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A BILL FOR 
1 An Act relating to cigarettes and little cigars by striking 

2 language which terminates the temporary tax increase 

3 imposed on cigarettes and little cigars and makes the 

4 tax permanent and which terminates the two percent 

5 discount rate for the sale of cigarette stamps. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

C.P9-\6tii 17./72 



S . F . 4'63 H. F. 

1 section 1. 1981 Iowa Acts, chapter 43, section 1, amending 

2 section 98.6, is amended to read as follows: 

3 SECTION 1. Section 98.6, Code 1981, is amended by adding 

4 the following new subsection: 

5 NEW SUBSECTION. Notwithstanding subsection 1, there is 

6 imposed ie~-~Re-{~6ea%-B~eRR~~ beginning July 1, 1981 8H~ 

7 eaa~a~-JHRe-3QT-~983 and shall be collected and paid to the 

8 department a tax on all cigarettes used or otherwise disposed 

9 of in this state for any purpose at the rate of nine mills 

10 on each cigarette which shall not be considered as part of 

11 the basic cost of cigarettes as defined in section 551A.2. 

12 Sec. 2. 1981 Iowa Acts, chapter 43, section 2, amending 

13 section 98.8, subsection 1, Code 1981, is amended to read 

14 as follows: 

15 1- Stamps shall be sold by and purchased from the 

16 department. The department shall sell stamps to the holder 

17 of a state distributor's permit which has not been revoked 

18 and to no other person. stamps shall be sold to the permit 

19 holders at a discount of not to exceed five percent of the 

20 face value. However, feF-~He-f~eee%-B~eRft~~ beginning July 

21 1, 1981 aRa-eae~R~-J~e-3eT-~g837 stamps shall be sold to 

22 permit holders at a disco~nt of two percent of the face value. 

23 Stamps shall be sold in ur~roken books of one thousand stamps, 

24 unbroken rolls of thirty -thousand stamps, or unbroken lots 

2S of any other form authorized by the director. 

26 EXPLANATION 

27 In 1981 a temporary tax was imposed upon cigarettes and 

28 little cigars and a type of sunset provision was provided. 

29 This section was not codified in section 98.6 because of its 

30 temporary nature. This bill strikes language which sunsets 

31 that temporary provision and makes the tax permanent. Making 

32 permanent this section wi~l also make permanent the exclusion 

33 of the Cigarette tax from being a part of the basic cost. 

34 Also in 1981 subsectio!: 1 of section 98.8 was amended to 

35 provide for a two percent discount for the sale of cigarette 
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S . F. o1i3 H. F. 

1 stamps, however a type of sunset provision was inserted and 

2 the two percent discount will expire July 1, 1983 unless 

3 changed by the general assembly. The sentence providing for 

4 the two percent discount was not codified in the 1983 Code 

5 because it ~s not of a permanent nature and will expire by 

6 its own terms unless changed by the general assembly. This 

7 bill amends the temporary two percent provision to make it 

8 extend beyond its sunset date by amending the 1981 sess~on 

9 laws. The effect is to make the two percent permanent by 

10 striking the sunset language. 
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SENATE FILE 543 
FISCAL NOTE 

REQUESTED BY SENATOR PALt1ER 
In compliance with a written request there is hereby submitted t· 

Fiscal Note for Senate File 543 pursuant to Joint Rule 17. 

Senate File 543 has the following provisions: 

The bill makes permanent as of July 1, 1983 the tax rate of nine mills 
on each cigarette and little cigar contained in the law enacted in the 
1981 Session. Under the law, the nine-mill rate would revert on July 
1, 1983 to the rate of six and one-half or seven and one-half mills 
depending on the weight of the cigarette or little cigar. Because the 
nine-mill rate is made permanent, there is no need for a cigarette tax 
refund when the rates revert to the lower rate which was provided for 
in the 1981 law. The repealing of Section 4 of the 1981 law results 
in a one-time windfall of $500,000. 

FISCAL EFFECT: FY 1984 - $ 17.5 million increase 
FY 1985 17.5 million increase 

Under the 1981 law the discount from the value of the 
the department of revenue is two percent of the value. 
is also made permanent. 

stamps sold by 
This discount 

FISCAL EFFECT: No change from the past two fiscal years. 

The provision in the 1981 law which excludes the cigarette tax as a 
part of the basic cost to the retailer or wholesaler under the state 
unfair cigarette sales act is also made permanent. 

FISCAL EFFECT: None 

The bill is effective July I, 1983. 

TOTAL FISCAL EFFECT: 

(17465, 83-440, CMG) 

FY 1984 - $17.5 million increase. 
FY 1985 - $17.5 million increase. 

