@%«W STho /53

SENATE FILEJ‘ 6/?

@ w S |
1 w BY COMMITTEE ON FINANCE
Gepren-d S/ f7z (p =50 )

Passed Senate, Date s_9.53 (9,05 Passed House, Date

Vote: Ayes 3/ Nays Vote: Ayes Nays
Approvedf on D:;{_E Geny j2, 1983
6f’

A BILL FOR

An Act for the purpose of improving the Iowa ecconomy and

1
2 providing improved employment conditions by establishing
3 work relief programs for unemployed Iowans, establishing
4 energy management programs in buildings owned or occupled
5 by state agencies, encouraging capital investment to
6 stimulate the establishment or expansion of small business &A

. 7 and industry, establishing a small business division }’

. 8 within the Iowa development commission, creating an Iowa
9 product development corporation, appropriating funds for G»
10 a residential mortgage interest reduction program, \ﬁt
11 creating an Iowa high technology council, establishing a QKQ
iz community development lcan program, establishing a fund
13 from which to make loans for the establishment of soil
14 and water conservation practices, authorizing the Iowa

] 15 department of transportation to issue and become obligated
16 for road use tax revenue bonds, appropriating funds for
Fer 17 the purpose ¢f providing state matching funds for the

18 Title III dislocated workers program of the Jobs |
19 Training Partnership Act, and making various appropriations |
20 to carry out the programs. |
21 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: |
22 .
23

. 24
- 25 ST
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DIVISION I »

Section 1. TITLE. Division I of this Act shall be known .
as the “Iowans Out of Work Act of 1983". '

Ssec., 2. I0OWA JOBS NOW. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1983, and ending June 30, 1984, three million fifty thousand
(3,050,000) dollars, and from federal oil overcharge funds
apportioned to this state under Pub. L. No. 97-377, nine
hundred fifty thousand (950,000) dollars, or so much thereof
as 1S necessary, to establish and fund a statewide work relief
program for unemployed Iowans, to be known as the lowa jobs
now program, in accordance with the following conditions:

1. Of the funds appropriated under this section from the
general fund of the state, one million five hundred thousand
(1,500,000) dollars, or so much thereof as is necessary, is
appropriated to the office for planning and programming to
be used as follows:

a. A policy-making commlission is established to direct
and supervise the establishment and funding of local work '
relief projects. The commission shall consist of five public
members, not more than two from the same political party,
appeinted by the governor subject to confirmation by the
senate undexr section 2.32, and one senator, to serve as an
ex officio nonvoting member, appointed by the president of
the senate, and one representative, to serve as an ex officio
nonvoting member, appointed by the speaker of the house of
representatives. Notwithstanding section 69.19, the commission
members' terms of office shall begin as soon as all members

are appointed and shall expire on June 30, 1985. Members

of the commission while engaged in their official duties shall

be reimbursed for their actual and necessary expenses. Public
members shall be reimbursed from funds appropriated by this
division. Members of the general assembly shall be reimbursed
pursuant to secticn 2.12. The appointments under this section
shall be made within thirty days after the effective date .
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of this division. The commission shall meet as scon as
possible after the effective date of this division tec establish
policies for the implementation of the Iowa jobs now procgram
on July 1, 1983.

b. Funds under the program shall be made available to
a county or city which establishes and administers a work
relief project, but shall not be made available to a hospital
or a school district. The jobs commission shall prescribe
standards for the priority selection of work relief projects
to be funded under the program. The standards shall include,
but are not limited to, priority selection based on the
commitment of local matching funds at a ratio of two dollars
of local funds to each dollar of state funds; the project's
rate of economic return to the community; the number of
individuals who will work on the project; the number of
individuals who would benefit from the project; the benefit
to the community as a whole and the need for the project.
Sixty percent of the state funds shall be targeted to those
counties of the state with unemployment rates at least two
percent above the statewide unemployment rate, as determined
by the jobs commission from statistics provided by the
department of job service. The remaining funds shall be
distributed to other counties of the state. The office for
planning and programming may prohibit or limit the use of
the funds for county or city administrative or supervisory
expenses. The county or city shall pay for all necessary
project supplies and materials. The office for planning and
programming shall not administer or supervise local proiects
but shall provide technical support and financial accounting
services only to the program. The office for planning and
programming shall not use more than one and one-half percent
of the funds appropriated under this subsection for
administrative expenses.

c. The county or city which establishes a local work
relief project shall administer the project and shall hire
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and supervise individuals to work on the project. The state »
shall provide general liability coverage for the individuals .
employed, under chapter 25A, as if the individuals were

employees of the state. The state shall provide workers'
compensation coverage for the individuals employed under

sections 85.57 and 85.58 as if the individuals were state

employees. Individuals emploved on a project are exempt from

the provisions of chapter 96, under section 96.19, subsection

6, paragraph a, subparagraph (6), subpart (e), and are hereby

exempted from the provisions of chapters 19A, 97B, and 400.
d. The county or city shall employ only those unemployed
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individuals, who receive little or no unearned income and
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who have exhausted all available unemployment compensation
benefits or are not eligible for unemployment compensation
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benefits, to work on a local work relief project. The jobs
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commission may prescribe a uniform procedure to disregard
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all or a portion of an unemployed individual's unearned income.

The individuals shall be paid the federal statutory minimum

hourly wage, and shall not be employed for more than thirty- .
two hours per week in order to allow the individuals to seek
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private employment. The individuals shall apply for any job
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training or counseling services available within their

]
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respective service delivery areas under the federal Job
Training Partnership Act, Pub. L. No. 97-300.

This subsection shall not be construed to disqualify
individuals employed by a local work relief project from

LAV
nop

L3v I oV
~ o

receiving services for which the individuals are otherwise
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eligible under the federal Job Training Partnership Act, Pub.
L. No. 97-3Q0.
€. The county or city shall not employ the individuals
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to replace regular county or city employees, but shall employ
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the individuvals in labor-intensive jobs for no longer than
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six months. However, if federal law or regulation prohibits
an 1individual's exemption from chapter 96, the individual
shall be employed for no longer than three months. Hiring
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practices shall follow an affirmative action plan based upon
guidelines provided by the Iowa state civil rights commission.
The plan shall provide for the hiring cf women in traditional
and nontraditional emplcyment.

f. Notwithstanding section 8.33, unencumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until June
30, 1985.

2. Of the funds appropriated under this section from the
general fund of the state, five hundred thousand (500,000)
dollars, or so much thereof as is necessary, 1is appropriated
toc the office for planning and programming to contract with
the federal action agency for the establishment and funding
of a volunteers in service to lowa program for unemployed
Iowans in accordance with the following conditions:

a. The policy-making commission established in subsection
1 shall direct and supervise the establishment and funding
of the volunteers in service to Iowa program. The office
for planning and programming shall contract with the federal
action agency to administer the volunteers in service to Iowa
program on a cost-sharing basis with the federal action agency.
The federal action agency shall not use more than one and
one~half percent of the funds appropriated under this
subsection for administrative expenses. If the office for
planning and programming is unable to contract with the federal
action agency, the office shall monitor the use of funds under
the program, and shall not use more than one and one-half
percent of the funds appropriated under this subsection for
administrative expenses.

b. Funds under the program shall be used to pay a stipend
of three hundred thirty-five dollars per one-month period
to unemployed volunteers who receive little or no unearned
income and who have exhausted all available unemployment

compensation benefits or are not eligible for unemployment
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conpensation benefits. In addition, the volunteers shall
receive at the end of their period of work assignment, seventy-
five dollars for each month of work completed. The commission
may prescribe a uniform procedure to disregard all or a portion
of an unemployed individual's unearned income. The volunteers
may be assigned to work for any public or nonprofit entity
for a2 minimum of six months and a maximum of one year.
However, if a contract with the federal action agency is not
entered into for administration of the program, a volunteer
under the program shall be assigned to work for no longer
than three months. The volunteers shall agree to make a full-
time commitment to a work assignment which is beneficial to
the community or assists unemployed or elderly, low-income
lowans or other needy Iowans to become more self-sufficlent
or to improve their quality of life. The volunteers shall
be available for work at least forty hours per week without
regard to regular working hours and at all times during their
periods of work, except for authorized periods of leave.
The work assignments may include, but are not limited to,
assignments to projects providing chore services for the
elderly, remedial reading or writing instruction, community
or individual gardening instruction and organization, food
cooperative instruction and organization, home energy
conservation assistance, skill-sharing instruction and
organization, distribution services for public or private
commodities, and child day care. The work assignments shall
not be made to replace reqular employees or for participation
in religious activities. The work assignments shall, if
possible and where needed, be approached in a manner which
would assist in the continuation of volunteers' assignments
beyond their terms of assignment, by encouraging local
involvement.

¢. The public or nonprofit entity to which an individual
1s assigned shall supervise and direct the individual and
shall pay for all necessary work materials, supplies, and
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transportation costs. Work assignment practices shall follow
an affirmative action plan based upon guidelines provided

by the Iowa state civil rights commission. The plan shali
provide for the assignment of women to traditional and
nontraditional employment. If the federal action agency
administers the program, volunteers are provided general
liability, health and accident, and workers' compensation
coverage pursuant to federal regulations. If a contract with
the federal action agency is not entered into for the
administration of the program, the state shall provide general
liability coverage for the volunteers, under chapter 25A,

as i1f the volunteers were employees of the state, and the
state shall provide workers' compensation coverage for the
volunteers under sections 85.57 and 85.58 as if the volunteers
were state employees. The volunteers are exempt from the
provisions of chapter 96, under section 96.19, subsection

6, paragraph a, subparagraph (6), subpart {(e), and are hereby
exempted from the provisions of chapters 19A, 97B, and 400.

d. Notwithstanding section 8.33, unencumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until June
30, 1985. Funds appropriated by this subsection may be
transferred under section 8.39 to the local work relief
projects funded under subsection 1 if the funds are not needed
for the volunteers to service in Iowa program.

3. Of the funds appropriated under this section, fifty
thousand (50,000) dollars from the general fund of the state,
and nine hundred fifty thousand (950,000) dollars from federal
oil overcharge funds, or so much thereof as is necessary,
are appropriated to the energy policy council to be used for
grants to local governments for energy management programs,
to be used as follows:

a. Funds appropriated in this subsection are allocated
for grants to citles and counties for the following programs
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according to the followlng percentages:
(1) For grants to area education

agencies to consult in the area of

technical energy management with

=707 9 LYol Mo B I=3 b o I o oF-- S 1% percent
(2) For grants to local governments

to train maintenance perscnnel in

energy management .. ... ...ttt 4 percent
(3) For grants to local governments

to pay for the installation of utility

meters to monitor energy use in build-

ings occupied by government agencies ............ 6 percent
(4) For grants to local governments

for energy audits of buildings occupied

by government agenCies ............o.ceeeunns ..... 28 percent
(5) For grants to local governments,

except hospitals and school districts,

for enexrgy conservation improvements in

government-owned buildings ............. ... . ..., 47 percent
b. Cities, counties, and area education agencies are

eligible for grants under paragraph a. The governing body

to receive the grant. The amount of the grant shall not
exceed fifty percent of the cost of the project and the
application must demonstrate that the local government will
provide the required matching money.

c. In approving grants under this subsection, the energy
policy council shall give priority to projects which provide
significant new employment opportunities, and each grant
reguest shall contain information regarding the number of
persons expected to be employed as a result of the grant and
the number of permanent jobs which might result from the
approval of the grant.

4. Of the funds appropriated under this section from the
general fund of the state, one hundred thousand (100,000)

-7=
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dollars, or so much thereof as 1s necessary, is appropriated
to the Iowa arts council, to be used as follows:

a. An individual artist may receive a cash grant not to
exceed three thousand dolliars for a project determined to
be 1n the public good including but not limited to touring
performances and exhibitions, concerts for hospitals or nursing
home residents, school concerts, participation in art
festivals, fairs, and conventions, paintings, drawings, or
sculpture for state buildings, photographic documentation
of life in Iowa, public murals, training seminars for students,
poetry readings, publications, school residencies, or other
projects which are open to the public. A grantee may reguest
an additional stipend not to exceed ten percent of the grant
to be used for materials and transportation costs. A grant
may be made to an individual artist for a project involving
a group of artists. Only the individual artist submitting
the epplication must qualify under paragraph d.

b. An eligible organization under paragraph 4 may apply
for a grant not to exceed three thousand dollars to match
an equal amount to be used to hire, for up to one year, an
artist-in-residence or arts administrator. Artists hired
must meet the eligibility requirements of paragraph 4.

c. Applications for a grant may be submitted to the Iowa
arts council or to any job service office in the state.
Applications shall be reviewed monthly by an advisory committee
appointed under section 304A.6, subsection 4. The advisory
committee shall submit recommendations to the council regarding
possible recipients and the grant amount.

d. An individual must be an Iowa resident and must have
been unemployed or had a combined adjusted gross income for
federal income tax purposes for the individual and the
individual’s spouse of less than ten thousand dollars during
the twelve months prior to making application. An organization
must be incorporated under chapter S04A.

e¢. The Iowa arts council shall require all grantees to

“8e
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sign a contract and to report to the council within forty- -
five days following completion of the project. Works produced.
by a person receiving an individual grant are the property
of the state in care of the lowa arts council. Works produced
by a person hired by an organization receiving a grant are
the property of the organization.

5. ©Of the funds appropriated under this section from the
general fund of the state, nine hundred thousand (900,000)
dollars, or so much thereof as is necessary, is appropriated
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to the office for planning and programming to be used for
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community grants, to be used as follows:
a. The jobs commission established in subsection 1 shall

—
w N

establish a program of grants to c¢ities and community groups

H
o

for the development of community programs that would provide

—
wn

local jobs for Iowa residents and at the same time promote
a city's historical, ethnic, and cultural heritages through

—
~ o

the development of festivals, music, drama, or cultural

[
w

programs, or tourist attractions.
b. A city or community group may submit applications to .
the jobs commission or to any Jjob service office in the state.
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Applications shall be reviewed by the Iowa arts council, the

b
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state historical board, and the Iowa development commission,
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acting as an advisory committee to the jobs commission. The
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advisory committee shall submit recommendations to the jobs
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commission regarding possible recipients and grant amounts.

o
(9}

The amount of a grant shall not exceed fifty percent of the
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cost of the community program and the application must demon-
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strate that the cilty or community group will provide the re-
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quired matching money. In lieu of providing the entire match

w
o

in money, a city or community group may substitute in-kind

)
—

services for up to fifty percent of the matching requirement.
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c. If a portion of the funds appropriated by this subsec-

w
w

tion is not committed to a city or community group by March

W
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1, 1984, the uncommitted funds may be transferred under section

[
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8.39 to local work relief projects funded under subsection .

-9-




© 3 o o W

W W W W W w kR R R BN RN RN H R e e
Vol W = O O 0~ U R W M C Wm0 | Wk Rk oW

S.F. .55? H.F.

6. The policy-~making commission established in subsection
1 shall cooperate with the state job training coordinating
council established pursuant to the federal Job Training
Partnership Act, Pub. L. No. 97-300, in the implementation
of the Iowa jobs now program. State agencies shall cooperate
with the federal action agency in the implementation of the
volunteers in service to lowa program and with the office
for planning and programming in the implementation of the
Iowa jobs now program, and shall provide necessary job training
and technical assistance, for short periods of time, in
assisting in the implementation of the Iowa jobs now program.
Chapter 17A does not apply to the office for planning and
programming or to the cooperating state agencies in the
implementation of the Iowa jobs now program.

DIVISION I1

Sec. 3. There 1s appropriated from the general fund of
the state to the energy policy council for the fiscal year
beginning July 1, 1983 and ending June 30, 1984, the sum of
five hundred thousand (500,000) dollars, and from federal
oil overcharge funds apportioned to Iowa under Pub. L. No.
97-377, the sum of five hundred thousand (500,000) dollars,
or so much thereof as is necessary to be used for grants to
state agencies for energy management programs in buildings
owned or occupied by state agencies.

Sec. 4. The energy policy council shall allocate the funds
appropriated in section 3 of this division to state agencies
according to the following guidelines:

1. Preference shall be given to projects for energy
conservation improvements in buildings owned by the state
or by another unit of government that are occupied by a state
agency.

2. The funds may also be used for grants for training
maintenance personnel in energy management, the installation

of utility meters to monitor energy use in buildings occupied

~10-
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by state agencies, energy audits of buildings occupied by
state agencies, and consultation with state agencies in the .
area of technical energy management.

3. At least sixty percent of the funds appropriated in
section 3 of this division shall be used for energy management
programs in state owned buildings and buildings owned by
another unit of government that are occupied by a state agency
and which are located in a county with an unemployment rate
that is above the statewide unemployment rate, as determined
by statistics provided by the department of job service.

DIVISION III

Sec. 5. NEW SECTION. 220.70 PURPOSE. It is the purpose

of this division to provide capital investment in the state

to encourage the establishment or expansion of small business
and industry, to provide additional jobs within the state,
and to assist communities to diversify and stabilize the
economies
Sec. 6. NEW SECTION. 220.71 CERTIFIED DEVELOPMENT
PROGRAM. The authority shall implement a program to assist .
small businesses in obtaining funds to establish and expand

small businesses and create new jobs. The authority shall

use the funds to cooperate with and implement the certified
development program of the United States small business ad-
ministration. The funds provided by the authority shall be

in the form of loans. The loans shall be made available in
cooperation with local and statewide certified development
companies and shall be available to small businesses gqualified
under guidelines of the United States small business
administration. Section 220.62, subsection 2, applies to

the administration of this section.

For purposes ¢of this division, "small business" means small
business as defined in section 220.1, subsection 28 and
"capital infusion loan" means a loan under this division by
the authority to a small business.

Sec. 7. NEW _SECTION. 220.72 CAPITAL INFUSION LOANS. .
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Capital infusion loans authorized under this division shall
be made from funds appropriated to the authority for that
purpose. A capital infusion loan shall be made only in
conjunction with a loan made through or in conjunction with
a United States small business administration loan for a
project. The capital infusion loan shall not constitute more
than ten percent of the entire amounts loaned to the small
business with respect to the project. The authority may fund
other portions of the project with loans of the authority
made pursuant to other sections of this chapter. Capital
infusion loans shall be repaid under terms determined by the
authority. However, the small business shall not be required
to pay interest on that part of the loan received from funds
appropriated to the authority for that purpose from the general
fund of the state.

Sec. 8. Sections 5 through 7 are enacted as a new division
of chapter 220.

Sec. 9. There is appropriated from the general fund of
the state to the lowa housing finance authority for the fiscal
year beginning July 1, 1983 and ending June 30, 1984, the
sum of five million (5,000,000) dollars, or so much thereof
as 1s necessary, to implement this division.

DIVISION IV

Sec. 10. NEW SECTION. 28.35 PURPOSES. It is the purpose

of the general assembly in enacting this division to accomplish

the following goals:

1. To provide that the small business division shall be
the focal point within the Iowa development commission of
activities which address the needs of small businesses in
this state.

2. To encourage the creation of nongovernmental, nonsubsi-
dized and permanent jobs in this state, and to increase real
income levels in this state by promoting the stability of
existing small businesses and the creation of new small
businesses, ’
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3. To provide a forum for the coordination of efforts
to address the needs and opportunities of small business in
this state.

Sec. 11. NEW SECTION. 28.36 DEFINITIONS. As used 1in
this division, unless the context otherwise requires:

1. "Small business division" means the small business
development division established within the Jowa develop-

ment commission.

2. "Administrator" means the administrator of the small
business division.

3. “Small business" means a nonprofessional enterprise
which is located in this state, and which is operated for
profit and under a single management, and which has either
fewer than twenty employees or an annual gross income of less
than three million dollars.

4. “Advisory council" means the small business advisory
council.

Sec. 12. NEW SECTION. 28.37 SMALL BUSINESS DIVISION.

1. The commission shall establish and maintain a small
business division.

2. The director shall appoint an administrator who shall
serve at the pleasure of the director. The administrator
shall supervise the small business division, and shall attend
meetings of the commission and the advisory council.

3. The commission shall assign to the small business
division personnel employed under section 28.4 as may be
reguired to enable the administrator and the small business
division to perform the functions of the small business
division.

4. The commission may adopt rules pursuant to chapter
17A for the administration of this division.

5. The commission shall provide that at least twice each
year a meeting of the commission authorized by section 28.6
shall be devoted to consultation with the advisory council.

Sec. 13. NEW SECTION. 28.38 SMALL BUSINESS ADVISORY

«}l3-
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COUNCIL.

1. The governor shall appoint a small business advisory
council to consist of eleven menmbers. The advisory council
shall be nonpartisan. Not more than six of the members of
the advisory council shall be affiliated with the same
pelitical party. The governor shall appoint one member of
the advisory council to serve as its chairperson. Members
of the advisory council shall be appointed to four-year terms,
and the governor shall appoint successors and persons to fill
vacancies. The terms of the members of the advisory councii
shall begin on July 1 in the year of appointment. The governor
shall appoint five of the members initially appointed to the
advisory council to initial terms of two years.

2. More than half of the membership of the advisory council
shall be persons who own and operate a small business or
persons employed in the management of a small busilness.

3. The advisory council shall meet at least gquarterly
each year at the seat of government in facilities provided
by the commission. In addition, the advisory council shall
meet with the commission as provided in section 28.37,
subsection 5. The commission shall provide a secretary for
meetings of the advisory council.

4. The members of the advisory council shall be paid a
forty dollar per diem and shall be reimbursed for actual and
necessary expenses incurred in performance of duties. All
per diem and expense moneys shall be paid from funds
appropriated for the use of the small business division.

5. The advisory council shall advise and consult with
the commission and the small business division with respect
to matters which are of concern to small businesses. The
advisory council may submit recommendations to the commission
relating to actual or proposed activities of the small business
division, and may submit recommendations for legislative or
administrative actions.

Sec. 14. NEW SECTION. 28.39 GENERAL DUTIES OF DIVISION.
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The small business division shall adopt appropriate service .
programs to: .

1. Represent small business interests before Congress,
the general assembly, and state and federal agencies.

2. Recelve and review complaints from individual small
businesses that relate to rules or decisions of state agencies,
and refer questions and complaints to a governmental agency
when appropriate.

3. Administer funding for the small business development
centers, contracting with the center for industrial research
and service for the administration of the program.

4. Channel reqguests for technical and managerial assistance
from small businesses to the small business development centers
and the extension system, and other available resources.

S. Provide information to small businesses seeking to
establish or expand in Iowa through the regulatory information
service created in section 28.17.

6. Study the feasibility of reducing the total number
of state licenses, permits, and certificates required to .
conduct small businesses.

7. Disseminate public information with respect to the
legislation, regulation, policies and practices of government
which affect the creation and operation of small businesses
in this state.

8. Research, propose and promote methods of utilizing
small businesses to develop economically depressed areas or
to provide )jobs for unemployed persons.

9. Encourage and assist small businesses to obtain state
contracts and subcontracts by cooperating with the directors
of purchasing in the department of general services, the state
board of regents, and the department of transportation in
performing the following functions:

a. Compiling and maintaining a comprehensive source list
of small businesses.

b. Assuring that responsible small businesses are solicited.

~15=
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C. Asslsting small businesses in complying with the pro-
cedures for bidding and negotiating for contracts.

d. Simplifying procurement specifications and terms in
order to increase the opportunities for small business par-
ticipation.

e. When economically feasible, dividing total purchases
into tasks or gquantities to permit maximum small business
participation.

f. Preparing timely forecasts of repetitive contracting
requirements by dollar volume and types of contractis to en-
hance the participation of responsible small businesses 1in
the public purchasing process.

g. Developing a mechanism to measure and monitor the
amount of participation by small businesses in state procure-
ment.

Sec. 15. NEW SECTION. 28.40 ANNUAL REPORT. The small
business division shall prepare and submit to the general

assembly in January of each year a report of the activities

of the small business division during the previous fiscal

year. The report shall contain a statement of the expenditures
of the small business division for the previous fiscal year

and the recommendations of the advisory council, if any, for
future action.

Sec. 16. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, the sum of five hundred thousand
{500,000) dollars, or so much thereof as is necessary, to
the small business division of the Iowa development commission
for the purpose of funding the division's administrative costs
and to provide the state's obligation in administering the
small business development centers.

DIVISION V

Sec. 17. NEW SECTION. TITLE. Division V of this Act

may be cited as the "Iowa Product Development Corporation
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Act",

Sec. 18. NEW SECTION. DEFINITIONS. As used in this .
division unless the context otherwise requires:

1. ‘'Corporation" means the Iowa product development

corporation.
2. “Financial aid" means the infusion of risk capital
to persons for use in the development and exploitation of

0 -~ O o W N

specific¢ inventions and products.
3. “Invention" means a new process or new technigue without

—
O W

regard to whether a patent has or could be granted.

—
—

4. "pProduct" means a product, device, technique, or process

i
b

which is exploitable commercially. The term does not mean

=
w

a product in a pure research stage of development but applies

—
o

to a product, device, technique, or process which has advanced

[
wn

beyond the theoretic stage and is readily capable of being

—
[e)]

reduced to practice.

[
~J

5. "Venture" means a contractual arrangement between a

-]
o

person and the corporation from which the corporation obtains
rights, from or in an invention, product, or the proceeds .
from the product or invention in exchange for granting

3 T
o QO

21 financial aid to the person.

22 6. "“"Board" means the board of directors of the Iowa product
23 development corporation.

24 7. "YPresident" means the president of the Iowa product

25 development corporation.

26 Sec. 19. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION.

27 1. There 1s created a corporate body called the "Iowa

28 product development corporation'. The corporation is a quasi-
29 public instrumentality and the exercise of the powers granted

30 to the corporation in this division is an essential

31 governmental function.

32 2. The corporation shall be governed by a board of seven
33 directors who shall sexrve a term of four years. Each term

L% ]
W

shall coincide with the term of the governor. The term of

98]
A

the initial appointees shall terminate upon the expiration .
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of the term of the current governor. Each director shall

be appointed by the governor, subject to confirmation by tne
senate. A director is eligible for reappointment. A vacancy
on the board of directors shall be filled in the same manne:
as an original appointment.

3. The board of directors shall annually elect one member
as chairperson and one member as secretary. The board may
elect other officers of the corporation as necessary. Members
shall not receive compensation but shall be reimbursed for
necessary expenses incurred in the performance of duties.

4. Each director of the corporation shall take an oath
of office and the record ¢f each oath shall be filed in the
office of the secretary of state.

5. The corporation shall receive information and cooperate
with other agencies of the state and the political subdivisions
of the state.

6. The corporation shall be a part of the Iowa development
commlssion for administrative purposes only.

Sec. 20. NEW SECTION. PERPETUAL SUCCESSION. The
corporation has perpetual succession. The succession shall

continue until the existence of the corporation is terminated
by law. The termination of the corperation shall not affect
an outstanding contractual obligation of the corporation to
assist a person. In the event of the termination of the
corporation, the contractual obligation to assist the person
succeeds to the state and the rights and properties of the
corporation shall pass to the state. However, debts or other
financial obligations of the corporation do not succeed to
the state upon termination of the corporation.

Sec. 21. NEW SECTION. BOARD OF DIRECTORS. The powers
of the corporation are vested in and shall be exercised by

the board of directors. Four members of the board constitute

a guorum and an affirmative vote of the majority of the members
present at a meeting 1s necessary before an action may be

taken by the bcard. An action taken by the board shall be

=18~
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takes effect immediately unless the resolution specifies
otherwise. Notice of a meeting shall be given orally or 1in
writing not less than forty-eight hours prior to the meeting.
Sec. 22. NEW SECTION. PRESIDENT. The board of directors
shall appoint a president of the corporation who shall serve
at the pleasure of the board and shall receive the compensation
determined by the board. The president shall not be a member
of the board. The president shall be the chief administrative

authorized by resolution at a regular or special meeting and | ’

and operational officer of the corporation and shall direct
and supervise the administrative affairs and the general

management of the corporation. The president may employ other

employees as designated by the board. The president shall

provide copies of all minutes, documents, and other records

of the corporation and shall provide a certificate which

attests to truthfulness of the copies, 1f requested. Persons

dealing with the corporation may rely upon the certificates.

The president shall keep a record of all proceedings,

documents, and papers filed with the corporation. .
Sec. 23. NEW SECTION. CORPORATE PURPOSE--POWERS. The

purpose of the corporation is to stimulate and encourage the

development of new products within Iowa by the infusion of
financiral aid for invention and innovation in situations in
which financial aid would not otherwise be reasonably available
from commercial sources. For this purpose the corporation

has the following powers:

1. To have perpetual succession as a corporate body and
to adopt bylaws, policies, and procedures for the regulation
of 1ts affairs and conduct of its business.

2. To enter into venture agreements with persons doing
business in Iowa upon conditions and terms which are consistent
with the purposes of this division for the advancement of
financial aid to the persons. The financial aid advanced
shall be for the development of specific products, procedures,
and techniques which are to be developed and produced in this .
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state. The corporation shall condition the agreements upon
contractual assurances that the benefits of increasing or -
malntalning employment and tax revenues shall remain in lowa.

3. To receive and accept aid or contributions from a
source of money, property, labor, or other things of value
to be used to carry out the purposes of this division including
gifts oxr grants from a department or agency of the United
States or any state.

4. With approval of the director of the department of
general services to acquire, lease, purchase, manage, hold,
and dispose of real and personal property and to lease, convey,
or enter into contracts with respect to such property provided
that all acguisitions of real property shall be as required
by law.

5. To 1issue notes and bonds as provided under this
division.

6. To hold patents, copyrights, trademarks, or other
evidences of protection or exclusivity issued under the laws
of this state or the United States to any products.

7. To employ assistants, agents, and other employees who
shall be state employees and to engage consultants, attorneys,
and apprailsers as necessary or desirable to carry out the
purposes of the corporation.

8. To make and enter into contracts and agreements
necessary or incidental to its performance of the duties and
the powers granted to the corporation.

9. To sue and be sued, plead, and adopt a seal.

10. With the approval of the treasurer of state, to invest
funds which are not needed for immediate use or disbursement,
including funds held in reserve, in obligations issued or
guaranteed by the state or the United States.

11. To procure insurance against a loss in connection
with its property and other assets.
12. To the extent permitted under a corporation contract

with other persons, to consent to a termination, modification,

-20~
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forgiveness, or other change in the terms of a contractual
right, payment, royalty, contract, or agreement.

13. To take necessary action to render bonds issued under
this division more marketable.

Sec. 24. NEW SECTION. APPLICATIONS FOR FINANCIAL AID.

1. Applications for financial aid shall be forwarded,
together with an application fee prescribed by the corporation,
to the president of the corporation. The president, after
preparing the necessary records for the corporation, shall
forward each application to the staff of the corporation,
for an investigation and report concerning the advisability

of approving the financial aid for the company and concerning
any other factors found relevant by the corporation. The
investigation and report shall include but are not limited

to the following:

a. The history of the applicant, its wage standards, job
opportunities, and stability of employment.

b. The extent of the applicant's dependence on agriculture.

c. The applicant's past, present, and future financial .
condition and structure.

d. The applicant's pro-forma income statements.

e. The present and future market prospects for the product.

f. The feasibility of the proposed project or invention
to be given financial aid and the integrity of management.

g. The state of the project's development.

2. After receipt and consideration of the report and any
other action the corporation finds necessary, the corporation
shall approve or deny the application. The president shall
promptly notify an applicant by certified mail of the
disposition of its application. The corporation shall give
priority to those applicants whose business is agriculture
related or whose business is located in an area which the
corporation determines has been severely adversely affected
by depressed agricultural prices and whose proposed product
or invention is to be used to convert all or a portion of .
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the business to nonagriculture-~related industrial or commexcial
activity or to create a new nonagriculture-related industrial
or commercial business.

Sec. 25. NEW SECTION. IOWA PRODUCT DEVELOPMENT CORPORATION

FUND. There 1s created an '"lowa product development

corporation fund". All funds of the corporation including
the proceeds from the issuance of notes or sale of bonds under
this division, any funds appropriated from the general fund
to the corporation, and other income derived from the exercise
of authority granted to the corporation under this division
shall be paid to the treasurer of state as an agent of the
corporation and the treasurer shall deposit the amounts in
the Iowa product development corporation fund. The money
in the Iowa product development corporation fund shall be
palid out by warrants signed by the treasurer of state on
requisition of the president of the corporation. The money
in the Iowa product development corporation fund shall be
used for repayment of notes and bonds issued under this
division, the extension of financial aid granted by the
corporation under this division, and the amount remaining
may be used for the payment of the administrative and overhead
costs of the corporation to the extent required.

Sec. 26. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION
NOTES. The corporation may issue Iowa product development

corporation fund notes, the principal and interest of which
shall be payable solely from the Iowa product development
corporation fund established by this division. The fund notes
of each issue shall be dated, shall mature at times not
exceeding ten years from their dates of issue, and may be

made redeemable before maturity, at the option of the
corporation, at prices and under terms and conditions as
determined by the corporation. The corporation shall determine
the form and manner of execution of the fund notes, including
any lnterest coupons to be attached, and shall fix the
denominations and the places of payment of principal and
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interest, which may be any financial institution within or

without the state or any agent, including the lender. If .

an officer whose signature or a facsimile of whose signature
appears on fund notes or coupons ceases to be that officer
before the delivery of the notes or coupons, the signature
or facsimile 1is valid and sufficient for all purposes the
same as if the officer had remained in office until delivery.
The fund notes may be issued in coupon or in registered form,
or both, as the corporation determines, and provision may
be made for the registration of coupon fund notes as to
principal alone and also as to both principal and interest,
and for the conversion into coupon fund notes of any fund
notes registered as to both principal and interest, and for
the interchange of registered and coupon fund notes. Fund
notes shall bear interest at rates as determined by the
corporation and may be sold in a manner, either at public
or private sale, and for a price as the corporation determines
to be best to effectuate the purposes of the housing assistance
fund. The proceeds of fund notes shall be used solely for
the purposes for which issued and shall be disbursed in a
manner and under restrictions as provided in this division
and in the resolution of the corporation providing for their
issuance. The corporation may provide for the replacement
of fund notes which become mutilated or are destroyved or lost.

Sec. 27. NEW SECTION. BONDS AND NOTES.

1. The corporation may issue 1its negotiable bonds and

notes in principal amounts as, in the opinion of the
corporation, are necessary to provide sufficient funds for
achievement of its corporate purposes, the payment of interest
on its bonds and notes, the establishment of reserves to
secure its bonds and notes, and all other expenditures of

the corporation incident to and necessary or convenient to
carry out its purposes and powers. However, the corporation
shall not have a total principal amount of bonds and notes
outstanding at any time in excess of one million dollars,
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or the value of the aggregate assets of the corporation, as
certified by an independent certified public accountant.

The bonds and notes shall be deemed to be investment securities
and negotiable instruments within the meaning of and for al.
purposes of the uniform commexcial code.

2. Bonds and notes issued by the corporation are payable
solely and only out of the moneys, assets, or revenues of
the corporation, and as provided in the agreement with
bondholders or noteholders pledging any particular moneys,
assets or revenues. Bonds or notes are not an cbligation
of this state or any political subdivision of this state other
than the corporation within the meaning of any constitutional
or statutory debt limitations, but are special obligations
of the corporation payable solely and only from the sources
provided in this chapter, and the corporation shall not pledge
the credit or taxing power of this state or any political
subdivision of this state other than the corporation, or make
its debts payable out of any moneys except those of the
corporation.

3. Bonds and notes must be authorized by a resclution
of the corporation. However, a resolution authorizing the
issuance of bonds or notes may delegate to an officer of the
corporation the power to negotiate and fix the details of
an issue of bonds or notes by an appropriate certificate of
the authorized officer.

4. Bonds shall:

a. State the date and series of the issue, be consecutively
numbered, and state on their face that they are payable both
as to principal and interest sclely out of the assets of the
corporation and do not constitute an indebtedness of this
state or any political subdivisicon of this state other than
the corporation within the meaning of any constitutional or
statutory debt limit.

b. Be eilther registered, registered as to principal only,
or in coupon form, issued in denominations as the corporation
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prescribes, fully negotiable instruments under the laws of
this state, signed on behalf of the corporation with the
manual or facsimile signature of the chairperson or president,
attested by the manual or facsimile signature of the secretary,
have impressed or imprinted thereon the seal of the corporation
or a facsimile of 1t, and the coupons attached shall be signed
with the facsimile signature of the chairperson or president,
be payable as to interest at rates and at times as the
corporation determines, be payable as to principal at times
over a period not to exceed fifty years from the date of
issuance, at places, and with reserved rights of prior
redemption, as the corporation prescribes, be sold at prices,
at public or private sale, and in a manner as the corporation
prescribes, and the corporation may pay the expenses, premiums,
and commissions which it deems necessary or advantageous in
connection with the issuance and sale, and be 1ssued under

and subject to the terms, conditions, and covenants providing
for the payment of the principal, redemption premiums, if

any, lnterest, and other terms, conditions, covenants, and
protective provisions safeguarding payment, not inconsistent
with this division, as are found to be necessary by the
corporation for the most advantageous sale, which may include,
but are not limited to, covenants with the holders of the
bonds as to:

(1) Pledging or creating a lien, to the extent provided
by the resolution, on moneys or property of the corporation
or moneys held in trust or otherwise by others to secure the
payment of the bonds.

(2) Providing for the custody, collection, securing,
investment, and payment of any moneys of or due to the
corporation.

(3) Limitations on the purpose to which the proceeds of
sale of an issue of bonds then or thereafter to be issued
may be applied.

(4) Limitations on the issuance of additional bonds and
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on the refunding of outstanding or other bonds.

{(S) The procedure by which the terms of a contract witn
the holders of bonds may be amended or abrogated, the amount
of bonds the holders of which must consent to an amendment
or abrogation, and the manner in which consent may be given.

(6) Vesting in a trustee properties, rights, powers, and
duties in trust as the corporation determines, which may
include the rights, powers, and duties of the trustee appointed
for the holders of any issue of bonds pursuant to this
division, in which event the provisions of that section
authorizing appointment of a trustee by the holders of bonds
do not -apply, or limiting or abrogating the right of the
holders of bonds tc appoint a trustee under that section,
or limiting the rights, duties, and powers of the trustee.

(7) Defining the acts or omissions which constitute a
default in the obligations and duties of the corporation and
providing for the rights and remedies of the holders of bonds
in the event of a default. However, rights and remedies shall
be consistent with the laws of this state and this division.

(8) Any other matters which affect the security and
protection of the bonds and the rights of the holders.

5. The corporation may issue its bonds for the purpose
of refunding any bonds or notes of the corporation then
outstanding, including the payment of any redemption premiums
on the bonds or notes and any interest accrued or to accrue
to the date of redemption of the outstanding bonds or notes.
Until the proceeds of bonds issued for the purpose of refunding
outstanding bonds or notes are applied to the purchase or
retirement of outstanding bonds or notes or the redemption
of outstanding bonds or notes, the proceeds may be placed
in escrow and be invested and reinvested in accordance with
this division. The interest, income, and profits earned or
realized on an investment may also be applied to the payment
of the outstanding bonds or notes to be refunded by purchase,
retirement, or redemption. After the terms of the escrow
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have been fully satisfied and carried out, any balance of -
proceeds and interest earned or realized on the investments .
may be returned to the corporation for use by it in any lawful
manner. Refunding bonds shall be issued and secured and

subject to this division 1n the same manner and to the same

extent as other bonds issued pursuant to this division.

6. The corporation may issue negotiable bond anticipation
notes and may renew them from time to time but the maximum
maturity of the notes, including renewals, shall not exceed
ten years from the date of issue of the original notes. Notes
are payable from any available moneys of the corporation not
otherwise pledged, or from the proceeds of the sale of bonds
of the corporation in anticipation of which the notes were
issued. Notes may be issued for any corporate purpose of
the corporation. Notes shall be issued in the same manner
as bonds, and notes and the resolution authorizing them may
contalh any provisions, conditions, or limitations, not
inconsistent with this subsection, which the bonds or a bond
resolution of the corporation may contain. Notes may be sold
at public or private sale. 1In case of default on its notes
or vieolation of any obligations of the corporation to the
noteholders, the noteholders have all the remedies provided
in this division for bondholders. Notes are as fully
negotiable as bonds of the corporation.

7. A copy of each pledge agreement by or to the
corporation, including without limitation each bond resolution,
indenture of trust, or similar agreement, or any revisions
or supplements to it shall be filed with the secretary of
state and no further filing or other action under sections
554.9101 to 554.9507, article 9 of the uniform commercial
code, ox any other law of the state is required to perfect
the security interest in the collateral or any additions to
1t or substitutions for it, and the lien and trust created
are binding from and after the time made against all parties
having claims of any kind in tort, contract, or otherwise .
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against the pledgor.

8. Neither the officers of the corporation nor any person
executing its bonds, notes, or other obligations is liable
personally on the bonds, notes, or other obligations or subject
to any personal liability or accountability by reason of the
issuance of the corporation's bonds or notes.

Sec. 28. NEW SECTION. REPORTING AND FUND SOLVENCY. The
chairperson of the corporation on or before July 30 of each

fiscal year shall make and deliver a report to the governcr

and the legislative fiscal committee. The report shall include
all transactions conducted by the corporation in the preceding
fiscal year. The report shall also include a balance sheet
outlining the financial solvency of the Iowa product
development corporation fund, a certified copy of any audits
of the corporation conducted in the preceding fiscal year,

and other information requested by the governor or the
legislative fiscal committee.

Sec. 29. NEW SECTION. AUDITS. The auditor of state shall
audit the books and accounts of the corporation at least semi-
annually. One audit shall be conducted for the preceding
fiscal year on or after July 1 of each fiscal year. The
results of the yearly audit shall be certified and turned
over to the governor no later than July 30 of each fiscal

year.
Sec. 30. NEW SECTION. REMEDIES OF BONDHOLDERS AND

NOTEHOLDERS .
1. If the corporation defaults in the payment of principal

or interest on an issue of bonds or notes after they become
due, whether at maturity or upon call for redemption, and
the default continues for a period of thirty days, or if the
corporation fails or refuses to comply with this division,

or defaults in an agreement made with the holders of an issue
of bonds or notes, the holders of twenty-five percent in
aggregate principal amount of bonds or notes of the issue
then outstanding, by instrument filed in the office of the
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clerk of the county in which the principal office of the
corporation is located, and proved or acknowledged in the .
same manner as a deed to be recorded, may appoint a trustee
to represent the holders of the bonds ¢r notes for the purposes
of this section.
2. The corporation or a trustee appointed under the
indenture under which the bonds are issued may, and upon
written request of the holders of twenty-five percent in
aggregate principal amount of the issue of bonds or notes

W -3 N e W P
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o W

then outstanding shall:
a. Enforce all rights of the bondholders or noteholders,
including the right to require the corporation to carry out

b
W b

its agreements with the holders and to perform its duties

[y
[Yay

under this division.

=
wn

b. Bring suit upon the bonds or notes.
c. By action regquire the corporation to account as 1f

e
~ o

it were the trustee of an express trust for the holders.

S
o

d. By action enjoln any acts or things which are unlawful
or in vieclation of the rights of the holders. .

by
<

e. Declare all the bonds or notes due and payable and

3%}
=

if all defaults are made good then with the consent of the

a8
[V

holders of twenty-five percent of the aggregate principal

[e*]
w

amount of the issue of bonds or notes then outstanding, annul

[3®]
W

the declaration and its conseguences.
The bondholders or noteholders, to the extent provided
in the resolution by which the bonds or notes were issued

[SST SSR 8]
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or in their agreement with the corporation, may enforce any

o
w

of the remedies 1n paragraphs a to e or the remedies provided

[+
O

in those agreements for and on their own behalf.

W
<

3. The trustee has all powers necessary or appropriate

w
—

for the exercise of functions specifically set forth or

W
b

incident to the general representation of bondholders or
noteholders in the enforcement and protection of their rights.

[V Y]
W

4. Before declaring the principal of bonds or notes due

(e8]
Lh

and payable, the trustee shall first give thirty days' notice .
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in writing to the governor, the corporation, and the attorney
general of the state.

5. The district court has jurisdiction of an action by
the trustee on behalf of bondholders or noteholders. The
venue of the action is in the county in which the principal
office of the corporation is located.

Sec. 31. There is appropriated from the general fund of
the state to the Iowa product development corporation forx
the fiscal year beginning July 1, 1983 and ending June 30,
1984, the sum of one million (1,000,000) dollars to fund this
division.

DIVISION VI

Sec. 32. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983, and
ending June 30, 1984, to the Iowa housing finance authority
the amount of three million (3,000,000) dollars to be used
to fund the program to reduce interest costs to be paid on
loans established in section 220.81 of Senate File 223 as
enacted by the 1983 Session of the lowa general assembly.

DIVISION VII

Sec. 33. NEW SECTION. 28.35 ESTABLISHMENT OF IOWA HIGH
TECHNOLOGY COUNCIL. The Iowa high technology council,
hereafter referred to as the "council" is created. The council

shall be administratively integrated into the Iowa development
commission for staff support and assistance.

The council shall be composed of no more than seventeen
members all of whom shall be appointed by the governor, subject
to confirmation by the senate. The governor shall designate
one member as chairperson. The members shall serve for a
term of four years until their successors are appointed and
qualified. Vacancies on the council shall be filled for the
unexpired term in the same manner as original appointments.
The council members shall not receive per diem nor
reimbursement for expenses.

The council shall meet once each quarter and shall hold
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special meetings on call of the chairperson. Five members ’
shall constitute a guorum. The council shall adopt rules .
pursuant to chapter 173 to govern its procedures.

Sec. 34. WNEW SECTION. 28.36 POWERS AND DUTIES. The
council shall:

1. Promote, encourage, and support education and research
development programs in the fields of advanced technology.

2. Seek to lmprove the guality and quantity of the research
capabilities of the institutions of higher education, provide
incentives to attract and retain superior faculty members

(o o S B o ¢ T R
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)

at the institutions of higher education, and enhance the
economic health of the state through encouraging investment
by both governmental and private sources in educational

T R =
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programs which promote advanced technology and research and

+—
n

development.
3. Establish priorities to encourage development in
agriculture and industrial technology most closely related

e
LTSI ¢ o RV & 2

to the state's current economy and review the priorities to
facilitate possible future changes in the economy. .

b
<

4. Consider and award grants on a project basis to an

o8
s

educational institution or commercial entity in which an

[o+]
(%]

educational institution has an ownership interest, for any

s8]
w

of the following:

()
Y

a. Further research on an idea, process, or product to

3]
w

determine potential for commercially feasible application.

Mo
[eal

b. Product development and testing.

2]
~J

c. Market analysis.

B
o

d. Public investment in commercial development in

[at]
O

conjunction with private investment.

w
<

5. Promote the planning, coordination, and evaluation
of Iowa's efforts to develop high techhology capabilities
and employment.
6. Provide leadership in the establishment of research
and development centers for high technology.
7. Encourage the private development of properties for .

W w w w w
o W
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the development of high technology companies.

8. Coordinate and stimulate promotional efforts to attract
and expand high technology enterprises with the Iowa
development commission.

9. Ensure the proper develcpment of an effective mechanism
to transfer information on technology and research to lowa's
existing industry.

10. Promote legislation that will stimulate the development
and growth of high technology in Iowa.

11. Aid in identifying the research needs of industry,
universities, and government.

12. Encourage the funding of technelogy and research from
business and government sources.

13. Work to increase the public awareness of technology
and the attractiveness of Iowa as a location for industry.

14. Work to form a broad-based, long-term commitment to
build up Iowa's research base through promotion, human resource
development, and capital investment.

15. Receive and disburse funds available from public or
private sources to be used to further the overall development
of high technology in lowa.

Sec. 35. NEW SECTION. 28.37 GRANTS, GIFTS, AND BEQUESTS.
The council may receive and expend grants, gifts, and bequests,
including but not limited to appropriations, fedexral funding,
and other funding available for the purposes pursuant to
section 28.36.

Sec. 36, NEW SECTION. 28.38 CONTRIBUTIONS FRCM PRIVATE
INDUSTRY . |

1. The council may accept contributions of advanced
technology equipment, grants, gifts, and bequests from advanced
technology companies. A company may designate the institution

of higher education the contribution is awarded to or may
provide a nondesignated contribution.

2. Equipment, grants, gifts, or bequests which are not
designated pursuant to subsection 1 shall be utilized for
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agricultural research or advanced technology industry-generated
research conducted in equipped laboratories at the institutions
of higher education and for maintaining state of the art
laboratory equipment at the institutions.

Sec. 37. NEW SECTION. 28.39 OPERATIONS OF COUNCIL.
A public investment in commercial development by the council

may be made only in Iowa and 1n conjunction with private
investment and shall be reflected in a public ownership
interest in the commercial entity which is established. The
public ownership interest shall be negotiated with the other

[Co T o + B I A T U - O S

=
= O

investing parties, including but not limited to, educational

[
[v]

institutions, inventors, and private investors. A provision

(=
w

relating to the terms of ownership and the circumstances of

H
o

disposal of the public ownership interest shall be made at

i
4]

the time of investment.
Upcon the disposition of a public investment, one half of
the proceeds beyond the original investment shall be available

— =
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for research support at the educational institutions making
application for support under this chapter. The remainder .

(287
(@

of the proceeds attributable to an educational institution

b
—

ownership interest shall be available for support and

N
P

investment pursuant to this chapter.

o8
W

All support and investment authorized by this chapter shall

o
1=y

be made consistent with the rules and policies concerning

[y
wn

property rights, patents, copyrights, and intellectual property

v ]
[e)]

of the educational institutions involved in each project.
Sec. 38. NEW SECTION. 28.40 COUNCIL AND COMMISSION
FUNDING. There is appropriated from the general fund of the

b
~J

BN
O

state to the Jowa high technolegy council for the fiscal year
beginning July 1, 1983 and ending June 30, 1984 the sum of
two million (2,000,000) dollars to fund the projects. In
addition, there is appropriated from the general fund of the

w W w W
W KN = O

state an amount for operations of the council but not to
exceed one hundred thousand (100,000) dollars for the fiscal
year beginning July 1, 1983 and ending June 30, 1984. From .

