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1 An Act providing for the preservation of rail corridors for 

future rail use upon abandonment of the rail corridors. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~1r~ H.F. 

1 section 1. Section 307B.7, Code 1983, ~s amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 25. Acquire property interests in 

4 essential rail corridors to ensure continued rail use and 

5 preserve abandoned rail corridors for future railroad use. 

6 Sec. 2. NEW SECTION. 307B.24 ACQUISITION OF ABANDONED 

7 RIGHT-OF-WAY. A railway corporation which has received 

8 authorization to abandon a rail corridor deemed essential 

9 by the department must offer the corridor to the authority 

10 for sale prior to removing the track materials. The 

11 corporation shall state a price for the corporation's right, 

12 title, and interest in the right-of-way, track materials, 

13 and rail facilities and an exclusive, transferable, five-year 

14 option to purchase all the corporation's right, title, and 

15 interest in the right-of-way, track materials, and rail 

16 facilities. 

17 The authority may wa~ve the requirements of this section. 

18 The authority shall have thirty days in which to accept 

19 or decline the corporation's offer for all or any part of 

20 the rail corridor. If the authority fails to accept the offer 

21 within thirty days of the offer, the corporation may dispose 

22 of the property. 

23 If the authority accepts all or any part of the offer, 

24 the corporation shall execute the proper documents upon 

25 delivery of the purchase price, but not later than ninety 

26 days from the date of the offer. 

27 Sec. 3. Section 327G.76, Code 1983, ~s amended by striking 

28 the section and inserting in lieu thereof the following: 

29 327G.76 TIME OF ABANDONMENT. Railroad property rights 

30 which are extinguished upon abandonment by the railroad divest 

31 when the railroad, having obtained authority to abandon the 

32 rail corridor, removes the improvements to the right-of-way. 

33 Sec. 4. Section 327G.77, Code 1983, is amended by striking 

34 the section and inserting in lieu thereof the following: 

35 327G.77 REVERSION OF RAILROAD RIGHT-OF-WAY. 
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1 1. If a railroad easement is extinguished under section 

2 327G.76, the property shall pass to the owners of the adjacent 

3 property at the time of abandonment. This subsection applies 

4 even if the description of the adjoining property excludes 

5 a description of the railroad right-of-way. If there are 

6 different owners on either side, each owner will take to the 

7 center of the right-of-way. Section 614.24 which requires 

8 the f~ling of a verified claim does not apply to rights granted 

9 under this subsection. 

10 2. An adjoining property owner may perfect title under 

11 subsection 1 by filing an affidavit of ownership with the 

12 county recorder. The affidavit shall include the name of 

13 the adjoining property owner, a description of the property, 

14 the present name of the railroad, the jurisdiction, docket 

15 number, and date of order authorizing the railroad to terminate 

16 serv~ce, and the approximate date the improvements on the 

17 right-of-way were removed. A copy of the affidavit must be 

18 mailed by the landowner by certified mail to the railroad. 

19 The landowner shall pay taxes on the right-of-way from the 

20 date the affidavit is filed. 

21 Sec. 5. Section 327G.78, unnumbered paragraph 1, Code 

22 1983, is amended to read as follows: 

23 Subject to sections 327G.77, and 471.16,-aHa-4~:~:+, when 

24 a railroad corporation, its trustee, or successor in interest 

25 have interests in real property adjacent to a railroad right-

26 of-way that are abandoned by order of the interstate commerce 

27 commission, reorganization court, bankruptcy court, or the 

28 authority e£-a£e-e~e£w~ae-aaaHaeHee-aa-ae~~Rea-~y-8eeEieH 

29 4~:~:5, or when a railroad corporation, trustee, or successor 

30 in interest seeks to sell its interests in that property under 

31 any other circumstance, the railroad corporation or trustee 

32 shall extend a written offer to sell at a fair market value 

33 prlce to the persons holding leases, licenses, or permits 

34 upon those properties, allowing sixty days from the time of 

35 receipt for a written response. If a disagreement arises 
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1 between the parties concerning the price or other terms of 

2 the sale transaction, either or both parties may make written 

3 application to the authority to resolve the disagreement. 

