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A BILL FOR 
1 An Act relating to liens against crops and livestock to 

2 secure payment for fertilizer, feed, seed, petroleum 
3 product, and agricultural chemical used in the 

4 production of growing crops and livestock and providing 

5 for the perfection and enforcement of these liens, 

6 and providing for statutory damages. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 section 1. NEW SECTION. 570A.l DEFINITIONS. As used 

2 111 this chapter, unless the context otherwise requires; 

3 l. 

4 tural 

"Agricultural chemIcal" means fertilizers or agricul­

chemicals which are applied to crops or land which IS 

5 used for the raising of crops, including but not limited to 

6 fertilizer as defined in section 200.3, and pesticide as de-

7 fIned In section 206.2. 

8 2. "Feed" means commercial feeds, feed ingredients, mineral 

9 feeds, drugs, animal health products, or customer-formula 

10 feeds which are used for the feeding of livestock, including 

11 but not limited to feed as defined in section 198.3. 

12 3. "Petroleum 

13 which are used in 

product" means motor fuels and special 

the production of crops and livestock, 

fuels 

14 including but not limited to motor fuel as defined in section 

15 324.2. 

16 4. "Seed" means agricultural seeds which are used in the 

17 production of crops, including but not limited to agricultural 

18 seed as defined in section 199.1. 

19 5. "Labor" means labor performed in the application, 

20 delivery, or preparation of a product defined in subsections 

21 1 through 4. 

22 6. "Person" means an individual, partnership, corporation. 

23 company, cooperative. society, or association. 

24 Sec. 2. NEW SECTION. 570A.2 LIEN CREATED. 

25 1. A person furnishing 

26 or a petroleum product has 

an agricultural chemical, seed, 

a lien for the retail cost of the 

27 agricultural chemical, seed, or petroleum product, including 

28 labor furnished. The lien attaches to all crops which are 

29 produced upon the land to which the agricultural chemical 

30 was applied within sixteen months following the last date 

31 on WhiCh the agric~ltural chemical was applied. or produced 

32 from seed furnished, or produced using the petroleum product 

33 fun::i.shed. However, the lien does not attach to that portion 

34 of t~e crops of a person who has paid all amounts due from 

35 the person. for t;.e retail cost. including labor, of the agri-
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1 cultural chemical, seed, or petroleum product provided. 

2 2. A person furnishing feed has a lien for the retail 

3 cost of the feed, including labor. The lien attaches to all 

4 livestock consuming the feed. However, the lien does not 

5 attach to that portion of the livestock of a person who has 

6 paid all amounts due from the person for the retail cost, 

7 including labor, of the feed. 

S Sec. 3. NEW SECTION. 570A.3 PERFECTION OF LIEN. 

9 1. In order to perfect the lien created by section 570A.2, 

10 the person entitled to the lien shall flle a verified lien 

11 statement with the office of the secretary of state. The 

12 lien statement must be filed within thirty-one days after 

13 the first date on WhlCh payment is due from the person for 

14 whom the agricultural chemical, seed, feed, or petroleum 

15 product was furnished, or September 1 of the current crop 

16 year, whichever is earlier, except that lien statements related 

17 to feed may be filed at the time the feed is purchased or 

18 delivered. The lien statement shall disclose all of the fol-

19 lowing: 

20 a. The name and address of the person clalming the lien. 

21 b. An itemized declaration of the nature and retail cost 

22 of the agricultural chemical, seed, feed, or petroleum product 

23 which was furnished. 

24 c. The last date on which the person claiming the lien 

25 furnished the agricultural chemical, seed, feed, or petroleum 

26 product for which the lien is claimed. 

27 d. The first date on which payment was due from the person 

28 for whom the agricultural chemlcal, seed, feed, or petroleum 

product was furnished. 29 

,30 

31 

32 

33 

34 

35 

e. The name, address, and social security number of the 

person for whom the agricultural chemical, seed, feed, or 

petroleum product was furnished. 

f. The legal description of the real property on which 

the crops to which the lien attaches are growing or are to 

be grown or the description of the livestock or animals to 
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1 which the lien attaches. 

2 2. The secretary of state shall enter on the lien state-

3 ment the time of day and date of filing. 

4 3. If a person fails to file the lien statement within 

5 the time required by subsection 1, the lien and all benefits 

6 under this chapter are forfeited. 

7 4. The secretary of state shall note the filing of a lien 

8 statement under this section in the manner provided by chapter 

c c' 9 554, the uni form commercial code. 
7 

10 Sec. 4. NEW SECTION. 570A.4 PRIORITY OF LIEN. 

11 1. A lien perfected under this chapter ~s superior to 

12 an earlier perfected lien or security interest and to a lien 

13 or security interest which attaches subsequent to the time 

14 the lien statement is filed with the secretary of state, 

15 except liens which arise under chapters 570 and 571. 

16 2. A lien perfected under this chapter for the purposes 

17 of feed will continue to be perfected in the livestock and 

18 takes priority over an earlier perfected lien or security 

19 interest to the extent of the difference between the 

20 acquisition price of the l~vestock and the fair market value 

21 of the livestock at the time the lien attaches or the sale 

22 price of the livestock, whichever is greater. 

23 3. Liens perfected under this chapter have priority over 

24 each other in the order in which the lien statements are filed 

25 with the secretary of state. 

26 Sec. 5. NEW SECTION. 570A.5 ENFORCEMENT OF LIEN. 

27 1. The holder of a lien perfected under this chapter may 

28 enforce the lien in the manner provided in chapter 554, article 

29 9, part 5, for the enforcement of security interests. For 

30 purposes of enforcement of the lien, the lienholder is deemed 

31 to be the secured party, and the person for whom the agricul-

32 tural chemical, seed, feed, or petroleum product was furnished 

33 is deemed to be the debtor, and each has the respective rights 

3~ and duties of & secured party and a debtor as provided in 

35 chap~er 554, article 9, part 5. Where a right or duty under 
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1 chapter 554, article 9, part 5 is contingent upon the existence 

2 of express language ~n a security agreement, or may be wa~ved 

3 by express language ~n a security agreement, the requisite 

4 language is deemed not to eXlst for purposes of enforcement 

5 of the lien created by this chapter. 

6 Sec. 6. NEW SECTION. 570A.6 ENFORCEMENT ACTIONS. An 

7 action to enforce a lien ar~s~ng under this chapter may be 

8 commenced in the district court after the lien is perfected. 

9 The action may be brought in any county in which some part 

10 of the crop and livestock or animals is located. The action 

11 shall be by equitable proceedings, and no other cause of 

12 action shall be joined with it. A lien statement may be 

13 amended by leave of the court in furtherance of justice, 

14 except as to the amount demanded. An action to enforce a 

15 lien under this chapter may be brought within one year after 

16 the date the lien statement is filed and not afterward. 

17 Sec. 7. NEW SECTION. 570A.7 DEMAND FOR BRINGING SUIT. 

18 1. A person who has an interest in crops or livestock 

19 to which a lien has attached under this chapter may serve 

20 upon the lienholder a written demand that the lienholder 

21 commence an action to enforce the lien within thirty days 

22 after the date of service. The written demand shall be served 

23 ~n the same manner provided for service of an original notice. 

24 If the lienholder fails to commence an action within thirty 

25 days after being served with the written demand, the lien 

26 and all benefits of the lien are extinguished. 

27 2. Return of serv~ce of the written demand specified ~n 

28 subsection 1 shall be filed with the secretary of state. 

29 Sec. 8. NEW SECTION. 570A.8 ASSIGNMENT OF LIEN. A lien 

30 which has been perfected under this chapter is assignable, 

31 and follows the assignment of the debt for which it is claimed. 

32 Sec. 9. NEW SECTION. 570A.9 ACKNOWLEDGEMENT OF SATISFAC-

33 TION. When a lien under this chapter is satisfied by payment 

34 of the claim, the lienholder shall acknowledge the satisfac-

35 tion of the claim in writing to the secretary of state. If 
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1 the lienholder failed to file an acknowledgement of 

2 satisfaction wlth the secretary of state within thirty days 

3 after written demand by a person having an interest in the 

4 crop or livestock, the lienholder is liable to the person 

5 for a penalty of twenty-five dollars, plus actual damages 

6 incurred as a result of the failure, plus attorney fees and 

7 court costs. 

8 Sec. 10. NEW SECTION. 570A.I0 RIGHTS AND REMEDIES. 

9 The rights and remedies provided for in this chapter are ln 

10 addition to and not in lieu of the rights and remedies pro-

11 vided for in chapter 572. 

12 EXPLANATION 

13 This bill creates a lien against all crops grown on real 

14 property within sixteen months after fertilizer or other agri-

15 cultural chemicals are applied to the real property, or 

~6 produced from seeds provided, or produced using petroleum 

17 product furnished, to secure payment of the retail cost of 

IS the fertilizer, agricultural chemical, seed, or petroleum 

19 product that 

bill 

was furnished. 

20 Thls also creates 

21 consuming feed, to secure 

22 feed that was furnished. 

a lien against all livestock 

payment of the retail cost of the 

23 The lienholder perfects the lien by filing a lien statement 

24 with the secretary of state within thirty-one days after the 

25 first date upon which payment was due, or september 1 of the 

26 current crop year, whichever is earlier, for the furnishing 

27 of the fertilizer, agricultural chemical, seed, or petroleum 

28 product. The lienholder may perfect the lien by filing a 

29 lien statement with the secretary of state at the time of 

30 order or delivery of feed. The lien statement discloses the 

31 claimant, the amount claimed and the goods or services 

32 supplied, the person for whom supplled, and a legal description 

33 of ~he land or livestock. 

3~ If pe~fected by filing, a lien arising under the bill takes 

35 preference over other liens and security agreements either 
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1 prior or subsequent to the time the lien statement is filed, 

2 except for liens arising under chapters 570 and 571, The 

3 lien perfected by this bill for feed provided will continue 

4 to be perfected in the livestock. As between several persons 

5 who hold liens which arise under the bill, they have prl0rity 

6 ln the 

7 The 

order of filing. 

bill provides that the lien will be enforceable in 

8 the same manner as security interests under chapter 554, 

9 article 9, part 5. 

10 The bill provides for the mechanics of recording of lien 

11 statements and the procedures for actions to enforce the newly 

12 created liens. The bill also permits assignment of the lien. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The bill requires the lienholder to file acknowledgement 

of satisfaction of the debt, and a lienholder can be held 

liable for a twenty-five dollar penalty, actual damages, and 

attorney fees if the lienholder fails to file the 

acknowledgement. 

The bill takes effect July 1 following its enactment. 
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SENATE 3 
APRIL 8, 1983 

SENATE FILE 510 
FISCAL NOTE 

. __ R,EQUESTED BY SENATOR GENTLEMAN .a 
:., In compliance with a written request ther7 is hereb~ submit~, 

~s~al No~e for Senate FLle 510 pursuant to JOLnt Rule I,. 
Senate File 510 is an Act relating to liens against crops and live· 
stock to secuJ:e payment for inputs used in the production of gro\"i~ 
crops and livestock. !t pJ:ovides for the perfection and enforceme .. 
of these liens and provides fOJ: statutory damages. 