W w
LOa I
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the funds appropriated for operations, fifty thousand (50,000}
dollars shall be used for developing or to contract for
develeoping a mechanism for transferring jobs, related to
research findings, and innovations from the research
institutions to industry.

The appropriations from the state general fund in this
section shall be i1n addition to and separate from the
appropriations from the state general fund which may be made
to an 1nstitution of higher education in the state.

Notwithstanding section 8.33, unencumbered or unobligated
funds appropriated by this section for the fiscal year
beginning July 1, 1983 and ending June 30, 1984 shall not
revert to the general fund of the state.

Sec. 39. Five of the appointed council members appointed
pursuant to section 28.35 shall initially serve a two-year
term, six of the council members shall initially serve a
three-year term, and six council members shall initially serve
a four-year term.

DIVISION VIII

Sec. 40. NEW SECTION. SHORT TITLE. Division VIII of

this Act may be cited as the "Iowa community development loan

program".
Sec. 41. NEW SECTION. INTENT. The purpose of this

division is to assist Iowa communitilies in the construction

and improvement of public works and facilities which support
and enhance local economic development by the creation of
the Iowa community development loan program.

Sec. 42. NEW SECTION. ESTABLISHMENT OF PROGRAM.

1. The lowa community development loan program is es-

tablished to aid communities in improving and developing
adequate public works and facilities needed to support local
economic development projects by providing a revolving loan
fund.

2. The program is administered by the office for planning
and programming.
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3. The program provides loans to cities for projects which
address the following objectives:

a. The construction and improvement of public works and
facilities needed for economic development.

L. The creation or retention of jobs especially in cities
or cities located in counties with an unemployment rate higher
than the statewide average.

¢. The promotion ¢of the expansion of existing business
and industry.

d. The leveraging of local resources.

e. The creation of job opportunities for women and
minorities,

4. The program shall provide that the moneys appropriated
to the revolving loan fund shall be available as follows:

a. Twenty-five percent of the moneys shall be designated
for cities with a population of less than five thousand.

b. Fifty percent of the moneys shall be designated for
cities with a population of five thousand or more.

¢. Twenty-five percent of the moneys shall be designated
for any city.

d. Loans repaid which were from moneys designated for
cities as provided in paragraph a or b shall be redesignated
for those cities.

5. Job service of Iowa is required to supply information
regarding unemployment rates to any city or county requesting
it.

Sec. 43. NEW SECTION. QUALIFICATIONS FOR LOAN PROGRAM.

1. Any Iowa city is eligible to apply for and receive

loans through the program. However, preference shall be given
to cities or cities located in counties with unemployment
rates higher than the statewide average.

2. Loans provided through the program shall be used to
pay the cost of public works and facilities. "Public works
and facilities" means "essential corporate purpose" and

"general corporate purpose" as defined in section 384.24,
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subsections 3 and 4. "Cost" means all the costs of the
project, including the cost of acquisition, construction,
reconstruction and improvement, and all the items listed in
section 384.24, subsection 5.

3. Funds providegd through the loan program shall be matched
with local cash resources egual to not less than fifty percent
of the amcunt loaned. All matching local cash resources shall
be specifically committed to the accomplishment of the project
for which the loan is made.

4. Loans shall be provided through the program only in
those situations where sufficient assistance from other sources
is unavailable.

Sec. 44. NEW SECTION. APPROVAL OF LOANS.

1. Loans provided through the program are interest free.

2. The maximum amount of a loan made through the program
1s two hundred fifty thousand dollars.

3. Initial loans provided through the program shall be
awarded, subject to the amounts designated as provided in
section 42, subsection 4 of this division, on a competitive
basis to those community projects which meet the minimum
gualifications of this division and which best meet the
objectives of section 42, subsection 3 of this division.
Consideration shall be given to the payback methods preoposed
by each city, with preference shown to projects which offer
sherter loan maturities and greater security of repayment
to the state.

4. Prior to the receipt of the loan funds, each locan
recipient shall pay to the state a loan originatidn fee 1in
an amount equal to six-tenths of one percent of the loan
amount. The fees shall be paid from private or local funds
and shall be placed into a special account used to defray
the state's expense in operating the loan program. Funds
in this special account shall not revert to the state's general
fund.

5. Loan proceeds shall not be disbursed to a city until
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a loan agreement has been executed between the state office
for planning and programming and that city.

Sec. 45. NEW SECTION. LOAN REPAYMENTS.

1. A city shall repay funds borrowed in accordance with
a loan agreement to be executed prior to the disbursement

of a loan by the state.

2. 1In accordance with this division, additional loans
shall be periodically awarded by the office for planning and
programming. The additional loans shall be provided from

O o = O e W

[
o

funds not previously awarded and from repayments received

=
-

from prior recipients of loans.
3. Loan repayments shall be returned to the program and

=
w M

shall not revert to the state's general fund.
Sec. 46. NEW SECTION. RULES. The office for planning
and programming shall adopt rules pursuant to chapter 17A

—
E s

=
o n

to implement this division.
Sec. 47. NEW SECTION. ANNUAL REPORT. The office for
planning and programming shall submit to the governor, once .

—
~J

(SR S
oI o)

each year, a report setting forth details of the operation

o
<

of the program and shall make that report available to members

)
—

of the general assembly upon their request.

[
%

Sec. 48. There 1s appropriated from the general fund of

3%
[¥%

the state on July 1, 1983 to the office for planning and

B
o

programming five million (5,000,000) dollars to establish

[ o*]
9}

the revolving loan fund provided in this division. This

>
o)

appropriation is in addition to any other moneys appropriated

B
~J

to the office for planning and programming. Notwithstanding

(4]
@

section 8.33, no part of this fund shall revert at or after

o
tel

the close of a fiscal period, but shall remain in the fund

w
<

and appropriated for the purposes of this division.

Sec. 49. NEW SECTION. LOANS NOT DEPENDENT ON BONDS.
Notwithstanding any law to the contrary cities shall not be
required to issue bonds to secure loans received by the city

w
[

W oW W
W by

through the Iowa community development loan program.
Sec. 50. Section 384.4, subsection 2, Code 1983, is amended .

W
(%)
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to read as follows:

2. Interest as it pecomes due and the amount necessary
to pay, or to create a sinking fund to pay, the principal
at maturity of all general obligation bonds issued by the
city or to pay, or to create a sinking fund to pay, amounts

as due on loans received through the Iowa community development

loan program.

DIVISION IX
Sec. 51. Chapter 467A, Code 1983, 1is amended by adding
the following new section:
NEW SECTION. CONSERVATION PRACTICES REVOQLVING LOAN FUND.
1. The state soil conservation committee may establish

a conservation practice revolving loan fund composed of any
money appropriated by the general assembly for that purpose,
and of any other moneys avallable to and obtained or accepted
by the committee from the federal government or private sources
for placement in that fund. Except as otherwise provided

by subsection 3, the assets of the conservation practices
revolving loan fund shall be used only to make loans directly
to owners of land in this state with a net worth not to exceed
two hundred fifty thousand dellars for the purpose of
establishing on that land any new permanent soil and water
conservation practice which the commissioners of the soil
consexvation district in which the land is located have found
1s necessary or advisable to meet the soil loss limits
established for that land. Revolving loan funds and public
cost-sharing funds shall not be used in combination for fund-
ing a particular soil and water conservation practice. The
net worth of the applicant shall be provided by a financial
institution of the state of Iowa. Each loan made under this
section shall be for a period not to exceed ten years, shall
bear no interest, and shall be repayable to the conservation
practice revolving loan fund in equal yearly installments

due March 1 of each year the loan is in effect. The interest
rate upon loans for which payment is delinguent shall ac-
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celerate immediately to the current legal usury limit. Appli-
cants shall be eligible for no more than ten thousand dollars .
in loans outstanding at any time under this program.
"Permanent soil and water conservation practices" has the
same meaning as defined in section 467A.42 and those
established under this program are subject to the reguirements
of section 467A.7, subsection 16. Loans made under this
program shall come due for payment upon sale of the land on
which those practices are established.
2. The general assembly finds and declares the following:
a. The erosion of topsoil on agricultural land by wind
and water 1s a serious problem within the state and one which
threatens to destroy the natural resource most responsible
for Iowa's prosperity.
b. It is necessary to the preservation of the economy
and well-being of the state to encourage soil conservation
practices by providing loans for permanent soil and water
conservation practices on agricultural land within the state.
¢. The use of state funds for the conservation practices .
revolving loan fund established under subsection 1 is in the
public interest, and the purposes of this division are public
purposes and uses for which public moneys may be borrowed,
expended, advanced, loaned, or granted.

3. The state soil conservation committee may:

a. Contract, sue and be sued, and promulgate administrative
rules necessary to carry out the provisions of this section,
but the committee shall not in any manner directly or
indirectly pledge the credit of the state of Iowa.

b. Authorize payment from the conservation practices

revolving loan fund, from fees and from any income received

by investments of money in the fund for costs, commissions,
attorney fees and other reasonable expenses related to and
necessary for making and protecting direct locans under this
section, and for the recovery of moneys loaned or the
management of property acquired in connection with such loans.
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4. This section does not negate the provisions of section
467A.48 that an owner or occupant of land in this state shail
not be reqguired to establish any new soil and water
conservation practice unless public cost-sharing funds have
been approved and are available for the land affected.
However, the owner of land with respect to which an
administrative order to establish soil and water conservation
practices has been issued under section 467A.47 but not
complied with for lack of public cost-sharing funds, may waive
the right to await availability of such funds and instead
apply for a loan under this section to establish any permanent
soll and water conservation practices necessary to comply
with the order. If a landowner does so, that loan application
shall be given reasonable preference by the state soil
conservation committee if there are applications for more
loans under this section than can be made from the money
avalilable in the conservation practices loan reserve fund.

If 1t is found necessary to deny an application for a soil
and water conservation practices loan to a landowner who has
waived the right to availability of public cost-sharing funds
before complying with an administrative order issued under
section 467A.47, the landowner's waiver is void.

Sec. 52. There 1s appropriated from the general fund of
the state to the state soil conservation commission for each
fiscal year of the fiscal biennium beginning July 1, 1983
and ending June 30, 1985, one million (1,000,000) dollars
to be used for the establishment of the revolving lcan fund
as provided in this division.

DIVISION X

Sec. 53. NEW SECTION. 307.41 SHORT TITLE. Sections

307.41 through 307.62 are created as a separate division of

chapter 307, known as the "Iowa Economic Development Highway
Bond Act"“,
Sec. 54. NEW SECTICON. 307.42 DECLARATION OF NECESSITY

35 AND PURPOSE. The purpose of this division is to benefit the
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citizens of Iowa by assuring that adequate funds are available
to meet road transportation needs of the state, to construct, .
reconstruct, and i1mprove the highways and bridges of this
state, including acguiring rights-of-way for them, and to
assure that there are adequatie highways for the health, safety,
economic development, prosperity, and well-beinyg cof the
citizens of Iowa. It is the further purpose of this division
to authorize the department to issue bonds to finance the
improvement of existing hignhways and bridges and to
reconstruct, construct, and improve these highways as necessary
for the health, safety, economic development, prosperity,
and well-being of the citizens of Iowa. All of the purposes
stated in this section are public purposes for which public
meneys may be borrowed, expended, advanced, loaned, and
appropriated.
Sec. 55. NEW SECTION. 307.43 LECISLATIVE FINDINGS.
The general assembly finds and declares:
1. The construction, reconstruction, and improvement of .

an adeguate highway system within this state is vital for
the well-being, health, safety, economic development, and
prosperity of the state, its citizens, and its economy.

2. 1t is essential to the continued well-being, health,
safety, econonic development, and prosperity of the state,
its citizens, and its eccnomy that the state proceed promptly
to inprove existing roadways, acquire real property necessary
to constitute right-of~-way for future highway construction,
construct, reconstruct, and improve highways and bridgeas,
and have adequate financial resources to meet these needs.

3. Current revenues available are insufficient to
construct, reconstruct, and improve the highways and bridges
necessary for the continued well-being, health, safety,
economic development, and prosperity of the state, its
citizens, and its economy.

4. The issuance by the department of road use tax revenue
bonds, the appropriation of the net proceeds of the bonds .
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to the primary road fund, and the appropriation of funds of
the road use tax fund to the payment of principal of and
interest on the road use tax revenue bonds are in all respects
for the benefit of the people of the state of Iowa, for the
improvement of their health and welfare, and for the promotion
of economic development and the economy, all of which are
public purposes.

Sec. 56. NEW SECTION. 307.44 DEFINITIONS. When used
in this division, unless the context otherwise requires:

1. “"Construction projects" or "road construction projects"
means the surfacing and resurfacing of primary roads and the
grading, draining, paving, bridging, and the incidental work
in connection therewith, the reconstruction and improvement
of primary roads and bridges, and the acquisition of real
property for future highway needs.

2. "Bonds" means negotiable rcad use tax revenue bonds
of the department issued pursuant to this division, and all
bonds, notes, and other obligations issued in anticipation
of these bonds ox as refunding bonds pursuant to this division.

3. "“Primary roads" means as defined in section 306.3,
subsection 2.

4. MPrimary road fund" means the fund created by section
313.3.

S. '"Highway bond fund" means the fund created in section
307.51.

6. "Road use tax fund" means the fund created by section
312.1.

7. '"Treasurer" means the treasurer of the state of Jowa.

Sec. 57. NEW SECTION. 307.45 BONDS AUTHORIZED. The
department may issue and sell bonds in an amount not to exceed

ten million dollars, and may become obligated to pay the
bonds, as provided in this division. Bonds are limited
obligations of the department payable solely from the highway
bond fund. The total amount of bonds cutstanding at any time
shall not exceed ten million dollars. If the supreme court
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of this state determines that this division and any bonds
issued and sold pursuant to this division are not in violation .
of the constitution of this state, the limit on the total

amount of bonds that may be outstanding at any one time shall

be increased by one hundred million dollars. Beginning with

the fiscal year after such determination by the supreme court

and for each fiscal year thereafter the department may issue

and sell bonds in an amount, not in excess of ten million

dollars, equal to the difference between the estimated amount

of road use tax funds to be credited to the primary road fund

O e e W
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in that fiscal year and the actual amount of road use tax
funds so credited. 1If the department has a project which

[
[

will cost more than ten million dollars and the issuance and

o
W

sale of bonds are needed the department may issue and sell
an amount of bonds sufficient to pay the cost for this project

et
crown

if the general assembly passes a concurrent resolution

—
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authorizing the department to issue and sell bonds in a
specific amount and for that specific project. The proceeds .

-
O o

of the sale of bonds shall be paid into the primary road fund

[}
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to be expended for road construction projects and for expenses

%
—

incurred in issuing the bonds, as approved, directed, or

x
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incurred by the department. The proceeds of the bonds shall

bo
[

not be used by the department to pay other administrative

[\
B

expenses.
Sec. 58, NEW SECTION. 307.46 TERMS OF BONDS. Bonds
shall bear interest at the rate or rates and be in the

()
9]
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denominations determined by the commission. The commission

3%
o

shall determine the maturity or maturities of the bonds and
the dates of interest payment on the bonds. Each bond is
due and payable on the date stipulated on the face of the
bond, which date shall not be more than ten years after the
date of issuance. The principal and interest are payable

W W W W wW
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at the office of the treasurer or at any other place or places
designated by the commission. Each bond shall be executed
on behalf of the department with the manual signature of the .
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chairperson or vice chairperson of the commission and attested
with a manual or facsimile signature of the director and shall
have impressed or printed on it the seal of the department.
Coupons attached to the bonds, if any, shall be executed by
the facsimile signature of the director. Each facsimile
signature has the same force and effect as 1f the officer

had manually signed or attested to each of the bonds and
coupons.

The bonds are limited obligations of the department payable
solely from those road use tax funds credited to the highway
bond fund and are not general obligations of the state and
are not debts or obligations of the state within the meaning
of any statutory or constitutional debt limitation.

Sec. 59. NEW SECTION. 307.47 SALE OF BONDS. The
commission shall sell the bonds to obtain funds to carry out

the purpose of this division and authorize the payments as
provided in this division. The proceeds from the sale shall
be deposited with the treasurer. The bonds may be sold by
the commission at public sale. If the commission so
determines, the bonds may be sold by the commission at private
sale without published notice and without the regular
requirements of a public sale and the sale ¢f the bonds shall
be 1n the manner and upon the terms prescribed by the
resolution of the commission authorizing the private sale.

If the bonds are sold at public sale, they shall be sold upon
terms of not less than par plus accrued interest.

The director with the advice and assistance of counsel
shall cause to be prepared the form of advertisements,
resolutions, agreements, and other necessary forms for use
in the offering for sale and issuance of the bonds and to
prepare and cause toc be printed the proper form of bond and
to deliver the bonds to the proper officials for signature.

If the bonds are offered for public sale the commission
shall, by advertisement published for two or more successive

weeks in at least one newspaper of general circulation in

~44-




S.F. 9‘_‘8 H.F.

O O~ Nk W

L P A R I I N I S I S ST T N R N S R S R S T e
L T R = V- - S R N ¥ L O O R o TR B - T - B ¥, B S PO SR o

the state, give notice of the time and place cof sale of the
bonds, the amounts to be offered for sale, and other .
information which is deemed pertinent. The last day of
publication shall not be less than seven days prior to the
date of sale of the bonds. Sealed bids may be received at
any time prior to the calling for open bids. At the time
and place designated for the sale of bonds, the commission
shall first call for open bids. After all of the open bids
have been received the substance of the best open bid shall
be noted in the minutes. The commission shall then open the
sealed bids that have been received and shall note in the
minutes the substance of the best sealed bid.
In the discretion of the commission, any or all bids may
be rejected, and the sale may be advertised anew in the same
manner, or the bonds or any portion of the bonds may be sold
at private sale to one or more of the bidders, or other

persons.
Sec. 60. NEW SECTION. 307.48 BOND PROCEEDINGS. The
bonds shall be authorized by resolution of the commission .

and bond proceedings shall provide for the purpose of the
bonds, principal amount and principal maturity or maturities,
not exceeding ten years from the date of issuance, the 1nterest
rate or rates or the maximum interest rate, the date of the
bonds and the dates of payment of interest on the bonds, their
denomination, the terms and conditions upon which parity bonds
may be 1ssued, and the establishment within or without the
state of a place or places of payment of principal of and
interest on the bonds. The purpose of the bonds may be stated
in the bond proceedings in terms describing the general purpose
or purposes To be served. The commission may cause to be
issued a prospectus or official statement in connection with
the offering of the bonds. Bonds may be issued in coupon

or in registered form, or both. Provision may be made for

the registration of bonds with coupons attached as to principal
alone, or as to both principal and interest, their exchange .
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for bonds so registered, and for the conversion or reconversion
into bonds with coupons attached of any bonds registered as

to both principal and interest, and for reasonable charges

for registration, exchange, conversion, and reconversion.

Bonds shall be sold in the manner and at the time determined
by the commission. Chapter 75 and sections 23.12 through

23.16 do not apply to these bonds. The bonds are negotiable
instruments. The bond proceedings may ccentain additional
provisions as to:

1. The redemption of bonds prior to maturity at the option
of the commission at the price and on the terms and conditions
provided in the bond proceedings.

2. Other terms of the bonds and concerning execution and
delivery of the bonds.

3. The delegation of responsibility for any act relating
to the issuance, execution, sale, redemption, or other matter
pertaining to the bonds to any other officer, agency of the
state, or other person or body.

4. Additional agreements with the bondholders relating
to the bonds.

5. Payment from the proceeds of the sale of the bonds
of all legal and financial expenses incurred by the department
or the commission in the issuance, sale, delivery, and payment
of the bonds.

6. Other matters, alike or different, which may in any
way affect the security of the bonds and the protection of
the bondholders.

Sec. 61. NEW SECTION. 307.49 ADDITIONAL POWERS OF
COMMISSION. In connection with the issuance of the bonds
or in order to secure the payment of the bonds and interest

on the bonds, the commission may by resolution:

1. Provide that the bonds be secured by first lien on
all or any part of the moneys paid into the road use tax fund
from the sources specifically prescribed in article VII,
section 8 of the Iowa constitution and that the moneys when

-46-




S.F. ﬂg H.F.

O D bk W

W o W W oW Wl RN R R RN R R R K e e b s e e e
Vb W N H O QO 0 3 0 W0 B WK O W <0 W b Wk = o

bond fund with the moneys credited to the highway bond fund
each fiscal year being deemed from the road use tax fund
allocation to the primary road fund for that fiscal year.

2. Pledge and assign to or entrust for the benefit of
the bondhclders any part of the road use tax fund revenues
collected as prescribed in article VII, section 8 of the lowa
constitution, as will be necessary to pay the principal of
and interest on the bonds as they mature or become due by
providing that the revenues collected shall be credited to
the highway bond fund with the moneys credited to the highway
bond fund each fiscal year being deemed from the road use
tax fund allocation to the primary road fund for that fiscal
year.

3. Establish, authorize, set aside, regulate, and dispose
of reserves and sinking funds.

4. Provide that sufficient amounts of the proceeds of
the sale of the bonds may be used to fully or partially fund
any and all reserves or sinking funds set out by the bond .

paid into the road use tax fund will be credited to the highway

resolution.

S. Prescribe the procedure, if any, by which the terns
of any contract with bondholders may be amended or abrogated,
the amount of the bonds whose holders must consent thereto,
and the manner in which the consent may be given.

6. Purchase bonds, out of funds available for that purpose,
which shall be canceled, at a price not exceeding either of
the following:

a. 1If the bonds are then redeemable, the redemption price
then applicable plus accrued interest to the next interest
payment date.

b. 1If the bonds are not then redeemable, the redemption
price applicable on the first date after the purchase upon
which the bonds become subject to redemption plus accrued
interest to that date.

Sec. 62. NEW SECTION. 307.50 FUNDS APPROPRIATED. The .
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proceeds from the issuance of the bonds shall be paid into

a separate account which shall be established within the
primary rcocad fund and are appropriated to and shall be expended
by the department for road construction projects.

In expending the proceeds from the 1ssuance of the bonds,
the department shall implement a women's business enterprise
program to involve independent businesses owned and controlled
by women in road construction projects funded under this
division. The program shall establish an overall goal for
the participation of women's business enterprises of five
percent of the proceeds from the issuance of the bonds, and
shall establish specific project goals, including dollar
goals, for the participation of women's business enterprises
capable of meeting general contracting requirements and
particular project solicitations. General contractors shall
make a good faith effort to meet the specific goals established
for a project funded under this division. The department
shall maintain a current directory of women's business
enterprises which have been certified as owned and controlled
by women and which are capable of meeting general contracting
requirements and particular project solicitations. A women's
business enterprise shall be certified as owned and controlled
by women if the business is independent, at least fifty-one
percent owned by women, and managed and operated by women,
with women making both the day-to-day decisions as well as
the major decisions for the business. The women's ownership
shall be real, substantial, and continuing.

In advertising for bids and letting contracts for road
construction projects funded under this division, the
department shall establish an overall goal for the
participation of women construction workers and shall establish
specific project participation goals, including percentages
of women workers on the project, after considering the number
of women workers available and trainable, by the department,
for the project. Contractors shall make a good faith effort
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to meet the specific goals established for a project funded
under this division.

Sec. 63. NEW SECTION. 307.51 PAYMENT OF BONDS. A highway
bond fund is created in the state treasury. At the direction
of the commission as provided in the bond proceedings or
pursuant to section 307.49, subsection 1 or 2, and as certified
by the director, the treasurer of state shall credit to the
highway bond fund from the road use tax fund a sum at least
sufficient to pay interest on the bonds in each fiscal year
and principal on the bonds that mature during each fiscal
year with the moneys credited each fiscal year to the highway
bond fund coming from the road use tax fund allocation to
the primary road fund for that fiscal year. 1In each fiscal
year after the effective date of this division and after bonds
are issued, and until all the bonds issued have been retired,

in order to provide for the payment of principal of the bonds
issued and sold and the interest on them as the same become
due and mature, there 1is pledged and annually appropriated
out of the road use tax fund to be credited to the highway
bond fund an amount sufficient to pay principal and interest
on the bonds issued for each of the years the bonds are
cutstanding with the moneys credited each fiscal year to the
highway bond fund coming from the road use tax fund allocation
to the primary road fund for that fiscal year. The director
shall annually certify to the treasurer the amount of funds
required to pay interest on the bonds in the ensuing fiscal
year and the principal on the bonds that mature during the
ensuing fiscal year.

Sec. 64. NEW SECTION. 307.52 PLEDGE AS SECURITY FOR
BONDS. A pledge made pursuant to this division is valid and
binding from the time the pledge is made.

The moneys pledged and received by the treasurer to be
placed in the road use tax fund and subsequently credited
to the highway bond fund are immediately subject to the lien
of the pledge without any future physical delivery or further
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act and the lien of a pledge is valid and binding against

all parties having claims of any kind in tort, contract, or
otherwise against the commission or the department irrespective
of whether the parties have notice of the lien of the pledge.
The resolution or trust indenture or other instrument by which
a pledge is created, when placed in the records of the
department, is notice to all concerned of the creation of

the pledge, and the instruments need not be recorded in any
other place.

Sec, 65, NEW SECTION. 307.53 NONLIABILITY OF THE STATE
AND ITS OFFICIALS. Bonds issued are special limited
obligations of the department and are not a debt or liability
of the state or any other political subdivision within the

meaning of any constitutional or statutory debt limitation
and are not a pledge of the state's credit or taxing power
within the meaning of any constitutional or statutory
limitation ox provision and except as provided in this
division, an appropriation shall not be made, directly or
indirectly, by the state or any political subdivision of the
state for the payment of bonds. The bonds are special
obligations of the department payable solely from the highway
bond fund. Funds from the general fund of the state shall
not be used to pay interest or principal on the bonds 1f
revenues deposited in the road use tax fund are insufficient.

The members of the commission, the department, or other
person executing the bonds is not perscnally liable for the
payment of the bonds. The bonds are valid and binding
obligations of the department notwithstanding the fact that
before the delivexry of the bonds any of the officers whose
signatures appear on the bonds cease to be officers of the
state. From and after the sale and delivery of the bonds,
they shall be incontestable by the department or the
commission.

Sec. 66. NEW SECTION. 307.54 BOND ANTICIPATION NOTES.

The power to issue bonds includes the power to 1ssue
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obligations in the form of bond anticipation notes or other
forms of short-term indebtedness and to renew these ncotes

by the issuance of new notes. The holders of notes or interest
coupons of notes have a right to be paid solely from those

road use tax funds credited to the highway bond fund which

were pledged to the payment of the bonds anticipated, or from
the proceeds of those bonds or renewal notes, or both, as

the commission provides in the bond proceedings authorizing

the notes. The notes may be additionally secured by covenants
of the commission to the effect that the commission will do

O ® ] 0 N e W

—
R =)

those acts authorized by this division and necessary for the

-]
[y

issuance of the bonds or renewal notes in appropriate amount,

-
(W8]

and either exchange the bonds or renewal notes for the notes,

H
o

or apply the proceeds of the notes, to the extent necessary,

—
wn

to make full payment of the principal of and interest on the

]
o)l

notes at the time contemplated, as provided in the bond

=
~J

proceedings. For this purpose, the commission may 1ssue bonds

=
O

or renewal nctes in a principal amount and upon terms as
authorized by this division and as necessary to provide funds .

)
o

to pay when required the principal of and interest on the

Mo
=

cutstanding notes, notwithstanding any limitations prescribed

[\S]
8]

by this division, other than the limitation contained in

A¥]
w

section 307.45. All provisions for and references to bonds

8]
'Y

in this division are applicable to notes authorized under

this section to the extent not inconsistent with this section.
Sec. 67. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONS.

The commission may authorize and issue bonds for the refunding,

[y
N

[T
®

including funding and retirement, and advance refunding with

3%
Yo

or without payment or redemption prior to maturity, of bonds

w
<

previously issued by the department. These bonds may be

LV
et

issued in amounts sufficient for payment of the principal

w
o

amount of the prior bonds, any redemption premiums on the

[9%]
#5)

prior bonds, principal maturities of bonds maturing prior

w
w

to the redemption of the remaining bonds on a parity with
them, interest accrued or to accrue to the maturity date or .

w
i
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dates of redemption of the bonds, and project costs including
expenses incurred or to be incurred in connection with this
issuance, refunding, funding, and retirement. Subject to

the bond proceedings, the portion of proceeds of the sale

of bonds issued under this section to be applied to principail
of and interest on the prior bonds shall be credited to the
appropriate account for the prior bonds. Bonds authorized
under this section shall be deemed to be issued for those
purposes for which the prior bonds were issued and are subject

‘to the provisions of this division pertaining to other bonds.

Bonds refunded shall not be considered to be outstanding for
purposes of section 307.45.

Refunding bonds may be issued without regard to whether
or not the bonds to be refunded are payable on the same date
or different dates or due serially or otherwise.

Sec. 68. NEW SECTION. 307.56 BONDS AND INTEREST ON THE
BONDS NOT SUBJECT TO TAXATION. Bonds, their transfer, and
the income from the bonds are not subject to taxation by this

state.
Sec. 69. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS.
Bonds are securities in which all public officers and bodies

of the state and all municipalities and political subdivisions

of this state, all insurance companies and assocliations and
othexr persons carrying on an insurance business, all banks,
bankers, trust companies, savings banks, and savings
associations, including savings and loan associations, building
loan associations, investment companies, and other perxrsons
carrying on a banking business, all administrators, guardians,
executors, trustees, and other fiduciaries and all other
persons who are now or may be authorized to invest in bonds

or other obligations of this state may properly and legally
invest funds including capital in their contrel or belonging
to them. The bonds are also securities which may be deposited
with and may be received by all public officers and bodies

of the state and all municipalities and legal subdivisions
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of this state for any purpose for which the deposit of bonds

or other obligations of the state is now or may be authorized.
Sec. 70. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS.

The bond proceedings may provide that a holder of bonds or

a trustee under the bond proceedings, except to the extent

that the holder's rights are restricted by the bond

proceedings, may by legal proceedings, protect and enforce

any rights under the laws of this state or granted by the

bond proceedings. These rights include the right to compel
the performance of all duties of the department required by
this division or the bond proceedings; to enjoin unlawful
activities; and in the event of default with respect to the
payment of any principal of or 1lnterest on bonds or in the
performance of a covenant or agreement on the part of the
department in bond proceedings, to apply to a court to appoint
a receiver to receive and administer the funds which are
pledged to the payment of bonds or which are the subject of
the covenant or agreement, with full power to pay and to pro-
vide for payment of any principal of or interest on bonds
and with powers accorded receivers in general equity cases,
excluding power to pledge additional funds or other income
or moneys of the department, the state, or governmental
agencies of the state to the payment of the bonds.

Sec. 71. NEW SECTION. 307.59 NOTICE. Within ten days

after the commission adopts a resolution declaring its

intention to issue bonds, 1t shall publish a notice of its
intention to issue bonds in a newspaper published in and with
genexal circulation in the state. The notice shall include

a statement of the maximum amount of bonds proposed to be
issued and, in general terms, what funds will be pledged to
pay principal of and interest on the bonds. An action which
questions the legality or validity of bonds or the power of
the department to issue bonds or the effectiveness or validity
of proceedings adopted for the authorization or issuance of
bonds shall not be brought after sixty days from the date
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of publication of the notice.
Sec. 72. NEW SECTION. 307.60 CQOURTS TO HAVE JURISDICTION.

Courts of record in this state have jurisdiction to 1issue

all original and remedial writs necessary for the determination
of the validity or constitutionality of this division.

Sec. 73. NEW SECTION. 307.61 SEVERANCE CLAUSE. If any
clause, sentence, paragraph, or part of this division is for

any reason judged by a court of competent jurisdiction to
be invalid, the judgment shall not affect, impair, or
invalidate the remainder of this division, but is confined
in its operation to the clause, sentence, paragraph, or part
directly involved in the controversy in which the judgment
has been rendered.

Sec. 74. NEW SECTION. 307.62 LIBERAL INTERPRETATION.
This division, being necessary for the welfare of this -state

and its inhabitants, shall be liberally construed to effect
1ts purposes.
DIVISION XI
Sec. 75. There is appxopriated from the general fund of
the state for the fiscal yeayr beginning July 1, 1983, and

ending June 30, 1984, toc the office for planning and

» programring the amount of one million three hundred Thousand

(1,300,000) dollars for the purpose of providing state matching
funds for the Title I1I dislocated workers program of the
Jobs Training Partnership Act (Pub. L. Ne. 97-300).

Sec. 76. This Act, being deemed of immediate importance,
takes effect frow and after its publication in the Telegraph
Herald, a newspaper published in Dubugue, Iowa, and in The
Cedar Valley Times, a newspaper published in Vinton, Iowa.

EXPLANATION

DIVISION I. This division appropriates $4,000,000 from
the general fund of the state and from federal oil overcharge
funds to be used to fund an Iowa jobs now program for
unemployed lowans.

The program has five components with the funds appropriated

-54-




S.F. M H.F.

O W O~ 3 N b Wk

W W W W W w oM R R R R B B R R e e e b e e e
AL TV O A ™ JEY+ S « B [« S W o B - P S N R T Y o T« TR B« Y § ) T SO N I

to three agencies for administration. The components include: ‘
a work relief project for cities and counties ($1,500,000); .
a volunteers 1n service to lowa program (5500,000); grants
to local governments for energy management programs
($1,000,000); grants to commission public arts projects
($100,000); and grants to cities and community groups for
the development of community historical or c¢ultural programs
($900,000).
The program for work relief projects for counties and
cities (%1,500,000) 1s to be established by a seven-member
appolinted commlission, and administered by the office for
planning and programming. Funding preference is given to
counties of the state with high unemployment. Employment
under a project is restricted to jobs which do not displace
regular employees. The jobs are to be labor intensive and
to last for no more than six months. Individuals shall be
employed at or above the federal minimum wage, and only for
a maximum of 32 hours per week to allow for private employment
job searches. .
The volunteers in service to Iowa program ($500,000) is
to be established by the same commission by contracting with
the federal action agency. Participating individuals are
pald a monthly stipend and a lump sum payment at the end of
their period of work. Volunteers can be assigned to work
for any public or nonprofit entity if the work is beneficial
to the community or to needy lowans. Assignments cannot be
made 1f regular employees would be replaced.
The program for grants to local governments for energy
management ($1,000,000) is to be administered by the enexrgy
policy council. The program will include energy audits of
public buildings, the installation of utility meters, and
staff training programs. Cities, counties, and area educa-
tion agencies are eligible for grants. The amount of a grant
shall not exceed fifty percent of the cost of the project,
with the local government paying the remaining fifty percent. .
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Grant applications must demonstrate provisions for the matching
money, as well as information regarding the number of jobs

to be created and the number of permanent jobs which might
result from a project.

The program to commission public arts projects ($100,000)
is to be administered by the Iowa arts council. Applications
for grants up to $3,000 are to be submitted to the arts council
or job service offices, and will be reviewed by an advisory
comnittee of the Iowa arts council. Grantees may alsoc receive
a stipend, of up to 10 percent of a grant, for additional
costs. Grant applications may include a grant to an individual
artist for a project involving a group of artists or a grant
to a nonprofit organization, to be matched by the organization,
to hire an artist or arts administrator for one year.
Stipulations on the artist grants are: residency; unemployment
or gross taxable income of less than $10,000 during the prior
12-month period; and a contract stating that works produced
under the grant shall be the property of the state or the
nonprofit organization.

The program of grants for community historical or cultural
programs ($900,000) is to be administered by the jobs
commission, with technical assistance from the office for
planning and programming, and programmatic advise from the
Iowa arts council, the state historical board, and the Iowa
development commission. The grants may be awarded to cities
and community groups which provide an equal match in local
funds ox in local funds and in-kind services. If all funds
are not committed by March 1, 1984, the uncommitted funds
may be transferred to local work relief projects.

DIVISION I1. This division appropriates $1,000,000 to
the energy policy council for grants to state agencies for
energy management programs in buildings owned or occupied
by state agencies. Grants may be used for energy conservation
improvements, training maintenance personnel in energy

management, installation of utility meters to monitor energy
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use, energy audits and technical consultations. At last 60
percent of the money must be used in counties with an .
unemployment rate at least two percent above the statewide
rate.
DIVISION III. This division provides for state
participation in the certified development program of the
United States small business administration to make loans
to small businesses. The program is to be administered by

O M bk W o

the Jlowa housing finance authority. Loans will be made from
funds appropriated for that purpose, from funds received from

(S -
]

Iowa housing finance authority bonding, and from funds

available to the small business administration. The bill

—
W M

appropriates $5,000,000 to the Iowa housing finance authority

-]
s

for the 1983-84 fiscal year for the program.
DIVISION IV. This division creates a small business divi-~

=
o

sion within the Iowa development commission. The new division

—
|

will be under the supervision of an administrator appointed

[
[0 4]

by the director of the commission. The governor will appoint I

p—
O

a small business advisory council which will meet on a periodic

[y
<

basis to consult with and advise the development commission

3]
=

and the administrator with respect to matters of concern to

a4
3]

small businesses.,

3
w

The new division 1s authorized to establish programs which

to
N

will provide information or assistance to small business in

[y}
w

general, or to individual small businesses upon reguest.

%]
L)l

The bill appropriates $500,000 to the new division for its

(]
1

administrative expenses and to provide the state's obligation

(]
w

in administering the small business development centers.

[y
el

DIVISION V. This division provides for the creation of

w
<

an Iowa product development corporation.

L
[

The board of IPDC consists of seven members appointed by

]
¥}

the governor and confirmed by the senate. Each director

w
w

serves a four-year term to coincide with the governor's term

%)
e

and is eligible for reappointment. Directors receive no

L
Ln

compensation but are reimbursed for necessary expenses. The .
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corporation is a part of the Iowa development commission for

administrative purposes only.

‘
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The corporation is authorized to enter into venture agree-
ments with a person and provide financial aid for the develop-
ment of new products, procedures, and techniques. The agree-
ments are conditioned upon contractual assurances that the
benefits of increasing or maintaining employment and tax
revenues remain in Iowa. The corporation also has the power
to lease and own property with the approval of the director

-]
<o

0f the department of general services and to accept aid or

o
[

contributions. The corporation has the power to sell bonds;

=
3

lssue notes; hold patents, copyrights, and trademarks; employ

-
w

persons; make and enter into contracts; adopt a seal; procure

bt
W

insurance against loss; and with the approval of the treasurer

o]
o

of state invest funds.

P
[ea

The corporation is granted the power to issue notes. This
section is similar to the housing assistance notes in section
220.19.

An appropriation of $1,000,000 for the first fiscal year

—
-3

o
oW

20 1is established.
21 DIVISION VI. This division makes an appropriation of
22 $3,000,000 to the Iowa housing finance authority for the

(%]
w

residential mortgage interest reduction program to reduce

)
=

interest costs on a residential mortgage loan for the

~
%3]

acquisition of a residential single-family dwelling to be
occupled by the owner of that dwelling or a two-family dwelling

[ T o 8
~ o

where the owner will occupy one of the units. This program
1s contalned in Senate File 223 enacted by the 1983 Session
of the Iowa general assembly.

DIVISION VII. This division establishes the Iowa high
technology council which is to promote, encourage and support

W W w N
N F O O

education and research development programs in the field of

93]
w

advanced technology in Iowa.

w
N

Specifically, the council is empowered to award project
grants to educational institutions (or commercial entities

W
L]
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in which the educational institution has an ownership interest)
for: research; product development; market analysis; or .
public investment in an Iowa-based commercial development.

The council is to be a board of seventeen members appointed
by the governor and administrated by the development commission
to serve in a research, advisory and promotional role in high
technology development in the state.

An appropriation of $2,000,000 for projects and $100,000
for operations of the council is granted in the bill.

DIVISION VIII1. This division establishes an Iowa community
development loan program to assist Iowa communities 1n the
construction and improvement of public works and facilities
which enhance local economic development.

This revolving fund would be administered by the office
for planning and programming. Twenty-five percent of the
moneys would be designated for cities under 5,000 population
and 50 percent for cities of over 5,000 population, and funding
1S targeted toward cities and counties with high unemployment.

A 50 percent local funding commitment would be required to .
gualify projects for the program. A maximum loan of $250, 000
per project is allowed, and no interest 1is to be charged.

The office for planning and programming is granted authority
under chapter 17A to implement the Act, and a one-time
appropriation of $5,000,000 is made in the Act to establish
the revolving fund from which the loans are to be made.

Repayment of the loans will go back into the fund and shall
not revert to the general fund.

DIVISION IX. This division provides that the state soil
conservation committee may establish a conservation practice
revolving loan fund with money available from the federal
government, from private sources, and from state government
appropriations. The lcans will be made to individual
landowners who have a net worth of not over $250,000 for any
new permanent soll conservation practice. Revolving loan
funds may not be used in combination with public cost-share .
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funds. The lcans will be repayable in equal yearly
installments due March 1 of each year over a period not to
exceed ten years. The loan shall bear no interest unless
a payment is delinquent in which case the interest rate wil!
accelerate to the maximum usury limit. Applicants will be
eligible for no more than $10,000 in loans at any one time.
Payment for the loan shall come due upon sale of the land.
The bill does not negate the reguirement under section
467A.48 that the owner or occupant of land shall not be re-

O W = N e W
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guired to establish a soil conservation practice unless publac

—
=

cost-sharing funds are available, but the owner may waive

)
\®

the right to apply for a loan under this section. If the

[y
[#%)

owner's application for a loan is refused the waiver is voild.

'_-J
i

An appropriation of $1,000,000 is made from the general

=
wn

fund for each year of the next two years beginning July 1,

1983 and ending June 30, 1985 to establish the fund.
DIVISION X. This division authorizes the department of

transportation to issue road use tax revenue bonds. These

R
[+ cTEERS B o )

would be used in funding rcad construction, reconstyuction,

b
[te

o
o

improvements, and related costs.

[ %)
[

First lien security on the bonds would be provided by the

)
I

primary road allocation of the road use tax fund.
Ten million dollars in bonds would be immediately authorized

ST oV
W W

under this division. Language is included that would allow
this limit to be extended to a maximum of $110,000,000, after
a supreme court ruling favorable to the legality of the

BN
~3 ™o

program. After such a ruling the department of transportation

N
o3,

could issue bonds in an amount, not in excess of $10,000,000,

&
b2
e

equal to the difference between the amount of moneys estimated

w
o

to be credited to the primary road fund in the fiscal year

[V ]
-

and the amount actually credited. If the department of

[5)
[\8;

transportation has a project for which moneys are needed,

[ 9]
w

1t could issue bonds provided the general assembly passes

w
o

a concurrent resolution.

W
w

. DIVISION XI. This division makes an appropriation of
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1 81,300,000 to the office for planning and programming to ’
2 provide state matching funds for the Title III dislocated .
3 workers program of the Jobs Training Partnership Act (Pub. '

4 L. No. 97-300).

5
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SENATE FILE 548

5-3838
R Amend Scnate File 548 as follows:
o the word

1. Ppage 30, linc 13, by s;rik%ng
vappropriated” and inserting 1n lleu

"loaned". o ‘ )
2. page 30, line 14, by striking the word 'year"

i rei in lieu thereof the word "biennium". .
andBTns;a;engO' line 15, by striking the flgur? "1984™"
and incerting in lleu thereof the figure *1985". ‘

4. Page 30, lire 19, by inserting after thi.worc
10 “azsembly.'" the following: "The Icwa housing finance
11 authority shall repay the amount of the loan made
12 pursuant to this section for the fiscal biennium
13 beginning July 1, 1983 and ending June 30, 1985 by

14 September 30, 1985 .Y

thereof the word

WOJNR W

$-3838 FILED g 10S% BY EDGAR H. HOLDEN

MaY 9, 1983 Qréz})

SENATE PILE 548
§-3843

Amend Senate File 548 as follows:

1. Page 37, by inserting after line 6 the fol~
lowing:

"5 .  The loan may be paid from the levy of ad
valorem taxes on taxable property within the city
through its debt service fund authorized by section
184.4 or any other public or private funds it has or
may receive during the term of the loan.”

S-3843 FILED & WITHDRAWN BY C.W. "BILL® HUTCHINS
MAY 9, 1983 (jp os)

£ W —

a
W ~)

SENATE FILE 548
~3849
Amend Senate File 548 as follows:

. 1. By striking page 17, line 34 through page 18,
line 1, and inserting in lieu thereof the following:
“"shall begin and end as provided in section 69.19. No
more than a simple majority of the members of the board
shall belong to the same political party as provided
in section 69.16. Each director shall serve at the
rleasure of the governor and shall".

' 2. Page 18, line 5, by inserxting after the word
‘appointment.” the following: “For the initial
appointments to the board of directors, the governor
shall appqint the seven members whose terms shall commence
13 upon appointment and shall expire April 30, 1987."
14 o 3. Page 18, line 10, by inserting after the word
@ 15 duties” the words "from funds appropriated to the Iowa

-
PN SO WD NOWL E Wi~

16 development commission®.

S-3845 FILED BY PATRICK J. DELUHERY

MAY 9, 1983 .
ADOPTED AS AMENDED £, 3565y ko )



SENATE 9
MAY 10, 1983

SENATE FILE 548
3-3836

1 Amend Senate File 548 as follows:

2 1. Page 54, by 1inserting after line 25 the

3 following:

4 "Sec. - By January 15 of each year the

5 department, board, commission, or other agency

6 appropriated funds under division I through XI of

7 this Act shall report to the governor and the general

8 assembly the following:

5 1. The amount and percent of the funds appropriated
10 for the program which are expended for administration
11 of the program.

12 2. The amount and percent of the funds appropriated
13 for the program which are expended for the program

14 other than for administration.

15 3. The number of employees that were immediately

16 employed pursuant to the program, in other than

17 administrative positions, and the number that were

18 employed on a permanent or temporary basis. A

19 permanent basis is for a period for longer than one

20 vyear.

21 4. The number of individuals who will ultimately
22 benefit from the program.

23 5. The program's estimated rate of economic return
24 to each community involved under the program.

25 6. The benefit to each community, as a whole,

26 involved under the program.

27 If the programs for which a department, board,

28 commission, or other agency is appropriated funds

29 under divisions 1 through XI of this Act require that
30 the department, board, commission or other agency

31 make the funds available to other entities, public

32 or private, such entities shall provide, to the extent
33 possible, the information listed in subsections 1

34 through 6 to the department, board, commission, or

35 other agency."

$-3836 FILED ¢ LOST BY EDGAR H. HOLDEN
MAY 9, 1983 C,p ct)

SENATE FILE 548

S-3837 .

} Amend Senate File S48 as follows:

f 1. Page 30, by striking lines 12 through i9.

3 2. itle page, by striking lines 9 and 10 and
4 1nserting in lieu thereof the words "product

5 development corporation,*.

6 3. By renumbering as necessary.

S-3837 FILED& LQST BY EDGAR H
MAY 9, 1983 (p /eot/ DGAR H. HOLDEN




SENATE 18
MAY 1¢, 1983

SENATE FILE 548
S-3844
rmend Senate File 548 as follows:
1. Page 14, line 3, by striking the words "The

-~

advisory council”.

Ly b —

4 2. Page 14, by striking line 4 and inserting in lieu
5 thereof the words "No more than a simple majority of
6 the members of",
-7 3. Page 14, line 6, by inserting after the word
8 "party" the words and figure "as provided in section
9 69.16".
1 4. Page 14, by striking lines 8 through 13 angd
11 inserting in lieu thereof the following: "of the

12 advisory council shall serve four-year terms at the

13 pleasure of the governor subject to confirmation of

14 the senate. The terms shall begin and end as provided
15 in section 69.19. The governor shall £ill a vacancy

16 in the same manner as the orxiginal appointment for the
17 unexpired portion of the member's term. For the initial
18  appointments to the advisory council, the governor shall
19 appoint five members whose terms shall commence upon

20  appointment and shall expire April 30, 1985 and shall

21 appoint six members whose terms shall commence upon

22 appeintment and shall expire April 30, 1987."

S-3844 FILED BY PATRICK J. DELUHERY
MP?‘EDIRE 3MIENDED Ay 3EES SHa et (a3

' SENATE FILE 548

2mend Senate File 548 as follows:

1. Page 30, line 27, by inserting after the word
"whom" the words "shall serve at the pleasure of the
governor and",.

2. Page 30, by striking lines 30 through 34 and
inserting in lieu thereof the words and figures "texrm
of four years beginning and ending as provided in
section 69.19. No more than a simple majority of the
members of the council shall belong to the same political
10 party as provided in section 69.16. Vacancies on the
11 council shall be filled for the unexpired terms in
12 the same manner as original appointments. The council
13 members shall not receive per diem but shall be
14 reimbursed for necessary expenses incurred in the
15 performance of duties from funds appropriated to
16 the Iowa development commission, For the initial
17 appointments to the council, the governor shall
18 appoint the members whose terms shall commence upon
19 appointment and shall expire April 30, 1987."

S5-3846 FILED BY PATRICK J. DELUHERY
MAY 9, 1983

DRULED OUT OF ORDER (p /¢o5/
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SUJATE 16
¢ JAY 10, 1983

;‘

SENATE LI'ILE 548

1 Amend Senate File 548 as follows:

2 1. Page 30, by striking lines 26 through 28 and

3 inserting in lieu thereof the following:

4 "The council shall be composed of thirteen members
5 appointed by the governor, subject to confirmation
6
7
8
9

by the senate. Two members shall be from the working
force of the state, at least one of whom shall be
a member of a labor union. Two members shall be
Eg selected to represent the community colleges of this
10 state and two members shall be selected to represent
11 the board of regents institutions. 'Two members shall
12 be selected from the agricultural conwunity of the
13 state, at least one of whom shall represent a family
14 farm opz=ration. Two members shall be selected to
15 represeat existing high technology ventures in the
16 state. Three members shall be selected to represent
17 the public. The governor shall designate".
18 2. 2age 31, line 1, by striking the word "Five!
19 and insarting in lieu thereof the word "Saven".

