. sections 80 through 85 of this Act are created 
as a new division of chapter 28. 

DIVISION XIII 
Sec. There is appropriated from the general fund 

of the state for the fiscal year beginning July 1, 1983 and 
ending June 30, 1984, nine .hundred thousand (900,000) dollars, 
or so much thereof as is necessary, to the office for planning 
and programming to be used for community grants as follows: 

1. The jobs commission established in division 1 of this 
Act shall establish a program of grants to cities and community 
groups for the development of community programs that would 
provide local jobs for Iowa residents and at the same time 
promote a city's historical, ethnic, and cultural heritages 
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through the development of festivals, music, drama, or cultural 

programs, or tourist attractions. At least twenty-five percent 
of the funds appropriated in this division shall be used for 
the purpose of developing community programs eligible for 
grants under this division which were not in existence prior 
to the effective date of this division. 

2. A city or community group may submit applications to 
the jobs commission or to any job service office in the state. 

Applications shall be reviewed by the Iowa arts council, the 

state historical board, and the tourist division of the Iowa 
development commission, acting as an advisory committee to 

the jobs commission. The advisory committee shall submit 
recommendations to the jobs commission regarding possible 
recipients and grant amounts. The amount of a grant shall 
not exceed fifty percent of the cost of the community program 
and the application must demonstrate that the city or community 

group will provide the required matching money. In lieu of 

providing the entire match in money, a city or community group 

may substitute in-kind services for up to fifty percent of 

the matching requirement. 

3. If a portion of the funds appropriated by this subsec­
tion is not committed to a city or community group by March 
1, 1984, the uncommitted funds may be transferred under section 
8.39 to local work relief projects funded under division I 
of this Act." 

22. Renumber sections and correct internal references 

as necessary in accordance with this amendment. 

23. Amend the title, line 4, by inserting after the word 

"programs" the words "for certain local governments and". 

24. Amend the title, by striking lines 16 through 19 and 
inserting in lieu thereof the words "for road use tax revenue 
bonds, establishing a job training partnership program, 
providing for the establishment of a corporation by the Iowa 

development commission which will organize and manage an 

investment fund which will invest in Iowa enterprises and 

allowing a state income tax credit on the net investment in 

-15-



SENATE 33 
MAY 14, 1983 

CONFERENCE COMMITTEE REPORT ON SENATE FILE 548 - PAGE 16 
--

the fund, establishing a proqram to aid c~ti.s in 

developing festivals and other tourist attractions, and making 
various appropriations". 

ON THE PART OF THE SENATE: 

NORMAN RODGERS, CHAIR 
WILLIAM PALMER 
FORREST SCHWENGELS 
TOM SLATER 
DALE TIEDEN 
J~c.-~ .>,.13 Cf 17+9) 

FILED AND ADOPTED 
MAY 13, 1983 

ON THE PART OF THE HOUS~: 

MICHAEL CONNOLLY, CHAIR 
NED CHIODO 
EDWARD PARKER 
DARRELL HANSON 
KYLE HUMMEL 
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June 12, 1983 

The lIonorable ~Iary Jane Odell 
Secretary of State 
Stat~ Capitol 8uilding 
L 0 C II L 

Dear Madam Secretary: 

.,j I het:~by transmit Senate File 548, an act for the purpose of 
\ improving the Iowa economy and providing improved .employment 

.... conditions by establishing ... ork relief p1:ograms for unemployed 
~ Iowans, establishing ene~gy management programs for certain 

local governments and in buildings owned or occupied by state 
agencies, encouraging capital investment to stimulate the 
establishment or expansion of small business and industry. 
establishing a small business division within the Io ... a Developm<?nt 
Commission. creating an Io ... a product development corporation. 
appropriating funds for a residential m01:tgage interest reduction 
program, creating an Iowa high technoloqy council, establishing 
a community development loan program. establishing a fund from 
which to make loans for the establishment of soil and water 
corlservation practices, authorizing the Iowa Department of 
Transportation to iSSue and become obligated for road use ta~ 
revenue bonds. establishing a jab training partnership program. 
providing tor the establishment of a corporation by the Iowa 
Development Commission which ... ill organize and manage an 
investment fund which will invest in Iowa enterprises and 
allowing a state incotne til" credit On the net investment in the 
fund. establishing a program to aid communities in developing 
festivals and other tourist attractions. and making various 
appropriations to carry out the programs. 

Senate File 548 is approved June 12. 1983. with the fOllowing 
exceptions which I hereby disapprove. 
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I am unable to appcove the item designated in the ~ct as 
Section 1 and that portion of Section 2 which reads as follows.: 

I Section 1. TIT~e. Division I of this ~ct shall be 
known as the "Iowans out of Work ~ct of 1983". 

Sec. 2. IOW~ JOBS NOW. There is appropriated ~rom 
the general fund of the state for the fiscal year beginning 
Juiy 1. 1983. and ending June 30. 1984. three million six 
hundred thousand (3.600.000) dollars, or so much thereof as 
is necessary, to establish and fund a statewide work relief 
program for unemployed Iowans, to be known as the Iowa jobs 
now program, in accordance with the following conditions: 

1. Of the funds appropriated under this section from 
the general fund of the state, three million (3,000.000) 
dollars. or sO much thereof as is necessary. is appropriated 
to the office for planning and programming to be used as 
follOWS: 

b. Funds under the program shall be made available 
to the state, a state agency, or a county or city which 
establishes and administers a work relief project, but 
shall not be made available to a hospital or a school 
district. The jobs commission shall prescribe standards 
for the priority selection of work relief projects to be 
funded under the program. The standards shall include, but 
are not limited to. priority selection based on the commitment 
of local matching funds at a ratio of one dollar of local 
funds to each dollar of state funds; the project's rate of 
economic return to the community; the number of individuals 
who w~ll work on the project; the number of individuals who 
would benefit from the project; the benefit to the community 
as a whole and the need for the project. Sixty percent of 
the state funds shall be targeted to those counties of the 
state with unemployment rates at least two percent above 
the statewide unemployment rate. as determined by the jobs 
commission from statistics pcovided by the department of 
jab service. The remaining funds shall be distributed to 
other counties of the state. The office for planning and 
programming may prohibit or limit the use of the funds for 
state. county or city administrative or supecvisory expenses. 
The state. state agency. county or city shall pay for all 
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necessary project supplies and materials. The office for 
planning and programming shall not administer or supervise 
local projects but shall provide technical support and 
financial accounting services only to the program. The 
office for planning and programming shall not use more than 
one and one-half percent of the funds appropriateaunder 
tllis subsection for administrative expenses. 

'c. The state, state agency, county or city which 
establishes a local work relief project shall administer 
tile project and shall hire and supervise individuals to 
work on the project. The state shall provide general 
liability coverage for the individuals employed, under 
chapter 2SA, as if the individuals were employees of the 
state. The state shall provide workers' compensation 
coverage for the 'individuals employed under sections 85.57 
and 35.58 as if the individuals were state employees. 
Individuals employed on a project are exempt from the 
provisions of chapter 96, under section 96.19, subsection 6, 
paragraph a, subparagraph (6), subpart (e), and are Ilereby 
exempted from the provisions of chapter 19A, 97B, and 400. 

d. The state, state agency, county or city shall employ 
only those unemployed individuals, who receive little or no 
unearned income and who have exhausted all available 
unemployment compensation benefits or are not eligible for 
unemployment compensation benefits, to work on a local work 
relief project. The jobs commission may prescribe a 
uniform procedure to disregard all or a portion of an 
unemployed individual's unearned income. The individuals 
shall be paid the federal statutory minimum hourly wage, 
and shall not be employed for more than thirty-two hours 
per week in order to allow the individuals to seek private 
employment. The individuals shall apply for any job 
training or counseling services available within their 
respective service delivery areas under the federal Job 
Training Partnership Act, Pub. L. No. 97-300. 

This subsection shall not be construed to disqualify 
individuals employed by a local work relief project from 
receiving services for which the individuals are otherwise 
eligible under tile federal Job Training Partnership Act, 
Pub. L. No. 97-300. 
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e. The state, state agency, county or city shall not 
employ tht' individuals to replace regular state, county or 
city employees, but shall employ the individuals in labor­
intensive jobs for no longer than six months. However, if 
federal law or regulation prohibits an individual's exemption 
from chapter 96, the individual shall be employed ~or no 
lo,:!ger than three months. Hiring practices shall follow an 
affirmative action plan based upon guidelines provided by 
the Iowa state civil rights commission. The plan shall 
provide for the hiring of women in traditional and nontraditional 
employment. 

f. Notwithstanding section 8.33, unemcumbered or 
unobligated funds appropriated by this subsection for the 
fiscal year beginning July 1, 1983 and ending June 30, 1984 
shall not revert to the general fund of the state until 
June 30, 1985. 

2. Of the funds appropriated under tlli~ section from 
tile general fund of the state, five hundred thousand 
(500,000) dollars, or so much thereof as is necessary, is e 
appropriated to the office for planning and programming to 
contract with the federal action agency for the establishment 
and funding of a volunteers in service to Iowa program for 
unemployed Iowans in accordance with the following conditions: 

a. The policy-making commission established in subsection 
1 shall direct and supervise the establishment and funding 
of the volunteers in service to Iowa program. The office 
for planning and programming shall contract with the 
federal action agency to administer the volunteers in 
service to Iowa program on a cost-sharing basis with the 
federal action agency. The federal action agency shall not 
use more than one and one-half percent of ti,e funds appropriated 
ullder this subsection for administrative expenses. If the 
office for plannin-g and programming is unable to contract 
with the federal action agency, the office shall monitor 
the use of funds under tIle program, and shall not use more 
than one and one-half percent of the funds appropriated 
under this SUbsection for administrative expenses. 

b. Funds under the program shall be used to pay a 
stipend of three hundred thirty-five dollars per one-month 
period to unemployed volunteers who receive little or no 
unearned income and who have exhausted all available 
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unemployment compensation benefits or are not eligible for 
ullemployment compensation benefits. In addition. the 
volunteers shall receive at the end of their period of work 
assignment, seventy-five dollars for each month of work 
completed. The commission may prescribe a uniform_procedure 
to disregard all or a portion of an unemployed individual's 
unearned income. The volunteers may be assigned to work 
for any public or nonprofit entity for a minimum of six 
months and a maximu~ of one year. Ilowever, if a contract 
with the federal action agency is not entered into for 
administration of the program, a volunteer under the 
program shall be assigned to work for no longer than three 
months. Th.e volunteers shall agree to make a full-time 
commitmellt to a work assignment which is beneficial to the 
community or assists unemployed or elderly. low-income 
Iowans or other needy Iowans to become more self-sufficient 
or to improve their quality of life. The volunteers shall 
be available for work at least forty hours per week without 
regard to regular working hours and at all times during 
their periods of work, except for authorized periods of 
leave. The work assignments may include, but are not 
limited to. assignments to projects providing chore services 
for tile elderly, remedial reading or writing instruction, 
community or individual gardening instruction and organization, 
food cooperative instruction and organization, home energy 
conservation assistance, skill-sharing instruction and 
organization, distribution services for public or private 
commodities. and child day care. The work asignments shall 
not be made to replace regular employees or for participation 
in religious activities. The work assignments shall, if 
possible and where needed. be approached in a manner which 
would assist in the cOlltinuation of volunteers' assignments 
beyolld their terms of assignment. by encouraging local 
involvement. 

c. The public or nonprofit entity to which an individual 
is assigned shall supervise and direct the individual and 
shall pay for all necessary work materials, supplies. and 
transportation costs. Work assignment practices shall 
follow an affirmative action plan based upon guid8lines 
provided by the Iowa state civil rights commission. The 
pla~ shall provide for the assignment of women to traditional 
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and nont~aditional em~loym~n~. If the fede~al action 
agency administers the p~ogram, voluntee~s are p~ovided 
gene~al liability, health and accident, and wo~ke~s' 
c~mpensation coverage pursuant to fede~al regulations. If 
a contract with the federal action agency is not entered 
into for the administration of the program, the state shall 
provide general liability coverage for the volunteers, 
under chapter 2sA, as if the volunteers we~e employees of 
tile state, and the state shall provide workers' compensation 
coverage to~ the voluntee~s under sections 05.57 and 85.58 
as if the volunteers were state employees. The volunteers 
are exempt from the p~ovisions of chapter 96, under section 
96.19, subsection 6, paragraph a, subparagraph (6), subpart 
(e), and are hereby exempted from the provisions of chapters 
19A, 978 and 400. 

d. Notwithstanding section 8.33, unencumbered or 
unobligated tunds app~opriated by this subsection for the 
fiscal year beginning July 1, 1983 and ending June 30, 1984 
shall not revert to the general fund of the state until 
June 30, 1935. Funds appropriated by this subsectioll may 
be transferred under section 0.39 to the local work relief 
p~ojects funded under subsection 1 if the funds are not 
needed for tIle volunteers to service in Iowa p~ograln. 

3. Of the funds appropriated under this section from 
the gelleral fund of the state, One hundred thousand (100,000) 
dollars, or so much thereof a5 is necessary, is appropriated 
to the Iowa arts council, to he used as follows: 

a. An indi vidua 1 art is t may rece i ve a cash grant not to 
exceed three tllousand dollars f~r a project determined to 
he in the public good including but not limited to tourinq 
pe~formances and exhibitions, conce~ts for I,ospitals o~ 
nursing horne residents, school conce~ts, participation in 
art festivals, fairs, and conventions, paintings, d~awings, 
or sculpture for stdte buildings, photog~aphic documentation 
of life in Iowa. public murals, t.raining setllinaes foe 
students, poetcy readings, pUblications, school residencies, 
or other projects whiCh are open to the public. ~ grant.ee 
may request dn additional stipend not to exceed ten percent 
of the grant to be used for .tlate~i<lls and transportation 
costs. A grant may be m"de t.o an individual artist for a 
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~~oJect involving a group ot artists. Only the individual 
a~tist submitting the application must qualify unde~ 
paragraph d. 

b. An eligible organization under pa~a9raph d may apply 
foc a grant not to .Kce~d three thousand dollars to match 
an equal amount to be used to hire, for up to one yeac, an 
a~tist-in-cesidence Or art3 administratoc. Artists hired 
must .neet the eligibility requirelnents of paragraph d. 

c. Applications foc a grant may be submitted to the 
Iowa arts councilor to any job service office in the 
Btat~. Applications shall be reviewed monthly by an 
advisory committee appointed under section 304A.6, subsection 
4. The advisory committee shall submit recommendations to 
the council regarding possible reCipients and the grant 
amount. 

d. An individual must be an Iowa resident and must have 
been unemployed oc had a combined adjusted gross income for 
federal income. taK purposes for the individual and the 
individual's spouse of less than ten thousand dollars 
during the twelve months prio~ to making application. An 
organization must be incorporated under chapter 504A. 

e. The Iowa drts council shall require all grantees to 
sign a contr"lct and to report to the council within forty­
five days following completion of the project. Works 
p~oduced by a person receiving an individual grant are the 
property of the state in care of the Iowa arts council. 
Works produced by a person hired by an organization receiving 
a grant are the property of the organization. 

4. The pOlicy-making commissiOl1 established in subsection 
1 shall cooperate with the state job training coordinating 
council established pursuant to tile federal Job Training 
Partnersllip Act, Pub. L. No. 97-300. in the implementation 
of the Iowa jobs now progealo. State agencies shall cooperate 
with the federal action agency in the implementation of the 
volunteers ill service to Iowa progralo and with the office 
fo~ planlling and programming in the implementation of the 
Iowa jobs now program, and shall provide neces3ary job 
training and techllical assistance, for sho~t periods of 
time, in assisting in the implementation of the Iowa jobs 
now proyram. Chapter 17A does not apply to the office for 
vlanning and peoyeamming Or to the cooperating state 
agencies in the implementation of the Iowa jobs 1I0W program. 
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I am unable to approve the item desiCjnated in the Act as 
Division III which reads as follows: 

, Sec. 7. NEW SECTION. 220.70 PURPOSE. It is the 
purpose of this division to provide capital investment in 
the state to encourage the establishment or expanslon of 
small business and industry, to provide additional jobs 
within the Dtate. and to aasist communities to diversify 
and stabilize the economies 

Sec. 8. NEN SECTION 220.71 CERTIFIED DEVELOPMENT 
PROGRMI. Theauthority Shall implement a program to assist 
small businesses in obtaining funds to establish and expand 
small ousinesses and create neW jobs. The authority shall 
use the funds to cooperate with and implement the certified 
development program of the United States small bUsiness 
administration. The funds provided by the authority shall 
be in tile form of loans. The loans shall be made available 
in coo~eration with local and statewide certified development 
companies alld shall be available to small buoinesses 
4ualified under guidelines of the United States small 
business administration. Section 220.62. subsection 2, 
applies to the administration of this section. 

For purposes of this division. "small business· means 
small business as defined in section 220.1. subsection 28 
and ·capital infusion loan" means a loan under this division 
by the authority to a small business. 

Sec 9. NEW SECTION. 220.72 CAPITAL INFUSION LOAHS. 
Capital infusion loans authorized under tllis division shall 
be ,nade from funds appropriated to the authority foe that 
purpose. A capit.al infusion loan shall he lnade only i.n 
conjunction with a loan made through or in cOlljunction with 
a United States small business administration loan for a 
project. The capital infusion loan shall not constitute 
more than ten percent of the entire amounts loaned to the 
small business with respect to the project. The authority 
!Ray fund other portions of the project with loans of the 
aut.hority mad., pursuant to othee sections of this chapter. 
Capital infusion loans shall be repaid ullder terms determined 
by the authority. How<,ver, the small business shall not be 
required to ~ay interest on that part of the loan received 
frorn funds app["opriated to the authority for that purpose 
from the general fund of the state. 
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Sec. 10. Sections 7 through 9 are enacted as a new 
dlvision of chapter 220. 

Sec. 11. There is appropriated from the general fund of 
tl'e state to the Iowa housing finance authority for the 
fiscal year beginning July 1, 1983 and ending June 30, 
1984, the sum of five million (5,000.000) dollars,- or so 
Inuch thereof as is ne~essary, to implement this division. 

I am unable to approve the item designated in the Act as 
Division VI which reads as follows: 

Sec. 34. There is appropriated from the general fund of 
the state for the fiscal year beginning July I, 1983, and 
ending June 30, 1984, to the Io~a housing finance authority 
the amount of three million (3,000,000) dollars to be used 
to fund the program to reduce interest costs to be paid on 
loans established in section 220.81 of Senate File 223 as 
enacted by the 1983 Session of the Iowa general assembly. 

I am unable to approve the item designated in the Act as 
Section 41 which reads as follows: 

Sec. 41. If the governor finds that the estimated 
budget resources during the fiscal year beginning July 1, 
1983 and ending June 30. 1904 are insufficient to pay all 
appropriations in full and the governor's findings are 
concurred in by the executive council, the governor shall 
not make any reductions in allotment as allowed under 
section 8.31 until the expended funds appropriated by this 
division are included in the estimated budget resourceS. 
Upon inclusion of the unexpended funds appropriated in this 
division in the estimated budget resources, any funds 
a~propriatelj by this division and not encumbered shall 
remain in the general fund of the state. 

If upon inclusion of tl,e funds appropriated by this 
division in the estimated budget resources for the fiscal 
year beginning July 1. 1983 and ending June 30. 1984 as 
authorized by this section. the eJovernor fi.nds that the 
estimated budget resou~ces during tIle fiscal year are 
insufficient to pay all appropriations in full and the 
executive council concurs in the governor's findings. the 
governor may make the reductions of allotments allowed 
under section 8.31. 
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I am unable to approve the item designated .n the Act as 
Diviaion X whiCh reads as fOllows: 

, Sec. 55. NEW SECTION. 
307.41 through 307.62 are 
chapter 307. known as the 
Highway Bond Act". 

307.41 SHORT TITLE. Sections 
created as a separate division of 
"Iowa Economic Development 

Sec. 56. NEW SECTIOY. 307.42 DECLARATION OF NECeSSITY 
AND PURPOSE. The purpose of this division is to benefit 
tile citizens of Iowa by assuring that adequate funds are 
available to meet road transportation needs of the state, 
to construct, reconstruct. and improve the highways and 
bridges of this state, including acquiring rights-of-way 
for them, and to assure that there are adequate highways 
for tile health, safety, economic development, prosperity, 
and well-being of the citizens of Iowa. It is the further 
purpose of this division to authorize the department to 
issue bonds to finance the improvement of existing highways 
and bridges and to reconstruct. construct, and improve 
these highways as necessary for the health. safety. economic 
development, prosperity. and well-being of the citizens of 
Iowa. All of the purposes stated in this section are 
public purpos'es for which public moneys may be borrowed, 
expended, advanced, loaned, and appropriated. 

Sec. 57. NEW SECTION. 307.43 LEGISLATIVE FINDINGS. 
The general 'assembly finds and declares: 

1. The construction, reconstruction, and improvement of 
dn adequate highway system within this state is vital for 
the well-being, health, safety. economic development, and 
prosperity of the state. its citizens. and its ecollomy. 

2. It is essential to the continued well-being. health, 
safety. economic development. and prosperity of the state. 
ita citizens. and its economy that the state proceed 
pro,optly to improve existing roadways. acquire real property 
necessary to constitute right-of-way for future highway 
construction, construct. reconstruct. and improve highways 
and bridges, and have adequate financial resources to meet 
these needs. 

3. Current revenues available are insufficient to 
construct, reconstruct, and improve the highways and 
bridges necessary for the continued well-being. health, 
safety. economic development. and prosperity of the state, 
its citizens. and its economy. 
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4. The issuance of the department of road use tax 
revenue bonds, the appropriation of the net proceeds of the 
bonds to the primary road fund. and the appropriation of 
fonds of the road use tax fund to the payment of principal 
of and interest on the road use tax revenue bonds are in 
all respects for the benefit of the people of the state of 
Io~a, for the Improvement of their health and welfare, and 
for the promotion of economic development and the economy. 
all of which are public purposes. 

Sec. 58. UE;,/ SECTION. 307 .44 DEFIiHTI01~S. ;~hen used 
in this division, unless, the context otherwise requires: 

1. "Construction projects" or "road construction 
proJects" medns the surfacing dnd resurfacing of primary 
roads and the grading, draining, paving, bridging, and the 
incidental work in connection therewith, the reconstruction 
and improvement of primary roads and bridges, and the 
acquisition of redl property for future \'ighway needs. 

2. "Bonds" means negot iable road uSe tax reve nue bonds 
of the departmer,t issued pursuant to this division, and all 
bonds, notes, and other obligations issued in anticipation 
of these bonds or as refunding bonds pursuant to this 
division. 

3. "Pr ima r:y roads" means as defined In section 306.3. 
subsection 2. 

4. "pr ima ry road fund" means the fund created by 
section 313.3. 

5. "Highway bond fund" m~ans the fund created in 
section 307.5l. 

6. "Road use tax fund" means the fund created by 
"ection 312.1-

7. "~reasurer· means the treasurer of the state of 
Iowa. 

Sec. 59. NEW SECTION. 307.45 BONDS AUTHORIZED. The 
d"partment may-Tssue and sell bonds 'in an amount not to 
exceed ten million dollars, dnd may become obligated to pay 
the bonds, as provided in this division. Bonds are limited 
obligations of the department payable solely from the 
highway bond fund. ~he total amount of bonds outstandin9 
at any time shall not exceed ten million dollars. If the 
supreme co~~t of this state determines that this diVision 
and any bonds issued and sold pursuant to this divi~ion are 
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not in violation of the constitution of this state the 
ilmit on the total amount of bonds that may be outstanding 
at anyone time shall be increased by ane hundred million 
d61lars. Beginning with the fiscal year after such deter­
mination by the supreme court and for each fiscal year 
the~eafter if the actual amount of road use tax revenues 
credited to the ?rimary road fund in a fiscal year is less 
than the amount of such revenues which the department had 
estimated would be credited to the primary road fund in 
tllat fiscal year, the department may issue and sell bonds 
for tllat fiscal year in an amount equal to the difference. 
but Ilot in excess of ten million dollars. If the department 
has a project which will cost more than ten million dollars 
alld the issuance and sale of bonds are needed the department 
may issue and sell an amount of bonds sufficient to pay the 
cost for this project if the general asse~bly passes a 
concurrent resolution authorizing the department to issue 
and sell bonds in a specific amount and for that specific 
project. The proceeds of the sale of bonds shall be 
paid into the primary road fund to be expended for rOdd 
cOIlstruction projects and for ~xpenses incurred in issuing 
tile bonds. as approved. directed, or incurred by the 
department. The proceeds of the bonds shall not be used by 
the department to pay other administrative expenses. 

Sec. 60. HEW SECTION. 307.46 TEMMS OF SONDS. Bonds 
shdll beae interest at the rate or rates and be in tile 
dellominations determined by the commission. The commission 
shall determine the maturity or maturities of the bonds 
and th~ dates of inte~est payment on the bonds. Bach bond 
is due dnd payable On the date stipulated On the face of 
the bond, Which data shall not be 100re than ten years "fter 
the dace of issuance. The pcincipal and interest ace 
payable at the office of the treasurer or at dny othec 
place or pia cas designated by the commission. ~ach bond 
shall be executed on behalf of the department with the 
lnanual !li.':jnature of the cllairperson o~ vice chairperson of 
the cOlomission and attested wi th a manual Or facsirnile 
signature of the director and shall have impressed or 
p~intetl on it the sedl of the department. Coupons attached 
to the bonds. if any. shall be executed by the facsimile 
signatur~ of the director. Bach facsimile signature has 
the same force and effect as if the officer had manually 
sigrled or attested to each of the bonds and coupons. 
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TI.e honds a~e limit~d obligations of the dapa~tment 
~ayable solely f~om tl.ose ~oad use tax funds credited to 
the hi9hway bond fund and a~a not general obligations of 
tile state and a~e not debts o~ obligations of the state 
witllln the meaning of any statutory or constitutional debt 
limitation. 

Sec. 61. ~E~ SECTION. 307.47 SALE OF BONDS. The 
commission shall sell the bonds to obtain funds to car~y 
out the purpose of this division and authorize the payments 
as p~ovided in this division. The proceeds troln the sale 
shall be deposited "'ith the treasurer 'rhe bonds may be 
sold by the commission at public sala. If the commission 
so .Jetar'nines. the bonds may be sold by the commission at 
private sale without published notice and without the 
regular requirements of a public sale and the sale of the 
bonds shall be in the manl.er and upon the terms prescribed 
by the r(Jsolution of the commission authorizing the privata 
sale. If the bonds are sold at public sale. they shall be 
sold upon terms of not less than par plus accrued interest. 

The director with the advice and assistance of counsel 
shall cause to be prepared the form of aovertisements. 
rasolutions. agreemants. and other necessary forms for use 
in the offering for sale and issuance of the bonds and to 
prepare and cause to be printed the proper form of bond and 
to deliver the bonds to the pr.oper officials tor signature. 

If the bonds ara offered for public sale tha commission 
shall. by advertisement published for two or more successive 
weeks in at least one newspaper of general circulation in 
the state. give (Iotice of the time and place of sale of the 
bonds. the amounts to be offered for sale. and other 
irlformation whicll is deemed pertinent. The last day of 
publication shall not ba less than seven days p~ior to the 
date of sale of the bonds. Se>.lled bids '\lay be received at 
any time prior to the calling for open bids. At the time 
and place designated for the sale of bonds. the commission 
Sllidl fit'st call for open bids. After all of the o[>en bids 
have been received tl.e substance of the best open bid shall 
be noted In the mirlutes. The commission shall then open 
the sealed bids that have been received and shall note in 
tl.e minutes the substance of the best sealed bid. 
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In the discretion of the commission. any or all bids may 
be rejected. and the sale may be advertised anew in the 
sattle mannele. or the bonds Or any port ion of the bonds :t\dy 
be Bold at pleivate sale to One or more of the bidders. or 
other persons. 

Sec. 62. NEI'i SeC'rIOIL 307.48 BOND PROCEeDINGS. 'fhe 
bOf/ds shall ue-:iu ti1O'i="ized by resolu t ion of the cOJnmiss ion 
dnd bond proceedin'ls shall provide for the purpose of the 
bonds. principol amount and principal maturity or maturities. 
not exceeding ten yeales from the date of issuance. the 
interest rate or rates or the maximum interest rate the 
date of tIle bonds and the dates of payment of interest on 
the bonds. their denomination. the terms and condition" 
ul>0n which parity bonds tndy be issued. and the establishment 
within Ole without the state of a place or ploces of payment 
of princil>al of and interest on the bonds. The purpose of 
the bonds tooy be stated in the bond proceedings in terms 
describing the geneleal purpose or purposes to be served. 
The commission may cause to be issued a prospectus or 
offlcial statement in conn~ction with the offering of the 
bonds. ~onds may be issued in coupon or in registered 
form. Ole both. Pleovision may be made for the registration 
of bonds with coupons attached as to pleinci~al alone. Ole as 
to both principal and inteleest. their exchange for bonds so 
leegistered. and fOle the convelesion or reconversion into 
bonds with coupons attached of any bonds registeleed as to 
botll pr incipal and interest. and for reasonable charge for 
registration. exchange. conversion. and reconversion. 
Bonds shall b" sold in the manner and at the tiloe determined 
by tIle commission. Chapter 75 and sections 23.12 through 
23.16 do not apply to these bonds. The bonds are negotiable 
i'lstruments. The bond proceedings may contain additional 
provisions as to: 

1. The redemption of bonds ;::>rior to Inaturicy at the 
o,>tion of the commission at the price and on the terms and 
conditlons provided in the bond »roceedings. 

2. Ott,er terms of tIle bonds dnd concerning execution 
and delivery of the ~onds. 

3. The delegation of r"s~onDibility for dny act leelating 
to the issudnce. execution. sale. redemption. or other 
mattec pertaining to the bonds to dOy other officer. agency 
of the state. or other person or body. 
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4. Additional agreements with the bondholders celating 
to toe bonds. 