FILED: 
MAY 5, 1983 

BY LEG!SLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 
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1 
S-38bo 

SENATE FILE 543 
, 

" Amend Senate File 543 as follows: 
~ 2 1. Page 1, by striking lines 10 and 11 and 

J in~erting in lieu thereof the words "on each cigarette 
B ~ wh~eh-~he±±-ftee-be-eeft~idered-a~-pare-of-~he-ba~ie 

5 ,et~t-ef-~i~aree~e~-a~-delifted-ift-~eet'Oft-55iAT~T. 
6 1 2. T1.tle, 11.ne 4, by inserting after the word "and" 
7 tl(e words "by striking language". 

~~~8~~ U~~D BY NORMAN RODGERS 

6d-fU f IC /f 3 C(/S'';'} 

J 
! SENATE FILE 543 

S-3813; . , 
1 ~nd Senate Flle 543 as follows: 
2 ri Page 1, by inserting before line 1 the 
3 fOll~Wing: 4 "ection 1. Chapter 551A, Code 1983, is repealed." 
5 2 Title page, line 1, by inserting after the . 
6 word,. "cigars" the words "by repealing the Iowa unfalr 
7 ciga'x!ette sales Act and". 
8 3~ By renwnbering as necessary. 

S:3813 Fl'LED BY GEORGE KINLEY 
MAY 6, 983 
R~D O. T Q.F ORDER 0. /5'.;..<' / 
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i 
'-''''''; 

s- 38151 
SENATE FILE 543 

1 Amend senate File'" :'4.3 as follows: 
" 2 1. j Page 1, by inserting after line 25 the 

3, follo~ing: 
4 "SeC;. __ . 'Section 551A.2, subsection 9, paragraph 
5 b, cod~ 1983, is amended to read as follows: 
6 b. .,;The cost of doing business by the wholesaler 
7 ie-~feStea-~e-Be shall not be more than four percent 
8 of the' asic cost of ea*a the cigarettes in the absence 
9 of proo· .. ,of a lesser ef-R~~Ref cOst, plus cartage 

10 to the r¥tail outlet, if furnished or paid for by 
11 the ~holes~ler. S~eR The cartage cost is presumed 
12 to be one~~alf of one percent of the basic cost of 
13 the cigare~es in the absence of proof of a lesser 
14 or higher dO$t. 
15 Sec. .\ Section 551A.2, subsection 10, paragraph 

-- I 16 b, Code 1983', is amended to read as follows: 
17 ,b. The c6st of doing business by the sa<ioa retailer 
IS ~B-~~es~ea-~e-Be shall not be more than eight percent 
19 of the basic .cost of cigarettes in the absence of 
20 proof of a lesser fH'-k.j,~Re!" .cost." 
21 2. By numbering as necessary. 

5-3815 FILED BY WILLIAM PA~~R 
MAY 6, 1983 
RULED NOT GERMANE (t. Is-e.g) 
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SEVENTIETH GENERAL ASSEMBLY 

1983 REGULAR SESSION 

DAILY 

SEN ATE CLIP SHEET 
FRIDAY, MAY 6, 1983 

SENATE FILE 543 

5-3796 
1 Amend Senate File 543 as follows: 
2 1. Page 1, by striking lines 10 and 11 and 
3 inserting in lieu thereof the words "on each cigarette 
4 wft~eft-Sfta~~-R8E-Be-eeR8~8e~e8-a8-~aFE-ef-~e-Ba8~e 
5 ee8E-8f-e~4Ja!'eEEe8-ft8-8ef;i,l'!.e8-iR-8eeEieR-55±ATi!." 
5-3796 FILED BY NORMAN RODGERS 

,-1A Y 5, 1,9 8 ~/ L ( /.5"0 
,y~ 1,y~ "'Ior,;'.f 

SENATE FILE 543 
5-3797 
1 Amend Senate File 543 as follows: 
2 1. Page 1, by striking lines IB through 22 and 
3 inserting in lieu thereof the words "and to no other 
4 person. StBmp~-5hal±-be-~eld-te-the-permit-he±de~5 
5 at-a-di5ee~nt-ef-net-te-exeeed-f±ve-~ereent-ef-the 
6 f~ee-vBl~e~--Heweve~,-fer-the-f±5eBl-biennittm-ee9iR-
7 M±M9-d~ly-l,-i981-BMd-endiM9-d~ne-3e,-1983,-staffi~5 
8 shall-be-seld-te-~ermit-heiders-at-a-diseeMnt-ef-twe 
9 pe~eent-ef-the-faee-valMeT" 

5-3797 FILED 
MAY 5, ).983 
d~-'/G (:1 ;50) 

5-3798 

BY EDGAR H. HOLDEN 

SENATE FILE 543 

1 Amend Senate File 543 as follows: 
2 1. Page 1, lines 6 and 7, by striking the words 
3 "ftMd-eMdin9-dMne-39T-i983" and inserting in lie\1 
4 thereof the words "and ending June 30, i963 1984". 

5-3798 FILED 
MAY 5, 1983 
~--k 5"/':; \4 /';-';(;} 

S- 3 799 

BY EDGAR H. HOLDEN 

SENATE FILE 543 

1 ,\mend Senate "ile 543 as follows: 
2 1. Page 1. line 9. by striking the word "ninc" 
3 and insertinq in lieu ther.eof the \.;ords "IH:ne eighteen". 