20 3. Page 31, by inserting after line 4 the
21 following: ‘“purpose of the council shall be to
22 encourage the development of high technology industries
23 and rescarch in Iowa which will establish net new
24 employinent opportunities for Iowa workers or assist
25 in improving the efficiency, productivity, and
26 viability of family farm operations ana whicn will
27 improve the quality of life in an environmentally-
- 28 sound manner. For high technologies consistent with
29 this purpose the'. :

30 4. Page 3., line 7, by striking the word “advanced"
31 and inserting in lieu thereof the word “high".
3 5. Page 31, line 14, by striking the word
33 "advanced" and inserting in lieu thereof the word
34 “high".
35 6. Page 31, by inserting after line 29 the
36 following: »
7 "The council shall report annually to the governor

38 and the general assembly on the grants awarded,

29 including an analysis of how the grants serve to meet
40 the general purpose of this section. The council

41 shall provide post-grant audits of all grants awarded."

42 7. Page 32, by inserting after line 21 the
43 following: e
44 "16. Examine and evaluate the social benefits

6 45 and the social costs of the develcpmencs in high
46 technology research and industrial applicatic:. in

- 47 Iowa."
8 8. ©Page 34, line 14, by striking the word "Five"
“449 and inserting in lieu thereof the word "Four".
20 9. Fage 34, line 16, by striking the werd '"six"

. 5 andlénse;:};;:%in %;’eu thelreof the word "four"

f 3 ;T =3 e }ne 17+ by striki ‘ 5 .
and inserting in lieu thereof thaﬂwggdtﬁﬁi:Zﬁd "six®

S-3853 FILED ' ’ '

MAY 9, 1983 BY CHARLES BRUNER

DIVISIONS A & B - WITH Pl
DRAWN (¢ rco5)(pree?)
DIVISION C - ADOPTED (p- /607 “ g '




SENATE FILE 548
S-3847 ” -
1 Amend Senate File 548 as follows: o
1. Title page, lines 1 and 2, by strikirg the
words "for the purpose of improving thg Towu €COonomy
and providing improved employment conditions by".

§-3847 FILED & QQ?T BY DOUG RITSEMA
MAY 9, 1983 qf/éd7)

LV B

SENATE FILE 548
5-3848

1 amend Senate File 548 aS‘éélldQS:
2 1. Page 36, by striking lines 10 through 12.

S$-3848 FILED & ADOPTED BY BILL HUTCHINS
MAY 9, 1983 9L¢of7

SENATE FILE 548
-3851

Amend Senate File 548 as_folloﬁgz
1. Page 16, line 32, by inserting after the word

S

1

2

3 “centers." the words and figures "However, not more
4 than one hundred fifty thousand (150,000) dollars

S5 of the amount appropriated in this section s?all be
6 used for the purpose of funding the division's

7 administrative costs."

S-3851 FILED BY BILL HUTCHINS

MAY 9, 1983 FORREST SCHWENGELS
ADOPTED (. /co¢/

SENATE FILE 548

. 5-3852
1 Amend Senate File S48 as follows: P
2 1. Page 13, line 23, by inserting after the word
3

‘H "division," the words and figure "shall be responsible
4 Lor Lhe operation of the regulatory information service
2 gstaplished pursuant to section 28.17.".

E .6 2. Page 15, by striking Jlines 3 end 4. ~
7 3. By renumbering and COrrecting INCerna.
8 references as necessary. '

S~3852 FILED BY BILL HUTCHINS

g§§1310§38£ & B ADOQPTED (f /¢o3 /
SENATE FILE 548

|
%)
o]
wn
L%,

Amend amendment S-3844 to Senate File 548 as
follows:
. Page 1, by striking lines 7 through 11 and
inserting in lieu thereof the following:
. “3.. Page 14, by striking lines 6 through 13 and
inserting in lieu thereof the following: “political
party as provided in section 69.16. The advisory
council shall elect one of its members to serve as
1ts chairperson. Members of the". ‘

S-3855 FILED BY BILL HUTCHINS

MAYP%éD%QGid) - PATRICK DELUHERY
ADO P/




SENATE 26
,  MAY 10, 1983

w3 emd A o e o
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SENATE FILE 548

S-3869

z Amend Senate File 548 as follows:

< 1. Page 30, by striking lines 26 through 28
3 and iasevrting ia licu thercof rhe following:

WK = QWSO

4=

i

"'he council shall be composed of seveirteen
members appointed by the ¢governor, subject to
confirmation by the senate. After April 30,
1985, the membership shall inciude: _

i. Two members from the working force of
the state, at least one of which shall be a
mcuber of a labor union.

2. "wo members frem the state's community
college system.

3. Two members from the board of regents'
institutions.

4. 9wo members from the agricritural
community of the state, at least one of whom
shall represent a family farm operation.

5. Two members from management of industrial
firms located in the state, at least one of
whon, from a firm engac¢ed in high techﬁology.

After April 30, 1985, no more than a simnle
majority of the members of the council shall
belong wo the samc political party as provided
in section 69.16. Vacancies on iie council
shall be filled for the unexpired terms in
the =ame manner as original appointments. The
counclil members shall not receive per diem but
shal. be reimbursed for necessary expenses
incurved in the performance of Jdricies from .Junds
vp,zgpziated to .. Towa developnwnt coundission.

.9 on the councii until Mev 1, 1725
+those a7 r3 on the high technology
cour.wil created L, oxecutive order. Pursuant
to secticn 692.19, the governor shall appoinc
members to terms c¢. four vears, with an
initial appointment of nine members to serve
two year tc¢ ms commencing May 1, 1985 and
ending April 30, 1987 and eight members to
serve four year terms commeacing May 1, 1985

and ending April 30, 1989. The governor shall uGSLgnate"

2. Page 31, line 1, by striking the word
“Five" and inserting in lieu thereof the

word "Eight".
3. Page 34, by striking lines 14 turouCH 18.

S-3869 FILED & ADOPTED BY CHARLES BRUNER
MAY 9, 1983 (4 4oz




SENATE 24
MAY 10, 1983

SENATE FILE 548
5-3867
" Amend Senate File 548 as follows:
1. Page 30, line 27, by inserting after the word
"whom" the words "shall serve at the pleasure of the
governor and".

2. Psge 30, by striking lines 30 through 34 and
inserting in lieu thereof the words and figures "term
of four years beginning and ending as provided 1in
section 69.19. No more than a simple majority of
the members of the council shall belong to the same
10 political party as provided in sectilon 69.16.

11 Vacancies on the council shall be filled for the

12 unexpired terms in the same manner as original

13 appecintments. The council members shall not receive
14 per diem but shall be reimbursed for necessary expenses
15 incurred in the performance of duties from funds

16 appropriated to the Iowa development commission.

17 For the initial appointments to¢ the council, the

18 governor shall appoint. the number of the members equal
19 to one less than a simple majority whose terms shall
20 commence upon appointment and shall expire April 30,
21 1985 and shall appoint the number of members equal

22 to a simple majority whose terms shall commence upon
23 appointment and shall expire April 30, 1987."

24 3. Page 34, by striking lines 14 through 18.

W~ O b Wk

25 4. By renumbering and corrxecting internal
26 references as necessary.

$-3867 FILED BY PATRICK J. DELUHERY
MAY 9, 1983

RULED OUT OF ORDER Qr G0 ¥/
SENATE FILE 548

n
|
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o
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Amend S-3845 to Senate File 548 as
follows:

1. Page 1, by striking line 12 and inserting
in lieu therecf the following: "shall appoint
three members whose terms shall commence upon
appointment and shall expire April 30, 198%, and
four members whose terms shall commence”.

SR EWN -

$-3865 FILED & ADOPTED BY CHARLES BRUNER
MAY 9, 1983 (; lea 7

SENATE FILE 548
S-3866

Amaend Senate File 348 as follows:

. 1. 'Page 38, by striking lines 26 througi 28 and
inserting 1n lieu thercof the words “estabiished for
that land. Revolving loan funds used in combination
w;gh other public funds shall be for no more than
filty percent of the approved conservation practice
project cost. The".

~N YU E L RO -

$-3866 FILED & LOST BY ARNE WALDSTEIN
MAY 9, 1983 ( sics)




SENATE 25

MAY 10, 1983

SENATE FILE 548

S-3868

Amend the Bruner amendment, S-3853, to Senate File
548 as follows:

1. Page 1, line 2, by striking the figure "28"
and inserting in lieu thereof the figure "34",

2. Page 1, line 4, by inserting after the word
"members" the words "who shall serve at the pleasure
of the governor and shall be'. ' -

3. Page 1, line 17, by inserting after the word
"designate" the following: “one member as chailrperson.
The members shall serve for a term of four years
beginning and ending as provided in section 69.19.

No more than a simple majority of the members of the
council shall belong to the same political party as
provided in section 69.16. Vacancies on the council
shail be filled for the unexpired terms in the same
manner as original appointments. The council members
shall not receive per diem but shall be reimbursed
for necessary expenses incurred in the performance

of duties from funds appropriated to the Iowa
development commission. For the initial appointments
to the council, the governor shall appoint six members
whose terms shall commence upon appcointment and shall
expire April 30, 1985 and shall appoint seven members
whose terms shall ccmmence upon appointment and shall
expire April 30, 1987."

4. By striking page 1, line 50 through page 2,
line 3 and inserting in lieu thereof the following:

"8. Page 34, by striking lines 14 through 18.™"

S-3868 FILED BY PATRICK J. DELUHERY

MAY 9, 1983 ,
RULED OUT OF ORDER (§./%57)

SENATE FILE 548

S-3861 )
amend_Senate File 548 as follows: .

1 — T 4.
— ¥ - : by striking l-nes 3 anc :
“Rz L Page 3 b§ striking lines 21 through 24.

&3 5. Page 15,
5-3861 FILED BY EDGAR H. HOLDEN
MAY 9, 1983 |
DIVISION A — WITHDRAWN (p /03

DIVISION B - LQST(?-%¢4'

SENATE FILE 548

S-3864 |

; follows:

he Senate File 548 as .

; ?menga;eEIG, lines 27 and 28, by strlklng thg words
3 and %igure »five hundred thousand (500,029) rzn"one
4 inserting in lieu thereof the words and figu

5 hundred fifty thousand (150,000)".
S-3864 FILED BY ARTHUR A. SMALL, JR.

MAY 9, 1983
ADOPTED AS AMENDED

czw f//céj" (:77, s /




SENATE FILE 548

S-3856
1 Amend Senate iFlle 548 as follows: ,

2 1 By striking page 42, line 35 through page 43,

-

5 line 18, and inserting in lieu thereof the words -
4 vshall not exceed ten million dollars. The proceeds”.

S~3856 FILED & LOST BY RICHARD DRAKE
MAY 91’ 1983 {(7.!&05?

SENATE FILE 548

S-3857

1 Amend Senate File 548 as follows: _

2 1. Page 36, line 1, by inserting after the figure
3 "4" the words "and also means the acquisition of real
4 property which is to be developed into an industrial

S park".

S-3857 FILED & ADQPTED BY BILL HUTCHINS

MAY 9, 1983 {p /éos/ BERL PRIEBE

SENATE FILE 548

|
w
[+ 4]
L
[>e]

Amend the Bruner amendment, S-3853 , to Senate File
548 as follows:

1. Page 1, line 2, by striking the figure "28" | '
and inserting in lieu thereof the figure "34". .

2, Page 1, line 4, by inserting after the word
"members"” the words "who shall serve at the pleasure
of the governor and shall Le".

3. Page 1, line 17, by inserting after the word
"designate" the following: “one member as chairperson.
The members shall serve for a term of four years
beginning and ending as provided in section 69.19. No
more than a simple majority of the members of the
council shall belong to the same political party
as provided in section 69.16. Vacancies on the council
shall be filled for the unexpired terms in the same
manner as original appointments. The council members
shall not receive per diem but shall be reimbursed for
necessary expenses incurred in the performance of duties
from funds appropriated to the Iowa development
commission. ' For the initial appointments to the council,
the governor shall appoint the thirteen members whose
terms shall commence upon appointment and shall
23 explire April 30, 1987." :

S-3858 FILED BY PATRICK J. DELUHERY

MAY 9, 1983
RULID QUT UF URUBR (Ja. 107 )
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REQUESTED BY SENATOR JUNKINS

D ke

Fro, 1983

SENATE FILE 548
FISCAL NOTE

In compliance with a written request there is hereby submitted a

Fiscal Note for Senate File 548 pursuant to Joint Rule 17.

Senate File 548 would establigh work relief programs for unemployed Iowans through
energy management programs in state owned bulldings, encourage capital investwent in
small businesses, create a small business division within the Iowa development
commission, establish an Iowa product development corporation, appropriate funds for
a residential mortgage interest reduction program, create an Iowa high technology
council and commission, establish a fund from which to make loans for the
establishment of soil and water conservation practices, authorize the Iowa
department of transportation to issue and become obligated for road use tax revenue

bonds, and make various appropriations to carry out the prograus.

Division I.
Section 2 appropriates from the General Fund of the State $3,050,000, and fronm

federal oll overcharge funds $950,000 to establish and fund a statewide work relief
program for unemployed Iowans,

Subsection 1: Of the funds appropriated under this section from the General
Fund $1,500,000 is appropriated to the Office for Planning and Programming to be
used to establish a policy-making commission to direct and supervise the establish-

ment and funding of local work relief projects.
The state shall provide general liability coverage as 1f the individuals were

employees of the state. The state shall provide workers' compensation coverage as
if the employed individuals were state employees.

Subsection 2: Of the funds appropriated in this section from the General
Fund, $§500,000 is appropriated to the Office for Planning and Programming to con-
tract with the federal action agency for the establishment and funding of a Volun-
teers in Service to Iowaz program (VISTI). Liability and workers' compensation
coverage will be paid by the state if the federal action agencies do not administer

the program.

Fiscal Impact: Subsections 1 and 2. The amount of ligbility the state will assume
if the state provides general 1iability coverage and workers' compensation for
persons employed by Iowa Jobs Now or VISTI cannot be accurately deterwmined. Howev-
er, assumptions can be made using the experience of state employees. Out of 45,000
state employees approximately 10X have filed claims for workers' compensation.
Twenty percent of these claims have resulted in four or more days of lost time and
an average of $8,000 per claim. The remaining claims average $1,000,

If the people employed by these programs follow the state average, approximately 70
of an estimated 700 employees will file for benefits.

This would result in a cost of $112,000 for claims averaging $8,000 and $56,000 for
claims averaging $1,000. The total liability of the state would be approximately

$168,000.




SENATE 13
* MAY 10, 1983

SENATE FILE 548 -~ FISCAL: NOTE, PAGE 2

Subsection 3: Of the funds appropriated under this section, $50,000 from tie
General Fund of the state and $950,000 from federal oil overcharge funds, a:.

appropriated to the Energy Policy Council to be used for grants to local govern
for energy management programs.

Subsection 4: Of the funds appropriated under this section from the General
Fund of the state, $100,000 is appropriated to the Iowa Arts Council. An individual
artist may receive a cash grant not to exceed $3,000 for a project determined to be

in the public good.

Subsection 5: Of the funds appropriated in this section from the General Fund
of the state, $900,000 1s appropriated to establish a program of grants to cities
and comrunity groups for the development of community programs that would provide
local jobs for lowa residents and at the same time promote a city's historical,

ethnic, and cultural heritages.

Division II makes an appropriation to the Energy Policy Council of §$500,000 from the
state general fund and $500,000 from a federal oil overcharge settlement. This
appropriation is to be used for grants to state agencies for energy management
programs in buildings owned or occupied by state agencies, Sixty percent of these
funds are to be used in counties with an unemployment rate that is at least 2

percent above the statewide unemployment rate.

It is anticipated that these programs will reduce energy utilization by state
agencies resuiting in future savings. The level of savings to the state cannot

accurately be estimated.
The funds for administration of this program are included in the Natural Resour.
appropriation bill, H.F, 638. The cost of this section In FY 1984 ie $1,000,000.

Division III provides for state participation in the certified development program
of the United State small business administration to make loans to small businesses.

The program is to be administered by the Iowa housing finance authority. Ten
percent of the loan capitol will be from money appropriated for that purpose, forty
percent will be from funds received from finance authority bonding, and forty
percent from funds available to the small business administrationm.

The b»i11 appropriates $5,000,000 to the Towa housing finance authority for FY 1984
for the program. It is estimated that under two percent of the appropriation will

be used for administrative expenses.

Division IV creates a small business division within the Iowa development commig=-
glon. The new division will be under the supervision of an administrator appointed
by the commission. The governor will appoint a small business advisory council
vhich will meet on & periodic basis to consult vith and advise the development
comnnission and the administrator with respect to matters of concern to small busi-

nesses.

The new division is auvthorized to establish programs which will provide information

or assistance to small business in general, or to individual small businesses up
request. The bill appropriates $500,000 to the new division for its administrati




#SENATE FILE 548 - FISCAL NOTE - PAGE 3
expenses and to provide the state's obligation in administering the small businecss

development centers.

There is an appro-

Division V creates an Iowa Product Development Corporatioen.
Tt is anticipated

priation of $1,000,000 from the general fund for this program.
that venture agreements entered into by the Iowa Product Development Corporation

will result in revenue to the state but the amount of revenue and when it will be
received can not be estimated. The cost for FY 1984 will be $1,000,000.

Division VI appropriates $3,000,000 to the Towa Housing Finance Authority for the
residential mortgage interest reduction program.

Division VIT authorizes the establishment of an Iowa High Technology Council and
makes an appropriation to the Council.

There 1s an appropriation to the Council of $2,000,000 to award project grants to
educational institutions or commercial entities in which the educational institution
has an ownership interest, The portion of the profit which is attributable to the
public ownership interest in a commercial entity 1s to be allocated with one half
going to the institute doing the research and one half going back into the grant

fund.

There ts appropriated $100,000 for the operation of the Council with $50,000 of that
amount to be used for a developing a mechanism for transferring findings of research

institutions to industry.

The total appropriation in FY 1984 is $2,100,000 for this division,

Division VIII establishes an Iowa Community Development Loan Program to assist Iowa
communities in the construction and improvement of public works and facilities which
enhance local economic developments. There is appropriated from the General Fund of
the state $5,000,000 to establish the revolving loan fund. This is a one time

appropriation.

Division IX authorizes the establishment of Conservation Practice Revolving Loan
Fund under the State Soil {onservation Committee, The loans are to be made to
farmers with a net worth of less than $250,000 and the loan may not exceed $10,000
at any one time. The farmers would not be charged interest on the loan if the loan
is paid on time. Repayment is to be made in ten equal payments. There is included
an appropriation of $1,000,000 {n FY 1984 and $1,000,000 in FY 1985.

Division X authorizes the Department of Transportation to {ssue road use tax revenue

The moni{es derived from the sale of these bonds will be used in funding road

bonds.
and related costs. This division

construction, reconstruction, improvements,
provides for two types of road bond issues. Pirst, the Department of Transportation
may issue and sell bonds in an amount not to exceed $10 millfon., If the legality of
this section of the bill and the sale of these bonds is questioned, the case is
taken to court and found not to be in violation of the constitution of this state,
the limit on the total amount of bonds to be outstanding will be $110 wmillfon
dollars. Secondly, 1n the fiscal years proceeding the court decfsion, the Depart-
went of Transportation may issue and sell bonds in an amount not to exceed $10
willion, equal to the difference between what the department has forecasted for
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SENATE 15 g
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SENATE FILE 548 - FISCAL NOTE - PAGE 4

Trimary Road Fund receipts and vhat those actual receipts will be. The exception to
this rule 1s 1f the Department of Transportation has a project that exceeds thie
indicated amount and the issuance of bonds 48 needed to obtain funding for the .
project. The Ceneral Assewbly may pass a concurrent resolution authorizimg bonds

for a specific amount to complete a proposed project., The funds received by the

sale of these bonds may be used for (1) expenses involved with the sale of these
bonds and (2) the projeect itself. The proceeds may not be used to pay other adain-

istrative expenses.

The State Transportation Comnission will determine the interest rates, denominations
and maturities of the bonds to be issuved, First lien security on the bonds would be
provided by the primary road allocation of the Road Use Tax Fund. The payment of

mature bonds and interest payzents will be made from the Highway Bond Fund created

in the state treasury. The State Treasurer will credit to the highway bond fund a

sum at least sufficient to pay interest due on the bonds for each fiscal year and

also the principal on the bonds which mature that year from the RUTF allocation to

the Primary Road Fund,

Fiscal Impact: A specific fiscal {mpact cannot be determined at this time because
ve do not know what interest rates or maturities will be used by the State Transpor-

tation Commission.

Division XI appropriates from the General Fund of the state to the Office for
Planning and Programming $1,300,000 to provide state matching funds for the Title

III Dislocated Worker Program of the Job Training Partnership Act, This
appropriation will generate aa additional $2,120,752 from the federal government. .

Summary of Fiscal Impact

The general fund expenditures required by this bill are as follows:

Division 1 $3,050,000
Division 2 500,000
Division 3 5,000,000
Division 4 - 500,000
Division 5 1,000,000
Division 6 3,000,000
Division 7 2,100,000
Division 8 5,000,000
Division 9 1,000,000
Division 10 0
Division 11 1,300,000

Total $22,450,000

(17385, 83-4%98, 1nN)
FILED: BY LEGISLATIVE FISCAL BUREAU
MAY 9, 1983 DENNIS C. PROUTY, DIRECTOR
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A BILL FOR i

- 1 An Act for the purpose of improving the Iowa eccnomy and

providing improved employment conditions by establishing
werk relief programs for unemployed Iowans, establishing
energy management programs in buildings owned or occupied
by state agencies, encouraging capital investment to
stimulate the establishment or expansion of small business
and industry, establishing a small business division

within the Iowa development commission, creating an Iowa

2
3
4
5
5
7
8
9

product development corporation, appropriating funds for

[
[ ]

a residential mortgage interest reduction program,

[l
| ol

creating an Iowa high technology council, establishing a

=
(3% ]

community development loan program, establishing a fund
from which to make loans for the establishment of soil

L onal ol
oW

and water conservation practices, authorizing the Iowa

ol
wn

department of transportation to issue and become obligated

fun
[0}

for road use tax revenue bonds, appropriating funds for

[y
-J

the purpose of providing state matching funds for the

o
o

Title III dislocated workers program of the Jobs

fo
W0

Training Partnership Act, and making varicus appropriations

3% ]
(&)

to carry out the programs.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 1I0WA:

New Language by the Senate

* Language Stricken by the Senate
Mfm% m:’&f e SR (P g 767
‘ , Fords 1o , g’.”.,‘95%34f'9¢93)

cre-1619t 11/72
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DIVISION I

Section 1. TITLE. Division I of this Act shall be known
as the "Iowans Out of Work Act of 1983".

Sec. 2. IOWA JOBS NOW. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1983, and ending June 30, 1984, three million fifty thousand
(3,050,000) dollars, and from federal 0il overcharge funds
apportioned to this state under Pub. L. No. 97-377, nine
hundred fifty thousand (950,000) dollars, or so much thereof
as 1s necessary, to establish and fund a statewide work relief

s

program for unemployed Iowans, to be known as the Iowa jobs
now program, in accordance with the following conditions:

1. 0Of the funds appropriated under this section from the
general fund of the state, one million five hundred thousand
{(1,500,000) dollars, or so much thereof as is necessary, is
appropriated to the office for planning and programming to
be used as follows:

a. A policy-making commission is established to direct Q
and supervise the establishment and funding of local work
relief projects. The commission shall consist of five public
members, not more than two from the same political party,
appointed by the governor subject to confirmation by the
senate under section 2.32, and one senator, to serve as an
ex officio nonvoting member, appointed by the president of
the senate, and one representative, to serve as an ex officio
nonvoting member, appocinted by the speaker of the house of .
representatives. Notwithstanding section 69.19, the commlssion
members' terms of office shall begin as soon as all members
are appointed and shall expire on June 30, 1985. Members
of the commission while engaged in their official duties shall
be reimbursed for their actual and necessary expenses. Public
members shall be reimbursed from funds appropriated by this
division. Members of the general assembly shall be reimbursed
pursuant to section 2.12. The appointments under this section ‘
shall be made within thirty days after the effective date .

-]le




O O 0y e W

W W W W W W NN N N R N R N R D R e o e s
Ve WO W 0 N B W H O W <o Nk Ww e O

S.F. 5'44 H.F.

of this division. The commission shall meet as soon as
possible after the effective date of this division to establish
policies for the implementation of the Iowa jobs now program
on July 1, 1983.

b. Funds under the program shall be made available to
a county or city which establishes and administers a work
relief project, but shall not be made available to a hospital
or a school district. The jobs commission shall prescribe
standards for the priority selection of work relief projects
to be funded under the program. The standards shall include,
but are not limited to, priority selection based on the
commitment of local matching funds at a ratio of two dollars
of local funds to each dollar of state funds; the project's
rate of economic return to the community; the number of
individuals who will work on the project; the number of
individuals who would benefit from the project; the benefit
to the community as a whole and the need for the project.
Sixty percent of the state funds shall be targeted to those
counties of the state with unemployment rates at least two
percent above the statewide unemployment rate, as determined
by the jobs commission from statistics provided by the
department of job service. The remaining funds shall be
distributed to other counties of the state. The office for
planning and programming may prohibit or limit the use of
the funds for county or city administrative or supervisory
expenses. The county or city shall pay for all necessary
project supplies and materials. The office for planning and
programming shall not administer or supervise local projects
but shall provide technical support and financial accounting
services only to the program. The office for planning and
programming shall not use more than one and one-half percent
of the funds appropriated under this subsection for
administrative expenses.

c. The county or c¢ity which establishes a local work
relief project shall administer the proiect and shall hire

2.
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and supervise individuals to work on the project. The state .
shall provide general liability coverage for the individuals :
employed, under chapter 25A, as if the individuals were

employees of the state. The state shall provide workers'

compensation coverage for the individuals employed under
sections 85.57 and 85.58 as 1f the individuals were state
employees. Individuals employed on a project are exempt from
the provisions of chapter 96, under section 96.19, subsection
6, paragraph a, subparagraph (6), subpart {(e), and are hexreby
exempted from the provisions of chapters 19A, 97B, and 400.

d. The county or city shall employ only those unemployed
individuals, who receive little or no unearned income and
who have exhausted all available unemployment compensation
benefits or are not eligible for unemployment compensation
benefits, to work on a local work relief project. The jobs
commission may prescribe a uniform procedure to disregard
all or a portion of an unemployed individual's unearned income.
The individuals shall be paid the federal statutory minimum .
hourly wage, and shall not be employed for more than thirty-
two hours per week in order to allow the individuals to seek
private employment. The individuals shall apply for any job
training or counseling services available within their
respective service delivery areas under the federal Job
Training Partnership Act, Pub. L. No. 97-300.

This subsection shall not be construed to disqualify
individuals employed by a local work relief project from .
receiving services for which the individuals are otherwise
eligible under the federal Job Training Partnership Act, Pub. .
L. No. 97-300.

€. The county or city shall not employ the individuals
to replace regular county or city employees, but shall employ
the individuals in labor-intensive jobs for no longer than
six months. However, if federal law or regulation prohibits
an individual's exemption from chapter 96, the individual
shall be employed for no longer than three months. Hiring .

-3-
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practices shall follow an affirmative action plan based upon
guidelines provided by the Iowa state civil rights commissicn.
The plan shall provide for the hiring of women in traditional
and nontraditional employment.
f. Notwithstanding section 8.33, unencumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until June
30, 1985.
2. 0f the funds appropriated under this section from the
general fund of the state, five hundred thousand (500,000)
dollars, or so much thereof as is necessary, is appropriated
to the office for planning and programming to contract with
the federal action agency for the establishment and funding |
cf a volunteers in service to Iowa program for unemployed %
Iowans in accordance with the following conditions: i
a. The policy-making commission established in subsection ‘
1 shall direct and supervise the establishment and funding
of the volunteers in service to Iowa program. The office
for planning and programming shall contract with the federal
action agency to administer the volunteers in service to Iowa
program on a cost-sharing basis with the federal action agency.
The federal action agency shall not use more than one and
one-half percent of the funds appropriated under this
subsection for administrative expenses. If the office for
planning and programming is unable to contract with the federal
action agency, the office shall monitor the use of funds under
the program, and shall not use more than one and one-half
percent of the funds appropriated under this subsection for
administrative expenses.
b. Funds under the program shall be used to pay a stipend
of three hundred thirty~-five dollars per one-month period
to unemployed volunteers who receive little or no unearned
income and who have exhausted all available unemployment
compensation benefits or are not eligible for unemployment

-l
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compensation benefits. In addition, the volunteers shall .
receive at the end of their period of work assignment, seventy-
five dollars for each month of work completed. The commission
may prescribe a uniform procedure to disregard all or a portion
of an unemployed individual's unearned income. The volunteers
may be assigned to work for any public or nonprofit entity

for a minimum of six months and a maximum of one year.

However, if a contract with the federal action agency is not
entered into for administration of the program, a volunteer
under the program shall be assigned to work for no longer

than three months. The volunteers shall agree to make a full-
time commitment to a work assignment which is beneficial to

the community or assists unemployed or elderly, low-income
Iowans or other needy lowans to become more self-sufficient

or to improve their quality of life. The volunteers shall

be available for work at least forty hours per week without
regard to regular working hours and at all times during their
periods of work, except for authorized periods of leave. .
The work assignments may include, but are not limited to,
assignments to projects providing chore services for the
elderly, remedial reading or writing instruction, community

or individual gardening instruction and organization, food
cooperative instruction and organization, home energy
conservation assistance, skill-sharing instruction and
organization, distribution services for public or private
commodities, and child day care. The work assignments shall
not be made to replace regular employees or for participation
in religious activities. The work assignments shall, if
possible and where needed, be approached in a manner which
would assist in the continuation of volunteers' assignments
beyond their terms of assignment, by encouraging local

involvement.
c. The public or nonprofit entity to which an individual
is assigned shall supervise and direct the individual and

shall pay for all necessary work materials, supplies, and .

-5a
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transportation costs. Work assignment practices shall follow
an affirmative action plan based upon guidelines provided

by the Iowa state civil rights commisgsion. The plan shall
provide for the assignment of women to traditional and
nontraditional employment. If the federal action agency
administers the program, volunteers are provided general
liability, health and accident, and workers' compensation
coverage pursuant to federal regulations. 1If a contract with
the federal action agency is not entered into for the
administration of the program, the state shall provide general
liability coverage for the volunteers, under chapter 254,

as 1f the volunteers were employees of the state, and the
state shall provide workers' compensation coverage for the
volunteers under sections 85.57 and 85.58 as if the volunteers
were state employees. The volunteers are exempt from the
provisions of chapter 96, under section 96.19, subsection

6, paragraph a, subparagraph (6), subpart (e), and are hereby
exempted from the provisions of chapters 19A, 97B, and 40C.

d. Notwithstanding section 8.33, unencumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until June
30, 1985. Funds appropriated by this subsection may be
transferred under section 8.39 to the local work relief
projects funded under subsection 1 if the funds are not needed
for the volunteers to service in Iowa program.

3. Of the funds appropriated under this section, fifty
thousand (50,000) dollars from the general fund of the state,
and nine hundred fifty thousand (950,000) dollars from federal
cil overcharge funds, or so much thereof as is necessary,
are appropriated to the energy policy council to be used for
grants to local governments for energy management prograns,
to be used as follows:

a. Funds appropriated in this subsection are allocated
for grants to cities and counties for the following programs

-—fH-
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according to the following percentages:
(1) For grants to area education

agencies to consult in the area of

technical energy management with

=70 $Lo Yol Bs BTE-E b o N o of - SRR 15 percent
(2) For grants to local governments

to train maintenance personnel in

energy management .. ...t ittt et ie e 4 percent
(3) For grants to local governments

to pay for the installation of utility
meters to monitor enerqgy use in build-
ings occupied by government agencies ............ 6 percent
{(4) For grants to local governments
for energy audits of buildings occupied
by government agencies ...........ciiiuiinonnaaas 28 percent
(5) For grants to local governments,
except hospitals and school districts,
for energy conservation improvements in
government-owned buildings ......... it earenn 47 percent
b. Cities, counties, and area education agencies are
eligible for grants under paragraph a. The governing body
of the unit of local government may apply for and is designated
to receive the grant. The amount of the grant shall not '
exceed fifty percent of the cost of the project and the
application must demonstrate that the local government will
provide the required matching money.
¢. In approving grants under this subsection, the energy
policy council shall give priority to projects which provide
significant new employment opportunities, and each grant
request shall contain information regarding the number of
persons expected to be employed as a result of the grant and
the number of permanent jobs which might result from the
approval of the grant.
4. Of the funds appropriated under this section from the
general fund of the state, one hundred thousand (100,000)

.
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dollars, or so much thereof as is necessary, 1ls appropriated
to the Iowa arts council, to be used as follows:

a. An individual artist may receive a cash grant not to
exceed three thousand dollars for a project determined to
be in the public good including but not limited to touring
performances and exhibitions, concerts for hospitals or nursing
home residents, school concerts, participation in art
festivals, fairs, and conventions, paintings, drawings, or
sculpture for state buildings, photographic documentation
of life in lowa, public murals, training seminars for students,
poetry readings, publications, school residencies, ¢r other
projects which are open to the public. A grantee may request
an additional stipend not to exceed ten percent of the grant
to be used for materials and transportation costs. A grant
may be made to an individual artist for a preoject involving
a group of artists. Only the individual artist submitting
the application must qualify under paragraph d.

b. An eligible organization under paragraph 4 may apply
for a grant not to exceed three thousand dollars to match
an equal amount to be used to hire, for up to one year, an
artist-in-residence or arts administrator. Artists hired
must meet the eligibility requirements of paragraph 4.

c. Applications for a grant may be submitted to the Iowa
arts council or to any job service office in the state.
Applications shall be reviewed monthly by an advisory committee
appointed under section 304A.6, subsection 4. The advisory
committee shall submit recommendations to the council regarding
possible recipients and the grant amount.

d. An individual must be an Iowa resident and must have
been unemployed or had a combined adjusted gross income for
federal income tax purposes for the individual and the
individual's spouse of less than ten thousand dollars during
the twelve months prior to making application. An organization
must be incorporated under chapter 504A.

e. The Jowa arts council shall require all grantees to

-8-
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sign a contract and to report to the council within forty- .
five days following completion of the project. Works produced '
by a person receiving an individual grant are the property
of the state in care of the Iowa arts council. Works produced
by a person hired by an organization receiving a grant are
the property of the organization.
5. Of the funds appropriated under this section from the
general fund of the state, nine hundred thousand (900,000}
dollars, or so much thereof as is necessary, 1is appropriated
to the office for planning and programming to be used for
community grants, to be used as follows:
a. The jobs commission established in subsection 1 shall
establish a program of grants to cities and community groups
for the development of community programs that would provide
local jobs for Iowa residents and at the same time promote
a city's historical, ethnic, and cultural heritages through
the development of festivals, music, drama, or cultural
programs, or tourist attractions. .
b. A city or community group may submit applications to ‘
the jobs commission or to any job service office in the state.
Applications shall be reviewed by the Iowa arts council, the
state historical board, and the lowa development commission,
acting as an advisory committee to the jobs commission. The
advisory committee shall submit recommendations to the jobs
commission regarding possible recipients and grant amounts.
The amount of a grant shall not exceed fifty percent of the
cost of the community prcgram and the application must demon-
strate that the city or community group will provide the re-
quired matching money. In lieu of providing the entire match
in money, a city or community group may substitute in-kind
services for up to fifty percent of the matching requirement.
c. If a portion of the funds appropriated by this subsec-
tion is not committed to a city or community group by March
1, 1984, the uncommitted funds may be transferred under section
8.39 to local work relief projects funded under subsection .

~9=
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6. The policy-making commission established in subsecticn
1 shall cooperate with the state job training coordinating
council established pursuant to the federal Job Training
Partnership Act, Pub. L. No. 97-300, in the implementation
of the Iowa jobs now program. State agencies shall cooperate
with the federal action agency in the implementation of the
volunteers in service to Iowa program and with the office
for planning and programming in the implementation of the
Iowa jobs now program, and shall provide necessary job training
and technical assistance, for short periods of time, in
assisting in the implementation of the Iowa jobs now programn.
Chapter 17A does not apply to the office for planning and
programming or to the cooperating state agencies in the
implementation of the Iowa jobs now program.

DIVISION II

Sec. 3. There is appropriated from the general fund of
the state to the energy policy council for the fiscal year
beginning July 1, 1983 and ending June 30, 1984, the sum of
five hundred thousand (500,000) dollars, and from federal
01l overcharge funds apportioned to Iowa under Pub. L. No.
97-377, the sum of five hundred thousand (500,000) dollars,
or so much thereof as is necessary to be used for grants to
state agencies for energy management programs in buildings
owned or occupied by state agencies.

Sec. 4. The energy policy council shall allccate the funds
appropriated in section 3 of this division to state agencies
according to the following guidelines:

1. Preference shall be given to projects for energy
conservation improvements in buildings owned by the state
or by another unit of government that are occupied by a state
agency.

2. The funds may also be used for grants for training
maintenance personnel in energy management, the installaticn
of utility meters to monitor energy use in buildings occupied

~-10=
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by state agencies, energy audits of buildings occupied by .
state agencies, and consultation with state agencies in the
area of technical energy management.

3. At least sixty percent of the funds appropriated in
section 3 of this division shall be used for energy management
programs in state owned buildings and buildings owned by
another unit of government that are occupied by a state agency
and which are located in a county with an unemployment rate
that is above the statewide unemployment rate, as determined
by statistics provided by the department of job service.

DIVISION III

Sec. 5. NEW SECTION. 220.70 PURPOSE. It is the purpose
of this division to provide capital investment in the state
to encourage the establishment or expansion of small business
and industry, to provide additional jobs within the state,
and to assist communities to diversify and stabilize the

economies
Sec. 6. NEW SECTION. 220.71 CERTIFIED DEVELOPMENT
PROGRAM. The authority shall implement a program to assist

small businesses in obtaining funds to establish and expand
small businesses and create new jobs. The authority shall
use the funds to cooperate with and implement the certified
development program of the United States small business ad-
ministration. The funds provided by the authority shall be
in the form of loans. The locans shall be made available in
cooperation with local and statewide certified development
companies and shall be available to small businesses qualified
under guidelines of the United States small business
administration. Section 220.62, subsection 2, applies to
the administration of this section.

For purposes ¢of this division, “small business" means small
business as defined in section 220%.1, subsection 28 and
"capital infusion loan' means a loan under this division by
the authority to a small business.

Sec. 7. NEW SECTION. 220.72 CAPITAL INFUSION LOANS. .J
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Capital infusion loans authorized undexr this division shaill
be made from funds appropriateé’to the authority for that
purpose. A capital infusion loan shall be made only in
conjunction with a loan made through or in conjunction with
a United States small business administration loan for a
project. The capital infusion locan shall not constitute more
than ten percent of the entire amounts loaned to the small
business with respect to the project. The authority may fund
other portions of the project with loans of the authority
made pursuant to other sections of this chapter. Capital
infusion loans shall be repaid under terms determined by the
authority. However, the small business shall not be reguired
to pay interest on that part of the loan received from funds
appropriated to the authority for that purpose from the general
fund of the state. |

Sec. 8. Sections 5 through 7 are enacted as a new division |
of chapter 220.

Sec. 9. There is appropriated from the general fund of -
the state to the Iowa housing finance authority for the fiscal
year beginning July 1, 1983 and ending June 30, 1984, the
sum of five million (5,000,000) dollars, or so much thereof
as 1s necessary, to implement this division.

DIVISION IV

Sec. 10. NEW SECTION. 28.35 PURPOSES. It is the purpose

of the general assembly in enacting this division to accomplish

the following goals:

1. To provide that the small business division shall be
the focal point within the Iowa development commission of
activities which address the needs of small businesses in
this state.

2. To encourage the creation of nongovernmental, nonsubsi-
dized and permanent jobs in this state, and to increase real
income levels in this state by promoting the stability of
existing small businesses and the creation o6f new small
businesses.
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3. To provide a forum for the coordination of efforts ’
to address the needs and opportunities of small business in .;
this state.

Sec. 11. NEW SECTION. 28.36 DEFINITIONS. As used 1in
this division, unless the context otherwise requires:

1. "Small business division! means the small business
development division established within the Iowa develop-
ment commission.

2. "Administrator" means the administrator of the small
business division.

3. "sSmall business" means a nonprofessional enterprise
which is located in this state, and which is operated for
profit and under a single management, and which has either
fewer than twenty employees or an annual gross income of less
than three million dollars.

4. "aAdvisory council" means the small business advisory
council.
Sec. 12. NEW SECTION. 28.37 SMALL BUSINESS DIVISION.
1. The commission shall establish and maintain a small .

business division.

2. The director shall appoint an administrator who shall
serve at the pleasure of the director. The administrator
shall supervise the small business division, shall be
responsible for the operation of the requlatory information
attend meetings of the commission and the advisory couqcil.

3. The commission shall assign to the small business
division personnel employed under section 28.4 as may be
required to enable the administrator and the small business
division to perform the functions of the small business
division.

4. The commission may adopt rules pursuant to chapter
17A for the administration of this division.

5. The commission shall provide that at least twice each
year a meeting of the commission authorized by section 28.6 .
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shall be devoted to consultation with the advisory council.
Sec. 13. NEW SECTION. 28.38 SMALL BUSINESS ADVISCRY
COUNCIL.
1. The governor shall appoint a small business advisory

1

2

3

4

S council to consist of eleven members. No more than a simgle
6

7

8

S

majority of the members of the advisory council shall be
e A P R S

affiliated with the same political partz as provided -in section

69.16. The advisory council shall eiect one of %tSWW?@Rﬁfﬁ

to serve as its chairperson. Members of the advisory ¢
1C shall serve four-year terms at the pleasure of the governor

11 subject to confirmation of the senate. The terms shall begin
o e R S R

12 and end as provided in section 69.19, The governor shall
W

13 fill a vacancy in the same manner as the orlglnal app01ntmentn

14 for the unexpired portion of the member's texm. For the
15 initial appointments to the advisory council, the governor
16 Shall appoint five members whose terms shall commence upon
17Mépp01ntmént and shall explre April 30; 1985 and shaliiaﬁpo;n@
18 Slx members whose terms shall commencé upon a-361ntmeﬂtmand
19 shall expire April 30, 1987. T T
20 2. More than half of the membership of the advisory council
21 shall be persons who own and operate a small business or

council

22 persons employed in the management of a small business.

23 3. The advisory council shall meet at least guarterly
24 each year at the seat of government in facilities provided
25 by the commission. In addition, the advisory council shall
26 meet with the commission as provided in section 28.37,

27 subsection 5. The commission shall provide a secretary for
28 meetings of the advisory council.

29 4. The members of the advisory council shall be paid a
30 forty dollar per diem and shall be reimbursed for actual and
31 necessary expenses incurred in performance of duties. All
32 per diem and expense moneys shall be paid from funds

33 appropriated for the use of the small business divisicn.

34 5. The advisory council shall advise and consult with
35 the commission and the small business division with respect
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to matters which are of concern to small businesses. The
advisory council may submit recommendations to the commission
relating to actual or proposed activities of the small business
division, and may submit recommendations for legislative or

administrative actions.
Sec. 14. NEW SECTION. 28.39 GENERAL DUTIES OF DIVISION.
The small business division shall adopt appropriate service

programs to:

1. Receive and review complaints from individual small
businesses that relate to rules or decisions of state agencies,
and refer questions and complaints to a governmental agency

O O~ ;b W e
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when appropriate.
2. Administer funding for the small business development
centers, contracting with the center for industrial research

e
DN o W

and service for the administration of the program.
3. Channel requests for technical and managerial assistance
from small businesses to the small business development centers
and the extension system, and other available resources. .

e el
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4. Provide information to small businesses seeking to

[ I
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establish or expand in Iowa through the requlatory information
service created in section 28.17.

S. Study the feasibility of reducing the total number
of state licenses, permits, and certificates required to

(S I B N ]
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conduct small businesses.
6. Disseminate public information with respect to the
legislation, regulation, policies and practices of government

[ S T S T 8
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which affect the creation and operation of small businesses
in this state.

NN
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7. Research, propose and promote methods of utilizing

[
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small businesses to develop economically depressed areas or

w
-

to provide jobs for unemployed persons.

W
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8. Encourage and assist small businesses to obtain state

W
W

contracts and subcontracts by cooperating with the directors

73]
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of purchasing in the department of general services, the state
board of regents, and the department of transportation in

(%)
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performing the following functions:

a. Compiling and maintaining a comprehensive source list
of small businesses.

b. Assuring that responsible small businesses are solicited
on each suitable purchase.

c. Assisting small businesses in complying with the pro-
cedures for bidding and negotiating for contracts.

d. Simplifying procurement specifications and terms in
order to increase the opportunities for small business par-
ticipation.

e. When economically feasible, dividing total purchases
into tasks or quantities to permit maximum small business
participation.

f. Preparing timely forecasts of repetitive contracting
requirements by dollar volume and types of contracts to en-
hance the participation of responsible small businesses 1n
the public purchasing process.

g. Developing a mechanism to measure and monitor the
amount of participation by small businesses in state procure-~
ment.

Sec. 15. NEW SECTION. 28.40 ANNUAL REPCRT. The small
business division shall prepare and submit to the general
assembly in January of each year a report of the activities
of the small business division during the previous fiscal
year. The report shall contain a statement of the expenditures
of the small business division for the previous fiscal year
and the recommendations of the advisory council, if any, for

future action.

Sec. 16. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, the sum of five hundred thousand
{500,000) dollars, or so much thereof as is necessary, to
the small business division of the Iowa development commission
for the purpose of funding the division's administrative costs
and to provide the state's obligation in administering the
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small business development centers. However, not more than '
AR S I )
cne hundred flfty thousand (150 000) dollars oftn.e amount .
aoproprlated in this Sectlon shall be used for the purpose

'6f funding thé'divi51on'é'édélnistfatlbe costs.
DIVISION V
Sec. 17. NEW SECTION. TITLE. Division V of this Act

may be cited as the "Iowa Product Development Corporation
Act",

Sec. 18. NEW SECTION. DEFINITIONS. As used in this
division unless the context otherwise requires:

1. "Corporation" means the Iowa product development

O o b W N
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corporation.
2. VYFinancial aid" means the infusion of risk capital
to persons for use in the development and exploitation of

e
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specific inventions and products.

3. "Invention" means a new process or new technique without
regard to whether a patent has or could be granted.

4. “"Product" means a product, device, technique, or process
which 1s exploitable commercially. The term does not mean .
a product in a pure research stage of development but applies
to a product, device, technigue, or process which has advanced
beyond the theoretic stage and is readily capable of being

VLSS S o
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reduced to practice.

%)
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5. "Venture" means a contractual arrangement between a
person and the corporation from which the corporation obtains

LS I
o

rights, from or in an invention, product, or the proceeds

o8]
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from the product or invention in exchange for granting

L
w

financial aid to the person.
6. "Board" means the board of directors of the Iowa product
development corporation.

W W m
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7. "President” means the president of the Iowa product

L
[+

development corporation.
Sec. 19. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION.
1. There is created a corporate body called the "Iowa
product developnent corporation”. The corporation is a quasi- .

w
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. 1 public instrumentality and the exercise of the powers granted
@ 2 to the corporation in this division is an essential

3 governmental function.

4 2. The corporation shall be governed by a board of seven

5 directors who shall serve a term of four years. Each texrm
6 shall begin and end as provided in section 69.19. No more
7 than a simple majority of the members of the board shall

8 belong to the same political party as provided in section

9 69.16. Each director shall serve at the pleasure of the

10 governor and shall be appointed by the governor, subject to
11 confirmation by the senate. A director is eligible for

12 reappointment. A vacancy on the board of directors shall
13 be filled in the same manner as an original appointment.

14 For the initial appointments to the board of directors, the
15 governor shall appoint three members whose terms shall commence

16 upon appointment and shall exgire égril 30, 1985, and four
17 members whose terms shall commence upon aggointment and shall

18 explire April 30, 1987.

19 3. The board of directors shall annually elect one member
20 as chairperson and one member as secretary. The board may

21 elect other officers of the corporation as necessary. Members
22 shall not receive compensation but shall be reimbursed for

23 necessary expenses incurred in the performance of duties from
24 funds_%pp;Opriatgd to the Iowa develq-mgpt‘cqypéssign.

25 4. Each director of the corporation shall take an oath

26 of office and the record of each oath shall be filed in the

27 office of the secretary of state.

28 5. The corporation shall receive information and cooperate
i 29 with other agencies of the state and the political subdivisions
30 of the state,

31 6. The corporation shall be a part of the lowa development
32 commission for administrative purposes only.

33 Sec. 20. NEW SECTION. PERPETUAL SUCCESSION. The

34 corporation has perpetual succession. The succession shall

35 continue until the existence of the corporation is terminated

l
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by law. The termination of the corporation shall not affect .
an outstanding contractual obligation of the corporation to .
assist a person. in the event of the termination of the
corporation, the contractual obligation to assist the person
succeeds to the state and the rights and properties of the
corporation shall pass to the state. However, debts or other
financial obligations of the corporation do not succeed to
the state upon termination of the corperation.

Sec. 21. NEW SECTION. BOARD OF DIRECTORS. The powers
of the corporation are vested in and shall be exercised by
the board of directors. Four members of the board constitute
a quorum and an affirmative vote of the majority of the members

(VR IR B N I L VI
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present at a meeting is necessary before an action may be
taken by the beoard. An action taken by the board shall be
authorized by resolution at a regular or special meeting and
takes effect immediately unless the resolution specifies
otherwise. Notice of a meeting shall be given orally or in
writing not less than forty-eight hours prior to the meeting.
Sec. 22. NEW SECTION. PRESIDENT. The board of directors .
shall appoint a president of the corporation who shall serve
at the pleasure of the board and shall receive the compensation
determined by the board. The president shall not be a member
of the board. The president shall be the chief administrative
and operational officer of the corporation and shall direct

W e
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and supervise the administrative affairs and the general

(o8]
[s)]

management of the corporation. The president may employ other
employees as designated by the board. The president shall

[ T
0

provide copies of all minutes, documents, and other records

58]
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of the corporation and shall provide a certificate which

W
)

attests to truthfulness of the copies, if requested. Persons

[#%)
-

dealing with the corporation may rely upon the certificates.