5. payment from the proceeds of the sale of the bonds 
of all legal dnd financial expenses incurred by tile department 
oc the commission in the issuance sale, delivery. and 
payment of the bonds. 

,6. Other matters, alike or different, which may in any 
way affect the security of the bonds and the protection of 
the bOlldholders. 

Sec. 63. NEW SECTION. 307.49 ADDITIONAL POWERS OF 
COKMISSIO~. In connection with the issuance of the bonds 
or In ocder to secure the payment of the bonds and interest 
on the bonds, the commission may by resolution: 

1. Provide that the bonds be secured by first lien on 
all or any part of the moneys paid into the road use tax 
fUlld from the sources specific,,-lly prescribed in article 
VII. section i.l of the Iowa constitution and that the moneys 
when paid into the rOdd use tax fund wil be credited to tile 
hIghway bond fund with the moneys credited to the highway 
bond fund each fiscal year being deemed from the road use 
tax fund allocation to the primary road fund for thdt 
fi:ical year. 

2. Pledge and assign to or entrust for the benefit of 
the bondholders any part of the road use tax fund revenues 
collected as prescribed in article VII, section 8 of the 
Iowa constitution, as will be necessary to pay the principal 
of ~nd interest on the bonds dS they mature or become due 
by providing thdt the revenues collected shall be credited 
to the highway bond fund with the moneys credited to the 
Ilighway bond fund each fiscal year being deemed from the 
road use tax fund allocation to the primary road fund for 
tlldt fisCdl yeae. 

3. t::stdblish, authorize, set aside, regulate, and 
dIspose of reserves and sinking funds. 

4. Provide that sufficient amoullts of the proceeds of 
tire sale of the bonds may be used to fully or partially 
fund any alld all reserVes or sinking funds sat out by the 
bOlld resolution. 

5. Prescribe the procedure, if any, by which the terllls 
of ~ny COlltCdCt with bondholders may be amended or abrogated, 
the amount of the bonds whose holders must consent thereto, 
and the manner in which the consent may be given. 
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6. Purchase bonds, out of funds available for that 
purpos~, which shall be canceled, at a price not exceeding 
eith~r at the following: 
'a. If the bonds are then redeemable, the redemption 

price then applicable plus accrued interest to the next 
interest paym~nt date. 

b. If the bonds are not then redeemable, 
price applicable on the first date after the 
whiCh the bonds become subject to redemption 
interest to that date. 

the redempt ion 
purchdse upon 
plus accrued 

Sec. 64. NBW SECTION. 307.50 FUNDS APPROPRIATeD. The 
proceeds frotO the issuance of the bonds shall be paid into 
a separate account which shall be established within the 
pri,oary road fund and are appropriated to and shall be 
expended by tha department for road construction projects. 

In expending the proceeds from the issuance of the 
bonds, the departlnent shall implement a wOlnen's business 
e"terprise program to involve independent businesses owned 
and controlled by women in road construction projects 
funded under this division. The progratO shall establish an 
overall goal for the participation of women's business 
enterprises of five percent of the proceeds from the 
issuance of the bonds, and shall establish specific project 
goals, including dollar goals, for the participation of 
women's- business enterprises capable of meeting general 
contracting requirements and particular project solicitations. 
General contractors shall make a good faith effort to meet 
the specific goals established for a project funded under 
thl.s division. The department shall maintain a current 
directory of women's business enterprises which have been 
certified as owned and controlled by women and which are 
capable of meeting general contracting require,nents and 
pdrticular project solicitations. A women's business 
enterprise shall be certified as owned and controlled by 
wOlnen if the business is independent, at least -fifty-one 
percent owned by Ilomen, and managed and operated by women, 
with WOmen making both the day-to-day deci<3ions a3 101,,11 .. s 
tile .1\ajor decisions for the business. The women's ownership 
shall be real, substanti .. l, and continuing. 

In advertising tor bids and letting contracts for rOdd 
constructioll projects fUllded uner tllis divi~ion, the depart­
ment shall establish an overall goal for the participation 
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of women construction workers and shall establish specific 
project participation goals, including percentages of women 
w9rkers on the project, after consid~ring the number of 
women workers available and trainable, by the department, 
for the project. Contrdctocs shall make a good faith 
effort to meet the specific goals established for a pcoject 
(unded ullder tllis division. 

Sec. 65. NEW SECTION. 307.51 PAYMENT OF BONDS. A 
highway bond fund is created in the state treasury. At the 
direction of the commission as provided in the bond proceedings 
or Vursuant to section 307.49, subsection I or 2, and as 
ce~tified by the director_ the treasurer of state shall 
credit to the highway bond fund from the road use tax fund 
a sum at least sufficient to pay interest on the bonds in 
each fiscal year and principal on the bonds that mature 
during each fiscal year with the moneys credited each 
fiscal year to the highway bond fund coming from the road 
use tax fund allocation to the primary road fund for that 
fiscal year. In each fiscal year after the effective date 
of this division and after bonds are issued, and until all 
the bonds issued have been retired, in order to provide for 
tile payment of principal of the bonds issued and sold and 
the intet"est on them as the same become due and matut"e, 
there is pledged and annually appropriated out of -the road 
use tax fund to be credited to the highway bond fund an 
amount sufficient to pay principal and interest on the 
bonds issued for each of the years the bonds are outstanding 
with- the moneys ccedited each fiscal year to the highway 
bond fund coming from the road use tax fund allocation to 
the primary road fund for that fiscal year. The director 
shall annuillly certify to the tt"easurer the amount of funds 
requirad to pay interest on the bonds in the ensuing fiscal 
yeac and the principal on the bonds that mature during the 
enSUIng fiscal yea~. 

Sec. 66. NEW SECtION. 307.52 PLKDGE AS SKCURITY FOR 
13UI'lOS. A pledge made >,ursuant to this division is valid 
and bindlng fro~ the time the pledge is made. 

'rh~ Inoney pledged and received by the treasurer to be 
placed in the road use tax fund and subsequently credited 
to the high"ay bond fund are immediately subject to the 
lien of the pledge without any future physical delivery or 
further dct dnd the lien of a pledge is valid and binding 
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against all pa~ties having claims of dny ~ind in to~t, 
cont~act, o~ otherwise against the commission o~ the 
depa~tment irrespective of whether the parties have notice 
of the lien of the pledge. The resolution or trust indenture 
or othe~ inst~ument by which a pledge is c~edted, when 
placed in the ~ecords of the departroent, is notice- to all 
corlce~ned of the creation of the pledge, and the instruments 
need not be reco~ded in any other place. 

Sec. 67. NEW SECTION. 307.53 UONLIABILITY OF TilE 
STATE AND ITS OFFICIALS. Bonds issued are special limited 
obligations of the department and are not a debt or liability 
of the 5tdte or any other political subdivision within 
the meaning of any constitutional or statutory debt limitation 
and are not a pledge of the state's credit or taxing power 
within the meaning of any constitutional or statuto~y 
limitation o~ provision and except as provided in this 
diVision, an app~opriation shall not be made, directly or 
indirectly, by the state or any political subdivison of the 

• 

state fo~ the payment of bonds. The bonds are special e 
obligations of the department payable solely f~om tile 
highw~y bond fund. Funds from tIle gelle~al fund of the 
state shall not be used to pay interest or principal on the 
bonds if revenues deposited in the road use tax fund are 
insufficient. 

The members of the commission, the department, or other 
p.~30n executing the bonds is not pe~sonally Liable for the 
payment of the bonds. The bonds a~e valid and binding 
obligations of the department notwithstanding the fact that 
before the delive~y of the bonds any of the officers whose 
signatures appea~ on the bonds cease to be officers of the 
state. From and afte~ tile sale and delivery of the bonds, 
they shall be incontestabLe by the department or the 
cOlnmi:5sion. 

Sec. 6<3. HE,'J SEC'rIOl~. 307.54 BOND ANTIClf'f;'rION 'lO'rSS. 
Th. po~e~ to issue bonds includes the powe~ to issue 
o~ligations in the form of bond anticipation notes or othe~ 
fO~IlI$ of short-term indebtednes3 and to renew these notes 
by tile issudnce of new notes. The holde~s of notes or 
irlte~est coupons of notes have a right to be paid solely 
frolO those rOdd use tax funds credited to the highway bond 
fund ~hich were pledged to the payment of the bonds anticipated, 
or frolll the p~oceeds of those bonds or rene~al notes, o~ 
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both, as the commission provides in the bOlld proceedings 
authorizing the notes. The notes may be additionally 
secured by covenants of the commission to the effect tllat 
the commission will do those acts authorized by this 
division and necessary for the issuance of the bonds or 
renewal notes in appropriate amount, and either exchange 
the bonds or renewal notes for the notes, or apply the 
proceeds of the notes, to the extent necessary, to make 
full payment of the principal of and interest on the notes 
at the time contemplated, as provided in the bond proceedings. 
For this purpose, the commission may issue bonds or renewal 
notes in a principal amount and upon terms as authorized by 
this division and as necessary to provide funds to pay when 
required the principal of and interest On the outstanding 
notes, notwithstandin~ any limitations prescribed by this 
division, other than the limitation contained in section 
307.45. All provisions for and references to bonds in this 
division are applicable to notes authorized under this 
section to the extent not inconsistent with this section. 

Sec. 69. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONS. 
The commission may authorize and issue bonds for the' 
refunding, including funding and retirement, and advallce 
refunding with or without payment or redemption prior to 
maturity, of bonds previously issued by tile department. 
These bOllds may be issued in amounts sufficient for payment 
of the principal amount of the prior bonds, any redemption 
premiums on the prior bonds, principal maturities of bonds 
maturiny prior to the redemption of the remaining bonds on 
a parity with them. interest accrued or to aCcrue to the 
maturity date or dates of redemption of the bonds, and 
project costs including expenses incurred or to be incurred 
in conllection with this issuance. refunding, funding. and 
retirement. Subject to the bond proceedings. the portion 
of proceeds of the sale of bonds issued under this section 
to be applied to principal of and interest on the prior 
bonds sllall be credited to the appropriate account for the 
prior bonds. Bonds authorized under this section shall be 
deemed to be issued for those purposes for which the prior 
bonds were issued and are subject to the provisions of this 
division pertaining to other bonds. Bonds refunded shall 
not be considered to be outstanding for purposes of section 
307.45. 
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Refunding bonds may be issued without regard to Whether 
or Ilot the bonds to be refunded are payable on the saIne 
date or diffBrent dates or due serially or otherwise. 

I Sec. 70. NEW SECTION. 307.56 BONDS AND INTEREST ON 
'rHE BOlms aOT SUBJEC'r 'ro TAXATIOt<. Bonds, their transfer, 
and the income from the bonds are not subject to taxation 
by ,this state. 

Sec. 71. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS. 
Bonds are securities ill Which all public officers and 
bodies of the state and all municipalities and political 
SUbdivisions of this state, <Ill insuranc.e companies and 
associations and other persons carrying on dn insurance 
business, all banks, bankers, trust companies, savings 
banks, and savings associations, including savings and loan 
associations, building loan associations, investlnent 
companies, and other persons carrying on a banking business, 
all admini.'3trators, guardians, executors, trustees, and 
other fiduciaries and all other persons who are now or may 
be authorized to invest in bonds or other obligations of ~ 
this state may properly and legally invest funds including ~ 
capital in their control or belonging to them. The bonds 
dre also securities which may be deposited with and may be 
received by all public officers and bodies of the state and 
all municipalities dnd legal subdivisions of this state for 
any purpose for whiCh the deposit of bonds or other obligations 
of the state is now or may be authocized. 

Sec. 72. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS. 
The bond proceedings may provide that a holder of bonds oc 
a trustee under the bond proceedings, except to the extent 
that the holder's rights are restricted by the bond proceedings, 
may by legal proceedings, protect and enforce any rights 
under the laws of this state oc granted by the bond pr.oceedings. 
These rights include the right to compel the performance of 
all duties of the departlnent required by this division or 
ti,e bond proceedings; to enjoin unlawful activities; and in 
the event of default with respect to the payment of any 
principal of or interest on bonds or in the performance of 
a coverlant or <lgreement on the part of the department in 
bond proceedings, to apply to a court to appoint a receive~ 
to receive and administer the funds which are pledged to 
the payment of bonds or which are the SUbject of the 
covenant or agreement, with full power to pay and to 
provide for payment of any principal of or interest on 



The Honocable Mary Jane Odell 
June 12, 1983 
Page 21 

Donds and with powers accorded receivers in general equity 
cases, excluding power to pledge additional funds or other 
income or moneys of the depart,nent, the state, or governmental 
agencies of the state to the pay·ment of the bonds. 

Sec. 73. NEW SECTION. 307.59 NOTICE. Within ten days 
after the commission adopts a resolution declaring- its 
intention to issue bonds, it shall publish a notice of its 
intention to issue bonds in a newspaper published in and 
with general circulation in the state. The notice shall 
include a .,tatelnent of the maximum amount of bonds proposed 
to be issued and, in general terms, what funds will be . 
pledged to pay principal of and interest on the bonds. An 
action which yuestions tne legality or validity of bonds or 
the power of the department to issue bonds or the effectiveness 
or validity of proceedings adopted for the authorization or 
issuance of bonds shall not be brought after sixty days 
from the date of publication of the notice. 

Sec. 74. NEW SECTION. 307.60 COURTS TO HAVE JURISDICTION. 
Courts of record in this state have jurisdiction to issue 
all original and remedial writs necessary for the determination 
of the validity or constitutionality of this division. 

Sec. 75. NEW SECTION. 307.61 SEVERANCE CLAUSE. If 
any clause, sentence, paragraph, Or part of this division 
is for any reason judged by a court of competent jurisdiction 
to be invalid. the judgment shall not affect, impair, or 
invalidate the remainder of this division, but is confined 
i'l its operation to the clause, sentence, paragraph, or 
pact directly involved in the controversy in which tile 
jud~ment has been rendered. 

Sec. 76. NEW SECTION. 307.62 LIBERAL INTERPRETATION. 
This division, being necessacy foc the welfare of tllis 
stat~ and its inhabitants, shall be liberally construed to 
effect its purpo$es. 

Senate file 548 is the omnibus jobs bill. I applaud legislatocs 
fuc sharing my goals of job creation and economic development for 
the stilte of Iowa. Indeed, much significant non-budgetary 
l@gislation was enacted this year to accomplish those goals -
revisillg secucity laws, increasing small business loans and 
removing financial restrictions on the housing industry, to 
ndme just a few. In addition, the legislature expressed Its 
commitment to economic growtll thcuugh the budget process, as 
well. And, this $24.9 million bill represents the bulk of that 
effort. 
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While 1 share tile legislatu~e's desire to spur economic growth 
in Iowa, I also believe that state government's economic 
development efforts should follow certain guidelines. Fi~st, 

state'action should encourage the private sector to create 
meaningful and lasting jobs for Iowans. Iowans want meaningful 
jobs they can count on so that they can support themselves and 
their families with some measure of personal satisfaction and 
financial security. Moreover, stimulating private sector 
development is the only way to truly st~engthen Iowa's economy. 
Second, action to encourage economic development must take into 
consideration thOe state's available budget resources. The 
state budget is already st~etched tight and this bill results 
in approximately $12.8 million of expenditures in excess of 
recommended levels. lihile the legislature did ~aise some 
additional reVenues, the state simply cannot afford all of this 
extra spending. Thus, each item in this omnibus bill has been 
reviewed withOan eye towa~d obtaining the greatest economic 
development benefit for each state dollar spent. 

Division I of Senate File 548 would establish a $3.6 million 
public works p~og~am in Iowa. This division requires that 
$3 million of the appropriated funds be made available to state 
o~ local government agencies to employ individuals for up to 
six months for unspecified wo~k ~elief projects. The individual 
is to be paid the federal minimum wage and is allowed to WOrK 
no more than 32 hour3 pe~ week. This division also app~op~iates 
$500,000 for a paid volunteer program to be administered by the 
federal action agency. These paid volunteers would work for up 
to one year for any public or nonprofit entity. Finally. 
DLvision I includes a $100,000 appropriation to pay cash grants 
of up to $3.000 to artists for public projects. 

I understand alld respect the legislative pu~pose behind these 
p~ograms - to provide te~porary public work for those who have 
exhausted their unemployment benefits. Indeed, many of these 
Iowans need our assistance. However, this proposal does not 
address the long te~m needs of these °1 0\01 a n5, is inappropriately 
directed and duplicates some existing programs. The~efore, I 
must disapprove this plan for additional state spending. 

The public works po~tion of Division I \oIould create only 
t"mporary, unspecified work for Iowans who need meaningful and 
lasting jobs. At the end of a six-month public works stint, an 
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unemployed IO~3ns would likely be in no bettee economic shape 
than he oc she was befoee the job began. Indeed, this program 
may effectively delay unemployed Iowans from taking the necessary 
steps'to re-enter the private sector woekforce. 

These necessary re-employment steps include searching tor work 
and ob~aining the training skills needed for new employment. 
Lack of proper job. training is one of the 'Jie-1test impediments 
to re-employment in the private sector since the industries 
that are hiring new employees demand skilled workers. I 
commend legislatoes for taking action iri this bill to provide 
for these training needs of unemployed Iowans. The $1.3 
million appropriation made in Division XI of Senate File 548 
will create a dislocated workees program to provide training 
and job counseling assistance for those Iowans who have lost 
their jobs because of plant closings. This peogram, in combination 
with the 540 million in the federal Job Training Partnership 
Act, will help give unemployed Iowans the skills they need to 
obtain a new job. 

This public works program is designed not to train, but only to 
provide a temporary work experience and some financial assistance 
to the unemployed. And tl,ose needs have also been addressed 
elsewhere by the legislature. 

Those Iowans who cannot find work and have demonstrated financial 
need are eligible for other public assistance. 'rhe legislature 
appropriately retained the unemployed parent program which 
provides for basic needs, including medical care and Shelter, 
for the f-1milies of the needy who are unemployed. Indeed, the 
legislature expanded this progra~ to include eligibility for 
both spouses and provided a community work progeam for those 
aule to work. A recent survey of states shows that Iowa is one 
of the nation's leaders in the unemployed parent ~orkfaee 
program. with over 2,000 workers now employed. In short. the 
unemployed parent workfare ~rogeam provides basic assistance to 
the unemployed needy and gives them an opportunity to have ,. 
positive work experience. To some extent. the public works 
program proposed in this bill would only duplicate that existing 
st"te program. 

In addition. thIS proposed state public works prograln dUplicates 
efforts alr.ady being made by the federal goverllment. The 
federal jobs bill peovidas over $42 million in emergency 
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assistance fo~ p~ojects ranging (~om t~ee planting to school 
building weatherization. Temporary employment will be provided 
for over 3,000 Iowans. In light of this massive federal 
effort, the n.,ed 'for a similar state program is questionable. 

In sum, needy, out-of-work Iowans require job training-and 
counse~ing, basic assistance and some work experience. These 
essential needs have been addressed by other prudent legislative 
actions taken this year and by the federal government. Therefore, 
this $3 million public works effort would at least partially 
duplicate state and federal work programs and does not add~ess 
the important job training and counseling needs of unemployed 
IowallS; With the present budget constraints, the siate c~n 
ill-afford to spend funds is such a misdirected and duplicative 
fashion. 

Division I also includes a provision to pay volunteers. 
Increasing volunteer ism is one of my top prio~ities. However, 
I cannot app~ove this proposal because it could, in fact, hurt 
the volunteerism effo~t in Iowa. 

P~esently, the~e are at least 30,000 volunters in Iowa who do 
everything from caring fo~ the elderly to saving Iowa's rich 
soil. In addition, the state has over 500 g~oups that perform 
volunteer services. ~nd, these se~vices a~e truly volunteer -
they are done without cha~ge_ 

This prog~am would single out 100 voluntee~s for a special 
mOllthly stipend. I fear that such special t~eatment could be 
deemed unfai~ and thus discourage present and future volunteers. 

Moreover, this program is to be administered by a federal 
agency for whiCh funding has been consistently reduced. In 
fact, the futu~e of the federal VISTA o~ganization, which is to 
administer ttlis state program, is in doubt. Therefore, it is 
likely that the federal agency would be unable to pay its share 
of the adminstrative costs of the program. And, the funds the 
bill provides to the Office for Planning and ,programming would 
be woefully inadequate to allow (or the proper administration 
of the p~ogram. 
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The ttli~d po~tion of Division I p~ovidas $100,000 to the A~ts 
Council fo~ g~ants to a~tists. Bach artist could obtain a 
$3,000 grant for a public a~t p~oject. I am a st~ong suppo~t~~ 

of the arts and r am pleased that the legislatu~e supported my 
~equest for a 28 percent inc~ease in state funding fo~_the Arts 
Council. lloweve~, that app~op~iation, combined with the 
$900,000 grant program for festivals and cultu~al affai~s 
inCluded in Division XIII of this bill, will significantly 
increase the state's commitment to the a~ts and d~tists. In 
view of that substantial increase in funding fo~ the a~ts, 
additional appropriations would st~etch the state's fiscal 
resourCeS beyond their limits. 

Divison III of Senate File 548 appropriates $5 million to the 
Iowa Housing Finance Authority (IHFA) for "capital infusion 
loans." The program would apparently work like this: a 
qualified business would apply to the Small Business Administra­
tiOll (SUA) to obtain a loan to finance a proposed expansion 
ullder ttle SUA's 503 loan p~ogram; SUA would use its authority 
to guarantee 40 percent of the loan; IHFA would issue a bond to 
back 50 pB~cent of the loan, as auttlo~ized unde~ recently 
enacted Senate File 223; and the state would then provide a 
no-interest "capital infusion" loan fo~ the ten pe~cent of the 
10,ln reJaa ining. 

The intent of this prOVision is appa~ently to make lowe~ 
inte~est loans available to qualified businesses. That is a 
worthwhile goal. However, this p~oposal Iwuld p~ovide little 
incentive (or additional 'business expansion while costing the 
strapped state budget $5 million in extra spending. 

This $5 million proposal would make ve~y few loans aVail"fble to 
businesses that would not already be able to obtain them. The 
cOinbined Sn,\/IIIFA 90 pe~cent loan guaran'tee ,would be quite 
secu~e and att~active fo~ p~ospective lende~s. In addition, 
the guarantee woul,j provide a competitive loan for p~ospective 
bo~~owe ~s. Indeed, it has been es tima ted tha t such a loan 
would ca~ry an interest ~ate of approximatey 10.5 percent - a 
good commercial rate in today's financial market. Most businesses 
inte~estea in expansion would find such an interest rate very 
att~active. Thus, it is likely that .these SUA loans would get 
made without a 10 percent contribution from the state. 



The Hono~able Ma~y Jane Odell 
June 12, 1983 
Page 26 

Mo~eove~, it is estimated that the state's 10 pe~cent capital 
infusion would lowe~ the inte~est ~ate on these loans by only 
app~oximately one pe~cent. ~ state expenditu~e of $5 million 
is a nigh p~ice to pay in order to ~educe by only one pe~cent 
the interest ~ate on loans that would probably be made dnyway. 

It is ~lso important to note that much has been done in anothe~ 
bill passed du~ing the session to aid small businesses seeking 
debt-financed expansion loans. Sen~te File 223 doubled the 
volume of tax-exempt bonds that can be issued to finance small 
business loans. IBFA will now have $100 million in bonding 
authority to p~ovide low interest loans to qualified small 
businesses that are seeking to expand. Loans worth Over 
$10 million have already been made with interest rates as low 
as seven percBnt. Thus, IHFA has up to $90 million of remaining 
lending capacity for low inte~est, small busines3 loans. 1 
must therefore question the wisdom of a $5 million state 
app~op~iation to make similar loans at a potentially higher 
rate of inte~est. 

Finally, I have concerns about the philosophy behind this and 
the $3 million mortgage buy-down proposal included in Senate 
File 543. Both of these prog~ams would, for the first time, 
make state funds availble to IHFA to buy-down interest rates. 
Never before has this agency received a direct state dPprop~iation 
fo~ lending prog~ams. Indeed, save for the first-year sta~t-
up, even the operating expenses of the autho~ity have been 
traditionally paid for by IHFA revenues without any state 
funds. This arms-length arrangement between state government 
and IIIF~ has served Iowans well. The tax-exempt bond ma~ket 
has been used to raise the necessa~y funds and the state budget 
has been protected. Moreover, this ar~angement has helped make 
certain that IHF~'s lending decisions a~e based on finances and 
not politics. t am concerned that these proposed appropriations 
would put even greater pressures on futu~e state budgets as 
well as placing IHF~ directly into the political arena. 

Division VI of Senate File 548 appropriates $3 million to IHFA 
for a ~esidential mortgage interest reduction p~ogram. This 
p~ogram wa~ authori~ed in a sepa~ate bill and would ~equire 
IHFA to reduce inte~est ~ates On mo~tgage loans fo~ up to five 
years. The amount of the reduction would be between three and 
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five percellt the first year, and a lesser amount in succeeding 
years. Thus, the apparent intent of the program is to induce 
mora Iowans into entering the housing market by offering 
reduced mortgage interest rates for a short term. 

I am generally supportive of efforts to boost the housing 
market. ~he housing construction industry has been in a slump 
the past few years and a recovery in that industry would 
provide a boost to the entire IOWd economy. However, I cannot 
approve this proposed mortgage buy-down prograln because it 
represents a false promise to many potential home buyers and 
more cost-effective ways to stimulate the housing industry are 
ava ilable. 

This program could help only one of 1,000 Iowa families. 
Therefore, the program could unfairly raise the expectations of 
many potential Iowa homebuyers, with little chance of every 
realizing those expectations~ Koreover, by decreasing the 
interest rate by a substantial amount the first year and then 
gradually eliminating that subsidy by the end of five years, 
this program could tempt some Iowans into entering the home 
market even though they may not be able to make their home 
payments once the interest reduction runs out. It would indeed 
be a cruel hoax for the state to encourage Iowans to buy homes 
kllowing tllat tlley may not be able to afford them later. 

In addition, it must be noted that the legislature passed other 
legislation this year which could significantly stimulate the 
housing market. Senate File 223 eliminates many of the financial 
restrictions which prevented Iowa home builders from obtaining 
the financing they needed to offer affordable housing to 
Iowans. I am hopeful that federal economic policy and Senate 
File 223 will allow more Iowans to fashion tile financial 
~ackages they naed to purchase a home. 

Also, it is my ullderstanding that it is IHFA'S intention to re­
eater the housing bond market later this year and it is expected 
that home mortga<Jes at interest rates at approximately two to 
tltree perc"nt bela'" the market rate will result. Ose of the 
tax exelnpt bond market is the tradi tional and cost-effective 
way for the state to provide reduced rate home mortgages. In 
addition, home mort~a<Jes Obtained through this market provide 
stable, secure and reasonably priced financing for Iowans 
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looking for a home. Therefore, the state should continue to 
use the tax exempt bond market, and not the state's general 
fund, to finance homes for Iowans. , 
Division V!I of Senate File 548 establishes a High Tecbnology 
Council and appropriates $2.1 million to the council to fund 
it3 operations and to begin a research grant program. I 
commend legislators for wisely recognizing the job-creation 
potentldl of high technology industry in Iowa. However, 
Section 41 of the bill would require tile revetsion of all 
urtencumbered funds appropriated to the council if the state 
faces budget problems. I cannot approve that section because 
it represents a half-hearted commitment to high technology jobs 
and would cripple the operations of the council. 

Much has been said and written about the importance of high 
technology to our economic future. Indeed, Iowa already has an 
estimated 35,000 so-called high tech jobs. ~nd, with this 
state's mix of excellence in education, productive workers and 
high quality of life, the potential exists to create many more 
high tech jobs. Such a diversification of the economy is in 
Iowa's best long term economic interests - it -"ould make Iowa 
better piepared to weather economic storms in the agricultural 
and manufacturing sectors. 

In order to increase the state's commitment to high tech jobs, 
a task force appointed by former Governor Ray recommended that 
d high tech council be established, a grant program be developed 
to provide financing for research that has potential for 
commercial application, and a technology transfer effort be 
undertaken. Fortunately, Division VII of this bill provides 
for each of those recommendations. 

However, the legislature apparently hedged its bet on high 
tech. This program would b~ entirely eliminated should the 
state face a budget problem. Reversion of all the unencumbered 
funds, which irtclude funds to operate the council, would force 
Iowa to "hut its high tech development doors. If Iowa is 
serious dbout Iligh tech jobs, we must maintain a stable, long 
teem commitment to the program. While I, too, regaed an 
across-the-bodrd cut as one of the last resorts in budget­
making, 1 believe that the budget action proposed here would be 

• 
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penny wise and pound foolish. It is, however, likely that the 
$2 million in research grants will not be expended quickly. 
Therefore, if state budget troubles mount that portion of the 
appro~riation could be re-exami/led without crippling the 

'operation of the council. 

Division X of Senate File 548 grants the Department of Transpor­
tation (DOT) the ilutllority to issue primary road f~nd revenUe 
bonds. The bill allows DOT to sell $10 million in bonds per 
year or ti,e difference between actual primary road funds and 
those that were estimated to he received, WhiChever is lower. 
However, additional bonding can be issued upon approval by the 
legislature of the individual projects for which the bonds are 
to be used. Initially, $10 million in total bonding authority 
is authorized. ~lso, if the bonds are determined to be constitu­
tional, the bonding limit is increased to $110 million. 

Apparently, by passin~ this division, the legislature intended 
to allow DOT to increase its available road construction 
finances and to gain a test of the constitutionality of road 
bonding. HoweVer, this division will effectively do neither 
allO, therefore, I must disapprove it. 

I support reasonable efforts to provide proper funding for 
roads in Iowa. I understand tile importance of transportation 
to aco/lomic development. However, DOT officials have studied 
this proposal and have determined that, considering the interest 
rdte on bonds and the level of bonding authorized, this proposal 
would provide little, if any benefit to the department's road 
const.ruction plans. The slight increase in available road 
funding' would be offset by the extra interest costs chargeable 
to tile primary rOdd fund. And, considering the additional 
support needed to manage the bOllds, the nOT could come out a 
net loser wi th this bonding proposal. Thus, this bonding plan 
appea::-s to make little road funding sense. 