4 2. Page 1. line 22, by striking the word "two" 
5 ~nd illserting in lieu thereof the words "two one". 

5-3799 FILED 
MAY 5, 1983 
A- IJ/b'; /' ) 
(3.;~ .>l(p ~j" !~b q. 

BY EDGAR H. HOLDEN 



'. 

S~3S18 

1 .;mend Sehate File 543 as follo .... s: 
2 1. Page L line 9, by striking the word "nine" 
3 and inserting in lieu thereof the word "nine ten". 

5-381a FILED & LOST 
MAY 6, 1983 (;; /;:-0) 

BY WILLIAM PALMER 

SENATE FILE 543 
5-3819 

1 Amend Senate File 543 as follo .... s: 
2 1. Page 1, by inserting after line 25 the 
3 following: 
4 "Sec. Chapter 422, Code 1983, is amended by 
5 adding the--following new section: 
6 "~EW SECTION. Iowans who compute and file their 
7 own income tax shall be given a two percent discount 
8 on the tax due." 

5-3819 FILED BY JAME5 V. GALLAGHER 
MAY 6, 1983-
RULED OUT OF ORDER (zt- /5"") 

SENATE FILE 543~ 
5-3820 
1 
2 
3 
~ 

5 
6 
7 

~~end Sen~te File 543 as follows: 
1_ Page 1, by striking lines 19 through 22 and 

inserting ~n lieu tllereof tile words "helders-a~-a-dis­
~etl~t-ef-~et-te-e~eeed-£ive-~ereent-ef-tfte-£aee-valtle~ 
Hewever7-fe~-the~£igeal-bien~itlm-be9innin9-a~lY-l7-1981 
aft~-endin~-J~ne-3e7-19837-stamps-shtlll-be-seld-te-pe~mit 
holders at a discount of two percent of the face value." 

5-3820 FILED 
MAY 6, 1983 

& ADOPTED -(1'- I>C;'U 
BY DOUG RITSEMA 
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Scn~te File 5-13 

Finance: Co::r.ol:y. Chair; B!'anstad a~d Jochum. SENATE F ILE_......!!5'---4-.!...=.~ __ _ 

BY COMMITTEE ON FINANCE 

(AS fu~ENDED AND PASSED BY THE SENATE MAY 6, 1983) 

Passed Senate, Date JJU>... -6.L I Passed House, Date 5"-1/-44 (/2g4.2) 

Vote: Ayes ~.i Nays Ie Vote: Ayes Nays ________ __ 

Approved ~ 
¥?..rze / If&'.3 

A BILL FOR 
1 An Act relating to cigarettes and little cigars by striking 

language which terminates the temporary tax increase 

imposed on cigarettes and little cigars and makes the 

tax permanent and by striking language which terminates 

the two percent discount rate for the sale of cigarette 

stamps. 

2 

3 

4 

5 

6 

7 BE 'IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

C¥ __ = c:~~ Y.f ~ ~}3k~ 
. ~ Cd,. .. --) ;j~ e~, If~/I~ (r- .:21 .. ') 

~'(~)I /~ tJ~1 ~I d'~9·17$1) 
G'~ r C~ ~ ~S'j<f-jF3 

J~ (rt7 /7C.'F) ~(rr';;-2.3(J 
. .3.>- 14_ J?6 - 10_ 
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17 = New language by the Senate 
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S.F. 

1 section 1. 1981 Iowa Acts, chapter 43, section 1, amending 

2 section 98.6, is amended to read as follows: 

3 SECTION 1. section 98.6, Codt' 1981, is 'Imc'nd("j by aclc1inq 

4 the following new subsection: 

5 NEvi SUBSECTION. Notwithstanding subsection 1, there is 

6 imposed ~e~-~"e-~isea~-e~eftft~~~ beginning July 1, 1981 afta 

7 efteift~-J~fte-3e7-~9~3 and shall be COllected and paid to the 

8 department a tax on all cigarettes used or otherwise disposed 

9 of in this state for any purpose at the rate of nine mills 

10 on each cigarette w~~e~-e~a~%-fte~-ee-eefts~eeree-as-ra~~-ef 

11 ~~e-eas±e-eee~-ef-e~~are~~ee-ae-eef~ftee-~ft-eee~±eft-;5~AT~. 

12 Sec. 2. 1981 Iowa Acts, chapter 43, section 2, amending 

13 section 98.8, subsection 1, Code 1981, is amended to read 

14 as follows: 

15 1. Stamps shall be sold by and purchased from the 

16 department. The department shall sell stamps to the holder 

17 of a state distributor's permit which has not been revoked 

18 and to no other person. Stamps shall be sold to the permit 

19 ~e~eere-a~-a-~~eeeHft~-e~-ftee-~e-e~eeee-~~ye-~reeft~-e~-~Re 

20 ~aee-ya*~eT--Hewe¥er7-fe~-~Re-f±eea~-a±eftft±~ffi-8e~iftft±ft~-J~%y 

21 ~7-~ge%-afte-efte±ft~-J~fte-3eT-%ge37-e~amre-SRai%-~e-eeie-~e 

22 ~efffl~~ holders at a discount of two percent of the face value. 