W
b2

The president shall keep a record of all proceedings,

w
w

documents, and papers filed with the corporation.
Sec. 23. NEW SECTION. CORPORATE PURPOSE=-~POWERS. The
purpose of the corporation is to stimulate and encourage the .

Ly
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development of new products within Iowa by the infusion of
financial aid for invention and innovation in situations in
which financial aid would not otherwise be reasonably available
from commercial sources. For this purpose the corporation

has the following powers:

1. To have perpetual succession as a corporate body and
to adopt bylaws, policies, and procedures for the regulation
of its affairs and conduct of its business.

2. To enter into venture agreements with persons doing
business in Iowa upon conditions and terms which are consistent
with the purposes of this division for the advancement of
financial aid to the persons. The financial aid advanced
shall be for the development of specific¢ products, procedures,
and technigques which are to be developed and produced in this
state. The corporation shall condition the agreements upon
contractual assurances that the benefits of increasing or
maintaining employment and tax revenues shall remain in Iowa.

3. To receive and accept aid or contributions from a
source of monéy, property, labor, or other things of value
to be used to carry out the purposes of this division including
gifts or grants from a department or agency of the United
States or any state.

4. with approval of the director of the department of
general services to acquire, lease, purchase, manage, hold,
and dispose of real and personal property and to lease, convey,
or enter into contracts with respect to such property provided
that all acquisitions of real property shall be as reguired
by law.

5. To issue notes and bonds as provided under this
division.

6. To hold patents, copyrights, trademarks, or other
evidences of protection or exclusivity issued under the laws
of this state or the United States to any products.

7. To employ assistants, agents, and other employees who
shall be state employees and to engage consultants, attornmeys,

=20~
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and appraisers as necessary or desirable to carry out the
purposes of the corporation.

8. To make and enter into contracts and agreements
necessary or incidental to its performance of the duties and
the powers granted to the corporation.

9. To sue and be sued, plead, and adopt a seal.

10. With the approval of the treasurer of state, to invest
funds which are not needed for immediate use or disbursement,

O @ 3 0 ! ok W

including funds held in reserve, in obligations issued or
guaranteed by the state or the United States.

O
- O

11. To procure insurance against a loss in connection

|
38,

with its property and other assets.

12. To the extent permitted under a corporation contract
with other persons, to consent to a termination, modification,
forgiveness, or other change in the terms of a contractual

ook e b
oo B W

right, payment, royalty, contract, or agreement.
13. To take necessary action to render bonds issued under
this division more marketable. .

=
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Sec. 24. NEW SECTION. APPLICATIONS FOR FINANCIAL AID.

1. Applications for financial aid shall be forwarded,
together with an application fee prescribed by the corporation,
to the president of the corporation. The president, after

o
ke
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preparing the necessary records for the corporation, shall
forward each application to the staff of the corporation,
for an investigation and report concerning the advisability

[ T . B &
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of approving the financial aid for the company and concerning

B
3

any other factors found relevant by the corporation. The
investigation and report shall include but are not limited

SV I8
o

to the following:

W
=

a. The history of the applicant, its wage standards, job

L
ol

opportunities, and stability of employment.

[T
b

b. 7The extent of the applicant's dependence on agriculture.

w
%]

c. The applicant's past, present, and future financial

W
s

condition and structure.
d. The applicant's pro-forma income statements. .

%%
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e. The present and future market prospects for the product.

f. The feasibility of the proposed project or inventiocn
to be given financial aid and the integrity of management.

g. The state of the project's development.

2. After receipt and consideration of the report and any
other action the corporation finds necessary, the corporation
shall approve or deny the application. The president shall
promptly notify an applicant by certified mail of the
disposition of its application. The corporation shall give
priority to those applicants whose business is agriculture
related or whose business is located in an area which the
coxporation determines has been severely adversely affected
by depressed agricultural prices and whose proposed product
or invention is to be used to convert all or a portion of
the business to nonagriculture-related industrial or commercial
activity or to create a new nonagriculture-related industrial
or commercial business.

Sec, 25. NEW SECTION. IOWA PRODUCT DEVELOPMENT CORPORATION
FUND. There is created an "lowa product development
corporation fund". All funds of the corporation including
the proceeds from the issuance of notes or sale of bonds under
this division, any funds appropriated from the general fund
to the corporation, and other income derived from the exercise
of authority granted to the corporation under this division
shall be paid to the treasurer of state as an agent of the
corporation and the treasurer shall deposit the amounts in
the Iowa product development corporation fund. The money
in the Ilowa product development corporation fund shall be

paid out by warrants signed by the treasurer of state on
requisition of the president of the corporation. The money
in the Iowa product development corporation fund shall be

used for repayment of notes and bonds issued under this
division, the extension of financial aid granted by the
corporation under this division, and the amount remaining

may be used for the payment of the administrative and overhead

-22~
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Sec. 26. NEW SECTION. PRODUCT DEVELOPMENT CORPORATION
NOTES. The corporation may issue Iowa product development
corporation fund notes, the principal and interest of which
shall be payable solely from the Iowa precduct development
corporation fund established by this division. The fund notes
of each issue shall be dated, shall mature at times not
exceeding ten years from their dates of issue, and may be
made redeemable before maturity, at the option of the
corporation, at prices and under terms and conditions as
determined by the corporation. The corporation shall determine
the form and manner of execution of the fund notes, including

costs of the corporation to the extent required. .
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any interest coupons to be attached, and shall fix the

-
W

denominations and the places of payment of principal and

o
wn

interest, which may be any financial institution within or
without the state or any agent, including the lender. If
an officer whose signature or a facsimile of whose signature

=
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appears on fund notes or coupons ceases to be that officer
before the delivery of the notes or coupons, the signature .
or facsimile is valid and sufficient for all purposes the

[ T
O W

same as i1f the officer had remained in office until delivery.

[N T
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The fund notes may be issued in coupon or in registered form,

[y
w

or both, as the corporation determines, and provision nmay

)
Y

be made for the registration of coupon fund notes as to

[
ot

principal alone and also as to both principal and interest,

™
(9]

and for the conversion into coupon fund notes of any fund

o
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notes registered as to both principal and interest, and for

o
w

the interchange of registered and coupon fund notes. Fund

notes shall bear interest at rates as determined by the

corporation and may be sold in a manner, either at public

or private sale, and for a price as the corporation determines

to be best to effectuate the purposes of the housing assistance
fund. The proceeds of fund notes shall be used solely for

the purposes for which issued and shall be disbursed in a

manner and under restrictions as provided in this division .
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and in the resolution of the corporation providing for their
issuance. The corporation may provide for the replacement
of fund notes which become mutilated or are destroyved or lost.
Sec. 27. NEW SECTION. BONDS AND NOTES.
1. The corporation may issue its negotiable bonds and

notes in principal amounts as, in the opinion of the
corporation, are necessary to provide sufficient funds for
achievement of its corporate purposes, the payment of interest
on its bonds and notes, the establishment of reserves to
secure 1ts bonds and notes, and all other expenditures of
the corporation incident to and necessary or convenient to
carry out its purposes and powers. However, the corporation
shall not have a total principal amount of bonds and notes
outstanding at any time in excess of one million dollars,
or the value of the aggregate assets of the corporation, as
certified by an independent certified public accountant.
The bonds and notes shall be deemed to be investment securities
and negotiable instruments within the meaning of and for all
purposes of the uniform commercial code.

2., Bonds and notes issued by the corporation are payable
solely and only out of the moneys, assets, or revenues of
the corporation, and as provided in the agreement with
bondholders or noteholders pledging any particular moneys,
assets or revenues. Bonds or notes are not an obligation
of this state or any political subdivision of this state other
than the corporation within the meaning of any constitutional
or statutory debt limitations, but are special obligations
of the corporation payable solely and only from the sources
provided in this chapter, and the corporation shall not pledge
the credit or taxing power of this state or any political
subdivision of this state other than the corporation, or make
i1ts debts payable out of any moneys except those of the
corporation.

3. Bonds and notes must be authorized by a resclution
of the corporation. However, a resoclution authorizing the
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issuance of bonds or notes may delegate to an officer of the
corperation the power to negotiate and fix the details of

an issue of bonds or notes by an appropriate certificate of
the authorized officer.

4. Bonds shall:

a. State the daté and series of the issue, be consecutively
numbered, and state on their face that they are payable both
as to principal and interest solely cut of the assets of the
corporation and do not constitute an indebtedness of this
state or any po¢litical subdivision of this state other than
the corporation within the meaning of any constitutional or
statutory debt limit.

b. Be either registered, registered as to principal only,
or in coupon form, issued in denominations as the corporation
prescribes, fully negotiable instruments under the laws of
this state, signed on behalf of the corporation with the
manual or facsimile signature of the chairperson or president,
attested by the manual or facsimile signature of the secretary,
have impressed or imprinted thereon the seal of the corporation
or a facsimile of it, and the coupons attached shall be signed
with the facsimile signature of the chairperson or president,
be payable as to interest at rates and at times as the
corporation determines, be payable as to principal at times
over a period not to exceed fifty years from the date of
issuance, at places, and with reserved rights of prior
redemption, as the corporation prescribes, be sold at prices,
at public or private sale, and in a manner as the corporation
prescribes, and the corporation may pay the expenses, premiums,
and commissions which it deems necessary or advantageous in
connection with the issuance and sale, and be issued under
and subject to the terms, conditions, and covenants providing
for the payment of the principal, redemption premiums, if
any, interest, and other terms, conditions, covenants, and
protective provisions safeguarding payment, not inconsistent
with this division, as are found to be necessary by the
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corporation for the most advantageous sale, which may include,
but are neot limited to, covenants with the holders of the

bonds as to:

(1) Pledging or creating a lien, to the extent provided
by the resolution, on moneys or property of the corporation
or moneys held in trust or otherwise by others to secure the
payment of the bonds.

(2) Providing for the custody, collection, securing,
investment, and payment of any moneys of or due to the

LT RS N R R A
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¢corporation.
(3) Limitations on the purpose to which the proceeds of
sale of an issue of bonds then or thereafter to be issued
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may be applied.
(4) Limitations on the issuance of additional bonds and

e
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on the refunding of outstanding or other bonds.

(5) The procedure by which the terms of a contract with
the holders of bonds may be amended or abrogated, the amount
of bonds the holders of which must consent to an amendment
or abrogation, and the manner in which consent may be given.

(6) Vesting in a trustee properties, rights, powers, and
duties in trust as the corporation determines, which may
include the rights, powers, and duties of the trustee appointed
for the holders of any issue of bonds pursuant to this
division, in which event the provisions of that section
authorizing appointment of a trustee by the holders of bonds
do not apply, or limiting or abrogating the right of the
holders of bonds to appoint a trustee under that section,
or limiting the rights, duties, and powers of the trustee.

{(7) DPefining the acts or omissions which constitute a
default in the obligations and duties of the corporation and
providing for the rights and remedies of the holders of ponds
in the event of a default. However, rights and remedies shall
33 be consistent with the laws of this state and this division.
34 (8) . Any other matters which affect the security and
35 protection of the bonds and the rights of the holders.
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of refunding any bonds or notes of the corporation then
outstanding, including the payment of any redemption premiums
on the bonds or notes and any interest accrued or to accrue

to the date of redemption of the cutstanding bonds or notes.
Until the proceeds of bonds issued for the purpose of refunding
outstanding bonds or notes are applied to the purchase or
retirement of outstanding bonds or notes or the redemption

of outstanding bonds or notes, the proceeds may be placed

5. The corporation may issue its bonds for the purpose .
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in escrow and be invested and reinvested in accordance with
this division. The interest, income, and profits earned or
realized on an investment may also be applied to the payment
of the outstanding bonds or notes to be refunded by purchase,
retirement, or redemption. After the terms of the escrow
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have been fully satisfied and carried out, any balance of
proceeds and interest earned or realized on the investments
may be returned to the corporation for use by it in any lawful
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manner. Refunding bonds shall be issued and secured and .
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subject to this division in the same manner and to the same
extent as other bonds issued pursuant to this division.
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6. The corporation may issue negotiable bond anticipation

%
b3

notes and may renew them from time to time but the maximum
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maturity of the notes, including renewals, shall not exceed
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ten years from the date of issue of the original notes. Notes
are payable from any available moneys of the corporation not
otherwise pledged, or from the proceeds of the sale of bonds
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of the corporation in anticipation of which the notes were
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issued. Notes may be issued for any corporate purpose of
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the corporation. Notes shall be issued in the same manner
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as bonds, and notes and the resolution authorizing them may
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contain any provisions, conditions, or limitations, not

%
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inconsistent with this subsection, which the bonds or a bond
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resolution of the corporation may contain. Notes may be sold

W
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at public or private sale. In case of default on its notes
or violation of any obligations of the corporation to the .

(74
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noteholders, the noteholders have all the remedies provided
in this division for bondholders. Notes are as fully
negotiable as bonds of the corporation.

7. A copy of each pledge agreement by or to the
corporation, including without limitation each bond resolution,
indenture of trust, or similar agreement, or any revisions
or supplements to it shall be filed with the secretary of
state and no further filing or other action under sections
554.9101 to 554.9507, article 9 of the uniform commercial
code, or any other law of the state is required to perfect
the security interest in the collateral or any additions to
it or substitutions for it, and the lien and trust created
are binding from and after the time made against all parties
having claims of any kind in tort, contract, or otherwise
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against the pledgor.

8. Neither the officers of the corporation nor any person
eXxecuting its bonds, notes, or other obligations is liable
personally on the bonds, notes, or other obligations or subject
to any personal liability or accountability by reason of the

-
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20 issuance of the corporation's bonds or notes.
21 Sec. 28. NEW SECTION. REPORTING AND FUND SOLVENCY. The
22 chairperson of the corporation on or before July 30 of each

[
W

fiscal year shall make and deliver a report to the governor

and the legislative fiscal committee. The report shall inclugde
all transactions conducted by the corporation in the preceding
fiscal year. The report shall also include a balance sheet
outlining the financial solvency of the Iowa product
development corporation fund, a certified copy of any audits

of the corporation conducted in the preceding fiscal year,

and other information requested by the governor or the
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legislative fiscal committee.
Sec. 29. NEW SECTION. AUDITS. The auditor of state shall
audit the books and accounts of the corporation at least semi-

W
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annually. One audit shall be conducted for the preceding
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fiscal year on or after July 1 of each fiscal year. The
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results of the yearly audit shall be certified and turned _
over to the governor nco later than July 30 of each fiscal .
yvear.
Sec. 30. NEW SECTION. REMEDIES OF BONDHOLDERS AND
NOTEHOLDERS.
1. 1If the corporation defaults in the payment of principal
or interest on an issue of bonds or notes after they become
due, whether at maturity or upon call for redemption, and
the default continues for a period of thirty days, or if the
corporation fails or refuses to comply with this division,
or defaults in an agreement made with the holders of an issue
of bonds or notes, the holders of twenty-five percent in
aggregate principal amount of bonds or notes of the issue
then outstanding, by instrument filed in the office of the
clerk of the county in which the principal office of the
corporation is located, and proved or acknowledged in the

same manner as a deed to be recorded, may appeoint a trustee

to represent the holders of the bonds or notes for the purposes .
d

of this section.

2. The corporation or a trustee appointed under the
indenture under which the bonds are issued may, and upon
written request of the holders of twenty-five percent in
aggregate principal amount of the issue of bonds or notes
then outstanding shall:

a. Enforce all rights of the bondholders or noteholders,
including the right to require the corporation to carry out
its agreements with the holders and to perform its duties
under this division.

b. Bring suit upon the bonds or notes.

C. By action require the corporation to account as if
1t were the trustee of an express trust for the holders.

d. By action enjoin any acts or things which are unlawful
or in vioclation of the rights of the holders.

e. Declare all the bonds or notes due and payable and
if all defaults are made good then with the consent of the .
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holders of twenty-five percent of the aggregate principal
amount of the issue of bonds or notes then outstanding, annul
the declaration and its consequences.

The bondholders or noteholders, to the extent provided
in the resolution by which the bonds or notes were issued
or in their agreement with the corporation, may enforce any
of the remedies in paragraphs a to e or the remedies provided
in those agreements for and on their own behalf.

3. The trustee has all powers necessary or appropriate
for the exercise of functions specifically set forth or
incident to the general representation of bondholders or
noteholders in the enforcement and protection of their rights.

4. Before declaring the principal of bonds or notes due
and payable, the trustee shall first give thirty days' notice
in writing to the governor, the corporation, and the attorney
general of the state.

S. The district court has jurisdiction of an action by
the trustee on behalf of bondholders or noteholders. The
venue of the action is in the county in which the principal
cffice of the corporation is located.

Sec. 31. There is appropriated from the general fund of
the state to the Iowa product 8evelopment corporaticn for
the fiscal year beginning July 1, 1983 and ending June 30,
1984, the sum of one million (1,000,000) dollars to fund this
division.

DIVISION VI

Sec. 32. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983, and
ending June 30, 1984, to the Iowa housing finance authority
the amount of three million (3,000,000) dollars to be used
to fund the program to reduce interest costs to be paid on
loans established in secticn 220.81 of Senate File 223 as
enacted by the 1983 Session of the Iowa general assembly.

DIVISION VII
Sec. 33. NEW SECTION. 28.35 ESTABLISHMENT OF IOWA BIGH
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hereafter referred to as the "council" is created. The council
shall be administratively integrated into the Iowa development
commission for staff support and assistance.

The council shall be composed of seventeen members appointed
by the governor, subject to confirmation by the senate. After
April 30, 1985, the membership shall include:

1. Two members from the working force of the state, at

least one of which shall be a member of a labor union.
L -~~~

TECHNOLOGY COUNCIL. The Iowa high technology council, .

(ol o S S I T S

10 2. Two members from the state's communitx college szstem.
11 3. Two members from the board of regents' institutions.

St e S S
12

4. Two members from the aﬁricultural communitz cf the

13 state, at least cone of whom shall reEresent a familx farm
14 oEeration.

15 5. Two members from management of industrial firms located
L. . . ]

16 in the state, at least one of whom is from a firm engaged

17 in high technologx.
i8 After April 30, 1985, no more than a simple majority of .
L -

19 the members of the council shall belong to the same poltical
20 party as Erovided in section 69.16. Vacancies on the council
21 shall be filled for the unexpired terms in the same manner
22 as original appointments. The council members shall not

23 receive per diem but shall be reimbursed for necessary expenses

24 incurred in the performance of duties from funds appropriated

25 to the lowa development commission. Membership on the council

26 until May 1, 1985 shall be those members on the high technology
L """~ - ]

27 cocuncil created by executive order. Pursuant to section

28 69.19, the governor shall appoint members to terms of four

29 years, with an initial appointment of nine members to serve
30 two year terms commencing May 1, 1985 and ending April 30,

31 1987 and eight members to serve four year terms commencing

32 May 1, 1985 and ending ADTil 30, 1980. The GOVEIROL SRall

33 designate one member as chairperson. The members shall serve

34 for a term of feour years until their successors are appointed
35 and qualified. Vacancies on the council shall be filled for .

-3]-
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the unexpired term in the same manner as original appointments.
The council members shall not receive per diem nor

reimbursement for expenses.
The council shall meet once each quarter and shall hold

special meetings on call of the chairperson. Eight members
shall constitute a quorum. The council shall adopt rules

pursuant to chapter 17A to govern its procedures.

Se¢. 34. NEW SECTION. 28.36 POWERS AND DUTIES. The
purpose of the council shall be to encourage the development
10 of higﬁ téchnology"indﬁétriés énd“fésearch in Iowa which will
11 establish net new employment opportunities for Jowa workers
ofméésiétliﬁ“imprbvihg the efficiency; prodﬁctiviﬁy, and

12
w
13 viability family farm operations and which will improve

14 the quéiity of life in an environmentally-sound mannex. For

[

15 high technologies consistent with this purpose, the council

O O NN 0 e W o

16 shall:
17 1. Promote, encourage, and support education and research
18 development programs in the fields of high technology.

N
19 2. Seek to improve the quality and quantity of the research

20 capabilities of the institutions of higher education, provide
21 incentives to attract and retain superior faculty members
22 at the institutions of higher education, and enhance the

23 economic¢ health of the state through encouraging investment
24 by both governmental and private sources in educational

25 programs which promote high technolegy and research and

26 development. —

27 3. Establish priorities to encourage development 1in

28 agriculture and industrial technology most closely related
29 to the state's current economy and review the priorities to
30 facilitate possible future changes in the economy.

31 4. Consider and award grants on a project basis to an
32 educational institution or commercial entity in which an

33 educational institution has an ownership interest, for any
34 of the following:

35 a. Further research on an idea, process, or product to

m32-
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1 determine potential for commercially feasible application. -
2 b. Product development and testing. .
3 c. Market analysis.

4 d. Public investment in commercial development in

5 conjunction with private investment.

m
7 general assembly on the grants awarded, including an analysis

8 of how the grants serve to meet the general purpose of this
= R SRR . -

6 The council shall report annually to the governor and the i
|
|

9 section. The council shall provide post-grant audits of all
L - - "~ -]

10 grants awarded.

11 5. Promote the planning, coordination, and evaluation |
12 of lowa's efforts to develcp high technology capabilities

13 and employment.

14 6. Provide leadership in the establishment of research

15 and development centers for high technology.

16 7. Encourage the private development of properties for

17 the development of high technology companies.

18 8. Coordinate and stimulate promotional efforts to attract '
19 and expand high technology enterprises with the Iowa .
20 development commission.

21 9. Ensure the proper development of an effective mechanism

22 to transfer information on technology and research to Iowa's

23 existing industry.

24 10. Promote legislation that will stimulate the development

25 and growth of high technology in Iowa.

26 11. Aid in identifying the research needs of industry,

27 universities, and government.

28 12. Encourage the funding of technology and research from

29 business and government sources.

30 13. Work to increase the public awareness of technology

31 and the attractiveness of Iowa as a location for industry.

32 14. Work to form a broad-based, long-term commitment to

33 build up Iowa's research base through promotion, human resource

34 development, and capital investment.

35 15. Receive and disburse funds available from public or .
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private sources to be used to further the overall development
of high technology in Iowa.

Sec. 35. NEW SECTION. 28.37 GRANTS, GIFTS, AND BEQUESTS.
The council may receive and expend grants, gifts, and bequestis,

including but not limited to appropriations, federal funding,
and other funding available for the purposes pursuant to
section 28.36.

Sec. 36. NEW SECTION. 28.38 CONTRIBUTIONS FROM PRIVATE
INDUSTRY.

1. The council may accept contributions of advanced
technology equipment, grants, gifts, and bequests from advanced
technology companies. A company may designate the institution
of higher education the contribution is awarded to or may

provide a nondesignated contribution.

2. Eguipment, grants, gifts, or beguests which are not
designated pursuant to subsection 1 shall be utilized for
agricultural research or advanced technology industry-generated
research conducted in equipped laboratories at the institutions
of higher education and for maintaining state of the art
laboratory equipment at the institutions.

Sec. 37. NEW SECTION. 28.39 OPERATIONS OF COUNCIL.

A public investment in commercial development by the council

may be made only in Iowa and in conjunction with private
investment and shall be reflected in a public ownership
interest in the commercial entity which is established. The
public ownership interest shall be negotiated with the other
investing parties, including but not limited to, educational
institutions, inventors, and private inwvestors. A provision
relating to the terms of ownership and the circumstances of
disposal of the public ownership interest shall be made at
the time of investment.

Upon the disposition of a public investment, one half of
the proceeds beyond the original investment shall be available
for research support at the educational institutions making
application for support under this chapter. The remainder

-34-
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of the proceeds attributable to an educational institution
ownership interest shall be available for support and
investment pursuant to this chapter.

All support and investment authorized by this chapter shall
be made consistent with the rules and policies concerning
property rights, patents, copyrights, and intellectual property
of the educational institutions involved in each project.

Sec. 38. NEW SECTION. 28.40 COUNCIL AND COMMISSION
FUNDING. There is appropriated from the general fund of the
state to the Iowa high technology council for the fiscal year
beginning July 1, 1983 and ending June 30, 1984 the sum of
two million (2,000,000) dollars to fund the projects. In
addition, there 1is appropriated from the general fund of the

el BRSO

o e
B W N RO

state an amount for operations of the council but not to
exceed one hundred thousand (100,000) @ollars for the fiscal
year beginning July 1, 1983 and ending June 30, 1984. From
the funds appropriated for operations, fifty thousand (50,000)
dollars shall be used for developing or to contract for
developing a mechanism for transferring jobs, related to

N
O W ® N o

research findings, and innovaticns from the research

[}
e}

institutions to industry.

[
3%

The appropriations from the state general fund in this

)
w

section shall be in addition to and separate from the

b2
i

appropriations from the state general fund which may be made
to an institution of higher education in the state.
Notwithstanding section 8.33, unencumbered or unobligated

LLS B S I
~l W

funds appropriated by this section for the fiscal year
beginning July 1, 1983 and ending June 30, 1984 shall not
revert to the general fund of the state.
DIVISION VIII
Sec. 3%9. NEW SECTION. SHORT TITLE. Division VIII of
this Act may be cited as the "Iowa community development loan

W W o N
= O W

W W
(PO )

program“,
Sec. 40. 'NEW SECTION. INTENT. The purpose of this
division is to assist Jowa communities in the construction

w
e

w
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and improvement of public works and facilities which support
and enhance local economic development by the creation of
the Iowa community development loan program.

Sec. 41. NEW SECTION. ESTABLISHMENT OF PROGRAM.

1. The Iowa community development loan program is es-
tablished to aid communities in improving and developing
adequate public works and facilities needed to support local
economic development projects by providing a revolving loan
fund.

2. The program is administered by the office for planning
and programming.

3. The program provides lcans to cities for projects which
address the following objectives:

a. The construction and improvement of public works and
facilities needed for economic development.

b. The creation or retention of jobs especially in-.cities
or cities located in counties with an unemployment rate higher
than the statewide average.

c. The promotion of the expansion of existing business
and industry.

d. The leveraging of local resources.

e. The creation of job opportunities for women and
minorities.

4. The program shall provide that the moneys appropriated
to the reveolving loan fund shall be available as follows:

a. Twenty-five percent of the moneys shall be designated
for cities with a population of less than five thousand.

b. Fifty percent of the moneys shall be designated for
cities with a population of five thousand or more.

c. Twenty-five percent of the moneys shall be designated
for any city.

d. Loans repaid which were from moneys designated for
cities as provided in paragraph a or b shall be redesignated
for those cities.

5. Job service of Iowa is required to supply information
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regarding unemployment rates to any city or county regquesting .
®

Sec. 42. NEW SECTION. QUALIFICATIONS FOR LOAN PROGRAM.

1. Any Iowa city is eligible to apply for and receive
loans through the program. However, preference shall be given
to cities or cities located in counties with unemployment
rates higher than the statewide average.

2. Loans provided through the program shall be used to
pay the cost of public works and facilities. "“Public works
and facilities" means "essential corporate purpose' and
"general corporate purpose" as defined in section 384.24,
subsections 3 and 4 and also means the acgEisition of real
property which is to be developed into an industrial park.

"Cost" means all the costs of the project, including the cost
of acquisition, construction, reconstruction and improvenment,
and all the items listed in section 384.24,'subsection 5.

3. Funds provided through the locan program shall be matched
with local cash resources equal to not less than fifty percent g
of the amount loaned. All matching local cash resources shall .
be specifically committed to the accomplishment of the proiject

for which the loan is made.
Sec. 43. NEW SECTION. APPROVAL OF LOANS. ‘
1. Loans provided through the program are interest free. ‘
2. The maximum amount of a lcocan made through the program

is two hundred fifty thousand dollars. |
3. 1Initial loans provided through the program shall be

awarded, subject to the amounts designated as provided in |

section 41, subsection 4 of this division, on a competitive |

basis to thoge community projects which meet the minimum
gualifications of this division and which best meet the |
objectives of section 4], subsection 3 of this division.

Consideration shall be given to the payback methods proposed

by each city, with preference shown to projects which offer

shorter loan maturities and greater security of repayment

to the state. , .
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4. Prior to the receipt of the loan funds, each loan
recipient shall pay to the state a loan origination fee in
an amount equal to six-tenths of one percent of the loan
amount. The fees shall be paid from private or local funds
and shall be placed into a special account used to defray
the state's expense in operating the loan program. Funds
in this special account shall not revert to the state's general
fund.

5. Loan proceeds shall not be disbursed to a city until
a loan agreement has been executed between the state office
for planning and programming and that city.

Sec. 44. NEW SECTION. LOAN REPAYMENTS.

1. A city shall repay funds borrowed in accordance with
a loan agreement to be executed prior to the disbursement

of a loan by the state.

2. In accordance with this division, additional loans
shall be periodically awarded by the office for planning and
programming. The additional loans shall be provided from
funds not previously awarded and from repayments received
from prior recipients of loans. '

3. Loan repayments shall be returned to the program and
shall not revert to the state's general fund.

Sec. 45. NEW SECTION. RULES. The office for planning
and preogramming shall adopt rules pursuant to chapter 17A
to implement this division.

Sec. 46. NEW SECTION. ANNUAL REPORT. The office for
planning and programming shall submit to the governor, once
each year, a report setting forth details of the operation
of the program and shall make that report available to members
of the general assembly upon their request.

Sec. 47. There is appropriated from the general fund of
the state on July 1, 1983 to the office for planning and
programming five million (5,000,000) dollars to establish
the revolving loan fund provided in this division. This
appropriation is in addition to any other moneys appropriated
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to the office for planning and programming. Notwithstanding .
section 8.33, no part ofsthis fund shall revert at or after .
the close of a fiscal period, but shall remain in the fund

and appropriated for the purposes of this division.

Sec. 48. NEW SECTION. LOANS NOT DEPENDENT ON BONDS.
Notwithstanding any law to the contrary cities shall not be
required to issue bonds to secure loans received by the city
through the Iowa community development loan program.

Sec. 49. Section 384.4, subsection 2, Code 1983, is amended
to read as follows:

2. Interest as it becomes due and the amount necessary
to pay., or to create a sinking fund to pay, the principal
at maturity of all general obligation bonds issued by the
city or to pay, or to create a sinking fund to pay, amounts
as due on loans received through the Iowa community development

O OO M kW N
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lcan program.

—
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DIVISION IX
Sec. 50. Chapter 467A, Code 1983, is amended by adding .

=
O

the following new section:
NEW SECTION. CONSERVATION PRACTICES REVOLVING LOAN FUND.
1. The state soil conservation committee may establish

[y
O

N
[ I

a conservation practice revolving loan fund composed of any

¥
W

money appropriated by the general assembly for that purpose,
and of any other moneys available to and obtained or accepted
by the committee from the federal government or private sources
for placement in that fund. Except as otherwise provided

XV I N TS T 8 ]
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by subsection 3, the assets of the conservation practices

B
o0

revolving loan fund shall be used only to make loans directly

8
O

to owners of land in this state with a net worth not to exceed

W
o

two hundred fifty thousand dollars for the purpose of

[V}
[

establishing on that land any new permanent soil and water

(9]
[

consexvation practice which the commissioners of the soil

()
W

conservation district in which the land is located have found

W
Y

is necessary or advisable to meet the soil loss limits
established for that land. Revolving loan funds and public .

w
w
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cost-sharing funds shall not be used in combination for fund-
ing a particular soil and water conservation practice. The
net worth of the applicant shall be provided by a financial
institution of the state of Iowa. Each loan made under this
section shall be for a period not to exceed ten years, shall
bear no interest, and shall be repayable to the conservation
practice revolving loan fund in equal yearly installments
due March 1 of each year the loan is in effect. The interest
rate upon loans for which payment is delinguent shall ac-
celerate immediately to the current legal usury limit. Appli-
cants shall be eligible for no more than ten thousand dollars
in loans outstanding at any time under this program.
"Permanent s0il and water conservation practices" has the
same meaning as defined in section 467A.42 and those
established under this program are subject to the requirements
of section 467A.7, subsection 16. Loans made under this
program shall come due for payment upon sale of the land ¢on
which those practices are established.

2. The general assembly finds and declares the following:

a. The erosion of topsoil on agricultural land by wind
and water is a serious problem within the state and cne which
threatens to destroy the natural resource most responsible
for Iowa's prosperity.

b. It is necessary to the preservation of the ecconomy
and well-being of the state to encourage soil conservation
practices by providing loans for permanent soil and water
conservation practices on agricultural land within the state.

c. The use of state funds for the conservation practices
revolving loan fund established under subsection 1 is in the
public interest, and the purposes of this division are public
purposes and uses for which public moneys may be borrowed,
expended, advanced, loaned, or granted.

3. The state scil conservation committee may:

a. Contract, sue and be sued, and promulgate administrative
rules necessary to carry out the provisions of this section,
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but the committee shall not in any manner directly or N

indirectly pledge the credit of the state of Iowa. .
b. Authorize payment from the conservation practices

revolving loan fund, from fees and from any income received

by investments of money in the fund for costs, commissions,

attorney fees and other reasonable expenses related to and

necessary for making and protecting direct locans under this

section, and for the recovery of moneys loaned or the

O 0 U e W N

management of property acgquired in connection with such loans.

4. This section does not negate the provisions of section
467A.48 that an owner or occupant of land in this state shall
not be required to establish any new soil and water

H o =
w N = O

conservation practice unless public cost-sharing funds have
been approved and are available for the land affected.
However, the owner of land with respect to which an
administrative order to establish soil and water conservation
practices has been issued under section 467A.47 but not

i e i e
© 3 ;oW b

complied with for lack of public cost-sharing funds, may walve .
the right to await availability of such funds and instead .
apply for a loan under this section to establish any permanent

soil and water conservation practices necessary to comply

with the order. If a landowner does so, that loan application
shall be given reasonable preference by the state soil

conservation committee if there are applications for more

BN NN
N b W WO Y

loans under this section than can be made from the money

™)
L)}

available in the conservation practices loan reserve fund.

4V
~J

If i1t is found necessary to deny an application for a soil

N
@

and water conservation practices loan to a landowner who has

2%
w

waived the right to availability of public cost-sharing funds

w
2

before complying with an administrative order issued under

%]
[

section 467A.47, the landowner's waiver is void.

[
[

Sec. 51. There is appropriated from the general fund of

[#3]
(¥

the state to the state soil conservation commission for each

w
Y

fiscal year of the fiscal biennium beginning July 1, 1983
and ending June 30, 1985, one million (1,000,000) dollars

("
wn
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to be used for the establishment of the reveolving loan fund
as provided in this division.
DIVISION X

Sec. 52. NEW SECTION. 307.41 SHORT TITLE. Sections
307.41 through 307.62 are created as a separate division of
chapter 307, known as the "Iowa Economic Development Highway
Bond Act".

Sec. 53. NEW SECTICON. 307.42 DECLARATION OF NECESSITY
AND PURPOSE. The purpose of this division is to benefit the
citizens of Iowa by assuring that adequate funds are available
to meet road transportation needs of the state, to construct,
reconstruct, and improve the highways and bridges of this
state, including acquiring rights-of-way for them, and to
assure that there are adequate highways for the health, safety,
economic development, prosperity, and well-being of the
citizens of Iowa. It is the further purpose of this division
to authorize the department to issue bonds to finance the
improvement of existing highways and bridges and to
reconstruct, construct, and improve these highways as necessary
for the health, safety, economic development, prosperity,
and well-being of the citizens of Iowa. All of the purposes
stated in this section are public purposes for which public
moneys may be borrowed, expended, advanced, loaned, and

appropriated.
Sec., 54. NEW SECTION. 307.43 LEGISLATIVE FINDINGS.
The general assembly finds and declares:

1. The construction, reconstruction, and improvement of
an adequate highway system within this state is vital for
the well-being, health, safety, economic development, and
prosperity of the state, its citizens, and its economy.

2. It 1s essential to the continued well-being, health,
safety, economic development, and prosperity of the state,
its citizens, and its economy that the state proceed promptly
to improve existing roadways, acqguire real property necessary
to constitute right-of-way for future highway construction,

-
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construct, reconstruct, and improve highways and bridges, }
and have adequate financial resources to meet these needs. .
3. Current revenues available are insufficient to
construct, reconstruct, and imprcve the highways and bridges
necessary for the continued well-being, health, safety,
economic development, and prosperity of the state, its
citizens, and its economy.
4. The issuance by the department of road use tax revenue

O 0 N 0 bk W e

bonds, the appropriation of the net proceeds of the bonds

to the primary rocad fund, and the appropriation of funds of
the road use tax fund to the payment of principal of and
interest on the road use tax revenue bonds are in all respects
for the benefit of the people of the state of Iowa, for the
improvement of their health and welfare, and for the promotion
of economic development and the economy, all of which are

P T S e R R
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public purposes.
Sec. 55. NEW SECTION. 307.44 DEFINITIONS. When used
in this division, unless the context otherwise reguires: .

[
~J

[
O W

1. “Construction projects" or "road construction projects"

b
<

means the surfacing and resurfacing of primary roads and the

8]
[2ad

grading, draining, paving, bridging, and the incidental work
in connection therewith, the reconstruction and improvement

[ I
w N

of primary roads and bridges, and the acquisition of real

(%)
Y

property for future highway needs.

[
w

2. "Bonds" means negotiable road use tax revenue bonds
of the department issued pursuant to this division, and all
bonds, notes, and other obligations issued in anticipation

NoW
~ oy

of these bonds or as refunding bonds pursuant to this division.

LAV N
v ®

3. "Primary roads" means as defined in section 306.3,

(9
<

subsection 2.

W
=

4. "Primary road fund" means the fund created by section
313.3.

5. "Highway bond fund" means the fund created in section
307.51.

6. "“Road use tax fund" means the fund created by section .

W W w W
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312.1.
7. “Treasurer" means the treasurer of the state of Iowa.
Sec. 56. NEW SECTION. 307.45 BONDS AUTHCRIZED. The

department may issue and sell bonds in an amount not to exceed

ten million dollars, and may become obligated tc pay the
bonds, as provided in this division. Bonds are limited
obligations of the department payablie solely from the highway
bond fund. The total amount of bonds outstanding at any time
shall not exceed ten million dollars. If the supreme court

cf this state determines that this division and any bonds
issued and sold pursuant to this division are not in violaticn
of the constitution of this state, the limit on the total
amount of bonds that may be outstanding at any one time shall
be increased by one hundred million dollars. Beginning with
the fiscal year after such determination by the supreme court
and for each fiscal year thereafter the department may issue
and sell bonds in an amount, not in excess of ten milliocn
dollars, equal to the difference between the estimated amcunt
of road use tax funds to be credited to the primary road fund
in that fiscal year and the actual amount of road use tax
funds so credited. If the department has a project which

will cost more than ten million dollars and the issuance and
sale of bonds are needed the department may issue and sell

an amount of bonds sufficient to pay the cost for this project
1f the general assembly passes a concurrent resoluticn
authorizing the department to issue and sell bonds in a
specific amount and for that specific project. The proceeds
of the sale of bonds shall be paid into the primary road fund
Lo be expended for road construction projects and for expenses
incurred in issuing the bonds, as approved, directed, or
incurred by the department. The proceeds of the bonds shall
not be used by the department to pay other administrative

exXpenses.
Sec. 57. NEW SECTION. 307.46 TERMS OF BONDS. Bonds
shall bear interest at the rate or rates and be in the
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denominations determined by the commission. The commission
shall determine the maturity or maturities of the bonds and
the dates of interest payment on the bonds. Each bond is

due and payable on the date stipulated on the face of the
bond, which date shall not be more than ten years after the
date of issuance. The principal and interest are payable

at the office of the treasurer or at any other place or places
designated by the commission. Each bond shall be executed

on behalf of the department with the manual signature of the
chairperson or vice chairperson of the commission and attested
with a manual or facsimile signature of the director and shall
have impressed or printed on it the seal of the department.
Coupons attached to the bonds, if any, shall be executed by
the facsimile signature of the directox. Each facsimile
signature has the same force and effect as if the officerx

had manually signed or attested to each of the bonds and
coupons .,

The bonds are limited obligations of the department pavable
solely from those road use tax funds credited to the highway
bond fund and are not general obligations of the state and
are not debts or obligations of the state within the meaning
of any statutory or constitutional debt limitation.

Sec. 58. NEW SECTION. 307.47 SALE OF BONDS. The
commission shall sell the bonds to obtain funds to carry out
the purpose of this division and authorize the payments as
provided in this division. The proceeds from the sale shall
be deposited with the treasurer. The bonds may be sold by
the commission at public sale. If the commission so
determines, the bonds may be sold by the commission at private
sale without published notice and without the regular

requirements of a public sale and the sale of the bonds shall
be in the manner and upon the terms prescribed by the
resolution of the commission authorizing the private sale.

1f the bonds are sold at public sale, they shall be sold upon
terms of not less than par plus accrued interest.
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The director with the advice and assistance of counsel
shall cause to be prepared the form of advertisements,
resolutions, agreements, and other necessary forms for use
in the offering for sale and issuance of the bonds and to
prepare and cause to be printed the proper form of bond and
to deliver the bonds to the proper officials for signature.

If the bonds are offered for public sale the commission
shall, by advertisement published for two or more successive

W 0 ) ;u b Wk e

weeks in at least one newspaper of general circulation 1in
the state, give notice of the time and place of sale of the
bonds, the amounts to be offered for sale, and other

I
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information which is deemed pertinent. The last day of

L
W

publication shall not be less than seven days prior to the
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date of sale of the bonds. Sealed bids may be received at

[
o

any time prior to the calling for open bids. At the time

and place designated for the sale of bonds, the commission
shall first call for open bids. After all of the open bids
have been received the substance of the best open bid shall

(ST S
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be noted in the minutes. The commission shall then open the

ta
O

sealed bids that have veen received and shall note in the
minutes the substance of the best sealed bid.

NN
N

In the discretion of the commission, a2ny or all bids may
be reiected, and the szle may be advertised anew in the sawe

[ IV
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manney, oxr the bonds oxr any portion of the bonds may be sold
25 at private sale to one or more of tne bidders, or other

26 persons.

27 Sec. 59, NEW SECTION. 307.48 BOND PROCEEDINGS. The

28 bonds shall be authorized by resoluticon of the commission

29 andé bond prcoceedings shall provide for the purpose of the

30 bonds, principal amount and principal maturity or maturities,
21 not sxceeding ten years from the date of issuance, the interest
32 rate or rates or the maximum interest rate, the date of the

33 bonds and the dates cf peyment cf interest on the bonds, their
34 denomination, the terms and conditions upon which parity bonds
35 may be issued, and the establishment within or without the
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state of a place or places of payment of principal of and N
interest on the bonds. The purpose of the bonds may be stated .
in the bond proceedings in terms describing the general purpose

or purposes to be served. The commission may cause to be

issued a prospectus or official statement in connection with

the offering of the bonds. Bonds may be issued in coupon

or in registered form, or both. Provision may be made for

the registration of bonds with coupons attached as to principal

alone, or as to both principal and interest, thelr exchange

for bonds so registered, and for the conversion or reconversion

into bonds with coupons attached of any bonds registered as

to both principal and interest, and for reasonable charges
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for registration, exchange, conversion, and reconversion.
Bonds shall be sold in the manner and at the time determined
by the commission. Chapter 75 and sections 23.12 through
23.16 do not apply to these bonds. The bonds are negotiable
instruments. The bond proceedings may contain additional

e S
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provisions as to:
1. The redemption of bonds prior to maturity at the option .
of the commission at the price and on the terms and conditions

S IS R
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provided in the bond proceedings.
2. Other terms of the bonds and concerning execution and
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delivery of the bonds.
3. The delegation of responsibility for any act relating
to the issuance, execution, sale, redemption, or other matter

pertaining to the bonds to any other officer, agency of the

N oo NN
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state, or other person or body.

4. Additional agreements with the bondholders relating
to the bonds.

5. Payment from the proceeds of the sale of the bonds

W W W
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of all legal and financial expenses incurred by the department

[}
SN

or the commission in the issuance, sale, delivery, and payment
of the bonds.
6. Other matters, alike or different, which may in any

W W w
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way affect the security of the bonds and the protection of .
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the bondholders.

Sec. 60. NEW SECTION. 307.49 ADDITIONAL POWERS OF
COMMISSICN. In connection with the issuance of the bonds
or in order to secure the payment of the bonds and interest

on the bonds, the commission may by resolution:

1. Provide that the bonds be secured by first lien on
all or any part of the moneys paid into the road use tax fund
from the sources specifiically prescribed in article VII,
section 8 of the Iowa constitution and that the moneys when
paid into the road use tax fund will be credited to the highaway
pend fund with the moneys credited to the highway bond fund
each fiscal year being deemed from the road use tax fund
allocation to the primary road fund for that fiscal year.

2. Pledge and assign to or entrust for the benefit cf
the bondholders any part of the road use tax fund revenues
collected as prescribed in article VII, section 8 of the Iowa
constitution, as will be necessary to pay the principal of
and interest on the bonds as they mature or become due by
providing that the revenues collected shall be credited to
the highway bond fund with the moneys credited to the highway
bond fund each fiscal year being deemed from the rcad use
tax fund allocation to the primary road fund for that fiscal

year.
3. Establish, authorize, set aside, regulate, and dispose
of reserves and sinking funds.

4. Provide that sufficient amounts of the proceeds of
the sale of the bonds may be used to fully or partially fund
any and all reserves or sinking funds set out by the bond

resolution.
5. Prescribe the procedure, if any, by which the terms
of any contract with bondholders may be amended or abrogated,

the amount of the bonds whose holders must consent thereto,
and the manner in which the consent may be given.

&. Purchase bonds, out ¢f funds available for that purpose,
which shall be canceled, at a price not exceeding either of
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the following: .
a. 1f the bonds are then redeemable, the redemption price .
then applicable plus accrued interest to the next interest
payment date.
b. If the bonds are not then redeemable, the redemption
price applicable on the first date after the purchase upon
which the bonds become subject to redemption plus accrued
interest to that date.
Sec. 61. NEW SECTION. 307.50 FUNDS APPROPRIATED. The
proceeds from the issuance of the bonds shall be paid into
a separate account which shall be established within the
primary rcad fund and are appropriated to and shall be expended

by the department for road constructiocn projects.

In expending the proceeds from the issuance of the bonds,
the department shall implement a women's business enterprise
program to inveclve independent businesses owned and contrclled
by women in road construction projects funded under this
division. The program shall establish an overall goal for
the participation of women's business enterprises of five .
percent of the proceeds from the issuance of the bonds, and
shall establish specific project goals, including doilar
goals, for the participation of women's business enterprises
capable of meeting general contracting regquirenents and
particular project solicitations. General contractors shall
make a good faith effort to meet the specific goals established
for a project funded under this division. The department
shall maintain a current directory of women's business

\
enterprises which have been certified as owned and controlled
by women and which are capable of meeting general contracting -
requirements and particular project solicitations. A women's

business enterprise shall be certified as owned and controlled

by women if the business is independent, at least fifty-one

percent owned by women, and managed and operated by women,

with women making both the day-to-day decisions as well as

the major decisions for the business. The women's ownership
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shall be real, substantial, and continuing.

In advertising for bids and letting contracts for road
construction projects funded under this division, the
department shall establish an overall goal for the
participation of women construction workers and shall establish
specific project participation goals, including percentages
of women workers on the project, after considering the number
of women workers available and trainable, by the department,
for the project. Contractors shall make a good faith effort
to meet the specific goals established for a project funded
under this division.

Sec. 62. NEW SECTION. 307.51 PAYMENT OF BONDS. A highway
bond fund i1s created in the state treasury. At the direction

of the commission as provided in the bond proceedings or
pursuant to section 307.49, subsection 1 or 2, and as certified
by the director, the treasurer of state shall credit to the
highway bond fund from the road use tax fund a sum at least
sufficient to pay interest on the bonds in each fiscal year
and principal on the bonds that mature during each fiscal

year with the moneys credited each fiscal year to the highway
bond fund coming from the road use tax fund allccation to

the primary road fund for that fiscal year. In each fiscal
year after the effective date of this division and after bonds
are issued, and until all the bonds issued have been retireg,
in order to provide for the payment of principal of the bonds
issued and sold and the interest on them as the same become
due and mature, there is pledged and annually appropriated

out ¢of the road use tax fund to be credited to the highway
bond fund an amount sufficient to pay principal and interest
on the bonds issued for each of the years the bonds are
outstanding with the moneys credited each fiscal year to the
highway bond fund coming from the road use tax fund allocation
to the primary road fund for that fiscal vear. The director
shall annually certify to the treasurer the amount of funds
required to pay interest on the bonds in the ensuing fiscal
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year and the principal on the bonds that mature during the
ensuing fiscal year.

Sec. 63. NEW SECTION. 307.52 PLEDGE AS SECURITY FOR
BONDS. A pledge made pursuant to this division is valid and
binding from the time the pledge is made.

The moneys pledged and received by the treasurer to be
placed in the road use tax fund and subsequently credited
to the highway bond fund are immediately subject to the lien
of the pledge without any future physical delivery or further
act and the lien of a pledge is valid and binding against
all parties having claims of any kind in tort, contract, or
otherwise against the commission or the department irrespective
of whether the parties have notice of the lien of the pledge.
The resolution or trust indenture or other instrument by which

O B N0 B W
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a pledge is created, when placed in the records of the
department, is notice to all concerned of the creation of
the pledge, and the instruments need not be recorded in any

e
0 ~3 &

other place.

Sec. 64. NEW SECTION. 307.53 NONLIABILITY OF THE STATE
AND ITS OFFICIALS. Bonds lissued are special limited
cbligations of the department and are not a debt or liability
of the state or any other political subdivision within the
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meaning of any constitutional or statutory debt limitation
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and are not a pledge of the state's credit or taxing power

b
w

within the meaning of any constitutional or statutory

N
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limitation or provision and except as provided in this

38 ]
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division, an appropriation shall not be made, directly or

L]
w

indirectly, by the state or any political subdivision of the
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state for the payment of bonds. The bonds are special
obligations of the department payable solely from the highway
bond fund. Funds from the general fund of the state shall
not be used to pay interest or principal on the bonds if

w
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revenues deposited in the road use tax fund are insufficient.