The lien created would be perfected by filing a lien statement witl 
the Secretary of State. It would be handled by the Uniform Co~~erci 
Code Division of the Secretary of State's office. 

The additional wOJ:k load would reauiJ:e additional sta~f and modifici 
tion of the computer system. The ~ost is estimated to be: 

Salaries 
Computer modification 

Total Cost 

FY 1984 

$ 26,670 
15,000 

S TI-;670 

FY 1985 

27,736 
o 

27,736 

(12265, 83-469, AHS) 

----Amendment S-3400 to Senate File 510 would establish a uniform fee fo; 
the service of issuing a ceJ:tificate showing if there is on file a 
presently effective financing statement or lien. 

"'his pJ:ovision 
GeneJ:al Fund. 
would be; 

would pJ:oduce an estimated $80,000 revenue to 
The effect of Senate File 510, as amended by S-3400 

Fees to General Fund 
Salaries 
Computer modif.ications 

FY 1984 

S 80,000 
(26,670) 
(15,000) 

S 39,330 

FY 1985 

80,000 
(27,736) 

o 
52,264 

FISCAL EFFECT: The fiscal effect of Amendment S-3400 is S80,000 
revenue to the General Fund from fees. 

SOURCE: SECRETARY OF STATE 

FILED: 
APRIL 7, 1983 

(1226.X01, 83-47D, ",KS) 

BY LEGISLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 



SENA.TE 12 
·Kl\.RCH 30, 1983 

S-3400 
SENATE FILE 510 

1 Amend Senate File 510 as follows: 
2 1. Page 3, line 9, by inserting after the word 
3 "code" the words ", and shall charge a four dollar 

., .. ·,>4 filing fee". 
5 2. Page 3, by inserting after line 9 the following: 
6 "5. A verified lien statement is effective for 
7 a period of five years from date of filing. The 
8 effectiveness of a filed statement lapses on the 
9 expiration of the five-year period. Unless a statute 

10 on the disposition of public records provides 
11 otherwise, the secretary of state may remove a lapsed 
12 statement from the files and destroy it immediately 
13 if the officer has retained a microfilm or other 
14 photographic record." 
15 3. Page 3, by striking lines 10 through 25 and 
16 inserting in lieu thereof the following: 
17 "Sec. 4. NEW SECTION. 570A.4 PRIORITY OF LIEN. 
18 1. A lien perfected under this chapter is superior 
19 to a lien or security interest which attaches 
20 subsequent to the time the lien statement is filed 
21 with the secretary of state, except liens which arise 
22 under chapters 570 and 571. 
23 2. A lien perfected under this chapter is equal 
24 to a lien or security interest which is of record 
25 or which is perfected prior to the time the lien 
26 statement is filed with the secretary of state. 
27 3. A lien perfected under this chapter for the 
28 purposes of feed will continue to be perfected in 
29 the livestock and takes priority over an earlier 
30 perfected lien or security interest to the extent 
31 of the difference between the acquisition price of 
32 the livestock and the fair market value of the 
33 livestock at the time the 11en attaches or the sale 
34 price of the livestock, whiChever is greater." 
35 4. Page 4, by inserting after line 28 the following: 
36 "3. The lienholder shall file with the secretary 
37 of state a file st~~p copy of the petition to enforce 
38 the lien within thirty days of commencing the action. 
39 Failure to file the copy of the petition will cause 
40 the verified lien statement to lapse." 
41 5. Page 5, by inserting after line 11 the 
42 following: 
43 "Sec. 11. Section 554.9407, subsection 2, Code 
44 1983, is amended to read as follows: 
45 2. upon request of any person, the filing officer 
46 shall issue a certificate showing whether there is 
47 on file on the date and hour stated therein, any 
48 presently effective financing statement or verified 
49 lien statement naming a particular debtor and any 
50 financing statement changes and if there is, giving 
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s- 34 00 
PAGE 2 

1 the date and hour of filing of each such filing and 
2 the names and addresses of each secured party therein. 
3 The uniform fee for such a certificate shall be four 
4 dollars if the request for the certificate is on a 
5 form conforming to standards prescribed by the 
6 secretary of state; otherwise, five dollars. Upon 
7 request and the payment of the appropriate fee the 
8 filing officer shall furnish a certified copy of any 
9 filed financing statement or financing statement 

10 changes for a uniform fee of one dollar per page." 
5-3400 FILED BY ALVIN V. MILLER 
MARCH 29,1983 ;,.( . .,) EHIL J. HUSAK 
(?--t~ ~~ 00' ~.1 /> ,j 7'-, RhY TAYLOR 

SENATE FILE 510 
5-3430 
1 Amend Senate File 510 as follows: 
2 1. Page 2, line 30, by inserting after 
3 "number" the words "or the internal revenue 
4 tax identification number". 
5-3430 FILED BY 
APRIL 5, 1983 ) 
X'~k' ~<,. "( ~A-.J .2tS-(? "f;S ~ 

ALVIN MILLER 
EMIL HUSAK 
RAY TAYLOR 

the word 
service 

.' 
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SENATE FILE 51~ 

Amend Senate File 510 as follows: 
2 
3 
4 

1. By striking everything after the enactlng 
clause and inserting in lieu thereof the followlng: 

"Section 1. NEW SECTION. 570A.l DEFINITIONS. 
~ As used in this chapter, unless the context otherwise 
6 requires: 
7 1. "Agricultural chemical" means a fertilizer 
8 or agricultural chemical Which is applied to crops 
9 or land which is used for the raising of crops, 

10 including but not limited to fertilizer as defined 
11 in section 200.3, and pesticide as defined in section 
12 206.2. 
13 2. "Feed" means a commercial feed, feed ingredient, 
14 mineral feed, drug, animal health product, or customer-
15 formula feed which is used for the feeding of 
16 livestock, including but not limited to feed as defined 

in section 198.3. 17 
18 
19 
20 
21 
22 

.• 

23 
. '4 

5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

-

3. "Petroleum product" means a motor fuel or 
special fuel which is used in the production of crops 
and livestock, including but not limited to motor 
fuel as defined in section 324.2. 

4. "Seed" means agricultural seeds which are used 
in the production of crops, including but not limited 
to agricultural seed as defined in section 199.1. 

5. "Labor" means labor performed in the 
application, delivery, or preparation of a product 
defined in subsections I through 4. 

6. "Person" means an individual, partnership, 
corporation, company, cooperatiVe, society, or 
association. 

Sec. 2. NEW SECTION. 570A.2 LIEN CREATED. 
1. A person furnlshing an agricultural chemical, 

seed, or a petroleum product has a lien for the retail 
cost of the agricultural chemical, seed, or petroleum 
product, including labor furnished. The lien attaches 
to all crops which are produced upon the land to which 
the agricultural chemical was applied within sixteen 
months following the last date on which the 
agricultural chemical was applied, or produced from 
seed furnished, or produced using the petroleum product 
furnished. However, the lien does not attach to that 
portion of the crops of a person who has paid all 
amounts due from the person for the retail cost, 
including labor, of the agricultural chemical, seed, 
or petroleum product provided. 

2. A person furnishing feed has a lien for the 
unpaid amount of the retail cost of the feed, including 
labor. The lien attaches to all livestock consuming 
the feed. However, the lien does not attach to that 
portion of the livestock of a person who has paid 
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1 all amounts due from the person for the retail cost, 
2 including labor, of the feed. 
3 Sec. 3. NEW SECTION. 570A.3 PERFECTION OF LIEN. 
4 1. In order to perfect the lien created by section 
5 570A.2, the person entitled to the lien shall file 
6 a verified lien statement with the office of the 
7 secretary of state. The lien statement must be filed 
8 within thirty-one days after the first date on which 
9 payment is due from the person for whom the 

10 agricultural chemical, seed, feed, or petroleum product 
11 was furnished, or September 1 of the current crop 
12 year, whichever is earlier, except that lien statements 
13 related to feed may be filed at the time the feed 
14 is purchased or delivered. The lien statement shall 
15 disclose all of the following: 
16 a. The name and address of the person claiming 
17 the lien. 
18 b. An itemized declaration of the nature and 
19 retail cost of the agricultural chemical, seed, feed, 
20 or petroleum product which was furnished. 
21 c. The last date on which the person claiming 
22 the lien furnished the agricultural chemical, seed, 
23 feed, or petroleum product for which the lien is 
24 claimed. 
25 d. The first date on which payment was due from 
26 the person for whom the agricultural chemical, seed, 
27 feed, or petroleum product was furnished. 
28 e. The name, address, and social security number 
29 or the internal revenue service tax identification 
30 number of the person for whom the agricultural 
31 chemical, seed, feed, or petroleum product was 
32 furnished. 
33 f. The legal description of the real property 
34 on which the crops to which the lien attaches are 
35 growing or are to be grown or the description of the 
36 livestock or animals to which the lien attaches. 
37 2. The secretary of state shall enter on the lien 
38 statement the time of day and date of filing. 
39 3. If a person fails to file the lien statement 
40 within the time required by subsection 1, the lien 
41 and all benefits under this chapter are forfeited. 
42 4. The secretary of state shall note the filing 
43 of a lien statement under this section in the manner 
44 provided by chapter 554, the uniform commercial code, 
45 and shall charge a four dollar filing fee if the 
46 statement is the standard form prescribed by the 
47 secretary of state, and otherwise a fee of five 
48 dollars. 
49 5. A person filing a verified lien statement shall 
50 request from the secretary of state a certificate 
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1 sho~lng any effective financ:ng sta~ement or verified 
2 lIen statements naming the debtor and the crops or 
3 livestock to ~hich the lien attaches. The person 
~ shall notify by registered mail any other creditor 
5 ~ho holds a lien or security interest which is 
6 subordinate or equal to the person's lien. 
7 Sec. 4. NEW SECTION. 570A.4 PRIORITY OF LIEN. 
8 1. A lien perfected under this chapter is superior 
9 to a lien or security interest which attaches 

10 subsequent to the time the lien statement is filed 
11 ~ith the secretary of state, except liens which arise 
12 under this chapter or under chapters 570 and 571. 
13 2. A lien perfected under this chapter is equal 
14 to a lien or security interest which is of record 
15 or which is perfected prior to the time the lien 
16 statement is filed with the secretary of state. 
17 3. A lien perfected under this chapter for the 
18 purposes of feed will continue to be perfected in 
19 the livestock and takes priority over an earlier 
20 perfected lien or security interest to the extent 
21 of the difference between the acquisition price of 

.. 