23 Stamps shall be sold in unbroken hooks of one thousand stamps, 

24 unbroken rolls of thirty thousand stamps, or unbroken lots 

25 of any other form authorized by the director. 
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• 
MAY 12, 1983 
PAGE TWO 

SENATE FILE 543 
H-4161 

1 Ame~d Senate File 543 as amended, passed, and 
2 reprlnted by the Senate, as follows: 
3 1. Page 1, 1 ine 22, by striking the words "a 
4 discount of two percent of the" and inserting in lieu 
5 thereof the words oOa-diseeHR~-e(-~we-~e~eeR&-af-Eheoo. 
6 2. Page 1, by inserting after line 25 the 
7 following: 
8 "Sec. Section 98.35, Code 1983, is amended 
9 by adding the following new unnumbered paragraph: 

10 NEW ~~BERED PARAGRAPH. From the funds deposited 
11 ln the general fund from the payment of taxes, an 
12 amount equal to two percent of the face value of the 
13 tax stamps sold shall be credited to the state park, 
14 forest and recreation area facilities improvement 
15 fund. 
16 Sec. Section 107.17, Code 1983, is amended 
17 to read as-follows: 
18 107.17 FUNDS. The financial resources of said 
19 the commission shall consist of ~fifee four funds: 
20 1. A state fish and game protection fund,. 
21 2. A state conservation fundT-aRd. -
22 3. An administration fund. -
23 4. A state park, forest and recreation area facilities 
24 improvement fund. 
25 ~he state fish and game protection fund, except 
26 as otherwise provided, sfia:U-eefts:i:s~ consists of all 
27 moneys accruing from license fees and all other sources 
28 of revenue arising under the division of fish and 
29 game. Notwithstanding section 453.7, subsection 2, 
30 interest or earnings on investments or time deposits 
31 of the funds in the state fish and game protection 
32 fund a~d the state park, forest and recreation area 
33 facilltles improvement fund shall be credited to Efie 
34 s~aEe-~±sh-aRd-~ame-~fe~eeEieR-£HRd those funds 
35 respectively. 
36 The state park, forest and recreation area 
37 faclilties improvement fund consists of all moneys 
38 c~edited to it under section 98.35 and other moneys 
39 credlted to it by law or appropriated to it by the 
40 general assembly. 
41 The conservation fund, except as otherwise provided, 
42 shall consist of all other funds accruing to the 
43 conservation commission. 
44 The administration fund shall consist of an 
45 equitable portion of the gross amount of the twa 
46 afsFesa%a-fHRds state fish ar.d game protection fund 
47 and the state conservation fund, to be determined 
48 by the commission, SUfficient to pay the expense of 
49 adminictration entailed by this chapter. 
50 All receipts and refunds and reimbursements related 

-1-
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1 to activities funded by the administratlon fund are 
2 appropriated to the a~~inistration fund. All refunds 
3 and reimbursements relating to activities of the state 
4 fish and game protection fund shall be credited to 
5 the state fish and game protection fund. 
6 Sec. Section 107.19, Code 1983, is amended 
7 by adding the following new unnu~nered paragraph: 
8 NEW ~mERED PARAGRAPH. All moneys credited 
9 to the state park, forest and recreation area 

10 facilities improvement fund shall be expended solely 
11 in carrying out the provisions of chapter Ill. This 
12 fund is in addition to the moneys available for those 
13 purposes in the state conservation fund. Not more 
14 than ten percent of the expenditures of the state 
15 park, forest and recreation area facilities improvement 
16 fund shall be for planning and administration. 
17 Expenditures from the fund shall be made only upon 
18 the authorization of the general assembly. 
19 Sec. ___ ~CW SECTION. 111.79 STATE PARK, FOREST 
20 ~~ RECREATION AREA FACILITIES IMPROVEMENT FUND. 
