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A BILL FOR

An Act relating to cigarettes and little cigars by striking

language which terminates the temporary tax increase

imposed on cigarettes and little cigars and makes the

discount rate for the sale of cigarette stamps.
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4

3

b4 tax permanent and which terminates the two percent

5

6 BE IT ENACTED BY THE GENERAIL ASSEMBLY OF THE STATE OF IOWA:
7
8

CHRE TS

CPD-16191 12/72




s.r.ﬁd*f§§ H.F.

O @ o b W

WL W oW W W R R R RN R R R NN e e e e e e s
M W N H O W O~ G b Wk = oW D <20 W b WM P O

Section 1. 1981 Iowa Acts, chapter 43, section 1, amending
section 98.6, is amended to read as follows: .
SECTION 1. Section 98.5, Code 1981, is amended by adding
the following new subsection:
NEW SUBSECTION. Notwithstanding subsection 1, there is
imposed fer-the-fiseal-bierrium beginning July 1, 1981 ard
erding-Jure-~-367-3983 and shall be collected and paid to the
department a tax on all cigarettes used or otherwise disposed

of in this state for any purpose at the rate of nine mills
on each cigarette which shall not be considered as part of
the basic cost of cigarettes as defined in section 551A.2.

Sec. 2. 1981 Iowa Acts, chapter 43, section 2, amending
section 98.8, subsection i, Code 1981, is amended to read
as follows:

1. sStamps shall be sold by and purchased from the
department. The department shall sell stamps to the holder
of a state distributor's permit which has not been revoked
and to no other person. Stamps shall be sold to the permit
holders at a discount of not to exceed five percent of the .
face value. However, fexr-the-£fipeai-biemnium beginning July '
1, 1981 ard-ending-Jdune-32+-1983; stamps shall be sold to
permit holders at a discount of two percent of the face value.
Stamps shall be sold in urbroken books of one thousand stamps,
unbroken reolls of thirty thousand stamps, or unbroken lots
of any other form authorized by the director.

EXPLANATION

In 1981 a temporary tax was imposed upon cigarettes and
little cigars and a type of sunset provision was provided.
This section was not codified in section 98.6 because of its
temporary nature. This bill strikes language which sunsets
that temporary provision and makes the tax permanent. Making
permanent this section will alsc make permanent the exclusion
of the cigarette tax from being a part of the basic cost.

Also in 1981 subsection 1 of section 98.8 was amended to
provicde for a two percent discount for the sale of cigarette
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stamps, however a type of sunset provision was inserted and
the two percent discount will expire July 1, 1983 unless
changed by the general assembly. The sentence providing for
the two percent discount was not codified in the 1983 Code
because it 1s not of a permanent nature and will expire by
its own terms unless changed by the general assembly. This
bill amends the temporary two percent provision to make it
extend beyond its sunset date by amending the 1981 session
laws. The effect is to make the two percent permanent by
striking the sunset language.

Lo Bt e B v T+ A T V2 B’ S UV R L

W W W ow w Ww R NN R NN NN e R s e 2
L2 B N FU R S R T = TR - T + S B« ST O ) Y - S S T N R S o BV« N« « RS I+ LI ¥ B - S ¥ T % T T

LSB 17465 70
-2- mg/3jw/5S



SENATE FILE 543
FISCAL NOTE
REQUESTED BY SENATOR PALMER
In compliance with a written request there is hereby submitted =
Fiscal Note for Senate File 543 pursuant to Joint Rule 17.

Senate File 543 has the following provisions:

The bill makes permanent as of July 1, 1983 the tax rate of nine mills
on each cigarette and little cigar contained in the law enacted in the
1981 Session. Under the law, the nine-mill rate would revert on July
1, 1983 to the rate of six and one-half or seven and one-half mills

depending on the weight of the cigarette or little cigar. Because the
nine-mill rate is made permanent, there is no need for a cigarette tax
refund when the rates revert to the lower rate which was provided for
in the 1981 law. The repealing of Section 4 of the 1981 law results

in a one-time windfall of $500,000.

FISCAL EFFECT: FY 1984 - $ 17.5 million increase
FY 1985 - 17.5 million increase

Under the 1981 law the discount from the value of the stamps sold by
the department of revenue is two percent of the value. This discount
is also made permanent.