the livestock and the fair market value of the 
. 4 livestock at the time the lien attaches or the sale 

price of the livestock, whichever is greater. 
25 Sec. 5. NEW SECTION. 570A.5 ENFORCEMENT OF LIEN. 
26 1. The holder of a lien perfected under this 
27 chapter may enforce the lien in the manner provided 
28 in chapter 554, article 9, part 5, for the enforcement 
29 of security interests. For purposes of enforcement 
30 of the lien, the lienholder is deemed to be the secured 
31 party, and the person for whom the agricultural 
32 chemical, seed, feed, or petroleum product was 
33 furnished is deemed to be the debtor, and each has 
34 the respective rights and duties of a secured party 
35 and a debtor as provided in chapter 554, article 9, 
36 part 5. Where a right or duty under chapter 554, 
37 article 9, part 5 is contingent upon the existence 
38 of express language in a security agreement, or may 
39 be waived by express language in a security agreement, 
40 the reqUisite language is deemed not to exist for 
41 purposes of enforcement of the lien created by this 
42 chapter. 
43 Sec. 6. NEW SECTION. 570A.6 ENFORCEMENT ACTIONS. 
44 An action to enforce a lien arising under this chapter 
45 may be commenced in the district court after the lien 
46 is perfected. The action may be brought in any county 

'. in which some part of the crop and livestock or animals 
. is located. The action shall be by equitable 

.. proceedings, and no other cause of action shall be 
50 joined with it. A lien statement may be amended by 
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1 leave of the court in furtherance of justice, except 
2 as to the amount demanded. An action to enforce a 
3 lien under this chapter may be brought within one 
4 year after the date the lien statement is filed and 
5 not afterward. 
6 Sec. 7. NEW SECTION. 570A.7 DEMAND FOR BRINGING 
7 SUIT. 
8 1. A person who has an interest in crops or 
9 livestock to which a lien has attached under this 

10 chapter may serve upon the lienholder a written demand 
11 that the lienholder commence an action to enforce 
12 the lien within thirty days after the date of service. 
13 The written demand shall be served in the same manner 
14 provided for service of an original notice. If the 
15 lienholder fails to commence an action within thirty 
16 days after being served with the written demand, the 
17 lien and all benefits of the lien are extinguished. 
18 2. Return of service of the written demand 
19 specified in subsection 1 shall be filed with the 
20 secretary of state. 
21 3. The lienholder shall file with the secretary 
22 of state a file stamped copy of the petition to enforce 
23 the lien within thirty days of commencing the action. 
24 Failure to file the copy of the petition will cause 
25 the verified lien statement to lapse. 
26 Sec. 8. NEW SECTION. 570A.8 ASSIGNMENT OF LIEN. 
27 A lien which has been perfected under this chapter 
28 is assignable, and follows the assignment of the debt 
29 for which it is claimed. 
30 Sec. 9. NEW SECTION. 570A.9 ACKNOWLEDGEMENT 
31 OF SATISFACTION. When a lien under this chapter is 
32 satisfied by payment of the claim, the lienholder 
33 shall acknowledge the satisfaction of the claim in 
34 writing to the secretary of state. If the lienholder 
35 failed to file an acknowledgement of satisfaction 
36 with the secretary of state within thirty days after 
37 written demand by a person having an interest in the 
38 crop or livestock, the lienholder is liable to the 
39 person for a penalty of twenty-five dollars, plus 
40 actual damages incurred as a result of the failure, 
41 plus attorney fees and court costs. 
42 SeC. 10. NEW SECTION. 570A.10 RIGHTS AND 
43 REMEDIES. The rLghts and remedies provided for In 
44 this chapter are in addition to and not in ILeu of 
45 the rights and remedies provided for in chapter 572. 
46 Sec. 11. Section 554.9407, subsection 3, Code 
47 Supplement 1983, is amended to read as follows: 
48 3. Upon written request of any person, the filing 
49 officer shall issue a certificate showing whether 
50 there is on file on the date and hour stated thereIn, 
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1 any presently effective financing statement or verified 
2 lien statement under chapter S70A naming a partlcular 
3 debtor and any ~lnanclng statement or verified lien 
4 statement changes and if there ~s are, givlng the 
5 date and hour of filing of each such filing and the 
6 names and addresses of each secured party therein. 
7 The uniform fee for such a certificate shall be four 
8 dollars if the request for the certificate is on a 
9 form conforming to standards prescribed by the 

10 secretary of state; otherwise, five dollars. Upon 
11 request and the payment of the appropriate fee the 
12 filing officer shall furnish a certified copy of any 
13 filed financing statement or financing statement 
14 changes or verified lien statement or lien statement 
15 changes for a unlform fee of one dollar per page." 
16 2. Title page, by striking lines 1 through 6 and 
17 inserting in lieu thereof the following: "An Act 
18 relating to liens against crops and livestock to 
19 secure payment for agricultural chemicals, seed, 
20 petroleum products, and feed used in the production 
21 of growing crops and livestock and providing for the 

.
~. perfection, enforcement, assignment, and satisfaction 
',Wf these liens, and providing for statutory damages." 

b-S081 FILED BY COMMITTEE ON AGRICULTURE 
FEBRUARY 2, 1984 :4 ! . BERL E. PRIEBE, CHAIR 
,[); '. /' 1>- 1·"I~s) :.; .... u~"'~~ ... (.~.& 1 (.i...-'~ ';:., 



SENATEl:ILE 510 
$- 3436 

1 Amend Senate amendment 5-3400 to Senate File 510 
2 as follows: 
3 1. Page 1, line 4, by inserting after the word 
4 "fee" the "'c;>rds "if the statement is the standard 
5 form p~escrLbed by the secretary of state, and 
6 othennse a fee of five dollars". 

S-3436 FILED 
APRIL 6. 1983 _ 
(f:z..c-J -..A ,{ dA..£- ,.2}1- (j 43~ ) 

BY ALVIN V. MILLER 
EMIL J. HUSAK 
RAY TAYLOR 

SENATE FILE 510 
S-3438 

1 Amend Senate File 510 as follows: 
2 1. Page 3, by inserting after line 9 the following: 
3 "5. A person filing a verified lien statement 
4 shall request from the secretary of state a certificate 
5 showing any effective financing statement or verified 
6 lien statements naming the debtor and the crops or 
7 livestock to which the lien attaches. The person 
8 shall notify by registered mail any other creditor 
9 who holds a lien or security interest which is 

10 subordinate or equal to the person's lien." 

S-3438 FILED BY RAY TAYLOR 
APRIL 6, 1983 / ( ALVIN V. MILLER 
.~.--e~~ 0---" t'.-;.V~ -"(/> .1 «-,3;-) EMIL J. HUSAK 
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SENATE FILE 510 

Aluend Senate File 510 as follows: 

'. 

2 
3 
4 
5 
6 

1. 3y striking everything after the enacting 
cla~se and inserting in lieu thereof the following: 

"Section 1. NEW SECTION. 570A.l DEFINITIONS. 
As used 1n this chapter, unless the context otherwise 
requlres: 

7 1. "Agricultural chemical" means a fertilizer 
8 or agricultural chemical which is applied to crops 
9 or land which is used for the raising of crops, 

10 including but not limited to fertilizer as defined 
11 in section 200.3, and pesticide as defined in section 
12 206.2. 
: 3 2. "Agricultural purpose" means a purpose related 
14 to the production, harvest, marketing, or 
15 transportation of agricultural products by a person 
16 who cultivates, plants, propagates or nurtures the 
17 agricultural products including agricultural, 
IS horticultural, viticultural, and dairy products, 
19 livestOCK, wildlife, poultry, bees, forest prod~cts, 
20 fIsh and shellfish, and any other products raised 
21 or produced on farms. 
7.2 3, "Agricultural supply dealer" means a person 
., ~ 
,ej engaged in the retail sale of agricultural chemicals, 

seed, feed, or petroleum products used for an 
agr1cultural purpose. ' 

4. "Certified request" means a request delivered 
by registered or certified mail, or a request delivered 
in person in writing signed and dated by the respective 
parties. 

24 
25 
26 
27 
28 
29 
30 5, "Farmer" means a person engaged in a business 
31 which has an agricultural purpose. 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

47 
48 
49 
SO 

6, "Feed" means a commercial feed, feed ingredient, 
m1neral feed, drug, animal health product, or customer­
formula feed which is used for the feeding of 
livestOCk, including but not limited to feed as defined 
in section 198.3. 

7. "Financial history" means the record of a 
person's current loans, the date of a person's loans, 
the amount of the loans, the person's payment record 
on the loans, current liens against the person's 
property, and the person's most recent financial 
statement. 

8. "Financial institution" means a bank, credit 
union, 1nsurance company, mortgage banking company 
or savings and loan association, industrial loan 
company, production credit association, farmer's home 
administration, or like institution which operates 
or has a place of business in this state. 

9. "Labor" means labor performed in the 
application, delivery, or preparation of a product 
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':' 1 
2 
3 

deftned 1n subsect10ns 1 through 4. 
':'0. "Lett.er of credit U means an engagerr.ent by 

a financ~al InstItution to honor drafts or other 
4 demands for oavment. 
5 1:. "?et~oieum Dr-oduct" means a motor fuel or 
6 spec1al fuel which is used in the production of crops 
7 and livest.ock, including but not limited to motor 
8 fuel as defined 1n section 324.2. 
9 12. "Sa.le on a credit basis" means a transaction 

10 in which the purchase price is due on a date after 
11 the da.te of the sale. 
12 13. "Seed" means agricultural seeds which are 
13 used 1n the production of crops, including but not 
14 limited to agricultural seed as defined in sect.ion 
15 199.1. 
16 Sec. 2. NE\v SECTION. 570A.2 FIN.llu\1CIAi:- INSTITUTION 
1 7 MEr~OR1\NDUr~ TO AGRICULTURAL SUPPLY DEALERS. 
l8 1. Upon the receipt of a certified request of 
19 an agricultural supply dealer, prior to or upon a 
20 sale all a credit basis of agricultural chemicals, 
21 seed, feed, or petroleum products to a farmer, a 
22 fina"cial institution which has either a security 
~3 i~teres~ in collateral owned by the farmer or an 
24 ciltstandlng loan to the farmer for an agricultural 
2~ purpose shall issue withIn two business days a 
26 ~emorandum which states whether or not the farmer 
27 has a suffiCIent net worth or line of cred~t to assure 
28 paj~ent of the pucchase price on the terms of the 
29 sale, The certified request submitted by the 
20 agricultural supply dealer shall state the amount 
3l of the purchase and the terms of sale, and be 
32 accompanied by a waiver of confidentiality signed 
33 by the farmer, and a fifteen dollar fee. If the 
34 financlal lnstitution states in its memorandum that 
35 the farmer has a sufficient net worth or line of 
36 credit to assure payment of the purchase price, the 
37 memorandum lS an irrevocable and unconditional letter 
38 of credit to the benefit of the agricultural supply 
39 dealer for a period of thirty days following the date 
40 on which the final payment is due for the amount of 
41 the purchase pn.ce which remains unpaid. I f the 
42 financial institut~on does not state in lts memoran-
43 dum that the farmer has a sufficient net worth or 
44 l:ne of credit to assure payment of the purchase 
45 prlce. the financial institution shall transmit the 
46 relevant financial history which it holds on the 
47 person. This financial history shall remaln 
48 confident1al between the financial institution, the 
49 agr:cultural supply dealer, and the farmer. 
SO 2. If within two business days of receipt of a 
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1 certified request a financial lIlstitution fails Lo 
2 Issue a memorandum upon the request of an agricultural 
3 supply dealer and the request from the agricultural 
4 supply dealer was proper under subsection 1, or if 
5 the memorandum from the financial institution is 
6 incomplete, or if the memorandum from the financial 
7 institution states that the farmer does not have a 
a su~ficient net worth or line of credit to assure 
9 pa}'1!lent of the purchase price, the agricultural supply 