21 All funds credited to the state park, forest and 
22 recreation area facilities improvement fund shall 
23 be expended on capital improvements in carrying out 
24 the provi~ions of this chapter. Capital improvements 
25 may be either new developments or rehabilitative in 
26 nature." 
2Z 3. Title page, line 6, by inserting after the 
28 \-lord "stamps" the following: "and requiring that 
29 the stamps be sold at face value with two percent 
30 of the face value of the stamos sold beina credited 
31 to a public outdoor recreation and resour~es fund 
32 to be used for carrying out provisions of chapter 
33 Ill". 

H-4161 FILED MAY 11. 1983 
~ ~ ~,, _____ ,S~I c1' ~oi' ) 

BY BLANSHAN of Greene 
BLACK of Jasper 
DIEMER of Black Hawk 
LAGESCHULTE of Bremer 
ZIMMERMAN of Dallas 
CLARK of Cerro Gordo 
COREY of Louisa 
KREWSON of Polk 
MC KEAN of Jones 
SKOW of Guthrie 

SENATE FILE 543 
H-4194 

1 Amend Senate File 543 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1. by striking lines 10 and 11 and 
4 inserting in lieu thereof the words and figure "on 
5 each cigarette which shall not be considered as part 
6 of the basic cost of cigarettes as defined in section 
7 5S1A.2." 

H-4l94 FILED MAY II, 1983 
ADOPTED ('" ~".$q) 

BY ARNOULD of Scott 
DODERER of Johnson 
SCHNEKLOTH of Scott 
LAGESCHULTE of Bremer 
TABOR of Jackson 
COPENHAVER of Buchanan 

• 



HAY 11, 1983 
PAGE SIX 

SENATE FILE 543 
AS PASSED BY THE SENATE 

FISCAL NOTE 
,QUESTED BY SENATOR PALMER 

REVISED 

In compliance with a w~itten request received March 22, 1983, 

there is herebJ submitted a Fiscal Note for Senate File 543, as passed 

by the Senate pursuant to Joint Rule 17. Background information used 

in developing this Fiscal Note is available from the Legislative 

Fiscal Bureau, to members of the Legislature upon request. 

Senate File 543, as passed by the Senate has the following provisions: 

The bill makes permanent as of July 1, 1983 the tax rate of nine mills 
on each cigarette and little cigar contained in the law enacted in the 
1981 Session. under the law, the nine-mill rate would revert on July 
1, 1983 to the rate of six and one-half or seven and one-half mills 
depending on the weight of the cigarette or little cigar. Because the 
r.ine-mill rate is made permanent, there is no need for a cigarette tax 
refund when the rates revert to the lower rate which -was provided for 
in the 1981 law. The repealing of Section 4 of the 1981 law results 
in a one-time windfall of $500,000. 

FISCAL EFFECT; FY 1984 
FY 1985 

$ 17.5 million increase 
17.5 million increase 

under the 1981 law the discount from the value of the 
the department of revenue is two percent of the value. 
is also made permanent. 

stamps sold by 
This discount 

FISCAL EFFECT: No change from the past two fiscal years. 

The provision in the 1981 law which excludes the cigarette tax as a 
part of the basic cost to the retailer or wholesaler under the state 
unfair cigarette sales act is not made permanent. 

FISCAL EFFECT: None 

The bill is effective July 1, 1983. 

TOTAL FISCAL EFFECT: FY 1984 $17.5 million increase. 
FY 1985 - $17.5 million increase. 

(1746S, 83-440, CMG) 

FILED ~~y la, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE S 
MAY 13, 1983 

SENATE FILE 543 

-I 

FISCAL NOTE -- REVISED 
REQUESTED BY SENATOR PALMER 

In compliance with a written request the~e is hereby submitted a 
Fiscal Note for Senate File 543, as passed by the Senate, pursua~t to 
Joint Rule 17. 

Senate File 543, as passed by the Senate has the following provisions: 

'The bill makes permanent as of July 1, 1983 the tax rate of nine mills 
on each cigarette and little cigar contained in the law enacted in the 
1981 Session. Under the law, the nine-mill rate would revert on July 