FISCAL EFFECT: No change from the past two fiscal years.
The provision in the 1981 law which excludes the cigarette tax as a
part of the basic cost to the retailer or wholesaler under the state
unfair cigarette sales act is also made permanent.

FISCAL EFFECT: None
The bill is effective July 1, 1983,

TOTAL FISCAL EFFECT: FY 1984 - 317.5 million increase.

(17465, 83-440, CMG) FY 1985 - $17.5 million increase.
FILED: : BY LEGISLATIVE FISCAL BUREAU
MAY 5, 1983 DENNIS C. PROUTY, DIRECTOR
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Amend Senate File 543 as follows: .
. 1, Page 1, by striking lines 10 and 11 and ‘
inserting in lieu thereof the words "on each cigarette
which-shali-net-be-censidered-as-part-of-the-basse
_eést-of—cigarettes-as—defined~in-sectien—SSiA=21"

* s
1

2
®:;
, 5

6

7

oy b e

i

; 2. Title, line 4, by inserting after the word "and"

;ée words "by striking language”,
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SENATE FILE 543

3813+
Atend Senate File 543 as follows:
‘ 17 Page 1, by inserting before line 1 the
folldgwing: .
“Jection 1. Chapter 551A, Code 1983, 1is repealed."
2+ Title page, line 1, by inserting after the '
word.{"cigars" the words “by repealing the Iowa unfair
cigagette sales Act and".
3} By renumbering as necessary.
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SENATE FILE 543
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3815

Amend Senate File ©543 as follows:
1. j Page 1, by inserting after line 25 the

. followWing:

"Se€¢. . 'Section 551A.2, subsection 9, paragraph
b, Codd 1983, is amended to read as follows:

b. iThe cost of doing business by the wholesaler
ra-preghmed-te-be shall not be more than four percent
of the Basic cost of sazd the cigarettes in the absence
of proof .0of a lesser ex-higher cost, plus cartage
to the retail outlet, if furnished or paid for by
the wholesgler. 6Suek The cartage cost is presumed
to be one=Half of one percent of the basic cost of
the cigaretites in the absence of proof of a lesser
or higher cost.

Sec. ___;3 Section 551A.2, subsection 10, paragraph
b, Code 1983, is amended to read as follows:

. b. The cost of doing business by the saxd retailer
+a-presumed-€o-be shall not be more than eight percent
of the basic cost of cigarettes in the absence of
proof of a lesser er-highe¥ cost."

2. By numbering as necessary.

3815 FILED ? BY WILLIAM PALMER

MAY 6, 1983
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SEVENTIETH GENERAL ASSEMBLY
1988 REGULAR SESSION

DAILY
SENATE CLIP SHEET

FRIDAY, MAY 6, 18983

- SENATE FILE 543

S-3796
1 Amend Senate File 543 as follows:
2 1. Page 1, by striking lines 10 and 11 and

3 inserting in lieu thereof the words “on each cigarette
4 whieh-shati-pet-be-eensidered-as-part-of-the-bapze

5 cest-ef-ergarettes-as-defined-in-seection-553A~2."
$-3796 FILED BY NORMAN RODGERS

MAY 5, 1983
;iu 7Hyw&u¢ﬁéﬂé5{f’gzﬁ)

SENATE FILE 543

S-37%97

1 Amend Senate File 543 as follows:

2 1. Page 1, by striking lines 18 through 22 and

3 imserting in lieu thercof the words "and to no other //
4 person. Stamps-shali-be-soid-to-the-permit-hoiders .

5 at-a-discennt-ef-not-to-exceed-five-percent-af-the -

6 faece-valuer--However;-for-the-fisecali-biennium-begin-

7 ning-3uty-1;-1981-and-ending-June-34;-1983;-stamps

8 shall-be-scitd-te-permit-holders-at-a-diseeunt-of-two

9 pereent-of-the-face-vatues"

§-3797 FILED BY EDGAR H. HOLDEN

MAY 5, 1983 ,
GfM -{6(\f~}561

SENATE FILE 543
-3798 :
amend Senate File 543 as follows: ‘
1. Page 1, lines 6 and 7, by striking the words
"and-ending-dune-387-1583" and inserting in lieu
thereof the words "and ending June 30, 1983 1984".