10 dea~er may decide to make the sale and secure the 
11 lien provided in section 570A.3. 
i2 3. Upon an action to enforce a lien secured under 
13 sect:on 570A.3 against the interest of a financial 
i4 institution secured to the same collateral as that 
15 of the lien, it shall be an affirmative defense to 
16 a financial institution and complete proof of the 
17 superior priority of the financial institutlods 
18 lien that the financial institution either did not 
i9 receive a certified request and a waiver signed by 
20 the farmer,or received the request and a waiver 
21 signed by the farmer and prOVided the full and complete 
22 relevant financial history which it held on the farmer 

• 

23 mak:'ng the pULchase from the agricultural supply 
.' 24 dealer on which the lien is based and that finaacial 

25 history reasonably i~dicated that the farmer did not 
26 llave a sufficient net worth or line of credit to 
27 assure payment of the purchase price. 
28 Sec. 3. NEW SECTION. S70A.3 LIEN CREATED. 
29 1. An agricultural supply dealer furnishing an 
30 agricultural chemical. seed. or a petroleum product 
3, to a farmer has a lien for the retail cost of the 
32 agrlcultural chemical. seed, or petroleum product, 
33 including labor furnished. The llen attaches to all 
34 cLops which are produced upon the land to which the 
35 agricultural chemical was applied within sixteen 
36 months following the last date on which the 
37 agricultural chemical was applied, or produced from 
38 seed furnished, or produced using the petroleum product 
39 furnlslled. However, the lien does not attach to that 
40 portion of the crops of a farmer who has paid all 
41. amounts due from the farmer for the retail cost, 
42 including labor, of the agricultural chemical, seed, 
43 or petroleum product provided. 
44 2. An agricultural supply dealer furnishing feed 
45 to a farmer has a lie:: for the unpaid amount of the 
4~ retail cost of the feed, including labor. The lien 
,j attaches to all livestock consuming the feed. However. a 48 tLe lier. does not at-tach to that port:on of the 

.~ 49 lIvestock of a farmer who has paid all amounts due 
50 from the farmer for the retail cost, including labor. 
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" of t.1!C feed, 
2 Sec. 4. NE\'; SECT:ON. 570.'\.4 PERFECTION Of LIEN. 
3 1. In order t.o perfect t.he lien created by section 
4 570A.2, the agricul~ural supply dealer entit~ed to 
5 the lien shall fIle a verified lien statement. with 
6 the office of the secretary of state. The lIen 
7 state~ent must be filed either within thirty-one days 
3 after the Erst date on whIch payment is due from 
9 the farmer, or for an agricultural chemical, seed, 

10 or feed on or before September 1 of the current crop 
L year and for a petroleum product on or before December 
12 1 of the current crop year, whichever is earlier, 
~3 except that lien statements related to feed may be 
14 fi~ed at the time the feed IS purchased or delIvered. 
~S The lIen statemen~ shall disclose all of the fol-
16 lot,,:lng: 
~, d. ~he name a~d address of the agrIcultural supply 
~8 deule~ claiming the lien. 
19 ~. ~~ ItemIzed declaration of the nature and 
20 retaIl cost of the agricultural chemical. seed, feed, 
2: or petroleum product which was furnished. 
22 c. The last date on which the agrIcultural supply 
23 dealer claimIng the lien fur~ished the asr:c~ltural 
24 ctemlca~, seed, feed, or Detroleum Drod~ct for which 
2S the llen is c~aimed.· . 
26 d. The first date on which ?ayment was due from 
27 the farmer for whom the agricultural chemical, seed, 
28 feed, or petroleum product was furnished. 

'29 e. The name, address, and SOCial security number 
30 or tile internal revenue service tax identIfication 
3l nut:'.ber a f the farmer for whom the agricul tura 1 
32 chemical, seed, feed, or petroleum product was 
3] furnished. 
34 f. The legal description of the real property 
35 on which the crops to which the lien attaches are 
36 growlng or are La be grown or the description of the 
37 livestock or anImals to which the lien attaches. 
38 2. The secretary of state shall enter on the lien 
39 statement tile time of day and date of filing. 
40 3. If an agrIcultural supply dealer fails to flle 
41 the liell statement WIthin the time required by 
42 sllbsection 1, the lien and all benefits under this 
43 chapter are forfeited. 
44 4, The secretary of state shall note the filing 
,is of a lien statement under this section in the manner 
46 pc'ovictee by chapter 554, the uniform commerCial code, 
47 and sllall charge a four dollar filing fee if the 
48 st.atement IS the standard form prescribed by the 
49 secretary of state, and otherwise a fee of five 
50 dollars. 
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1 5. All agricultural supply dealer filing a verlfied 
2 lie!l statement shall request from the secretary of 
3 state a certificate showing any effective financing 
4 statement or verified lien statements naming the 
5 debtor and the crops or livestock to which the lien 
6 attaches. The agricultural supply dealer shall notlfy 
7 by registered mail any other creditor who holds a 
s lie!1 or security interest Whlcn is subordinate or 
9 equal to the agrlcultural supply dealer's lien. 

10 Sec. 5. NEW SECTION. 570A.5 PRIORITY OF LIEN. 
11 1. A lien perfected under this chapte~ is superior 
12 to a lien or security interest which attaches 
13 subsequent to the time the lien statement is fi~ed 
14 witl~ the secretary of state, except liens which a~ise 
15 under this chapter or under chapters 570 and 571. 
16 2. A lien perfected under this chapter is eq\lal 
17 to alien or :· .. curi ty interest which is of record 
18 or which is pe~!ected prior to the time the lien 

'19 statement is filed with the secretary of state. 
20 3. A lien perfected under this chapter for the 
21 purposes of feed will continue to be perfected in 
22 tile livestock and takes priority over an earlier 
23 perfected lien or security interest to tile extent 

_.. 24 of the difference between the acquisition price of 
,W 25 the lIvestock and tr.e fair market vall.:e of the 

26 livestock at the time the lien attaches or the sale 
27 price of the livestock, whichever is greater. 
28 Sec. 6. NEW SECTION. 570A.6 ENFORCENENT OF LEN. 
29 1. The holder of a lien perfected I.:nder this 
30 cha?ter may enforce the lien in the ~anner provided 
31 In chapter 554. article 9, part 5, for the enforce~ent 
32 of security interests. For purposes of enforcement 
33 of the lien. the lienholder is deemed to be the secured 
34 party, and the farmer for whom the agricultural 
35 chemical, seed, feed, or petroleum product was 
36 furnished is deemed to be the debtor, and each has 
3"' the respective rIghts and duties of a secured party 
38 and a debtor as provided in chapter 554, article 9, 
39 paLt 5. Where a right or duty under chapter 554, 
40 article 9, part 5 is contingent upon the eXlstence 
41 of express language in a security agreement, or may 
42 be waived by express language in a security agreement, 
41 tLe r.equlsite language is deemed not to exist for 
44 purposes of enforcement of the llen created by this 
45 chapter. 
~6 Sec. 7. NEW SECTION. 570A.7 ENFORCEMENT ACTIONS. 
47 An action to enforce a lien arising under this chapter 
48 may be con~enced in the district court after the lien 

_ 49 lS perfected. The action may be brought in any county 
.~ 50 in which some part of the crop and livestock or animals 
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::', ~,'>C;;t.I":<.i. T:1C ~:C;:i(H) shall be by eqt:lt.c"!::>':"e 
2 p:-8cel=;<..:;.r:gs, and r.o ot!1er cause of act:o~ s:-:al1 be 
3 JOl:--.ed w~th It. Po. lien statement m2.y be a;nended by 
4 leave of the court in ~~r-:'!1erar~ce of jt.:.st':'ce, except 
5 ilS to the ar.lOunt deI:\ar:ded. An actIon to enforce a 
6 -'- :e:1 u:1de:: this chapter Inay be brought wi thIn one 
7 year after the date the llen statement is filed and 
G ;!ot afterward. 
9 Sec. 8. NEW SECTION. 570.1'..8 DE1<1AND FOR BRINGING 

sur':, . 10 
11 _. A person who ilas an interest in c::ops or 
12 livestock to whIch a lien has attached under this 
13 chapter may serve upon the lienholder a written demand 
14 thilt the lienholder co[mnence an action to enforce 
15 the lien within thirty days after ~he date of service. 
16 The written demand shall be served in the same manner 
17 provided for se::vice of an original notIce. If the 
18 lienholder fails to comrnence an action withln thirty 
19 days afte:: being se::ved with the written demand. the 
20 llen and all benefits of the lien are extinguIshed. 
21 2. Return of service of the written demand 
22 specIfIed in subsection 1 shall be filed with the 
23 secretary of state. 
21 3. The :ienholder shall file wl~h the secretary 

26 
25 of s~ate a f:le sLamped copy of the petition to enforce 

tne lien wit!:ln thirty days 0: cor.uuencing the action. 
27 Failtl~e to fl1e the copy of the petition will cause 
28 
29 

the verIfied lien statement to lapse. 
Sec. 9. NS'N SECTION. 570A.9 ASSIGNNENT OF LIEN. 

30 A lIen whic!l has been perfected under this chapter 
31 is assignable. anc: follows the assignment of t!le debt 
32 for wllich it is claimed. 
33 Sec. 10. ~EW SECTION. 570.1'..10 ACKNm'J~EDGEi'IE~T 
34 OF SA~rSFACTION. WheYl a lien under thIS c!lapter is 
35 sat~sfied by payment of the claim, the lienholde, 
36 shall acknowledge the satisfaction of the claim in 
37 writing to the secretary of state. If the lien!lolder 
38 failed to fi:e an acknowledgement of satisfaction 
]9 with the sec::etary of state within thirty days a:te, 
40 written demand by a person having an interest in the 
41 crop or llvestock. tile lienholder is liable to the 
'12 person for a penalty of twenty-five dollars. pillS 
13 uctual damages incurred as a result of the fallure. 
44 plus at~crney fees and court costs. 
45 Sec. 11. NEW SECTION. 570.1'..11 RIGH-:'S AND 
46 R£ME~IES. The rights and remedies provided for 1:1 
47 this chapter are in addition to and not In heu of 
48 the rights and remedies provided for in chapter 572. 
49 Sec. l2. SectIon 554.9407, subsection 3. Code 
50 Supplement 1983. IS amended to read as follows: 
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.. ~ 3. Upon written request of any person, the filing 

2 officer shall issue a certificate showing whether 
3 there is on file on the date and hour stated therein, 
4 any presently effective financing statement or verified 
5 lien statement under chapter 570A naming a particular 
6 debtor and any flI1anc~ng statement or verified lien 
7 statement changes and if there is are, giving the 
8 date and hour of filing of each such filing and the 
9 names and addresses of each secured party therein. 