1, 1983 to the rate of six and one-half or seven and one-half mills 
depending on the weight of the cigarette or little cigar. Because the 
nine-mill rate is made permanent, there is no need for a cigarette tax 
refund when the rates revert to the lower rate which was provided for 
in the 1981 law. The repealing of Section 4 of the 1981 law results 
in a one-time windfall of $500,000. 

FISCAL EFFECT: FY 1984 
FY 1985 

$ 17.5 million increase 
17.5 million increase 

Under the 1981 law the discount from the value of the 
the department of revenue is two percent of the value. 
is also made permanent. 

stamps sold by 
This discount 

FISCAL EFFECT: No change from the past two fiscal years. 

The provision in the 1981 law which excludes the cigarette tax as a 
part of the basic cost to the retailer or wholesaler under the state 
unfair cigarette sales act is not made permanent. 

FISCAL EFFECT: None 

The bill is effective July 1, 1983. 

TOTAL FISCAL EFFECT: FY 1984 - $17.5 million increase. 

RECEIVED BY THE 
FILED: 
MAY 12, 1983 

FY 1985 - $17.5 million.increase. 

(1746S, 83-440, 

SECRE'lARY OF THE SENATE, MAY 10, 1983 
BY LEGISLATIVE "FISCAL BUREAU 

DENNIS C. PROUTY, DIRECTOR 

CMG) 



HOUSE A.'1ENDI-1ENT TO SENATE FILE 543 
S-3918 
1 Amend Senate Pile 543 as amended, passed and 
2 reprinted by the Senate, as follows: 
j 1. ?~ge 1, by striking lines 10 and 11 and 
4 i~~8rtins in lieu thereof the words a.:1d figure "on 
5 each cigarette which shall not be considered as part 
6 of the basic cost of cigarettes as defined in section 
7 551A.2." 

S-3918 FILED 
MAY 12, 1983 

SENATE REFUSED 



, 
. .sENA'~E 10 
'" 11.:>"Y 14, 1983 FINAL ADJOURNHEN'l' r 

REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 543 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the Senate and 

the House of Representatives on Senate File 543, a bill for 

an Act relating to cigarettes and little cigars by striking 

language which terminates the temporary tax increase imposed 

on cigarettes and little cigars and makes the tax permanent 

and by striking language which terminates the two percent 

discount rate for the sale of cigarette stamps, respectfully 

make the following report: 

1. That the House recede from its amendment, S-3918, to 

Senate File 543, as amended, passed, and reprinted by the 

Senate. 

2. That Senate File 543, as amended, passed, and reprinted 

by the Senate, be amended as follows: 

1. By striking everything after the enacting clause and 

inserting in lieu thereof the following: 

"Section 1. 1981 Iowa Acts, chapter 43, section 1, amending 

section 98.6, Code 1981, is amended to read as follows: 

SECTION 1. Section 98.6, Code 1981, is amended by adding 

the following new subsection: 

NEW SUBSECTION. Notwithstanding subsection 1, there is 

imposed fe~-~Re-f~eea~-a~eRft~~m beginning July 1, 1981 aRa 

eRa~R~-J~Re-39,-:983 and shall be collected and paid to the 

department a tax on all cigarettes used or otherwise disposed 

of in this state for any purpose at the rate of nine mills 

on each cigarette wft~eft-Sfta~~-Re~-Be-eeRs~aefea-as-~af~-ef 

~fie-eas~e-ees~-ef-e~~afe~~ee-ae-ae£iRea-~R-see~~eR-55:A~2. 

Sec. 2. 1981 Iowa Acts, chapter 43, section 2, amending 

section 98.8, subsection 1, Code 1981, is amended to read 

as follows: 

-1-



SE,'ATE 11 
HAY 14, 1983 FINAL ADJOURNl(Elfr 

CONFERENCE CO~t:nTTEE REPORT 

SEC. 2. Section 98.8, 

to read as follows: 

ON SEN~TE FILE 543 - P~GE 2 

subsection 1, Code 1981, is amended 

1. stamps shall be sold by and purchased from the 

department. The department shall sell stamps ~o the holder 

of a state distributor's permit which has not been revoked 

and to no other person. stamps shall be sold to the permit 

fte±8efe-a~-a-8~8ee~R~-e{-Re~-te-eHeee8-{~ve-pefeeRt-e{-~Re 