SEtar =W

S-3798 FILED BY EDGAR H. HOLDEN
MAY 5, 1983
Kt 56 (g 16¢E) ) -

SENATE FILE 543

S-3799
1 Amend Senate File 543 as follows:
B 2 1. Page 1, line 9, by striking the word "nine" 4
} and inscrting in lieu thereof the words "nine eighteen™. .
B y 2. Page 1, line 22, by striking the word "two"
: > and inserting in lieu thereof the words "twe one”. “
§-3799 FILED BY EDGAR H. HOLDEN
MAY 5, 1983
A~ HE,
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5=3818
1 Amend Sehate File 543 as follows: ‘
2 1. Page 1. line 9, by striking the word "nine"

3 and inserting in lieu thereof the word "nine ten”,

$-381g FILED & LOST BY WILLIAM PALMER
MAY 6, 1983 (3. .cur)

SENATE FILE 543

5-3819

1 Amend Senate File 543 as follows:

2 l. Page 1, by inserting after line 25 the

3 following:

n "Sec. . Chapter 422, Code 1983, is amended by
S adding the following new section:

6 "NEW SECTION. Iowans who compute and file their
7 ©Own income tax shall be given a two percent discount

g8 on the tax due."

S-3819 FILED BY JAMES V. GALLAGHER
MAY 6, 1983
RULED OUT OF ORDER (7. 45%§/

SENATE FILE 543.
5-3820

Amend Senate File 543 as follows:

1. Page 1, by striking lines 19 through 22 and
inserting 1n lieu thereof the words "heiders-ak-a-dig-
counc-ef-pot-to-exceed-£five-percent-of-the-€facea-value-
Hewever:-Eer—thejfiscai—biennium-beginning-&u}y-iy-}BB}
ané—ending—3une—397~i9837-stamps-shu££fbe-se}d—te-permit
nolders at a discount of two percent of the face value."

$-3820 FILED & ADOPTED BY DOUG RITSEMA
MAY 6, 1983 Qﬁ/!ﬁ?ﬁ
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Scnate File 543

Finance: Corroliy. Chair; Branstad and {ochum. SENATE FILE 54b

R BY COMMITTEE ON FINANCE

(AS AMENDED AND PASSED BY THE SENATE MAY 6, 1983)

Passed Senate, Date 4“ ﬁ:é:! Pagsed House, Date 5.,/ 73 (; 2¢ 420

Vote: Ayes Nays Vote: Ayes g3 Nays <

Approved Qua. S P53

A BILL FOR

An Act relating to cigarettes and little cigars by striking

language which terminates the temporary tax increase

imposed on cigarettes and little cigars and makes the

the two percent discount rate for the sale of cigarette

1

2

3

4 tax permanent and by striking language which terminates
5 S

6

stamps.
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S.F. 649 H.F.

1 Section 1, 1981 Iowa Acts, chapter 43, section 1, amending
2 section 98,6, is amended to read as follows:

3 SECTION 1. Section 98.6, Code 1981, is amended by adding

4 the following new subsection:

5 NEW SUBSECTION., Notwithstanding subsection 1, there 1is

6 imposed few-the-fiseat-biemnniwm heginning July 1, 1981 ané
7 ending-3une-307~-3883 and shall be collected and paid to the
8 department a tax on all cigarettes used or otherwise disposed
9 of in this state for any purpose at the rate of nine mills
10 on each cigarette whieh-eha}}-net~be—eensiéereé—as-aarb-eﬁ
11 ehe-basie-cost-of-eigaretbes-ang-defined-in-section-~-55ia53,
12 Sec. 2., 1981 Iowa Acts, chapter 43, section 2, amending
13 section 98.8, subsection 1, Code 1981, is amended to read
14 as follows:

- .15 1. Stamps shall be sold by and purchased from the

16 department. The department shall sell stamps to the holder
17 of a state distributor's permit which has not been revoked
18 and to no other person. Stamps shall be sold to the permit
19 helders-ak-a-4disceount-of-nok-to-execed-five-pereent-of-£he

20 faece-vaiuesr-~--Howevery-fos-ehe-fiacai-bienniam-beginning-duly
L - ]
21 47-198t-And-ending-dunae-30;-1083;-akampa-ahati-ha-aseid-ee

22 permi+ holders at a discount of two Eercent of the face wvalue.