10 The uniform fee for such a certificate shall be four 
11 dollars if the request for the certificate is on a 
12 form conforming to standards prescribed by the 
13 secretary of state; otherwise, five dollars. Upon 
14 request and the payment of the appropriate fee the 
15 filing officer shall furnish a certified copy of any 
16 filed flnancing statement or financing statement 
17 changes or verified lien statement or lien statement 
18 changes for a unlform fee of one dollar per page." 
19 2. Title page, by striking lines 1 through 6 and 
20 inserting in lieu thereof the following: "An Act 
21 relating to liens against crops and livestock to 
22 secure payment for agricultural chemicals, seed, 
23 petroleum products, and feed used in the production 

of growing crops and livestock and providing for the 
perfection, enforcement, assignment, and satisfaction 
of these liens, and providing for statutory damages." 

S-5~22 FILED BY ALVIN MILLER 
FEBRUARY 15, 1984 RAY TAYLOR 
AD~TED AS &'1ENDED -7 s"1"'';:>I-'-<; ,,/..2 7 EMIL HUSAK 

Ct· 'f34) JACK RIFE 
C. w. (BILL) HUTCHINS 

S-5125 
SENATE FILE 510 

1 fu~end Senate amendment 5-5122 to Senate File 510 
2 as fol101,'s: 
3 1. Page 4, lines 29 through 31, by striking the 
~ words ", address, and social securitv number or the 
5 inter~al revenue service tax identification number" 
6 and ir-serting in lieu thereof the words "and address". 

S-5125 FILED 
FEBRUARY 15, 1984 
ADOPTED (1 '(.34) 

BY JULIA GENTLEMAN 
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5-5126 
SENATE FILE 510 

, ... ~~end Senate amendment S-~122 to SenAte File 510 
2 as follows: 
3 1. Page 5, line 19, by inserting after the word 
" "state" the following: "except as provided in section 
5 570A.2, subsection 3". 

5-5126 FILED 
FEBRUARY 15, 1984 
ADOPTED (f ~I-J'f) - , 

5-5127 

BY DOUGLAS RITSEMA 

SENATE FILE 510 

.;'':1e!:d Senate amendment 5-5122 to Senate File 510 
~ as :'o~lows: 

Page 2, li~e 1, by strikinq the word and fiqures 
4 ":' chrot.;,qh Ii 11 and in$et'ting in lieu thereof the \-Jord 

fi.gut'l;:s ":', 6, II, a~d 13 11 • 

5-5127 FILED & ADOPTED 
FEBRUARY 15, 1984 C{ <l3,/,) 

BY ALVIN MILLER 
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SENATE FILE 5"ID 
BY COMMITTEE ON' AGRICULTURE 

(AS AMENDED k~D PASSED BY THE SENATE FEBRUARY IS, 1984) 
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A BILL FOR 
1 An Act relating to liens against crops and livestock to - . 
2 secure payment for agricultural chemicals, seed, petroleum 

3 oroducts, and feed used in the production of qrowinq croD~ 

4 and livestock and providing for the perfection, enforcement, 

5 assiqnment, and satisfaction of these liens, and oroviding 

6 for sta tutory damages. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 510 
H-5358 

1 Amend Senate File 510 as amended, passed and 
reprinted as fOllows: 2 

3 
4 

1. Page 2, line 26, by striking the word "two" 
and inserting in lieu thereof the word "four". 

H-5358 FILED MARCH 1, 1984 
11/0' .3/.<'(JI-<7t) 

18 

19 

20 

21 

22 

23 

24 

25 

L.... __________ ._. __ 

---., 
\ 

BY TOFTE of Winneshiek 
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1 Section 1. NEW SECTION. 570A.l DEFINITIONS. As used 

2 in this chapter, unless the context otherwise requires: 

3 1. "Agricultural chemical" means a fertilizer or 

4 agricultural chemical which is applied to crops or land which 

5 is used for the raising of crops, including but not limited 

6 to fertilizer as defined in section 200.3, and pesticide as 

7 defined in section 206.2. 

8 2. "Agricultural purpose" means a purpose related to the 

9 production, harvest, marketing, or transportation of 

10 agricultural products by a person who cultivates, plants, 

11 propagates or nurtures the agricultural products including 

12 agricultural, horticultural, viticultural, and dairy products, 

13 livestock, wildlife, poultry, bees, forest products, fish 

14 and shellfish, and any other products raised or produced on 

15 farms. 

16 3. "Agricultural supply dealer" means a person engaged 

17 in the retail sale of agricultural chemicals, seed, feed, 

18 or petroleum products used for an agricultural purpose. 

19 4. "Certified request" means a request delivered by 

20 registered or certified mail, or a request delivered in person 

21 in writing signed and dated by the respective parties. 

22 5. "Farmer" means a person engaged in a business which 

23 has an agricultural purpose. 

24 6. "Feed" means a commercial feed, feed ingredient, mineral 

25 feed, drug, animal health product, or customer-formula feed 

.jJd26 which is used for the feeding of livestock, including but 

27 not limited to feed as defined in section 198.3. 

28 7. "Financial history" means the record of a person's 

29 current loans, the date of a person's loans, the amount of 

30 the loans, the person's payment record on the loans, current 

31 liens against the person's property, and the person's most 

32 recent financial statement. 

33 8. "Financial institution" means a bank, credit union, 

34 insurance company, mortgage banking company or savings and 

35 loan association, industrial loan company, production credit 

-1-
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1 association, farmer's home administration, or like institution 

2 which operates or has a place of business in this state. 

3 9. PLabor" means labor performed in the application, 

4 delivery, or preparation of a product defined in subsections 

5 1, 6, 11, and 13. 

6 10. "Letter of credit" means an engagement by a financial 

7 institution to honor drafts or other demands for payment. 

8 11. "Petroleum product" means a motor fuel or special 

9 fuel which is used in the production of crops and livestock, 

10 including but not limited to motor fuel as defined in section 

11 324.2. 

12 12. "Sale on a credit basis" means a transaction in which 

13 the purchase price is due on a date after the date of the 

14 sale. 

15 13. " Seed" 

16 the production 

means agricultural seeds which are used in 

of crops, including but not limited to 

17 agricultural seed as defined in section 199.1. 

18 Sec. 2. NEW SECTION. 570A.2 FINANCIAL INSTITUTION 

19 MEMORANDUN TO AGRICULTURAL SUPPLY DEALERS. 

20 1. Upon the receipt of a certified request of an 

21 agricultural supply dealer, prior to or upon a sale on a 

22 credit basis of agricultural chemicals, seed, feed, or 

23 petroleum products to a farmer, a financial institution which 

24 has either a security interest in collateral owned by the 

25 farmer or an outstanding loan to the farmer for an agricultural 

26 purpose shall issue within two business days a memorandum 

27 which states whether or not the farmer has a sufficient net 

28 worth or line of credit to assure payment of the purchase 

29 price on the terms of the sale. The certified request 

30 submitted by the agricultural supply dealer shall state the 

31 amount of the purchase and the terms of sale, and be 

32 accompanied by a waiver of confidentiality signed by the 

33 farmer, and a fifteen dollar fee. If the financial institution 

34 states in its memorandum that the farmer has a sufficient 

3S net worth or line of credit to assure payment of the purchase 

-2-
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1 price, the memox"andum is an irrevocable and uncondi tional 

2 letter of credit to the benefit of the agricultural supply 

3 dealer for a period of thirty days following the date on which 

4 the final payment is due for the amount of the purchase price 

5 which remains unpaid. If the financial institution does not 

6 state in its memorandum that the farmer has a sufficient net 

7 worth or line of credit to assure payment of the purchase 

8 price, the financial institution shall transmit the relevant 

9 financial history which it holds on the person. This financial 

10 history shall remain confidential between the financial 

11 institution, the agricultural supply dealer, and the farmer. 

12 2. If wi thin t\% business days of receipt of a certified 

13 request a financial institution fails to issue a memorandum 

14 upcn the request of an agricultural supply dealer and the 

15 request from the agricultural supply dealer was proper under 

16 subsection I, or if the memorandum from the financial 

17 institution is incomplete, or if the memorandum from the 

18 financial institution states that the farmer does not have 

19 a sufficient net worth or line of credit to assure payment 

20 of the purchase price, the agricultural supply dealer may 

21 decide to make the sale and secure the lien provided in section 

22 570A.3. 

23 3. Upon an action to enforce a lien secured under section 

24 570A.3 against the interest of a financial institution secured 

25 to the same collateral as that of the lien, it shall be an 

26 affirmative defense to a financial institution and complete 

27 proof of the superior priority of the financial institution's 

28 lien that the financial institution either did not receive 

29 a certified request and a waiver Signed by the farmer, or 

30 received the request and a waiver signed by the farmer and 

31 provided the full and complete relevant financial history 

32 which it held on the farmer making the purchase from the 

33 agricultural supply dealer on which the lien is based and 

34 that financial history reasonably indicated that the farmer 

35 did not have a sufficient net worth or line of credit to 
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1 assure payment of the purchase price. 

2 Sec. 3. NEW SECTION. 570A.3 LIEN CREATED. 

3 1. An agricultural supply dealer furnishing an agricultural 

4 chemical, seed, or a petroleum product to a farmer has a lien 

5 for the retail cost of the agricultural chemical, seed, or 

6 petroleum product, including labor furnished. The lien 

7 attaches to all crops which are produced upon the land to 

8 which the agricultural chemical was applied within sixteen 

9 months following the last date on which the agricultural 

10 chemical was applied, or produced from seed furnished, or 

11 produced using the petroleum product furnished. However, 

12 the lien does not attach to that portion of the crops of a 

13 farmer who has paid all amounts due from the farmer for the 

14 retail cost, including labor, of the agricultural chemical, 

15 seed, or petroleum product provided. 

16 2. An agricultural supply dealer furnishing feed to a 

17 farmer has a lien for the unpaid amount of the retail cost 

18 of the feed, including labor. The lien attaches to all 

19 livestock consuming the feed. However, the lien does not 

20 attach to that portion of the livestock of a farmer who has 

21 paid all amounts due from the farmer for the retail cost, 

22 including labor, of the feed. 

23 Sec. 4. NEI"] SECTION. 570A.4 PERFECTION OF LIEN. 

24 1. In order to perfect the lien created by section 570A.3, 

25 the agricultural supply dealer entitled to the lien shall 

26 file a verified lien statement with the office of the secretary 

27 of state. The lien statement must be filed either within 

28 thirty-one days after the first date on which payment is due 

29 from the farmer, or for an agricultural chemical, seed, or 

30 feed on or before September 1 of the current crop year and 

31 for a petroleum product on or before December 1 of the current 

32 crop year, whichever is earlier, except that lien statements 

33 related to feed may be filed at the time the feed is purchased 

34 or delivered. The lien statement shall disclose all of the 

35 following: 
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1 a. The name and address of the agricultural supply dealer 

2 claiming the lien. 