In additlon, this division is not likely to obtain even the 
good court test on the constitutionality of rOdd bonding sought 
by its proponents. Reyuiring legislative approval of individual 
projects could jeopardize the ~rms length legal relationship 
required between the bonding autllority and those in charge of 
appropriating from the state's general fund. As a result, a 
serious question could be raised as to whether the full faith 
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and credit of the state has been pledged to secure the bonds. 
More important, requiring legislative approval of individual 
road projects would directy introduce politics into road 
finant1ng decisions. We have traditionally, and I believe 
wisely, left such decisions to the DOT which is better able to 
review each project in light of the transportation neeos of the 
entire ,state. 

Finally, I believe the state is generally bette~ served with a 
paY-AS-YOU go transportation funding system. Today, one of our 
major transportation problems is road maintenance. 1 fear t~dt 
a road b·onding program would lead to a boom Or bust transportation 
funding systQm where roads would be built with no funds available 
in the future to maintain them. Instead, future road use tah 
revenues would have to be used to pay the interest on the 
bonds. Such a system of feast or fimine transportation funding 
would not be good for the state's economy and would only 
exacerbate our road repair problems. 

Moreover, it is important to note that substantialy .ore 
dollars are available for roads in Iowa than just one year ago. 
The increase in the use tah will funnel over $17.5 million into 
tlte road use tax fund. OvelC $50 million in additional federal 
dollalC~ are available for road repair and constlCucton this 
fiscal year. And, the SCheduled phase-out in the gasohol road 
tax subsidy should substantially reduce the dollar·drain on the 
road fund. Indeed, legislators seeking additional road funding 
would have been wise to consider the adjustment in the gasohol 
tal( that I recommended which would have pumped OVer $5 million 
pee year more into the road fund. In the future, it would be 
wise to seek implementation of the Blue Ribbon Task Force on 
Transportation repolCt whiCh includes methods to save road funds 
by streamlining the administration of oue road system. 

In sum, Division X would not substantially increase available 
road funds, nor is it likely to obtai" a good constitutional 
test of road bonding. Rather, the state would be better served 
by efficiently managing the additional funds that have been 
received under the present pay-as-you-go system. 
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for the above reasons, I hereby disapprove tllese items in 
accordance with I';mellcJment 4 of the ,\mendments of 1968 to the 
Constitution of the State of Iowa. All other items of Senate 
file 548 are ller.by approved as of this date. 

TBil/ps 

Very truly yours, 

---r;,".:::\ 1-~ 
Terry E. Branstad 
Governor 

cc: Secretary of the Senate 
Chief Clerk of tha Iiouse 
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SENATE FlU; ~)48 

AN ACT 

FOR THE l'UR1'OSE OF lMPROVING THE IOWA ECONOMY AND PROVIDING 

IMPROVED EMPLOYMENT CONDlTIONS BY ESTABLISHlNG WORK RE­

LIF.F PROGRAMS FOR UNEMPLOYED IOWANS, ESTABr.lSHING EUERGY 

MANAGEMENT PROGRAMS FOR CERTAIN LOCAL GOVERNMF.N7S AND IN 

BUILDINGS ()~'NED OR OCCUPIED BY S'XATE AGENCIES. ENCOURAGING 

CAPITAL INVES1'MENT TO S'I'IMULATE TUE ESTABLISHMENT OR EXPAN­

SION OF S1-tAL-I- ~USlllESS AND INDUSTI~Y. ESTABLISHING A SHAr.I. 

BUSllIESS !)IVISION WITIUN 1."HH IOWA DEVBLOPMf.:NT COMMISSION. 

CREATI~G AN lOWA PRODUCT DEVELOPMENT CORPORATION. APPRO­

PRIATING FUNDS FOR A RESIDh~IAL MORTGAGB INTER£ST REDUC­

TION PROGRAM, CREATING AN IOWA HIGH TECHNOLOGY COUNCIL, 

t:S'TABLISHING A COMMUNITY DEVELOl'M£NT LOAN PROGRAM, ESTAB­

LISHING A FUND FROM WHICH TO MAKE LOANS FOR THE ES'I'ABLISH­

MEN7 or SOIL AND WATER CONSERVATION PRACTlCI-:S, AlITIIORIZING 

TIlE IOWA D£PARTIIENT OF TRANSPORTATION 1,() ISSUE AND BECOME 

08I,lGATED FOR ROAD USE:: TAX REVENUE BONDS. ESTABLISHING A 

JOB TRAINING PARTNERSHIP PROGWUoL PROVIDING FOR TIlE 1':S­

TAl\J~JS![MENj' OF A CORPORATION BY THE IO'wA DEVEI...OPMENT COM-

- -
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MlSSWN WHICII WILL ORGANIZR AND MANAGE AN lNVESTMEN'I' fol.JND 

WHICU WILL INVEST IN IOWA ENTERPRISES AND ALLOWlNC A STATE 

INCONt:: TAX CREDIT ON THE NET INVESTMENT IN THE naro. ES­

TABLISHING A PROGRAM TO AID COMMUNITIES IN DEVELOPING 

FESTIVALS AND OTHER TOURIST A17ACTIONS. AND MAKING VARI­

OUS APPROPRIATIONS 1'0 CARRY OUT THE PROGRAMS. 

BE IT ENACTE:D BY THE CENERAL ASSEl18I.Y OF 'I1iE STAT!:: OF IOWA: 

DIVISION I 

Section 1. TIThE. Division I of this Act shall be xnoyn 

as t.hE:- "loyans Out of Work Act of 1983". 

Sec. 2. IOWA JOBS NOW. Thel:e is appropr i atcd frol'll the 

general fund of the state for U,e fiscal year beginnin9 July 

I. 1983. and endinq June 30, 1984. three million six hundred 

thousand (l.600.00()) dollars. or so much thereof as is 

necessary. to establish and fund a statewide york relief 

progrMl fOl' unemployed Iowans. to be known as the Iowa jobs 

no .... program, in accordance with the following condit.ions: 

1. of t.he funds appropriated under this sect.ion from the 

general hmd of the state, t.hree million (3.0()0.O()0) dol14rs, 

01' 80 much thereof afl is necessary. is appropriated to the 

office for planning and programminq to be used as follows: 

a. A policY-lIIaking corrunission is est.ablished to direct 

and supervise the establishment and fundinq of local ,",ark 

relief projects. The co~~ission shall consist of five public 

members. no~ more than t.wo from the same political party, 

appointed by tile governor subject to confirmation by the 

senate under section 2.32, and one senat.O!', to serve as an 

ex officio nonvoting member. appointed by the president of 

the senate. and one l·epresentative. to serve as an ex officio 

nonvotin9 member, appointed by the speaker of the house of 

representatives. Not.withstanding section 69.19. Ule COlJUflissioll 

members' tenus of office shall begin as soon as all member8 

arc appointed and shall expire on June 30, 1985. Members 

!II 
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of the comroisslon while engaged in their official duties shall 

be reimbursed for their actual and necessary expenses. I>ublic 
members shall be reimbursed from funds appropriated by this 

division Members of the general assembly shall be reimbursed 

pursuant t.o section 2.12. The appointments under this section 
shall be made within thirty days after t.he effect.ive dat.e 

of this divislon. The commission shall meet as soon as 
pocsibl~ after the effective date of thiG division to establish 

policies for the implementation of the Iowa jobs now program 
on July 1, 1983. 

h. Funds unaer the progr.m shall be made available to 
tile state, a state agency. or a county or city which 

establishes and administers a work relief project., but shall 
not be ~ade available to a hospital or a school district. 
The jobs commission shall. prescribe standards for the priority 
selection of' \lork rel ief projects to be funded under the 

program. The standards shall include, but are not llmited 
to, priorit.y selection based on the commitment of local 

matching funds at a ratio of one dollar of local funds t.o 
each dollar of state funds; the project's rate of economic 
ret\lrn to the community; the number of individuals who will 

work on the project; the number or individuals who would 
benefit from the project; the benefit to the community as 
a whole and t.he need for the project. Sixty percent of the 

state funds shall be targeted to those count.ies of the st.at.e 
with unemplo~ent rat.es at least two percent above the 

stat.ewlde unemployment rate, as deteroined by the jobs 
commission from statistics provided by the department of job 

service. The remalninq funds shall be dist.ributed to other 
counties of t.he state. Tho office for plaNling and pl'ogramming 

may prohibit or limit the use of the funds for state, county 
or city administ.rative or superv180ry expenses. The state. 
state agency, county or cit.y shatl pay for all necessary 

project supplies and mat.erials. The office for planning and 
programming shall not administer or supervise local projects 
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but shall p)'ovide t.echni<..:al support and financial accounting 

services only to t.he program. The office for planning and 
programming shall not use more t.han one and one-hal f pp.rcent 

of the funds appropriated under this subsection for 

administrat.ive expenses. 
c. The state, stat.e agency, county or city which 

establishes a lOCal work relief project shall administ.~r the 

project. and shall hire and supervise individuals to work on 

the project.. The state shall provide general liability 
coverage for the individuals employed, under chapter 25A, 

as if the individuals were employees of the state. The state 
shall provide workers' compensation coverage for the 
individuals employed under sections 85.57 and 85.58 as if 
the individuals were state employees. Individuals employed 
on a project are exempt fro~ the provisions of chapter 96, 

under section 96.19, subsection b, paragraph a, subparagraph 
(b), subpart (6), and are hereby e~empted from the provisions 

of cl~pters 19A, 978. and 400. 

d. The Itate, state agency, county or city shall employ 
onl.y those unemployed individoals. who receive little or no 
unearned income and who have exhausted all available 

unemployment compensAtion benefits or are not eligible for 
unemployment compensation benefits, to WOr~ on a local work 

relief project. The Jobs commission may prescribe a unifor~ 
proc6dure to disregard all. or a portion of an unemployed 

individual's unearned income. The individuals shall be paid 
t.he federal statut.ol·y minimum hourly wage, and shall not be 

employed f01" Ii.ore than thirty-two hours per "eek in order 
to allow the individuals to seek private e~ployment. The 
individuals shall apply for any job training or counseling 

services available .... ithin their respective service delivery 

areaa under the federal Job Training Part.nership Act, Pub. 

L. No. 97-300. 

This subsection shall not be construed to disqualify 
individuals employed by a local work relief project from 

e 
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l'ecelvlng SC1"V:cea for which the lndlvidual:; a::e oLhenlise 

ellglblo under" t.he feden,l Job Training Pcll"tnp.l"!'.nip Act. Pub. 

~b. 9"-30r._ 

c. l'hc ~t,·!T.~ stat'.:: agency. county or city shall r~ot 

ewploi' ~.he lndlvldu.lls to replace reql.!l"" atll.te. county or 

C.lt.y employcC!s but shall employ the individuals in 1.lbol:­

Hltcn!;:t'!p' jobs for no longer than $l.X Inonth~;. Howe\'er, 11" 

leaet'a.i lll"" 0':' ~',-~ulation prohibits an indivldudl 'f< ~xe:npt.1Qn 

h08 chaptet" !J6, the lndlVidual shall be cnploj'ed for: 110 

10ngor t.han tLree months. Hit"ing practicos Shilll follow an 

aff:i.nTlat\·:~ act.lon plan based upon guideline!; provlded by 

the lo .... a state clvil l'ights coll'l.tlission. The pli!.n shall provide 

fat" the hiring of ... orr.en in t.radit.ional <lnd nontradlt.ional 

employment" 

NotWlthsti:lnding section 9"33, unencurr..bcred or 

"Hlobl~9a·_ed ~\lHaS appropriat.ed by this subsection for t.he 

fiscal year beginning .July 1, 198., and endul9 June )0, .1984-

shall not. 1"C:vert to the gener"al fund of the !.It.att:" until June 

30, 19E1~. 

2. 0 f t.he furods appl:opr i at.cd Undel" t.h i s sect i on from th~ 

general fund ..... :. the atate, five hundred LhouGand (500,000) 

dollars, or so much thereof as is necessary. is appropriat.ed 

tc tlw office tOl pI.."lnning and prog1."anminq to contract .... ith 

tnt": ft:"derai a.Ct.lO~~ agency for t.he establi!.ln.'TIEmt and fundillg 

of i.l voluntee!"s ln service t.o Iowa program for unemployed 

lowar.::; in aC(;(j)"da:-::::-e with the follo .... ing conditions: 

d" The poll.cy-rnaking corrunission established 1n sUbsect.Ion 

Gl\all di.l'ect clnc supervise the eBt.ablish/l""ent and funding 

of ~~h€. ·Jcl:..::-:~eer8 in service to Iowa pr"ogram. "rhe office 

!~~~" pl"uHlint;' and pr:ogl'W'1'UI:;lng shall contract. with t.he federal 

act.lon agency t.o administ.er the volunt.eers in service to Iowa 

progr"am or" a (;o(.t-sharing basis wit.h the federal action agency" 

The federal action agency shall not use Clore than one and 

one-half percent of the funds appropriated ur~der thlS 

subsection for administrative expenses" If t.he Qffic~ for 

~ 
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planning and pro;,Jra"Mling is unable to cont.ract. with the federal 

!:letlon agency, the oftlce shall monitor the use of funds under 

Lh~ proqrllnl, dnd shall not" u"e more than one and one-half 

percent of the funds approp~"idt.ed under this subsect.ion fol." 

administr.\t.ive expensos. 

b. Funds under the program shall be used to pay a stipend 

of t.hree hundred t.hirt.y-five dollars per one-mont.h period 

to une:nployed volunt.eers ... ·ho recelve lit.t.le or no unear"ned 

lncom~ !tnd who have exhausted all <wai lable unemployment 

(;(mpelwation benefit!> or <u"e not eligible fot" unclt"ploytLent 

CO:"'lpenGat.ion beneflLs. In addition. t.he volunt.eers shall 

receive ,.t the end of their pel"iod of '.Jork aSGigTU:"""ent. scventy­

five dollars for each month of work complet.ed. The cotntnission 

rMy prescribe a unifonn procedure t.o disregard a.ll or a portion 

of an unemployed ind1vldual'f; unearned .lllComt:". The volunt.eers 

may be assigned t.o w01.·k for any public Ot· nonprofit. ent.ity 

for a mlfl.lmum of six monUIS and a It'&Xlmum of one yeal·. 

HOWCVCT, if a cont.ract with the federal action agency is not. 

el\ten:~d into tor adtninif".t.t"ation of the program, a volunteer 

unde1." t.he prograr:"l e.hall. be ae.f1igned t.o work fOl no longer 

than Utrce months. The volunteers shall agt"ee t.o (':lake c'l fu11-

tlme con~itmcnt to a work assignment which is beneficial to 

tile con'l/t'uni ty 01" as!;ists unemployed at· elderly, lo· ... -income 

Io ... ans or ot.her needy Iowans to become tr,ore sel.f-sufficient 

at to lMprove their" qualit.y of life. The volunteers shall 

be itvai labl~ for work at least forty hours per .... eek without. 

regard t.o regular working houl's and at all times during t.heir 

periods of .... ork. except for authorized periods of leave. 

The '.Jork ae.sigru'l'lents may include, but. are not limit.ed to. 

assignlllents t.o p~·oject.s providing chore serV1CBS for the 

elderly, reroedi.:.l l'eading 01." writing instruction, cor:.munit.y 

01" individudl gardening instl'uction and or9anizat.ion. food 

coopen!.tive instruct.ion and organization. horne energy 

conservat.ion 'lssist.ance, flkill-sharing inst.ruction and 

organ i. za t.ion. di st.1.· ibut.i on servi ces for publ ic or private 

!J) 
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co:ruroditles. and Chlld day care. The work. JlSslqrurentz shall 

noL be made to rcplace regular ernployees or for pCtrtic1pat.ion 

in religious actlvit.iE:e.. The .... ork asslgnnents (.h,l 11 , if 

possiblE: and .... here needed, be appt'oached in a r,anner which 

would as!)ist ll) tile cont.inuation of volt.nteers· .lssi9nnent!) 

b~yo~d Uu,ir t.error. of assiqrunent, by enc=-uraginq local 

i nvo ~ ven'.en t . 

c. 'i'he public Ol' nonproflt entity to ""hich ,w individu<ll 

lS a!'!7igned shall supervll:>e and cirect th,: individual and 

r.hall P<\Y for ,111 necee.sary work r'lf.ltet'lals, supplieu, .lad 

tnmspo::tatlon costi>. work a1JSlgnnent. l>t·,lctlce~ Sh'lll 1'0110 .... · 

,In di'firmatl· ... c actl.on plan has~d upon guid(':l~~les pro'Jid~d 

hi' the Io ..... a state civil l'iqhts cotnmissior~. The plan shell 

provide fCl t:"le l1~siqrunE:nt of .... omen to tri:l.d~t:ona: and 

nontl'ad~ t~ona ~ cmploynent. If t.he federal action agency 

adl'l1~ni::;tel.'!; tile progr.ltr., volunteers are ?rovided qencnd 

l:Ztbil'.t.y. 71ecllth and ac::ident, and .... ork.~n;' cOl"lpCn"at.lol~ 

(.;()veri.\<je pUl.'l,;uant to federal rcg\llations : f !t <.ontrilct WI ':".h 

t.~e !·ede!"al. act~on l1gency 1S not entered 1nto fOl' t,hc 

(!,dm~:1iiJtration of the pl'ogra:l'I. t.he st.ate stall ;:rovi-!(; gencl'al 

1 1 i:l.blllty cover.'l;C fot· t.he volunt.eers. unclel.- :::hapter 25A. 

as it t.he v01unt.eers · ... ere employees of th~ stat,,;, €snd t1H~ 

:ot.ate !)h,ll~ provide Io;or;c.e!l" compensat1on Covc1fsge for thp. 

Vol~'IIt.eel:~i undet· sections as.57 and 8S.59 as If the volunteers 

... ·ere !;tatc ~mfloyeetl. 'fhe volunteer~ arc '.;:)(crnpt ~=-om the 

prOV1!HOIIS of chaptel.· 96, under !;.ection <:j6.19, subsect.ion 

6. pat·.lgl'ap:'1 a, !;ubpat'agntph (6), subpart (c), and are her~by 

exempt.ed frorn the provisions. of chaptern ~9t\, '-178, and 40~. 

d. Not'Jl tl~stalldinq sect.ion e. 33, unencumberod or 

unobll';'"lte~ 1\,nds appropriated by this sulH.ec':".ion !or the 

fiac.:!.l year beq11\0lng July 1, 1983 and endir·.g .~U!le 30, 19B~ 

!>!lall ;lOt. ::evert to the gene:::al fund of the state until ~'une 

30, 198:). Funds A}lpl"opt'iated by this 8ubsectloll tr,ay bc 

trtlflsfel-t'ed under sect-lon 8.39 to t.he local work l.'elicf 

proJect.I> t:~u·.ded under sutlscction 1 if the fund8 !lre not needed 
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fo:!' the volunteere. t.o e.ervice In Io .... a progran. 

3. Of the funds appropl.'iated under this e.ect.ion from the 

genE:ral fund of the state, one hundred thousand (100,000) 

dollars. or so much thcl·eof itS 18 necessat'y. is appt·opt·iated 

to the 10 ..... '\ ar·ts COllncll, t.O be used as follo .... s: 

d. An ).ndivldual artist rnay t·ece1ve II. cash grant not to 

exceed thl·ce thousand doll.lrs (or .. project. det.ennined to 

!:Ie in the puhli(.; good including but not limited to tout'ing 

pCl'fornances and exhibltions. concerts f=-t· hospitals or nut'fnng 

home :!'esident~s, nchool concerts, part.icipution in art 

ft!st.iv<tls. fairs, and convent-i,ons, paintlO<Js. dr,l'Jings, or 

sculpture fOI· state bU1ldings, photographic documentat.ion 

of 1)1c 1n Io ..... a, puPlic Qlurals, trainin9 seminars for stu1cnts, 

p:>(;tr::' readlngs, publicat.ion:;, 6c;'ool residencles, 01 other 

proje(:t.s 'Jhlcn 9t·e opp.n to the pt,;.blic. h 9t·ant@e may request 

an additional stlpend 00·_ t.o excced ten percel~t o! the grant 

t.o te used fOl rr;at-eriah. and t.t:'ansportation costs. A grant. 

r.ai' be :r,ade to an individuAl artist for a project involving 

a 'it'oep of artist.s. Onl~i the l.r,div1dufll artlsL 9ubmittlnq 

the .lppllccltlon :nu!:t qualify under paragrllph d. 

b. An eligible organ17.ation t..:.ndcl' p<lraqt·,lph d lUay apply 

for a qr,lnt not to exceed three Ulousano dollars to :nat.ch 

an equc.l amount to be used to hire, for up to one yea!', an 

artlst-ln-renidence or arts admlnistrl1Lor. Artlsts hired 

rnust meet the eligibiltt.y 1"equl1"ernente. of paragraph d . 

c. Appllcatlons for a <jnmt may be submitted to tile Io .... a 

art.s counci 1 or to any job service office HI the st.ate. 

Applicat10ns e.hall bc l·cvie· .. ·cd monthly by an advisory co~lttee 

<tppointed undet sectlon 304A.6, tOubsection 4. The adv).sol-y 

COr'J'Illttee shall submit recorr.mcndat.ions to the councli regarding 

poe.sible recipients and t.he grant arn~unt.. 

d ;\.n individual mu~t be an lo .... a resident and must have 

been unemployed or held a corunned adjusted grosl:> income for 

!edel.'al incotr,~ t.ax purposes for t.he lndividual and the 

i.ndividual's spouse of l~ss than ten thousal,d dolla['!; durlng 

e 
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t.hc t"'elv~ month):; p~'iol" to making aSJPllC.;ation. 

must ilt~ incOt'porclteo \!nder' chllpt.r:r 50410. 

A.n or·qdnl7.llt.)on 

e. l'tlf! Iowa IH'tl:i councll l;hall l"eq\ar~ <tIl grantee!; t.O 

slgn a cont.nlct and t.o report to t.he council ...,iUnn forty-

t lVt1 days followu.g COMpletion of lne proJect. · .... ork.,; produced 

by d pet'son recoivinq an indivi<!.ual grant l1=e the pl'operty 

of: the s'!.at("J In ctue ot the Iowa at"ts cm.ncli. Work.;; produce<! 

t"I.,' <l ppr'!;ol' ~:~'t'<l by an Ol'<lanizat.ior. r~c~!lvlng 11 ryranl are 

wle i.rcpcrty Cof the o.l:ganizlltion. 

.... lOt-! pOJlcy-:naking co:rurission p.st.1blisfl<!"d in ~~ubsect.i()n 

l::I":!!.!.~ ~o;;J:e;:<lt.c wit..h the '"tate job t.rair.ir.g coordinating 

c~cn:::.~ established pursuant to the federa.l Job Training 

f'.1rt.nen;h1p Act, Pub. I •. No. 97-300, in t.he iMple:nent.atioll 

of t.he Iowa jobs no' .... pr:ogram. St.at.e agencies sl:",ll (;OOperdt.e 

.... i th the feder.ll act. ion agency in the implement.lIlion of the 

\"olunteen. i:l (;E!t··.'ice to Iowa pt'ograM and ..... itl, the office 

fOl' p~annin9 M.d pn>graJllminq in t.he lmplement.clt.ion of Lhe 

Iowa jobs no .... pl'og-ram, and shall provice nt:cet.!.>ary job training 

and tt:"(:hnjc~l a!;!>istance, fer st.u.l·l perioclI:; Ol llrne, HI 

assisting in ttl .... irr.pler.lenLation of t.he 10 ..... 1 jobs no ... · pr·ognull. 

C"lHtP"!".P.!· 171, .jO(:~ net apply to the office fot· pllmning Clnd 

P.l·ogI&f'.rning or t.o ~he cooperat.lng state agencles in the 

il':'plcracntation ot the Iowa jobs no ..... pl'oqraJ". 

DIVISION Il 

Sec. 3. There is appropriated from the gel\er<\l fund of 

t.he state to t.h~ enerqy policy council fOl the fi!;c .... l yea)' 

b:~g:nl\in9' July:", 1'383 and ending June 30, 19B1, the sun of 

t·.ive hundred t.hOl..sand (!",OO,OOO) dollar~, and !"t'orr, feder'al 

oil overch<!lrge funds apportioned to 10 ... ·C! under l'ub. L. No. 

9"-377, the sum of five hundred thousar.d (~)OO,no()) dollal:s, 

or' :::.c tt'.uch there~f <'lU is nece!5sary to b~ uueo for qrants to 

stat.e aqenci es for ene rgy mllnaqement pt'09~runB in bu i 1 d l ng:.; 

owne~ or o~cupied by state agencies. 

Sec.~. The energy policy council shall allccat.e the funds 

appJ·opriat.ed In sect.)on 3 of this divi~non t.O t~tate a.qenci~5 

accordlng to the follo .... ing guidelines: 

~ -
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1. Preferen ..... e shall t;e given to Pl'Ojccts fOI' energy 

conservatlon irnpr"ovenl'mt.!; in buildings o'Jof!d by the stale 

or by another uni t of govel"Otnent t.hat are occupied b~' .) state 

'lgency. 

2. The funds mar ",Iso be used for qrdnt.s for traininq 

m.lintenll.HCe pen.>onnel ltl enel"gy managemenL, the installa,t.lon 

of ut.lllt.y meters t.o monitor cnel'gy u!Je 10 buildlngs occupied 

by sta.te agenci.es. energy audits of building!; occupied by 

state agt:ncl.eu, <tnd consult(\~ion wit.h stat.c agencies in the 

arczl of technical enel:gy lII11.tla.gement . 

3. At. least. sixty percent of the funds ilppr'oprlatcd in 

aect.ion 3 of t.ln!'. dlVis10n shall be used foz' energy managomenl 

prognms in stat~ owned bUlldillg~ and buildings o..,ne{l, by 

anotner uni t of qovernrnent that at'a occupied by a stat.e dgef"lcy 

and ...,hlCh cll"e lo~alcd in a c:.>unty .... )th an unc:nployment rule 

thdt )" above t.hn st .. lt. ..... ·ide unerr.ployrr.ent rate, ac. detenr-ined 

by !.>t.at1(.t.lC'i pr:ovlded by the department. of job setvice. 

Se<.:. S. There is appt'opnated from the qeneral fund of 

t.he st.ate for the fiscal yea!." beginning July I, 1983 a.nd 

ondir:g June 30, 1984, fifty thoul:land (SO,OOO) dollars and 

from federal oil Ovol·c)\.lrqe funds apportioned to Iowa undet· 

Pub. L. No. 97-377, one nillion three hundred cight.y-aeven 

thous.1nd t ..... o hundred (1,387,200) dollan>, Ot· !JO rr.\Ich thnreof 

ar.; is neCPf>flary, t.o the energy policy council t.o be used for 

granLE Lo local govenunent.s for enenlY manageMent prograt1s, 

lo be uSl!d as follo .... s: 

). Funds appropriaLed ill tili!:> section dre allocated for 

grants to cltien, count.ios, and an~a educat.ion agencies fo! 

the follo .... ing Pl.'oqt·a.Jns accordlng to t.he followinq percenta.ges: 

a. For grants to area educat.ion 

tlgencie8 Lo conlOult in t..he area of 

technical energy management ..... ith 

school dist.l·ict.s 

b. For grants t.o local governments 

to train rtaint.cnance p~n:.onnel 1n 

.. 15 percent 

!Il 
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energy m"nagel;,(;nt 

c. For 9t"ant!; to local goven'lrlents 

to !Jay for the inst.alla.tion of utility 

met.e['s to monit.or energy use in b~!ild~ 

109!> occupit:d by qovc:nU':'lent <HJenci (':s 

d. For grants to local qovernrr.ents 

iCo! p.Jlerqy dud!.!"s of buildings occupied 

t'J" gv .. ,:.·rUC'e:lt. agenc1es 

e. ,or -1riit.-..:..> t.O local government.s. 

cxcert h(I!'>F~t"jl'o and !)chool distl·icts. 

for c:n~rqy o.x'r:servat.ion l.rnprovetr.ento ia 

goven-.mcnt-o· ... nf'!d buildinGs 

S~natc File ~48. r. 11 

4 perc~nt. 

6 percent 

2U percent~ 

4'J },erccnt 

;" ('"iT.icl>. (":ounLi~fi, an.:! nn~a educ,lt~on ager.clc6 al'e 

el~g::'blc fo,' srants under subsect.lon 1. Tl~e gov~n"\lng b:-:.dy 

of t.h~ uniT. c! J.oc.ll ~overnment. Jnay apply !or .l,d 15 d.~!ilt;~Hl ... ed 

to l"CC~.'VC thl1 gt·ant.. Thp amollnt of the grant. Rhall not. 

exceed fi fty ~el"cent of the cost of thf'! ;;t0J~~:..·t !ltid tht"! 

,1Py!~ciltion must. dem~nst.l·ate that the lo:"";! q0'.'e!"r .. ver:!. .... ·:11 

p!'()vld~ t.he l~(IU~[ed :natchinq ;Tl(,n('y. , . f' appr:,>v:J.l"Ig qrants undcr t.his ~;t'!ction. t.ht"! ~nergi' 

;o"llC), ;;O\l~Kl; s!lCtll give pri():'l~~y to pl"O.l('c~·.!; .... ;ud, (\z~ the 

;noct lahor lJlt~nsive ilne! which rrcducp ·_he gl·eate!:>t. Cnt~l'qy 

cons(:~,· ... "tl()f) b(!:H: fi t.s Each granT. ,:e<.;uest. nh,.ll c~ntair. 

lnf~rmi'lticn rf!gat'd1nq the number of persong expect.ed to be: 

l'm.>loyed Ct!\ a t'~S\l:"t oj the grant.. t.he :oum!.>ef c~ pen-.,\nen't 

;0DS wi·.ich :lIlgnt [·~$ul ... from thc approva.l of t.he: qrant. .. ,\nd 

t.I!e PtoJ~ctec. energy $aV1Ilq". 