23 Stamps shall be sold in unbroken hooks of one thousand stamps,

24 unbroken rolls of thirty thousand stamps, or unbroken lots
25 of any other form authorized hy the director.
26

27

28

29

30

31
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33

34

35
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MAY 12, 1983
PAGE TWO
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SENATE FILE 543
4161

Amend Senate File 543 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, line 22, by striking the words "a
discount of two percent of the" and inserting in lieu
thereof the words "a-digseceount-ef-twe-pereent-of-the'".

2. Page 1, by inserting after line 25 the
following:

“Sec. . Section 98.35, Code 1983, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAFH. From the funds deposited
in the general fund from the payment of taxes, an
amount equal to two percent of the face value of the
tax stamps sold shall be credited to the state park,
forest and recreation area facilities improvement
fund.

Sec. __ . Section 107.17, Code 1983, 1is amended
to read as follows:

107.17 FUNDS. The financial resources of sazd
the commission shall consist of three four funds:

1. A state fish and game protection funds:.

2. A state conservation fund;-and.

3. An administration fund.

4. A state park, forest and recreation area facilities

improvement fund.

The state fish and game protection fund, except
as otherwise provided, skaii-eensist consists of all
moneys accruing from license fees and all other sources
of revenue arising under the division of fish and
game. Notwithstanding section 453.7, subsection 2,
interest or earnings on investments or time deposits
of the funds in the state fish and game protection
fund and the state park, forest and recreation area
facilities improvement fund shall be credited to &he
State-f+sh-and-game-proteetion-£fund those funds
respectively.

The state park, forest and recreation area
facilities improvement fund consists of all moneys
credited to 1t under section 98.35 and other moneys
crxedited to 1t by law or appropriated to it by the
general assembly.

The conservation fund, except as otherwise provided,
shall consist of all other funds accruing to the
conservation commission.

The administration fund shall consist of an
equitable portion of the gross amount of the twe
afteresaxd-£funds state fish and game protection fund
and the state conservation fund, to be determined
by the commission, sufficient to pay the expense of
administration entailed by this chapter.

All receipts and refunds and reimbursements related

-1-
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1 to activities funded by the administration fund are
2 appropriated to the administration fund. All refunds
3 and reimbursements relating to activities of the state
4 fish and game protection fund shall be credited to

5 the state fish and game protection fund.

6 Sec. __ . Section 107.19, Code 1983, is amended

7 by adding the following new unnumbered paragraph:

8 NEW UNNUMBERED PARAGRAPH. All moneys credited

9 to the state park, forest and recreation area

0 facilities improvement fund shall be expended solely

1 in carrying out the provisions of chapter 111. This

2 fund is in addition to the moneys avallable for those
3 purposes in the state conservation fund. Not more

4 than ten percent of the expenditures of the state

S park, forest and recreation area facilities improvement
6 fund shall be for planning and administration.

7 Expenditures from the fund shall be made only upon

8 the authorization of the general assembly.

9 Sec. . NEW SECTION. 111.72 STATE PARK, FOREST
O AND RECREATION AREA FACILITIES IMPROVEMENT FUND.

1 All funds credited to the state park, forest and

22 recreation area facilities improvement fund shall

3 be expended on capital imprevements 1in carrving out

4 the provisions of this chapter. Capital improvements
5 may be either new developments or rehabilitative in

6 nature.

7 3. Title page, line 6, by inserting after the

8 word "stamps" the following: '"and regquiring that

29 the stamps be sold at face value with two percent
30 of the face value of the stamps sold being credited

1 to a public outdoor recreation and resources fund

32 to be used for carrying out provisions of chapter
33 111",
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BY BLANSHAN of Greene

BLACK of Jasper
DIEMER of Black Hawk
LAGESCHULTE of Bremer
ZIMMERMAN of Dallas
CLARK of Cerro Gordo
COREY of Loulsa
KREWSON of Polk
MC KEAN of Jones

4161 FILED MAY 11, 1983 SKOW of Guthrie
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SENATE FILE 543
4194

Amend Senate File 543 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by striking lines 10 and 11 and
inserting in lieu thereof the words and figure 'on
each cigarette which shall not be considered as part
of the basic cost of cigarettes as defined in section
S51A.2."