3 b. An itemized declaration of the nature and retail cost 

4 of the agricultural chemical, seed, feed, or petroleum product 

5 which was furnished. 

6 c. The last date on which the agricultural supply dealer 

7 claiming the lien furnished the agricultural chemical, seed, 

8 feed, or petroleum product for which the lien is claimed. 

9 d. The first date on which payment was due from the farmer 

10 for whom the agricultural chemical, seed, feed, or petroleum 

11 product was furnished. 

12 e. The name and address of the farmer for whom the 

13 agricultural chemical, seed, feed, or petroleum product was 

14 furnished. 

15 f. The legal description of the real property on which 

16 the crops to which the lien attaches are growing or are to 

17 be grown or the description of the livestock or animals to 

18 which the lien attaches. 

19 2. The secretary of state shall enter on the lien statement 

20 the timp. of day and date of filing. 

21 3. If an agricultural supply dealer fails to file the 

22 lien statement within the time required by subsection 1, the 

23 lien and all benefits under this chapter are forfeited. 

24 4. The secretary of state shall note the filing of a lien 

25 statement under this section in the manner provided by chapter 

26 554, the uniform commercial code, and shall charge a four 

27 dollar filing fee if the statement is the standard form 

28 prescribed by the secretary of state, and otherwise a fee 

29 of five dollars. 

30 5. An agricultural supply dealer filing a verified lien 

31 statement shall request from the secretary of state a 

32 certificate showing any effective financing statement or 

33 verified lien statements naming the debtor and the crops or 

34 livestock to which the lien attaches. The agricultural supply 

35 dealer shall notify by registered mail any other creditor 
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lien or security interest which is subordinate 

the agricultural supply dealer's lien. 

NEW SECTION. 570A.5 PRIORITY OF LIEN. 

4 1. A lien perfected under this chapter is superior to 

5 a lien or security interest which attaches subsequent to the 

6 time the lien statement is filed with the secretary of state, 

7 except liens which arise under this chapter or under chapters 

8 570 and 57l. 

9 2. A lien perfected under this chapter is equal to a lien 

10 or security interest which is of record or which is perfected 

11 prior to the time the lien statement is filed with the 

12 secretary of state except as provided in section 570A.2, 

13 subsection 3. 

14 3. A lien perfected under this chapter for the purposes 

15 of feed will continue to be perfected in the livestock and 

16 takes priority over an earlier perfected lien or security 

17 interest to the extent of the difference between the 

18 acquisition price of the livestock and the fair market value 

19 of the livestock at the time the lien attaches or the sale 

20 price of the livestock, whichever is greater. 

21 Sec. 6. NEW SECTION. 570A.6 ENFORCEMENT OF LIEN. 

22 1. The holder of a lien perfected under this chapter may 

23 enforce the lien in the manner provided in chapter 554, article 

24 9, part 5, for the enforcement of security interests. For 

25 purposes of enforcement of the lien, the lienholder is deemed 

26 to be the secured party, and the farmer for whom the 

27 agricultural chemical, seed, feed, or petroleum product was 

28 furnished is deemed to be the debtor, and each has the 

29 respective rights and duties of a secured party and a debtor 

30 as provided in chapter 554, article 9, part 5. Where a right 

31 or duty under chapter 554, article 9, part 5 is contingent 

32 upon the existence of express language in a security agreement, 

33 or may be waived by express language in a security agreement, 

34 the requisite language is deemed not to exist for purposes 

35 of enforcement of the lien created by this chapter. 
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1 Sec. 7. NE\~ SECTION. 570A.7 ENFORCEMENT ACTIONS. An 

2 action to enforce a lien arising under this chapter may be 

3 commenced in the district court after the lien is perfected. 

4 The action may be brought in any county in which some part 

5 of the crop and livestock or animals is located. The action 

6 shall be by equitable proceedings, and no other cause of 

7 action shall be joined with it. A lien statement may be 

8 amended by leave of the court in furtherance of justice, 

9 except as to the amount demanded. An action to enforce a 

10 lien under this chapter may be brought within one year after 

11 the date the lien statement is filed and not afterward. 

12 Sec. 8. NEW SECTION. 570A.8 DEMAND FOR BRINGING SUIT. 

13 1. A person who has an interest in crops or livestock 

14 to which a lien has attached under this chapter may serve 

15 upon the lienholder a written demand that the lienholder 

16 commence an action to enforce the lien within thirty days 

17 after the date of service. The written demand shall be served 

18 in the same manner provided for service of an original notice. 

19 If the lienholder fails to commence an action within thirty 

20 days after being served with the written demand, the lien 

21 and all benefits of the lien are extinguished. 

22 2. Return of service of the written demand specified in 

23 subsection 1 shall be filed with the secretary of state. 

24 3. The lienholder shall file with the secretary of state 

25 a file stamped copy of the petition to enforce the lien within 

26 thirty days of commencing the action. Failure to file the 

27 copy of the petition will cause the verified lien statement 

28 to lapse. 

29 Sec. 9. NEW SECTION. 570A.9 ASSIGNMENT OF LIEN. A lien 

30 which has been perfected under this chapter is assignable, 

31 and follows the assignment of the debt for which it is claimed. 

32 Sec. 10. NEW SECTION. 570A.IO ACKNOWLEDGEMENT OF 

33 SATISFACTION. When a lien under this chapter is satisfied 

34 by payment of the claim, the lienholder shall acknowledge 

35 the satisfaction of the claim in writing to the secretary 
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1 of state. If the lienholder failed to file an acknowledgement 

2 of satisfaction with the secretary of state within thirty 

3 days after written demand by a person having an interest in 

4 the crop or livestock, the lienholder is liable to the person 

5 for a penalty of twenty-five dollars, plus actual damages 

6 incurred as a result of the failure, plus attorney fees and 

7 court costs. 

8 Sec. 11. NEW SECTION. 570A.ll RIGHTS AND REMEDIES. 

9 The rights and remedies provided for in this chapter are in 

10 addition to and not in lieu of the rights and remedies provided 

11 for in chapter 572. 

12 Sec. 12. Section 554.9407, subsection 3, Code Supplement 

13 1983, is amended to read as follows: 

14 3. Upon written request of any person, the filing officer 

15 shall issue a certificate showing whether there is on file 

16 on the date and hour stated therein, any presently effective 

1 7 f i nan c in g s t a teme n t ~o:!r~v:.:e::;r~i .!.f-=ic::ec::d~l~l.~· e:::.:.:n~s~t:.::a:..:t:.:e::.:m:::~::._ n=t~u~n:.::d:.:e:;.:r~::.c:.:h;:::a:.tp:..:t:.:e:.:::..r 

18 570A naming a particular debtor and any financing statement 

19 or verified lien statement changes and if there ';'5 are, giving 

20 the date and hour of filing of each such filing and the names 

21 and addresses of each secured party therein. The uniform 

22 fee for such a certificate shall be four dollars if the request 

23 for the certificate is on a form conforming to standards 

24 prescribed by the secretary of state; otherwise, five dollars. 

25 Upon request and the payment of the appropriate fee the filing 

26 officer shall furnish a certified copy of any filed finanCing 

27 statement or financing statement changes or verified lien 

28 statement or lien statement changes for a uniform fee of one 

29 dollar per page. 

30 

31 

32 

33 

34 

35 
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AN hCT 

RELATING TO LI ENS AGAINST CROPS AND LIVl':STOCK TO SECURE PAY­

MENT FOR AGRICULTURAL CHEMICALS, SEED, PE:TROLt:UM PRODUCTS, 

AND !:'EI::D USED IN TIm PRODUCTION OF GIWWiNG CROPS AND I,IVE­

STOCK AND PROVID]NG fOR TIlE PERt'EC'tION, f.llFORCf.MF.NT, AS-

5IGNJ1Em:, AND SATISFACTION OF nU:SE LrF.t:S. AND PROVIDIt:G 

FOR Sl'ATtJ1'ORY DAMAGES. 

BE IT RNACThD 8Y TIJE GENERAL ASSEMBLY or THE STATE OF IOWA: 

Section 1. lfflW SECTION. S'/OA.1 Dl£rINIT!ONS. /-'8 used 

in ttli s chapter, un! ess the cont.ex t other w i IiC J'eqtL ires; 

1. "Agricult.ural chemical!' means oil fertili!!er or 

agrlcultural chemical which is applied to crop'!; or land .... ,llch 

is us~d for the t"aising of crops, including but not llmited 

t.o ferti1.izel" as defined in section 200.), and pesUcidc as 

defined in section 206.2. 

2. "Agricul tural purpose" means a purpose rel,lted t.() the 

production, h,lrJest. marketing, or transp:H"t.ation of 

agricultural product.s by a person who cultivates, plants, 

propagates oz' nU.l:t.ures the agricultural p1'oducts including 

agricultural, hot"ticultural. viticultural, and dait"y products, 

livestock. IoIildlife. poultry, bees. forc!;;t pl"oduct~, fish 

and shellfish. and any ot.her products raised or produced on 

farms. 

J. "Agl"icultural supply dealer" means a person engaged 

In t:.he retall sale of agricultural chelllicals. aeed, ft.oed, 

or petroleum products used Cor an agncul t\\['al purpose. 

>1. "Certi fied requef>t" means a rcquef;t. del ivet"ed by 

reg1stered or certified mail. or a n~qUI!St. delivered HI ~el"r.on 

in wI"it.ing signed and d,lted by the respecl.lve part.H:$. 

S" "P,H'mer" means a pez"son engaged in a busi.ness .... )nch 

hilS an aqt"icul tUl:al J)Ul-pose. 

-- e 
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6. "F(:ed" 'f'eans a cornmerci.al feed. feed ingt"edient, tninet'al 

Ceed. drug, animal health product. O[ cust.ornet"pi"o[mula feed 

which is used for the feeding of liveslock. including but 

not llllllted to ft"!ed as deflncd in !:.ection 198.3. 

·7" "f'inanc1al histol'j:" mean::; t.he: record of a person's 

curr"ent loans, the date of a pcnwn's 10ao1;, the amount of 

t.he loans, t~h(~ pC'!rson's payment recot'd on the loans, current 

lien!; aqalllst tlte porson'!) propert.y, and the person'!; most 

recent ilnancial stdtement. 

8. "Financial instltution" mean::; a bank. Ct"edll. union, 

insurance co:npany, mortgage bankinq conpar~y 01' s.avings and 

loa.n clssociiltion, industrial lo,lI\ conpimy. production ct"edit 

<lS50ci(\tion, fa.ntler"s home ad!1nnlbtnltion. or like institution 

.... hich operat.es 01" hllS a place of business in this state. 

9. "Labor" tr"eans labo)" performed in t.he application, 

deliver'y, 01' prepardt.ion of a product defined in Gubsections 

1, 6, 11, <md 13" 

10" "tetter at cl"edi tit neans an engagement by a financial 

i01;ti tution to honor drafts 01' other demands for: payment. 