St:c. 6. 1'h(;re l$ ilpvropt'iated from the iflt(~relit and 

ear:n:lqs ~:"I irw~!;tmcntg frorn Ll'"~ federal o~l overcharge funds 

describe:: ~n sections 3 and 5 of ttns dlvlsi.on ...,h1Ch have 

o~el·. depo!';it~d :.n tiH! qenE:l"al fund of t.he st.t\te not mOl'C th,ln 

!;)xty-si:c: t.hOU£>ill"ld (6b.OOO) doll(\[6, Ot· !;o much t.hprcof as 

!nay be :lecc::>!Jd:Y. fot· at.torney fees lncut'red by the state 

1n obtainir.g t.hc st.at.e's gh.n.n~ of thc fedcn\l otl ove1'charqc 

funds ur:del" hili. !.. Nc <n-377, I'.ly:-nel~t of t.hel.>e attol'ney 

• e 
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fees if> subject. to th~ apPt'oval of the attolney 9p.nel"dl and 

the. executive COlIne! 1. 

DIVISION III 

Sec:. 7. ~EW SF.C'fIO~. 220,'/0 PURPOSE. It is the purpose 

of this diviflion to provide capital ~nvcst.ment in the staLe 

'to encourage the estwI is.wcnt Ot' expansion of r;mall business 

,1W.i lndu$try, to pt'ovid~ addl.tional jobs .... it.hln the !>t.ate, 

d.nd to clssi!Jt. conurunitios t.o dlven,ify and slabill.z.e t.he 

cconcmicl:> 

Sec. 8. ~~ SlC_~ION. VO.71 CEH1'lFIt:O DEVELOPMENT 

nWGRAM. The hut.hOl·ity "h.dl inploMenL a progrilm t.o as"liist 

IHI".il11 bl.O!;lnOSbes in obt.<:!Ilnlnq funus to establ ish and expand 

sn ... ll bu!:;inesses ilnd crc<'I.tt~ fl~'~' job$. The cuthc1"it.y &hall 

115C t.ne funds Lo GOOper,lte \.'it.h ,lnd it:",plement the c~rt.iflcd 

d.~velop;Tlent. progn, .. ', of thc Unit.ed St.<:!Ites small business <'Id-

mlnist.~·atlon. Th~ fundt, pro .... idcd by the <luthority shall be 

i,-. t.)w fOfU". of 10anG, The ~oans shall be made available in 

(":ooper<ltlo,~ wi t.h loca~ aad st.ntewide cort1 fied devel()prnent 

:.:o:npanlA-s and shilll be d\'ailahle to small busine!;.se!l quallfied 

under' ()u)dcllnes 01 t.he: Unit.ed St.ates IHtid;ll busines!:; 

acitninl.strdtl::on SectiOt". 22(":.62. "Subsect.iol"l 2. applies t.o 

UIP.' adJt\lI'ist.ration of tJns sect.lon. 

for purp::oses. of Uus dlvlsion. "small business" moans snall 

b\\SlI:CblJ as defill~d in n.~::t.lon 220.1. subsectior-, 28 and 

·'c<t~nt.al infusion loan" neans a loar. \lndet· th1S division by 

t.he a\;t.:w:::lty t.o a I=\ln<'\ll ~\isincs!; 

5ec. q. N"Kw' Sl::Cl) ~. 220 . ..-2 CAPIIAi. IN!:~JSjON l.OANS. 

CcJpl t .• ll infue10n loa.or, tluthozized undet· t.h1S chvis10n shall 

b~ Made fro;u fund!) appropriated t.o the aut.hOrl t.y fat that. 

purpose. A capit.al 1nfusior. ioan shall be m,\de only loU 

COllJt.nct:,ofl \>11th a ::'oall t:"Iadc UH'ough 01 In conJunction with 

a Uni.t.ed States. sr."lal1 bUb~nt"!Bs adm~nist.J:a~lon loan for a 

pt·oJect. The cllpl.t.al 1nfus1on loan shall not constitute :norc 

tha.n t.en perc~nt of the entirt~ amounts loaned to the s~all 

bU&~:less with retipect. to t.ht: proJect. The aut.hOt·lty tt'"lY fund 

e 
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ot.her portions of the projE:ct wlt".h 10M'S of the aut.horitj' 

made pUrBl1ant. to Othel' sections of this chapter·. Cd?i tal 

infusion loans shall be l'E:pald under term!; detel·mlned by U1E: 

aut.horlt.y. flo .... ever, t.he small business 6ha11 not. be r~q\;ired 

to pay interest on t.hat part of the loar. received fr·ofl', fund" 

~pprOP1·).ated to the authoL'ity for that puq;o!;e from the gcne::a1 

fund of the st.ate. 

Sec. 10. Sections 7 through 9 arf'! en.\cted ar; a ne ... · dlvilOlon 

of cnapter 220. 

Sec:. 11 'there is appropriated from t.he gen~ntl h.r:d of 

t.hc sLate to th\'!: Iowa hOlJsing finance ~ut.hol"ity fOl' t.he flAcal 

year beginning July 1. 1983 and endinq .June 30, 1981. th~ 

!JUflI of fiVE! million (5,000,000) dollarl<, 0:' 1>0 much thel'E~oJ 

a$ 1S necessa['y. to implement t.his div1S\On 

DiVISI()~ IV 

SE:C. 12. NEW SEC'rI<2.~. 2B.)!", PURPOSf::S. It iG the pUlVOO~ 

ot' the general elsserr.bly in enacting this division t.o ,lccompllt"'lh 

t.he follo· .... ing 90,11s: 

1. To provide tJlat the small ol.lsiness divlsion shall be 

the focal point within the 10""'" devclopl'IlE:nt. conmisf;)on o[ 

<\(.:tlvltH~S whi.ch address the needs of smll.!:;, businCbSe!; 1n 

this state. , . To oncout·age th<'J creation of nongovel."fUl:'enta1. no:}subs)-

dized and permanent job!; in this state, and t.o incre&se real 

income levels in t.his st~te by pL"cmot~ng tI}~ st.ability of 

eXl.st.ing snaIl b\.lsinesses and tile creatlon of ne\.,· small 

bU8lnesses. 

3. 1'0 provide a forun for the coordin~tion of efforU; 

t.o addres!J the needs and opportunities ot' sQlall business in 

thi.s state. 

Sec. 13. Nf';W_.~,I:!CTIO..!!. 28.36 DEFINITIONS. As used 1n 

this division, unless the context other'Wlsc requir:e~: 

1. "Small business dlvlsion" means the snall busine~s 

development division er.tablished W1 tJlin the Io .... a develop­

ment corr.mission. 

-
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2. "Administ.l'<!ltor" :necU1S th~ ac:i.il1nistl"dtoI' of the small 

business division. 

3. "Small bU!;lIWSS" Q,o.un; a nonprofes!l),onal enU:l·pt'1Se 

· ... tllch is located in t.hil.> ~t<\te, dnd .... ·hich is operat.cd fat 

Pl'O fit and undel' a Ii 1 nq Ie :TIitnagemen t, and whi ch hag either 

fewp.t· than t.wenty ewployep8 OL' an aruHlel grotis income of less 

t.han tJH·e~ million dollal's. 

o. "Adv\sot'y council" mp. .. ms the small businel.i::' ~dvisory 

counci I. 

Sec. 14 NEW S}o;~;:r. I t?,~ . 28.)7 Sr-lALL BUSINr;SS DIVISION 

1. ·:-rH!' COlTII'liSf~lon shall establlsh and maintain a. snall 

bU!llne~S division. 

2. 'the director shall ,lppoir<t. an adn'inist.rator · ... ho shall 

servc at thE: pleasure of t.he directot'. 'l'h~ adn,inistrator 

shelll SUpeIVl.Sp. the srr,all business divi!>lon, shall be 

re!;ponsible fOl the opel·atioll of the regula.Lory infor.natlon 

serV1ce estnblilJhE:d pursuant to t>ection 28.17, and shall 

attend r'leet.ings of th~ co:nmission and t.he advibor~' council. 

3. The cc'l'Ullis!>ioli shall asslgn to t,hp. small business 

division personnel crt\ployed under s~ction 28 .... as may be 

l"equir~d to ennble the adrninirJtrator and t.he !in-.all business 

di.vision to perform the functioi)'.J ot the SII',all bur.iness 

dlVisioll. 

4. The COrMIig~;10n may adopt rules pUl:suant to chapt.et· 

17A for the administration of tlli$ division. 

s. 'rhe COl'l'lr.'liSBion Rhall provide that at least tW'lce each 

year a :neeting of tht: COII'Jl'llsslon auth01'i2.ed by section 28.6 

shall be devot.ed to consultation with t.he ~dvisoI'Y council. 

Sec. IS. NE!-,. SECTlIJN. 28.38 SMALL BUSINESS ADVISORY 

COUNCIL. 

1. The govel'nOt shall appoint. a s:nall business advisory 

CO\UlC1l to consist. of eleven lI',el"\bers. No more than a siople 

ma.jority of the [';Iocl>ers of t.he "dvisory councli shall bE: 

affiliated with the sane political pu'ty as provided in section 

69,16. 'the advisory council shall elect one of its mel"tlbers 

!" 
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to serve as its ch!:&irperson. Men-.bet's of t.he advl!".ory c(luncll 

!".hall bervc four-year t.erms at the pleasure of the go'/ernot· 

subject t.o conflrt"'lation of the senate. The tertI'S shall begin 

and end a6 provided in gection 69.1Q. The qovenlo:: shali. 

{i~l a vacancy In the SAJUe manner a!; t.he original apPolntmen t . 

for t.ne unexpiree portion of the member'lJ t,e::m. Fot' !.he 

initial appointlrent.s to t.he advisory councIl. the governot 

nh .. ll apr-oint. f!ve rnembcrs <,.those terril!> shall. conmence 'JPon 

•• (.opoa.· .. ,ncllt dnd shall e;>tpit'e April 30, 19t1!":o ')nd shal! ilPpoi!lt 

f.~)( :ne:1'lheX:D <,.those ten:!$ l'1hall COf",mence Up~;l ap~ointJnent dnd 

sha:l expire Ap~il 30, 19&7. 

,. More than h&lf of the lI'en'.Lership ;;.f ':".he a.dvisot'Y councIl 

sn"II~ bf: persons who own and operate a. sm'll. business 01 

person!:) eDployed 1,n tile tr,anaqett'".ent of a s;nall busil".\~ss. 

3 The advisory cO\lncil shall Meet at. :ea.~H qu<n·tct'~Y 

each yedr at. t.he seat of government in f<tc)li*wies provided 

by the cO[(".lIlission. II~ addit.ion. tile a.dvisOl'Y counci: ~h.lll 

rtI~e": ... ith the cO:M".ission as provlded 1:1 section 28.3;, 

sub!;ection S. The corunis610n sll<tll prov:de a sec;·C;'"wal!· (-;}! .. 

meeli.nqs ot the I:I.dvi fiory counci ~. 

4. Thf! ~t:mbers of t.he adviso!:y COUn<;l~ s:ldll b~ pil~d ,l 

forty dollar pe:- diet(, and shall be reiQ'but'!)~d for actua: ":1~ 

r.ecessary expenst:s lncul:rea in ~erformanc(': 0:: dut.ie~. h11 

per, dielT' !lno t~xpense nor.eys shall be paid from funds 

!'lppropr~att:d 1'0:- the use of t.he small bu,;ine!J~ divlS10fL 

S. The adVl€Ol'y councll shall advise ",rod consul~ · ... iL") 

t:l.C (;O:ntD..l'<it.);on 41~d t.he !JlOal: bUl>lneS& d1Vi&lOI: · .. ·itJl re~lpect 

t.:: Q'att.ers which <H'e of concern t.o n.maL: bU5int:5scs. The 

aavlsory CO·Jncil roay subr;tit reco:nmendatlcns to t.he COIf.l1l~ssion 

re~at.ing t.~ &c~ual or proposed activit.ies of the smd.l·l b\l$~nesfi 

d1V1S.10n, ar;d t:I~y sub:!lit reco:Tuumdations for leqlslat.ive cr, 

administrat.ive actions. 

Sec. ~6. ~w SECTION. 2B.39 C:;l\'ERAL mrrn:s OF D1VISION. 

Tne Gmall business division shall adopt appropriate sezvice 

pl'oqrams to; 

e 
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1. Rt'!ceive and review COfrV1<Hnts from individual small 

businesses that. reLate to ruler. 01 decisions of $t~te ~gencie6, 

~nd refet· questions "nd CO:TIpIalnts to a governmcntdl agency 

.... hen appropr 1.1 t.e . 

1. Ada.ini!)te1· funding for the small buslnes6 development 

cent.ers, co"t.t'act.ing .... lth t.he conter (or indust.rial research 

and sel:vi~c for the admini!)trat.ion of lohe program. 

3. C:hannel req~lest.l~ for technical dnd :nanC\gerial assi!>tance 

fron' t'.m ... :l businesses to the small busin~ss devcloplt',ent cent.ers 

and t.h(:' extenS.lon "ystern, and othet aVililnbIe l'esources. 

.;,. Prov.1de infor:mation to small bu!nnesse,-; seeking to 

~!>~.abli!;:l Ot' exp,lnd in Iowd. til.t'ough t.he rt!gul!ltOl::-Y infonnat.lon 

s~I'Vice cr·caled In sectlon 28.1" 

~. Study t.rl~ feilslbillt.y of ::cduclng Ule t.otal lIutl',bct 

of !>t.at.c :i,censea, pcr!'",lt.s. aod (;ct't.ificales r·cq1J:.rcd to 

condu(;t. small busin~Si>eg. 

6. l)lsse:nlnate public infornatlOl". .... lth l'espect. to the 

~eg~sl<ltlon. reg;ulat.ion, policl(':s ano pl'actlccs of government. 

which .1ffect t.he creation and opel·at.ion of 6tnal~ businesses 

.11'. Ulis state 

7. Reseat'ch. propo::>e itnd }::romote lUctl.odo of utiliz):1S 

5rril.~1 b'.Jsine$ses to develop o~onolll)cally depressed areas or 

to PI'ovlde ~ob!; fot unemployed pel'son!>. 

8. Encourage and a.bSl~lt. sl1".dll businflssea t.C obt<lin stat.e 

(;on*wl'act5 and subcontra~L!> by coopet·at.ing with t.he directors 

;)f PU[Ci),lsir:q In Ule depat'tJnent, of gencnd se['v:'ces, tJl,e state 

board of regents, and t.he depilrt.ment of transpot·t~t.ion in 

rel'fonr,lng the follOWIng fl.d\ct.iom': 

a. compiling and malnt.aining ,") (;onprehenaive source list. 

01 snaIl bUGinesse!." 

b. Assuring that responsible snlall businesses. are solicited 

on each s~ltablc purchase. 

c. Assistlng smail businesses in complying with the pro-

ced\.ln~s for bidding and negotiat.ing fot' contracts. 
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d. Siruplify'i.nq procureaent spccific,ltionr. and tern,s in 

Ordel" to locI'case t.he oppot'tunities for small businesE par­

t,l'<':l.patlon. 

e. When economically feasible, dividing tota.l put"chases 

1.lItO task£, 01' quantities to perroit ml1ximWl'l small busine5s 

participation. 

f. P!'Aparing tirr.ely forecasts of repetitive contract.ing 

requirements by dallat" volume and types of contract.s to en­

hance the participation of responsible small businesscti in 

t.he publlc purchasing process. 

g. Developing a mechanism to measure and monitor the 

amount of participation by small businesses in state procure­

pent. 

Sec . .17. ~~ECTION. 28.40 AN}.'UAL REPORT. The sMall 

busines'!). division shall pl'epare and submit to the general 

assembly in January of each year a report of the activities 

of the s~all busines~ division during the previous fiscal 

year. The report shall contain a statement of the expenditures 

of the small business division for the pl'evious fiscal year 

and the recommendations of the advisory council, if any, for 

future action. 
Sec. 18. There is appropriated from the general fund of 

the state for the fiscal year be9inning July 1, 1983 ilnd 

en~in9 June 30, 1984, the sum of five hundred thousand 

(500,000) dollar6, or so much thereof as is nece8sary, to 

the small business division of the Io~a development commission 

[or the purpose of funding the division's adninist..rative costs 

and to provlde the state's obligation in administering the 

small businesb development centers. HOlolcver, not more than 

one hur.dred fifty thousand (150,000) dollars of the amount 

appropnated in this seeLion shall be \lsed for the purpose 

of funding the division's administrative cost.s. 

DIVISION V 

Sec. 19. NEW SECTION. TITLE. Division V of this Act 

may hI"!' cited as the "Iolola Product Development Corporation 

Act". 

• e 
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Sec. 20. U"EW SECTION. DEFINITIOnS. A~ used in !.his 

division \lnless t.he context otherwise t'equin'ls: 

1. "Corporatlon" means the Io .... a product development 

corporation. 
2. "Financial aid" means the infusion of risk capital 

to person& (or use in the development and exploitation of 

specific inventions and products. 

3. II Invention" means a ne .... procoss or now t.ecJmique wi thout 

regard to .... hether a patent has or could be qranted. 

4. "PI'oduct" means a product., device, technique, or process 

which is exploitable cOlll.Oercially. The term does not mean 

a pI'oduct in a pure research stage of development but applies 

to a product, device, technique. or process which has advanced 

beyond the theoretic stage and is readily capable of being 

reduced to practice. 

S. "Venture" means a contractual arranqement between 4 

person and the corporation rrom .... hich the corporation obtains 

rights, from or in an invention, product. or the proceeds 

from the product or invention in exchange for granting 

financial aid to the person. 

6. "Board" means the board of directors of the Iowa product 

development corporation. 
7. "PI'esident" Irjeans the president of the 101014 product 

development corporation. 

Sec. 21. NEW SECTION. PRODUCT DBVELOPMENT CORPORATION. 

1. There is created a cOl-porate body called the "Iowa 

product development. corporation". The corporation is a quasi­

public instrumentality and the exercise of the powers granted 

to the corporation in this division is an essential 

governmental [unction. 

2. The corporation shall be governed by ill board of seven 

directors who shall 8erve a term of four years. Each term 

shall begin and end as provided i.n section 69.1'9. No more 

than a simple majority of the members of the board shall 

belong to the same political party as provided ill section 

~ 
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&9.16. Each director shall serv~ at. the pleasure of the 
goVetTlOl' and shall be appointed by t.he governol·. subject to 

confirmation by t.he senate. A director is eligible fot 

rellppointment. A vacancy on the board of direct.ors shall 
be filled in the same manner as an original appointment.. 

For the initial appointments to the bOllrd of direct.ors. the 
governor shall appoint three members whose te~s shall commence 
upon appointment and shall e>:pit'e April 30, 1985, and four 

members whose terms shall COl1U':"lence upon appointment and shall 

expire April 30. 1987. 
3. The board of directors shall annually elect one member 

as chairperson and one member as secretary. The board cnay 
elect ot.her officers of the cot'porat.ion as necessary. MeJ'Dbel:s 

sha.ll not receive compensation but shall be reimbursed for 
necessary expenses incurred in the performance of duties from 

funds appropr1ated t.o U,e Iowa development cOrDJllission. 
4. Bach director of the co~or4tion shall take an oath 

of office and the record of each oatil shall be filed in the 

office of the secretary of state. 
s. The corporation shall receive information and cooperat.e 

with other agencies of t.he stllte and the political subdivisions 

of t.he state. 
G. The corporation shall be a pal"t of the Iowa development 

commission for administrative purposes only. 
Sec. 22. NEW SEctIq~. FERPETUAL SUCCESSION. The 

corporation has perpetual succesalon. The succession shall 
continue until the existence of the cox'poration is t.erminated 
by lel..... The t.ermination of t.he cOl'pot'ation shall not affect 

an outst.anding contractual obligation of t.he corporation to 

~OSlst a person, In the event of the termination of t.he 
corporation. t.he contractual obli9ation t.o assist the person 
succeeds to the stat.e and t.he rights and properties of the 
corporation shall pasii. to the state. Ho..,ever, debts or other 

financial obligations of the corpol'ation do not succeed to 

the st.ate upon termination of tile corporation. 

• 
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Sec. 23. ~w SECTION. BOARD 01" DIRECTORS. The powers 
of the corpol'allon are vested in and shall be exercised by 
the boat'd of di rect.ors. Pour members of the board con'S ti t.ute 

a quorum and An affirmative vote of the majorit.y of the members 

present at. a r:'leetinq is necessary before an action may be 

t.aken by the board. An action taken by the board shall be 
aut.horized by resolution at a regular or special neetin9 and 

takes effect immediately unless the resolution specifies 
other",ise. Notice of a meet.ing shall be given orally or 1n 
writing not less than forty-eight hours prior to the m.eetioq. 

Sec. 24. NEW SECTlON. FRESlDENT. The board of directors 

shall appoint a president of the corporation who shall serve 
at the pleasure of the board and shall receive the co~pensation 

det.ermined by the board. The president shall not be a m.ember 
of the board. The president shall be the chief administrative 

and operational officer of the corpora~ion and shall direct 
and supervise the administrative affairs and the general 
management of the co~~oration, The president m.ay employ other 
employees as designated by the board. The president shall 

provide copies of all m.inutes, documents, and other records 
of the corporation and shall provide a certificate which 
attests to truthfulness of the copies. if requested. Persons 
dealing with the corporation m.ay rely upon the certificates, 

The president shall keep a ~'ecord of all proceedinqs. 
document.s, and papers filed with the corporation, 

Sec. 25. NEW SECTION, CORPORATE PURPOSE--POWERS. The 
pu~pose of the corporation is to stimulate and encourage the 

development of new products within Iowa by the infusion of 
financlal aid for invention and innovation in 9ituations in 
which financial aid would not otherwise be reasonably available 

hom cor..rnercial sources. For this purpose the corporation 

has the following powers: 
1. To have perpetual succession as a corporate body and 

to adopt. bylaws, policies, and procedurea for the regulation 

of its affairs and conduct of ita busine6S. 

e 
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2. To pnter into vent-un: bgl:eemenls with persons dOing 

businesl> 10 Iowa upon c:mditiona and tpnns Whl::h at'e conflist~IIL 

wit.h t.h~ purp:-:>scs of this division for Ule advcmcea:ent of 

finallclal a~d t.O the persons. The flnaoclal aid advanced 

shall bc: (or the developcnen't of specific pI'oduCLS, procedure:i, 

and t~ct))llq\ieb which al"O to be devEdoped and producp.d in this 

S Ld t:.e '!'ne co:-pol'<:ltioJl uh~ll condition the a<)t'eement!). upon 

cont,ract".u ... <tf-surances Vial Ule benefits of increalOinq or 

m~l.lItaH}lag employment and tax revenue€> &hall rertain in 1m.'d. 

). To r~ceive and i:l.ccept aid O~' contribution!; from a 

SQU1"C;e of Money. property, labor, or other things of value 

to hI! used t.o carry out t.ho purposes of this division including 

gifts or grants from Cl depilt:t..rnent. or' agency of t.h~ Unit.ed 

States or any state. 

4. Witl, appr'oval of the director' of the depart.'lIent of 

genet"a.! ~,e!VlCeS Lo acquil'C, lease, put·cha.se, manage. hold. 

<lJld dispose of real and pet'sonal property and to lease. convey, 

or entor into contractr. with respect to such pr'operty provided 

that all aCq\tlsitions of l'eal property ahall be dS required 

by la· .. ·. 

!) To lSS\l~ notes and bonds as provided under this 

divi!llon. 

b. T(l ho},1 pat.ents. copyright~, traderuat'k&, 01' oth~l 

evidencp.!; o{ pt'otection ot" exclusivity issuod under tho laws 

of Ulis alate Ot the Unitcd stat.e!> to any product~. 

.,. To employ assistant.s. agents. and otller employees who 

I>hall: bo st.at.r.- p.tr.ployees and to engage consultants, at.torneys, 

and appraisen. (IS nece:o;sary or d~sirable to cart"y Ollt the 

purpose::; o{ the cor-pot"aLion. 

d. 10 Fl<lk'?" ",::j enter into cont.l·act.s and agreements 

necessl!..~1 at" incidental to its performance of the duties and 

the lJG;.:c=s gr.!:'.:.e.:t to the cOl-porati.on. 

9. 1'0 stle imd be sued, plAad. dnd adopt. a seal. 

10. With tl1e approval of the t.reasurer of !..itate, to invest 

funds which at·o not nceded fOI: immediate use or disbursement. 

• -
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including funds held ill reserve, in obl1gations issued 01' 

gUclt·antp.ed by the t~tate Ot· t.he Uni.::-.r.-d St.ates. 

t1. To procut·c illf.~urance against a loss 1n connection 

w1th its pt·OpCl·ty and Otl1Ct· assets. 

12. To the extent pend tted under a corpor·at.lon contract 

with olhel perlioons. t.O consent t.o a t.ennination. modi.fication. 

forgivel~es6. or ot.her CtlllllgP. 1n t.h~ tet'lnf.i, of it contritct.ual 

right. payment. royalty. contract. or: agreement. 

13. 1'0 take nece.S!idt"y action to render bondtl ist.ued under 

tllla di'lilioion more mat·ket<:Wle. 

Sec. 2b. liE;~' .§~C.TION. APPLICA'l'IONS FOR FINANCIAL AlD. 

t. Appllcat10ns {or financ1al aid ::;hall bp. for .... ,uded. 

together .... itll an applicatlon fee prescribed by the corporation, 

to the president of the corporation. The pt·csident. after 

preparing t.he necessary records for tllC corpol·at.ion, shall 

fon.·~ud each appl icati.on to t.he staff of the corporation. 

fot· an investigatlon and report concerning t.he advisability 

ot approving t_he fl.nancial did for the company and concerning 

any other factors found relevant by thc corporllt.ion. The 

investigat.ion and report. shall include but at"e not limited 

t.O the following: 

a. The histol-Y of tho applicant., it.s wage st.lndards. job 

OPPol'tllnitip.s. and ntability of emploYtt'.ent. 

b. The extE:nt of th~ applicant's dependence on agriculture. 

c. The appl icant.' s past, present. and future financial 

condition and st.ructure . 

d. l'he appllcant'!; pro-forma incorr.e statement~. 

e. l'he prescnt and future mat·ket. prospect.s for: the product.. 

f. The feasibility of the proposed project or invention 

to be glven financial aid and the integt'ity of n<lnagement. 

(1. The st.ate of t.he pl'oject's development. 

2. After receipt and consideration of the repol't. and any 

other action ti1e coq>orat.lon finds necessary. the co.rporation 

shall 4ppl'ove or deny the application. The pl'esident shall 

prot"Jptly notify an applicant by certified mail of the 

rJ) 
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dl!iPO$)~lOn "f it.f; appll.-:atum. Th~ (";orpot'lIo~ioli shall give 

priorlt:,' ~o thosc applici\ntu whoRe bl..tsine!~s i~; agt'lculture 

l"I~iat.cd or ... ·hcl.;e bUInneS!" is loc.lt.~d in an ell'ClIo which t.he 

cOIpord~lon dc-tcrrrinC5 hilS been IJevcn!:ly ddvet"! .. ely aftect:r:d 

ty dc;:re:.:;!;~c. '"~!·lcullunl.l prices and .... hosc Pl'oposcd produ::t 

at lnver,tlon is to bo \tned to convert. all or a pOI·tion of 

t:J.c: bUS1!lelif., to nona.g.l·icl.<ltllre-t·clated lndust.t"iid 01" ccmfH':t"C:i.:ll 

act.l.vity O!" ·_c, C1'eatc a ncY nonag!·icult.u.:~-t·elat.~d indu!>trl,ll 

0~ <:..:u:nme::·Cldi tlU:i~ncss 

Sec. 7."1. NE· .... :,t;crw~. JOWl" .. l'RCDtJCT !)EV::LOPf"I.F.NT ~:JR!-'ORAT: (:1\ 

:IUND. 1'he.l·c is rnlated ,lfl "10 .... " prodt:.ct development 

GCrporhtlon f~.)~oi". All funds of t.he corpOl"o:).tlon ~ncl·.lc.ir)(J 

tht: p1'occe<if' 1::011" t.he i!;S\i<lnc~ (>1 :"Ioo"!".(;s Ot· salt< of boOnds o...:nd(·r 

Wlil! div:'t~iol~. e.ny fund!.; di>propr·l.d,:".t'!d tt'om !".h~ qt~r.(~:·ill 11l:'c. 

to the COrp(ll·&tion, and othe)" ir'<.:Of;"e det'lVtXl fr:O(ll the ex~t"(:isc 

of <luthority g)"ant~d to t.he cOrpOn\Lior~ Und(!l Wliti divislor. 

sh,,!:;. bl'! ;'cu . .l tc the t::e,wut:e:: 01" !;tilte ;15 ,In agent of -~h..! 

c:)rp:>~:a tion .:..nd t.i.e tt'eaSU1'C1' shal ~ depO!H t tile arnoun:l:, 1:\ 

t.he 10 .... ,1 pt·odIlG"!". deve 1 op;:'l<ilnt. co rpora t i on fund. The monE:y 

;n • .. nt: 10 ... ·" pl·Odl.:ct dE:veloprr,ent. corpor;lt.ion fund shal~ l:C 

i-'tuo. out by '-IlU'I'imts ;;i9nt:d by Wit: treof.,'..lt:f\r of "t,ltc on 

requulltlon ()i !"t.e pres~dent of thc corpo1·atiol,. The rr.oney 

ill the JoyCI. J>l·od·,J:,..·l develop:nE:nt cor·porat.ion fund shall be 

ullcd for r·ep,lyt:"t:nt. of notes and bonds i&;;ued unde:- tlllc; 

dlV.\hIOh, tile ~xt.ellt.ion (If i"HI<tnclal i'.id I})"unted by the 

cOl·po[at.ion undcl' ~hi~ division. und U\e amount rE!rnalning 

r'"lY be used 1"or the payment of thc ,Hirninist:'dtlV,= an~ overhf:ad 

cor.t.s of t.he corpol'ation to th~ extent r·equired. 