BY ARNOULD of Scott
DODERER of Johnson
SCHNEKLOTH of Scott
LAGESCHULTE o©of Bremer
TABOR of Jackson

H-4194 FILED MAY 11, 1983 COPENHAVER of Buchanan

ADOPTED (# 2639)
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MAY 11, 1983

PAGE SIX
SENATE FILE 543

AS PASSED BY THE SENATE REVISED
FISCAL NOTE
JQUESTED BY SENATOR PALMER

In compliance with a written request received March 22, 1983,
there is hereby submitted a Fiscal Note for Senate File 543, as passed
by the Senate pursuant to Joint Rule 17, Background information used
in developing this Fiscal Note is available from the Legislative

Fiscal Bureau, to members of the Legislature upon request.

Senate File 543, as passed by the Senate has the following provisions:

The bill makes permanent as of July 1, 1983 the tax rate of nine mills
on each cigarette and little cigar contained in the law enacted in the
1981 Session. Under the law, the nine-mill rate would revert on July
1, 1983 to the rate of six and one-half or seven and one-half mills
depending on the weight of the cigarette or little cigar. Because the
rine-mill rate is made permanent, there is no need for a cigarette tax
refund when the rates revert to the lower rate which .was provided for
in the 1981 law. The repealing of Section 4 of the 1981 law results
in a one-time windfall of $500,000.

FISCAYL EFFECT: FY 1984 - $ 17.5 million increase
FY 1985 - 17.5 million increase

under the 1981 law the discount from the value of the stamps sold by
the department of revenue is two percent of the value. This discount
is also made permanent.

FISCAL EFFECT: No change from the past two fiscal years.
The provision in the 1981 law which excludes the cigarette tax as a
part of the basic cost to the retailer or wnolesaler under the state
unfair cigarette sales act is not made permanent.

FISCAL EFFECT: None
The bill is effective July 1, 1983.

TOTAL FISCAL EFFECT: FY 1984 - $17.5 million increase,
FY 1985 - §17.5 million increase.

(1746S, 83-440, CMG)

FILED MAY 10, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR



SENATE 8
MAY 13, 1983
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SENATE FILE 543
FISCAL NOTE -- REVISED
REQUESTED BY SENATOR PALMER
In compliance with a written request there is hereby submitted a
Fiscal Note for Senate File 543, as passed by the Senate, pursuant to
Joint Rule 17.

Senate File 543, as passed by the Senate has the following provisions:

‘The bill makes permanent as of July 1, 1983 the tax rate of nine mills

< on each cigarette and little cigar contained in the law enacted in the
1981 Session. Under the law, the nine-mill rate would revert on July
1, 1983 to the rate of six and one-half or seven and one-half mills
depending on the weight of the cigarette or little cigar. Because the
nine-mill rate is made permanent, there is no need for a cigarette tax
refund when the rates revert to the lower rate which was provided for
in the 1981 law. The repealing of Section 4 of the 1981 law results
in a one-time windfall of $500,000.

FISCAL EFFECT: FY 1984 - $ 17.5 million increase
FY 1985 - | 17.5 million increase

Under the 1981 law the discount from the value of the stamps sold by

the department of revenue is two percent of the value. This discount
is alsc made permanent.

FISCAL EFFECT: No change from the past two fiscal years.
The provision in the 1981 law which excludes the cigarette tax as a
part of the basic cost to the retailer or wholesaler under the state

unfair cigarette sales act is not made permanent.

FISCAL EFFECT: None

The bill is effective July 1, 1983,

TOTAL FISCAL EFFECT: FY 1984 - $17.5 million increase.
FY 1985 - $17.5 million.increase,

(17468, 83-440, CMG)

RECEIVED BY THE SECRETARY OF THE SENATE, MAY 10, 1983
FILED: BY LEGISLATIVE FISCAL BUREAU
MAY 12, 1983 DENNIS C. PROUTY, DIRECTOR
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HOUSE AMENDMENT TQ SENATE FILE 543
3918

Amend Senate File 543 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by striking lines 10 and 1l and
inzerting in lieu thereof the words and figure "on
each cigarette which shall not be considered as part
of the basic cost of cigarettes as defined in section

551A.2."
3918 FILED RECEIVED FROM THE HOUSE 52 )

SENATE REFUSED 7/, C e 5%5/33(k,gns7)




" SENATE 10
MAY 14, 1983 FINAL ADJOURNMENT f

>

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 543

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 543, a bill for
an Act relating to cigarettes and little cigars by striking
language which terminates the temporary tax increase imposed
on cigarettes and little cigars and makes the tax permanent
and by striking language which terminates the two percent
discount rate for the sale of cigarette stamps, respectfully
make the following report:

l. That the House recede from its amendment, 5$-3918, to
Senate File 543, as amended, passed, and reprinted by the
Senate.