11. "I'ell'oleum product" means a motoz' fuel or special 

fuel which it; used in the production of crops and livest.oc):., 

includinq but not. limit.ed to mol.or fuel as defined in section 

324.7. 

12. "Sale on a credi l basis" mean:.; II transaction in winch 

the ~urch<lse prlce is due on il datE: aft.(~t' the date of t:.hc 

sale. 

13. "Seed" n,ean$ aqrlcult.ural seeds which al:e used 1n 

the product.i,on of Cl'OP!:., includlng but not Ilt:nted to 

agricult.urcll seed ,lS defined in f;ect10n 199.1. 

Sec. 2 ~r:W S£C·,PON. ~·JOA.2 l"INAllClAL INSTITUTION 

MEMORAllDUN TO AGH. I CULTURAL SUPPLY DEAJ.KRS" 

1. Upon trw recei.pt of (\ (;ert.i fied t'equf':st of im 

a.gl'icultural slipply dealer, priolo to or upon a !i,"lle on a 

crlt!dit. b,l!.is of agricultural chemicc)ls, set~d, feed. or 

pett"oleut;l products to u. f,lrmer. i1 fll;<lnClal instlt.ut.ion whi.ch 

!II 
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has elt.J:i.!1' ;\ sr:curity int:(~['e$t ln collatt:ral o ... ·ned ";Jy the 

farmer or <tn oULstanding loan to the fdrmer fol. an agri<.:ul!.\a,1; 

purpose shall iss'.1e ... ·lthin two businc::;.s ddj':'; a fl'emorand;lm 

· ... 'hich states .... hether or not the farn:cr has " suff~clellt nut' 

.... o1't.h cr l_ne of credit t.O assure payment 01 ':.h~ purcl:ase 

pi·lce on ~h~ Le'!::us of the G,lle. The certlfil!d requt:t->l 

Sllhnil:1.ca by the agIlcult.ul'al supply de<1:er f.,hd11 l:;t'lt.e t:'e 

dt..,ount of the pU1'(:ha.se and the terms of sale. and be 

ilccorr,p.Hl.1ed by a · ... aiver of cont'idcntiai..1ty !;lgned by the 

fatTIer. <1nd d Lftccn dollar fee. If ttl(: t'uHlncud lr.::;tl":,1;tlon 

st.att!B in It.S m.ern:>randurr· that the fdtmel' (la::; a s·o.lfficlCI'! 

net. wOl'Lh or lir.e of credit. to ;lSS;.Jre p<..yment of the p·..lrch;,se 

price. t.he ne:not'andum is an ii·revocilble ,.II\e! ul\colllhtl;,)n,d 

let.ter· of ct:edit to the benefit of the itgl'icultuIa~ supply 

dealer for it period of th~t'ty dayc. 1.o11o .... ,n<; the dttt.(~ ()I~ • ... h:.o:h 

!.he final p'lymcnt. is due 1'01' the dtnount of tnt! purch:t~e 91'i<.:e 

.... hich nmllltl!J unp,Hd. If the financial inst1tut.i.Ur. dOE:~ r,ot 

st,lte In it.s memorandu/t' that the fat·:TIet ~,lS a suff~c~ent r.et 

'n'orth or lin~ of cn:dit to aS8un~ payner!t o! thf\ pur~h.1s~ 

pZ·lce, th(~ f'i:1'l~cial inst.iLution sl1i.lll t~'at'::.t<lit CIf:! reiev;wl. 

fln.mcie.l t.1!1tO!'y · .. 'hlCh it holds on th~~ ;~t!!'::>O!1. l'hu .. iin<1nci,11 

1HSt.Ol'j' shlli 1 rt~mllin conftdential betwE:p.n th("! fini.lIK.1.d 

.1nstttut.lon. the ag!·icultlll',ll sups:ly dedler . .3n.j the facnel 

). If Io,'.1U,in t .... o buslness da.ys of n·ccipt. of i\ cel'tdted 

request. ;1 fi:'l,ln~ial insti~.ut.ion f"lls to tf.,$1.e a Ilt!:-;IOr,1nC,l1n 

'..lpcn the r,:gl1r:st of <"on agricult.llr,ll supply dealez· clnd ':.he 

:"I.!qcest fronl th~ dgncultural supply dealel W<I:., proper under 

R1...lbsecl: Ct. 1. c r if tt·,1< mt:lI\ot' andillll ,!' 1'0:0 t.h~ f i nanc l;! 1 

lnc.titut.i.on lS incomplete. or if the n".r:ft'oI'<:.r:dum hom thp. 

financ1al itlst.itlltion states. that. the farner dces not have 

a 5u!fi.clent :-let .... erth or lint! of crr:dit to 6I$~tlr~ payt":lcnt 

of Ule pUt'Chase pnct:, the agricultural supply deale1 :1I':'y 

decide t.o ;na%e t.he sa.lE! and secure the lien p1l..'Vide,1 u": section 

570;".:3 . 

-
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3. tJPO!1 <HI dctlO)) to enfo1<.:e a lien ~cclll'(~d U:1dei· gect.ion 

~> 'lOA. agall\f't. t:H: inLel"~et of ~ finMl<.:l,ll instit.H.ion securt:'!d 

t.o t.he Z,lme <.:ollatez·al ,1S that. of the l~on, It. shall be an 

'1ffillniltlve defense t.c .1 l'lndncidl inst.ituLlon and comylete 

proof of the supe1'lol" pri::o;:ity of the finil.nci,ll ltH,;titutioll'S 

liuu tlt~t o::he fin':'I\Ciil1 ltlsLitution C.1U'.CJ CHI not 1'eCt":lVe 

.." cf!l't:lficd req1...lcst. ar,d a 'n',livel' si<.J!led toy the fat·mer. or 

:·"(";,,ivr:d t.he 1'equcl>t ilnd ,1 .... ,liver slgneci bj' the farmer and 

f.-1·ov'ided the ful! ",nd ";ol"plE:te H~lcvant. findnO:lill fHstory 

· ... hlCCl i'_ held 0:1 the i.1l'm0r' milking the purchaf;c fro~·. t.he 

ilg1 ~cul'::\~r,li. supply de.llet· on .... hich tht: ~le:1 i::: ;',lsE:d .:.nd 

t.lv.t. fin~n("ldl In!;tory re:lt->o:ldcly ::1dicCll.td UHlt thr: L.nnez 

~hd n0t h,lVE: a $<J!1'lcl~nt. nct .... ·Olt.!i vz: line of cn~dlt to 

<!!H-,lIr'e paj'ment of Lhc pur,-:-!lasc pl:ict.·. 

~>(:::. ::.. NE .... · S~CrL9.~. ~)·jOA.3 L!~N '':REATf.:). 

1. An ,qr:tcult.ui.<ll ~upply d~illel L.rnil:;r.il:q a:l a<)clc',Jlt.\ll'al 

cht:mlO: <11. !;c~1. or a pet .... oi.eurr. product, t.o a fdz·net· hilS allen 

fOl t~lt! (ct':'l.l (:o::;t. of t.he <HJ1'.1(;u~t\a·dl dH~mlcal. seed, 01 

pet.:·nIC:.l:n product. lHclldinq Llbor furnlshed. Th~ lien 

ilt.tddH~!; ~:') ,11! ::J'OpS · .. ·!}.1ch are produced upon t.h~ laud t;) 

... ·hi<.:.h the dqIlcu)t.ural chcmlc3~ · ... ·af., app!icd Io,'lUlln Slxt.cell 

!'TI0nt.hs fol10 .... lnq the IM;t dato: on .... h 1 ct1 the ,qricultuZ'al 

~·l:e:Tllc'l:: W,l!'t .. ppl ic(L or pl·od\lc~d from st~(~d furnisr,cd. oz 

pl'oduc~u U::>l:iq th~ reT.r"leum pn)duct furninhed nO .... CVP. r • 

th~ ~ im) dces not Clttacr: to th,\t, yort.ion of th ... cl'olHi of a 

f(\r~et .... ho has paid ai 1 dm0unts du~ (r·om t1~e fan-.e,· for th~ 

n:;tail COlit. u)clurhng latlOl'. 0:- t.h,! <H}1·1cult'.:1I· ... ~ chenlical, 

ut:t.\\!, 0:· pe~,rclcul":'l pl'Id.Jct. p.:ov.1ued. , ':":1 Clgl:icultural si"Ipply dt!,llel f'lln15hing ::(:t~d to <1 

:.11':1'IC1' hi,s ,l :: ir:n f(J1 the lInp<11<\ ,dt!;)~mt of the ret~i I cust 

r)t, t.~c~ i~ed, i:'lcludinq lab.)t· The llen att..'lcht:s to ,1~1 

li'/estvck <.:onGUtnlll(} the f(~ed I:o .... t~vt~r. trle ~ien doe::; not 

at t.actl to that portlOI) of '·.he 1 iver.t.oc\.; of a far:nel .... ho has 

:;.3.1d l~l <1mount.s dl1r: fl'om U:E: fan't:l for the ret<ll~ co!".t, 

lncluding 1ab01'. of the feed. 

Sec. 4. ~;:W __ ;;ECT'10N. S70A.1 PF.RFECTION OF I.Il:N. 
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1. In order to ~cJ"fect t.he llen cn~,\u!d by sect lOTI !'>70A.3, 

t.he <1gricl1ltuJ"al supply deal"!" Nltit.led t,o th~ hen ! .• h-.ll 

file ,) venficd lien !i':at.ement · ... ith thE: office of th~ secrc~t'H}" 

0:' !>tate. Tr.e li~n statement must be bled elthel ',llthin 

t.hirtY-0oe ddya aft.ct" the first. date or! .... hich paynent. i6 du~ 

from th~ fanner, Ot" for an agricultu.ra~ chemical, gP(~rt, or 

feed on or befon~ SepLt!rnbet' 1 of t.he CU1'1'cnt crop ye<'lt' cu:d 

for ,) petrol.eum pl'oduct: on or before Dct:~11U;el· 1 of the CUL"t"ent 

crop yt!<I['. • ... hichevcr is earlier. except that lien st<ltcm~nt'!.> 

IT:latod t.O (",ed rnal' be filed at the ti,ne t.he feed is p\lrchas(~d 

or delivered. The lien statem.ent g,h,<tll dl!:.c:o~e al~ ()f th~ 

(ollowinq: 

a. The I\at!le .;md address 01 thE: agt'icu!tur<d ~\!pply dc:al(::' 

clail1ung the lien 

b, An lternu~t:d declat'ation of the natut"t: and retail cost 

:;If t.he agricult.uld; chemic.:\!, seed, fceJ, 0.1 pCl.l·oleuJII (..:toc.'.:ct 

.... hich was fUlf.ishcd, 

c. The last d'lt.Po on .... hich t.he ,1gricult.I.H';d supply dedle~' 

claiming the lien fut"nished the a9'ricult..lr.l1 .::hcrnjc.1~, 5eed, 

f~ed, or petroleum pt"oduct for which the licn is cLli.rr..ed. 

d. The first. datE: on ...,tHch paj'lllent I.·a~ Ql,;,e (ro:71 the fM'G'eJ 

for whom the aql·icult.ul',)l chernical. liet~d. feed, OJ pet.ro1eun 

product. .... a:c, fut"lll!>iled. 

e. The ncune Clnd addt·~s!:> of t.he fat·r.~r fOl' whotl"l ·..:.ile 

<lgrlcl11t.llral chp.mical, seed, feAd, 01' yetroleum product · .. "as 

La-nir-.hed. 

f. The legal <jcscr'iption of the re,ll pJoper·ty on · .... hich 

the :;rop5 t.o which the llen attaches are gro\,'inq or ,lrC 1'.0 

be gr:o\o't1 01' the de!>cnpt.ion of the llvestock or an1:nals to 

... hich the lien d!.taches. 