Se;;. 2t! !~EW ~E_C."!'.!2!!. PRODUCT DEVELOl'MEN'r CORI'ORA1'ION 

N(;tTF:S. n.(~ c01};,oration :nay lssue lOW.l product development 

Cot'p0t"atlon fu:""!~ ·~otcs. the pl'incipal dnd in-wez'est of WhlCh 

shall be payable solely i'ron the loyd. product. dovelopr.tcnL 

cOl:poration fend ":£':tablu.hed by this divi!>lon. The fund note!> 

(";1' (~ach lDG·..loe sh<\ll be dated, shall milture at ~lmes not 

cxceedillg tCI', years fro:n ~helt· date(> of is!;ue. and may be 
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made I."ed~etllable befo!:e n:l<l~utitY. ilt the opt.ion of t.he 

cO!'poraLion, ~t prl.ces itnd undet· t.e::ms <H1d condit.ions as 

det".enn"i ned by thc corpon"lt".i on. 'The cor'pot'a t i 011 shed 1 (Ie ":".et"Jnl ne 

the fOl'm and marme[ of E:xt':cetion of the !·'.lr.d no t.('l S , iTlc1·.l<:ilnq 

<ttly i~lteI'e(;t coupow:. to be attdcht':d, and ~;h,111 !ix t.he 

::(:I"IO:'"lil;,.tions .lnd t.hc place:.> of pll)'l'lCnt of prlnclpdl ar . ..:! 

~"tel"e!.>t, .... :lich m<ty b(~ ,lny f~n<lnclal In!;tl. tution Wl UHt, cr 

... ·ithout thc statc 01' -lOY aq8nt .. including t~e :endet·. If 

itn o:'l"lce::: ...,hose :;lgnatl11'c Ot· it i"acsimlle of Yhos~ :.>ignaturc 

ilppeil':'~ on fund not.eli OJ: r;ollpon5 Cfhlses LO b~ t.:;',lt offict:1 

bE::cre t".ht: d~livt:I'y of the :lo~es Ot· COllpons, tJ:e slqn<ttUrf: 

0:' fd<:..:ILmde .. s v.:did ~n,j !;.l:'ficient fC1' ali j}1;,'poscs the 

l'".ame il:> If T.he Ot"flCt'!l' had .L"I:~r'auH~d ~n offi...:e "ntll dell\·cry. 

"fI~~ hlll0- r:otes m&y l::t': Issued i:l coupon 01' in l'cgi5tered fot.r 

or bot.;!, as LhE: corr()Tat:on determine!"!, itnd p1·0\,.l~lOn nay 

be :'"Iadt: f01 U1e reg .. ,;t.:·,lt.iou of coupon fund notes a!6 lO 

pl·il·,cip.ll alene l\nd also itl:, to both pzillt."ipal .'tr.d lntercs~. 

,·.nd tOl' !.he conve,'hion in~o coupon fund note'..> ot: any fund 

nO~.e!J re~iiJtt:red (tr-. t(1 t()t..'l. prlncipal <'Ind lntC.l·cst. dnd 1'01' 

T.he ~ntcrchar:gc of 1·(!9iste.t:ed ,lnd coupon fund not.es. Fuud 

r.ot.el> ~;hall bed.r lntet·cst. at r<"lt.e!J as detf!rminOl!:d by the 

C01'POtu:'lon and may be !;old )n II n"nner. either ,It. public 

or' prlvatc sale, arod fOI C!. pt'lce as t.he corpo:::'dtion dete.nlllnes 

tc t~ bel:,t. t.o ett"t)ct.t;,ltc t.he PU1'poges 01 t.he housing <'issi$tance 

fund. T;}e procet:dl.; ot 1und notes shall be used sole~y fOI 

t.hc pta'poscs for .... tnch issued hnd shall be di.l>buI"!;.ed in ;1 

m.dnnl':t" dnd t.ndet ,'estrictions <"IS provided in this division 

lind in the rC6olu~i:>JI of the cot'poration ;:ro'Jidinq for t.hc~r 

It'!Jua.nce. 1"h~~ (";orpor'lt.iOl~ l1\ay provide for the replacement 

of fund no~es which become rnutllated o~' are destroyed or lost, 

Sec. 29. Nl;W Sl-;c·rr0l!. BONDS AND NOTES. 

1. ':'he cOl'poration !nay lSS~C its negotiable bond,; and 

tlot.es in pnncipal amounts as, "in the opinion of U\e 

cot·porallon. are nece&sary to provide sufficient funds for 

achievement. of its corporate purposes, the paYf!~ent. of int.erest. 

e 
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on .Lt.s bonds and notes, the esLabli!.ih:nent of f'enervefl t.o 

secure its bonds and notes, and all ot.her expendit.ures of 

the COI'pot"ation incident to and necessary or convenient to 

carry out ils purposes and powers. Ho .... ever, the corpara.Lion 

shall not have a total principal aL:::ount of bonds and notes 

outst.allding at any tine in exce.ss of one mil.lion dollars, 

or t.he value of the aggregate assets of the cOl'por~"ltion, dS 

certlL~ed by lUi independent cerLified public accountant.. 

The bonds and not.es shall be deer.led to be investJl\ent securit.,ics 

ilnd neqotlable inatruments within the P'leaninq of and fOl' all 

purposes of tile uniform co~ercial code. 

2. Bonds and notes issued by the corporation are payable 

solely and only out of the moneys, assets, or revenues of 

the corporation, and as pl·ovided in the agl:eernent with 

bondholders or noteholders pledging any pat,ticular lrIoneys, 

assets or revenues. Bonds or notes are not an obll.qation 

of this staw or any political subdivision ot' this state other 

than the COl"pol"at.ion .... ithin the meaning of any constitutional 

or s ta Lu tory debt limi ta t ions. but are speci a 1 obligati ons 

o( the corporation payable 60lt:ly and only from the sources 

provided in this chapter, and the corporation shall not pledge 

the credit or taxing po .... er of this state or any political 

subdivision of this state other than tho corporation. or make 

its debt.!! payable out of any lUoneys except those of the 

corpot·ation. 

3. Bonds and not.es must be authoriz.ed by a resolution 

of the corporation. However. a resolut.ion authorizing the 

issuance of bonds or notes may delegat.e to an officer of th@ 

corpol"ation the power to negotiate and fi)t the details of 

an issue ·>f bonds or notes by an appropriate cer-ti(icate of 

the autho;:ized officer. 

4. Bond6 shall: 

11." Stlte the date and series of the issue, be consecutively 

numbered. and state on their face that they are payable both 

as to principal and interest solely Ollt. of the asset"!! of the 

-
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corporation and do not constit.ute an indebtedness of this 

st.ate 01' a.ny pol itical uubdivision of Ulis state oth('u: than 

the cor-poration within the maiming of any constitutional or 

stat.utory debt limit.. 

b. Be eithel· registered. regi8tered as t.o principal only. 

or in coupon form. issued in dcnooinations as the corporation 

pt"escrib@s, fully negotiable instruments under the laws of 

this st.ate. signed on behalf: ot: t.he corporation with the 

manual or facsimile signature of the chairperson or president. 

attest.ed by the lUanual 01.· facsimile signature of the secret.ary, 

have impressed Ot: imprinted thereon the seal of the corpor-ation 

or oil facsimile of it, and the coupons attached shall be signed 

with the facsimile signature of the chairperson or president, 

be payable as to interest. at rates and at times as the 

corporation detel.~ines. be payable as to pr-incipal at ti~e6 

over a period not to exceed fi fty years (rom the date of 

issuance. at places. and with reserved rights of prior 

r-edemption, as the corporation prescribes. be sold at prices. 

at public or private sale, and in a manner a!! the corporation 

prescribes, and the corporation may pay the expenses, premiums, 

and commissions which it deeJ'Q8 necessary or advantageous in 

connection with the issuance and sale. and be issued under 

and subject to the terms, conditions, and covenants providing 

for the payment of the principal, redemption premiums, if 

any, interest, and other tet"ms, conditions. covenants. and 

protective provisions safeguarding payment. not inconsistent 

with this division, as are found to be necessary by the 

corporation fo.· the most advantageous sale, which may include, 

but are not limited to. covenants with the holders of the 

bonds as to: 

(1) Fledging or cl.·eating a lien, to the extent provided 

by the resolution, on moneys or property of the corporation 

or moneys heLd in trust or otherwise by others to secure the 

payment of the bonds. 

(IJ 

:.n .. 
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(2) Providing for: t.he custody, collection, secut'ing, 

lnvcstmQnt., and payment of any Moneys 01" or due to the 

corporation, 

(3j Llllut.at.lons on t.he purpose t.o .... hich the proceeds of 

!Ja~e of a~ lSb',J(! of bonds then or U,ercaftet' to be issued 

C),lY be appl ied. 

(oI,) Lin:itabons on t.he iSSUc'lOce of additional bonds and 

on the refundin9 of outst.anding or other bonds. 

\:") lhe procedut'e by \Jhich thc terms of a contract wi. th 

the holders of bonds may be amended 01' abl'oge!ted, the< amount. 

of bonds the holders of ..,hich must. consent to an amendment 

or abrogation, and thc Manner in ..,hich consent Itlay be given, 

(6) Vestlng 1n a t.rustee propertie~, rights, powers, and 

dutiE!!; ln trust tlli Ule corporation determines, ..,hich Itlay 

include the rights, powet's, and duties of t.he trustee appointed 

for the holders of any issue of bonds pursuant. t.o this 

dlV)S'l.On, t:-..... hich event the prOV1Slons of that section 

Ilut.horizing appointment of a trustee by the holders of bonds 

do not apply, or limiting or abrogatin9 t.he right of t.hc 

twlders of bonds to appoint <\ trustee under that. section, 

01 lurllting the right.s, duties, and powers of the trustee, 

('J) Deflnln<; t.he acts or omissiont> which constitute cl 

default in tile obligations and dutler. of the corporation and 

pl'ov:id:'ng fot' th~ T19ht5 and remedics of the holders of bonds 

~n t.l~fj event of a default.. However, rights and rertledleS shall 

bt: conal s tent .... i t.h the ldWfl of tili ~ state and thi s di vis ion, 

(B) Any ot,ner tw"ttel's · ... hich affect the SACU1:ity ,lnd 

pz'otection of t.he bonds and the riqhta of the holders. 

S. The corpOl'atlon may issue its bonds for the purpose 

of refunding allY bonds 01' note!:. of the corporation then 

out8tand!flg. lllC"!'..lding the payment. of any redempt.ion preralums 

on the bondl.> 01' notes dnd any interel:>t accrued at' to accrue 

to ~,hE: date of redemptIon of the outstanding bonds or notes. 

Unt.il the proceeds of bonds issued for t.Jle purpose of refunding 

outstanding bonds or notes are applied to the purchase Ot' 
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l'etirement. of outlitanding bonds or notes or the redec:'IPtion 

of out::;tanding bondr. or notes, the proceedf. may be placed 

in escrow and be invested and reinvested in accordancE' with 

this diviaion, The intel'est, lncorne, and pI'ofits earned or 

real ized on an inve1.it.l'l'lent may also be applied to the pay.nent 

of the outstAnding bonds 01 notes to be refunded by pun:haGE:. 

l'etirement, or redemption. After the t.erms of the escro .... 

have been fully satisfied at~ carried out, any balance of 

pl'oceeds ilnd interest earned or real ized on the 'l.nvestments 

may be returned to the cot1>oration for use by it in any lawful 

manner. Refunding bond!:. shall be Issued and secured and 

subject t.o this division in t.he slUIle manner and to t.Jle same 

extent as other bonds issued pursuant to this division. 

6. The corporation may issue negotiable bond ant.icipation 

notes and raay renew them fl'om tilr_e to time but. t.he lnllximwu 

maturity of t.he notes, includin9 renewals, shall not exceed 

ten yeat'S from the date of issue of t.he original notes. Notes 

are payable frora any available moneys of t.he corporation not. 

ot.her .... ise pledged, or from the procBeds of thc sale of bond!; 

of t.he corporation in ant.icipation of which the notes \JerE: 

issued. Notes may be issued for any corporate purpose of 

the corporation. Notes shall be issued in the same t:'Ianner 

as bond.s, and notes and the t'esolution authorizing ti\em may 

contain any prOVisions, conditions, or limit.ations, not 

inconsistent ..,it.h thlS subl>ection, which t.he bonds or a bond 

l'osollltion of the corporat.lon may contaln. Not.es may be sol.:! 

at public or prlv.lte sale. In case of default on it.s notes 

or violati,on of any obligations of the corporatlon to t.he 

noteholdcrs, the noteholder8 have all t.he remedies provide.:!. 

in thit' d'l.\'t!:.ion for bondholdcrs, Notes Arc ll.S fuU.y 

negotiable as bonds of thc corporation. 

7, A c~py of each pledge agreement by or to tile 

co['poration, including .... ithout llmitation each bond resolut.ion, 

Indenture of tt'\tnt, or similar agreement, or any reV1Slons 

or supplen'.eTlts t.o it ohall be filed Wl.t.h the secret.at'Y of 

e 
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st.at.e .lnd no tun.heJ !i.llnq or other action under sectlons 

S!>4.9101 t,o ~Sl.950". article 9 of the U;'Iiform convuet"cial 

code. or ,-my ot".het" 18W 0 t: the s ta te 15 requ i red to per fect 

the sccul'ily illt~erelJt. in the collateral Ot" any addition::> to 

II or substi.tutions fot' it, and the lien and t.rust created 

are binding frotl and after t.he tir.:,e made against all part.ie$ 

havlng claims of 'lny kind in tort, contract., or otherwise 

aqaitl!Jt. t.hC' F!"--:(;~r. 

S. Ne.lthel" the officers of t.he corporation nOl' any person 

~xecutinq it-s bonds, notes, Ot" other obligations is liable 

pen>onal!~' c •• th(; bonds. notes. ot' otheL" obliga.tions 01 subject 

to any personal liability or accountability by reason of the 

iB~manc(': of th~ corporation's bonds or notes. 

Sec. 30. NKW ~~CTION. REPORTING AND FUND SOLVENCY. The 

chairperson of the corporation on or 

fiscal year shall JUtke and deliver a 

and the legislative fiscal committee. 

before July 30 of Bach 

report. to the governor 

The report shall include 

all transactions conducted by the corporation in the preceding 

fiscal year. The =eport shall also include a balance sheet 

out.lini.ng the fir:ancial solvency of the Iowa product 

development ccrporation fund, a certified copy of any audits 

of U,e corpol"lltion conducted in the preceding fiscal year, 

and ot.her inforP4tion requested by the govel·nor or the 

legislat.ive fiscal committee. 

Sec. 31. ~W SECTION. AUDITS. The auditor of state shall 

audit the books and accounts of the cOl-poration at least sem1-

annually. One audit shall be conducted for t.he preceding 

fiscal yeal· on at" after July 1 of each fiscal year. The 

results of the yearly audit shall be cel·tified and turned 

over to the governol· no later than July 30 of each fiscal 

year. 

Sec. 32 

NCffEHOLDEPS. 

NEW ~~gION. REMEDIES OF BONDf10LDERS AND 

1. If t.he corporation defaults in the payment of principal 

or int.erest on an issue of bonds or notes after they becomo 

- -
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due, whethet· at maturit.y or upon CellI for rcdempLion. and 

the default cont.inues [or a period of thirty days. or if tJ\e 

corporatl.on fails or rofuse!; to comply ... ·ith thi& division, 

or defaults in an agreement. made wit.h Ule holders oj" an issul'! 

of bonds or notes, the holders of twenty-five percent in 

agqregate principal amount of bonds or notes of the issue 

then outstanding. by instt·ument filed in t.he office of the 

clerk of t.he county in which t.he principal office of the 

cot·poratl.on ie. locat.ed, and proved 0:1 ackno .... ledged in the 

ScUl".e manner as a deed to be recorded, may appoint a tn'6tee 

to represent the holders of t.he bonds or notes for the purposes 

of this secti.on. 

2. The corporat.ion or a trustee appointed under the 

indenture undet· which the bonds are issued may. and upon 

wl.·itten request of the holders of t.went.y-five percent in 

aggregate principal amount of the issue of bonds or notes 

then outstanding shall: 

a. Enforce all rights of the bondholders or noteholders, 

includ1ng the right to require the corporation to carry out. 

its agl·eerr.entfl with the holders and to perform its duties 

under this division. 

b. Bt·ing suit upon the bonds or notes. 

c. By act.ion require the corporation to account as if 

it were the trustee of an express trust for the holders. 

d. 8y action enjoin any acts or things which are unlawful 

or 1n violation of the rights of the holders. 

c. Declare all the bond6 or notes due and payable and 

if all default.B are made qood then with the consent of tile 

holders of twenty-five percent. of the aggregat.e principal 

amount of the issue of bonds or not.es then outstanding. annl.l1 

the declaration and its consequences. 

The bondholders or noteholders, to the extent provided 

11} the resoluti.on by which the bonds or notes .... ere issued 

or in t.heir agreement .... ith the corporat.ion. may enforce any 

of the .·Bmedies in paragraphs a to e or the rel'tedies provided 

1n those aqreements for and on theil· own behalf. 

~ 
:'1 
U1 
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j. Thl! tn.l!.itec has al} po· .. ·ers necesf;,H:y or apPcuI>r1t1te 

fOl' thf: eX(~rClSc! of i\Jnctiong specificall}." set. fort.h 01 

incident tc Ule 9cnera1 represent.at,i",n of bondholders Ol' 

ncteholdcn; In t.he enfol"cemp.nt and prote<.:tlon of t..'leir tight.s. 

4 net'ore de~lari:j(J the pl'inclp"l of bonds at' :wtes due 

il.nd ptty.1.ble the .... :n .. stee shall fil."l.t gi· .... ~ t.hir·ty d,1.ytJ' ;")O~.lC:~ 

l~ .... r,'.::HJ t-; t;;r: :;joVel'nor, t.he corporation, and the .:ttto=ncy 

generltl ot t.he~ titate. 

~. 7hc dLstrlct court Ilas jUllodiction of an act.ion ~y 

:::\(: t~·;,.:!;tet: ur, Lel,al f of bonJhol<!ers 01" not.oholdert .. The 

·.'t,'nuc (.If t:'"IC actlon is il: Ci(': county ill o,,;hi.ch t.he pl'inci?,)l 

ot'1icp. of t.h~ cOl'?oration ll'l lOC.1tcd. 

f.ec. 13 Thet'c i~ appropriated hOI!" :he gel~ensl 1'U:1,"1 ot, 
t~11! s t.il. t.e to the Iowa :>roduct devc 1 of.mlF':n~. corpor a'::,i on f0: 

thc !ib(;c!d yea:' b\:!(llrm:nq July 1. !98~ a:1d endi:l,] Jane )'J, 

lQA4, t.h~ t~um of seven h\Jn<!n~d f~r-.:.y th",usand (750,00:":) do: I ,I::'!:. 

te fUlld thili dlvil:iion. 

D=V1SIO: VI 

:3ec:. '"!4 Thel'C i8 appropri,lted f!·orr. t,hc gCI".eral fun:i of 

t!i~ !'~""~',~ fur .... he fit;(;ltl year beginning July 1, :'9!l1, dnd 

ending .Jun~ 30, 198';, t.o U:e low" houbi.ng finance autllct'ity 

the ~MOU:1t :)f thn.,o n1:} 101": (::',000, OfJO) dol.! ill'S t.c te~ .ISf!O 

tc fur:d t.h\~ progu::lIT to [cducc intel'est co~ts to be pt.!d O~l 

lC<\lls ~!;taLll:.:;l:ed in sectl:'):l 220.8~ of 5~nltte f·llp. :>23 ,1,; 

elle:ctt:d by the: 1983 Seusion of tl,e Iowa qcncl'Cll tl.s!6elnbly. 

DII}ISJ(,I~ VI J 

Sec >~ ~;~. S!-:CTION. lB.1S ":S'!'AS:,:ZHMI::N"I Qf"' lO'."rA !IIGII 

tECHNOLOGY COUNC I I.. The l,)...,a hi. ;1:1 u:chm;-lcgy ~oun(' 11, 

hr:t"(~alt.r::· n:ofer:'l!.J :"0 as the ":;ounci~" is cf·e,1.ted. Thc cO\l:lc~l 

i>hall tlt" ddrnl~l.<;l1,,,,Lively integrat~d int.o t.he IO .... ll. devE:lop:nent 

c:orn!TIi..s~ion for staff support, ;snd ar.S1stance. 

Thl! COUIIC~ 1 !;hall bl! ccmpo!led of thirteen mcnbers appointed 

!ly the gover'nor, subject. to confir:TIation by t.he senat.e. This 

n~tr,bership shall lnclude: 
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1. Two cne:nt:ers f!'orr t.he .... orking for'elF': of the statp., 

le~f>t one of .... hon·. stlall te ,1 mentbet of a labor !Jnion. 

de 

2. 

. 1 . 

4. 

1\.'0 rne:nbcrl:' fl'om the !>tatp.'s cornnunity college "yst.eJ'l'. 

1vo rne:nbe::z I'rom t,he bOiUd of r'egents' innt,itutlOr.S . 

'IVo me:nbr:l'S !':'orr, .... he agrlcultural co:Tltriun,it.y of t:lr: 

t.t.ate, at least. ont: of ... ·horr: shall rcpI'csCl,C d far:uly :·<1l."':1 

operatlon. 

!.>. 1~0 Mc:nhers !=orr, Q'anl1ger'ent of industrild f,inll~ )()­

(;:tted in th~ st.<t~e, at least one of \"hOM l~ from a fl:':Jl c~lqllged 

1I~ h~gh t.echnology. 

E"d·. tern shull bC:,}ir; itnd elld as pr'ovided ,In se::t.10r. £:9.19. 

No :ncr~ t.hal'. ,1 slrhp1e m'ljo!:i~y of the membct's of U~e b::oard 

f.IM1; b~lon<; t.(, ~.hf! ,,;1n',~ politi~ill pll.:t:ty ,1S provided lr. liectl:):, 

0509 .16 Vi:tcancie~ on the. cO\lI)ci 1 shall l:.c f)llp.d [::or' t,hc 

.1I";~X;;)le(J tel':n~ In the Sbme 1!",,1r.ner as original appoll~·.: .. :Tlcnts 

Tht-: counc~l mell".b~t'a sl'.!l.l~ no,,:, !eC~l·.Je pel: dlem but "hall h<! 

t'ci:n!;lll'sC!d for ncc('~,8il::y c;xpcnses incut"l'cd in t.ne perfor:n~nce 

of d\lt~~!.> fro~ 1ut)d~~ d;.:prO;)rlilte:d t.o t,he lewo'l covclopr'ent 

c()rr.m~SSlor. ~()r the initial appoint.metlts to the (;o)uncil, 

t.h£: go"..'p.rr,or shelll '!rp('lI:t ~.:X merrbct's ""hose t.t!=~;; sh"l~ 

c")t'.l1W:Wt! upon api>o~ntnllent and r.h,111 expil',) Apr'il 30, j98~. 

... nd !5e\'~n rr,err-.bet"IJ H;lCS"..! tCl'mli IitHtll corr·;nence upon ~ppOlf'.tt't'::1t 

and Il:la:l expil'e Apr .. } ':(i, 19fP. Theredft.~L .1,11 apPoir,tre:,ts 

!>hal..l be fOI' ,1. t.e!· ..... of (..).lr ye,H'S UI':lcss t.i,c apP0:':ltrrcnt :s 

to fill a vtlcancy. 

l'hc ::ouncil sh.)ll n',r:et. ,1':". least. once e<lch ziu(\rtet' dlld "hall 

hold sp"",,ci,al tr.eetlngl6 on edl1 of the chal;·peu;on. Seven 

:,lcrnt:ers shall const·.t.ute ,1 qucrum. l"he cour~cil ;;h1111 "dcp'_ 

f',lle::; (;lUl'lUant. t.o Chal-tel 171\ to govern its procedure:"':. rhe 

governor sh<lll Jcsiqnat.e one :TIcrnbcr as <:fHlit·pez'!:>otl. 

Sec. 36 ~~~ Sr;~TlCN. 28.36 POWERS ~ nVT!R$. TOp. 

put'po!:>e 

of high 

:> f the counc i 1 sha 11 be t.o encout· age t.he deve 1 opmer:t 

technology inou5tr:ies and resetH'ch in 10 .... a ...,h~ch will 

I!stablish net neo,,; ernployr::ent opportunitit:!:> for Iowa worken! 

or ass18t in :unproving tr.e efficiency, pl'oductlvity, and 
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v .. ,'.hill.t.y ;,1 fi..un~li· I'dcn ('f!Cl"t~OI~~; lHn wl~i::h 'fiolll i:TIprov,; 

~b:~ 'l'.hlli~y 0: 1:1(': lO .\1\ cr\'·1t"o:':nen",il1~Y-'''()lln6 r'lannc," Foc 

hH;":) ~:ectH~(.,~':9't:!; r.oni>:t;T.c:nl ... ·lth t.:li,. put'yO~'.::, the (;o\lnc:il 

sn,1.1 : 

j. ~'.!.Oil::~.i! en,oul<'~g(;, and !H!PP~['t ~dUCd.tlon "nd r:~6ct'"rch 

dt~vt':~\)prn~n'_ £.'1(,,'91'i;)U~' 1)'\ tl~(: f _cldF \)f hiqh t.~cJ:~)ology 

, . Se~;. ;.,() II1'l?rove t.hl: ;JUctl1t.y <,md <r,I,!.ULity of the :'cH~<lrcl·. 

":~p."h:,llL.le:.; oj' t,h,; .lJ1!;tlt.Ut~OIl$ ,If hiqhel' (.'cillciltion, pl.'ovHi(': 

~!lc~nt),V~~", t.0 CltLl'd(";t ,1nc! I~t"'la SUp~l't()l' i'ilGulty ri"',eIl"J>en; 

"': t.:H; il'.s'..!,v ~~Ion;; (: I:igh'.!l' edl.cdtlol", ,la~: eni;ancp t.he 

'.~::on01l"C helllLh 01 the !.>tatc t~lro\igh enC(lul:<I'I.iI:g irWp.f;t.ment 

b'i b;)~,:h <;Jo':c;:':l.:n'.!lltal '-'lid prl\"at:.e ~'O\lrCCti In (!dUc,lt.ionlll 

Plt'9l'CiIl\!; ... :hie:1 pl'ornct'c h~qh t.cchno.l(":gy <tI~d t·eH~,lrch c:.rd 

dp.\·~ 1 :':-plUt::. t . 

J. ~:!';:",d:·L,;~ pl,i(,)"ltie!~ lc. ~n<.:()u!"~<;,c Je\'(dcpn·.t~nt in 

,1t).l'i";·.IJt\ll"(.' ~.nd lndustr'H'd tc •. :hcOlc.gy most clo!'>t~l.y rel,lt.ed 

to t.he !;t,lt.l:':; current. econolny <llId l·eV.le .... · t;lt~ pr·loritlef; to 

!f\(;! Ilt.<I·~~ p::>Bsiblp futul'e change!: ~n the ecollorry. 

- C0:l!.'ld~!· and a\.·,ll·d :]ldnt3 (;ou .-'t proj~(";t b"::'lf; t..:.:- eln 

e6uf; ... V\)ni.lJ ..L.f',"t.ituL~Oll tH· COI'"JTI~rCld ent,~ty 11l ..... h:.Gh <lf1 

educ,\"_,tC;lai tn:;·~)t\:tlon /la!; ,-10 o ... nerlOhlp inlel·est.. fl)'· <lcy 

lit ':.tH~ fc! :,,., .... ::\'1. 

., ;:ur'l:l!!~' r~s0,lrch on at: ldc<l, pr0CCS!.', Ot' pl'OaJ::t t,.) 

dt~~.p.l"mlfle P'~tcltt~,tl 1':>1' conur(;!"cid~ ly fe<t~i.hle <tpplicatlon 

b. P rodl;c t. dcvc loplJlent <l~ld tl~!'> t. Ing. 

c. t-'<lI:k~l i:nc!lys.lfi. 

d l'ub:llc lnV(':!';tJnent 1n conrner'clal development in 

Gon:llnc:L.lOr, .. '~t.h prlvatc inve!.t.tr.ent .. 

TI;o.: (:;;~!~.'. , :-;h::~l t'epoft ,1nnually to the govc:::-r1or ,Hid t1w 

.qccet'i"I1 H~;el~.Lly on t.ht:! gl"ClnL!J .l'.ldrded, lt1Cludinq ,);1 al~i'iysi:J 

ot /\0 .... i ::c :;:':-':-.:'f. GCl"Ve to mt:!C!t the qt'::1c.l'dl purp:>se 01 UHf., 

se~tlol' The ':"'v~n(;il shall pt'ovide PO!;t.-ql'ant. audlts of ,111 

gl'ants a·"i.l['(l~:i. 

~. Prortl:>t.c the p~aHning, coordlnaT..lo:1, and cvalull.t.ion 

of 1() ... ,\'s ~ffor~~' to develop high technology capab1lit.ies 

.lila ~:II,", loy.tlcn .... 

e ~ 
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". Fre'Vldc le~dcr6hlp l~ the e~labl~slwi!nt ~f Ie~cdr'::h 

and d~vel()pmenl cent.e)'!; t'OI high tr:chno~o<JY. 

7. ~;r.C0uragt'! t.he p!.'ivZtte dp.vp.lo~mcnT. of p!'"ot::~t t'.H:16 for" 

th~ d('>·J~lopm(!nt, of hig:\ tc;:;hnology comp<unr:g. 

8. Ccol"dl.naLe ,l~\d ::timulatc Pl'olnotionaJ. eff\H·t,~ to ctttl',.ct 

<'I,d exp.lnd high t.ectlllo1')gy ~r)'teq;rlSet. \.lit..h the I~\.l" 

dt:'vcl()f.m~r,t. c:>ru:nibsion. 