2. That Senate File 543, as amended, passed, and reprinted
by the Senate, be amended as follows: ’

1. By striking everything after the enacting clause and
inserting in lieu thereof the following:

"Section 1. 1981 Iowa Acts, chapter 43, section 1, amending
section 98.6, Code 1981, is amended to read as follows:

SECTION 1. Section 98.6, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Notwithstanding subsection 1, there is
imposed fer-the-fiseal-pbiennium beginning July 1, 1981 ard
end*rg-June-36;--1983 and shall be collected and paid to the
department a tax on all cigarettes used or otherwise disposed
of in this state for any purpose at the rate of nine mills
on each cigarette whieh-shail-net-be-censidered-as-part-of
the-baste-cest-ef-eigarettes-an-defined-in-seetion-553A-2.

Sec. 2. 1981 lowa Acts, chapter 43, section 2, amending
section 98.8, subsection 1, Code 1981, is amended to read

as follows:




. SENATE 11 R
MAY 14,

CONFERENCE COMAITTEE REPORT ON SENATE FILE 543 - PAGE 2 .

1983 FINAL ADJOURNMENT

SEC. 2. Section 98.8, subsection 1, Code 1981, is amended
to read as follows: .
1. Stamps shall be sold by and purchased from the
department. The department shall sell stamps to the holder
of a state distributor’'s permit which has not been revoked
and to no other person. Stamps shall be sold to the permit
helders-at-a-dirscounk-of-net-to-exneceed-£frve-pexrecent-of-the
face-vatue---However;-for-the-figeal-biennzum-beginning-duty
17-1983-and-ending-June-30,-1983r-stampa-shatl-be-setd-te
permi€ holders at a discount of two percent of the face value.
Stamps shall be sold in unbroken bocks of one thousand stamps,
unbroken rolls of thirty thousand stamps, or unbroken lots
of any other form authorized by the director.
Sec. 3. Section 551A.2, subsection 8, Code 1983, is amended
to read as follows:
8. T"Basic cost of cigarettes" shall mean whichever of
the two following amounts 1s lowers-rame2ys;: (a) the true
invoice cost of cigarettes to the wholesaler or retailer, .
as the case may be, or (b) the lowest replacement cost of
cigarettes toc the wholesaler or retailer in the gquantity last
purchased, less, in either case, all trade discounts and
customary discounts for cash, plus one-half of the full face
value of any stamps which may be required by any cigarette
tax Act of this state--umiess-irelidvded-by-the-marufacturer

in-hig~-iist-price.

Sec. 4. Section 551A.2, subsection 9, paragraph b, Code
1983, is amended to read as follows:

b. The cost of doing business by the wholesaler is presumed
to be f£eur three percent of the basic cost of sa#d cigarettes
in the absence of proof of a lesser or higher cost, pius which
includes cartage to the retail outlet, if-furnr:shed-or-paid !
for-pby-the-whotesaier plus the full face value of any stamps |
which may be required by any cigarette tax Act of thilis state
to the extent not already included in the basic cost of
cigarettes. bBueh-earstage-eest-is-presumed-to-bBe-one-half .‘
of-one-peraent-eof~the-banze-cest-ef-the-eigarettes-in-the

-2-




. SEN&GTE 12
wiay 14, 1983 FINAL ADJOURNMENT

CONFERENCE COMMITTEE REPORT ON SENATE FILE 543 - PAGE 3

baenee-of-precf-egf-a-leaser-ex-higher-cent-
G Sec. 5. Section 551A.2, subsection 10, paragraph b, Code
1983, 1s amended to read as follows:

4

b. The cost of doing business by the sa#d retailer is
presumed to be exght siX percent of the basic cost of
clgarettes in the absence of proof of a lesser or higher cost
plus the full face value of any stamps which may be required
by any cigarette tax Act ¢of this state to the extent not
already included in the basic cost of cigarettes.”