L. the sCCl'et.ary of l3tclte shall enter on t.h~ hen r.t.lt.emenl 

t.he t.ime of daj' and d<t~ of filing. 

:). If an aqricultural supply dn'ller f;lll~ to £llE! thE! 

llt:n st.,lte:-ncnt within t.he ti.me requ1red by scosectiol) 1, t.h ...... 

lien and all benefits under this chapt.(~r an~ tOl·feited. 

-- -
Senat.e File 510. J'. I) 

4. The secreta1Y of state shall note the filing of a lien 

stat.einent I.mder this st:ct.ion ;n the m,lune1 provided by chaptet· 

~54. the unifonn conunerc.lal ('odr.-. and shall chdrge a foul' 

dolLu fili.ng {('e if the aotaterr.ent lS the standard fonD 

prE:!:~cribed by the secretary of lO~dt.e, and other .... ise a fee 

of five dollanL 

~. An agl'icult.unll eup"ly dealer fi!lnq a verified !len 

sl<ltcruent shelll tequest frorn the secret.ary of st.ate ~l. 

cel:t.ificat.e sho .... ing any e[fecti·J"e flnancing stat.cm~at Ot· 

verified lien st.at.ements rUlming the debt.ot and the Cl'OpS or 

livestock to .... hich the lien ,ltt.acht~s. The agriculturdl supply 

dealer shall notlfy by reg)stered mail <lily ot.hel· creditor 

·..tho holdt> a lien or c,ecurity i.r.terIJst which is 1·;ubord1nate 

or equal to the agricultlll"al !;Uppl.y dealer's lion. 

Sec. 5. NEW SECTION. './JOA.r, PRIORITY O}o' LII::N. 

1. A lien perfected under t.his chilpt~cJ .lS superior to 

a lien 01' securlty in"tere"t which attaches subsequent to the 

time t.he lien s.tatement 1a filed with the sE'ct'etary of st.ate, 

except 1 iens which iU'lf;l! undel' Ulis chapter ot" under chapters 

570 and sn. 
2. A lien pt:"rt'ected undet· this chapter is equ.l.l t~o a lien 

or SIJc\uit.y inU~[·e8t. which .lG of 1"ecotd 01 which is perfect.cd 

prior to the tiMe t.he lien st.at.e:nent. 1S filed \.11th t.he 

secl'etdry of st-ate exr.ept a.s provided in section 570A.2, 

SUbsection 3. 

3. A lien perfected under tlns chapter fot" the pl.ll-POSeS 

of feed .... ill cont'.i.nue to bf' perfpcted in t.he 1 ivest.ock and 

t.akes pr10t'lty over all earliel.' verfect.ed li.en ot: aecul'itj' 

interest to the extent of t.he difference between the 

acquisition price ot the livestock and tho fair mad:et value 

of t.he livestock at the t.itr'e t.he lien .-I.ttaches or the sale 

pt'ic~ of the 11vestod:., w)ncheve)' is great.er. 

Sec. (. ~EW SECtION !)7U;".t. FNFOkCI::M.I::NT OF l,lEt .... 

1, The:: holder of a lier. perfected undel' this chaptel' ::lay 

enforce tne lien 1n the rn,lnnel' r-rovided in chapter 554. article 

!I' 
"1\ 

U1 .. 
o 
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9. p<lrl ~, for the enforcement of secu"lty lnl.eJ"("$ts. Po, 

purpOGe::; of enfor·cement. of the lien, t.he 11enl:older ii' det:'!mcd 

to be t.he secured parts, and the fa1::tIer for whon t.he 

agric\JI~u1'al chemical.. seed, feed, OJ. petroleum product .... ,)5 

fut"ll.lshed is deer."led to be the debto1', ... od E:clCh I'd!; tlw 

respect.iv(': l'ights and dutics of a liecurC!d pilI ty and d dehl.ol 

as pt'ovided .in ch,lpt.er 554, article 9, part 5. \o,'hO::H: Cl t'ight 

01' dUl~y undP.r chapter 554, articl€! Y, pan S is contingent 

upon the existence 01' expres!; language 10 a !;t::cun t.y agJ.·eerr.ent., 

or m"y be waived by express language ltl d SeCUI".lty agreemf'!nt., 

tl:e ::e<f\llslte language i.s deened not. to exist for PU1'POIiCG 

of enfot·celn~nt. of t..he lien ct'eated by tillS chap':er. 

SeC. 7. NEW SECTlO~. 5070A.7 ENfORCI::M£NT ACTIONS. An 

actto;} t.o enforce a lien <n'islng undel: ttus ch,lpt.eJ.· nay be 

CO,lIJT"l!~tct~d ln the d1strict. court after th.~ l'~1l ~s pet·fected. 

Tile actlon It'lI.y be brought 11l <my GOtmty 1n .... ·hich Sf)n)~ p,u·t 

of the cr:op ,lnd livestock or animals is local.cd. -rhe a('t.lon 

shall b~ by equitable pn)ceedings. and no oUwr cause of 

act.ion Iiha11 \.Ie joined 'o.'it.h it. A lien statemm.t may be 

amended by leavt: of the court. in furtherance of justlce. 

excp.pt as to Ute amount demanded. An action to enforce Cl 

lien under this chaptel' may be brought wit.hin otlt~ year aft.er 

the :late t.he lit!n statement 1S fi led and not it(t.en,,·,ud. 

Sec. 8. NEW SECrtO~. 570A.B DEM.AIID fOR BRI~GING SUIT. 

1. A ~erson .... ho has (\n interest in creps or livcl>t.ock 

to .... hid; II Iltm ha!l attached under' thlS chapter may lierve 

upon the lienholdfll d wI'itlen demand t.ha.t. tht! llen:talder 

com:nence d!l dction to enforce the llen .... it.hin 1.hi.rty days 

after t.h!"! dau: of set·V1ce. The .... rit.t.fm denand shall be :H~t'ved 

1n Ute same manner provided t'OI serV1ce of an original !101.1ce. 

If the lienholder fails to conmence an actloo .... it.hin thit·ty 

days aite!" being served .... ith the .... ritten delI'.dnO, the lien 

and all ber:eiits of t.he lien are extin'T,listH:d. 

2. Ret.urn 01" i.ervi(;e of the .... ritten dt::nand speclf1E:d 10 

subsection 1 shall be filed with the secret.,uy of f..tate 

e -

5~ntlt.e File ~)IO, P. 8 

3. The lier~ho1dc:t· shall fiie .... lth the seCt'etaLY of st.ate 

a file st.amped copy of tht, ~e:tltion t.o enfot'ce thp. hen .... ithin 

thlrt.y days of CO:""l11len(;lng the det.lon. F,lilul·t: to filo the 

:;opy of the Pt!tltlon wi 11 C,luse the vt~1"lhed 1 ien statement 

t.o lap::;e. 

Sec. <) ~I::\o,:._SJ:i-·TI ~. S70A.9 t\SS!GNM.I:.1IT OF I.IEN. A lien 

.... bich ha!l bet<!1 perfected undt,r thl:., chapter l!;' as!;ignC\b1e. 

and follows the assignn.ent of tht~ debt for winch it. lS claimed. 

Sec. 10. NE\o,' SE(:....~.!.c?~. 570,\ . 10 ACKNO ..... 1,f.D0t1EU1· OF" 

SATISn.CTION. When a lien I.Indet· thi!l chapter i::; si,t.ilstied 

by payment of the cl .. \im, t.he lleohol(!ct· r.hall ackno .... ledge 

t.ht~ satls(acl1on 01 t.he cl,'im in ...,rlting to the seCt'etal'Y 

of stat.e. tf t.he lletlholder f<\ilcd to file an aekno·.dedgment 

of satilifaction .... it.h t.hE.' llecretary of statt:: wit.hin thirty 

d,llS "ftet· ..... r·ltl(!:l dell"ldnd by .1 pen;on having an interest in 

t.h'~ Cl'OP Ot 11'Jestock. the: llenhold~l" Lt" 11c\i:lf'! t.o the pet'son 

for oil pf!nalt.j' of "t ..... ent.i'-five dolla1's, plus actual damages 

itv::utr~d as ,1 t'e:;ult of the failure. plus at.t.orney fees and 

court co:;ts. 

SI~C. 11. Nl£W SF.CTrO}.!. 5701\.11 RIGHTS AND REMEDIES. 

The r:ight.6 and remedif'!s provldt:d for in t.his chapt(!r <Ire ln 

additloo t.o Clnd not H, lieu of t.he rights ilnd l·er."ledi.~~s provided 

for lO chapt(';r 572. 

Sec. 12 SectlOI) ~)!.o4.9407, subGection 3, Coje Supplement 

1993, lfi ,lmt!ndc..l to read dS folIo· ... !!.: 

3. upon .... :·\t.tt!n req\le!lt of .lny person, the fillng offic;~r 

lihall ISSUt! d certificate sho .... ing ..,hether· l.ht~n: is on file 

on tfit! date <lnd hour' stated therf!in, any pJ.·eGently effective 

fin.lllcinq !..>tatement. £~y~t~~!:t.~d ~ien ::;t'ltemeot;._.~!ld~lr· q~~pter 

5"0;\ naming d. particulal' debtoJ .1nd any financing staterr.ent 

o~· vet· if ied 1 iYF! .. ~ ~!,!!.~eiTIent changes and 1 f the roC! t.8 ~t ... E:.. gl v l,~g 
t.he el<:I tt: dnd hOU1' "f f i 1 ilig 0 f c:dl.·fl suet. f iii nq dnd t.he names 

and addt·t!sses af eilch secur'ed pal·ty therein. The uniform 

fee fot· such ,1 cC!rt.iflcat.~ I:>hdll be four dolL.Hs if t.he request 

1"Ot the Cet·t1!·lcate is on a form confonrang to st.andat·ds 

-
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prescribed by the secretary of state; otherwise, five dollars. 

Upon request and the payment of the appropriate fee the filing 

officer shall furnish a certified copy of allY filed financing 

statement or financing statement changes or verified lien 

statement or lien statement changes for a uniform fee of one 

dollar per page. 
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