W
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The members of the commission, the department, or other
person executing the bonds is not personally liable for the

w
v
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payment of the bonds. The bonds are valid and binding
cbligations of the department notwithstanding the fact that
before the delivery of the bonds any of the officers whose
signatures appear on the bonds cease to be officers of the
state. From and after the sale and delivery of the bonds,
they shall be incontestable by the department or the
commission.

Sec. 65. NEW SECTION. 307.54 BOND ANTICIPATION NOTES.
The poweXr to issue bonds includes the power to issue

obligations in the form of bond anticipation notes or other
forms of short-term indebtedness and to renew these notes
by the issuance of new notes. The holders of notes or interest
coupons cof notes have a right to be paid sclely from those
road use tax funds credited to the highway bond fund which
were pledged to the payment of the bonds anticipated, or from
the proceeds of those bonds or renewal notes, or both, as
the commission provides in the bond proceedings authorizing
the notes. The notes may be additionally secured by covenants
of the commission to the effect that the commission will do
those acts authorized by this division and necessary for the
issuance of the bonds or renewal notes in appropriate amount,
and elther exchange the bonds or renewal notes for the notes,
or apply the proceeds of the notes, to the extent necessary,
to make full payment of the principal of and interest on the
notes at the time contemplated, as provided in the bond
proceedings. For this purpcse, the commission may issue bonds
or renewal nctes in a principal amount and upon terms as
authorized by this division and as necessary to provide funds
to pay when required the principal of and interest on the
outstanding notes, notwithstanding any limitations prescribed
by this division, other than the limitation contained in
section 307.45. All provisions for and references to bonds
in this division are applicable to notes authorized under
this section to the extent not inconsistent with this section.
Sec. 66. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONS.
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The commission may authorize and issue bonds for the refunding, .
including funding and retirement, and advance refunding with ;
or without payment or redemption prior to maturity, of bonds .
previously issued by the department. These bonds may be
issued in amounts sufficient for payment of the principal
amount of the prior bonds, any redemption premiums on the
prior bonds, principal maturities of bonds maturing prior
to the redemption of the remaining bonds on a parity with
them, interest accrued or to accrue to the maturity date or
dates of redemption of the bonds, and project costs including
expenses incurred or to be incurred in connection with this
issuance, refunding, funding, and retirement. Subject to
the bond proceedings, the portion of proceeds of the sale
of bonds issued under this section to be applied to principal
of and interest on the prior bonds shall be credited to the
appropriate account for the prior bonds. Bonds authorized
under this section shall be deemed to be issued for those
purposes for which the prior bonds were issued and are subject
to the provisions ¢of this division pertaining to other bonds. .;
Bonds refunded shall not be considered to be outstanding for
purposes of section 307.45.
Refunding bonds may be issued without regard to whether
or not the bonds to be refunded are payable on the same date
or different dates or due serially or otherwise.
Sec. 67. NEW SECTION. 307.56 BONDS AND INTEREST ON THE
BONDS NOT SUBJECT TO TAXATION. Bonds, their transfer, and
the income from the bonds are not subject to taxation by this
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28 state.
29 Sec. 68. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS.
30 Bonds are securities in which all public officers and bodies
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of the state and all municipalities and political subdivisions
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of this state, all insurance companies and associations and
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other persons carrying on an insurance business, all banks,
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bankers, trust companies, savings banks, and savings

w
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associations, including savings and loan associations, building
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loan associations, investment companies, and cther persons

carrying on a banking business, .all administrators, guardians,

executors, trustees, and other fiduciaries and all other

persons who are now or may be authorized to invest in bonds

or other obligations of this state may properly and legally

invest funds including capital in their control or belonging

to them. The bonds are also securities which may be deposited

with and may be received by all public officers and bodies

of the state and all municipalities and legal subdivisions

of this state for any purpose for which the deposit of bonds

or other obligations ¢f the state is now or may be authorized.
Sec. 69. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS.

The bond proceedings may provide that a holder of bonds ox

a trustee under the bond proceedings, except tc the extent
that the holder's rights are restricted by the bond
proceedings, may by legal proceedings, protect and enforce
any rights under the laws of this state or granted by the
bond proceedings. These rights include the right to compel
the performance of all duties of the department required by
this division or the bond proceedings; to enjoin unlawful
activities; and in the event of default with respect to the
payment of any principal of or interest on bonds or in the
performance of a covenant or agreement on the part of the
department in bond proceedings, to apply to a court to appoint
a recelver to receive and administer the funds which are
pledged to the payment of bonds or which are the subject of
the covenant or agreement, with full power to pay and to pro-
vide for payment of any principal of or interest on bonds
and with powers accorded receivers in general equity cases,
excluding power to pledge additional funds or other income
or mcneys of the department, the state, or governmental
agencies of the state to the payment of the bonds.

Sec. 70. NEW SECTION. 307.59 NOTICE. Within ten days
after the commission adopts a resolution declaring its
intention to issue bonds, it shall publish a notice of its
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intention to issue bonds in a newspaper published in and with
general circulation in the state. The notice shall include
a statement of the maximum amount of bonds proposed to be
issued and, in general terms, what funds will be pledged to
pay principal of and interest on the bonds. An action which
questions the legality or validity of bonds or the power of
the department to issue bonds or the effectiveness or validity
of proceedings adopted for the authorization or issuance of
bonds shall not be brought after sixty days from the date
of publication of the notice.

Sec. 71. NEW SECTION. 307.60 COURTS TO HAVE JURISDICTION.
Courts of record in this state have jurisdiction to issue

all original and remedial writs necessary for the determination
of the validity ox constitutionality of this division.

Sec. 72. NEW SECTION. 307.61 SEVERANCE CLAUSE. 1If any
clause, sentence, paragraph, or part of this division 1s for

any reason judged by a court of competent jurisdiction to
be invalid, the judgment shall not affect, impair, or
invalidate the remainder of this division, but is confined
in its operation to the clause, sentence, paragraph, or part
directly involved in the controversy in which the judgment
has been rendered.

Sec. 73. NEW SECTION. 307.62 LIBERAL INTERPRETATION.
This division, being necessary for the welfare of this state
and its inhabitants, shall be liberally construed to effect

its purposes.
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DIVISION XI

Sec. 74, There is appropriated from the general fund of
the stat%i}or the fiscal year beginning July 1, 1983, and
ending Juge 30, 1984, to the office for planning and
programming the amount of one million three hundred thousand
(1,300,000) dollars for the purpose of providing state matching
funds for Title III dislocated workers program of the Jobs
Training Partnership Act (Pub. L. No. 97-300).

Sec. 75. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Telegraph
Herald, a newspaper published in Dubugque, Iowa, and in The

Cedar Valley Times, a newspaper published in Vinton, Iowa.
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MAY 11,
PAGE SIXTEEN

1983

SENATE FILE 548

‘4138
- Amend Senate Fille 548, as amended, pvassed, and

reprinted by the Senate, as follows:

1. Page 55, by inserting after line 26 the

following new division:
"DIVISION

Sec. 80. NEW SECTION. 28.40 INTENT. The purposes
of this division are to encourage capital investment
in the state of lowa, to encourage the establishment
or expansion of business and industry, to provide
additicnal jobs within the state, and to encourage
research and development activities within this state.

Sec. 81. NEW SECTION. 28.41 TITLE. This division
shall be known and may be cited as the "Iowa Venture
Capital Fund Act."

Sec. 82. NEW SECTION. 28.42 AUTHQORIZED
CORPORATION. There may be incorporated under chapter
496A a corporation which shall be known as the Iowa
venture capital fund. The corporation shall be
established by the Iowa development commission, and
the initial board of directors shall be appointed
by the governor. The initial board of directors shall
consist of five members, not more than three of whom
shall be from the same political party. The purpose
of the corporation shall be to organize and manage
an investment fund which shall be capitalized through
the sale of common stock to the public. The lowa
development commission may expend an amount not to
exceed one hundred thousand dollars of the funds
necessary to establish the corporation which funds
shall be repaid to the Iowa development commission
upon completion of its public offering of stock.

The corporation shall be subject to and have the
powers and privileges conferred by this division,
and those provisions of chapter 496A which are not
inconsistent with and to the extent not restricted
or limited by this division.

Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY.
It is the policy of the Iowa venture capital fund
to invest primarily in corporations with a principal
place of business in the state and which are
principally engaged in the development or exploitation
of inventions, technological improvements, new
processes, or products not previously generally
avallable in this state or other investments which
provide an economic benefit to the state. Fund
investments shall be in accordance with the general
objective of encouraging the development of addi-
tional business operations and employment in this
state through venture capital financing to selected
business ventures. The principal financial objective
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of the fund is to generate long-term capital
appreciation by participating in the growth in equity
value of lowa-based companies in which the fund in-
vests.

. Sec. 84. NEW SECTION. 28.44 REPORTS TO
DEVELOPMENT COMMISSION. The Iowa venture capital
fund is subject to the examination of the Iowa
development commission and shall make reports of its
condition not less than annually and shall also furnish
other information as may from time to time be required
by the Iowa development commission.

Sec. 85.° NEW SECTION. 28.45 STOCK SALES LIMIT.
The aggregate value of all stock sold in the Iowa
venture capital fund for which a credit is allowed
under section 422.10 or 422.33 shall not exceed five
million dollars.

Sec. 86. NEW SECTION. 422.10 IOWA VENTURE CAPITAL
FUND INVESTMENT CREDIT. The taxes imposed under this
division, less credits permitted under section 422.12,
shall be reduced by a state tax credit equal to five
percent of the taxpayer's investment in the initial
offering of securities by the Iowa venture capital
fund established by the Iowa development commission
and governed by a chapter 496A corporation and the
Iowa venture capital fund Act. Any credit in excess
of the tax liability for the taxable year may be
credited to the tax liability for the following three
taxable yesars or until depleted in less than three
years.

In the case of an estate or trust, the credit shall
be allocated between each beneficiary and the estate
or trust based on the ratio that the income distributed
to a beneficiary bears to the total distributable
net income of the estate or trust for the taxable
year.

Sec. 87. Section 422.33, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 5. The taxes imposed under this
division shall be reduced by a state tax credit equal
to five percent of the taxpayer's investment in the
initial offering of securities by the Iowa venture
capital fund established by the Iowa development
commission and governed by a chapter 496A corpora-
tion and the Iowa venture capital fund Act. Any
credit in excess of the tax liability for the taxable
year may be credited to the tax liability for the
following three taxable years or until depleted in
less than three years.

Sec. 88. Sections 80 through 85 of this Act are
created as a new division of chapter 28."
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H-4138 FILED MAY 10, 1983

2. Amend the title, line 16, by 1nserting aliter
the words "bonds," the words "providing for the
£stablishment of 2 corporation by the Iowa development
commission which will organize and manage an invesiment
fund which wilil invest in lowa enterprises and allowlngy
a stete income tax credit on the net investment in
the fund,".

3. Renumber sections and correct internal
references as necessary i1n accordance with thigs

amendment.
BY PARKER of Jasper
CHIODO of Polk
SCHROEDER of Pottawattamie

ADOPTED (J' 199% )

SENATE FILE 548

H-4139
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Amend Senate File 548 as amended, passed and
reprinted by the Senate, as follows:

1. Page 42, line 11, by striking the word
Yconstruct, .

2. Page 42, line 13, by striking the words ",
including acquiraing rights-of-way for them,".

3. Page 42, line 19, by striking the word ",
construct,".

4. Page 42, line 27, by striking the word
"constructicn, .

5. Page 42, by striking lines 34 and 35 and
inserting in lieu thereof the words “to improve
existing roadways,".

6. Page 43, line 1, by striking the word
"construct, .

7. Page 43, line 4, by striking the word
"construct,".

8. Page 43, line 20, by striking the words
"surfacing and".

9. Page 43, by striking lines 23 and 24 and
1inserting in lieu thereof the words "of primary roads
and bridges.™

10. Page 44, line 31, by inserting after the word
"department." the words “The proceeds from the sale
of bonds shall be expended for those projects which
invelve the reconstruction or improvement of existing
primary roads and bridges."

BY MC KEAN of Jones
OSTERBERG of Linn
MULLINS of Kossuth
CLARK of Cerro Cordo
MAULSBY of Calhoun
DE GROOT of Lyon

H-4139 FILED MAY 10, 1983 HAMMOND of Story
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SENATE FILE 548

H~-4132
¢ 1 _Amend Senate File 548 as amended, passed and
: ? reprinted by the Senate as follows:
3 1. BY striking page 42, 1i 3
Y iine 30 pag » line through page 55,
5 2. Renumber as necessary.

BY MC KEAN of Jones
KREWSON of Polk
ANDERSON of Audubon
MULLINS of Kossuth

H-4132 FILED MAY 10, 1983 RENKEN of Grundy
E9§T Q?'/??Gj

SENATE FILE 548

H-4133 :
1 .Amend Senate File 548 as amended, passed and
2 reprinted by the Senate as follows:
3 . 1: By s?ylking page 44, lines 9 through 27, and
4 *nser-ing in ileu thereof the words "shall not exceed
5 tén million dollars. The proceeds”.
BY MC KEAN of Jones
ANDERSON of Audubon
HANSON of Delaware
H-4133 FILED MAY 10, 1983 RENKEN of Grundy
L S
it
. SENATE FILE 548
H-4141

1 Amend Senate File 548 as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 44, by inserting after line 33 the

4 following: _

5 "Notwithstanding any other provision in this section
6 or other sections of this division, the department

7 shall not issue bonds or, if bonds have already been

8 issued, pay the principal of or interest on bonds

9 if revenues which under the laws of this state 1in

10 effect on May 1, 1983 would be credited to the road

11 use tax fund are instead credited to the state general
12 fund and the amount of those revenues have not been

13 recredited to the road use tax fund."

BY SCHNEXLOTH of Scott
VAN MAANEN of Mahaska
ANDERSON of Audubon
H-4141 FILED MAY 10, 1983 BENNETT of Ida
LOST (&9. 197 )




LRy,

= ket

H
|
)

N

|

@

SENATE FILE 548

H-4122

IOV W

-
(o]

j

O wive

LWL ww

W
O JoOd W

Amend Senate File 548 as amended, passed and
reprinted by the Senate, as follows: _

1. Page 1, lines 6 and 7, by striking. the words
and figure "three million fifty thousand (3,050,000)"
and inserting in lieu thereof the words and figure -
"five million five hundred fifty thousand (5,550,000)".

2. Page 1, lines 14 and 15, by striking the words
and figure '"one million five hundred thousand
(1,500,000)" and inserting in lieu thereof the words
and figure "“four willion (4,000,000)".

3. Page 2, lines 12 and 13, by striking the words
"two dollars of local funds to each dollar" and
inserting in lieu thereof the words "one dollar of
local funds to two dollars'.

4. Page 6, line 29, by striking the words and
figure "nine hundred fifty thousand (950,000)" and
insecting in lieu thereof the words and figure “one
miliion threce hundred eighty-seven thousand two hundred
{(1,387,200)".

5. Page 6, line 32, by inserting after the word
"Drograms the words and figures '"to be used for the
fiscal year beginning July 1, 1983 and ending June
20, 1984, and one million (1,000,000) dollars from
the general fund of the state, ov so much thereof
as is necessasy, are appropriated to the encergy policy
council to be used for grants to local governments
for energy management programs to be used for the

fiscal year beginning July 1, 1984 and ending June
30, 1985".

6. Page 12, line 21, by striking the words and
fioure "five milliion (5,000, 000)" and inserting in
lieu thereof the words and figure ”two million five
hundred thousand (2,500,00C)"Y.

7. Page 56, by striking lines 1 through 8.

&. Title page, by striking lines 16 through 19
and ‘nsarting in lieu thereof the words "for road
use tax revenue bonds, and making various
appropriation~".

H-4122 FILED MAY 10, 1983 l BY COMMITTEE ON FINANCE
ALL DIVISIONS ADOPTED‘ufdmadlﬁﬁ74ﬁ%

H
1
2
3
4
5
6
7
8
9
0

5;40(3 .y
SENATE FILE 548

-4130

Amend the Committee on Finance amendment H-4122 to
Senate File 548 as amended, passed, and reprinted by
the Senate as follows:
l. Page 1, by inserting after line 6 the following:
" . Page 1, lines 8 and 9, by striking the
words and flgure “nine hundred fifty thousand
(950,000)" and inserting in lieu thereof the words
and figure "one million three hundred eighty-seven .
thousand two hundred (1,387,200)". ' - ‘
2. By numbering and renumbering as necessary.

H-4130 FILED MAY 10, 1983 BY CONNOLLY of Dubuque
ADOPTED Gp. /77/)
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HOUSE AMENDMENT TO SENATE FILE 548

Amend Senate File 548 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, lines 6 and 7, by striking the words
and figure "three million fifty thousand (3,0350,000)"
and inserting in lieu thereof the words and figure
"five million five hundred fifty thousand (5,550,000)".

2. Page 1, lines 8 and 9, by striking the words
and figure "nine hundred fifty thousand (950,000}"
and inserting in lieu thereof the words and figure
"one million three hundred eighty-sevea thousand two
hundred (1,387,200)".

3. Page 1, lines 14 and 15, by striking the words
and figure “one million five hundred thousand
(1,500,000)" and inserting in lieu thereof the words
and figure "four million (4,000,000)".

4. Page 2, lines 12 and 13, by striking the words
"two dollars of local funds to each dollar" and
inserting in lieu thereof the words "one dollar of
local funds to two dollars”.

5. Page 6, line 2%, by striking the words and
figure "nine hundred fifty thousand (950,000)" and
inserting in lieu thereof the words and figure "one
million three hundred eighty-seven thousand two hundred

1,387,200}, S :

6. Page 6, line 32, by inserting after the woxd
"programs” the words and figures "to be used for the
fiscal year beginning July 1, 1983 and ending June
30, 1984, and one million (1,000,000) dollars from
the general fund of the state, or so much thexeof
as is necessary, are appropriated to the energy policy
council to be used for grants to local goverrmeénts
for energy management programs to be used for the
fiscal year beginning July 1, 1984 and ending June
30, 1985".

7. Page 12, line 21, by striking the words and
figure "five million (5,000,000)" and inserting in
lieu thereof the words and figure "two million five
hundred thousand (2,500,000)".

8. Page 55, by inserting after line 26 the
following new division:

"DIVISION

Sec. 80. NEW SECTION. 28.40 INTENT. The purposes
of this division are to encourage capital ilnvestment
in the state of Iowa, to encourage the establishment
or expansion of business and industry, to provide
addirional jobs within the state, and to encourage
research and development activities within this state.

Sec. 81. NEW SECTION. 28.41 TITLE. This division
shall be known and may be cited as the "Iowa Venture
Capital Fund Act."
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Sec. 82. NEW SECTION. 28.42 AUTHORIZED
CORPORATION. There may be incorporated under chapter
496A a corporation which shall be known as the Iowa
venture capital fund. The corporation shall be
established by the Iowa development commission, and
the iritial board of directors shall be appointed
by the governor. The initial board of directors shall
consist of five members, not more than three of whom
shall be from the same political party. The purpose
of the corporation shall be to organize and manage
an investment fund which shall be capitalized through
the scle of common stock to the public. The Iowa
develcpment commission may expend an amount not to
exceec. one hundred thousand dollars of the funds
necessary to establish the corporation which funds
shall be repaid to the Iowa development commission
upon completion of its public offering of stock.

The corporation shall be subject to and have the
powers and privileges conferred by this division,
and those provisions of chapter 496A which are not
inconsistent with and to the extent not restricted
or limited by this division.

Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY.
It is the policy of the Iowa venture capital fund
to ‘invest primarily in corporations with a principal
place of business in the state and which are
principally engaged in the development or exploitation
of inventions, technological improvements, new .
procesises, or products not previously generally
available in this state or other investments which
provide an economic benefit to the state. Fund
investments shall be in accordance with the general
object.ive of encouraging the development of addi-
tional. business operations and employment in this
state through venture capital financing to selected
business ventures. The principal financial objective
of the fund is to generate long-term capital
appreciation by participating in the growth in equity
value of Iowa-based companies in which the fund in-
vests.

Sec. 84. NEW SECTION. 28.44 REPORTS TO
DEVELOPMENT COMMISSION. The Iowa venture capital
fund is subject to the examination of the Iowa
development commission and shall make reports of its
condit:ion not less than annually and shall also furnish
other information as may from time to time be required
by the Iowa development commission.

Sec. 85. NEW SECTION. 28.45 STOCK SALES LIMIT.

The aggregate value of all stock sold in the Iowa
venture capital fund for which a credit is allowed

e
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million dollars.
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12 of thas tax liability for the taxable year may be

13 credited to the tax liability for the following three
14 taxable years or until depleted in less than three

15 years.

16 In the case of an estate or trust, the credit shall
17 be allocated between each beneficiary and the estate
18 or trust based on the ratio that the income distributed

15 to a beneficiary bears to the total distributable
20 net income of the estate or trust for the taxable
21 year.

22 Sec. 87. Section 422.33, Code 1983, is amended

23 by adding the following new subsection:

24 NEW SUBSECTION. 5. The taxes imposed under this
25 division shall be reduced by a state tax credit equal
26 to five percent of the taxpayer's investment in the
27 initial offering of securities by the Iowa venture

28 capital fund established by the Iowa development

29 commission and governed by a chapter 496A corpora-

30 ticn and the Iowa venture capital fund Act. Any

31 credit in excess of the tax liability for the taxable

32 year may be credited to the tax liability for the

33 following three taxable years or until depleted in

34 less than three years.

35 Sec. 88. Sections 80 through 85 of this Act are

36 created as a new division of chapter 28."
37 9. Page 56, by striking lines 1 through 8.

38 10. Title page, by striking lines 16 through 19

39 and inserting in lieu thereof the words "for road

49 use tax revenue bonds, providing for the establishment
41 of a corporation by the Iowa development commission

42 which will organrize and manage an investment fund

43 which will invest in Iowa enterprises and allowing
44 a state income tax credit on the net investment 1n

45 the fund, and making various appropriations™.
46 11. Rerumber sections and correct internal
47 references as necessary in accordance with this
48 amendment.

S~-3899 FILED RECEIVED FROM THE HOUSE

@MAY 11,)983

SENATE REFUSED TO CONCUR(». /es5¢)
H s araceld S[11/83(p Ho27)

under section 422.10 or 422.33 shall not exceed five

Sec. 86. NEW SECTION. 422.10 IOWA VENTURE CAPITAL
FUND INVESTMENT CREDIT. The taxes imposed under this
division, less credits permitted under section 422.12,
shall be reduced by a state tax credit equal to five
percent of the taxpayer's investment in the initial
offering of securities by the Iowa venture capital
fund established by the Towa development commission
10 and governed by a chapter 496A corporation and the
11 Towa venture capital fund Act. Any credit in excess




SENATE 18
MAY 14, 1983

,

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 548

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resolve the differences bhetween the Senate and
the House of Representatives on Senate File 548, a bill for
an Act for the purpose of improving the Iowa economy and
providing improved employment conditions by establishing work
relief programs for unemployed Iowans, establishing energy
management programs in buildings owned or occupied by state
agencies, encouraging capital investment to stimulate the
establishment or expansion of small business and industry,
establishing a small business division within the Iowa
development commission, creating an Iowa product development
corporation, appropriating funds for a residential mortgage
interest reduction program, creating an Iowa high technology
council, establishing a community development loan program,
establishing a fund from which to make loans for the
establishment of soil and water conservation practices,
authorizing the Iowa department of transportation to issue
and become obligated for road use tax revenue bonds,
appropriating funds for the purpose of providing state matching
funds for the Title III dislocated workers program of the
Jobs Training Partnership Act, and making various

-1~




SENATE 19
MAY 14, 1983

CONFERENCE COMMITTEE REPORT ON SENATE FILE 548 - PAGE 2

appropriations to carry out the programs, respectfully make

the following report:

1. That the House recede from its amendment, 5-3899, to .
Senate File 548, as amended passed, and reprinted by the
Senate.

2. That senate File 548, as amended, passed, and reprinted
by the Senate, be amended as follows:
1. Page 1, by striking lines 6 through 9 and inserting
in lieu thereof the words and figures "1, 1983, and ending
June 30, 1984, three million six hundred thousand (3,600,000)
dollars, or so much thereof".
2. Page 1, lines 14 and 15, by striking the words and
figure "one million five hundred thousand {1,500,000)" and
inserting in lieu thereof the words and figure '"three million
(3,000,000)".
3. Page 2, line 5, by inserting after the word "to" the
words "the state, a state agency, or'.
4. Page 2, line 12, by striking the words "two dollars"
and inserting in lieu thereof the words "one doilar". .
5. Page 2, line 25, by inserting after the word "for'" '
the werd "state, . ,
6. Page 2, line 26, by inserting after the word "The"
the words "state, state agency,". ;
7. Page 2, line 34, by inserting after the word "The"
the words "state, state agency,".
8. Page 3, line 11, by inserting after the word “The"
the words "state, state agency,".
9. Page 3, line 30, by inserting after the word "The"
the words "state, state agency,". |
10. Page 3, line 31, by inserting after the word "regular"
the word '"state,".
11. By striking page 6, line 27 through page 7, line 33.
12. By striking page 9, line 7 through page 10, line 1.
13. Page 11, by inserting after line 10 the following:
"Sec. 5. There 1s appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and .

-2-
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ending June 30, 1984, fifty thousand (50,000) dollars and
. from federal oil overcharge funds apportioned to Iowa under
ks Pub. L. No. 97-377, one million three hundred eighty-seven
thousand two hundred (1,387,200) dollars, or so much thereof
as is necessary, to the energy policy council to be used for
grants to local governments for energy management programs,
to be used as follows:

1. Funds appropriated in this section are allocated for
grants to cities, counties, and area education agencies for
the following programs according to the following percentages:

a. For grants to area education

agencies to consult in the area of

technical energy management with

school districts ceeerseiaaas et teer it e 15 percent
b. For grants to local governments

to train maintenance personnel in

energy management .......... et teese.... 4 percent
c. For grants to local governments
O to pay for the installation of utility

meters to monitor energy use in build-

ings occupied by government agencies ...... A - percent
d. For grants to local governments

for energy audits of buildings occupied

by government agencies .............. Ceccaeecanan 28 percent
e. For grants to local governments,

except hospitals and school districts,

for energy conservation improvements in

government-owned buildings ........... Ceeeenan ... 47 percent
2. Cities, counties, and area education agencies are

eligible for grants under subsection 1. The governing body

of the unit of local government may apply for and is designated

to receive the grant. The amount of the grant shall not

exceed fifty percent of the cost of the project and the

application must demonstrate that the local government will

. provide the required matching money.
N 3. In approving grants under this section, the energy

-3-
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policy council shall give priority to projects which are the
most labor intensive and which produce the greatest energy '
conservation benefits. Each grant request shall contain

information regarding the number of persons expected to be
employed as a result of the grant, the number of permanent
jobs which might result from the approval of the grant, and
the projected energy savings.

Sec. __ . There is appropriated from the interest and
earnings on lnvestments from the federal oil overcharge funds
described in sections 3 and 5 of this division which have
been deposited in the general fund of the state not more than
sixty-six thousand (66,000) dollars, or so much thereof as
may be necessary, for attorney fees incurred by the state
in obtaining the state's share of the federal oil overcharge
funds under Pub. L. No. 97-377. Payment of these attorney
fees is subject to the approval of the attorney general and
the executive council.*

14. Page 30, line 24, by striking the words and figure
"one million (1,000,000)" and inserting in lieu thereof the .
words and figure "seven hundred fifty thousand (750,000)". '

15. By striking page 31, line 5 through page 32, line
7 and inserting in lieu thereof the following:

"The council shall be composed of thirteen members ap-
pointed by the governor, subject to confirmation by the senate.
This membership shall include:

1. Two members from the working force of the state, at
least one of whom shall be a member of a labor union.

2. Two members from the state's community college system.

3. Two members from the board of regents' institutions.

4. Two members from the agricultural community of the
state, at least one of whom shall represent a family farm
operation.

5. Two members from management of industrial firms lo-
cated in the state, at least one of whom is from a firm engaged

in high technology.
Each term shall begin and end as provided in section 69.19. .

Y,
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No more than a simple majority of the members of the becard
shall belong to the same political party as provided in section
69.16. Vacancies on the council shall be filled for the
unexpired terms in the same manner as original appointments.
The council members shall not receive per diem but shall be
reimbursed for necessary expenses incurred in the performance
of duties from funds appropriated to the Iowa development
commission. For the initial appointments to the council,

the governor shall appoint six members whose terms shall
commence upon appointment and shall expire April 30, 1985,

and seven members whose terms shall commence upon appointment
and shall expire April 30, 1987. Thereafter, all appointments
shall be for a term of four years unless the appointment is '
to fill a vacancy.

The council shall meet at least once each quarter and shall
hold special meetings on call of the chairperson. Seven
members shall constitute a quorum. The council shall adopt
rules pursuant to chapter 17A to govern its procedures. * The
governor shall designate one member as chairperson."

16. Page 35, by inserting after line 29 the following:

"Sec. ___. 1If the governor finds that the estimated budget
resources during the fiscal year beginning July 1, 1983 and
ending June 30, 1984 are insufficient to pay all appropriations
in full and the governor's findings are concurred in by the
executive council, the governor shall not make any reductions
in allotment as allowed under section 8.31 until the unexpended
funds appropriated by this division are included in the
estimated budget resources. Upon inclusion of the unexpended
funds appropriated in this division in the estimated budget
resources, any funds appropriated by this division and not
encumbered shall remain in the general fund of the state.

If upon inclusion of the funds appropriated by this division
in the estimated budget resources for the fiscal year beginning
July 1, 1983 and ending June 30, 1984 as authorized by this
section, the governor finds that the estimated budget resources
during the fiscal year are insufficient to pay all )

-
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appropriations in full and the executive council concurs in
the governor's findings, the governor may make the reductions -
of allotments allowed under section 8.31." .
17. Page 38, by striking lines 5 through 8 and insert-
ing in lieu thereof the words "and shall be placed into the
general fund of the state but shall only be used to defray
the state's expense in operating the loan program."
18. Page 39, line 30, by striking the words "two hundred
fifty" and inserting in lieu thereof the words "three hun-
dred".
19. Page 44, by striking lines 16 through 21 and insert-
ing in lieu thereof the words “"and for each fiscal year there=-
after if the actual amount of road use tax revenues credited
to the primary road fund in a fiscal year is less than the
amount of such revenues which the department had estimated
would be credited to the primary rcad fund in that fiscal
year, the department may issue and sell bonds for that fiscal
year in an amount equal to the difference, but not in excess
of ten million dollars. If the department has a project . }
which". S
20. Page 56, by striking lines 1 through 8 and inserting
in lieu thereof the following new divisions:
' "DIVISION XI
Sec. 90. NEW SECTION. PURPOSE. There is created a job
training partnership program in the state for the purpose
of supplementing and implementing the legislative regquirements
provided under the federal Job Training Partnership Act of
1982, Pub. L. 97-300. The general assembly shall provide
the funds necessary to obtain federal funds tc provide
employment and training assistance to dislocated workers and
shall authorize the appropriation of state funds to provide
training to the economically disadvantaged. The program shall
alsc establish policies and restrictions for job training
and related services provided to certain unemployed individuals
under the federal Act. The purpose of this division is also
to establish eligibility gquidelines for individuals receiving .

-6=
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assistance under the state program and federal Act and to
establish guidelines for administering the federal Act and
state program through the use of service delivery areas
designated by the office of the governor in accordance with
the federal Act. The office of the governor and the state
job training coordinating council shall consult with the
legislative council or the appropriate appropriations
subcommittees regarding the award to local service delivery
areas of funds allocated to the state under Title III of the
federal Act and funds mandated to be expended under this
division.

Sec. 91. NEW SECTION. DEFINITIONS. As used in sections
90 through 94 unless the context otherwise requires:

1. “Federal Act" means the Job Training Partnership Act
of 1982, Pub. L. 97-300. |

2. "State program" means the job training partnership
program.
3. "Dislocated worker" includes but is not limited to

an individual who:

a. Has been terminated or laid off, or who has received
notice of termination or layoff, and is eligible for or has
exhausted unemployment compensation benefits.

"b. 1Is unlikely to return to the industry or occupation
in which the individual was employed. Industry or occupation
includes farming or the ownership and operation of a small

business.

C. Has been terminated or received notice of termination
as a result of the permanent closure or relocation of a plant,
facility, or plant operation in which the individual was em~
ployed.

d. 1Is chronically unemployed, as determined by the lowa
department of job service and:

(1) Has limited opportunities for employment in the geo-
graphic area in which the individual resides; or

(2) 1Is an older individual who may face substantial
barriers to employment because of age.

-7-
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4, "“Economically disadvantaged" includes the following:
a. A person who receives or is a member of a family which .
receives cash welfare payments under a federal, state, or '

local welfare program.

b. A person who is receiving food stamps under the federal
Food Stamp Act of 1977.

c. A person who has or is a member of a family which has
for six months prior to application for the program, exclusive
of unemployment compensation, child support payments, and
welfare payments, a total family income in relation to family
size less than the higher of the following:

(1) The federal poverty level established by the federal
office of management and budget; or

(2) Seventy percent of the income level adjusted for
regional, metropeolitan, urban, and rural differences and
family size as determined annually by the secretary of the
federal department of labor and known as the "lower living
standard income level" under the federal Act.

5. "Displaced homemaker" means a person as defined in .
chapter 241.
6. "Service delivery area" means the geographic area

designated by the office of the governor in accordance with
section 101 of the federal Act to implement the federal Act
within the state.
7. "Unemployed individual" means an individual who 1is
without a job, who wants work, and who is available for work.
Sec. 92. NEW SECTION. ESTABLISHMENT AND ADMINISTRATION.
The office of the governor in consultation with the general

assembly shall establish a state program to complement,
supplement, and implement the federal Act to provide train-
ing and related services for unemployed persons who are
economically disadvantaged or who are dislocated workers.
In administering this program the office of the governor shall
do the following: '
1. Execute the state responsibilities under Title I of .
part B of the federal Act. . -
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2. Award grants to applicants who shall provide employment
and training services to program participants directly and
through contractual arrangements.

3. Distribute funds allocated to the state under Title
Il of the federal Act in accordance with section 202 of the
federal Act.

4. Consult with the legislative council or the appropriate
appropriations subcommittees and the state job training
coordinating council.

5. Award state funds authorized to be expended under this
division and funds allocated to the state under Title III
of the federal Act in accordance with section 94 of this Act.

6. Provide eligibility criteria, performance standards,
reporting standards, and management standards for the state
program which conform to the requirements of the federal Act.

7. Provide technical assistance to service delivery areas
for program develcpment and proposal preparation.

8. Take steps to ensure that the programs which are estab-
lished and the services which are provided under this division
and the federal Act are coordinated to the extent feasible
with existing state agencies, programs, and services,

9. Order audits which either shall be conducted by the
auditor of state or the auditor's designee or shall be
independently contracted as required by the federal Act and
determined by the governor.

10. By January 15 of each year, the governor shall submit
an annual report on the effectiveness of the state job training
partnership program. The report shall include an estimate
of funds to be allocated at the state level for administrative
purposes. |

11. Provide the secretary of the senate, chief clerk of
the house, and members of the‘legislative council with copies
of quarterly performance reports submitted by the office of
the governor in accordance with the federal Act and copies
of annual financial reports submitted to the office of the
governor by the local private industry councils. The office

-9a
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of the governcr and the private industry councils shall provide
coplies of reports and other information upon the request of
a member of the general assembly.

Sec. 93. NEW SECTION. SERVICES PROVIDED.

1. Services to the economically disadvantaged under the
state program may include activities permitted under section
204 of the federal Act and any supportive services which are

not inconsistent with the federal Act.

2. Services to dislocated workers under the state program
may include those activities permitted under section 303 of
the federal Act.

3. Funds allocated to the state and appropriated by the
state under the federal Act shall not be used in a workfare
program except as provided in subsection 4, paragraphs a,

b, and 4. '

4. Priority under this section is accorded any training
services which include:

4. On~the-job training.

b. Classroom training. . |

€. A combination of work experience and remedial education. '

d. Job search assistance, including jobs clubs.

e. Tuition assistance for appropriate state approved ‘
classroom and vocational-technical progtgms.

5. Services provided under this section shall be provided
in a nondiscriminatory manoer and shall promote training in
traditional and nontraditional employment opportunities for
all persons. ‘

6. After consultation with the appropriate state agencies,
the office of the governor shall provide, using state funds
1f necessary where federal funds are limited by the federal
Act, training allowances, expenses, stipends, and supportive
services which enable eligible persons to participate in state
training services. )

7. Permissible supportive services provided for Title
ITI program participants include, but are not limited to,
the provision of financial counseling, transportation .

«10=
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assistance, or child care to eligible persons.

Sec. 94. NEW SECTION. TITLE III GRANT AWARDS.

1. Except for funds reserved for administration and for
state administered statewide programs under Title 11I, the
office of the governor shall distribute by grant awards to
local service delivery areasg, the remainder of federal funds
allocated to the state under Title III of the federal Act
and the state funds which are appropriated for Title III
programs.

2. An applicant for grants shall submit a grant appli-
cation to the office of the governor for each grant sought.
The application shall indicate the concurrence of the private
industry council and the appropriate elected officials within
the service delivery.areas. Separate applications shall be
submitted for training the economically disadvantaged and
retraining for dislocated workers.

3. The office of the governor shall consider all of the
following factors in determining grant awards:

a. The need for the proposed training and retraining.

b. Evidence of local effort to support the proposed
activities through public or private funds or in-kind
contributions. |

c. The demonstrated effectiveness of the grant applicant
in providing training or retraining.

d. Documentation that the proposed program will prepare
participants for specific employment opportunities or
occupations projected to be in demand in the local economy.

e. Documentation that the proposed program is
nondiscriminatory and will prepare pet@gps for traditional
and nontraditional occupations; |

4. Service delivery areas proposing to conduct retraining
shall coordinate with the local office of the Iowa department
of job service to identify individuals who will be eligible
for the program.

Sec. 95. There is appropriated from the general fund of
the state to: the office of the governor or an agency designated

~

w]l]l-




SENATE 29
MAY 14, 1983

CONFERENCE COMMITTEE REPORT ON SENATE FILE 548 - PAGE 12
by the governor for the fiscal year beginning July 1, 1983
and ending June 30, 1984 the sum of one million three hundred
thousand (1,300,000) dollars or so much thereof as is
necessary, to carry out sections 90 through 94 of this Act.
Additional funds may be appropriated to provide training for
the economically disadvantaged.

DIVISION XII
Sec. 80. NEW SECTION. 28.40 INTENT. The purposes of

this division are to encourage capital investment in the state
of Iowa, to encourage the establishment or expansion of
business and industry, to provide additional jobs within the
state, and to encourage research and development activities

within this state.

Sec. 81. NEW SECTION. 28.41 TITLE. This division shall
be known and may be cited as the "Iowa Venture Capital Fund
Act."

Sec. 82. NEW SECTION. 28.42 AUTHORIZED CORPORATION.
There may be incorporated under chapter 496A a corporation
which shall be known as the Iowa venture capital fund. The
corporation shall be established by the Iowa development
commission, and the initial board of directors shall be
appointed by the governor. The initial board of directors
shall consist of five members, not more than three of whom
shall be from the same political party. The purpose of the
corporation shall be to organize and manage an investment
fund which shall be capitalized through the sale of common
stock to the publié. The Iowa development commission may
expend an amcunt not to exceed one hundred thousand dellars
of the funds necessary to establish the corporation which
funds shall be repaid to the Iowa development commission upon
completion of its public offering of stock. The corporation

shall be subject to and have the powers and privileges con-
ferred by this division, and those provisions of chapter 496A
which are not inconsistent with and to the extent not re-
stricted or limited by this division. In providing for the
sale of its common stock to the public, the corporation shall
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offer to every licensed brokerage firm located in the state
the owportunity to market the sale of the common stock and
shall provide for the taking of bids for purposes of deter-
mining which brokerage firm or firms will market the sale
of the common stock.

Sec. 83. NEW SECTION. 28.43 INVESTMENT POLICY. 1t is
the policy of the Iowa venture capital fund to invest primarily
in companies with a principal place of business in the state,
which meet the appropriate small business administration
definition of small business and which are principally engaged
in the development or exploitation of inventions, technological
improvements, new processes, or products not previously
generally available in this state, or which provides support
to such companies, or other investments which provide an
economic benefit to the state. Fund investments shall be
in accordance with the general objective of encouraging the
development of additional business operations and employment
in this state through venture capital financing to selected
business ventures. The principal financial objective of the
fund is to generate long-term capital appreciation by
participating in the growth in equity value of Iowa-based
companies in which the fund invests.

Sec. 84. NEW SECTION. 28.44 REPORTS TOQO DEVELOPMENT COM-
MISSION. The Iowa venture capital fund is subject to the
examination of the Iowa development commission and shall make
reports of its condition not less than annually and shall
also furnish other information as may from time to time be
required by the Iowa development commission.

Sec. 85. NEW SECTION. 28.45 STOCK SALES LIMIT. The
aggregate value of all stock sold in the Iowa venture capital
fund for which a credit is allowed under section 422.10 or
422.33 shall not exceed five million dollars.

Sec. 86. NEW SECTION. 422.10 IOWA VENTURE CAPITAL FUND
INVESTMENT CREDIT. The taxes imposed under this division,
less credits permitted under section 422.12, shall be reduced
by a state tax credit equal to_five percent of the taxpayer's

-13-
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investment in the initial offering of securities by the Iowa
venture capital fund established by the Iowa development
commission and governed by a chapter 496A corporation and
the Iowa venture capital fund Act. Any credit in execess of
the tax liability for the taxable year may be credited to
the tax liability for the following three taxable years or
until depleted in less than three years.

In the case of an estate or trust, the credit shall be
allocated between each beneficiary and the estate or trust
based on the ratio that the income distributed to a bene=-
ficiary bears to the total distributable net income of the
estate or trust for the taxable year.

Sec. 87. Section 422.33, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. The taxes imposed under this division
shall be reduced by a state tax credit equai to five percent
of the taxpayer's investment in the initial offering of

securities by the Iowa venture capital fund established by
the Iowa development commission and governed by a chapter
496A corporation and the Iowa venture capital fund Act. Any
credit in excess of the tax liability for the taxable year
may be credited to the tax liability for the following three
taxable years or until depleted in less than three years.
| Sec. 88. sections 80 through 85 of this Act are created
as a new division of chapter 28.
DIVISION XIII

Sec. __ . There is appropriated from the general fund
of the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, nine hundred thousand (9200,000) dollars,
or so much thereof as is necessary, to the office for planning
and programming to be used for community grants as follows:

1. The jobs commission established in division 1 of this
Act shall establish a program of grants to cities and community
groups for the development of community programs that would
provide local jobs for Iowa residents and at the same time
promote a city's historical, ethnic, and cultural heritages
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through the development of festivals, music, drama, or cultural
programs, or tourist attractions. At least twenty-~-five percent
of the funds appropriated in this division shall be used for
the purpose of developing community programs eligible for
grants under this division which were not in existence prior

to the effective date of this division.

2. A city or community group may submit applications to
the jobs commission or to any job service office in the state.
Applications shall be reviewed by the Iowa arts council, the
state historical board, and the tourist division of the Iowa
development commission, acting as an advisory committee to
the jobs commission. The advisory committee shall submit
recommendations to the jobs commission regarding possible
recipients and grant amounts. The amount of a grant shall
not exceed fifty percent of the cost of the community program
and the application must demonstrate that the city or community
group will provide the required matching money. In lieu of
providing the entire match in money, a city or community group
may substitute in-kind services for up to fifty percent of
the matching requirement.

3. If a portion of the funds appropriated by this subsec-
tion is not committed to a city or community group by March
1, 1984, the uncommitted funds may be transferred under section
8.39 to local work relief projects funded under division I
of this Act."

22. Renumber sections and correct internal references
as necessary in accordance with this amendment.

23. Amend the title, line 4, by inserting after the word
"programs" the words "for certain local governments and".

24. Amend the title, by striking lines 16 through 19 and
inserting in lieu thereof the words "for road use tax revenue
bonds, establishing a job training partnership program,
providing for the establishment of a corporation by the Iowa
development commission which will organize and manage an
investment fund which will invest in Iowa enterprises and
allowing a state income tax credit on the net investment in
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the fund, establishing a program to aid communities in
developing festivals and other tourist attractions, and making .
various appropriations".

ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE:
NORMAN RODGERS, CHAIR MICHAEL CONNOLLY, CHAIR
WILLIAM PALMER NED CHIODO

FORREST SCHWENGELS EDWARD PARKER

TOM SLATER DARRELL HANSON

DALE TIEDEN ) KYLE HUMMEL
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Dear Madam Secretary:

I hereby transmit Senate File 548, an act for the purpose of
improving the Iowa economy and providing improved -employment
conditions by establishing work velief programs for unemployed
Iowans, establishing energy management progcecams for certain
local goveraments and in buildings owned or occupied by state
agencies, encouraging capital investment to stimulate the
establishment or expansion of small business and industry,
establishing a swall business division within the Iowa Development
Commission, c¢reating an lowa product development corporation,
appropriating funds for a residential mortgage interest reduction
program, creating an Iowa high technology council, establishing
a community development loan program, establishing a fund from
which to make loans for the establishment of soil and water
conservation practices, authorizing the Iowa Department of
Transportation to issue and become obligated for road use tax
revenue bonds, establishing a job training partnership program,
providing for the establishment of a corporation by the Iowa
bDevelopment Commission which will organize and manage an
Lnvestment fund which will invest in Iowa enterprises and
allowing a state incowe tax credit on the net investment in the
fund, establishing a program to aid communities in developing
festivals and other tourist attractions, and making various
appropriations to carcry out the programs.

Senate File 548 is approved June 12, 1983, with the following
exceptions which I heteby disapprove.
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I am unable to approve the item designated in the Act as
Section 1 and that portion of Section 2 which reads as follows:

» Section 1. TITLE. Division I of this Act shall be

known as the "Iowans Out of Work Act of 1983",

Sec. 2. IOWA JOBS NOW. There is appropriated Trom
the general fund of the state for the fiscal year beginning
July 1, 1983, and ending June 30, 1984, three million six
hundred thousand (3,600,000} dollars, or so much thereof as
1s necessary, to establish and fund a statewide work relief
program for unemployed lowans, to be known as the Iowa jobs
now program, in accordance with the following conditions:

1. Of the funds appropriated under this sgection from
the general fund of the state, three million (3,000,000)
dollars, or so much thereof as is necessary, is appropriated
to the office for planning and programming to be used as
follows:

b. Funds under the program shall be made available
to the state, a state agency, or a county or city which
establishes and administers a work relief project, but
shall not be made available to a hospital or a school
district. The jobs commission shall prescribe standards
for the priority selection of work relief projects to be
funded under the program. The standards shall include, but
are not limited to, priority selection based on the commitment
of local matching funds at a ratio ¢f one dollar of local
funds to each dollar of state funds: the project's rate of
economic¢ return to the community; the number of individuals
who will work on the project:; the number of individuals who
would benefit from the project; the benefit to the community
F as a whole and the need for the project. Sixty percent of

the state funds shall be targeted to those counties of the
state with unemployment rates at least two percent above

the statewide unemployment rate, as determined by the jobs
commission from statistics provided by the department of

job service. The remaining funds shall be distributed to
other counties of the state. The office for planning and
programming may prohibit or limit the use of the funds for
3tate, county or city administrative or supervisory expenses.
The state, atate agency, county or city shall pay for all
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necessary project supplies and materials. The office for
planning and programming shall not administer or supervise
local projects but shall provide technical support and
financial accounting services only to the program. The
office for planning and proygyramming shall not use more than
one and one-half percent of the funds appropriated under
this subsection for administrative expenses.

c. The state, state agency, county or city which
establishes a local work relief project shall administer
the project and shall hire and supervise individuals to
work on the project. The state shall provide general
liabilicy coverage for the individuals ewmployed, under
chapter 25A. as if the individuals were employees of the
state. The state shall provide workers' compensation
coverage for the 'individuals employed under sections 35.57
and 85.58 as if the individuals were state employees.
Individuals employed on a project are exewmpt from the

, provisions of chapter 96, under section 96.19, subsection 6,
paragraph a, subparagraph (6), subpart (e), and are hereby
exempted from the provisions of chapter 19A, 978, and 400.

d. The state, state agency, county or city shall employ
only those unemployed individuals, who receive little or no
unearned income and who have exhausted all available
unemployment compensation benefits or are not eligible for
unemployment compensation benefits, to work on a local work
telief project. The jobs commission may prescribe a
uniform procedure to disregard all or a portion of an
unemployed individual's unearned income. The individuals
shall be paid the federal statutory minimum hourly wage,
and shall not be employed for more than thirty-two hours
per week in order to allow the individuals to seek private
employment. The individuals shall apply for any job
training or counseling services available within their
respective service delivery areas under the federal Job
Training Partnership Act, Pub. L. No. 97-300.

This subsection shall not be construed to disgualify
individuals employed by a local work relief project from
receiving services for which the individuals are otherwise
eligible under the federal Job Training Partnership Act,
Pub. L. No. 97-300.
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e. The state, state agency, county or city shall not
employ the individuals to replace regular state, county or
city employees, but shall employ the individuals in labor-
intensive jobs for no longer than six months. However, if
federal law or requlation prohibits an individual's exemption
from chapter 96, the individual shall be employed Tor no
longer than three wmonths., Hiring practices shall follow an
affirmative action plan based upon guidelines provided by
the Iowa 3tate civil rights commission. The plan shall
provide for the hiring of women in traditional and nontraditional
employment.

f. WNotwithstanding sectiocn 8.33, unemcumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until
June 30, 198S5.