faee-va±He~--HeweYef,-fef-tRe-f~eea±-a~eRft~~-ae~~RH~R~-J~±y 

i,-i98:-aR8-eR8~R~-JHRe-3Q7-:9837-s~amp8-eRaii-Be-se±a-~e 

~efM~t holders at a discount of two percent of the face value. 

Stamps shall be sold in unbroken books of one thousand stamps, 

unbroken rolls of thirty thousand stamps, or unbroken lots 

of any other form authorized by the director. 

Sec. 3. Section 551A.2, subsection 8, Code 1983, is amended 

to read as'fOllows: 

8. "Basic cost of cigarettes" shall mean whichever of 

the two following amounts is lower,-Rame±y,: (a) the true 

invoice cost of cigarettes to the wholesaler or retailer, 

as the case may be, or (b) the lowest replacement cost of 

cigarettes to the wholesaler or retailer in the quantity last 

purchased, less, in either case, all trade discounts and 

customary discounts for cash, plus one-half of the full face 

value of any stamps which may be required by any cigarette 

tax Act of this state,-~Hteee-~ftei~se6-By-€Be-MaRHfae~HEef 

~H-k~8-±~e~-'E~ee. 

Sec. 4. Section 551A.2, subsection 9, paragraph b, Code 

1983, is amended to read as follows: 

b. The cost of doing business by the wholesaler is presumed 

to be feHf three percent of the basic cost of e8~s cigarettes 

in the absence of proof of a lesser or higher cost, p:~8 which 

includes cartage to the retail outlet, ~{-{HEH~8ftea-eE-pa~a 

feE-ay-~e-wfte±eeaieE plus the full face value of any stamps 

which may be required by any cigarette tax Act of this state 

to the extent not already included in the basic cost of 

cigarettes. 6Heft-ea~~a~e-eeet-~e-pFes~e6-~e-ae-eRe-Hai{ 

ef-eRe-peEeeRt-e{-~fte-aa8~e-eee~-ei-~fte-e~~aFe~~ee-~R-~e 

-2-
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IBsle~lee-e~-~~ee{-e~-a-2esseF-Sf-R~~ftef-eSS~~ 

Sec. 5. Section 5S1A.2, subsection 10, paragraph b, code 

1983, is amended to read as follows: 

b. The cost of doing business by the ea~a retailer is 

presumed to be e~~ft~ six percent of the basic cost of 

cigarettes in the absence of proof of a lesser or higher cost 

plus the full face value of any stamps which may be reguired 

by any cigarette tax Act of this state to the extent not 

already included in the basic cost of cigarettes." 

2. Amend the title, line 6, by inserting after the word 

"stamps" the words "decreasing the percent that cigarettes 

are required to be marked up, and computing the mark up on 

only one-half of the cigarette tax". 

ON THE PART OF THE SENATE: 

NORMAN ROD~RRS,CHAIR 

• 

GETTINGS 
VIN HULTMAN 

".. RGE KINLEY 

FILEO: MAY 14, 1983 ) 
SENATE ADOPTED (t /7(,1 

ON THE PART OF THE HOUSE 

ROBERT ARNOULD, CHAIR 
MICHAEL GRONSTAL 
MIKE CONNOLLY 
ROGER HALVORSON 
HUGO SCHNEKLOTH 

If ~ ~ sIt,j,f,.3 (1-<-< u, ) 



• 
Sr:NATE nu·: ~)41 

AN !\CT 

RE[.ATING TO CIGARF:TIES AND LITTLE CIGARS BY STRIKING LAN­

GUAGE ''''HI ell 'IL"IU1INATES 'fHF. "TF.Ml'ORARY "TAX INCREASE IMPOS::V 

011 CIGARET'rES AND Ll'ITI.F. CIGARS /illI> MAKF.S THE TAX J>EH­

MMlfN'I AND BY 5TRIKING LANGUAGE WHICH TERMINATF;S THE n.\,) 

PERCF.NT I.)ISCOUN'I RATt; FOR TIlE SALE OF CIGARE"f'l"I:: STAMPS 

DRCRF:AS I NG "fHi': PRRCI:..1IT TIiAT C I GARRT11::S AltF: kE(t: I RED TO fiR 

MARKl:J) UP, AND COMPUTING 11iX MARKUP ON ONLY ONF.-KALf' OF 

THE CIGAHE"T7E 'fAY... 

BI::: IT ENACTFJ) BY "THE GENf:RAL ASSEl'lBl,'J Oi" 'nfF. STATE OF 1010.'''': 

Section 1. 1981 low<) ActIO, chaptel 'D, !;ecL.1()t) 1, a:TI@IICling 

:~ect.ion 98.6, Code 1981, lS amended t.o t'ead <IS follows: 

SECTION 1.. Section 9ll.t., Code 1981, is amended br addi.ng 

the fol.lowinq no?w G.ubscction: 

mo:w SU.l?S!:CTIOJ~. Not.withstanding :.;ublOcction 1, ther"! lS 

.1mposed t·6f'- •. Ae-.+s@ai-8~eh"+~M bet.)lrlIlinq July 1, 1981 6Md 

eft,hft~-J\ou\e-5gT-198~ and shall be col1ect~d .1nd p;,ud to t.he 