9. E;i!iUl·(.' the pl'Opel" ojcvel~;;:-rn(':nt of <tn ~ffect.vf! tr.echanism 

tc t.l' iHI!) ft..'t I n form,. t. i (In on techno 1 09]' "r,d 1 t~sC<J rch t.o Iowa's 

(,:xl!;t~ng industJ.'y. 

iO. !'l'on·ot.e l~9isl.ltHm U'llt. ~Il d stim'.Jldte t.he <!evelcpnen~ 

<lfld gl"o ... th (If high t.b::hrwlogy Itl Io .... ·~. 

11. !\ici it! ident.1 fyir:<j thp. r:e!wllrch nE:~ds ~I' illdust.r]" 

·.JnivC!r!jiti(,:f., <Hd goveru.ncnt" .. 

1) I::ncOUl'aqc the n,nding ot technology and rt.!a~.:ll'Ch iro:n 

bIlS1"P~::; ,lno} qcv(,l'r.m'!Tlt, SOUf",'-;e:._. 

13. Wod~ to Increase th~ ~ul;.lic a .... arc:l~s!i 0': tcchnol0<JY 

,l)\d t.he attl'actlvencss 01 'ry .. ·a ,1£\ a loce .. ~.ion for industry. 

11. ....·ork t.o fonn .=t t>toitld-ba'!;ec, long-tcn·· c()mtliL'1lent 1:0 

b~ild up ;:\)' .. <",'0 t'efH~ill'ch bas~ thl'OUg:\ t:'l'omotlon. hum,ln t·~!lource 

d~veloplr,ent., and capit.11 ~nve!~t.Jr.ent. 

l~. Receive alld di~buI':~e funds <lv.li)ahle fro:"'! P~lblic: or 

vr2v<H,~ SOUl·C(~!J to be u:;~d t.o hat-her the ovel·d.l~ dcvelopmenL 

oj higb t,~crHl()!09Y In 10 ... ·<1. 

Sec . .17. t!fo:W SE~:r.~g.~. 2e. ,):7 GRANTS, Gl Fl'S, AND BEQaES'r5. 

TI.'.! council tr.ay l'C'C,~lV~ an.:! expt;nd grdr.tr., gift:.:;, and bequests, 

in(":ludlng but:. not, :'imited to apPI·opl'iat.iona, fed~p.l funding, 

ttnd other flln<!lng ilVa11aLle for t.h~ pttrpo::;cs 

sect.lOti 29.36. 
pUl'suant to 

Sec. 38. 

l NDliSTR'i . 

~H:;W .S~r:.,!,~~~. 28.38 CONTk 1 BtrrION$ fRO!': PJo\[VAlt: 

1. The council tn<ly accept cont.ributions of advanced 

tochnoloqy equ'l.plnent., ql·ants, gifts, and beque(;t.1O (r'om advanced 

t.cchnoloqy companles. A COl'lp.lny n:.ay der..ignate the ill~titution 

of nigher educat.ion th(! contribut.lon .lS aw,uded to 01" may 

provide a nondesiqnaled contrlbution, 

!II 
:'1 
Ut 
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? Equipn'ent., grant.s, gifts, or bequ~l:>ts which are not 

designdted pUl."!.iuant to !.iubsection shall be utilized fOl 

agt".lcultural research or ad ... anced t.echnology industry-gener,lted 

research conduct.ed in E:quipped la.boratoriel.> at. the institut.l(ln~ 

of hl<jI\EH' education and fot· nluntaining state of the ilrt 

labol·at.o.l:y eqlllpment at t.he instit.utions. 

Scc. 39. :lEW Sf-:C'tION. 28.39 OPERATIONS OF COUNCIL. 

/1. f.I..:.!:! ~ c invest...'TIent in cOlTlll"'ercial developrr.ent. by the co~mcll 

may be made only in IO\UI and ill c.:onjun<::tion wilh prlvate 

Inve!Jtrncnt .• lnd shall be reflected in d public o .... nership 

intel·eL>t.. in the cOClUl"lercial ent1ty which is establiL>hed. The 

publlc ownership intercst shall be negotiat.ed wi th Ule other 

lnvestlng p,u·ties, including but. not ll.l!nt.cd to, educat.ional 

iJU;.t.ilut.i.on!.>, inventor::;, and pn .... at.e invef.>tors. A provision 

relating to the terms of ownet'si'llp and the cit'curnatances of 

d.lspo~al of the public ownen.hip lnterest shall be Irlade at 

the tin:o of lnvest.nI(~nt. 

UJ.lon the disposition of a public irw~l3tlT1ent.. one hal! of 

t.hc proceeds beyond UH~ ot"iglnal in ... estment shall be aViU lable 

for rcsc,u'ch ~up,)ort at t.he educat.lonal institution!> lIIa)(lng 

<lppllc.:dtion 1'01' suppor·t undel' this chapter. 'rh~ remainder 

01 the procecds attributuble to an educ,ltional in:.:;t.itutlon 

ownel!;hlp lnten~r,.t ahall bp. ,lvailable t'ot" support. ,lnd 

l.nver.t..rncnt pur5uant. to t.his chapter. 

All f>upporl and lnvAstnflllt aut.hor ized by t.hlS chapt.el· aha.ll 

be madE: c.:onsistent. WIth th~ rules and policiefi conc:et'ning 

property r:.ghtf"., patcntb, cOPYl.lghtfj, and lntellectual pt·OP(!l·ty 

of the educatlonal inst.it.utione involved in each projec.:t. 

Sec .... 0. ~~~~"" Si-:C'!:..ION. 28.40 COUNCIL ANt: COM.'1ISSION 

Fi.Th"i}jN .. ;. JfICI'C IS !tppropt"iatp.d fro:n the genel'al fund of Vie 

!ltate tc the to .... a h1gh t.echnoloqy councll fot· the fiscal year 

beqlnJllnq JUly 1. 1983 and ,lIlding June 30. 1984 the sum of 

t .... o IIIl1liou (2.('(.'0.000) doll,us t.o fund tile projec.:ts. In 

<ldditiol"';, t.het·~ H) appropl'iated ftoJ'll the gener',ll fund of the 

state dn itrlOunt for' opel'atlons of the counC"ll hilt not to 
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exceed on~ hundred t.housand (100,000) dollar::; for the fiscal 

year bcgu.ninq July I, 1983 and ending June 30, 1984. Frota 

the funde appropriated fot· operat.ions. fi fty ~housand (50, 000) 

dollars shall be used for developlng or to cont.Iact for 

developing a mechanulm for tr'ansferring jobs, relat.ed to 

l"e~t(~ilrch findings. <lnd l.nnovations from t.hc )'e$earch 

institutlon::; to indust.l:Y. 

The apPl'opl'iations fl'om the Btat.e 'lenel'al fund in t.his 

sect.ion 5hall btl in dddi tion to and separat.e from t.he 

appn>pl'iations fl'on the staLe general fund which may be made 

to an lllstitution of higher educat.ion in the state. 

Notwi Lh:.;tanding sect.ion e. 33, unencumbered or unobligat.ed 

funds approprial~d by this section for' t.he fiscal year 

begInning July 1. 1983 and ending June 30, 1984 shall not 

revert to Ule qeneral fund of t.he r.tat.e. 

S~c. 4.1. If Ute governor finds that the est.imated budget 

resourcea dunng t.he fiscal year b(jgirming July I, 1983 and 

ending June 30, 1984 arc insufficient to pay all appropriations 

in full and t.he go ... ernor I s findings an~ concurred 1n by the 

cxccutiv~ council, the governor shall not. make any reduct.ions 

In allotJnent. as allowed undct· l:>ectl0n 8.31 untll the unexpended 

fundG ,\ppl·opriat.ed by t.his di ... ision are included in the 

estirnated budget resources. Upon inclusion of the une;.l';pended 

funds apPl·opriat.ed 1n t.his diVIsion in the estimat.ed budgct. 

t"el.ourc~a:;, ,lny lunds appropriat.ed by thi9 di.vision a.nd not 

p.ncllmhcl·ed 5hall remain in Lhe qenE:t"al fund of the statc. 

If upon inclusion of the (und~ appropriated by t.his di.vlsion 

In the ebt.imdted budget rCSOUl'cel; for. t.ho fisca.l ~'ear begirming 

Ju."ly 1. BB) llnd ending June 30. 1984 au aut.horized by thlS 

sc.::t.ion. thP.' governor: finds t.hat t.he C!st.imated budqet resources 

durIng t.he li!>c.:al yeat are insufflcient to pay all 

a~pr(lprlation5 In full and the execut.i ... e council concur~ l~} 

the govel'not"::; fIndings. t.he gO"'E:rno1' :nay make ti.e tE:.duct.lon6 

of allotlnent!; allowed under I.>ecllon 8.3l. 

D1VISI0N VIII 
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Sec. 42.. li...E:W_SR.CTI0~. SHOR1' TITLE. Division VI I I of 

t.hlB Act ruay be cit-ed as the "10""<'\ cOlununity devc:lop:nent 10ilO 

pr"oqram" 

Sec. 43. KE':I SEC~ION. INTF.tIT. The pUl'po~e of this 

division is to a!)sist Io ... ·a cotrll'!\uniticl3 in the cOJ)stt'uction 

and ifl',prOVAtr,ChL of publIC work!i and filcilitiel; uhi.ch SUPPOl:t 

Mld edlilnce 10(',,; economic development by t.he creat.ioll of 

tJ\(: 101-1<\ colTltnuni.t.y development loan program. 

Sec. ~4. r!E;.W Sl-~CTION. ESTABLISHMENT OF I'H,OGRAM 

The 10 ... ·; .. community development. l.oan pl:oqr.:w. is es-

tablistled to ald cOMmunities in lnproving and developing 

adequate public .... 01·1(8 and facilities needed to support local 

economic dp.velop:nent. projects by providinq a revolving loclu 

fund. 
2. The pt·ogr""In is administet'ed by the office for planning 

and programming. 

3. The program provides loans to cit.ies for projects which 

adores!:' tile fol!oving object.ives: 

a. The cons t.l-UC t ion and improvement of pub 1 i c works and 

facil1t.ies needed for economic developmcnt. 

b. The creation or retention of jobs especially in cities 

or (.'1 ties locat.ed in counUes .... 1 th an unemployrr.ent rato highcr 

U.an the ~tatc~ide average. 

c. Thc promoLion of Lhe expanslon of existing business 

and industry. 

d. The leveraging of local resources. 

e. The creation of job opportunities for women and 

r:nnon tie!;. 

4. The progr&~ shall provide that the ~oneys appropriated 

t.o tJ\A re"ol'ling loaH fund shall be available as follows: 

,.. T .... enty-live p~rcent of the moneys shall bt! designated 

for citie", wit.h d populat.ion of less t.han five thousand. 

b. F).H.y percp.nt of the moneys shall he designat.ed for 

ci.ties wlt.h it population of five t.l\Ousand 01' more. 

- -
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c. Twenty-five percent. of the r:)oney!.> shall be designated 

fOl' any city. 

d. Loans repaid which were fro:n :"Ioneys desiqn'lt.ed fOI" 

ei tl,es 48 pt'ovided In paragraph II. or b shall be n:deGignat.ed 

(or t.hO!JE! Cl tIes. 

~,. Job sel"Vicc of Io .... a is required to supply information 

regal"ding unenployt:'lent rates to any cily or counly requesting 

it. 

Sec. 4:~. m;.W SECTION. QUALIFlCA1'JONS FOR LOAN PROGRAM. 

1. AllY Iowa city is eligible to apply fOI' and receive 

loan!> through t.he progl·al':). lio·,.Iever, preference shall be given 

t..o cities or cities located in counties .... ith unell'lploytllent. 

rat.es higher t.han the 

2. Loans provid~d 

st.atewide average. 

through the pl'ogram shall be used to 

pay the CO!.it of public .... orks and facilities. "Publ ic works 

and facilit.ies" rnea.n~ "essential corporate purpose" and 

"general corporate purpose" as defined in section 384.240, 

subsec~ions 3 and 4 and alGo means the acquisition of real 

property .... hich i& to bc developed into an industrial park. 

"Cost" means all the costs of the project, including t.he cost 

a! acquisition. construction, reconst.n,ction and impr'ovcment, 

and all t.he items listed in section 384.24. subsection 5. 

3. FUnds provided tht'ouqh t.he 10<ln program shall be matched 

....ith local cash resout'ces equal to not less t.han fifty percent 

of the amowlt loaned. All mat.ching local cash l'esources shall 

be specifically co~~itted to the accomplishment of the project 

for .... hich the loan is made. 

Sec. 46. ~W SECTION. APPROVAL or LOANS. 

1. Loans pl'ovidcd through the program are interest free. 

2. The maximum amo\lnt of a loan made t}\rough tile program 

1S t ... ·o hundred fifty thousand dollars. 

3. Initial loans provided throuCJh the program shall be 

a .... arded. subject to t.he amounts designated as provided in 

$ection 44, subsection 4 of this division, on a competitive 

basis to those community projects whi.t.:h meet. t.he mini1'llW"'l 

!II 
." 
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qu .. lificcetions of this division and .... hlCh bl'!5t. meet the 

objectives of section 44, subsectlon 3 of t.his division. 

COlll:ndel'ation shall be given to the payback methods propolOed 

by p..1ch city, .... lth preference sho .... n to projects which offer 

shOl't.el loan C'lat.uri t.ies and qreater secUl"l t.y of repayment 

to t.he ~tate. 

4. Prior to tJh~ receipt of the loan funds, each loan 

rer.ipient !ihdll p<1y to the state a loan ori9lnation fee in 

an amount. equal to six-t.ent.hs of one percent. of the lOdn 

arr.ounl. The fees shall be paid from prlvate or local fl1nd~ .. 

dnd f;hall he placed into tile genenll fund of t.he stille but 

shall only be used to defray t.he stat.o·s expense in oper·atin~ 

the loan proqt·atn. 

5. Loan pt'oceeds shall not be disbur'sed to a city until 

a loan agreement. has been executed bet. .... een t.he slat.e office 

for planlling iil\d prognunming and t.hat Clt.y. 

Sec. ·H. NEW SEC!t'2.~. I.OM REPAYMENTS. 

1. A city shall repay funds borro .... ed in accol'dance wilh 

a loan dqn:ett'cnt to be executod p.·i.or' t.o the disbursement 

of tl loan by lhe st.ate. 

7. In accord.1t"'!ce wi th tilis division, addi tional loans 

shall be periodica.lly awardAd by the of!ice for p.lamllng and 

programming. The addttional loans shall be provlded from 

Lmds not prevloul:'ly al.tar'ded and from l'epaymcnts received 

from prior reciplents of loam •. 

3. Loan l'epayment.s sha t 1 be ret.urncd to the progrcett. ar.d 

shat 1 not l·everl to tile slate's genera.l fund. 

Sec. 4A. NE.W _SF.Cl·JON. RUL1-;S. Tho office for plamnn" 

t1fvi progralt"ming shall adopt l·ule$ PUUlUdut to .::hapt.~H 1 'fA 

t.o implem~lIt thin division. 

Sec. -19. NE~ :;.~Cl'l.C?~. ANNUAL HEPORT. The office for· 

planrHnq and pl·ograrrur.lng &hall submit to t.he gov~rnoL once 

cach y~<tr. a rt!pon: setting forth dp.talls of tile 0Pf:l·il.t.10n 

of t.he pl'oqnun clnd shall maKe that. l'cport itvllliable to membel"l~ 

of the qeneral aS6~mbly upon theil· Tf1quest. 
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Sec. !:>o. 'rhere is ilppropnatp.d from the general fund of 

the stat.e on July 1, 1983 to t.he office for planning and 

progran~ing fiv~ oillion (~,OOO,OOQ) dollars to e5tablish 

t.h~ revolvlng loan fund provided in thi& division. This 

approp.·latlon is in addition to any othel· money!> appropriated 

t.o the office for planning. and progrlU'l'lC'ling. .J('.1: .... itilstanding 

!;ection 8.33, no part of t.his fund shall revert at or after 

t.he close of <1 fiscal period, but shall remain in the fund 

and appropriatcd fot· the purposes of this division. 

Sec. 501. NEW SY£,!JQ.t!. LOANS N01' DEPENDENT ON BONDS. 

NOt. .... lth~t,"lnding any law to thc contrulY Citles shall not be 

rcquired to i1wue bonds to seClt}"e loans received by thc ci ty 

through the lo .... a cotr.rnunity development loan program. 

Scc. ~2. S~ct.ion .l84.4. subsection 2, Code 1983, is clC"Icnded 

to l·cad dS follo .... s: 

2. Int.8re5t as it. becomes due and the &r;Iount. necessary 

to pay, or to ct·eate a sinkiog. fund to pay, the principal 

at mat.urit.y of all <,jenel·al obli9.nt.ion bonds issued by t.he 

city or t.o pay, o_z: .. ~<? ~re'lte a sink;~.9 fund to pay, amounts 

~ ... ~~~ ~n loans received through the IO ..... 1 C:c:?t)lDunity develop~..£.nt 

lOCln pr~..sIE.~!"!' 

DIVISION IX 

Sec. 53. Chapter· 46'lA, Code 1<)83, is amended by adding 

th~ follo .... ing new sectlon: 

nEW SECTION. CO~SF:RVATION PHACl'ICES REVOLVING LOAN fUND. 

The lit.a.te soil coogerv.1tion COlnrolttee :nay cstablish 

a conselv<ttion pract.ice revolving loan fund composed of any 

trlon~y apPl'opl'iat.ed by the qencnt~ assembly for that puq:ose, 

and 01 (lI\Y ot.hcr moneys '1Vaildble t.o and obtained or accepted 

by the com.-nitt.ee ircm t:.he federal government or prlvat.e sources 

:'01' placement in that: fund. Except as othcr ..... iat:; provided 

by subsect.ion 3, t.he cesset€> of the coosel·vation pract.1ces 

revolving to,ln fund shall be used only to make loans directly 

to o .... ners of land in tilis st.ate wit.h ~ net worth not to exceed 

tht·ee hundH~d t.hou8iSl)d doll,us l'Ot· the purposl'! of establistnnq 

-
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00 t.hat. land any nc .... perm.1nent soil and wAoter conSCI·V<lt.lon 

pt'<:I,ct)ce whict. the cotrJnis!.ionel's of the 100:' 1 cotlset:V<lt10n 

O).!;.LI'i<.'t ln .... hlCh the laud is located havc found i;,; neCp.sscHy 

01· advisablc to meet. the soil loss limj,t.s cslahl1ghcd 101 

Lhat land. Revol\'lng 10em funds dud public cost-sharing funds 

sll<'111 not be US(.~ in corabinat.ion for 1undl.ng d pa..rticul,u· 

~lOi I and wat.er con!lervation pr.lctice. 'the n~t ... ·ol'th :)f t.ht~ 

it~I,i..;"<ln~. shall b~ provided by a finanei.ll instit.ution of' 

t TIl: Ii t<l Le of I cwa . !::ach loan made under thi 1> !;ecti on shall 

b~ fo:' a p~f iod not to exceed ten yeal's, !;httll be.=tr no 

Interest., and !>hall bc l·epayable to the coni;orv<\llOn prCl(':t.\cc 

!'evol'/ing loan fund in equal yearly installnents due March 

1 of (:D.ch yeat the loan lS in effect. The int.erest, l·at.c) upon 

l(lcH)~; 1'01.· WhlCh pa}'1t!.ent lS delinquent !.lhall accelC!l·ate 

ir:.mediately t.o Lhe cun·ent legal uSU1'y 1 irr"iL. App:'icdn~.s 

sha~l be cligible for no more than ten thousand noll.H'!~ )1) 

loans outstanding at. any t.ir.'lc undel' thi!.> pt'og.l'<un. "f'cl'fnancn t 

!;o.l <1:\(1 • .... atel' conservation practicos" ha!' the: 1JeJ-:I(~ meafllng 

as dcfined 1n section 4067A.402 and those c:.;t.,d·")lish~d \lndel 

t.his prot]l'am Aore subject to t.he l:equix('n'cnt$ of sectlC!Il 467/\. ·1, 

in!hse::tlon lb. 1.0,11lS made und(,I t.nis proqrarn !.ihall come due 

fOf p.lyment upon ! ... tlP. of the land on which t.hose "t'IlGT.ice,~ 

,H·C ef>t.;lbli!;he~. 

2. The g~ner.ll assembly finds and (le.::l"l'~:.o t.he follO .... lng: 

It. Th~ et'O!;lOn of topsoil on agricultllral land by '.d.ne 

Clnd wa\...(.!l 15 a f.;f!rious problem .... ithln U"le st.ate afl\~ one which 

Ull"eatens LO destt'oy the natural re$ource mogt. rospot)!; ible 

tOl' 10 .... a·(, prospp.r·ity. 

b. 1 t it> ncccsl:>at'Y to th~ pH~servittion of thf! eCOf\otry 

,lnd well-hclnq of t.he state to encouraqe !wil conset·v"L~or; 

pTactlces by pI'oviding loans for pennanent:. sod and .... "tet: 

con;:;cl·vetl~)n pr.:tct.lces on agriculLllral li:\nd .... lthin the st.at.e 

c: l'he use of stat:.e funds for t.he cor.st!"l·v<'\tion pl"~ctlC~f> 

::evolv\lH] loan fund e!:>tablished under· sub!.iection 1 i!; in tlw 

PU!>lIC int.el:cst, and tl)~ ptl!f!oses of thl:"; d~''''~510n "r~ public 
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purp05es and uses fOJ' which publ ic moneys may be bon·owed, 

expcndt:d, i\dvanced, loaned, oz.' granted. 

:). The r;t.,lt:.e sOli conlOervatlon commitlee may: 

a. C:ontl'act., sue and be sued, ilnd promulqate .ldrninistrative 

rules necessary to carlY out. the pr:ovisions of t:.hlR sectlon, 

but. the c;orr.mlt,t~e llhall not in any mannCH dlt'ectly or: 

indiTp.ctly pledge tile Ct·ed1t. of t.he stat.e of 101.1(1 

b. Authorlze p'\yrnent from the cons~Tvation pr,""Ictices 

revolving loan fund, from fe~s and from any income roceived 

bi' invest/f..~nt.s of money in the fund for· cosU.i, c::onmlSSlons. 

atLot·ney feei; and other n~<lf;onable expenses r~lC1ted t:.o and 

ncce!;$d.l"Y fOI maklng ,\nd protecting dil:ect 10anIO under thlS 

section, and for t.he recover:~' of tnoneys loaned or t.hB 

1".'1n",q~rnent of PI'Op~r:t.y acquired in connect:.ion with fJuch locms. 

<I. This uect.\on dOl~s not. nega.t~ the pl'ovu;ion!; of section 

467';.18 that <III olo'ner or OCcl.p,lnt of land in this state shall 

not. be I:'equl.l·cd to e::. t . .=tb 1 i 8h any new !.iO 11 and Wit ter 

con5er·v.1Lion pr,""Ictice unle8s public cost-gh,""Iring funds have 

bet-on apPI·oved and ,""Ire "v.n lable fot· th(! land affect.ed. 

However, th(' o .... ner: of land .... it.h l."e3pect to which an 

admlnistl'at.\Ve ol'der t.o cslabl.i9h soil and .... ater· conser·vation 

prflctice~ heW been it.>!.>ued und~l' fiection 467A.<l7 bllt. not. 

complied .... ith felT lack of public cost-shanng fund!), may waIve 

the riqht t.o await:. avclilabillt.y of !,uc:h (und:::; and in!;tead 

apply (Ol." a. lo<'\n under t.his sectlon to e:;t:.ablish ani' pel"t~,anent. 

!5-o11 and .... atel' conservatlon pl·acti,ces neCC!is.lry to comply 

wit.h t.he ot·deL If fl landowner' dec'S so, that loan appllcation 

Shidl be "ll.Ven l"O,160llCl.hle prcfel'enCp. by t;he stat~ soi 1 

conserv.ltion COr.'UPlt.tce if there al'E: applicatIons for (:'IOHl 

loans unQ~r t.his :iectlon than can be tn"de from tho money 

&v.-'lll,"lblc in the conset'vatlon p!:'llcticcs loan reserve fund. 

If it Hi found neCeSScll"Y LO de:"!y an appllcation for a bOll 

and willer con!;erv.ltlon pr,"\ctlCec, 10;ln to It lando .... neJ· .... ho has 

.... aived the right to availabllity of public cost-shcll"inq funds 

bel'on; conplying -,.n.t.h an .lCi"inistrativc older issued llildet 

sect,ion 46'!A.47, the landowner'" ... ·aiver 18 vOld. 

!'> 
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Sec. 54. There is appropriat.ed frorn the general fund of 

the sta.te t.o the etate sOlI con6ervation colt_ ..... ission fo:::: eltC:l 

fisce.! ye.-\r c':: t.~e fiscal blennium bC9inning July;,., 1983 

and endir.g June 30, 1985. one rr_illlon (l,{JOO,OaO) dollars 

to be> esed fc-r the e6t.llblishlr,ent o( the rcvolvlnq loan fund 

a~ provicec. !tl thl.!; :Si.vlsion. 

r.:IVISION X 

Sec ~S. ~_EYlSEc.;-rIO!l 307.41 5HOR'':·':·ITL:;;. SectIons 

30/.4:" t.h!:OUq;i )07.62 dre cre.lt.€!Q as a f>t~r.~!"a#.:c :iivisi~':l 0: 

cnapt.er 307. k..r:o·.t:l as the "Iowlt EcoI~o~'i(:' i)~'}~l()plnen',: H~qh'.J;li· 

Bond Act.". 

~.~~~ .. ~~£~.[9~ . 307 .·12 ~):;::::LARJ..TL::~1 0, !-'r:;:SSSl1Y Sec. S6 

AN[: PI .... RPCS!;. r:H~ plH"p09<3 of tl.1S dlVlSlOr: ',g t.c :;enr.f1:' ._~)P. 

c;.t.~zens of Ic""" by aGl)uT.l.nq th!lt z:oe:lua-_e (· .• nch. arc ,w;)i:.:.!'-le 

to :ne<:':. ,'::>21-::' ':.I:a!':spolttltion needs c! the t:.~_<l::e, tc <":onS7.rucl. 

t'(~<':Or..;tlU';:, cHId lmprove the hi:lh ... ·<ti"n and :;ricgtH, of .~{):.:.:; 

st!lt(!, lflO'.."iud:i:lS' acqui!."i.I:g ::i9hts-cf-wl1¥ Jel t:H;rn, ,1:)"-: to 

~fi!';'.H(O t.h~T. -:.:.hCl'C anl "dequate hlght;<ays tOl '_h~ h~",lU. :><1fe"'.,I·, 

~c"'-'n0tr.lC d~v~! loyrnent.. l'rosper 1 ty, a:I:~ ··,'ell-D(! i IIg ·)f ,:r.(~ 

citiz~tlU o~ :o~~. It 10 t.he ftH't,n~l' PI..!"p0S~: of "'-tl~~. ,L .... ·i.i>;.\:c 

to at.tn'_'l'ize the do!!partt'_ent ':.0 is:'H:~ tond!; c:; t'11l.,nC(' ~~)e 

)rq)s:o .. '~:¥,ent :)f cxis*.inq hlqh .... ays and OLd<.J~s ar.d to 

l'ecollu'-..l· .• .:;i., C')71!ltl:UC-t and lmt->ro'h~ t.l:~Ge "·.gh .... Ay5 <HI r:~;::l~r,:;i~t: .. 

for tlle t!eA:th, saf4!"ty, economlC d~ .. 'c!oprre:1t. p!"o';Pf!rltj' 

<"r.d · .. ·t!.l-Le..l:lq ci the C1t.izens of Iowa. Ali 0f tJ~e puq:o!'!\~" 

stated 111 ':,Li" section ",rc pucl:c ;t:I'PO$t:t, :or "'!'"Iic!". Y'·,:.bl ',<": 

,,~oneys flh1Y bl) hor ro .... ed, expended. advar.ced, :06lr.e~. ar,d 

appr·oprlrttp.d 

5tH':. St. ~E·~ .. SgC.1'ION. 30'1 .>13 lEGIS~TI'.'~ YrN:>IN'GS 

T!le geoeraj ar.f;er.Lly finds and declare!>! 

':'hc cO:H;t.r"c.~ion, reconstruct.ion, ar.d i:n~l·o\":ner.t 01 

an adequll':"..(> hlq.'l· .... ay oyste:n wl.thin this stat.t! is vita~ for 

the well-belug, heaitr. safet.y, ecor;omlC ~eve.lo):!JIet1':. <t:ld 

prosperity of t.he I>t.at:e. its Clti%cns, an~ :t!> ~ccn(lmi'. 

e 
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2. It la essentlill to the continued ".'ell-beinq. health, 

S,"lf'6t.}·, econonic development, and prosperity of the iit.ete, 

1t.!> \;1 tl ZtitnS , and its econony tJlat. the state pt'oceed promptly 

t.o lmprove eX~$tlng ro,ldways, i!cquHt'! rf!lll property necessary 

t.o constit:ubl right.-of-'Jay for futute hiqhlo'ay conGtructl0n, 

cor.6t;·\lct. l:ecor,::;t:::l~ct, and ir'_prove hi9hways a.nd bI'idqes, 

c!.fld have ",dequate financial resources to JI".t='et these needs. 

}. Current. revenues ilv,lllablc are lnsufficient to 

C()r:st~·\~c':. ::econstrl.<cL, and lr.'prove t.he hlglllo'ays and bridges 

I:e::::e(;.Eidl'Y (01' the continued .... ell-being. heelt.h, safety, 

eCO:1"rdc deve!,oplT'ent, dlld prosperi ty of tJle ataLe, its 

~·ttl,ZenG, and its oconolt'y. 