2. Of the funds appropriated under this section from
the general fund of the state, five hundred thousand
(500,000} dollars, or so much thereof as is necessary, is
appropriated to the office for planning and programming to .
contract with the federal action agency for the establishment
and funding of a volunteers in service to Iowa program for
unemployed Iowans in accordance with the following conditions:

a. The policy-making commission established in subsection
1 3hall direct and supervige the establishment and funding
of the volunteers in service to lowa program. The office
for planning and programming shall contract with the
federal action agency to administer the volunteers in
service to Iowa program on a coest~sharing basis with the
federal action agency. The federal action agency shall not
use more than one and one-half percent of the funds appropriated
under this subsection for administrative expenses. 1f the
office for planning and programming is unable to contract
with the federal action agency, the office shall monitor
the use of funds under the program, and shall not use more
than one and one-half percent of the funds appropriated
under this subsection for administrative expenses.

b. Funds under the program shall be used to pay a
stipend of three hundred thirty-five dollars per one-month
period to unemployed volunteers who receive little or no
unearned income and who have exhausted all available
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unemployment cowpensation benefits or are not eligible for
unemployment compensation benefits. 1In addition, the
volunteers shall receive at the end of their period of work
aésignment, seventy-five deollars for each month of work
completed. The commission may prescribe a uniform_procedure
to disregard all or a portion of an unemployed individual's
unearned income. The volunteers may be assigned to work
for any public or nonprofit entity for a minimum of six
months and a maximum of one year. However, if a contract
with the federal action agency is not entered into for
administration of the program, a volunteer under the
program shall be assigned to work for no loager than three
months. The volunteers shall agree to make a full-time
commitment to a work assignment which is beneficial to the
community or assists unemployed or elderly, low—-income
Iowans ovr other needy lowans to become more self-sufficient
or to improve their guality of life. The volunteers shall
be available for work at least forty hours per week without
regard to regular working hours and at all times during
their periods of work, except for authorized periods of
leave. The work assignments way include, but are not
limited to, assignments to projects providing chore services
for the elderly, remedial reading or writing instruction,
community or individual gardening instruction and organization,
food cooperative instruction and organization, home energy
conservation assistance, skill-sharing instruction and
orgyanization, distribution services for public or private
commodities, and child day care. The work asignments shall
not be made to replace regular employees or for participation
in religious activities. The work assignments shall, if
possible and where needed, be appreoached in a manner which
would assist in the continuation of volunteers' assignments
beyond their terms of assignment, by encouraging local
i1nvolvement.

¢. The public or nonprofit entity to which an individual
is assigned shall supervise and direct the individual and
shall pay for all necessary work materials, supplies, and
transportation costs. Work assignment practices shall
follow an affirmative action plan based upon guidalines
provided by the Iowa state civil rights commission. The
plam shall provide for the assignment of women to traditional
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and nontraditional employment. LEf the faederal action

agency administers the progran, volunteers are provided
general liability, health and accident, and workers' '
compensation coverage pursuant to federal requlations. If

a contract with the federal action agency is not entered
into for the administration of the program, the state shall
provide general liability coverage for the volunteers,

under chapter 25A, as if the volunteers were employees of
the state, and the state shall provide workers' compensation
coverage for the volunteers under sections 85.57 and 85.58
as if the volunteers were state employees. The volunteers
are exempt frowm the provisions of chapter 96, under section
96.19, subsection 6, paragraph a, subparagraph (8), subpart
(e}, and are hereby exampted from the provisions of chapters
19a, 978 and 400.

d. Hotwithstanding section 8.33, unencumbered or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 1984
shall not revert to the general fund of the state until
June 30, 1935. Funds appropriated by this subsection may
be tranafevrved undar section 8.39 to the local wvork relief
projects funded under subsection 1 if the funds are not
needed for the volunteers to service in Iowa program.

3. Of the funds appropriated under this section from
the general fund of the state, one hundred thousand (100,000)
dollars, or s¢ much thereof a3 is necessary., is appropriated
to the lowa arts council, to be used as follows:

4. An individual artist may receive a cash grant not to
exceed three thousand dollars for a project determined to
be in the public good including but not limited to touring
performances and exhibitions, concerts for hospitals or
nursing home residents, school concerts: participation in
art festivals, fairs, and conventions, paintings, drawings,
or sculpture for state buildings, photographic docuwmentation
of life in Iowa, public¢ wmurals, training seminars for
students, poetry readings, publications, school residencies,
or other projects which are open to the public. A grantee
may reguest an additional stipend not to exceed ten percent
of the grant to be used for materials and transportation
costs. A grant may be made to an individual artist for a




'

The lionorable Mary Jane Odell
June 12, 1943
Page 7

project invelving a group of artists. Only the individual
artist submitting the application must qualify under
paragraph 4.

' b. An eligible organization under paragraph d may apply
for a grant not to exceed three thousand dollars te match
an equal amount to be used to hire, for up to one Year, an
artist-in-residence or arts administrator. Artists hired
must meet the eligibility requirements of paragraph d.

¢. Applications for a grant may be submitted to the
Iowa arts council or to any job service office in the
statz2. Applications shall be reviewed monthly by an
advisory committee appointed under section 304A.6, subsection
4. The advisory cowmmittee shall submit recommendations to
tine council regarding possible recipients and the grant
amount. ‘

d. An individual must be an lowa resident and must have
been unemployed or had a combined adjusted gross incouwe for
tederal income. tax purposes for the individual and the
individual's spouse of less than ten thousand dollars
during the twelve months prior to making application. An
organization uaust e incorporated under chapter 504A.

e. The Iowa arts council shall reguire all grantees to
sign a contract and to report to the council within forty-
five days following completion of the project. Works
produced by a person receiving an individual grant are the
property of the state in cavre of the lowa arts council.
Works produced by a person hired by an organization receiving
a grant are the property of the organization.

4. The policy-making commission established in subsection
1 shall cooperate with the state job training coordinating
council established pursuant to the federal Job Training
Partnership Act, Pub. L. No. 97-300, in the implementation
of the Towa jobs now program. State agencies shall cooperate
Wwith the federal action agency in the implementation of the
volunteers in service to Iowa program and with the office
foc planning and programming in the implementation of the
Towa jobs now program, and shall provide necessary job
training and technical assistance, for shorct periods of
time, in assisting in the implementation of the Iowa jobs
now program. Chapter 17A does not apply to the office for
planning and programming or to the cooperating state
agencies in the implementation of the Iowa jobs now program.
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I am unable to approve the item desiynated in the Act as
Divigion III which reads as follows:

' Sec. 7. NEW SECTION. 220.7¢0 PURPOSE. It is the
purpose of this division to provide capital investment in
the state to encourage the establishment or expansion of
small business and industry, to provide additional jobs
within the state, and to assist communities to diversify
and stabilize the economies

Sec. 8. NEW SECTION 220.71 CERTIFIED DEVELOPMENT
PROGRA{1., The authority shall implement a proyraw to assist
small businesses in obtaining funds to establish and expand
small pusinesses and create new jobs. The authority shall
use the funds to cooperate with and implement the certified
development program of the United States amall business
administration. The funds provided by the authority shall
be in the forw of locans. The loans shall be made available
ln cooperation with local and statewide certified development
companies and shall be available to small businesses
Jualified under guidelines of the United States small
business administration. Section 220.62, subsection 2,
applies to the administration of this section.

For purposes of this division, "small business” means
small business as defined in section 220.1, subsection 28
and “capital infusion loan" means a loan under this division
by the authority to a small business.

Sec. 9. NEW SECTION. 220.72 CAPITAL IHFUSION LOAWS.
Capital infusion loans authorized under this division shall
be made from funds appropriated to the authority for that
purpose. A capital infusion loean shall be wmade only in
conjunction with a loan made through or in conjunction with
a United States small business administration loan for a
project. The capital infusion loan shall not constitute
more than ten percent of the entire amounts loaned to the
small business with regpect to the project. The authority
may fund other portions of the project with loans of the
authority made pursuant to other sections of this chapter.
Capital infusion loans shall be repaid under terms determined
by the authority. Howaver, the small business shall not be
requirad to pay interest on that part of the loan received
from funds appropriated to the authority for that purpose
from the general fund of the state.
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Sec. 10. Sections 7 through 9 are enacted as a new
division of chapter 220.

Sec. 11. There is appropriatad from the general fund of
the state to the Iowa housing finance authority for the
fiscal year beginning July 1, 1983 and ending June 30,

1984, the sum of five million (5,000,000) dollars, or so
much therecf as is necessary, to implement this division.

I am unable to approve the item designated in the Act as
Division VI which reads as follows:

Sec. 34. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983, and
ending June 30, 1984, to the lowa housing finance authority
the amount of three million (3,000,000) dollars to be used
te fund the program to reduce interest costs to be paid on
loans established in section 220.81 of Senate File 223 as

. enacted by the 1983 Session of the Iowa general asseubly.

I am unable to approve the item designated in the Act as
Section 41 which reads as follows:

Sec. 41. If the governor finds that the estimated
budget resocurces during the fiscal year beginning July 1,
1983 and ending June 30, 1984 are insufficient to pay all
appropriations in full and the gyovernor's findings are
concurred in oy the executive council, the governor shall
not make any reductions in allotwment as allowed under
section 8.31 until the expended funds appropriated by this
division are included in the estimated budget resources.
Upon inclusion of the unexpended funds appropriated in this
division in the estimated budget vesources, any funds
appropriated by this division and not encumbered shall
remain in the general fund of the state.

If upon inclusion of the funds appropriated by this
division in the estimated budget resources for the fiscal
year beginning July 1, 1983 and ending June 30, 1984 as
authorized by this section, the governor finds that the
estimated budget resources during the fiscal year are
insufficient to pay all appropriations in full and the
executive council concurs in the qovernor's findings, the
governor may make the reductions of allotments allowed
under section 8.31.
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I am unable to approve the item designated in the Act as
Division X which reads as follows: '

1 Sec. 55. NEW SECTION. 307.41 SHORT TITLE. Sections
307.41 through 307.62 are created as a separate division of
chapter 307, known as the "Iowa Economic Development
Highway Bond Act”.

Sec. 56. NEW SECTIOW. 307.42 DECLARATION OF NECESSITY
AND PURPOSE. The purpose of this division is to benefit
the citizens of Towa by assuring that adequate funds are
available to meet road transportation needs of the state,
to construct, vrecoenstruct, and improve the highways and
bridges of this state, including acquiring rights-of-way
for them, and to assure that there are adequate highways
for the health, safety, economic development, prosperity,
and well-being of the citizens of Iowa. It is the further
purpose of this division to authorize the department to
issue bonds to finance the improvement of existing highways
and bridges and to reconstruct, construct, and improve
these highways as necessary for the health, safety, economic
deve lopment, prosperity, and well-being of the citizens of
Iowa. All of the purposes stated in this section are
public purposes for which public¢ moneys may be borrowed,
expended, advanced, loaned, and appropriated.

Sec. 57. NEW SECTION. 307.43 LEGISUATIVE FINDINGS.
The general ‘assewmbly finds and declares:

1. The construction, reconstruction, and improvement of
an adeguate highway system within this state is vital for
the wall~-being, health, safety, economic development, and
prosperity of the state, its citizens, and its economy.

2. It is essential to the continued well-being, health,
safety, economic development, and prosperity of the state,
its citizens, and its economy that the state proceed
prounptly to improve existing roadways, acquire real property
necessary to constitute right-of-way for future highway
construction, construct, reconstruct, and improve highways
and bridges, and have adequate financial resources to meet
these needs.

3. Current revenues available are insufficient to
construct, reconstruct, and improve the highways and
bridges necessary for the continued well-being, health,
safety, economic development, and prosperity of the state,
its citizens, and its economy.
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4. The issuance of the department of road use tax
revenue bonds, the appropriation of the net proceeds of the
bonds to the priwmary road fund, and the appropriation of
funds of the road use tax fund to the payment of principal
0of and interest on the road use tax revenue bonds are 1in
all respects for the benefit of the people of the State of
Iowa, tfor the improvement of their health and welfare, and
for the promotion of economic development and the economy,
all of which are public purposes.

Sec. 58. HewWw SECTION. 307.44 DEFIWNITIOWS. When used
in this division, unless. the context otherwise requires:

1. "Construction projects” or "road construction
projects” means the surfacing and resurfacing of primacy
roads and the grading, draining, paving, bridging, and the
incidental work in connection therewith, the reconstruction
and improvement of primary roads and bridges, and the
acquisition of real property for future highway needs.

2. "Bonds" weans negotiable road use tax revenue bonds
of the department issued pursuant to this 4division, aand all
bonds, notes, and other obligations issued in anticipation
of these bonds or as refunding bonds pursuant to this
division. '

3. “Primary roads” means as defined in section 306.3,
subsection 2.

4, "Priwmacry road fund" means the fund created by
section 313.3.

5. "Highway bond fund" means the fund created in
section 307.51.

6. "Road use tax fund" means the fund created by
section 312.1.

7. “freasurer" means the treasurer of the state of
Iowa.

Sec. 59. HWEW SECTION. 307.45 BONWNDS AUTHORIZED. The
department may issue and sell bonds in an amount not to
exceed ten million dollars, and may becowe obligated to pay
the bonds, as provided in this division. RBonds are limited
obligations of the department payable solely from the
highway bond fund. The total amount of bonds outstanding
at any time shall not exceed ten million dollars. If the
supreme court of this state determines that this division
and any bonds issued and sold pursuant to this division are
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not in violation of the constitution of this state the
limit on the total amocunt of bonds that may be outstanding
at any one time shall be increased by ovne hundred million
déllars. RBeginning with the fiscal year after such Jdeter-
mination by the supreme court and for each fiscal year
thereafter if the actual amount of road use tax revenues
credited to the primary road fund in a fiscal year is less
than the amcunt of such revenues which the department had
estimated would be credited to the primary road fund in

that fiscal year, the department may issue and sell bonds
for that fiscal year in an amount equal to the difference,
but not in excess of ten million dollars. 1If the departinent
has a project which will cost more than ten million dollars
and the issuance and sale of bonds are needed the department
may issue and sell an amount of honds sufficient to pay the
cost for this project if the general assembly passes a
concurrent resclution authorizing the department to issue
and sell bonds in a specific amount and for that specific
project. The proceeds of the sale of bonds shall be .
paid into the primary road fund to be expended for road
construction projects and for expenses incurred in issuing
the bonds, as approved, directed, or incurred by the
department. The proceeds of the bonds shall not be used by
the department to pay other administrative expenses.

Sec. 60. HEW SECTION. 307.46 TERMS OF BONDS. Bonds
shall beac¢ interest at the rate or rates and be in the
denominations determined by the commission. The counmission
stiall determine the maturity or maturities of the bonds
and the dates of interest payment on the bonds. Each bond
is due and payable on the date stipulated on the face of
the bond, which date shall not be more than ten years after
the date of issuance. The principal and interest are
payable at the office of the treasuver or at any other
place or places designated by the commission. E£ach bond
shall be executed on behalf of the departmwent with the
manual signatuce of the chairperson or vice chairperson of
the commission and attested with a manual or facaimile
signature of the director and shall have iwmpressed or
printed on it the seal of the department. Coupons attached
to the bonds, if any., shall be executed by the facsimile
signature of the director. Each facsimile signature has
tne same force and effect as if the officer had manually
signed or attested to each of the bonds and coupons.
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The bonds are limited obligations <f the department
payable solely from those croad use tax funds credited to
the highway bond fund and are not general obligations of
the state and are not debts or obligations of the state
Wwithin the meaning ¢f any statutory or constitutional debt
limitation. -

Sec. 61. WEW SECTION. 307.47 SALE OF BONDS. The
commission shall sell the bonds to obtain funds to carry
out the purpose of this division and authorize the payments
as provided in this division. The proceeds from the sale
shall be deposited with the treasurer. The bonds may be
sold by the commission at public sale. If the commission
so determines, the bonds may be sold by the commission at
private sale without published notice and without the
regular reguirements of a public sale and the sale of the
bonds shall be in the manner and upon the terms prescribed
by the resolution of the commission authorizing the private
sale. If the bonds are sold at public sale, they shall be
sold upon terms of not less than par plus accrued interest.

The director with the advice and assistance of counsel
shall cause to ve prepared the form of advertisements,
resolutions, agreements, and other necessary forms for usge
in the offering for sale and issuance of the bonds and to
prepare and cause to be printed the proper form of bond and
to deliver the bonds to the proper officials for signature.

I1f the bonds are offered for public sale the commission
shall, by advertisement published for two or more successiva
weeks in at least one newspaper of general circulation in
the state, give notice of the time and place of sale of the
bonds, the amounts to be offered for sale, and other
information which is deemed pertinent. The last day of
publication shall not be less than seven days prior to the
date of sale of the bonds. Sealed bids may be received at
any time prior to the calling for open bids. At the tine
and place designated for the sale of bonds, the commission
ahall first call for open bids. After all of the open bids
have been received the substance of the best open bid shall
be noted in the winutes. The commission shall then open
the scaled bids that have been received and shall note in
the minutes the substance of the best sealed bid.
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In the discretion of the cowmission, any or all bids may
be rejected, and the sale may be advertised anew in the
same manner, or the bonds or any portion of the bonds nay
be seold at private sale to one or more of the bidders, or
other persons,

Sec. 62. NEW SECTIQN. 307.48 BOND PROCEEDINGS. 'The
bonds shall be authorized by resolution of the commission
and bond proceedinygs shall provide for the purpose of the
bonds, principal amount and principal maturity or maturities,
not exceeding ten years from the date of issuance, the
interest rate or rates or the maximum interest rate the
datz of the bonds and the dates of payment of interest on
the bonds, their denomination, the terms and conditions
upon which parity bonds way be issued, and the establishment
within or without the state of a place or places of payment
of principal of and interest on the bonds. The purpose of
the bonds may be stated in the bond proceedings in terms
describing the general purpose or purposes to be served.

The commission may cause to be issued a prospectus or
official statement in connection with the offering of the
bonds. Bonds may be issued in coupon or in registered

form, or both. Provision may be made for the registration
of bonds with coupons attached as to principal alone, or as
to both principal and interest, their exchange for bonds so
registared, and for the converaion or reconversion into
bonds with coupons attached of any bonds registered as to
both principal and interest, and for reasonable charge for
registration, exchange, conversion, and reconversion.

Bonds shall be sold in the manner and at the time determined
by the commission. Chapter 75 and sections 23.12 through
23.16 do not apply to these bonds. The bonds are negotiable
instruments. The bond proceedings may contain additional
provisions as to:

1. The redemption of bonds prior to maturity at the
option of the commission at the price and on the terms and
conditions provided in the bond proceedings.

2. Other terms of the bonds and concerning execution
and delivery of the wtonds.

3. The delegation of responsibility for any act relating
to the issuance, execution, 3ale, redewption, or other
matter pertaining to the bonds to any other officer, agency
of the state, or other person or body.
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4. Additional agreements with the bondholders relating
to tne pbonds.

5. Payment frow the proceeds of the sale of the bonds
of all legal and financial expenses incurred by the devartment
or the commission in the issuance sale, delivery. and
payment of the bonds. -

6. Other matters, alike or different, which may in any
way affect the security of the bonds and the protection of
the bondholders.

Sec. 63. HNEW SECTIONM. 307.49 ADDITIOWAL POWERS OF
COMMISSION. In connection with the issuance of the bonds
or i1n order to secure the payment of the bonds and interest
on the bonds, the cowmmission may by resolution:

1. Provide that the bonds be secured by first lien on
all or any part of the woneys paid into the road use tax
fund from the sources specifically prescribed in article
ViIl, section & of the Iowa constitution and that the moneys
when paid into the road use tax fund wil be credited to the
highway bond fund with the moneys credited to the highway
bond fund each fiscal year being deewed from the road use
tax fund allocation to the primary road fund for that
figcal year. ,

2. Pledge and assign to or entrust for the benefit of
the bondholders any part of the road use tax fund revenues
collected as prescribed in article VII, section 8 of the
Iowa constitution, as will be necessary to pay the principal
of and 1nterest on the bonds as they mature or becowe due
by providing that the revenues collected shall be credited
to the nighway bond fund with the moneys credited to the
highway bond fund each fiscal year being deemed from the
road use tax fuand alliocation to the primary road fund for
that fiscal yeac.

3. Establish, authorize, set aside, tregulate, and
dispose of reserves and sinking funds.

4. Provide that sufficient amounts of the proceeds of
the sale of the bonds may be used to fully or partially
fund any and all reserves or sinking funds set out Ly the
bond resclution.

5. Prascribe the procedure, 1f any, by which the terms
of any contract with bondholders may be amended or abrogated,
the amount of the bonds Wwhose holders must consent thereto,
and the manner in which the consent may be given.
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6. Purchase bonds, out of funds available for that
purpose, which shall be canceled, at a price not exceeding
either of the following:

* a. If the bonds are then redeemable, the redemption
price then applicable plus accrued interest to the next
interest payment date. -

b. 1If the bonds are not then redeemable, the redemption
price applicable on the first date after the purchase upon
which the bonds become subject to redemption plus accrued
interest to that date.

Sec. 64. NEW SECTION. 307.50 FUNDS APPROPRIATED. The
proceeds frowm the 'issuance of the bonds shall be paid into
a separate account which shall be established within the
primary road fund and are appropriated to and shall be
expended by the department for road construction projects.

In expending the proceeds from the issuance of the
bonds, the department shall implement a wowmen's business
enterprise program to involve independent businesses owned
and controlled by women in road construction projects
funded under this division. The program shall establish an
overall goal for the participation of women's business
enterprises of five percent of the proceeds from the
issuance of the bonds, and shall establish specific project
goals, including dollar goals. for the participation of
women's business enterprises capable of meeting general
contracting requirements and particular project solicitations.
General contractors shall make a good faith effort to meet
the specific goals established for a project funded under
this division. The department shall maintain a current
directory of women's business enterprises which have been
certified as owned and controlled by women and which are
capable of meeting general contracting requirements and
particular project solicitations. A women's business
enterprise shall be certified as owned and controlled by
women if the business is independent, at least fifty-one
percent owned by vomen, and managed and operated by women,
with women making both the day-to-day decisions as well as
the major decisicons for the business. The women's ownership
shall be real, substantial, and continuving.

In advertising for bids and letting contracts for road
construction projects funded uner this division. the depart-
ment shall establish an overall goal for the participation
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of women construction workers and shall establish specific
project participation goals, including percentages of women
W“orkers on the project, after considering the number of
women workers available and trainable, by the department,
for the project. Contractors shall make a good faith
effort to weet the specific goals established for a project
funnided under this division.

Sec. 065. NEW SECTION. 307.51 PAYMEWT OF BOWDS. A
highway bond fund is created in the state treasury. At the
direction of the commission as provided in the bond proceedings
or pursuant to section 307.49, subsection 1 or 2, and as
certified by the director. the treasurer of state shall
credit to the highway bond fund from the road use tax fund
a sum at least sufficient to nay interest on the bonds in
each fiscal year and principal on the bonds that mature
during each fiscal year with the moneys credited each
fiscal year to the highway bond fund coming from the road
use tax fund allocation to the primary road fund for cthat
fiscal year. In each fiscal year after the effective date
of this division and after bonds are issued, and until all
the bonds issued have been retired, in order to provide for
the payment of principal of the bonds issued and sold and
the interest on them as the same beéecome due and mature,
there is pledged and annually appropriated out of ‘the road
use tax fund to be credited to tne highway bond fuand an
amount sufficient to pay principal and interest on the
bonds issued for each of the years the bonds are outstanding
Wwith- the wmoneys credited each fiscal year to the highway
bond fund coming from the road use tax fund allocatiocn to
the primary road fund for that fiscal year. The director
shall annually certify to the treasurer the amount of funds
requirad to pay interest on the bonds in the ensuing fiscal
year and the principal on the bonds that mature during the
ensuinyg fiscal year.

Sec. 66. WEW SECTION. 307.52 PLEDGE AS SECURITY FOR
BONDS. A pledge made pursuant to this division is valid
and binding frow the time the pledge is made.

The money pledged and creceived by the treasurer to be
placed in the road use tax fund and subsequently credited
to the highway bond fund are immediately subject to the
lien of the pledge without any future physical delivery or
further act and the lien of a pledge is valid and binding
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against all parties having claims of any kind in tort,
contract, or otherwise against the commission or the
department irrespective of whether the parties have notice

of the lien of the pledge. The resolution or trust indenture
or other instrument by which a pledge is created, when

placed in the records of the department, is notice to all
concerned of the creation of the pledge, and the instruments
need not be recorded in any other place,.

Sec. 67, NEW SECTION. 307.53 UWHONLIABILITY OF THE
STATE AND IT3 OFFICIALS. Bonds issued are special limited
obligqations of the department and are not a debt or liability
of the state or any other political subdivision within
the meaning of any constitutional or statutory debt limitation
and are not a pledge of the state's credit or taxing pover
within the meaning of any constitutional or statutory
limitation or provision and except as provided in this
division, an appropriatian shall not be made, directly or
indirectly, by the state or any political subdivison of the
state for the payment of bonds. The bonds are special
obligations of the department payable solely from the
highway bond fund. Funds from the general fund of the
state shall not be used to pay interest or principal on the
bonds if revenues deposited in the road use tax fund are
insufficient. :

The members of the commission, the department, or other
person executing the bonds 18 not personally liable for the
payment of the bonds. The bonds are valid and binding
obligations of the department notwithstanding the fact that
before the delivery of the bonds any of the officers whose
signatures appear on the bonds cease to be officers of the
state. From and after the sale and delivery of the bonds,
they shall be incontestable by the department or the
commission,

Sec. 63, HEW SECTION. 307.54 BOND ANTICIPATION HOTES.
Th2 power to issue bonds includes the power to issue
obligations in the form of bond anticipation notes or other
forms of short-term indebtedness3 and to renew these notes
by the issuance of new notes. The holdera of notes or
interest couvons of notes have a right to be paid solely
froim those road use tax funds credited to the highway bond

fund which were pledged to the payment 5f the bonds anticipated,

or from the proceeds of those bonds or renewal notes, or
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both, as the cowmmission provides in the bond proceedings
authorizing the notes. The notes may be additionally
secured by covenants of the commission to the effect that
the commission will do those acts authorized by this
division and necessary for the issuance of the bonds or
renewal notes in appropriate amount, and either axchange
the bonds or renewal ncotes for the notes, or apply the
proceeds of the notes, to the extent necessary, to make
full payment of the principal of and interest on the notes
at the time contemplated, as provided in the bond proceedings.
For this purpose, the commission may issue bonds or renewal
notes in a principal amount and upon terms as authorized by
this division and as necessary to provide funds to pay when
required the principal of and interest on the outstanding
notes, notwithstanding any limitations prescribed by this
division, other than the limitation contained in section
307.45. All provisions for and references to bonds in this
division are applicable to notes authorized under this
3ection to the extent not inconsistent with this section.

Sec. 09. NEW SECTION. 307.55 REFUNDING OF OBLIGATIONWNS.
‘The commission may authorize and issue ponds for the '’
refunding, including funding and retirement, and advance
vefunding with or without payment or redemption prior to
maturity, of bonds previously issued by the department.
These bonds may be issued in amounts sufficient for payment
of the principal amount of the prior bonds, any redemption
preniums on the priocr bonds, principal maturities of bonds
maturing prior to the redemption of the remaining bonds on
a pavity with them, interest accrued or to accrue to the
maturity date or dates of redewnption of the bonds, and
project costs including expenses incurred or to be incurred
in connection with this issuance, refunding, funding, and
retirement. Subject to the bond proceedings, the portion
of proceeds of the sale of bonds i1ssued under this section
to be agpplied to principal of and interest on the prior
bonds shall be credited to the appropriate account for the
prior bonds. Bonds authorized under this section shall be
deemed to be issued for those purposes for which the prior
bonds were issued and are subject to the provisions of this
division pertaining to other bonds. Bonds refunded shall
not be considered to be ocutstanding for purposes of section
307.45.
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Refunding bonds may be issued without regard to whether
or not the bonds to be refunded are payable on the same
date or different dates or due serially or otherwise.

' Sec. 70. NEW SECTION. 307.56 BONDS AND INTEREST ON
THE BOWDS NOT SUBJECT TO TAXATION. Bonds, their transfer,
and the income from the bonds are not subject to taxation
by .this state.

Sec. 71. NEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS.
Bonds are securities in which all public officers and
bodies of the state and all municipalities and political
subdivisions of this state, all insurance companies and
associations and other persons carrying on an insurance
business, all banks, bankers, trust companies. savings
banks, and savings associations; including savings and loan
associations, building loan associations, investment
companies, and other persons carrying on a banking business,
all administrators, guardians, executors, trustees, and
otirer fiduciaries and all other persons who are now oOr may
be authorized to invest in bonds or other obligations of
this state may properly and legally invest funds including
capital in their control or belonging to them. The bonds
are also securities which may be deposited with and may be
recelved by all public officers and bodies of the state and
all municipalities and legal subdivisions of this state for
any purpose for which the deposit of bonds or other obligations
of the state is now or may be authorized.

Sec. 72. NEW SECTION. 307.58 RIGHTS OF BONDHOLDERS.
The bond proceedings may provide that a holder of honds or
a trustee under the bond proceedings, except to the extent
that the holder's rights are restricted by the bond proceedings,
may by legal proceedings, protect and enforce any rights
under the laws of this state or granted by the bond proceedings.
These rights include the right to compel the performance of
all duties of the department required by this division or
the bond proceedings; to enjoin unlawful activities; and in
the event of default with respect to the payment of any
principal of or intecest on bonds or in the performance of
a covenant or agreement on the part of the department in
bond proceedings, to apply to a court to appoint a receivex
to receive and administer the funds which are pledged to
the payment of bonds or which are the subject of the
covenant or agreement, with full power to pay and to
provide for payment of any principal of or interest on




.

The Honorable Mary Jane 0Odell
June 12, 19383
Page 21

bonds and with powers accorded receivers in general equity
cases, excluding power to pledge additional funds or other
income or moneys of the departwent, the state, or governmental
ajencies of the state to the payment of the bonds.

Sec. 73. NEW SECTION. 307.59 NOTICE. Within ten days
after the commission adopts a resolution declaring its
intention to issue bonds, it shall publish a notice of its
intention to issue bonds in a newspaper publisheéd in and
with general circulation in the state. The notice shall
include a statement of the maximum amount of bonds proposed
to be issued and, in general terms, what funds will be '
rledged to pay principal of and interest on the bonds. An
action which guestions the legality or validity of bonds or
the power of the department to issue bonds or the effectiveness
ocr validity of proceedings adopted for the authorization or
issuance of bonds shall not be brought after sixty days
from the date of publication of the notice.

3ec. 74. HNEW SECTION. 307.60 COURTS TO HAVE JURISDICTION.
Courts of record in this state have jurisdiction to issue
all original and remedial writs necessary for the determination
of thne validity or constitutionality of this division.

Sec. 75. NEW SECTION. 307.61 SEVERANCE CLAUSE. It
any clause, sentence, paragraph, or part of this division
is for any reason judged by a court of competent jurisdiction
to be invalid. the judgment shall not affect, impair, or
invalidate the remainder of this division, but is confined
in its operation to the clause, sentence, paragraph; or
part directly involved in the controversy in which the
judgment has been randered.

Sec. 76. NEW SECTIOW. 307.62 LIBERAL INTERPRETATION.
This division, belng necessary for the welfare of this
state and its inhabitants, shall be libevally construed to
effect its purposes.

Senate File 548 i3 the omnibus jobs bill. I applaud legislators
for sharing my ygoals of job creation and economic development for
the state of Iowa. 1Indeed, much significant non-budgetary
legislation was enacted this year to accomplish those goals -
revising security laws, increasing small business loans and
removing financial restrictions on the housing industry, to

name just a few. 1In addition, the legislature expressed its
commitment to ecconomic growth through the budget process, as
well. And, this $24.9 million bill represents the bulk of that
effort.
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While I share the legislature's desire to spur economic growth
in Iowa, I also believe that state government's economic
development efforts should follow certain guidelines. First,
state'action should encourage the private sector Lo create
meaningful and lasting jobs for lowans. JIowans want meaningful
Jobs they can count on so that they can support themselves and
their families with some measure of personal satisfaction and
financial security. Moreover, stimulating private sector
development is the only way to truly strengthen Iowa's economy.
Second, action to encourage economic development must take into
consideration the state's available budget resources. The
state budget i3 already stretched tight and this bill results
in approximately $12.8 million of expenditures in excess of
recommended levels. While the legislature did raise some
additional revenues, the state simply cannot afford all of this
extra spending. Thus, each item in this omnibus bill has been
reviewed with an eye toward cbtaining the greatest economic
development benefit for each state dollar spent.

Division I of Senate File 548 would establish a $3.6 million
public works program in Iowa. This division regquires that

$3 million of the appropriated funds be made available to state
or local government agencies to employ individuals for up to

3ix months for unspecified work relief projects. The individual
is to be paid the federal minimum wage and is allowed to work
no more than 32 hours per week, This division also appropriates
$500,000 for a paid volunteer proyram to be administered by the
federal action agency. These paid volunteers would work for up
to one year for any public or nonprofit entity. Finally,
Division I includes a 31006,000 appropriation to pay cash grants
of up to $3,000 to artists for public projects.

I understand and respect the legislative purpose behind these
programs - to provide temporary public work for those who have
exhausted their unemployment bLenefits. Indeed, many of these
Iowans need our assistance. However, this proposal does not
address the long term needs of these Iowans, 13 inappropriately
directed and duplicates some existing programs. ‘Therefore, I
must Jdisapprove this plan for additional state spending.

The public works portion of Division I would create only
temporatry, unspecified work for Ilowans who need meaningful and
lasting jobs. At the end of a six-month public works stiat, an
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unemployed Iowans would likely be in no better economic¢ shape
than he ocr she was before the job began. 1Indeed, this progranm
may effectively delay unemployed lowans from taking the necessarcy
steps'to re-enter the private sector workforce.

These necessary re-employment steps include searching for work
and obtaining the training skills needed for new employment.
Lack of proper job training is one of the greatest impediments
to re—-employment in the private sector since the industries
that are hiring new employees demand skilled workers. I
commend legislators for taking action in this bill to provide
for these training needs of unemployed Iowans. The 51.3
million appropriation made in Division XI of Senate File 548
will create a dislocated workers program to provide training
and job counseling assistance for those Iowans who have lost

their jobs because of plant closings. This program, 1n combination

with the $40 million in the federal Job Training Partnership
Act, will help give unemployed Iowans the skills they need to
obtain a new job.

This public works program is designed not to train, but only to
provide a temporary work experience and some financial assistance
to the unemployed. And those needs have also been addressed
elsewhere by the legislature.

Those Iowans who cannot find work and have demonstrated financial
need are eligible for other public assistance. The legislature
appropriately retained the unemployed parent program which
provides for basic needs, including medical care and shelter,
for the families of the needy who are unemployed. 1Indeed, the
legislature expanded this program to include eligibility for
both spouses and provided a community work program for those
able to work. A recent survey of states shows that Iowa is5 one
of the nation's leaders in the unemployed parent workfarce
program, with over 2,000 workers now employed. In short, the
unemployed parent workfare program provides basic assistance to
the unemployed needy and gives them an opportunity to have a
positive work experience. To some extent, the public works
program proposed in this bill would only duplicate that existing
State program.

~In addition, this proposed state public works program duplicates
efforts already being made by the federal government. The
federal jobs bill provides over $42 million in emergency
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assistance for projects ranging from tree planting to school
building weatherization. Temporary employment will be provided
for over 3,000 fowans. In light of this maasive federal
effort, the need ‘for a similar state program is questionable.

In sum, needy, out-of-work Iowans require job training~ and
counseling, basic assistance and some work experience. These
es3ential needs have been addressed by other prudent legislative
actions taken this year and by the federal government. Therefore,
this $3 million public works effort would at least partially
duplicate state and federal work programs and does not address
the important job training and counseling needs of unenmployed
Iowans. With the present budget constraints, the state can
ill-afford to spend funds is such a misdirected and duplicative
fashion.

Division I also includes a provision to pay volunteers. :

Increasing volunteerism is one of my top priorities. However

I cannot approve this proposal because it could, in fact, hurt
the volunteerism effort in Iowa.

Presently, there are at least 30,000 volunters in Iowa who do
everything from caring for the elderly to saving Iowa's rich
soil. 1In addition, the state has over 500 groups that perform
volunteer services. And, these services are truly volunteer -
they are done without charge.

This program would gingle out 100 volunteers for a special
monthly stipend. I fear that such special treatment could be
deemed unfair and thus discourage present and future volunteers.

Moreover, this program is to be administered by a federal
agency for which funding has been consistently reduced. In
fact, the future of the federal VISTA organization, which is to
administer this state program, is in doubt. Therefore, it is
likely that the federal agency would be unable to pay its share
of the adminstrative costs of the program. And, the funds the
bill provides to the Office for Planning and Programming would
be woefully inadequate to allow for the proper administration
of the program.
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The third porticn of Division I provides $100,000 to the Arts
Council for grants to artists. Bach artist could obtain a

$3, 000 grant for a public art project. I am a strong supporter
of the arts and I am pleased that the legislature supported my
regquest for a 28 percent increase in state funding for_the Arts
Council. However, that appropriation, combined with the
$900,000 grant program for festivals and cultural affairs
included in Division XIII of this bill, will significantly
increase the state's commitment to the arts and artists. In
view of that substantial increase in funding for the arts,
additional appropriations would stretch the state's fiscal
resources beyond their limits.

Divison III of Senate File 548 appropriates $5 million to the
lowa Housing Finance Authority (IHFA) for "capital infusion
loans." The program would apparently work like this: a
gualified business would apply to the Small Business Administra-
tion (38A) to obtain a loan to finance a proposed expansion
under the SBA's 503 loan program; SGA would use its authority
to guavantee 40 percent of the loan; IHFA would issue a bond to
tvack 50 percent of the loan, as authorized under recently
enacted Senate File 223; and the state would then provide a
no-interest "capital infusion" lcan for the ten percent of the
loan rewaining.

The intent of this provision is apparently to make lower
interest loans available to qualified businesses. That is a
worthwhile goal. However, this proposal would provide little
incentive for additional business expansion while costing the
strapped state budget $5 million in extra spendinyg.

This $5 million proposal would make very few loans available to
businesses that would not already be able to obtain them. The
coinbined SBA/IHFA 90 percent loan guarantee would be guite
secure and attractive for prospective lenders. In addition,
the guarantee would provide a competitive loan for prospective
borrowers. Indeed,;, i1t has been estimated that such a loan
would carry an interest rate of approximatey 10.5 percent - a
good commercial rate in today's financial market. MHMost businesses
interestea in expansion would find such an interest rate very
attractive. Thus, it 1s likely that these SBA loans would get
made without a 10 percent contribution from the state.
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Moreover, it is estimated that the state's 10 percent capital
infusion would lower the interest rate on these loans by only
approximately one percent. A state expenditure of §5 million
13 a high price to pay in order to reduce by only one percent
the interest rate on loans that would probably be made anyway.
It is also important to note that much has been done in another
bill passad during the session to aid small businesses seeking
debt-financed expansion loans. Senate File 223 doubled the
volume of tax-—exempt bonds that can be issued to finance small
business loans. 1HFA Wwlll now have $100 million in bonding
authority to provide low interest loang to qualified small
businesses that are seeking to expand. Loans worth over

$10 willion have already bez2n made with interest rates as low
as seven petrcent, Thus, IHFA has up to $90 million of remaining
lending capacity for low interest, small business loans. 1
must therefore guestion the wisdom of a 55 million state
appropriation to make similar loans at a potentially higher
rate of 1i1nterest,.

Finally, I have concerns about the philosophy behind this and
"the $3 million mortgage buy~down proposal included in Senate
File 543. Both of these programs would, for the first time,
make state funds availble to IHFA to buy-down interest rates.
Never before has this agency received a direct state appropriation
for lending programs. Indeed, save for the first-year start-
up, even the operating expenses of the authority have been
traditionally paid for by IHFA revenues without any state

funds. This acms-length arrangement between state government
and IHFA has served Iowans well. The tax-exempt bond market

has been used to raise the necessary funds and the state budget
has been protected. Moreover, this arrangement has helped make
certain that IHFA's lending decisions are based on finances and
not politicsa. 1 am concerned that these proposed appropriations
would put even greater pressures on future state budgets as

well as placing IHFA directly into the political arena.

Division VI of Senate File 548 appropriates $3 million to IHFA
for a residential mortgage interest reduction program. This
program was authorized in a separate bill and would require
IHFA to reduce interest rates on mortgage loans for up to five
years. The amount of the reduction would be between three and
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five percent the first year, and a lesser amount in succeeding
years. Thus, the apparent intent of the program is to induce
more Iowans into entering the housing market by offering
reducéd mortgage interest rates for a short tecm,

I am generally supportive of efforts to boost the housing
market., The housing construction industry has been in a slump
the past few years and a recovery in that industry would
provide a boost to the entire Iowa economy. However, I cannot
approve this proposed mortgage buy-down program because it
represents a false promise to many potential home buyers and
mote cost—effective ways to stimulate the housing industry are
available, :

This program could help only one of 1,000 Iowa fanmilies.
Therefore, the program could unfairly raise the expectations of
many potential Iowa homebuyers, with little chance of every
realizing those expectations. iMoreover, by decreasing the
interest rate by a substantial amount the first year and then
gradually eliminating that subsidy by the end of five years,
this program could tempt some Yowans into entering the home
market even though they may not be able to make their home
payments once the interest reduction runs out. It would indeed
be a cruel hoax for the state to encourage lowans to buy homes
knowing that they may not be able to afford them later.

In addition, it must be noted that the legislature passed other
legislation this year which could significantly stimulate the
housing market. Senate File 223 eliminates many of the financial
restrictions which prevented Iowa home builders from obtaining
the financing they needed to offer affordable housing to

Iowans. 1 am hopeful that federal economic policy and Senate
File 223 will allow more Iowans to fashion the financial

packages they need to purchase a home.

Also, it is my understanding that it is IHFA's intention to re-
eater the housing bond market later this year and it is expected
that howme mortyages at interest rates at approximately two to
three percent below the market rate will result. Use of the

tax exenpt bond market is the traditional and cost-effective

way for the state to provide reduced rate home mortgages. 1In
addition, home mortgyages obtained through this market provide
stable, secure and reasonably priced financing for Iowans
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looking for a home. Therefore, the state should continue to
ugse the tax exempt bond market, and not the state's general
fund, to finance homes for lowans.

Division VII of Senate File 548 establishes a High Technology
Council and appropriates $2.1 million to the council to fund
its operations and to begin a research grant program. I
commend legislators for wisely recoynizing the job-creation
potential of high technology industry in Iowa. However,
Section 41 of the bill would require the reversion of all
unencumbered funds appropriated to the council if the state
faces budget problems. I cannot approve that section because
1t represents a half-hearted commitment to high technology jobs
and would cripple the operations of the council.

Much has been said and written about the importance of high
technology to our economic future. Indeed, Iowa already has an
estimated 35,000 so-called high tech jobs. And, with this
state's mix of excellence in education, productive workers and
high guality of life, the potential exists to create many more
high tech jobs. Such a diversification of the economy is in
Iowa's best long term economic interests - it would make Iowa
better prepared to weather economic storms in the agricultural
and manufacturing sectors.

In order to increase the state's commitment to high tech jobs,

a task force appointed by former Governor Ray recommended that

a high tech council be established, a grant prograw be developed
to provide financing for research that has potential for
commercial application, and a technology transfer effort be
undertaken. Fortunately, Division VII of this bill provides

for each of those recommendations.

However, the legislature apparently hedged its bet on high
tech. This program would be entirely eliminated should the
state face a budget problem. Reversion of all the unencumbered
funds, which include funds to operate the council, would force
Iowa to shut its high tech development doors. 1If Iowa is
serious about high tech jeobs, we must maintain a stable. long
terwn commitment to the program. While 1, too, regard an
across—-the-board cut as one of the last resorts in budget-
making, I believe that the budget action proposed here would be
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penny wise and pound foolish. It is, however, likely that the
$2 million in research grants will not be expended quickly.
Therefore, if state budget troubles mount that portion of the
appropriation could be re-examined without crippling the

‘operation of the council.

Division X of Senate File 548 grants the Department of Transpor-
tation (DOT) the authority to issue primary road fund revenue
bonds. The bill allows DOT to sell $10 million in bonds per

year or the difference between actual primary voad funds and
those that were estimated to be received, whichever is lower.
However, additional bonding can be issued upon approval by the
legislature of the individual projects for which the bonds are

to be used. TInitially, $10 million in total bonding authority

is authorized. Also, if the bonds are determined to be constitu-
tional, the bonding limit is increased to $110 million.

Apparently, by passing this division, the legislature intended
to allow 00T to increase it3 available road construction
finances and to gain a test of the constitutionality of road
bonding. However, this division will effectively do neither
and, thecefore, I must disapprove it.

I support reasonable efforts to provide proper funding for

roads in Iowa. I understand the importance of transportation

to economic development. However, DOT officials have studied
this proposal and have determined that, considering the interest
rate on bonds and the level of bonding auwthorized, this proposal
would provide little, if any benefit to the department's road
construction plans. The slight increase in available road
funding would be offset by the extra interest costs chargeable
to the primary road fund. And, considering the additional
supwort needed to manage the bonds, the DOT could come out a

net loser with this bonding proposal. Thus, this bonding plan
appears to make little road funding sense. ‘

In addition, this division is not likely to obtaln even the

good court test on the constitutioconality of road bonding sought
by its proponents. Reyguiring legislative approval of individual
orojects could jeopardize the arms length legal relationship
reguiced between the bonding authority and those in charge of
appropriating from the state's general fund. As a result, a
serious question could be raised as to whether the full faith
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and credit of the state has been pledged to secure the bonds.
More important, requiring legislative approval of individual
road projects would directy introduce politics into road
finant¢ing decisions. We have traditionally, and I believe
wisely, left such decisions to the DOT which is better able to
review each project in light of the transportation needs of the
entire state.

Finally, I believe the state is generally better served with a
pay-as~you go transportation funding system. Today, one of our

ma jor trangportation problems is road maintenance. I fear that

a road bonding program would lead to a boom or bust trangportation
funding system where roads would be built with no funds available
in the future to maintain them. Instead, future rvocad use tax
revenues would have to be used tgo pay the interest on the

bonds. Such a system of feast or famine transportation funding
would not be good for the state's economy and would only
exacerbate our road repair problems.

Moreover, it is important to note that substantialy more
dollars are available for roads in Iowa than just one year ago.
The increase in the use tax will funnel over $17.5 million into
the road use tax fund. Over $50 million in additional federail
dollarg are available for road repalir and constructon this
fiscal year. And, the scheduled phase-cout in the gasohol road
tax subsidy should substantially reduce the dollar drain on the
road fund. Indeed, legislators seeking additional road funding
vwould have been wise to consider the adjustment in the gasohol
tax that I recommended which would have pumped over $5 million
per year more into the road fund. 1In the future, it would be
Wwise to seek implementation of the Blue Ribbon Task Force on
Transportation report which includes methods to save road funds
by streamlining the administration of our road system.

In sum, Division X would not substantially increase available
road funds, nor is it likely to obtain a good constitutional
test of road bonding. Rather, the state would be better served
by efficiently managing the additrional funds that have been
received under the present pay-as-you-go system.
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For the above reasons, I hereby disapprove these items in
accordance with Amendment 4 of the Amendments of 1968 to the
Constitution of the State of Iowa. All other items of Senate
File 548 are hereby approved as of this date.

Very truly yours,

"’F\T::.\‘LW

Terry E. Branstad
Governor

T8/ ps

c¢: Secretary of the Senate
Chief Clerk of the House




SENATE FILE 548

AN ACT

FOR THE PURPOSE OF LMPHOVING THE [OWA ECONOMY AND PROVIDING
IMPROVED EMPLOYMENT CONDITIONS BY ESTABLISHING WORK RE-
LIEF PROGRAMS FOR UNEMPLOYED JOWANS, ESTABLISHING ENERGY
MANAGEMENT PROGRAMS FOR CERTAIN LOCAL GOVERNMENTS AND LN
BUILDINGS OWNED OR QCCUPIED BY STATE AGENCIES, ENCOURAGING
CAPITAL I[NVESTMENT TO STIMULATE THE ESTABLISHMENT OR EXPAN-
SION OF SMALL RUSINESS AND INDUSTRY, ESTABLISHING A SMALL
BUSINESS DIVISION WITHIN THE I[OWA DEVELOFPMENT COMMISSION,
CREATIRG AN [OWA PRODUCT DEVELOPMENT CORPORATLON, APPRO-
PRIATING FUNDS FOR A RESIDENTIAL MORTGAGE INTRREST REDUC-
TION PROGRAM, CREATING AN 10OWA HIGR TECHNOLOGY COUNCIL,
ESTABLISHING A COMMUNITY DEVELOPHENT LOAN PROGRAM, ESTAR-
LISHING A FUND FROM WHICH TO MAKE LOANS FOR THE ESTABLISH-
MENT OQF SOIL AND WATER CONSERVATION PRACTICES, AUTHORIZING
THE [OWA DEPARTMENT OF TRANSPORTATION 10 I1SSUE AND BECOME
OBLIGATED FOR ROAD USE TAX REVEMNUE BONDS, ESTABLISHING A
JOB TRAINING PARTNERSHIP PROGRAM, PROVIDING FOR THE ES-
TABLISHMENT OF A CORPORATION BY THE I[OWA DEVELOPMENT COM-
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MISSION WHICH WILL ORGANIZFE AND MANAGE AN [KVESTMENT FUND
WHICH WILL INVEST IN [OWA ENTERPRISES AND ALLOWING A STATE
INCOME TAX CREDIT ON THE NET INVESTMENT [N THE FUND, ES-
TABLISEING A PROGRAM TO AID COMMUNITIES IN DEVELOPING
¥ESTIVALS AND OTHER TOURIST ALTACTICONS, AND MAKING VART-
QUS APPROPRIATIONS TO CARRY OUT THE PROGRAMS.