dep<lrt.rnent ,1 tdX on all c:igarett.e!:". ubcd or ot.her .... i!)e dlsSJosed 

of 111 t.hif) atute (ot" .my [HUpOSe .l'~ the I·At.e of n.ine mill~. 

on each c i g,lret te "'""eft- ~kclti-fte~-he-1'!8"8~e.e!'~d-ftt'-~at' t-ef' 

4-!Plf!'-beB kd-@8et-6f-@; .. at'~ \; "@~ -as- d.~+' j. M~d - ~t\ - II e~" "6ft- So Ii lATii . 

Sec.). 1981 10'''(a Acts, clHlpt.(,:l· 43, a.(!ction 2. alrending 

sp.ct.ion 98.8, subsect.ion 1. Code 1991. is ,1n,ended t.o rpad 

nS follows: 

SEC. 2. Scctlon '98.e, subsection 1. Code 1981, is 'lC'.ended 
to l"(~,ld elS folIo· ... ,.: 

5t.dmps shall be sold by <wd purclHlspd from the 

<iepctrtJnent. The dcpdt"trnent shall 5el1 staup!. to l.he holder 

of a state d1btribulor's pernl.lt .... hlCh h",::; not. been I'p.voked 

at/o to TlO othe,· person. Stamp!': shall be sold t.o tht: pen·,il 

hfll8f!'t' e- ftt. - ... -tl:t ttl'! 9\Ut~- ~ f - "ft t - te -tl "ee~d- five -)t e ~@@" t. - ftf - "'he 

• ~ 
St'nat.e Fi 1e ~43, 1'. ;> 

{4ee-yah,~.,. - -H8WeY~t'T - i&t'-t:k@-{l6eai-Bt EtkhHl"'-helJ+l\Rtft~-Jt:tiy 

.7-.~Qi-ahd-~h6.ft~-JHfte-3~7-.9a~T-H~a~~8-~k8i._he_H".4-te 

JH~"Mtt: holders dt ,1 dlscount. of t. .... o percent. 01 the face value. 

SlaJnp5 chal} hI:: s(jld in urLbl'oken books of on'.! thoucand stamps, 

unbroken rolls of thirty thousand stamps, 01' unbroken lots 

of ,10\' olher form ilutlio)"ized hy the dll'l!ctor. 

Sec. 3. S(!ction ~~lA.), sUbbt~cti()n B. Ccdp 1983, it; amended 

to read as fo110 ..... s: 

8. "S",sic. cost. of clgarettes" shall mean wh.lchever of 

the t .... o following attlounts is !o· ... el·T-h ... Me.y,..:. (a) the Lrue 

lnVOlce cost of clgar~t.teH to the wholesale! Ot" l"etailer. 

dE t.hp. Cd!>" may be, or (b) the lo .... est t'eplacement cost of 

ciqat'ettes t.o the wbolosalet" or retall(!r in the quantity lavt 

purch'HH~d, less, In (~i thet" case, all U'ade ~hsco\tnts <Ind 

customary di~H':()l1nts for cash, plu!> orw-hd.l.;· . ..2..! the full face 

value of ,;Uly st.<unp~ .... hich mily toe l'cquil:ed by any cigcu:ctte 

tax Act of t.hi!; a.tiJte.-\tPli-es9-:t"~httled-&y-"'ft.e-l.h!uH:t.8et\tl"~t' 

iR-ki~-l~~"-pl"ie~. 

Sec. 4. Sec~.ion SSlA.2, subsection q, paragrdph b, Code 

1983, is amended to redd as (ollo .... ~: 

h. 'rhe COGt of doing business by the .... holesaler is presumed 

to be f$~!" ~.t~J"(,e pt:["cent of the b.:Hl.1C CO!)t of "ate cigaTt'ttes 

1n the absence of proof of <~ le:isel' or hi9hP.t· cost., Jtlttf!l ~1.Hch 

i.rlcllld~s c:at·tagc to the retail out.let, +i-·f\ul'\+skee.-et'-,ltt,ft 

iel'-hy-4:ke-wkeleBde.· pluG.. f:he full .J~cc va.1~.e of a.!,"!y st.arr.ps. 

whi.;h_~. be t·eq1.!.~red by .• ~~re~t.e t~x Act ot· .thi.& std..!:.t:. 

~o t.he .ext.ent._!!.2..!._~~ready i .. ncll1ded in .t.he ba~~c cost ~ 

£].._g~.!."ct tes. 6~~k-edt'~"~@-f!e8\;-"8-'''~8\tJiJlelll-''e-&e-ePle_half 

8f-efte-,~.eel'\~-6f-\;k@-ba9:t@-@8et-&f-~k@-et~a~e .. ~e8_~ft_~k~ 

aBg@,,@~-ef-"'f'eel-~f-~-i@,,"el'-et'-k*lJhe!"-e68t:. ... 

Sec:. S. Sectlon 51)11'..2, suhsection 10, pnt"<lgl',lph b, Code 

1983, lS amelldpd to read <IS follo .... s: 

b. Tlle <..:ost of doinq hU$ines~ by the ~1l"11 t·etailet· 1$ 

presumed t.(.o b~! e1:lJk~ six percent of t.he ba.s.lC cost ot 

cigal'ettcs ltl Vie <lb!;.ence 01 pr'oof ot· a 1es: .. er Ot· hi.qbel· CO!.t. 

~ 
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plus the full face value of any stamps which may be required 

by any cigarette tax Act of this state to the extent not 

already included in the basic cost of cigarettes. 

ROBERT T. ANDERSON 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill origillated in the Senate and 

IS known as Senate File 543, SeventIeth General Assembly. 

Approved __ ~~~~~ ___ ' 1983 

TERRY E. BRANSTAD 

K. MARIE THAYER 

Secretary of the Senate 