'I. The u;st.a:l::::e ~i" t.h(! det-> .... n:.Jr.e:Jt (;If road use t<1X revenue 

b(lcd!.: t.he apl'-l'opn<!.tion of Lhe net proceeds O( L'")e bones 

to the pl'i:n<H'Y road ( .. md. ar.d the dPpro;>l':'<'Ition 01 fund& of 

t:H~ r0i.ld use t<lX fU:1::' to t.he yzqment. o!' principa~ of an~ 

l:lt'cr~st on the :'o,ld '.1se t.!tx re'}elll ... c bonds .1!-'(; l.r, lIll respect.s 

~or thl: !>enf':i":.t of the people ('l!' t.'"ie titate of I Olo.'a , fot· the 

lr,:.l-,:'ovenltjat of theil' hoalth and ""elfa!:e, and for t.he promotlO:1 

of ~C~I\():"llC: deve~opll"_ent "nd "!.he e~:onvl":'ly, i'.; 1 of whie.'") ::l.l'C 

pub ~ I;; IHU:pOSe!l. 

Sec. 53. ~~\-.' s:e;('~).c~. 3C·j.44 D:::fINi.'rIOl~S. When \ised 

U', this d .. · ... iRio:l. unleg!> t.r.c c~mt.f1xt o'thet· ... ·isf! requi~es: 

1. '·COIH.tt:uctlor, pI'o:et·t.,I;" 01' "read cor,9t~·\Jct.1on pI'eJects" 

rr.e:.ns the sl..rfllcing an":' re6urfacl.:"Ig' of prim:lry roads and Lile 

qr.\d~;)g', dral!llng. pltv~ng, Ct"ld<Jl~lg, d;l)d t.he lncidental .... or": 

:, n ('onnec t 1 on the l'CW1 til. t.he recoils t:ructio!"l ~nd i mpr:ove:nen .... 

.::.f pl'unll:-y "oads and bndges. and the lI.cquls1t~on of real 

prope:ty [0:' futute b9hwllj needs. 

2. "Bonds" mt':clOS n~qotlahle ro~d use tax revenue bonds 

of ~.he dep<\Tt.JTlent iSI.>tleo pursuano_ t.o t.his division, llnd all 

bond:;, no\:es, and other- ob 1 i qil tiOOii i. sfiued to antl c lpati on 

of taCHe pond& or ~8 refunding bonds pun".Hmt to this div~6lon. 

3. ":!'rimllry roads" mean~ as defined in section 306 3, 

sub sect lor. 2. 

e 
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4, "primary road fund" means the fund creat.ed by section 

313.3. 

S. "Highway bond fund" means the fund creat~d in section 

3{)7,~1. 

(.. "Road U6e t.ax fund" means the fund crc<lted by sect.lOB 

3 lOL 1. 

'1. "TreaF:ourtor" means t.he treasurer of t.he stCit.e of Io .... a. 

Sec, 1;9. NEW SECTION, 307.45 BONDS AUTHORIZED. The 

depArtt:l~nt t'I'I"y issue and sell bonds in ar. ano\l~lt not. to exceed 

ten nillion dollars, a.nd may become obligated to pny t..he 

bonds, .'ts provided in t.hifl division. Bond!5 are li.:'"Iitcd 

obl19atlon~ of th6 d'!lpart ... ·nent payable solely iron the high·.u.y 

bond fund. The total amount of bonds outst.anding at. any t.lrc.e 

ahdl not, exceed ten million dollars. Jf the 6'.1prene court 

of t.his stat..e detennines thelt t.hi .. divi!Jiol\ ana any bonda 

lasuca and !'lol.d pursuant to this divi-aion aloe not i.n violatlor. 

of thl! conf.,t.itution of thi .. state, the limit en the tot.al 

amount of bonds t.hat may ttl outstanding at any OIlI! time shall 

be lncreas~d by one hundred million dollars. 8egiruling .... ith 

the fiscal year after such determination by the supreMe court 

and :tor ~aC'r. fiscal year thereaft.er if the actual at::'.ount of 

road usc tax revenues credited to the primary road (und in 

a fiscal ye"r is lelia than the a.m~unt of such revenues wbich 

thl': depart.lTlent had estitnated would be cre.dited to t.he primary 

road funa in that. fiscal year, the departJuent may lssue and 

lie!! bO:ldf; tOl' that fiscal year in an amount equal to the 

1i !ference. but. not in exccu of ton million doll an; . 1 f 

the departlr.ent han a project which will cost more than ten 

million dollare and the issuance and sale of bonds are needed 

U\e ,jE:i-'IU~~'":":~:-.~ ::'lay issue and sell an amount of bonds sufficient 

to pay the cost for t.his project if the general c\sser:tb1r 

pau.es a COJ~::l~=::ent resolution authorizing t.he depart.tr.ent 

to iiOSUtl and sell bonds in a specific aJr'.ount llnd for t.hil~ 

specific project, The proceeds of the sale of b~nds shall 

be paid into the pt'itnary road fund t.o be Bxpcn<:1ed for road 
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const.t·uction p:a:ojects and for expenses inc\lrred in ieauing 

the bonds. AS approved, di t'ected, Ot" incurred by the 

departlnent, The p,'oceods of the bonds shall not be used by 

the depa.rtment to pay other .ad;niniatrative expenses, 

Sec. 60. ~_SECrION. 3D7.46 TERMS OF BONDS. Bonda 

snaIl bear lnterest at the rate or ra.tes and be in the 

denorainatjorls det.errnined by the coc:unission. The cOr;vQisllion 

shall determine the ~aturity or mat.urities of the bonds and 

the dates of interest payment. on the bond6, Each bond in 

due and payable on the date stipul,\ted on the face of the 

bond, which dat.e shall not. be more t.han ten years after t.he 

date of issuance. Ihe principal and interest are payable 

at the office of the tr~asurez' 01' at any other place or places 

desiqnated by the cO:1Ulll!Hsion Each bond shall be executed 

on behalf of the depat·tltIent .... ith the nanual signature of the 

chairperson or vice chairperGon of t~le co"tM"lission and attested 

.... it.h a rranual or facshnile siqnature of the director and shall 

have impressed Ot· printed on it Lh~ seal of t.he departttent. 

Coupons at.tached to the bonds, if any, shall be executed by 

the facsimile -signature of the direct.or. Each facsimile 

siqnatul"e has the san~e fOl'ce and effect as if t.he oflicer 

had manually signed or attest.ed t.o each of the bonds a.nd 

coupons, 

The bonds are limited obligat.ions of t~e depar~ent payable 

solely fro:n those road \lse tax funds credited to the high..,.y 

bond fund and aloe not genel'al obliqations of the etate and 

are not debts or obliqat.ioos of the state within the meaninq 

of any statutory or const.itutional debt limitation. 

Sec. 61. NEW SECTION. 307.47 SALE OF BONOS. The 

COPlDiS6ion shall sell t.he. honds to obtain funds to carry out. 

the purpose of this division and authorize the payments aa 

providod in this. division. The proceeds fro~ the sale shall 

be deposit.ed with the t..ceas\lrer, '!he bonds nay be sold by 

the cc~~ission at public sale. If the commission so 

deterMi~es. the bonds may be sold by the co~~i6sion at private 
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sale 'W'~thout publlshed notice and .... ithout tJle regular: 

::equireJ!:.ents of a public sale and the eale of the bonds shall 

be 1n th& manner and upon the ~erJ'Qs prescribed by the 

retioluLlon of th~ cOrn:Jlission authoriz.ing the pri,V<'ltb uale 

If the bonds are 601d at public sale. they shall be ~old upon 

t~nua of not less t.han par plus .ccroed interes:.t. 

l'h~ dil'ector .. it.}) the aJvice and b8sist.ance of counsel 

£jh~~) ,...;>'.:se to be prepared t.he fom of advertisetr.ents. 

resolutior.s. agreements, and other necessary !'Cl""ns for use 

i:l the offerinq Cor sale and issuance of the bonds an:! to 

p::epnre and cause to be pn,nted the proper fonn of bond a~ld 

to deliver the bonds to thE: proper officials for sigTlature, 

: f t.he bonds are offered for publlc 6~~~ the cOCl1!lis!>ion 

shall. by advcrtisetr.er.t published tor two or :TIore successive 

wee"s in at loast one newspaper of general ci t·culat..:.or. in 

LJ\e s~~at.e, qivli: notice of the tlmc and place o! sale of t.h~ 

bo~ds. th~ amounts to be offered tor: s~le. and ~~het 

~nfOrt:latlon which ).S deemed perti.nent '[he lust day of 

publ ication shall not be less than seven days prior to t.hl'J 

date of' sale of t.h~ banda, Sealed bids may be :'eceived at. 

cH:Y tirn<! prior tc the callinq for open bids. A'!. tne bm~ 

and p~acc designated for the sale of bonds. t..l':e co!tU'llission 

6ha11 il!"st call for open bid9, A!ter all of t.h~ open bids 

have beel\ received the substance of the best open bl.d shall 

be not.ed 1.n the rcinut.tts. The corrmission 9haL then open t.he 

Ileal cd b1UfI: that. nave been received and stall not.t~ i.n the 

~inutes ~he substance of the best ae~led bid. 

If"! the ciscret.lon of the comroi6s;;,0J), llny or a.ll b~(h tTiay 

be .l'ejected. and ule sale may be advertised anew in the 5ame 

c:.anJ',et'. or t.he bon~g or any portion of t.'1e bondli rna}' be sold 

at priv6te sale to one at' More 01' Ule bidders. or ot.her 

peroNH;' , 
Sec. 62, ~EW SEC7IO~, 307.48 BOND PROCEEDINGS. The 

bonds shall be authorized by resolution of the co~i6sion 

a~d ~ond proceedings shall provide for the purpor.e of t.he 
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bonds, principal err.ount and pnnc::.pal lnllt.urit:.y OT maturities, 

not exceeding t.en years from tnc date of issuclnce, the interest 

rate or rates or the maximum lnterest t'ate, the date of the 

bonds and t.he datcs of payt':lent of lntel'est on the bonds, their 

denooinat.lon, the terr.!; and condi.t.ions upon wh.ich parity bonds 

may be lssued, And L"le estahlishment 'W'lthin or without t.hc 

statPo of a pllSce 0:: placefi of payrocn~ of principal of and 

~ntere"t on the bond!>. The purpobe of the bonds rr,ay be stated 

1:1 tJ1C bond procce~hn9s In t.~l·t'"lS describing the general purpose 

or put'poses to be served. The corr~'1'Il::;&ion :nay CI\use to be 

I.!.>i;ued d. prospectus or otficial s'tatement in connectior. ·",it.h 

the offez:ing of the bon~!l. 300d(', n'.aj' be lssued 1n coupon 

cr ttl :'e<;:i8~~eJ:e!! torn. o~ both. Provisicn milY be made for 

~~:le rt~glst.rati(,.n of bor,ds · ... it.h coupons:; attached 69 to prlocipal 

alone. or as t.o l:-cth p1'l.ncipal and 1nter'cst, t.heir exchange 

{O!' l:-on<!s so t'egistel'ed, and for t.he conversion or reconverSlon 

lnto bonds '..Il"h c::>upont; att.achod :>f any bonds re~ustered oIlS 

to both prir.clpal and int,~!ost. and 10:: reasonable chargee 

fer: !'cqi$~t'a"Cio:l, exchftll;Je, cOllver'sicn, and reconv~r81on. 

Sonds shall be sold ll~ the tt'annel' and at the time de~enr.:ined 

toy t.hc comt71ission, Chapter:S and sections 23.12 through 

2J.~6 do no~ apply to thef~E: bond::., rhe bonds are negotiable 

.nst.('U(:lpots. :"he bend ?ro~el!d~nqs may contain .ldditionc"ll 

proVl5tO~G ~s ~c: 

1, The :'~dt:!:"lption of bor~dv prior t.o n'dturi ty at the optio:l 

of t.h~ COtr.m~:Hnon at tl'.e ~H"l.ce and o~ 'the t.erns and conditions 

pl'OVI dcd 1~ the bcnd prcceed1ngs. 

2.. Ot~hCl tt:!nns of the bond!> and concel'Jlinq execut),on and 

Jellvery of the bonds 

.1. The 1elegat.ion of re5pon::;iCilit.y for clOy act relahnQ 

tc tht: lSI>UtU1Ce, execution, sale. redemption, or other C!\atter 

pAl'LiIi.ning t.O t.he bonds to a.ny ot.her offlcer, agency of the 

stat:.e, or ot.her pel'son or body. 

4, Additiondj Ilgreelr\ents 'Jlth the bondholderg relating 

to the bonds . 
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S. rayment tro!1'l t.he proceeds of the sale of the bond~ 

of <Ill l@Qal and financial expenses incurn~d by the department. 

or the commission in the iSf>uance, sale, delive1·Y, and payu:ent 

of th~ bondil. 

6. Other matters, alike or different, ~hich ~ey in any 

wey affect the security of the bond~ and the protection of 

tlH~ bondholders. 

~ec. ~3. NEW S6q!JON. 307.49 ADDITIO~AL POWERS OF 

COMMISSION. In connection with the i&9uanCe of the bonds 

01· 1n ordet to secure t.he paYMent. of the bonds and interest 

(m Wle Danos, U:e co:nmission JOay by resolution: 

1. Pt·ovide t.h.!it the bonds be secured by first lien on 

all or any part of t.he n:oneys paid into the road ulie t.ax fund 

ft·.;.c: T.he sources specifically prescribed in article VlI. 

st:ctlon 8 of the 10 .... a constj,t:ution and that: the moneys ~hen 

paid into the road use tax fund will be cn,di ted t.o t.he highway 

bond fund ""~ t.h the moneys credited to the highway bond fund 

each fiscal year being deeroed from the road use tax fund 

allocat:>.on to the pritlary road fund for that. fiscal year. 

2. 'Pledge And assign to 01" c.ntt·ust for the beneht of 

the bondholders any part of the road U6e tax fund revenues 

collected 0116 prescribed in article VII. sectlon 8 of t.he 10'ola 

com.t.it.ution. as .... ill be necessary to pay the pr·incipal of 

ana lntert:Gt or. the bond.1t as they matul·e or become due by 

providing that t.he revenues collected shall be credited to 

t.he, highway bond fund with the money. credited to the h1qn .... "'y 

bond fund each fiscal year being deemed from tile t·oad use 

tax fund alloca.tion to t.he priMary road fund for thd.t fisca1 

year. 
3. Establish. authorize. Get. aside. regulate, and dilioposf'! 

01 reserves and sinki09 funds. 

4. Provide that sufficient amounts of t.he proceeds of 

tJ~e sale of the bonds may be u~ed to fully or partially fund 

any and all t'eserves 01· sinking funds Bet out by the bond 

re601ut.ion. 
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5. Prescr j,be the procedure. 1 f dny, by ..,hich the terlG9 

of any cont-ract with bondholders may be amended or abrogat.ed, 
the iUTlount. of t.he bonds ...,hose holders must consent thereto, 

and the t:'Ianner in w})ich the consent may be qiven. 

6. Purchase bondl:>. OUL of funds available for that purpose. 

.... hich shall be canceled, at". a pnce not exceeding elther of 

the following: 

a. If the bonds are then rodeemable, the redemption price 

t.hen applicable plus accrued interest to t.he next interest 

paj"D'lcnt d"lt.e. 
b. It' the bonds are not then redeet:'lable, the rede.:llption 

pricE: <!Ipplicablc on t.ho fit&t d<st~ after the purchase upon 
.... hich the bonds become subject to redemption plue accrued 

interest to t.h.a.t date. 
Sec. ~1. NEW S~. 307.50 FUNDS APPROPRIATED. The 

proceeds from the issuance of the bonds shill I be paid into 

a 5eparat~ ,lccount which shall be es'tablished within t.he 

pri~ary rOl!d fund and lire apptopriated to a.nd shall. be expended 

by the department for road construction projects. 

Ir. expendinq t.he proceeds from t.he issuance of the bonds. 

the departJDcnt shall lI't".plement a .... omen's business enterprise 

program t.o involve independent businesses owned and controlled 

by women in road constructlon projects funded uncler tlliv 

dl.viaion. The proQran shan eGt.ablish an overall goal for 

the particit>ation of women's business enterprises of five 

percent. of the pt·oceeda fro;':l the issuance of the bonds. and 

shall establish specific: project goals, including dollar 

goals. fot· t.he plll.·t.icipation of women's busine86 enterprises 

capable of ~eetinq general contracting requirements and 
particular project 601icitat.ions. General contract.ors shall 

,".ake a good faitJl effot't to me(!-t the spocific goals established 

(or a project funded under Lhls division. The department 

shall ma1ntain a corrent directol·Y of women's b\lsineS8 

enterprises IoOhich have been certified as OYl\ed and. controlled 

by women ar:d ..,hich are capable of meeti.ng general contracting 
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requirements "[ld particular projecL soll.citatlon!~. A .... otr,eu·ti 

business entet"p~:ise shall be cet·tified as o .... ned and contraIl ed 

by ·.tomen if the business is independent, at. leaf>t fifty-one 

p€:rcent owned by wo:nen. and managed and 0p(u'ated by .... omen. 

_It..h wotr.en :naking both the day-to-day deCltilOnS as well as 

tlu~ major decisions fOl' the business. Top. \oIOtnen's o .... n~rship 

l.l;lall be re~_, ~~bstanti./ll. and continuing. 

In advert.islng [0.' bids and lettln9 contI'acts for road 

constt"uct .. or. pl:'o)ect& funded under t.hin dlv)sion. t.hf! 

departJnent shail establish an overall goal !or the 

particlpat.lOn of .... Oll".en constl·uct.ion \oIOt"kers and shall eatabli!.>h 

upt:!C'.ifiC: proJect. partici.pat.ion goals, including ~ercent.aqe"S 

ot ... ·omen wot·ket·s on the project. ,,[ter considering t.he num.b~r 

of .... omen · ... orker~ available and trainablt:, by the depart£!',ent. 

for t.he project. Cont.ractors shall make a good faith effort 

to meet t.he specific goals established for a proJect funded 

i.lnder this division. 

Sec. 6~. NEW ~~.~T[oN. 307.51 PAYMIDn' OF &:)l:DS. A tllgh .... ."y 

pond fund ~:. crc"ted in the st.ate treasury. At the dlt"p.ction 

\)( ';:.ne com.;niosion 4S pl'ovided in the bond pt'oceedlngs or 

pur~uant to 6~ction 307.~9, vubsectlon 1 or 2. and a$ cert1fie1 

~y t.!·,e directo:., tl1e trea&Ul'er of state shall credit. t.o the 

highway bond fund !rora the .road ese t.ax fund ~ SUl\' at. leaRt:. 

&uffi::;ient to pay interest on t.he bonds in cacti fiscal year 

and yrincipal er. the bonds tllat. l:"Iature during each f~tical 

year w1th t.he r."Ioncys credited each fiscal year to the tllqh .... ay 

bend f.md corning from the road uee t.ax !und allocation to 

tl'.e primary road fund for that fiscal yeat·. :n each fis::;al 

ve<\r after t.he ~f!ect.ive dat.e of this div:'Slon al:d a!tel' Donds 

are lssued. and uotil all t.he bonds issuoa hav~ been retired, 

.in ot'dRr to provlde for: tile paynent of prIncipal of thc bOI~ds 

lssued and so~d and t.he intcrest on them al:> the sar..e becorr.e 

due and ma.t.ure, there is pledged clnd an:mally appropriated 

O'.Jt of t.he roa.:! use tax fund to be credited to the high ..... ay 

bond fund an amount sufficient to pay principAl and int.erest 
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on the bond!:> issued for each of tilt: years the bonds are 

outstanding .... ·lth the moneys credited each fiscal yeu to the 

high',lay bond fund co:ning frorr.. the rO.:ld use tAX fund allocation 

to the primary .road fund faT that fiscal year. The direct.or 

aha! 1 annually certi fy to t.he tl:easurel' the al'llount of funds 

t"equired to pd.j' interef;t on the bonds in the ensuing fiscal 

year and t.he pI'incipal or. t.he bonds that nature dunn9' the 

ent>uin9 fised year. 

Sec. &6. ~£~JON 307.S~ Pl..EDCE AS SECUR[TY FOR 

80NDS. A pledgfl mad~ pun.>uant to this division is valid and 

tanding frem the t.\.me the pledgt: u ma.de. 

-rhe moneys pledqed a.nd received by the treasurer to be 

pla<.:ed in the road use tax fund and subsequent.ly credited 

to ':.tle l'.lgh· ... ay bond fund al'C imr..ediat.ely subJect to t.he lien 

of t:le pledge .... i t.hou':. any future phyaical del ivery or further 

act and the li~n of a pledge is '/a1id and binding againet. 

;,.l~ part.les hav.\.ng clair;:1s of any klnd in tert. contract. or 

othet .... ·ise agaillst the COfl!:tliS6ion or the depart.;nent irrespect.ive 

of whe":hct· t.he par'tlf~s have not.1Cf: of the llen of the pledge. 

The resoJ'Jtion or trust indenture or other instruraent by which 

a pledge i& created, when placed in the recorda of the 

depart.ment, .\.s not-ice to all concerned of the creation of 

tl.e pledqe. and t.he instrument!> need not. be recot:ded in any 

other place. 
Sec 67. NEW",~, 30·].S3 NONLIAB1LITY OF THE St'A7E 

ANt> 17S Of"nC H,l.S Bond!; istiued tire spec.\.a~ limit.ed 

obliqat.10Hb of the deparwent and are no~. a debt or liability 

of the st.,lte or any othet· ;:-olltical f;ubdivision .... ithin the 

meaning of any con,tltutional ot· statutory debt lil'llltation 

and are not II. pledqe of the state's credit or t.axln9 po~er 

loIlt.hin tile f':"Ieaning of any const~tut.ional or statutory 

llmitatiol) Of" provision and exc~S>t. as provided in t.his 

d.\.vision, an appropri!tt.ion &ha11 not be made, directly or 

indirectly. by the state or: any political subdivision of the 

statc fot" the pay:llent of bonds. The bonds are special 

e 
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obll.qatlons of the department payable (;01e1y from the high .... ay 

bond fund. FUnds (t"om the general fund of the state shall 

not be 11!~~d to pay intcrest or principal 011 the: bonds it 

revenues deposi. ted in the I:oad Uae tax fund are insufficient.. 

The !'7If:rabcL!. of the commission. Lhe department, 01' other 

pf!'n~on execut.ing t.he bonds is not. peu;onally liable for the 

payruent. of the bonds. The bond!:> are val.id nnd binding 

ct.!i~; .. t.ion!;. of the department notwiUlstanding the tact that. 

before the delivery of th~ bonds an~' of the offIcers .... hose 

signatures appeilr on the bonds cease to be officers of the 

state. l"rom and after the sale <lind delivery of t.he bonds. 

they shall be incontestable by the department at· tile 

commission. 
Sec. 68. ~w S£CTION, 307.54 BOND ANTICIPATION NOTES. 

the power to issue bonds includclO tho power to igsue 

obligations ~n the rona of bond anticipation notes or othet' 

forms of short-tenn indebtedness and to renew these notes 

by the ilOsuance of new notes. The holders of note!; or intel'est 

coupons of notes have a right t.o be paid solely ft'om those 

road use t.ax funds credited to the highway bond fund which 

were pled~ed to the payment of the bonds anticipateo, or from 

the pt:oceeds of those bonds or renc .... al notes, Ot· both. as 

the COmmlSii.10n p!'ovides in the bond proceedinqa aut.horizinq 

Lhe notes. The notes may be additionally secured by covenants 

of the coJntQission to the effect that the coramission will do 

those acts authorized by this division and necessary for tha 

i.Sf>uance of t.he bonds or renewal notes in appropriate amount, 

and either exchange tne bonds or renewal notes for the notes, 

or apply the proceeds o( the notes, to thc extent necessary. 

to makE: f\l11 payment of the principal of and interest on the 

notes at Lhe time contemplated, as provided in the bond 

proceed1ngs. Fot Ulis purpose, the commission may ~S8ue bonds 

or renowal notes in a principal amount. and upon t.e(ll"lS as 

authorizE:c by thil:'- division and as necessary to provide funds 

to pay when required the principal of and int.erest on the 

• • 
SenaLc file 548. P. 54 

outst.anding notet;, not.withstandi.ng any limitntions presct"ibcd 

by thl.S division, other than thc llr'lltat.ion contained in 

section :HYl, 45. All provisions for and ret"erences to bonds 

1n t.his division are applicable t.O notes authorized undet" 

tillS section to the extent. not inconsistent wi th this section. 

Sec. Go;), !l.l'ili' SECTIq~. 30'1,55 RErUnnING OF OBLIGATIONS. 

The commission lIlay authorize and issue bonds for tile t'efund in9, 

including funding and retit'cment, and advance refunding .... ith 

or without. payment or redemption prior to maturity. of bonds 

previously issued by the department.. l'hese bonds may be 

issued In amounts sufficient for payment of the principal 

dmount of U,e prior bonds, any ~'edelnption preMi.ums on the 

prior bonds. principal maturities of bonds mat.urine} prior 

to the rcdemption of tile uunaining bonds on a parity with 

t.ht:lIl, interest accrued or t.o accrue to the rnaturity date or 

dat.es of l:edernption of the bonds. and project costs including 

expenses incur.red or to be incurted in connection with this 

iGsuance, l:efunding. fundinq, and l·eLireroent. Subject to 

the bond proceedings, the portion of proceeds of the sale 

of bonds issued under this section to be applied to principal 

of and interest on the prior banda shall be credited to the 

appropriate ~ccount for the prior bonds. Bonds authorized 

under this section shall be deemed to be iseued for those 

purposes for which the prior bonds were issued and are subject 

to the provisions o( this division pertainin9 to other bonds. 

Bonds t'efunded shall not be considered to be outetanding for 

purposes of section 307.4~. 

Refunding bonds may be issued wit.hout regard to whether 

or not the bonds to be refunded are payable on the same date 

or differcnt dates or due serially or otherwise. 

Sec. 70. NEW SECTION, 307.5~ BONDS AND ]NTEREST ON THE 

BONDS NOT SUBJECT TO TAXATION. Bonds. their transfer, and 

the income from the bonds are not subject to ta~ation by this 

state. 
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Sec. n. ~E~ ... ~§.c;.:TION. 307.!>7 BONDS AS 1 .• EGAr. WVESTMRNTS. 

Bondf; are securities in which all public officers and bodles 

of Uw state and all municipalities ilnd political subdivisions 

of Ul.lS Gt.ate, all insurance companuls and associat.ions and 

ot.her pen>aus cart'ying on an lnf.>Urance busines!i, all banks, 

banket·s, trust (;o:npd.nies, savings banks, and savings 

a!~soclations, including flavings and loan aSl:>ociations, building 

lo.tn <tssor.; atlons, inveutJnent companies, and othAl' p('Jl"sons 

can:Ylnq on " b.lnkjng businesr., all adrninist.~·atot"s, gUdnhano, 

executors, trustees, and ot.het· fiduc.:iaries and ,111 othet· 

penwllS who arc now or m.1Y bp. authol·i7.ed to invest in bonds 

or. othel: ohllgatioll!.' of t.hi!5 ::.tate may PI·OpC .. rly clnd legally 

~nve8t fund~ including capital in t.heir control or belonging 

to t.hem. Th~ bonds arc .1150 securities which may be dep0131t~d 

... ·tt.h and m.1Y be rccc:lved by all public officers <snd bodles 

;;t Hie I.>tat.e and all municipalitles ;lnd legal subdivisions 

of Uus state for any pta'pose for ""hlCh t.he deposit of bonds 

O!' ot.hcr obligat.ions of the st.at.e .1S now or may be author17.ed. 

S~G. 72. ~.f;""~ .. ~.~::.rION. 30·1.~B RIGtrrS OF BO~'DHOWI::RS. 

The l.oond proceedln~!> Ulay provide t.hat. ,1 holdor of bonds or 

" ~.nu-;tce cnder the bond proceeding!>, exc,-::pt:. t.o the eJCt~~t 

·yh:.t the ho:'det·'!"". right!> axe rp.st.n.ctcd by t.hc bond 

;:t'ccl~edlng::;, may by legal proceedlnq!;, prot~ct and cnfon..:e 

,lOY rlght.s undcl I".hr: la".·g of this st.at.e 0.1' gr<lIlted by t.hp 

bond procp.edtnqr.. Tllt~se t·lqht.!; lnclude thC! right to c.:o"'J:~l 

t.W p~t f(>l:trlcUlf.:e v! <Ill dutie~ (If th~ deIMrtmp.nt. required by 

tnl!; divlS101l or t.hl~ bond procecdings; to enjoin unlawitd 

c!.<.:t1V.1t.les; and ln the evcnt of default wIth respect t.o the 

f!ityment of <lny principdl of or int.ercst. on bonds or 1n the 

p(:!·':·(·t·rl<tr.cc of ,) ;..:,,·v·caant or aqre,-::ment on the part of the 

dep.u·tmcnt. .1n bond proceedlnqs. to apply to /I court. to appotnt 

oil t·ecelVAt· to !·E:CE:l· ... e dnd administ.er t.he funds which .Ht: 

pl(:dqed t.o the payment of bonds or .... lnch are the subj('Jct of 

t.he covenant Ot· <tgt"E:ement, with full powet· t.o pAy and to pro~ 

'/ide for paymcat of clllY principal of 01 iuterest on bonds 
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and wlth powers accorded rcceivers in general equity cases, 

excluding po .... er to pledge additional funds or other- income 

or moO\'!ys of tile depart.rnent., the state, 01" govcrnmental 

agcncies- of the st.ate to the paj'tl'lent of the bonds. 

Sec. 73 ~.!::'N SEC1'ION. 30".~9 NOTICE. Wit.hin ten dayr: 

aft.cr Ule commission adopts a resolution declaring its 

int.entlon t.o issue bonds, it. shall publish a not.ice of its 

int.ent.ion to lsnue bonds in a nt::wspaper published in and with 

general cit'culatian in the state. The notice shall lnclude 

a sta.tement. of the maximUM amount. of bonds proposed t.o be 

tssued and, ln qener,ll terms, ""hat funds .... ill be pledged to 

pay pnncipdl of and lnt.en,st on the bonds. An action which 

qu~st.ions Ule leqdlity Ot· v,llidity of bonds or t.he po .... cr of 

the department to issue bond!> or the effectiveness or validity 

of pl'oceedingu adopLed fot" the aut.hol·ization at" issuance of 

bOI',ds shall not be brouqht after sixty d.1YS from tile date 

of publicat.ion of the not.ice. 

s~c. 74. Nf-;W S~C'IION. 307.bO COURTS TO HAVE .nIRISDICTION. 