2. Amend the title, line 6, by inserting after the word
"stamps" the words "decreasing the percent that cigarettes
are required to be marked up, and computing the mark up on
only one-half of the cigarette tax".
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RECATING TO CIGARETTES AND LITTLE CIGARS BY STRIKING LAN-
GUAGE WHICH TERMINATES THFE TFEMPORARY TAX I[NCREASE I[MPOSED
QW CICAREITES AND LITTLFE CIGARS AND MAKES THE TAX PER-
MANENT AND BY STRIKING LANGUAGE WHICH TERMINATES THE TWQ
FERCENT DISCOUNT RATE FOR THE SALE OF CIGARETTE STAMPS
DECREASING THE PERCENT THAT CIGARRTTES ARE RECUIRED 1O BR
MARKED UP, AND COMPUTING THE MARKUP ON ONLY ONF~HALF QF
THE CIGARETTE TAX.

[T ENACTED BY THE CENERAL ASSEMBLY OF THF. STATE OF 1OWA:

Section L. 14981 lowa Acts, chapter 43, section 1, amending
section 98.6, Code 1981, 1s amended to read as follows:

SECTION 1. Section 98.6, Code 1981, is amended by adding
the tollowing new subsection:

NEW SUBSECTION. HKotwithstanding subsection 1, there 1s
imposed #er-the-fineal-Biennrwm beglnning July 1, 1981 and
eAding-dune-30,-4983 and shall be collected and paid to the
department a tax on all cigarettes used or otherwige disposed
of 1n thig state for uny purpose at the rate of nine mills
on ¢ach clgarette vwhieh-shati-not-be-sunsidercd-an-part-of
the-bavre-vast-of-ctaarctren-as-defined-2R-veentan-664A-3 .

Sec. 2. 1981 lowa Acts, chapter 43, section 2. arending
section 98.8, subsection 1, Code 1981, is amended to read
as Follows:

SEC. 2. Section 98.#, subsection 1, Code 1981, is acended
to raad as follows:

L. Stamps shall be sold by and purchased trom the
department. The department shall sell starps to the holder
of a state distributor's permit which has not been revoked
and te no other person. Stampe shall be sold to the permit
hoiders-at-d-droneunt-of-Rot-to-uneued-five-puroent-né-the
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€aee—vaiue7~-Huwevavy—Eer-the-fiuea%-biennium-beqénning-auiy
dr-dYdi-and-endsng-Jdune-307-4583-ntampa-pshatt-be-uotd-to
permit holders at a discount of two percent of the face value.
Stamps shall be sold in unbroken books of one thousand stamps,
unbroken rolls of thirty thousand stamps, or unbroken lots

of any other form authorized by the director.

Sec. 3. Section 5%1A.2, subsection B, Cade 1983, is amended
to read as follows:

8. '"Basic cost of cigarettes” shall mean whichever of
the two following amounts is lowerr-mamedyy: [a] the Lrue
wnvores cost of cigarettes to the wholesaler or retailer,
a8 Lhe case may be, or (b) the lowest replacement. cost of
cigareties to the wholesaler or retailer in the quantity last
purchased, less, 1n either case, all trade discounts and
customary discounts for cash, plus onc-half of the full face
value of any stamps which may be required by any clgarectte
tax Act of this stiter-untess-snsivuded-By-rhe-manufaeturer
In-hin-tivt-priee.

Sec. 4. Section 551A.2, subsection 9, paragraph b, Code
1983, is amended to read as follows:

b. The cost of doing business by the wholesaler is presumed
to be fewr three percent of the basic cost of wa:d cigarcttes
in the absence of proof of a lesser or higher cost, Pius which
includes cartage to the retail outlet, sf-furninhed-or-patd
for-by-the-whoienater plus the full face value of any stamps

which_may be required by any cigarelte tax Act of this state

to the extent not already included in the basic cost of

Cigarettes. Sucvh-eartage-esst-is-presumed-teo-be-one-half
#f-one-pereent-of-the-bassu-aent-of-Ehe-gigarottea—in-the
abyenee-od-prost-af-a-teaner-or-higher-eontr

Sec. 5. section S51A.2, subsection 1O, paragraph b, Code
1983, 15 amended to read as follows:

b. The cost of doing business by the sasd retailer is
presumed 1o be esght six percent of the basic cost of
cigarettes 1n the absence of proof of a lesser or higuer cost
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plus the full face value of any stamps which may be required .
by any cigarette tax Act of this state to the extent not
already included in the basic cost of cigarettes.
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