[T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF IOWA:

DIVISTION I
Section 1. TITLE. Division I of this Act shall be known
the “lowans Out of Work Act of 1983".
sec. 2. JOWA JOBS NOW, There is appropriated from the
general fund of the state for the fiscal year beginning July

1, 1983, and ending June 30, 1984, three million six hundred
thousand (3.600,000) dollars, or so much thereof as is
necessary, to establish and fund a statewide work relief
program for unemployed Iowans, to be known as the lowa jobhs
now program, in accordance with the following conditions:

1. 0©of the funds appropriated under this section from the
general fund of the state, three nillion (3,000,000) dollars,
or 80 much thereof as is necessary, is apptopriated to the
office for planning and programming to be used as follows:

4. A policy-making commission is established to direct
and supervise the establishment and funding of local work
relief projects. The cormission shall consist of five public
members, not more than two from the same political party,
appointed by the governor subject to confirmation by the
senate under gection 2.32, and one senator, to serve as an
ex officio nonvoting member, appointed by the president of
the senate, and one representative, to serve as an ex officio
nonvoting member, appointed by the speaker of the house of
representatives. Notwithstanding section 69.19, the commission
members' terms of office shall begin as soon as all members
are appointed and shall expire on June 30, 1985. Members
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of the commission while engaged in their official duties shall
be reimbursed for their actual and necessary expenses. Public
membars shall be reimbursed from funds appropriated by this
division Members of the general assembly shall be reimbursed
pursuant to section 2.12. The appointments under this section
shall be made within thirty days after the effective date
of this division. The commission shall mecet as soon as
possible after the effective date of this division to establish
policies for the implementation of the lowa jobs now program
on July 1, 1983.

b. Funds unaer the program shall be made available to
the state, a state agency, ¢r a county or city which
establishes and administers a work relief project, but shall
not be made available to a hospital or a school district.
The jobs commigsion shall prescribe standards for the priocrity
gselaction of work relief prejects to be funded under the
program. The standards shall include, but are not limited
to, priority selection based on the commitment of local
matching funds at a ratio of one dollar cf local funds teo
cach dellar of state funds; the project's rate of ecenomic
return to the cocmunity; the number of individuals who will
work on the project; the number of individuals who would
benefit from the project; the benefit to the community as
a4 whole and the need for the project. Sixty percent of the
state funds shall be targeted to those counties of the state
with unemployment rates at least two percent above the
statewilde unemployment rate, as deternined by the jobs
commigsion from statistics provided by the department of job
service. The remaining funds shall be distributed to other
counties of the state. The office for planning and programming
may prohibit or limit the use of the funds for state, county
or city adminigtrative or supesrvisory expenses. The atate,
state agency, county or city shall pay for all necessary
project supplies and materials. The office for planning and
programming shall not administer ox supervise local prejects
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but shall provide technical support and financial accounting
services only to the program. The office for planning and
programming shall not use mere than one and cneé-half percent
of the funds appropriated under this subsection for
administrative expenses.

€. The state, state agency, county or city which
establighes a local work relief project shall administer the
preject and shall hire and supervise individuals to work on
the project. The state shall provide general liability
coverage for the individuals emplecyed, under chapter 25A,
as if the individuals were employees of the state. The state
shall provide workers' compensation coverage for the
individuals enployed undex sections 85.57 and 85.58 as 1f
the individuals were state employees. Individuals employed
on a project are exenpt from the provisioms of chapter 96,
under section 96.19, subsection 6, paragraph a, subparagraph
(6). subpart (e¢), and are hereby exempted from the provisions
of chapters 19A, 978, and 400.

4. The state, state agency, county or city shall employ
only those unemployed individuals, who receive little or no
unearned income and who have exhausted all available
unemp loyment compensation benefits or are not eligible for
unemployment compeneation benefits, to work on a local work
relief project. The jobs commission may prescribe a uniform
procedure to disregard all or a portion of an unemployed
individual's unearned income. The individuals shall be paid
the federal statutcry minimum hourly wage, and shall not be
amployed for more than thirty-two hours per week in order
to allow the individuals to seek private employment. The
individuals shall apply for any job training or counseling
services available within their respective service delivery
areas under the federal Job Training Partnership Act, Pub.
L. No. 97-300.

This subsection shall not be construed to disqualify
individuals employed by a local work relief project from
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receiving services for which the 1ndividuels are otherwise
eligibla under the federal Job Training Partnership Act, Pub,
L. Mo, 97-300.

c¢. The state. state agency, county or <ity shall rot
erploy the individuals to replace regular state, county or
city employeces.  but shall employ the individuals in labor-
intensive Jobs for no longer than six months.  However, 1f
tedgeral l1aw or r_gulation prohibits an individual 's exemnption
fion chapter 36, the individual shall be employed for no
longar than three months. Hiring practices shall follow an
affirmative action plan based upon guideiines provided by
the lowa state civil rights commission. The plan shall provide
for the hiring of women in traditional and nontraditicnal
employment .

Y. RNotwithstanding section 8.33, unencumbered or
unobl:igated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 390, 1984
shall not revert to the general fund of the state until June
30, 1985,

2. Of the funds appropriated under this section from the
general fund o the state, five hundred thousand (500,000)
dollars, or $0 much thercof as 1s necessary, 18 appropriated
tc thae office ftor planning and prograrming to contract wit
tne federai action agency for the establisnment and funding
of a volunteers 1n service to [owa program for unemployed
lowans in accordance with the following conditions:

a. The palicy-making commission established 1in subsection
1 ghall direct and supervise the establishrent and funding
of e volunteers 1n service to lowa program. The office
for planning and programring shall contract with the federal
action agency to administer the volunteers in service to Iowa
program or a cost-sharing basle with the federal action agency.
The federal action agency shall not use pore than one and
one-half percent of the funds appropriated under thas

subgection for administrative expenses. I[{ the office for
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planning and proyramming is unable to contract with the federal
action agency., the otfice shall monitor the use of funds under
the program, and shall not use more than one and one-half
percent of the funds appropriated under this subsection for
administrative exXpensos.

b. Funds under the program shall be used to pay & stipend
of three hundred thirty-five dollars per one-month period
to unemployecd voluntears who receive ilttle or no uneatned
incomée and who have exhausted all available unemployment
conpensation benefits or are not eligible for unemployment
compensation benefits. In addition, the volunteers shall
recclive at the end of theilr period of Wwork assignment, seventy-
five dollars for cach month of work completed. The commission
may prescribe a uniform procedurc to disregard all or a porticn
of an upemployed indavidual's unearned income. The volunteers
may be assigned to work for any public or nonprofit entity
for a minimum of six months and a maximum of one year.
Howcwver, 1f & contract with the federal action agency is not
entered into for administration of the program, a voluhteer
under the program shall be assigned to work for no longer
than three months. The wvolunteers shall agree to make a full-
time commitment to a work assignment which is beneficial to
the comrunity or assists unemployed or elderly, low-income
l[owans or other needy lowans to become more self-sufficient
or to 1mprove their quality of 1life. The wolunteers shall
be available for work at least forty hours per week without
regard to regular working hours and at all times during thelir
periods of work, except for authorized periods of leave.
The work assignments may inciude, but are not limited to,
assignments to projects providing chore servicas for the
elderly, remedial reading or writing instructionh, <ommunity
or individual gardening instruction and organization, food
cooperative instruction and organization, home energy

congervation assistance, skill-sharing instruction and
organization, distribution services for public or private
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comrodities. and child day care. The work assignrents shall
not be made to replace regular employees or for participation
in religious activities. The work assignnents shall, 1if
possible and where needed, be approached in a nanner which
would assist in the continuation of volunteers' assignnents
beyond their terms of assignment, by encouraging iocal
involverent.

. ‘The public or nonprofit entity to which arn individual
is assigned shall supervise and direct the individual and
shall pay for all necessary work materrals, supplies, and
transportation costs. Work assignpent practices shall follow
an aftirmarive action plan based upon guidelines provided
by the lowa state civil rights commission. The plan shell

provide fcor the assigrument of women to tradit:iona. and

nontraditional employment. If the federal action agency

administers the program, volunteers are nrovided general
liability, health and accident. and workers' compensation
coverage pursuant to federal regulations. If a contract with
the ‘ederal action agency 1s not entered 1nto for the
sdm-nistration of the program, the state shall crovide gencral
l1abilaty coverase for the volunteers. under chapter 28A,

as Lf the volunteers were employees of lhe state. and the
state shali provide workers' compensatlon Sovotage for the
volunteers under sections 85.57 and 85.58 as 1f the volunteers
were state employees. The volunteers are exempt from the
provisions of chaptexr 96, under section 96.19, subsection

&, paragraph &, subparagraph (6}, subpart (e). and are hereby
exempted from the provisions of chapters 193, 97B, and 400.

4. HNotwithstanding section €.33, unencumberad or
unobligated funds appropriated by this subsection for the
fiscal year beginning July 1, 1983 and ending June 30, 19843
shall not revert to the genexal fund of the state until June
40, 198%. Funds appropriated by this subsection ray be
transferred under section §.39 to the local work relief

projects furded under subsection 1 if the funds are not needod
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for the volunteers to service in lowa progran.

1. Of the funds appropriated under this section tfrom the
general fund of the state, ohe hundred thousand (100,000)
doliars, or so much thereol ag 15 necegsary, is appropriated
to the lowa arts council, to be used as tollows:

4. An individual artist may receive a cash grant not. to
axcead three thousand dollars for a project determined to
se in the public good including but not limited to Touring
perfornances and exhibitions, concerts for hospitals or pursing
home residents, school concerts, participation in art
fustivals, fairs, and conventionse, paintwngs, drawings, or
sculpture for state buildings, photographic documentation
of life in lowa, public murals, training semlnars for students.
poetry readings, publications, school residencies, or other
projects which are open to the public. A grantac may roguest
an additional stipend not to exceed ten percent of the grant
to te used for materials and transportation costs. A grant
ray be made to an individual artist for a project involving
a group of artists. Only the irdividual artist submitting
the application must gqualify under paragraph d.

b. An eligible organization under paragraph d may apply
for a grant neot to exceed three thousand dollars to match
an equal amount to be used to hire, for up to one yesr, an
artist-in-residence or arts administrator. Artists hired
must meet the eligibility requirements of paragraph d.

<. Applications for a grant may be submitted to the Jowa
arts council or to any job service office in the state.
hpplications shall be veviewecd monthly by an advisory committee
appointed under section 104A.6, subsection 4, The advisory
cormlttee shall submit recormendations to the council regarding
possible recipients and the grant amount..

d. An individual must be an lowa resident and must have
been unemployed or had a combined adjusted gross income for
federa)l income tax purposes for the individual and the
individual's spouse of less than ten thousand dollars Quring
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the twelve months prior to making application. An organization
must pe Lncorperated under chapter $04h

e, Tne lowa arts council shall require ail grantees to
s1gn a contract and to report to the council within forty-
five gays following completion ot tne project. works produced
by & person receiving an individual grant ace Lhe property
of the state 1n care of the [owa arts council., Works produced
b a2 persor Rired by an organization receiving a grant are
e property of the osrganization.

4. The policy-making commission established in subsection
1 shal. cocperate with the state job trainirg coordinating
counsil established pursuant to the federal Job Training
Parthership Act, Pub. L. Noc. 97-300, in the implementation
of the [owa jobs now program. State agencies shall cooperate
with the tedaral action agency in the implementation aof the
volunteers 1) service Lo lowa program and with the office
for planning &and programmihg 1h the implementation of the
lowa iobs now program, and shall provice necessary job training
and technical aseistance, for short pericus ot time, in
assisting 1n the implenentation of the lowa jobs now program.
Chap*er 17A docs ncot apply to the office for planning and
prograrming or to the cooperating state agencies in the
implementation of the Iowa jobs now prograr.

DIVISION L1

sec. 3. There is appropriated from the general fund of
the state to the energy policy council for the fizcal year
beg.nning July i, 1983 and ending June 39, 1984, the sum of
five hundred thousand (%00,000) dollars, and f{rom federal
o1l overcharge funds apportioned to Iowa under Pub., L. Ko,
37-377, the sum of five hundred thousard (500,000) dollars.
or sc much theresf as is necessary to be usead for grants to
state agencies for cnergy management programe in buildings
owned or ovcupled by state agencies.

sec. 4. The energy policy council shail ellccate the funds
appropriated in eection 3 of this division to state agencies
according to the following guidelines:
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1. Preference shall be given to projects for energy
conservation improvenents in bulldiangs owned by the state
or by another unit of yovernment that are occupied by a state
agency.

2. ‘“he funds may also be used for grants tor training
malntenance personnel 1n energy management, the installation
of utility meters to monitor cnergy use 1h buildings occupied
by state agenclies, energy audits of bulldings occupled by
state agencles, and consultation with state agencles in the
area of technical energy management .

3. At least sixty percent of the funds appropriated in
section 3 of this division shall be used for energy managenent
prograns in state owned buildings and buildings owned by
anotner unit of government that are occupicd by a state agency
and which are lozated in a county with an unomployment rate
that 15 above the statewide unemployment rate, as determined
by statistica provided by the department of job service.

Se¢, S.  Thefe 18 appropriated from the general) fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, fifty thousand (50,000) dellars and
trom federal oil ovarcharge funds apportioned to lowa under
Pub. L. No. 9$7-377, one nillion three hundred cighty-seven
thousand two hundred (1,387,200) dollars, or so ruch therecof
as is necessary, to the energy pelicy council to be used for
grants to local governments for energy management prograns,
to be used as follows:

1. Funds appropriated in this section are allocated for
grants to cities, counties, and area education agencies for

the following programs according to the following percentages:
a. For grants to area education

agencies to consult in the area of

technical energy management with

school districts ... L% percent
b. For grants to local governments

to train maintenance personnel Ln
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energy mahageticnt 4 percent.
c. For grants to local governnents

to pay for the installation of utilaty

meters to monitor energy use in builde

Lngs occupled by governnent agencies .. & percent
d. Por grants to local governments

for energy audits of buildings occupled

by guvesneent agencies .. 24 poarcent
e¢. For grants to local governments,

except huspitaix and school districts,

for ecnerJy conservation improvewents in

government-owned bulldings 47 parcent

2. Cities. counties, and area educat.on agencies are

eligible for grants under subsectlon 1. Tre governing hody

of the Jnit cf local govermment may appty Ior and 18 designaved
Lo receave the grant.. The amount of the grant shall not

exceed fifty percent of the cost of the projedt and the
application must demonstrate that the loral gaverprent will
provide the required matching money.

3. Te approvang grants under this section, the energy
solicy Jouncii snall give priority Lo pro)ects whick are the
a0t labor intensive and which preduce the greatest enetrgy
conservation benefits. Each grant reguest shall contain
informaticn regarding the number of persons expected to be
employed as a result of the grant, the number cf permanent
wobs which mignt result from the approval of the grant. and
the projected gnergy sSavings.

Se¢. 6. There 1s appropriated from the interest and
earnings on investments from the tederal orl overcharge funds
described .n sections 3 and 5 of this division which have
peen deposited in the gensral fund of the state nol more than
s1xty-six thousand (6&,000) dollars, or so much therecof as
may be necess«ry. for attorney fees 1ncurred by the state
in obtaining the state's share of the federal ovl overcharge

funds urder Pub. f.. Ne. 97-377. Payment of these attorney
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fees is subject to the approval of the attorney general and
the exccutive council.
DIVISION [I1

Sec. 7. HNEW SECTION, 220.7¢ PURFPOSE. It is the purpose
of this division to provide capital Investment in the state
o encourage the establisiment or expansion of small business
ang 1ndustry, to provide additional jobs within the state,
and to assist comrunities to diversity and stabillze the
cronemiecs

Sec. 8. NEW SECTION. 220.7L CERTIFIED DEVELOPMENT
PROGRAM. The authority shall implament a program to assist
grall businesses in obtaining funds to establish and expand
small businesses and create new jobs. The suthority shall
use tne funds to cooperate with and implement the cartified
development program of the United States small business ad-
ministration. The funds provided by the authority shall be
ir. the forr of loans. The loans shall be made available in
cooperation with loca. and statewide cortified development
companlas and shall be available to small businesseys gqualified
under aguidelines of the United States small business
agdminlstration. Sectlion 220.62, subsection 2. applies 1o
the administration of this section.

For purposes of this division, "small business' means snall
busiress as defined in seztion 220.1. subsection 24 and
“capital 1nfusion lean” neans a loan under this division by
the autaozlty te a small Dusiness.

Sec. 9. NEW _SECTION. 220.72 CAPLTAL INFVUSION LOANS.
Capltal infusion loans suthorized under this division shall
be made from funds appropriated to the authority for that
purpose. A capital infusion ioan shall be made only in
conjunction with a loan made through or 1n conjunction with
a United States spall business administration loan for a
project. The capital 1nfusion 1pan shall not constitute more
than ten percent of the entire amounis loaned to the small
business with respect to the project. The authority may fund
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other portions of the project with loans of the authority

made pursuant vo other sections of this chapter. Capital
infusion loans shall be repard under terms determined by the
authority. Howewer, the smal! business shall not be regquired
to pay interest on that part of the loan received from funds
approprilated to the authority for that purpose from the general
fund of the state,

Sec. 10. Sactions ? through 9 are enacted as a new division
of cnapter 220,

Sec. 11. There is appropriated from the general tund of
the state to the lowa housing finance authority for the fiscal
ycar beginning July 1. 1983 and ending June 30, 1984, the
sum of five million (5,000,000) dollars, or so much therec!
as 18 necessary, to implement this division.

DIVISION [V

Sec. 12, NEW SECTION. 28.3% PURPOSES. IL 15 the purpose
of the general assesbly in enacting this division to accomplish
the following goals:

1. °To provide that the small business division shall Le
the focul point within the Iowa development cormission of
activities which address the needs of smali businesses in
this state.

2. To encourage thes creation of nongovernmental, nonsubsi-
dized and permanent jobs in this state, and to increase real
income levels in this state by premoting the stability of
exi1sting small businesses and the creation of nes small
busiLnesses.

3. To provide a forum for the coordination of efforts
to address the needs and opportunities of small business in
this state.

Sec. 13, HNEW SECTION. 28.36 DEFINITIONS. As used in
this division, unless the context otherwise requires:

L. "S$mall business division' means the anall business
development division established within the Iowa develop-
ment commission.
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2. vadministrator" means the administrator of the small
business division.

3. “Small business'” means a nonprofessional enterprise
which is located in this state, and which 1% operated for
profit and under a single management, and which has either
fewer than twenty employees or an annue&l grogss income of less
than three million dollars.

4. "Advisory council" means the small business advisory
council.

$ec. l4. NEW SECTION. 28.37 SMALL BUSINESS DIVISION.

1. The commisslion shall establish and maintain a small

buslness division.

2. ‘The director shall appoint an administrator who shall
serve at the pleasure of the director. 7The administrator
shall supervise the small business division, shall be
responsible for the operation of the regulatory information
service ostablished pursuant to section 28.17, and shall
attend meetings of the commission and the advisory council.

3. The commission shall assign to the small business
division personnecl employed under section 28.4¢ as may be
required to enable the administrator and the small business
division to parform the functions of the small buciness
division.

4. The commission may adopt rules pursuant to chapter
174 for the administration of this division.

5. ‘I'ne commission shall provide that at least twice each
year a meeting of the commission authorized by section 28.6
shall be devoted to consultation with the advisory council.

Sec., 15, MEW SECTION. 28.38 SMALL BUSINESS ADVISORY
COUNCIL.

1. The governot shall appoint a small business advisory
councll to consist of eleven rembers. No more than a siople
majority of the mombers of the advisory council shall be
affiliated with the same political party as provided in section
65.16. The advisory council shall elect one of its members

8vs '4'S
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to serve as its chairperson. Members of the advisory councel
ashall serve four-yecar terms at the pleasure of the governor
subject to confirmation of the senate. The terms shall begin
and end as provided in gection 69.19. The governor shali
fiil a vacancy 1n the same manner as lhe original appointment
for tne unexpired portion of the member’s term. For the
initial appointrents to the advisory councll, the governor
shall appoint f:ve members whose terms shall commence upon
appoanionent and shall expire April 30, 194% and shall appoint
aix memhers whose terms shall <ormence upon appointment and
shall expire April 30, 1987.

2. More than half of the membership of the advisory council
shall be perszons who own and operate a smal. business or
persons employed in the management of a gmall Dusin&es.

3. The advisory council shall meet at least gquarterly
each yesr at the seat of government in facalities provided
py the cormission. In addition. the advisory counci. shall
meet with the commisgion as provided 1n section 28,37,
subgection 5. The commission shall provide a secrelary for
meetings of the advieory council.

4. The mempers of the advisory councl. siaall be paid a
forty dollar per diem and shall be reirbursed for actual and
recessary expenses i1ncuired in cerformance of duties. Rl
per diem and expense OOReys shall be paid from funds
appropraiated tfor the use of the small business divasion.

¢. The advisory councll shall advise and consule wita
tae commission and the small: business division with respect
Lo ratters which are of concern to small businesscs. The
agvisory council may submit recommendaticns to the gomm:ssion
relating Lo actual or proposed activities of the small business
divislion, and may submit recommendations for leglslative cr
administrative actions.

Sec. .6. NEW SECTION. 28.39 GENERAL DUTIES OF DIVISION.
The small business division shall adopt appropriate seIvice
proyrams to:
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). Receive and review complaints from individuat small
businesses that relate to rules or decisions of state agencies,
and refer questions and complaints to a governmental agency
when appropriate.

2. Adrinister funding for the small business development
centors, contracting with the center for industrial research
apd service for the administration of the program.

3. Channel requests for technical and managerial assistance
frow sma.l businesses to the small business developrent centers
and the extension system, and other available resdurces.

4. pProvide information to small businesses seeking to
es*ablish or expand in lowd tnrough the raegulatory information
gervice ¢reated 1n section 28.17.

5. study tne feasibilaty of reducing tue total nuwber
of utate licenses, perrits. and certificates requared to
conduct small businhesses.

5., Dissemlnate public information with respect to the
iegislation, regulation, policies and practices of government
which affect the creation and operation of smal: businesses
i this state.

7. Research, propose and promote methods of utilizang
srall husinesses to develop aconomically depressed aress Or
Lo provide iobg for unemployed persons.

&. Enccurage and assisut small businesses tc obtain state
contracts and subcontracts by cooperating with the directors
of purcnasinrg in the depariment of gencral services, the state
board of regenls, and the department of transportation in
serforming the foullowing functions:

a. Compiling and maintaining a conprehensive source liat
of snall businesses.

b. Assuring that responsible small businessecs are solicited
on each suitable purchase.

<. Assisting smail businesses in complying with the pro-
cedures for pidding and negotiating for contracts.
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d. Simplifying procurenent specifications and terms in
order to inctease the opportunities for small business par-
ticipation.

e. When economically feasible, dividing total purchases
into taske or gquantities to permit maximum small business
participation.

t. Preparing timely forecasts of repetitive contracting
requirements by dollar volume and types of contracts to en-
hance the participation of responsible small businesses in
the public purchaeling process.

g. Developing a mechanism to measure and monitor the
amount of participation by small businesses in state procure-
oent .

Sec. 17. NEW SECTION. 28.40 ANWUAL REPORT. The small
business division shall prepare and submit to the general
assembly in January of each yesar a repoxrt of the activities
of the small business division during the previous fiscal
year. °The report shall contain a statement of the expenditures
of the small business division for the previous fiscal yearx
and the recommendations of the advisory council, if any, for
future action.

Sec. 18. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, the sum of five hundred thousand
(500,000} dollars, or so much thereof as is necessary, to
the small business division of the [owa development commission
for the purpose of funding the division's administrative costs
and to provide the state's obligation in administering the
small business deveiopment centers. However, not more than
one hurdred fifty thousand (150,000) dollars of the amount
appropriated in this section shall be used for the purpose
of funding the division's administrative costs.

DIVISION V

Sec. 19. NEW SECTION. TITLE. Division V of this Act
may be cited as the “lowa Product Development Corporation
Act",
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Sec. 20. KEW SECTION. DEFINITIONS. As used in this
division unless the context otherwise requires:

1. “Corporation" means the lowa product development
corporation.

2. “Financial aid" means the infusion of risk capital
Lo persons for use in the development and exploitation of
specific inventions and products.

3. "Invention" means & newWw proccss O new technique without
regard to whether a patent has or c¢ould be granted.

4. "Product" meane a product, device, technigque, or process
which is exploitable commercially. The term does not mean
a product in a pure research stage of development but applies
to a product, device, technique, or process which has advanced
beyond the theoretic stage and 1s readily capable of being
reduced to practice.

5. “venture" means a contractual arrangement between a
person and the corporation from which the corporation cbtains
rights, from or in an invention, product, or the proceeds
from the product or invention in exchange for granting
financial aid to the person.

6. "poard" means the board of directors of the Iowa preduct
development corporation.

7. "President" means the president of the lowa product
developnent corporation.

Sec., 21. NEW SECTION., FPRODUCT DEVELOPMENT CORPORATION.

1. There is created a corporate body called the "lowa
product development corporation”. The corporation is a quasi-

public instrumentality and the exercise of the powers granted
to the corporation in this division is an essential
governmental function.

2. The corporation shall be governed by a board of seven
directors who shall serve a term of four years. Each term 9’
shall begin and end as provided in section 69.19. No more :“
than a simple majority of the members of the board shall E
belong to the same political party as provided in section
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69.16. Each dircctor shall serve at the pleasure of the
governor and shall be appointed by the governor, subject to
confirmation by the senate. A director is eligible for
reappointment. A vacancy on the board of directors shall

be filled in the same manner as an original appointment.

For the initial appointments to the board of directors., the
governor shall appoint three members whose terms shall cormence
upon appointment and shall expire April 30, 1985, and four
members whose terme shall commence upon appointment and shall
expire Apxil 30, 1987.

3. The board of directors shall annually elect one member
as chairperson and one member as secretary. The board may
elect other officers of the corporation as necessary. Menbers
shall not reccive compensation but shall be reimbursed for
necessary expenses incurred in the performance of duties from
funds appropriated to the lowa development commission.

4. &8ach director of the corporation shall take an oath
of office and the record of each oath sheall be filed in the
office of the secretary of stata.

S. Tha corporation shall receive information and cooperate

with other agencies of the state and the political subdivisions

of the state.

6. The corporation shall be a part of the lowa development
commission for administrative purposes only.

Sec. 22. NEW SECTION. PERPETUAL SUCCESSION. The
corporation has perpetual succession. The succession shall
continue until the existence of the corporation is terminated
by law. The termination of the corporation shall not affect
an outstanding contractual obligation of the corporation to
agsist a person. [n the event of the termination of the
corporation, the contractual cbligation to assist the person
succeeds to the state and the rights and properties of the
corporation shall pass to the state. However, debts or other
financial obligations of the corporation do not succeed to
the state upon termination of the corporation.
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Sec. 23. NEW SECTION. BOARD OF DIRECTORS. The powers
of the corporation are vested in and shall be exercised by
the board of directors. Four members of the board constitute
a quorum and an affirmative vote of the majority of the members
present at a meeting is necessary before an action may be
taken by the board. An action taken by the board shall be
authorized by resolution at a regular or special meeting and
takes effect immediately unless the resolution specifies
otherwise. Notice of a meeting shall be given orally or in
writing not less than forty-eight hours priox to the meeting.

Sec. 24. NEW SECTION. PRESIDENT. The board of directors
shall appoint a president of the corporation who shall serve
at the pleasure of the board and ghall receive the compensation
determined by the board. The president shall not he a member
of the board. The president shall be the chief administrative
and operational officer of the corporation and shall direct
and supervise the administrative affairs and the general
management of the corporation. The president may amploy other
employees ag designated by the board. The president shall
provide copies of all minutes, documents, and other records
of the corporation and shall provide a certificates which
atteats to truthfulness of the copies, if requested. FPereons
dealing with the corporation may xely upon the cartificates.
The president shall keep a record of all proceedings,
documents., and papers filed with the corporation.

sec. 25. NEW SECTION. CORPORATE PURPOSE-~POWERS. The
puzpose of the corporation is to stimulate and encourage the
development of new products within lowa by the infusion of
financial aid for invention and innovation in aituations in
which financial aid would not otherwise be reagonably available
from commercial sources. For this purpose the corporation
has the following powers:

1. To have perpetual successlon as a corporate body and
to adopt bylaws, policies, and procedures for the regulation
of its affairs and conduct of its business.
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2. To enter into ventur¢ agreements with persons doing
business 1n [owa upon coanditions and terms which are consistent
with the purpsses of this division for the advancement of
finanecral a.d te the persons. The financlal aid advanced
shall be for the development of specifi¢ preducts, procedures,
and technligues which are to be developed and produced in this
state . “ine corporation shall condition the agreements upon
CONLractuas dassurances that the benefits of increasing or
maintaining employment and tax revenues shall remain in Lowa.

3. To receive and accept aid or contributions from a
source of money. property, labor, or other things of value
to be used to carry out the purposes of this division including
yifts or grants from a department or agency of the Unitaed
States or any state.

4. with approval of the director of the departiment of
general services Lo acgquire, lease, purchase, manage, hold,
and dispose of real and persconal property and te lease, convey,
or enter into contracts with respect to such property provided
that all acgquisitions of real property shall be a8 required
by law.

5 To issue notes and bonds as provided under this
division.

6. To hold patents, copyrights, trademarks, or other
evidences of protection or exclusivity issued under the laws
of this state or the United States to any products.

7. To employ assistants. agents, and other employees who
shall be state employecs and to engage consultants, attorneys,
and appraisers as necessary or desirable to carry out the
purposes of the corporation.

&. To nmake and enter into contracts and sgreements
necessa’y or incidental to its performance of the duties and
the pewers granied to the corporation.

9, To sue and be sued, plead, and adopt a seal.

10. ‘with the approval of the treasurer of state, to invest
funds which are not nceded for immediate use or disbursement,
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including funds held in reserve. 1in obligations lssued or
guaranteed by the state or the lUnited States.

11. To procure insurance against a loss i1n connection
with Lts property and other assets.

12. To the extent permitted under & corporation contract
with other persons, to consgent to a termination, modification.
forgivencss, or other <hange in the terms of a contractual
right, payment, royalty, <ontract, or agreement.

13. To take neceusdary action Lo render bonds issued under
this division more marketable.

Sec. 6. NEW SECTION. APPLICATIONS FOR FINANCIAL AID.

L. aApplications for Ffinanciral aid shall be forwarded,

together with an application fee prescribed by the corporation,
to the president of the corporation. The president, after
preparing the necessary records for the corporation, shall
forward cach application to the staff of the corporation,
for an investigation and report concerning the advisability
ot approving the financial aid for the company and concerning
any other factors found relevant by the corporation. The
investigation and report shall include but are not limited
to the following:
4. The history of the applicant, 1ts wage standards, job
opportunities, and stability of emplovwent.
b. The extent of the applicant's dependence on agriculture.
c. The applicant's past, present, and future financial
condition and structure.
d. The applicant's pro-forma income statements.
¢, The present and future market prospects for the product.
f. The feasibility of the proposed project or invention
to be glven financial aid and the integrity of mahagement.
g. The state of the project's development.

2. After receipt and consideration of the report and any §D
other action the corporation finds necessary, the corporation :ﬂ
shall approve or deny the application. The president shall n

prooptly notify an applicant by certified mail of the

r-3
-]
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disposition of its application, The corparation shall give
priority to those applicantsé whose business is agraculture
retated or whese buginess 15 located in an arca which the
corporation deterwines has been severely adversely affected

by depressed agricultural prices and whose proposed produnt

or Lhvertaion is to be used to convert all or a portion of

the business to nenagriculture-related 1ndustrial or comeercial
activity or Lo oreatc a neY nonagricultuse-related industrial
LI COMMETCldi DUS:AESS.

Sec, 27. HNEW SECTION. I0OWA PRCDUCT DEVILOPMENT JORFORATICK
PUND. There 1s created an “"lowa product development
cvoerporation tund”,  All funds ot the corporation (ncluding
the proceeds fror the lssuance of astes or sale of bonds under
thirz division, env funds approprid=ed trom the gereral fund
Lo the corporstion. and other incore deraived from the exercise
of authority granted to the corporation under this division
shall be raid Lo Lhe treasurer of state as an agent of the
corpoaration and tnhe treasurer shali: deposit the amounis in
the Iowa product development corporation fund. The money
a0 whe Jowa product development corporation fund shall ce
pald oul by warrants signed by the treasurer of state on
requisition oi rhe president of the corporation. The money
in the [owa product developnent corporation fund shall be
used for repayrent of notes and bonds i1ssued uhder this
divaision, tne extension of financial aid granted by the
corporation under thig division, and the amount remaining
tay be used for the payment of the administrative and overhead
costs of the corporation to the extent reqguired.

Secr. 28, HEW SECTION. PRODUCT DEVELOPMENT CORPORATION
NOTES., The corporation may 1ssue lowa product development
corporation fund wotes, the principal and interest of which
shall be payable solely from the [owa product davelopment
corporation fund established by this division. The fund notes
¢f each 1gg5ue shall be dated. shall mature at times not

exceeding ter years from thelr dates of issue, and may be
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made redeemable before meturity, at the option of the
corporation, at prices and under terms and cohditions as
determined by the corporation. The corporation shall dezermine
the form and manner of execution of the furd notes. 1nciudéing
any iaterest coupons to be attached, and shall fix the
Zenoninations and the places of payment of principal and
intervest, which may be any financial institution wilhin or
without the state or any agent, including the lender. If
an ofti1cer whese sigrature or a facsimile of whose signature
appeazs on fund notes or coupons ceases Lo be that officer
belare the delivery of the nvtes or coupons, the signature
or facs:mile s vaiid and saffigient for ali purposes lhe
same as 1f the otficer had remained ia office until delivery.
The tund rotes may be 1s8sued in coupon or in registered forr,
or botll, as the corgorat:on determines, and provision may
be made for the registration >f coupon fund notes as Lo
principal alene and also as to both prinvipal ard interest,
and tor the conversion into coupen fund notes of any fund
notes reyistered as To kotn priacipal and i1aterest, and for
the :nterchange of registered and coupon fund notes. FPund
rotes thall bear interest at rates as determined by the
corpotacion and may be ¢old 1n a manner, ¢ither at public
or private sale, and for ¢ price as the corporation determines
te ke best to eftaectuate the purposes of the housing assistance
fund. Tae proceeds of tund notes snall be used solely for
the purposes for which issued and shall be disbursed in a
manber 4nd under restrictions as provided in this division
and 1n the resolution of the corporation providing for the:r
1nsuance. The corporation may provide for the replacement
of fund notes which become mutiiated or are destroyed or lost.
sec. 29. MEW SECTICH. BONDS AND NOTES.

L. 7he corporation iay 1ssue its negotiable bonds and
notes 1n prancipal amounts as, in the opinion of the
corporation, are necessary to provide sufficient funds for
achievement of ity ¢orporate purposes, the payrent of i1nterest
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on its bonds and notes, the establishnent of reserves to
secure its bonds snd notes, and all other expenditures of
the corperation incident to and necessary or convenient to
carry out its purposes and powers. However, the corporationh
thall not have a total principal amount of bonds and notes
outstanding at any tine in excess ©f one million dollars,
or the valoe of the aggregate assets of the corporation, 4s
certlit.ed by an independent certified public accountant.
The bonds and notes shall be deemed to be investment securitics
and negotlable instruments within the meaning of and for all
purpeses of the uniform commercial code.

2. Bonds and notes issued by the corporation are payable
solaly and only out of the moneys, assets, or revenues of
the corporation, and as provided in thc agreement with
bondholders or noteholders pledging any particular moneys,
asgets or revenues. PBonds or notes are not an obligation
of this state or any political subdivision of this state other
than the corporation within the meaning of any constitutional
or statutory debt limitations, but are special obligations
of the corporation payable solely and only from the sources
provided in this chapter, and the corporation shall not pledge
the ¢redit or taxing power of this state or any political
subdivision of this state other than the corporation, or make
its debts payable out of any noneys except those of the
corporation.

3. Bonds and notes must be authorized by a resolution
of the corporation. Howaever, a resolution authorizing the
issuance of bonds or notes may delegate to an officer of the
corporation the power to negotiate and fix the details of
an issus of bonds or notes by an appropriate certificate of
the authoirized officer.

4. Bonds shall:

a. Strte the date and series of the 1ssue, be consecutively
murbered, and atate on their face that they are payable both
4s to principal and interest solely out of the assets of the

A
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corporation and do not constitute an indebtedness of this
state or any political subdivision of this state othexr than
the corporation within the meaning of any constitutional or
statutory debt limit.

b. Be either registered, registered as to principal only,
or in coupon form, issued in denominaticns as the corporation
prescribes, fully negotiable instruments under the laws of
this state, signed on behalf of the corporation with the
manual or facsimile signature of the chairperson or president,
attested by the manual or facsimile signature of the secretary,
have impressed or imprinted thereon the seal of the corporation
or a facsimile of {t, and the coupons attached shall be signed
with the facsimile signature of the chairperson or president,
be payable asg to interest at rates and at times as the
corporation deteirmines, be payable as to principal at times
over a period not to exceed fifty years from the date of
issuance, at places, and with reserved rights of prior
redemption, as the corporation prescribes, be sold at pricee,
at public or private sale, and in a manner as the corporation
prescribes, and the corporation may pay the expenses, premiums,
and commissions which it deems necessary or advantageous in
connection with the issuance and sale, and be issued under
and subject to the terms, conditions, and covenants providing
for the payment of the principal, redemption premiums, if
any, interest, and other terms, conditions, covenants, and
protective provisions safeguarding payment, not inconsistent
with this division, as are found to be necessary by the
corporation for the most advantageous sale, which way include,
but are not limited to, covenants with the holders of the
bonds as to:

(1) Pledging or creating a'lien, to the extent provided ﬁ‘
by the resolution, oh moneys or property of the corporation .
or moneys held in trust or otherwice by others to secure the g
payment of the bonds.
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{2) Providing for the custody, collection, securing,
1nvestment, and payment of any moneys of or due to the
corporation.

(3) Limitations on the purpose to which the proceeds of
sale of an issue of bonds then or thereafter to be issued
way be applied,

{4) Limitations on the issuance of additional bonds and
on the refunding of outstanding or other bhonds.

\iy) ibe procedure by which the terms of a contract with
the holders of bonds may be amended or abrogated, the amount
of bonds the holders of which must consent to an amendment
or abrogation, and the manner in which consent may be given.

(6) Vesting in a trustee properties, rights, powers, and
duties a1n trust as the corporation determines, which may
include the rights, powers, and duties of the trustee appointed
for the holders of any issue of bonds pursuant to this
division, 1n which event the provisions of that section
authorizing appeintment of a trustee by the holders of bonds
do not apply, or limiting or abrogating the right of the
holders of bonds to appoiht a trustee under that section,
or limiting the rights, duties, and powers of the trustee.

{(7) Defining the acts or ooissions which constitute a
default in tihe obligations and duties of the corporation and
providing for the rights and remedies of the holders of bonds
in the event of a default. However, rignts and remedies shall
be congistent with the laws of this state and this division.

{8] Any other matters which affect the security and
protection of the bonds and the rights of the holders.

5, The corporation may 1ssue its bonds for the purpose
of refunding any bonds or notes of the corporation then
outstanding, including the payment of any redemption premiums
on the bonds or notes and any interest accrued or to accrue
te the date of redemption of the outstanding bonds or notes.
Until the proceeds of bonds issued for the purpese of refunding
outstanding bonds or notes are applied to the purchase or
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retirement of outstanding bonds or notes or the redecoption
of outstanding bonds or notes, the proceeds may be placed

in escrow and be investcd and reinvested in accordance with
this division. The interest, income, and profits earned or
realized on an investment may also be applied to the payment
of the ocutstanding bonds or notes to be refunded by purchase,
retirement, or redemption. After the terms of the ascrow
have been fully satisfied and carried out, any balance of
proceeds and interest earned or realized on the i1nvestments
may be returncd to the corporation for use by it in any lawful
manner. Refunding bonds shall be i1ssued and secured and
subject to this division in the same manner and to the same
extent as other bonds issued pursuant to this division.

&. The corporation may issue negotiable bond anticipation
notes and may renew them from tice to time but the maximuu
maturity of the notes, 1ncluding renewals, shall not exceed
ten years from the date of issue of the original notes. HNotes
are payable from any avalilable moneys of the corporation not
otherwise pledged, or from the proceeds of the sale ¢of bonds
of the corporation in anticipation of which the notes were
issued, Notes may be 1ssued for any corporate purposa of
the corporation. Notes shall be issued in the same manner
as bonds, and notes and the resolution authorizing them may
contain any provisions, conditions, or limitations, not
inconsistent with this subsection, which the bonds or a bond
resolution of the corporation may contain. Notes may be sold
at public or pravate sale. 1In case of default on its notes
or viglation of any obligations of the corporation to the
noteholders, the noteholders have all the remedies provided
1n this division for bondholders. MNotes are &s fulay
negotiable as bonds of the corporation.

7. A copy of each pledge agreement by or to the
corporation, including without limitation each bond resolution,
indenture of trust, or similar agreement, or any revisions
or supplenents to it shall be filed with the secretary of
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state and no turther filing or othar action under sectlions
$54.9101 to $54.9507, article 9 of the uniform comuercial
code, or any other law of the state is required to perfect
the security interest in the collateral or any additionas to
1t or substitutions for it, and the lien and trust created
are binding from and after the time made against all parties
having <laims of any xind in tort, contract, or otherwise
against the pleds-r.

8. nelther the officerxe of the corporation nor any person
executing its bonds, notes, or aother obligations is liable
personal!y on the bonda, notes., or other obligations ot subject
to any personal liability or accountability by reason of the
issuance of the corporation's bonds or notes.

Sec. 30. NHW SECTION. REPORTING AND FUND SOLVENCY. The
chairperson of the corporation on or before July 30 of each
fiscal year shall make and deliver & report to the governor
and the legislative fiscal committee. The report shall include
all transactions conducted by the corporation in the preceding
fiscal year. The report shall also include a balance sheet
outlining the firancial solvency of the [owa product
development corporation fund, & cartified copy of any audits
of the corporation conducted in the preceding fiscal year,
and other information reguested by the governur or the
legislative fiscal committee.

Sec. 31. NEW SECTION. AUDITS. The auditor of state shall
audit the books and accounts of the corporation at lecast semi-
annually. ©One audit shall be conducted for the preceding
fiscal year on or after July I of each fiscal year. The
results of the yearly audit shall be certified and turned
over to the governor no later than July 30 of each fiscal
year.

Sec. 32. NEW SECTION. REMEDIES OF BONDHOLDERS AND
NOTEHOLDERS .

1. 1f the corporation defaults in the payment of principal
or interest on an issue of bonds or notes after they become
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due, whether at maturity or upon call for redemption, and

the default continues for a period of thirty days, or if the
corporation fails or rafuses to comply with this division,

or defaults in an agreement made with the holders ©of an issue
of bonds or notes, the holders of twenty-five percent in
aggregate principal amount of bonds or notes of the 1ssue
then outstanding, by instrument filed in the office of the
clerk of the county in which the principal office of the
corporatiot is located, and proved or acknowledged in the
sare manner as a deed to be recorded, may appoint a truetee
to ropresent the holders of the bonds or notes for the purposes
of this section.

2. ‘The corporation or a trugtee appointed under the
indenture under which the bonds are issued may. ahd upon
written request of the holders of twenty-five percent in
aggregate principal amount of the issue of bonds or notes
then outstanding shall:

a. Enforce all rights of the bondholders or noteholders,
includihg the right to require the corporation to carry out
its agreements with the holders and to perform its duties
under this division.

b. Bring suit upon the bonds or notes.

¢. By action regquire the corporation to account as if
it were the trustee of an express trust for the holders.

d. By action enjoin any acts or things which are unlawful
or in violation of the rights of the holders.

2. Declare all the bonds or notes due and payable and
if all defaults are wmade good then with the consent of the
holders of twenty-five percent of the aggregate principal
amount of the issue of bonds or notes then outstanding, annul
the declaration and its COnsequences,

The bondholders or noteholders, to the extent provided
in the resolution by which the bonds or notes were issued
or in their agreesment with the corporation, may enforce any
of the remedies in paragraphs a to e or the remedies provided
in those agreaments for and on their own behalf.
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3. The trusteec has all powers necessary O appropriate
for the exercise of functions specifically set forth or
incident tc the general representation of bondholders or
ncteholders 10 the enforcement and protect:on of tieir tights.

4. Betore declaring the principal of bondg or notes duc
and payable the wrustee shall first give thlrty days' notice
Im writing Lo othe governor, the corporation, and the attorney
generdal of the state.

5. The distraict court has jurlsdicticn of an action oy
Lhe trustée o beiwalf of bondholders or noteholders. The
venue of the acthion isg i the county in which the princinal
otfice of the corporation 1s located.

Sec. 13. There 18 appropriated fror the gereral fundg of
tle state to the lowa product developmentn corporation for
the fiscal year beginning July 1, 1982 and ending June 39,
19R4, the sum of seven hundred fifty thousand (750,000) dollazs
Le fund this division.

DIVISICN VI

jec. M. There 1s appropriated from the general fund of
the swate for the fiscal year beginning July 1. 2993, and
ending Juna 30, 1984, to the lowa housing finsnce authcrity
the amount of threo milliorn (3,000,000) dollars te be ased
te fund tha prograr to reduce interest costs to be pard on
leans established Ln sectinn 220.8) of Senate File 223 au
enscted by the 1983 Session of the léwa general assembly.

DIVISIGN VI

$ec. 3% NEW SECTION. 28.35 ESTABLISHMENT OF IOWA MIGH
TECBNOLOGY COUNCII.. The Lowa hiygn technelegy councal,
hereafter referred to as the “Zounil" is created. The councel
shall be admimistratively integrated into the Iowa development
commission for staff support and assistance.

The counc.l shall be ccmposed of thirteen menbers appointed
oy the governor, subject to confirmation by the senate. This

nerbership shali include:
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1. Two memters from the worxing force of the state, at
least one of whom shall te a member of a labor union.

2. Two menbers from the state's community college :ystem.

3. Two members from the board of regents' institutions.

4. Two members Srom the agricultural community of the
state, at least one of whom shall represent a famly Jatn
operation.

Y. Two members fror ranagerent of industrial farms lo-
cated in the state, at least one of whom 1s trom a firm engaged
ir. high technology.

Eacl term shall beypin and end as provided in sectaion £9.19,
No mere thar a simple majority of the members of the board
shal! belonyg to the same political party as grovided irn section
$2.16. Vacancles onb the council shall ke filled for the
amexzired terma in the same ranner as original appointments.
The council merbers shall not receive per diem bu% shall be
reimzursed for necessary expenses incurred in tne performance
of duties from funds aypropriated to the Icwa davelopraent
commission. For the initial appolntments to the council,
the goverrnor shall appoint s:x members whose Lerms shalt
cormence upon appo:ntment and shall expire Apral 30, 198%,
and seven members whcss terms shall commence upon appolntrent
and shail expire Aprol G, 1987, Thereafler. all appolntrents
shall be for a term of four years unless the appointrent s
to fill a wvacancy.

The zouncil shall meet 27 least once each Juarter and shall
hold special weetings on <all of the chaiwrperson. Seven
nemoers shall constitute a quorum.  The council shali adeps
riles pursuant to chapter 1774 to govern 1ts procedures. The
governcr shall -designate Sne member as chalrperson.

Sec. 36. NKEW SHUTICN. 28,36 FOWERS AND DUTI®S. The
purpose of the council shall be to encourage the developmernt
of high technology industries and rescarch in Jowa which will
establish net new employrient opportunities for l[owa workers
or assist in improving the efficiency, productivity, and
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viabllity ot family tavm operations ant whizh =11l L1aprove
“he ¢uality ol liite in an ervaronnentaliv-sound manner. Fog
hign Technelidg:es consistent with tals purpore, the council
sha.l:

1. Promste. encoutage, and support educatiron and resesrch

development yproegrans 1n the foelds of high technology.

7. Sewn Lo improve the guality and guantity of the research

capabilaties of the instatut.ons of higher education, provide

. S i o
incentives to attract and retaln superior faculty members

At tae institutilens ¢f higher education, and enbance the
anonsmic heallh of the state through encourading investmenl
Ly bovh goverivnental and private wources 1n educational
prtograms whica promete high technrolegy and researah ard

davrelopment..

3. Enla i opriorities te ehncourage develaprent in
angrivaiture and industrial technology most closely related
to the state's current economy and review the priorities Lo
facrlatase possible future changes in the econory.

4. Constder and award grants on a preject basis Lo oan
cducational LnSCIituLion or cormercia: @ntlty 1n which an
pducaticaal 1nstitutlon nas an ownershlp intsrest, tor any
vt whe felinwing:

a.  Furtnmr research on an adea, process, or produst to
determine potential [or comrercially feasible application.

L. Product development andd testing.

<. Marketr znalysas.

4. Public investmeni 1n cormercial develooment in
conyunction wiih private investment.

The cgue~' shall report annually to the governer and the
gereral tserbly on the grants awarded, including an aralysis
ét how 16 2Uanis serve Lo meect the general purpase ot this
section. The courcil shall provide post-grant audits of alt
grants awarded.

Y. Promote the plamnning, cosrdinatien, and evaluation
of lowa's sfforts to develop high technology capabilicies

ana emnployment.
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6. Frovide leadership in the establishment of research
and development centers for high techno.ogy.

7. Ercourage the private development of progetties for
the deveiopment. of high technology companles.

g. Ccordinate and stimulate promotional efforts to attract
and expand high technology enterprises with the [owa
Jevelopment commirsion,

4.  Fasure the proper develssment of an effective mechanism
te transfer information on technology and research £o lowa's
exiuting industry.

L0.  Promote legislation that «1il stimulate the Zevelcpnent
and growth of high technology 1n [owa.

L1, Rkid dn ldentifying the research needs of industry,
universities, and govermnens.

12, Encouraqe the tunding of technology and ressarch from
business and gevernment sources,

13, Work to 1ncrease the public awareness of technology
and the attractiveness of jowa as a locetion for industry.

14, work to form a broad-based, long=-tern comniitment to
build up Iowa’'s research base through promotion. human resource
developrent., and capital (nvestrent.

1%.  Receive and disburse funds available from public or
private sources to be used to further the overal® development
0! nigh tecanology 1n lowa.

Sec. 37. NEW SECTICN. 28.17 GRANTS, CGIFTS, AND BEQUESTS.
The council may receive and expend grarts, gifts, and bequests,
including but not :imited to appropriations, federsl funding,
and other funding available for the purposes pursuant to
scection 28.36.