:OI..!l·ts of t'ecoI'd in Uli!> state have jurisdict.ion to issue 

all ol'igin,ll and l'cnedi,ll writs necessary for t.he determination 

of t.h~ validlty :)r conotitutionality of this division. 

Sec '1~ ~EW_.~.~CTION. 307.61 SEIJEkANCR CLAUSE. It !tny 

Glauf;p., sent.cnce, P,H·,}gl·a.ph, or part of thll'> division 1S for 

any realior. Jtldqed Ly a court of compet.cnt. juris-dictlon t.O 

be invalid. n,e judqr.'lent shall not affect, impair, or 

IO'I,}j idat.e thr: remaind~l' of this division, btlt. is c:onfined 

in it.& operntlon to the clau!.>e, sent.ence, paragraph, or part 

dlJ"ect~y involved in t.he cont::ovct'sy in .... hlCh t.he judqn~ent. 

has been rendered. 

Sec:. '/6. ~E~'_ ?_f.~]'I()N. 307.62 LIBERAL INTERPRErATION. 

Till'!> divHllon, being necessat·y fat· ti,e IoIclfare of this st.at..e 

and itb illhablt.mlts, shall be liberally construed to effect 

1 ts put·poses. 

DIVISION Xl 
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Sec. 77. NEW SI::C~IO~. PUR!',)SE. There j,; creat.ed it )oh 

'-I"airline; pat't.nen.hip pro91am in the st',a'tc 1'\)1' the p\ll"pO~C 

of supplementing and itrlplc:lI~ntin9 the legl!;l'lt.iv~ rcqulremcflts 

provlded undex' the federal Jot; '!'l"ilitHoq l',Htrlf!rstap Act 01 

1982., rub. L. ~7-300. The genet'al aSl:;em.bly shf.~l provldt! 

t:le fund!; neCeo.sdry t..o obUtln fcdt:ral funda t.o pI'ovid~ 

enployrncnt and tnuning cwsi:;tC!.nce to di::;!ocilt~d IoIol"kc1'!' and 

~~hall aut.horiz.e t.he appropr l<ltiQ:1 of state funds t.o P1'(,v~dlt! 

tralning to t.he p.conoDica11y di.:;advantaged" Th~ pl0grcUU I';h ... 11 

also est.ablish policies ,1:1d 1~5t~1'ic".i()tl~; fOl job tra~nlng 

<'Ir.d «dat.cd 5ervices Pl'ovlded to certain unclilploj'ed ind)vid'.1.11!~ 

undel" t.he fedel"al {,ct.. Thf: purposc of Un:; dlvlsion l.~ .ll!..c 

to establish eligibility guidf!:ll)CS 1'01' l:ldi..-idual!l rc<.:E:ivir.q 

c1s:.>l5tance under the state proqratn and fedel"'ll Act fond to 

\~st.ablilih guidelines 1.'0l" adnini!>t"eting the fedel",ll Act c<:nd 

~taU program through the u!.>e of $~rvice d(!.l ivery al'ear. 

dc!.,j qna.ted by the office \)f tile 9{)v~rnor in accol'O,.nct: wi th 

th..: Ip.dt:ral Act. The offlCP. of thc govt:l,no::- and thf: st..(tte; 

joj,~ :.raining ccordinatlng CO;1IK11 shal: con~ult with tll'~ 

lel1 isl a.t.ivt: councilor the nppl'OI)I'i<\t~ appropl'icttion-:; 

r.ubcorrmltt.ces rcgal"dinq the "'_,H'd to :"o:;al t~f':n'lCO dellvcl'Y 

areas of funds allocat.ed to tJl~ state undp.r Tl tle 1 lIe:" t.he 

fcd8ral Act and funds rr..and<\tcd to be expended undel this 

divlsion. 

:;ec. 7fj" N"~W ~ECT10N". I>Erll;lTlO~S. {\s t.:sf':d in secllons 

.,., throl.gh B 1 un 1 ess the cootex t 0 thp.T',~i 'Je l'CW< l res: 

1. "!:'ederal Act"" means thf': Jot> '!'rainill'4 l'art;terl:>h1p A~''t 

of 1982, PUP. L. 97~30(). 

2. "State pt"ogram" me,ln!.> the job tl'cHning partne::sl!ip 

progrc\lll. 
3. '"Dislocated .... orker" include:.; bt:.t lS IIOt limitee. to 

,101 indivldual .... ho: 
3" Has been LennLnated or lald off. or .... ho hal. received 

J)otlce of t..en,ination or lalofL ,lnd 15 el1g1bie fo: or" ha~ 

exheu!.;t.p.d unemployment cO:TIpenr.Cltlol~ benefit.,!i 
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b. Is unl'::k~ly t.o l'et\U"tl to the industry or occupation 

in ...,tnch U1E: lndividual .... as ~rnployed. Industry ot occupation 

includes farming or the ownen,hip dnd operat.l.on of a small 

h\lBin~ss. 

c. Ba!). bp.cn tp.nninat~d Ot" rccelved nol-lCe. of l-el"mination 

a!~ i\ l:e!>ult of the permanent C10SU1'E: ot' relocation of a pla.nt, 

facilit.y, or plant: ol*rat.l0!1 in which t.hc individual .... ru;; em.­

ployed. 
d. Is chroni(;ally \lne:nploy~d, as deterroined by the IO\ola 

depart:ment of job service and: 

(1) Hal> linllto"d opportunit.ies for employment. in t.he geo­

gl"ap/llc area in which the individual residen; or 

(2 ) 1 s ~n oidel" individual who may face substantial 

barrit:l's Lo enploj'VIent. bee.luse of doge. 

1. "l::c~nomic!llly disadvantaged" includes thp. following: 

d. A ;>cl'son who t'eceive,;; or is a me.mber of '" family which 

I"CCe;,VCs <.:(ts\) \oIelfal'e payment!; under a. federal, Btate, 0': 

10cCll welfare pn)9rarn. 

o. A pcn30n .... ho 1S receiving food sta.n-ps under the federal 

I-ood Slitmp Act of 1977. 

c. A person .... ho ha'S or )S a member of a faJtllly which has 

for I:>lX t'lont:"hs prior t.o application for: the progr8J"l. exclusive 

of uner.lp1oyrnt:nt. compensation, chi.ld support payments, and 

welfa:re paymenL!)., a tot"al family incom.e i.n relation t.o family 

Ui7.C 1t:s8 l-han t.he higher of t.he fo110 .... in9: 

(1) ·the federal poverty le'/el el>tablished by t.he federal 

Ofl.'l,CC of managemp.!"It ,lnd budget; or 

(2) S~vpnty percent of the income level adjusted for 

regional, met.ropolitan. Ul'ban. and rural differences and 

flll1llly IJl7.C as d~t.el"mlnc:d annually by the sect"etary of t.he 

fodcral depat"t.ll".ent of labor and known as t.he 'lower Ilving 

st.andal.'d i:1come level'" undet" the ::ederal Act.. 

S. "'Diupl.lced homemaker" tr.oans a person as defined in 

chapt.er 241. 
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6 ·'Se1".-ice del 'l'/~ry <\reel" meeu\!.. the qe091'dP:l~C <1:'e;\ 

des~gn"teJ by the office of Ute governor in :l(:col.'d<"nce ',,'lU; 

secti:;':l 101 of 'the feder'll A .. t. t.o lmpleJ'lH~'lt ·_he federal Ar;t' 

w~t.LlI) t.iP. !;tate. 

'Unc:"'lployed individual" means Cln l:l..:1i'Ii d1ii': ·."ho ~s 

.... ~t.ho\lt, "" Job. ',,'CW wants ... ork.. and .... ho ia dV<\ll'lb~c: fer' .... ork. 

$ec: ;.; ~~~2~CTJ~. l-:STAHt.1 SHMIIN"T A.-I) A1::11 ~II 5'!'RA':'1 /J:-l 

Tb·! ():I~c:': of tl~~ governor ~n eonf~ult.<ltlon .... ll:1 the ql.!ne1<t~ 

;.u.i;;err,hly I':Hl.ll cstabi.isil. a !)tate p:·og1'am t.o c()mpll'!m~n-:-., 

rHlppl en'e:l.f, , <'tr,d i:~pleJilent the f~de:nd Act to pl:)V:d(! -..1'<UI)­

d'''1 :o1,J 1 elut.ed Herviccs for u:1crr.ployeJ pel'sons whc) it;·~ 

c::CI)Cml c,,:, i 1 Y Col r.aiv<,.r,taged Of .... ho ar~ d I ~;}()(;;It.e:l ·,:orke1'!'. 

In ildml(lll,;tet·l:H? thia pro91'lUn t.hl.! o!'fi,-'~ (If ~.he (joYCr:nOL I::h<..) 1 

d.) t.he f'(:llowi:l..:,t: 

i, l-:x~cut.~ t:\C state !'espoflbib~l:t.i.es uo.;1et· T:li(~ I cf 

),<t: l b of '_he feder,-.,l Act, 

L. A·d'l~·d gt·antr; to appll.cant!; · ... ho !;hal! pt'(:vL:e ~nt.'h ·f!'.len', 

clod tr'aunng !~~t'Vicea LO pr'ogra.i1 PlH't.lC.lp,mts directly i\TId 

~,hrougl: :.:o::tra-:-tu,ll .l!·ranqc:ncnts, 

:!, r:.f",~.r:lbutoP. fundf> "llocatpd t.o th~: f;t·,dl'.~ l;n:j~r T) t.:p 

~ I ()! t.~,~ t't::derill Act in accord<:mc~ .... i UI ';eetion 202 ~f t:u: 

federal Act 

'I. (;:;':lS'.J:t .... ith t.he leqislativp. cOl;r~c~1 or ':.h~ 'If;pr\)p:·litt-.C 

,1;·P:·O,.r\dt.lOllS sul:;corn."":'Iit·_ee:o ar.d ti)e st.al.t.· j()b t.l'd~l)ltl'1 

CCOtrtl()llting C:"'',1ncil. 

5 ;. .... ·:"I!'"d [;t.ate t'undr. il.uthor17.ed to be ~xpe{)d,~d :..nd<"!t· I'.~l!; 

d~v",;s:()r~ and ft..);ds allcc<lt.ed t.o the state III:dcr Title 111 

of t:It" federa: Act in accordance .... ·ith !i~ctll>:1 8~ o~' t.~IlS :"ct. 

(;. Pr'ovide t:1::'gibility crileri':" perfo:·m'lr~Ct~ f;tzmdi!l'ds. 

:' e ... .)l.· t lr.g s t.,lndat·ds, dnd rranQg~l":'Ient. s t and<'!.:='ds (01 the t\ t..:. t.1'! 

jH'cg:'dn' .... l·.it.·t! coafo1" to t.he re(pit"t!n'cnts c! ClC: fede~'<L Act .. 

7, :?l;)vidr: t.e::hnir.ll assistance to ser·Vlce ;!e',n:e:=y arear. 

t01' Pl:';':9::a.n dc:velo?ment and proposal prepn'&t.l.or. 

8, Ta;';e steps t.o ('!nSU.l'e t.hat the pr(jqr'il/lHi ·."hich ,1U' p.~tab· 

lished dnd the !:>et·viccli .... hlCh are provided und~l' th:':..; dlVis!or'. 
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<Old the fedet'dl (\ct c:re e00rdindt~d to U:e extent feM;ihle 

.... ·.t,h I'!loE"..ir:g st.lt~ dg~nrlc~, proqra!":'ll.>. dud !~t!r'.I1CCS. 

9 Ol:d""l (ludits ..... hiG:l e:thel' shi.dl be ::onducted by the 

,ludlt.or· of stat.~ ot' the dud~tor·r. d~!a9nee 01' f;hall be 

)nd~penoje!lt~y cOI;t.rac~:e.j ,1£ n~quilcd by t~e fedcl'al Act <lnd 

detcrt":lined ~y !.he 9(!vel'nor 

i,0. By JaouC:1'y l~ of euctl yeil:, the .joVt'rno1' shall ~ubnllt 

;tTl '\:Il:',1.:l.~ 1'CpO:rt on t,)It~ c:ffecti'.'ene3!; of thl'! ~;':.clt,! job tn\iniog 

PiH't.rI~r: .• hlp p1'ogr"m. '!he 1't!po1't. Shil: I iLclude ar; estllna.t.e 

()f fl:r.ds t:0 be alloc<t-.:.ed ,\t th~ >:.o:.,dt.e- level fo:=- ad:ninlst.t",lt.1VC 

PIIl'PO!;~!~ . 

~l. P:-ovlde t.Iw f,~(.'rct"'1'y of -..hc sr:n.lte. ::hir:f c1c1'k of 

lh(! :louse. ,1~l:1 m~II'.hf!r'!; of t.be leglsl,lt,VP. council ..... lth copies 

\)1' (i'J,l:·tp.:·ly p~r.:.(,),n,u,c;~ report!; !;d):~ltt:~d by ttl~ \)ffice of 

t.b·: g""J(~nhll .11". decor, dance \-.'\ t.:, t.h~ fe,.le1'l1.l Act dlHi cornes 

of clilnufil fl!l<1l".cioll n':pOlts sub:nitt.e:! to -:-.h~ office of the 

g()vl.!:l)or ~y :hc local ?rlvatc lr,:dul.tr'i' councllr:. Tl·.~.' offiCI"! 

(): t.hc: goV\"~n\ol dl~d tl'.~ Yl'lvate .1l:d\w"'q· ..:ounci1:~ :.;h.:.ll provide 

(";)ple:; (.1 l:e.;>or-..:.; and othel' ll)fot:nation UP(1) t.he 1'e:r.J~sl of 

II c~nb~: .;.t .... :w genl::'cll ,\ss(!nbly, 

St.'c, 8(;. ~~F:''': ... :;!.C?rION . SER'-J! ',:1-:5 "I{C'.' WEI), 

1. ;;t,r'll.-:e~. t.o the e;;or:o'~h:~i.ly d~scldvanta.ged under tile 

1it.(1t~ PHHJ!'a:n may ~nC'ludr: ,1ct.i·Jities pcrrr.it.ted under sect.ion 

}04 :)f t:l.(~ federal A: . ."t and ani' suppO:'tlY(! :;C1·V.lC~:'; .... hlCh at'~ 

I:Ot lIlC~;ll3lst(!:1t. wit.h the fedC!r"ll Act. 

2 Services t.c dlsloc,lt.r.d ..... ork.en; und~r t.hl'! !)tate pro~t'ate 

may Il,clude th()t;~ dct~vlt,les pellll~lt.ed .mdc.1' sect.101l 303 of 

the I ~d~i'al A~t 

j Fund!' ,1: lO"il.t.~6 tc .... h~ slate dnd <I?P1'Op1'late<! by t.he 

~tflle u:,det' t.he feder·,ll Act. !;hilll not be used 1n a workfare 

pro9:·al .... c:xccft as ~:t'ov:ded in su:)l>e~l:on 'I. par,lg1'aphs a. 

b, <\nd d. 

-t. F1iol':tt."j under t.nl5 s~ct.lon .15 ",cco1'ded any Lra.ining 

!)C!·V~c~' .... ·)nch includ~: 

• 
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c. A combirh.t.iol\ of work CXpel"lf!nce .=.nd t"E~nodi.ll educflt.ion. 

d Job search ,lssi::;tance, incluo.ing Jobs clubs. 

\!, Tuit.ion .u;sic,tancE: fOl" appropriate st.a.te approved 

<;;1 assroonl nl\d vocational - t.cchni cal proqrcuuf>. 

~. Selvices provided under thlS sectlon !ih;dl be provided 

111 a nondlscl'iminatory n&)\Ocr llnd shall proMote t.rain:i.ng 10 

trcl.:!';'~ioncll and nontt',lditional cmploynent oPt>ol'tunitier. for 

all pCl"Sorn>. 

6. Aftc:r <::otl~ulti\lion with tho app.copriate staLe agcncler., 

t,he office of the qovcrnor nhaU provide. using gt,.te funds 

if neces::HtL"y where fedora I t\mds arE: limited by the federal 

Act. tt'aining allowl1nces, expenses, f>tipendfi, and supportive 

Sel"V1CeS \oIlllCh enable eligible pel"!;ons ~o pal"t:.iclp.ltc in stat.e 

training serVlces. 

? P(:l"missiblc supportive o.ervices pI"ovided fot" Title 

III pl:oqt'am participants include, but al"(~' not limited to, 

the provision of financial counsclinq. transportation 

assist.ance. or child care to eliqible pertions. 

Sec. Sl" ~ SECTI~~. TITLE: I I 1 GRANT AWARDS. 

1. t;xcept for funds reserved fat" administ.ration and for 

state admlnist.ered st.atewlde pr.ograms undet" Title I [I, Lhe 

office of the governor shall dir.t.ribut~ by grant. awards t.o 

local (.ervice delivery areas. the remainder of fedel"al funds 

lI.lloC:ClLed to Lhe st.ate undel" Tltle I J lot" t.he federal Act 

and Lhe st.ate funds ..,hich are appropriat.ed fot" Title III 

proqt"arns. 
2. An appli<.;ant fot" <jrants shall submit a qrant appli­

cat.ton to the office of t.he qovCI"nor for each gt"ant. ,"ought.. 

l'he appllcllt.ion shall indicate the concurrence of the private 

lndustry cO\ln~il and the appropriate electcd offlcial!i .... , t.hin 

the set"V1CC delivery arcas. sepa.rat.e app.llc.ltions shall be 

submitted for t.l"aitling t.he econoJ1'1lcally disadvantaged and 

l"etri,ininq for dlslocat.ed workers. 
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3. The; office of the govelnOt" shall considet all of Ule 

follo .... ithJ factol:s 1n determinuHJ grant l1wal"ds: 

a.. The need for the propoued t.r<llning and retraining" 

b. Kvidence of local effort to support. Lhe proposed 

dlctivitier. t.ht"ough public or pl"lvat.c funds or in-kind 

c.onl.r.ibut.iol'.s . 

c. The demonstrated eff~ct.iveJ\oss of t.hc gra.nt applicant. 

In providlng t.l"aining or retraining. 

d. Document,.tion thilt the Pl"oposp.d program will prepare 

part.u;ip.lnts fOl" specifIC en'ployrrcnt. opportunit.i.es or 

occupations pt"Olected to be in demand in t.hc local economy. 

c. Do(;urtcntation that the proposed progrruu IS 

nondiscritTIin.nt.ot"y and will prcpar~ per lOons f01 traditional 

a.ud nontraditional occupations. 

4. Set"vice delivery areas proposing to conduct 

shelll coot"dinate ..,itll the local office of the IO\la 

retraining 

depa"t" tJr:en t 

of job !lel"vice to identify individual!> who ..,111 be eligible 

for the proqt"llJD,. 

Sec. 82. There is appt"opr"i.nted h"om the qeneral fund of 

t.he state to t.he office of the governor or an agency de8igna~ed 

by the governor for the fiscal yeal: beginning July 1, 1983 

and ending June 30. lqn4 the sum of one million three hundred 

thoonand (1.300.000) dollars or so much thereof as is 

necessary. to carry out:. sections ']7 til rough B1 of this Act. 

Additiof~l funds may be appropriated to provide training for 

the economically disadvantaged. 

DIVISION XII 

Sec. 83. ~EW SRCTION. 28.40 INTENT. The purposes of 

t.hi"s division are to encourago capital investment in the state 

of 10\la, to encourage t.he establishment or expansion of 

butil"ness and industry, to provide addit.ional jobs within the 

st.l1t~, and t.o encourage research and development activit.ies 

wiLhin thlS st.aLe. 

Sec. 84. ~~ SECTION. 28.41 TITLB. This division shall 

b~ known and tTlay be cited <~s the "]o..,a Venture Capit.al FUnd 

Act." 

!'l 
:n 
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Set:. B~. ~~_Sr:CTIO~. 28.42 AUTHORIZED CORPORA1·ION. 

There m,lY be incorpor.lted under chapt.er 496A 1I corpor.ltlon 

which shall be known as the lo""a ventut'e capltal fund. Tho 
~ .. .'orpOf:ilC.or·. !.hall be? est.ablished by th ... Iowa developliPnt: 

commission. and the initial board of directors shall be 

appoint~d by the governor .. The initial boat"d of direct.ol"s 

Shilil conS1St. or five tner.:--.bct·s, not. mot'e t.han tht'ee of whom 

$hall be U'om the same political party.. The put'p0l:le of the 

corporat.ion shall be to orqanize a.nd mitOage em invest.ment. 

fund which shall be capi tallzed through the sale of cOJ"l'lll";on 

stock to the puhlic.. 'rhe lo""a development. COlrllTliSS10n may 

E:xpcmd an amount not Lo exceed one hundr'ed thoun8nd dollars 

at the funds necossary to establish the ..... orponl.tion which 

funds shall be t'epaid to t.he Iowa development CO:runisBion upon 

ccrnpletion of itt; publlC offering of st.ock. The corporation 

r,hull b~ subJect t.o and have t.he po .... el·s ,lnd privll~ges con­

fel"red by thu) divitnon, and t.hose provlsions of chapter 496A 

.... hich are not. inconsistent. wltl1 and t.o the extent not rc-

~itrlctea or 11m1ted by thltl divLslon .. In provldlTlg !Ol' t .. he 

!:"11E' I,)t 1ts <:Ot'l11l0n stock to t.he p\lblic. t.he cOl'poratiotl ShOll: 

o(ft:t toO evcl.·Y liccnsed brokerage firm located in the st,lt.e 

t.he oppot·t.uni ty t.o mcu'ket the sale of t.he com .... non st.ock .1n<l 

Sh.111 pI"ClVide fOl' ·t.he t.aking of bids for pUJT!o$es of det.el"­

~rllnlng Wh1Ch br:okel.·,lqe fil'm or firm!) .... ill market t.he salp. 

a! the com.'llon l:itock .. 

Sec .. 86. NI-;W SB~~lON .. 29 .. 403 INVhSTMEN1' POLICY .. It is 

the policy of UI(; 10"",1 Vp.ntul·e ca.t-ollC\l fund to lnvest prlmari.ly 

1n co:np"n1e!.' wlt.h a prlncipal place 01 bUSlnet,S in the tJt.lI.te, 

.... hlCh me!;t thc c'.pproprill.t~e f>rnall hU$l.ness adltliniatration 

dt:fullt".lOn of s:n~ll business and ,",hich an~ pnncipally enqaged 

1n the dcvelopment or exploitation of lI\VentlOfis. t .. ectuwlog!ca.l 

1rnprOV(!rt:p.hts, ~ltc'""''' processe!.>, or products not prp.vlously 

qencl""n: 1.y avallable in thltl st.lt..e, Ot· wi-llch pt'ovidcs support 

~ .. o t,uch COlnpaOleli, Ot .. other invest.-,ent.s ... ·hich provlde dn 

e~or,orn1~ bpnt.'fit to tht.' st.ate.. l"und invest-lnE:nt.s shall b~ 

• 
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In at:cot"d(\nt:e with tl1e q~netal objective of encoul'aginq the 

dC\'(!lopmcnt of addit10l)al businef>s oper.c\tions and employment 

in t.hig !;tate through venture capital f.inancin9 to selected 

t>l..Isiness vent.ures. 'Ihe principal financial objectlve of the 

fund is to generate long-t.en," capit:al appreciation by 

~<tl"t.icipdt.inq: ln the growth in equity value of lowa-ba!i~d 

conpanie~; ln whi ..... h the fund invcsts. 

Sec .. 87 .. ~_~ ... ~~CT10N. 78 .. 44 REPOkTS '1'0 DEVELOPMENT COM-

MISSION.. The IO'''''a ventul"e c'\pit,ll fund is subjoct t.o t.he 

eXamlllat.ion of the Iowa development. commi!ision and shnll make 

report.s of It.S condit.ion not less t.ha.n annually and shall 

<ll!;Q fUJ:nish other' information as nay from time t.o time be 

required by 

Sec .. SA. 

t.he Io .... a developlL'.ent cOnuTlission. 

NEW SECTION. 28.45 STOCK SALES LIMIT. The 

aggregat.e valu~ of all 8t.OC~ sold in the Iowa vent.ure capit.al 

fund fOl' ... ·hich a credit. is 'lllowed under sect.ion 422 .. 10 Ot· 

422 .. 33 shall not exceed five million dollars .. 

Sec .. 89 .. Nf;W SECTION. 422 .. 10 IOWA VENTURE CAPITAL FUND 

INVF,STMLWr CREDIT.. The taxes imposed under this division, 

less credits pert'lit.ted under section 422 .. 12, lJhall be reduced 

by a st.ate tax. credl t equal t.o flve perc~nt of the taxpayer's 

1nvostment ln tile init.ial offering of securit.ies by the 10\013 

vellt.ure capit.al fund ~stabli!;hed by the Io .... a development 

commission and govp.t·ned by a Ch<lptel: 496A corporation clnd 

t.hp. 10"""" ventut"e Capital fund Act.. Any ct'edit in excess of 

the tax liabllit.y for t.he taxable year may be credl.ted to 

tl1~' tax l.iahllity for the follo...,iTlg tllree taxable years at 

tmtil depleted In less t.han thrf!~ years .. 

In t.he case of (11) estate or tt""ust, t.he c1'cdit ahall be 

allocated between e.H:h beneficiary and thp. estate or tnu;t 

oased on the rat io t.hat the income ditit.r·ibut.ed to c"l benc­

ficlary h~ars to t.he t.ot.al distributable n~t lncome of the 

estate OT trusL for th ... t,lxahle year. 

Se ....... <30 .. S~cllor. 422.33, Code 198], is Mnended by adding 

t.he 10l10wing new $ub!.ectlon: 
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NEW ~U8Sf::C!: E. 9~ . , Thf~ taxes impO!H!d undl~l' t:.hi s division 

shall be reduced by a 5tat(! tdX credit. equal t.o five pen;pnt, 

of t.he t •• xpayer's inveflt/'1enL in the l)}itilll offering of 

:.>ecu r i tIes by t.he lo ... a venture C,lP i ta 1 fund ps t&bll shed by 

thp. lo· ... a development cOTt':nission and governed by a chapLer 

496A corpot'lstion and U.e Io .... a vpnt.ut'e capital fund Act. Any 

credit ~n excesl:; of tho! tilX liability (Ol' the tax .. \bl~ year 

:nay be credited to the tax lililiillt,y for t.he follo..,ing three 

t<txabl~ yeitrs or unt.il deplet.ed in less than three yean;. 

Sec, 91. Sectlons 83 VI1'ough S8 of t.his Act. are creClted 

d!~ <t new dIVIsion of chapter 28, 

DIVISION XIII 

Sec. 92. Ther·e is app:copri,lted ft"om t.he geneI'al fund of 

the sUIt.e fot· the fiscal yeaI' beqinninq July 1, 1983 ,lnd 

ending June 30, 1984, nine hundred thousand ('300,000) dallal'S, 

01 !;\) much Ulereof an is nece!>saI·Y. to the office for planning 

and proqcMUIlinq to be used for community grants ,lS follows: 

1, The jobs commission esta.bli!>hed in division 1 of thI!> 

A::t r.h'lll eslabli!Jh il proqnuTI of qrant.s to cities and community 

qroups tor the development of community proqramn that would 

pr·ovide local jobs for Io .... a residents ,lnd at t.he Harne t.ime 

pronotc il city's historicl1l. ethnic, and cultural hel·it.ages 

tJlrouqh the development. of fef>tivals, music, dl:lUtHI, or cultural 

progl:'dtnS, Ct· touri!it dttl'actiolls. At least. twent.y-five percent 

of the funds appropriated in tllis divlSlon shall be used fot· 

t.he purpose of developing community progr:.uns eligible for 

qr"ants under this division which .... ere not in exist,ence prior 

to t:.he effectivo datc of this division. 

2. A city or corru:nunity group may SUbMit applicdt.ioll!.' to 

Vie jobs C0111.'Tlission ot" to any job aen'ice office in the sLate. 

Appllcatlo IS shall be reviewed by the Iowd. drts council, the 

st,at.c hiBtorical I:oard, l1nd the tourist division ot: t.he! Iowa 

deve) oprr.ont. comml 1)S i on. acLi nq as em adv i sory cOfl'lmi t tPA to 

th~ jobs commisslon. The advisory corrunitt.ee shall submit 

recommendations to Vie jobs com.'Tllssion t·eqardinq possible 

• • 
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l'eClpip.nts <sod qt'ant amounts. 'I'he amount of a grant shall 

not exceed fift.y pel'cent of the CQsL of t.he corn:nunity pt"oqraJD 

and the a.pplicat.lon must demonstl:'cste that the cit.y or com:nunity 

group wi 11 prov ide the requ ired mat.chi ng money. In 1 ieu 0 f 

providing the entire roiltch in money. a Clty or cotn.l'lUnlt.y group 

may SuPstltut~ in-kind SArV1CCS for up to fifty percent of 

the r:ldtchinq requix'err,AnL. 

3. If II portion of t.he funds appropriated by tili!> subsec­

tion is not commitLed to a city 01 corntnunit.y group by March 

1. 1984, lb~ unco:ntnltted funds may be tra.nsferred under secti.on 

8.39 to local .... olCk rel ief pl.'Olp-ell:< funded undot' division I 

of this Act, 
Sec, 93, This Act, being deemed of itnmcdiat.e importance, 

taker. effect. frotr and after its publicatIon in t.he Telegraph 

Herald, d newsPdper published in oubuque. Iowa, and in 'rhe 

Ccdat· Valley TiJT:.es, a ne..,spaper published in Vinton, Io."a, 

ROBERT T. ANDERSON 

Pt'esident of the Senate 
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Speaker of the House 
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