Sec. 38, NBW SECTIOX. 28.38 CONTRIBUTIONS FROM PRIVATE
INDUSTRY .

I. The c¢ouncil may accept contributions of advanced
tachnology equipment, grants. gifts, and begquests from advanced
technology companies. A company may desighate the institution
of nigher education the contribution is swarded to or may
provide a nondesignated contribution.

gbs '4'S
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2. Equipment, grants, gifrs, or bequests which are not
designated pursuant to subsection 1 shall be utilized for
agricultural research or advanced technology industry-generated
research conducted in equipped laboratories at the institutions
of higher education and for maintaining state of the art
laboratory equlpment at the institutions.

Sec. 39, MNEW SECTION. 28.39 OPERATIONS OF COUNCIL.

3 rublic investment in commercial developrment by the councal
may be made only 1n lowa and in conjunction wWwith private
1ovestment and ghall be reflected in a public ownership
interest in the commercial entity which 1s established. The
public ownership interest shall be negotiated with the other
investing partics, including but not limited to, educational
institutions, inventors, and private investors. A provision
relating to the terms of ownershnip and the circumstances of
disposal of the public ownership interest shall be made at
the time of 1nvestment.

Upon the disposition of a public investment, one half of
the proceeds beyond the original investment shall be available
tor research support at the educational institutions making
application tor support under this chapter. The remainder
¢! the procecds attributable to an edugational institution
ownership 1nterest shall be available for support and
investment pursuant to thig chapter.

Al)l support and i1nvestment authorized by this chapter shall
be made consistent with the rules and policies concerning
property rights, patents, copyrilghts, and intelliectual property
of the educational institutions inveolved in each project.,

Sec. 40, NEW SECTION. 28.40 COUNCIL AND COMMISSION
FUNi»ibG.  inere 1s appropriated from the general fund of the
state to the lowa high technoloygy council for the fiscal year
beginning July L. 1983 and ending June 30, 1984 the sum of
two milbiion [(2.000,000) dollars to fund the projects. In
additior, there 15 appropriated trom the general fund of the

state an amount for operations of the council but not to
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exceed one hundred thousand (100,000) dollars for the fiscal
year beginning July 1, 1983 and ending June 30, 1984. From
the funds appropriated for operations, fifty “housand (50,000)
dollars shall be used for developlng or to contract for
developing a4 mechanism for transferring jobs, related to
research findings, and innovations from the research
institutions to industry.

The appropriations from the state general fund in this
gection shall be in addition to and separate from the
appropriations from the state general fund which may be made
to an institution of higher education in the state.

Notwithstanding section £.33, unencumbered or unobligated
funds appropriated by this section for the fiscal year
beginning July L, 1983 and ending June 30, 1984 shall not
revert to the general fund of the state.

$ec. 41. If the governor finds that the estimated hudget
resources during the fiscal year beginning July 1, 1983 and
anding June 30, 1984 are insufficient to pay all appropriations
in full and the governor's findings are concurred in by the
executive council, the governor shall not make any reductions
1n allotment as allowed under section 8.31 until the unexpended
funds appropriated by this division are included in the
estimated budget resources. Upon inclusion of the unexpended
funds appropriated in this division in the estimated budaet
resources, any funds appropriated by this division and not
encumbered shall remain i1n the general fund of the state.

1f upon inclusion of the funds appropriated by this division
1n the estimated budget resources for the fiscal year beginning
Juiy L, 1983 and ending June 30, 1984 as authorized by this
scotion, the governor finds that the estimated budget resources
during the fiscal year are insuffaicient to pay ail
appropriations in full and the executive council concurs 1n
the gsveraor's findings. the governor may make the reductions
of allotments allowed under section 8.31.

DIVISION VIEII




Senate file S48, P, 37

Sec. 42. NEW SECTION. SHORT TITLE. Division VIII of
this Act may be cited as the “lowa comrmunity development loan
progranm',

Sec. 43. KEW SECTION. INTENT. The purpose of this
division is to assist [owa communities in the construction
and improverent of public works and facilities which support
and enhance loce: economic development by the creation of
the lowa community development loan program.

sec. 44, MNEW SECTIOM. ESTABLISHMENT OF PRIOGRAM.

1. The iuvwa community development loan program 18 es-
tablished to ald communities in 1mproving and developing
adeguate public works and facilities needed to support local
cconomic development projects by providing a revolving leoan
fund,

2. The program is administered by the office for planning
and programming.

4. The program provides loans to cities for projects which
address the following objectives:

a. The construction and improvement of public works and
facilities needed for economic development.

b. The creation or retantion of jobs especially in cities
or ¢i1ties located in counties with an unenmployrent rate higher
than the statevide average.

c. The promotion of the expansion of existing business
and industry.

d. The leveraging of local resources.

a. The creation of job opportunities for women and
ninorities.

4. The program shall provide that the moneys appropriated
to the revolving loan fund shall be available as follows:

a. Twenty-five percent of the moneys shall be desighated
for c¢ities with o population of less than five thousand.

b. Fifty percent of the moneys shall be designated tor
cities with a population of five thousand ox more.
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c. Twenty-five percent of the toneys shall be designated
for any city.

d. Loans repaid which ware from moneys designatad for
cities as provided in paragraph a or b shall be redesignated
for those caities,

5. Job service of lowa is required to supply intormation
regarding unemployment rates to any city or county reguesting
Lt

Sec. 45. NEW SECTION. QUALIFICATIONS FOR LOANW PROGRAM.

1. Any lowa city is eligible to apply for and receive
loans through the program. However, preference shall be given
to cities or cities located in counties with unemployment
rates higher than the statewide average.

2. GLoans provided through the program shall be used to
pay the cost of public works and facilities. “Public works
and facilities" meane “"essential corporate purpose” and
igeneral corporate purpose" as defined in section 324.24,
subsections 3 and 4 and also means the acquisition of real
property which is to be developed into an industrial park.
"Cost" means all the costs of the project, including the cost
of acquisition., construction, reconstxuction and improvement,
and all the items listed in gection 384.24, subsection 5.

3. Funds provided through the loan program shall be matched
with local cash resources equal to not less than fifty percent
of the amount loaned. All matching local cash resources shall
be specifically cowmitted to the accomplishment of the project
for which the loan 18 made,

Sec. 46. NEBW SECTION. APPROVAL OF LOANS.

1. Loans provided through the program are interest free.

2. The maximum amount of a loan made through the program
is two hundred fifty thousand dollars.

3. Initial loans provided through the program shall be
awarded, subject to the amounts designated as provided in
section 44, subsection 4 of this division, on a competitive
basis to those community projects which meet the minimum
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qualificetions of this division and which best meet the
objectives of section 44, subsection 3 of this division.
Consideration shall be given to the payback methods proposed
by each city, with preference shown to projects which offer
shorter loan maturities and greater security of rapayment

to the state,

4. Prior to the receipt of the loan funds, each loan
recipient shall pay to the state a lcan origination fee in
4n amount equal to six-tenths of ovne percent of the loan
amount. The tees shall be paid from private or local funds
and sbhall be placed into the general fund of the state but
shall only be used to defray the state's expense in operating
the loan program.

5. Loan proceeds shall not be disbursed to a ¢ity until
a loan agreement has been executed between the state office
for planning and programming and that city.

Scc. 47. NEW SECTION. LOAN REPAYMENTS.

1. A c¢ity shall repay funds borrowed in accordance with
a loan agreement to be executed prior to the disbursement
of a loan by the state.

2. In accordance with this division, additional loans
shall be periodically awarded by the office for planning and
programming. The additional loans shall be provaided from
funds not previously awarded and from repayments received
from prior recipients of loans.

3. Loan repayments shall be returned to the program anrd
shall not revert to the state's general fund.

Sec. 48, NEW SECTION. RULES. The office for planning
and prograrming shall adopt rules pursuant to chapter L7A
to implement this division.

S$ec. 49. NEW SECTION. ANNUAL REPORT. The office for
planning and programzing shall submit to the governor, once
cach vear, a teport setting forth details of the operation
of the program and shall make that report avallable to members
of the general assembly upon their reguest.
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sec. 0. There is appropriated from the general fund of
the state on July 1, 1983 to the office for planning and
programming five million (5,000,000) dollars to establish
the revolving loan fund provided in this division. This
appropriation is in addition to any other moneys appropriated
to the office for planning and programsing. Jotwithstanding
section 8.33, no part of this fund shall revert at or after
the ¢lose of a fiscal period, but shall remain in the fund
and appropriated for the purposes of this division.

Sec. 51. WNEW SECTION. LOANS NOT DEPENDENT OM BONDS.
Notwithstanding any law to the contrary cities shall not be
required Lo issue bonds to secure loans received by the city
through the lows community development loan program.

Sec. 2. Section 384.4. subsection 2, Code 1983, is amended
to read as follows:

2. Intarest as it becomes duc and the amount necessary
to pay. or to create a sinking fund to pay, the principal
at maturity of all yeneral obligation dbonds i1ssued by the
city or to pay, or to create a sinking fund to pay, amounts

as due on lovans received through the [owa community development
loan proqram.

DIVISION IX

Sec. S3. <Chapter 467A, Code 1983, is amended by adding
the following new section:

HEW SECTION. CONSERVATION PRACTICES REVOLVIKG LOAN FUND.

L The state soil conservation commlttee may establish
a conservation practice revolving loan fund composzed of any
money appropriated by the gencral assembly for that purgose,
and ©f any other moneys available to and obtained or accepted
by the committee froem the federal government or private sources
‘or placement 1in that fund. Except as otherwise provided
by subsection 3, the asssets of the conservation practices
revolving loan fund shall be used onlky to make locans directly
to owners of land 1n this state with a net worth not to exceed

three hundred thousand dollars tor the purpose of establishing
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ori that land any new permanent soil and water conscrvation
practice which the commissioners of the soil conservation
grstrict 1n which the land is located have found 13 necessary
or advisable to meet the soil loss limits established for
that land. Revolving loan funds and public cest-sharing funds
shall not be used in combination for funding a particular
s0il and water conservation practice. The net worth of the
appi-oant shall be provided by a financial institution of

the state of lowa. Each loan made under this section shall
be for a period not to exceed ten years., shall begar no
interest, and shall be repayable to the conservation practice
revolving loan fund in cqual yearly installpents due March

1 of cach year the loan is in effect, The intercst rate upon
loans tor which payment is delinguent shall accelerate
irmediately to the current legal usury limit. Applicants
shail be eligible for no more than ten thousand dollars n
loans outstanding at any time under thiu program. “Permanent
401l and water gonservation practices" has the same meaning
as defined 1n section 467A.42 and those eutablished under

this program are subject to the reguirerents of section A67h.7,

subgsestion lb. Loans made under tnis program shall come due
for payment upon sale of the land on which those pracrices
ares established.

. The general assembly finds and declares the following:

4. The erogion of topsoil on agricultural land by wind
and water 15 a serious problem within the state and one which
threatens to destroy the natural resource most responsible
for iowa's prosperity.

n. [t is necessary to the preservation of the cconory
and well-being ot the state to encourage soil conservation
practices by providing leans for permanent soil and water
conservatinn proctices on agricultural land within the state.

¢. The use of state funds for the conservation practices
revolving loan fund established under subgection 1 1ius in the
public interest, and the purposes of tlus division are public
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purposes and uses for which public moneys may be borrowed,
expended, advanced, loaned, or granted.

3. The state 0Ll conservation cormittee may:

a. Contract, sue and be sued, and promulgate administrative
rules necessary to carry out the provisions of this section.
but the committee shall not it any manner directly or
indirectly pledge the credit of the state of Iowa.

b. Authorize payment. trom the conservation practices
revolving loan fund, from fees and from any income received
by investments of money in the fund for costs, cormissions,
attorney fees and other reasonable oxpenses related to and
necessary for making and protecting direct loans under this
section, and for the recovery of monheys loaned or the
ranagement of property acquired in connection with such loans.

4. This section does not negate the provisions of section
467A.49 that an owner or occupant of land in this state shalk
not be requared to establish any new 01l and water
conservation practice unless public cost-sharing funds have
been approved and are available for the land affected.
However, the owner of land with respect to which an
administrative order to cstablish soll and water conservation
practices has been issued under sectlon 467A.47 but not
complied with for lack of public cost-sharing funds, may waive
the right to await availability of such funds and instead
apply for a loan under this section to establish any perrmanent
501l and water conservatlon practices necessary to comply
with the order. [f a landowner does s0. that loan application
shall be given reasonable preference by the state soil
conservation commttee if there are applications for nore
loans under this section than <¢an be mads from the money
svaillable in the conservation practices loan reserve fund.

If it 15 found necessary to deny an application for a soil

and water conservatlon practices lean to & landowner who has

waived the right te availability of public cost-sharing funds

betore conplying with an adninistrative order issued under

section 467A.47, the landowner's waiver 15 voad.
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Sec, 54. Tnere is appropriated from the general fund of
the state to the atate soil conservation commission for each
fizcal year ¢! the fiscal biebnium beginning July ., 1983
and andirng June 30, 1985, one millaon (1,900,000} dollars
to be used for the establishment of the revolving toan fund
as provided :n this divasion.

CIVISION X

Sec %5, HNEW SECTION. 307.41 SHORT TITLR. Sectians
307.41 througn I07.62 are created a5 a seperaze division of
cnaprer 307, krown as the "lowa Econonic Development Highway

Bond Act".
Sec. 56. NEW SECTICN. 307.42 DIILARATIIN OF NETZHSESILY
AND PURPCSE.  The purposa of this divasion 2 tc zenefil e

crtizens of lowa Dy assuring that adejuate fnds are availasble
Lo nmeet road transpoitation needs ol the statz, Lo copnsItruct,
reconstiucs, and 1mprove the highways and nridges of Lhils
state, wnciuding acguiring vighis-cfi-way tcr taem, and 10
assure thaet there are adequate highways for <“he health. safeiy,
ecenurac development., prosperity, ant well-being of The
citizens of [ova. It 15 the Furtier purpase of this Hivisiun
to awthorize the departeent o issue fonds L2 tinance ih2
irprovement. »f exieting highways and or:dyes and to
reconstiuch, construct. and improve these n.ghways as LaleLiary
for the nea’th, safety, economic developrent, prosperity.
ard we.l-Leuing cf the c¢citizens of Iowa., Al:l of the purposes
stated 1n <hiw section are purlic purposexs for wnich pupnlic
moneys may be barrowed. expended., advanced, losred. and
appropriated.

Sec. 5T7. NEW SECTION. 307.43 LEGISLATIVE FINDINGS.
The general asserbly finds and declares:

. The conslrogtion, recohstruction, and improvenert of
an adeqguate higaway eystem within this state is vita. for
the well-being., heaitk. safety, economic development. and
prosperity of the state, its citizens, and .L$s ACCROMY.
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2. It 19 essential to the contihued well-being, health,
safety, econonic development, and prosperity of the state,
1ts cutizens, and its economy that the state proceed promptly
to 1mprove existihg roadways, 2cquire real property necessary
to constitute right-of-way for future highway construction,
conetruct, reconstruct, and improve highways and bridges,
and have sdeguate financial resources to meet these needs.

3. Current raevenues available are ansufficient to
copstruct, reconstrust, and irprove the highways and bridges
recsessary for the continued well-being, health, satety,
econon.ic development, and prosperity of the state, 1its
vitizens, and its @conomy.

4. The i1ssuance by the department of road use tax revenue
Bords . the appropriation of the net proceeads 5f tae bonds
to the primary road fund, and the appropriation ot funds of
the road vee tax fund to the payment of principal of and
iaterest on tha road use tax ravenue bonde are 1in all respects
Yor the benefit of the people of the gtate of Iowa, for the
irprovement of the:r health apd welfare, and for the promoticn
of economic deve:oporent and the ezonomy, ail of which are
pubil s purposes.

Sec. €5. NEW SECIICN. 13C7.44 DIFINITIONS. When used
ir. this divisioan, unless the context otherwise reguires:

1. "Construction proects" or 'rcad construction prclects”
reans Lhe surfacaing and resurfacing of primary reads and Lne
grading. draining, paving, tridging, and the incidental work
0 connection therewith, the reconstruction and improvenent
<f primary roads and bridges. and the acquisit:ion of real
propeszty f{or future highway needs.

2. "Bonds' means negotliable road use tax revenue bonds
of The department issued pursuant to this division, and all
bonds, noces, angd other obligationg issued 1n anticipation
of taese tonds or &8s refunding bohds pursuant to this division.

3. "Frimary rcads® means as defained in section 306 3,
subsectior 2.
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4. "Primary road fund" means the fund created by scction
313.3.

5. VHighway bond fund" means the fund created 1in section
307 .81,

6. "Road uee tax fund” meane the fund created by section
3iz.).

7. "Treasurer" means the treagurer of the state of [owa.

Sec. %9, NEW SECTION. 307.45 BONDS AUTHORIZED. The
department may issue and sell bonds in an amount not Lo exceed
ten miilion dollars, and may become obligated to pay tne
bonds, as provided in this division. Bonds are limited
obligations of the dspartment payable solely fronm the highway
bond fund. The total amount of bonds outstanding at any time
ahall not exceed ten million dollars. If the suprene court
of this atate determines that this division and any bonds
issued and sold pursuant to this divieion are not in wviolataion
of the constitution of this state, the limit ¢n the total
amount of bonds that may ke outetanding at any one time shall
be increased by one hundred million dollars. Beginning with
the fiscal year after such determination by the supreme court
and tor eacrn fiscal year thereafter if the actual amount of
road use tax revenues credited to the primary road fund in
a fiscal year is less than the amosunt of euch revenues which
the department had estimated would be credited to the primary
road fund in that fiscal year, the department may 1ssue and
acil bonds tor that fiscal year in an amount equal to the
4ifference. but not in exceses of ten million dollars., 1If
the departrent has a project which will cost more than ten
million doilars and the jseuance and sale of bonds are needed
the Jdepartmert may issue and gell an amount of tonds sufficient
to pay the cost for this project if the general assenbly
passes a consurrent resolution authorizing the department
to issue and sell bonds in a specific amount and for that
specific project. The procecds of the sale of bonds shall
be paid into the primary road fund to be expended for road
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congtruction projects and for expenses incurred in iesuing
the bonde, as approved, directed, or incurred by the
department. The proceads of the bonds shall not be used by
the department to pay other administrative expenses.

Sec. 60. 307.46% TERMS QOF BONDS. Bonde
shall bear intereet at the rate or rates and be in the
denominations determined by the commission. The cormission
ahall determine the maturity or maturities of the bonde and
che dates of interest payment on the bonds. Each bond ie
due and payable on the date stipulated on the face of the
bond, which date shall not be more than ten years after the
date of iesuance. The principal and interest are payable
at the office of the treasurer or at any other place or places
designated by the cowmission. Each bond shall be executed
on behalf of the department with the manual signature of the
cheirperson or vice chairpexson of the commission and attested
with a manual or faceimile signature of the directer and shall
have i1mpressed or printed on it the seal of the department.
Coupone attached to the bonds, if any. shall be exacuted by
the facsimile signature of the director. Each facsimile
signature has the same force and effect as if the officer
had manually signed or attested to cach of the honds and
coupans .

The honds are limited obligations of the departrent payable
solely from those road use tax funds credited to the highway
bond fund and are neot general obligations of the state and
are not debtg or obligations of the state within the meaning
of any statutory or constitutional debt limitation.

Sec. 61, NEW SECTION. 307.47 SALE OF BONDS. The
commiesion shall sell the bonds to obtain funds to carry out
the purpose of this divieion and authorize the payments as
provided in this division. The proceads from the sale shall
be deposited with the treasurer. The bonds may be sold by
the ccmmission at public sale. If the commission sO
determines, the bonds may be sold by the commission at private
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sale without published notice and without the regular
requirements of a public sale and the sale of the bonde shall
be 1n the manner and upon the terms prescribed by the
resolution of the commission authorizing the private sale.

If the bonde are sold at public sale, they shall be s2ld wpon
termpy of not less than par plus accrued interest.

The director with the advice and 4ssistance of counsel
sha') cange to be prepared the form of advertisements,
resolutions. agreements, and other necessary fcrns for use
in the offering for sale and issuance of the bonds and to
prepare and cause to be pranted the proper form of bond and
to deliver the bonde to the proper officials for seignature.

*f the bonds are offered for public sale the cotmission
shall, by advertiserent published for two or more successive
weexs in at least one newspaper of general circulation in
tie state, give notice of the time and place of sale of the
bonds. the amounts to be offered for ssle. and other
‘nformation which is deemed pertinent. The last day of
puablication shall not be lest than seven days prior to the
date of sale of the bonds. Seaied bidse may be received at
ary time prior te the calling for open bids. At tne time
and place designated for the sale of bonde, the commission
shall first call for open bids. After all of the open bids
nave been received the substance of the best open bi1d shall
be noted tn the rinutes. The commission shal: then cpen the
sealed bids that nave been received and shall note in the
minutes *he substance of the best sealed bid.

Ir the discretion of the commiesion, any or all b:ds may
pe rejected, and the sale may be advertised anew in the same
canner. or the bonis or any portion of the bonds may be sold
at private eale to one oy rmore of the bidders, or other
person. .

Sec. 62, NEW SECTION. 307.48 BOND PROCEEDINGS. The
ponds shall be authorized by resolution of the comnlission
and zond proceedings shall provide for the purpose of the
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bonds, principal amount and princ:pal maturity or maturities,
not exceeding ten years from tne date of issuance, the interest
rate or rates or the maximum interest rate, the date of the
bends and the dates of payment of 1nterest op the bonds, their
denominatioh, the tercs and conditione upon which parity bonds
may be i1ssued. and the establishment Within or without the
state of a place or places of payment of principal of and
tnterest on the bonds. The purpose of the bonds may be stated
i the bond proceedings in terms describing the general purpose
or purposes to be served. The cormiselon may cause to be
Lssued 4 prospectus or otficial statement in conhection with
the offering ¢f the bonds. 8onds may be assued in coupoen

cr rn registered form, or both. Provisicn may be made for

whe reglstraticnh of bornds with coupons attachad a3 to principal
alone, or as to both principal and anterest. thelr exchange

for konds su registered, and for the conversion or reconversion
1nte ponds Wwith coupens attached of any bonds registered as

to poth prircipal and interest., and for reasonable chargec

fer registration, exchange, conversicn, and reconversion.

Bonds shall be sold in the manner and at the time determined

by the commission. Chapter 75 and sections 23.12 through
23,16 do not apply to these bonds. The vonds are negotiable
instruments. ~he bend proceedings may contain additional
Provisionst A6 to:

1. The redemption of bonds pricr to maturity at the option
of the corm.ssion at the price and on the terms and conditions
provided 1n the bend preceedings.

2. Othet teyms of the bonds and concerning execution and
Jdelivery of the bonds.

3. The delegation of responsibility for any act relating
te the issuance, execution, sale, redemption, or other matter
pertiining to the bonds to any other officer. agency of the
state, or other person or body.

4. Additionai agreements with the bondholders relating
1o the bonds.
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S, Payment from the proceeds of the sale of the bonds
of all legal and financial expenses incurred by the department
or the commission in the issuance, sale, delivery, and payrment
of the bonds.

6. Other matters, alike or different, which mey in any
wey affect the security of the bonds and the protection of
the bondholders.

sec. 43. NEW SECTION. 307.49 ADDITIOKAL POWERS OF
COMMISSION. 1In connection with the issuance of the bonds
or 1n order to secure the payment of the honds and interest
on the oonas, toe¢ commission may by resolution:

1. Provide that the bonds be secured by first lien on
ali or any part of the rmoneys paid into the road use tax fund
froc: the sources specifically prescribed in article VIIL,
sectlon 8 of the lowa constitution and that the moneys when
paid into tha road use tax fund will be credited to the highway
bond fund with the moneys creditad to the highway bond fund
each fiscal year being deemed from the road use tax fund
allocation to the prinary road fund for that fiscal year.

2. Pledge and assign to or entrust for the benefit of
the bondholders any part of the road use tex fund revenues
collected as prescribed in article VII, section 8 of the lowa

constitution, as will be necessary to pay the principal of

ana interest or the bonds as they mature or become due by
providing that the revenucs collected shall be credited to
the highway bond fund with the moneys credited to the hignway
rond fund each fiscal year being deemed from the road use
tax fund allocation to the primary road fund for that fiscal
year.

4, Establish, authorize, set aside, regulate, and dispose
of reserves and einhking funds.

4. provide that sufficient amountse of the proceeds of
the sale of the bonds may be used to fully or partially fund
any and all reserves or sinking funds set out by the bond
resolution.
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$. Prescribe the procedure, 1f any, by which the terns
of any contract with bondholders may be amended or abrogated,
the amount of the bonds whose holders must consent thereto,
and the panner in which the consent may be given.

6. Purchase bonds, out of funds available for that purpose,
which shall be canceled, at a price not ezceeding either of
the following:

a. If the bonds are then redeemable, the redemption price
then applicable plus accrued interest Lo the next interest
paynéent date.

b. If the bonds are not then redeemable, the redemption
price applicable on the first dste after the purchase upon
which the bonds become subject to redemption plus accrued
interest to that date,

Sec. 64. NEW SECTIGN. 307.50 FUHDS APPROPRIATED. The
proceeds from the issuance of the bonds shall be paid into
a separate account which shall be established within the
primary road fund and are appropriated to and shall he expended
by the department tor road censtruction projects.

In expending the proceeds from the issuance of the bonds,
the department shall irmplement a <omen's business enterpriee
program to involve independent buainesses owned and controlled
by women in road construction projects funded under thisg
division. The program shall establish an overall goal for
the participation of women's business enterprises of five
percent of the proceeds from the issuance of the honde, and
shall establish specific project goals, including dollar
goals, for the participation of women's business enterprises
capable of meeting general contracting requirements and
particular project solicitations. General contractors shall
cake a good faith effort to meet the specific goale established
for a project funded under this division. The department
ghall maintain a current directory of women's business
enterprises which have been certified as owned and controlled
by women and which are capable of meating general contracting
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requirements and particular project solicitations, A women's
business enterprise shall be certified as owned and controlled
by women if the business ise independent, at least fifty-one
percent owned by women, and managed and opaerated by women,
w1th women making both the day-to-day decisions as well as

the majot decisicns for the business. The women's ownarship
snall be res:., cubstantial, and continhuing.

In adveriising for bids and letting contracts for road
conetruction projects funded under this division, the
department shaii establish an overall goal for the
participation of women construction workers and shall estaplish
specific project participation goals, including percentages
of women workers on the project, after conaidering the number
of women workers available and trainable, by the department.
for the preject. Contractors shall make a good faith effort
to meet the specific goals established for a project funded
under thie division,

sec., 6%. 307.51 PAYMENT OF BOWDS. A highway
pond fund is crcated in the state treasury. At the drLrection
of t“ne comniesion as provided in the bond proceedings Or
pursuant to section 307.49, gubsection 1 or 2. and as certafied
by the directo:, the treasurer of state shall credit %o the
highway bond fund from the road use tax fund a sur al leaAt
sufficient to pay interest on the honds in each fiscal year
and principal cr the bonds that mature during each fiscal
year with the moneys credited each fiscal year to the highway
bend fund coming from the road use tax fund allocation to
the primary road fund for that fiscal year. in ecach fiscal
vear after the etfective date of this division and after ponds
are i1ssued. and uatil all the bonds issuad have been retired,
in order toe provade for the payment of prarcipai of the bonds
1ssued and soid and the interest on them as the same become

due and mature. there is pledged and amnuvally appropriated

o4t of the road use tax fund to be credited to the highway
bond fund an amount sufficient to pay principal and interest
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on the bonds issued for each of the years the bonds are
outstanding with the moneye credited each fiscal year to the
highway bond fund coning from the road uge tax fund allocation
vo the primary road fund for that fiscal year. The director
shal!l annually certify to the treasurer the amount of funds
required te pay interest on the bonds in the ensuing fiscal
year and the principal on the bonds that mature during the
enfuing fiscal year.

Sec. 66. NEW SECTLON. 307.52 FLEDGE AS SECURITY FOR
BONDS. A pledge made pursuant to thie division is valid and
binding frem the time the pledge 1s made.

The moneys pledged and received by the treagurer to be
placed in the road use tax fund and subsequently credited
to the highway bond fund are imrediately subject to the lien
of the pledge without any future physical delivery or further
act and the lien of a pledge is valid and binding against
all parties having claims of any kind in tert, <contract, or
otherwise againat the commission or the department irrespective
of whether the parties have notice of the lien of the pledge,
The resoiution or trust indenture or other instrument by which
a pledge ie created, when placed in the records of the
department, 18 notice to all concerned of the creation of
the pledge, and the instruments need not be recorded 1n any
other place.

Sec. 67. NEW SECTION. 307.5%3 NONLIABILITY OF THE STATE
ANU 1TS OFFICIALS. Bonds issued are spectal limited
abligations of the department and are not a debt or liability
of the state or any other political subdivision within the
meaning of any constitutional or statutory debt limitation
and are not a pledge of the state's credit or taxing power
within the meaning of any constituticonal or statutory
limitation or provision and except as provided in this
division, an appropriation shall not be made, directly or
indirectly, by the state or any political subdivieion of the
state for the paymnent of bonds. The bonds are epecial
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obligations of the department payable solely from the highway
bond fund. Funds from the general fund of the state shall
not be used to peay itnterest or principal on the bonds if
revenuas deposited in the road use tax tund are insufficient.

The members of the commission, the department, or other
person executing the bonds is not personally liable for the
paynent of the bonds. The bonds are valid and binding
ehligations of the department notwithstanding the fact that

before the delivery of the bonds any of the officers whose
signatures appear on the bonds cease to be officers of the
state. From and after the sale and delivery of the bonds,
they shall be incontestable by the department or the
commission.

Sec. 68. NEW SECTION. 307.54 BOND ANTICIPATION NQTES .
The power to issue bonds includes the power to 1gsue
obligations 1n the form of bond anticipation notes or other
forms of short-term indebtedness and to renew these notes
by the issuance of new notes. The holders of notes or interest
coupons of notas have a right to be paid solely from those
road use tax funde credited to the highway bond fund which
were pledged to the payment of the bonds anticipated, or from
the proceeds of those bonds or renewal notes, or both, as
the commisslon provides in the bond proceedings authorizing
the notes. The notes may be additionally secured by covenants
of the commission to the effect that the commission will do
those acts authorized by this division and necessary for the
issuance of the bonds or renewal notes in appropriate amount,
and either exchange the bonds or renewal notes for the notes,
or apply the proceeds of the notes, to the extent necessary,
to make full payment of the principal of and interest on the
notes at Lhe time contemplated, as provided in the bond
proteedings. For this purpose, the commission may issue bonds
or renewal notes in a principal amount and upon terms as
authorigec by this divieion and as necessary to provide funds
to pay when required the principal of and interest on the
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sutstanding notes, notwithstanding any limitations prescribed
by this division, other than the limitation contained 1in
section 307.45. All provisions for and references Lo bonds
1n this division are applicable to notes authorized under
thie section to the extent not inconsistent with this section.

Sec, 69. NEW SECTION. 307,55 REFUNDIHG OF OBLIGATIONS.
The commission may authorize and issue bonds for the refunding,
including funding and retirement, and advance refunding with
or without payment or redemption prioxr to maturity., of bonds
previously issued by the department. these bonds may be
issued 1n amounts sufficient for payment of the principal
amount of the prior bonds, any redemption premiums on the
prior bonds, principal maturities of bonds maturing prior
to the redemption of the remaining bonds on a parity with
them, interast sccrucd or to accrue to the maturity date or
dates of redemption of the bonds, and project costs including
expenses incurred or to be incurred in connection with this
igsuance, refunding, funding, and retirement. Subject to
the bond proceedings, the portion of proceeds of the sale
of bonds issued under this section to be applied to principal
of and interest on the prior bonds shall be credited to the
appropriate account for the prior bonds. Bonds authorized
under this section shall be deemed to be issued for those
purposes for which the prior bonds were igsued and are subject
to the provisions of this division pertaining to other bonds.
Bonds refunded shall not be considered to be outstanding for
purposes of section 307.45.

Refunding bonds may be issued without regard to whether
or not the bonds to be refunded are payable on the same date
or different dates or due serially or otherwise.

Sec. 70. WNWBW SECTION. 307.56 BONDS AND INTEREST ON THE
BONDS NOT SUBJECT TO TAXATION. Bonds, their transfer, and
the income from the bonds are not subject to taxation by this
state.
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Sec. 7l. WEW SECTION. 307.57 BONDS AS LEGAL INVESTMENTS.
Bonds are securities in which all public officers and bodies
of the state and all municipalities and political subdivisions
of this state, all insurance companies and assoclations and
other persons carrying on an insurance business, all banks,
bankers, trust companies, savings banks, and savings
assoclations, including savings and loan associations, bullding
loan associations, investment companies, and other persons
CArrying on a banking business, all administrators, guardirans,
executors, trustees, and other fiduciaries and all other
persons who are now or may be authorized to iavest it bonds
or other obligations of this state may properly and legally
avest funds including capital in their control or belonging
to them. The bonds are also securities which may be deposited
with and may be received by all public officers and bodies
ot the state and all municipalities and legal subdivisions
of this state for any purpose for which the deposit of bonds
or other obligations of the state is now or may be autncrized.

sec. 72. MNEW SECTION. 307.56 RIGHIS OF BONDHOLDERS.

The bond proceedings may provide that a holder of bonds or

a trustee under the bond proceedings, except to the extent
+hat the holder's rights are restricted by the bond
sreceedings, may by legal proceedings, protect and enforce
any rights under rthe laws of this state or granted by the
Lond proceedings. These rights i1nclude the right to compel
tae performance of all duties of the department reguired by
tnig division or the bond proceedings: to enjoin unlawfunl
activiTles: and in the event of default with respect to the
payment. of any principdal of or interecst on bonds or 1n the
pericrnance of a covenant or agreement on the part of the
department in bond proceedings, to apply te a court to appoint
a recelver Lo receive and administer the funds which are
pledged to the payment of bonds or which are the subject of
the covenant or agreement, with full power to pay anhd to pro-

vide for payment of any principal of or interest on bonds
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and with powers accorded receivers in general equity cases,
excluding power to pledge additional funds or other income
or moneys of the department, the state, or governmental
agencies of the state to the payment of the bonds.

Sec. 73. MNEW SECTION., 307.59 NOTICE. Within ten days
after the commission adopts a resolution declaring its
intention to issue bonds, it shall publish a notice of its
intention to issue bonds in a newspaper published in and with
general circulation in the state. The notice shall include
a statement of the maximum amount of bonds proposed to be
1ssued and, 1n general terms, what funds will be pledged to
pay principal of and interest on the bonds. An action which
questions the legality or validity of bonds or the power of
the department to issue bonds or the effectiveness or validity
of proceedings adopted for the authorization or issuance of
bords shall not be brought after sixty days from the date
of publication of the notice.

Sec, 74. NEW SECTICN. 307.60 COURTS TO HAVE JURISDICTION.
Courts of record im this state have jurisdiction to issue
all original and remedial writs necessary for the determination
of the validity »r constitutionality of this division.

Sec. 7%. NEW SECTION. 307.61 SEVERANCE CLAUSE, It any
clause, sentance, paragraph, or part of this division is for
any reason judged by a court of competent jurisdiction to
be invalid. the judgment shall not affect, impair, or
invaridate the remainder of this division, but is confined
in its operation to the clause, sentence, paragraph. Or patrt
directly involved in the controversy in which the judgment
has been retciered.

Sec. 6. NEW SECTION. 307.62 LIBERAL I[NTERPRETATION.
This division, being necessary for the welfare of this state
and its inhabitants, shall be liberally construed to effect
1t3 purposes.

DIVISION X1
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sec. 77. NEW SECTION. PURPOSE. There 15 created a Jjob
training partnership progtam in the state for the purpose
of supplementing and implementing the legLulative rejuirements
provided under the federal Jor Traihing Parthership Act of
1982, Pub. L. 97-300., The general assembly shall provide
e funds necessary to obtain federal funds to provide
enployment and tralping assiztence to dislocated workers and
shall authorizec the appropriation of state tunds to provide
training to the economically disadvantaged. The program shall
also establish policies and restrictions for job tra:ning
and related services provided to certain unemployed individuals
under the federal Act. The purpose of this divigion 19 alusc
to establish eligibility guidelines for 1adividuals receiving
assistance under the state program and federal hct and to
@stablish guidelines for administering the federal Act «nd
state program through the use of gervice delivery areas
denjgnated by the office of the governor in accordance wWith
the federal Act. The office of the governor and the statc
jor =raining ccordinating coancil shall consult with the
legislative council or the appropriate appropridations
subcormiLttees regarding the award to iozal service delivery
areas of funds allocated to the state under Title ILI ¢f the
fedaral Act and funds mandated to be expended under this
division,

Sec. 78. HEW SECTION. DEFIKITIONS. #As used 1n sections
47 through 81 unless the context otherwigse roeguires:

1. “Pederal Act" means the Job Training Partaership Aot
of 1982, Pub. L. 97-300.

2. “state program” means the job training partoership
program,

3. 'Dislocated worker” includes butl 1s not limited to
an individual who:

a. Has been terminated or laid off, or who has received
notice of termination or layoftf, and 1s eligibie tor or has

exhzusted unemployment compensation benefits.
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b. 1Is unlikely to return to the industry or occupation
in which the i1ndividual was employed. Industry ot occupation
includes tarming or the ownership and operation of a small
business.

. Has been terminated or received notice of termination
as a result of the permanent closure of relocation of a plant,
facitity. or plant operation in which the individual was em-
ployed.

d. Is chronically unemployed, as determined by the lowa
department of job service and:

(1) Has limited opportunities for employment in the geo-
graphic area in which the individual resides; or

(2) Is an older individual who may face substantial
parriers to employment because of age.

4. "Economically disadvantaged” includes the following:

a. A porson who receives or is a member of a family which
receives cash welfare payments under a federal, wstate, or
local wel fare program.

b. A person who 15 receiving food stamps under the federal
Food Stamp Act of 1977.

¢. A person who has or 15 a member of a family which has
for s1x months prior to application for the program. exclusive
of uncpployment. compansation, ¢hild support payments, and
welfare payments, a total family income in relation to family
size less thab the higher of the following:

(1) Thec federal poverty level established by the federal
office of management and budget; or

{(7) Seventy percent of the income level adjusted for
regional, metropolitan, urban, and rural differences and
family slze as detarmlned annually by the secretary of the
federal department of lapor and known as the "lower laving
standard income level' under the federal Act.

8ps ‘4'S

$. "'Displaced homemaker"” reans a person as defined in
chapter 241.
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6. Service delivery arca" meant the geograpn:c area
designated by the office aof the governer 1n accordance with
gectisn 101 of the federal Act to i1mplemeat <he federal Act
w.thih Lae state.

7. Unemployed individual' means an adividual who s
without. a jJob, whe wants work, and who 1s availabiec for work,

$ec. 73 ERW _SRCTION. ESTABLISHMENT AKD ACMINISTRATION.
The ottt ee of the governor in consultation with the general
asserbly saall estabilsh a state program to complemens,
supplerent, ard inmplement the federal Act to piravide “rain-
ity ated telated services for unemployed porsons who are
ecscnemically disadvantaged or who are diglocated workers.

In admimstering this program the office of the governor ghall
do the fcilowing:

1. kxecute thc state responsibilities under Titic I of
pa:t b of the federal Act.

«. Award grantg to applicants who shal! provide enploynenc
and trawning services Lo progran participants directly and
through contracstual arrangemnents.

1. Listribute fubds allocated to the state under Title
I of tne federal Act in accordancs with section 202 of tae
federal act.

4. Consult with the legislative ceouncil or the agpropsiate
appropriations subcommitters and the state Job tLraioing
ccordrinating €duncal.,

5. Award state funds authorized to be expended under thas
drvisror and funds allccated to the state urnder Title II1
of tae federal Act In accordance with sectivn 8L of this Act.

€. Provide eligibility criteria, performance standards,
veporning standards, and management standards for the state
pregran which conform to the reguirerents <f tihe federal Act.

7. Provide technical assistance to service dellvery areas
tor progran development and proposal preparatlorn.

€. Taxe steps to ensure that the programs which are estab-

lished and the services which are provided under this divis:on
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and the federal fAct are coordinated to the extent feagible
with erxisting state agencies, prograns, 4nd Fervices,

9. Orde: audits which e:ither shall be zonducted by the
auditor of state or the auditor’s designee or thall be
independentiy contracted as requized by the federal Act and
determined by the governor.

10, By Janusry L% of each yeaz. the jovernor shall submit
an annue. repart on the effectiveness of the state job training
partnership program. The report shall include an estimate
of furds to be sllocated at the state level for administrative
PUEPOLes .

1. Provide the secretary of the senate., Thief clerk of
the nouse. and merbars of the legislative council with coples
ot guarterly pericrmance reports submitted by the office of
the gowvernor an accoerdance wita the federal Act and qoples
of anhual fanarcial repoits submitted to the office of the
governer oy the local private industry councils. The otfice
ot the governor and the private ipdusriry councils shall provide
copren ¢f reports and other wnformation upon the reguest of
a reepber Of tae general assenbly.

Sec., 8C. HEW SECTION. SERYICES PRCVIDED.

1. Services to the ecoronicaily disadvantaged urder tiae
state program may :oclude activities poermitted under section
204 of tne federal At and aby suppoitive services whlich are
oL ancensistent wath the federal Act.

2. Services te dislocated workers under the state program
may 1nelude those activitiles petmitied ander section 3903 of
the taderal Act.

3. Funds allocated te the state and appropriated by the
state under the federal Act ghall not be used 1n a workfare
program cxcegt as provided in suosezt:on 4, paragraphs a,

b, and d.

4. Friority under tnis section 15 accorded any training

services; which inciude:
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On~the-job training.
Classroom training.

A combination of work experience and remedial cducation.

Job search assistance, including jobs clubs.

e. Tuition assistance for appropriate state approved
classroom and vocational-technical programs.

5. Services provided under this section shall be provided
in a nondiscriminatory manner and shall promote training 1n
traditiona! and nontraditional employment opportunities for
all persons.

6. After consultation with the appropriate state agencles.
the office of the governor shall provide, using state funds
i¥ necessary where tederal funds are limited by the federal
Act, training allowances, expenses, stipends, and supportive
services which enable eligible persons to participate in state
training services.

7. Permissible supportive services provided for Title
111 program participants include, but are not limited to,
the provision of financial counseling. transportation
assistance, or child care to eligible persons,

Sec. B81. NFEW SECTION. TITLE [ET GRANT AWARDS.

1. Except for funds reserved for administration and for
state administered statewide programs under Title I[I, the
oftice of the governor shall distribute by grant awards to
local service delivery arcas, the remainder of fedecral funds
allocated to the state under Title I[71 of the federal Act
and the state funds which are appropriated for Title [Il
programs.,

2. An applicant for grants shall submit a grant appli-
cation to the office of the governor for each grant sought.
The application shall indicate the concurrence of the private
rndustry council and the appropriate elected officials within
the serviae delivery arcas. Separate applications shall be
submitted for training the economically disadvantaged and
retraining for dislocated workers.

Senate File S48, 7. 62

3, The office of the governor shall consider all of tae
following factors in determining grant awards:

a. The need for the proposed training and retraining.

b. EKEvidence of local effort to support the proposed
activities through public or private funds or in-kind
contributions.

. The demonstrated cffectivenass of the grant applicant
in providing training or retraining.

d. Documentation that the proposed program will prepare
participants for specific ewployment opportunities or
occupations projected to be in demand in the local economy.

e. Documcntation that the proposed program 1is
nondiscriminatory and will prepare persons for traditional
and nontraditional occupations.

4. Service delivery areas proposing to conduct retraining
shall coordinate with the local office of the Iowa department
of jub nervice to identify individuals who will be eligible
tfor the program,

Sec. 82. There is appropriated from the general fund of

the state to the office of the governor or an agency designated

by the governor for the fiscal year beginning July 1, 1983
and ending June 30, 1984 the sum of one wmillion three hundred
thousand (1,300,000) dollars or so much thereof as is
necessary, to ¢arty out sections 77 through 81 of this Act.

Additional funds may be appropriated to provide training for

the economically disadvantaged.
DIVISION XII

Sec. 83. NEW SECTION. 28.40 INTENT. The purposes of
this division are to encourage capital investmenl in the state
of lowa, to encourage the establishment or expansion of
business and industry, to provide additional jobs within the
state, and to encourage research and development activities
within this state,

Sec. 84. NEW SECTION. 28.41 TITLE. This division shall
be kxnown and may be cited as the "lowa Venture Capital Fund
Act."

n
"

-
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S5ec, 8%, NEW SECTION. 28.42 AUTHORIZED CORPORATION.
There may be incorporated under chapter 496A & corporation
which shall be known as the lowa venture capital fund. The
corporation shall be established by the lowa developrent.
commission, and the initial board of directors shall be
appointed by the governor. The initial board of directors
shail consist of five members, not more than three of whom
shall be rrom the same political party. The purpose of the
corporation shall be to organize and manage an lnvestment
fund which shall be capitalized through the sale of common
stock to the public. The lowa development commission may
expend an amount not to exceed one hundred thousand dollars
of the funds necessary to establish the corporation which
funds shall be repaid to the lowa development commission upon
completion of its public offering of stock. The corporation
shall be subject to and have the powers and privileges con-
terred by this division, and those provisions of chapter 496A
w“hich are not inconsistent with and to the extent not re-
strictea or sunited by this division. In providing for the
sale ot 1ts common stock to the public, the corperation shal:
offer to wvery licensed brokerage firm located in the state
the opportunity to market the sale of the common stock and
shall provide for the taxing of bids for purposes of deter-
mining which brokerage firm or firms will market the sale
of the common stock,

tec. 86, NEW SECTION. 28 .43 INVESTMENT POLICY. It is
the policy of the lowa venture capital fund to Lnvest primarily
Lh companles with 4 principal place of business in the state,
which meet. Lhe appropriate small business administration
definition of sma2ll business and which are principally engayged
in the development or exploitation of inventions. technological
Tprovenells, nhey processes, or products not previously
generally avallable in thlis state, or waich provides suppor®
"0 zuch ¢ompanles, or other investments which provide an

economis benefit to the state.  pFund investments shall be
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in accordance with the geheral objective of encouraging the
development of additional business operations and employment
in this state through venture capital financing to selected
business ventures. The principal financial objective of the
fund is to generate long-tere capital appreciation by
participating in the growth in equity value of lowa-baszd
cormpanies 1n which the fund invests.

Sec. 87. NEW SECTION. 28.44 REFORTS TO DEVELOPMENT COM-
MISSION. The lowa venturc capital fund is subject to the
examination of the lowa development commission and shall make
reports of 1ts condition not less than annually and shall
also furnish other information as may from time to time be
required by the lowa development commission.

Sec. 8A. HNEwW SECTION. 28.45 STOCK SALES LIMIT. The
aggregare value of all stock sold in the lowa venture capital
tund for which a credit is allowed under section 422.10 or
422.33 shall not axceed tive million dollars.

Sec. 89. NEW SECTION. 422.10 IOWA VENTURE CAPITAL FUND
[INVESTMENT CREDIT. The texes imposcd under this division,
less credits permitted under section 422.12, ahall he reduced
by & state tax credit equal to five percent of the taxpayer's
invastment in tne initial offering of securitiecs by the lowa
wenture capital fund established by the Iowa development
cormmission and governed by a chapter 496A corporation and
the lowa wventure capital fund Act. Any credit in excess of
the tax liabality for the taxable year may te credited to
the tax liabality for the following three taxable years or
until depleted in less than three years.

In the case of an estate or trust, the credit shall be
allocated between ecach beneficiary and the estate or trust
pased on the ratio that the income distributed to a bene-
ficiary bears to the total distributable net i1ncome of the
estate or trust for the taxable year.

Sec. 90. Sectior 422.33, Code 1983, is amended by adding
the following new subsection:
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NEW SUBSECTION. 5. The taxes imposed under this division
shall be reduced by a state tax credit equal to five percent
of the taxpayer's iavestment in the initial offering of
securities by the lowa venture capital fund establashed by
the lowa development cormission and governed by a chapter
496A corporation and the lowa venture capital fund Acr. Any
credit in excess of the tax liability for the taxable year
may be credited to the tax liabilaity for the following three
taxable years or until depleted in less than Lhree years.

Sec. 91. Sections 83 through 88 of this Act are created
as 4 new division ot chapter 28.

DIVISION XIII

Sec. 92. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, nine hundred thousand {(900,000) dollars,
ox so much thereof as is necessary, to the office for planning
and pragrarming to be used for community grants as follows:

1. The jobs commission established in division 1 of thas
Azt shall establish a program of grants to cities and compunity
groups tor the development of community programs that would
provide local jobs for lowa residents and at the same time
pronote a city's historical, ethnic, and cultural heritages
through the development of festivals, music, drama, or cultural
programs, or tourist attractions. At least twenty-five parcent
of the funds appropriated in this division shall be used for
the purpose of developing comsunity programs e¢ligible for
arants under this division which were not in existence prior
to the effcctive date of this division.

2. A city or community group may submit appilications to
the jobs commission or Lo any job service office in the state.
Applicat:ois sball be reviewed by the Iowa arts council, the
state historical hoard. and the tourist division of the [owa
developrant commission, acting as an advisory committee to
the jobs commission. The advisory committee shall submit

recommendations to the jobs commission regarding possiple
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recipients and grapt amounts. The amount of a grant shall
not axceed fifty percent of the cost of the community program
and the application must demonstrate that the city or community
group will provide the required matching money. In lieuw of
providing the entire matlch in money, a city or community group
may substitute in-kind services for up to fifty percent of
the matching requirement.

3. [f a portion of the funds appropriated by this subsec-
tion is not committed to a city or community group by March
1. 14984, tne uncommitted funds may be transferred under section
8.39 to local work relief projects funded under division I
of this Act.

sec. 93. This Act, being deemed of immediate importance,
takes cffect from and after its publication in the Telegraph
Herald, & newspaper published in bubugue, Iowa, and in The
Cedar Valley Times, & newspaper published in Vinton, lowa.
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