4 The application shall be made within sixty days from the time 

5 an initial written response is served upon the railroad 

6 corporation, trustee, or successor in interest by the person 

7 wishing to purchase the property. The authority shall hear 

8 the controversy and make a final determination of the fair 

9 market value of the property and the other terms of the 

10 transaction which were in 

11 the application is filed. 

12 certified mail. 

dispute within ninety days after 

All correspondence shall be by 

7 

13 Sec. 6. Section 427.1, Code 1983, 1S amended by adding 

14 the following new subsection: 

15 NEW SUBSECTION. 39. Railroad right-of-way and improvements 

16 on the right-of-way only during that period of time that the 

17 Iowa railway finance authority holds an option to purchase 

18 the right-of-way under section 307B.24. 

19 Sec. 7. section 471.6, Code 1983, is amended to read as 

20 follows: 

21 471.6 RAILWAYS. The B~a~e Iowa railway finance authority 

22 or any railway corporation, may acquire by condemnation 

23 property as maY-Be necessary for the location, construction, 

24 and convenient use of a railway. The railway corporation 

25 or the Iowa railway finance authority may acquire fee title 

26 or a lesser property interest. The acquisition shall carry 

27 the right to use for the construction and repair of the railway 

28 and its appurtenances any earth, gravel, stone, timber, or 

29 other material, on or from the land taken. 

30 Sec. 8. Section 471.9, unnumbered paragraph 1, Code 1983, 

31 1S amended to read as follows: 

32 The s~a~e Iowa railway finance authority or a railway 

33 corporation may, by condemnation or otherwise, acquire lands 

34 for the following additional purposes: 

35 Sec. 9. Section 471.10, Code 1983, is amended by striking 
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the section and inserting in lieu thereof the following: 

471.10 INITIATING RAILROAD CONDEMNATION. 

1. The railway corporation shall apply to the 

transportation regulation authority for permission to condemn. 

The authority may, after hearing, report to the district court 

clerk of the county in which the land is situated the 

description of the land sought to be condemned. The 

corporation may begin condemnation procedures in district 

court for the land described by the authority. 

2. The railway finance authority may begin condemnation 
proceedings in district court. 

Sec. 10. Section 471.11, Code 1983, is amended to read 

as follows: 

14 471.11 LANDS FOR WATER STATIONS--HOW SET ASIDE. Lands 

15 which are sought to be condemned for water stations, dams, 

16 or reservoirs, including all the overflowed lands, if any, 

17 shall, if requested by the owner, be set aside in a square 

18 or rectangular shape by the transportation regUlation authority 

19 or district court. 
20 Sec. 11. Section 471.16, Code 1983, is amended by striking 

21 the section and inserting in lieu thereof the following: 

22 471.16 RIGHT TO CONDEMN ABANDONED RIGHT-OF-WAY. Railroad 

23 right-of-way which has been abandoned by order of the proper 

24 authority, may be condemned by a railway corporation or the 

25 Iowa railway finance authority before or after the track 

26 materials have been removed. The procedure to condemn 

27 abandoned right-of-way shall be the same as for an original 

28 condemnation. 
29 Sec. 12. section 471.18, Code 1983, 1S amended to read 

30 as follows: 
31 471.18 PAR~~E6 PERSONS NOT ENTITLED TO DAMAGES. PaF~ies 

32 Persons who have previously received compensation in any form 

33 for the abandoned right of way aR-~Re-±iRe-a£-9HeR-aBaRaaRea 

34 Fai±waY7-wRieR-Ras-Re~-seeR-FefHRaea-sY-~ReM7 shall not be 

35 permitted to recover £Re a second time. ~Re-va±He-a£-sHeR 
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1 Fea8Bea-aRa-F~~R~-e{-way,-eKe~~a~ft~-~e-WeFk-8eRe-~ReFeeH, 

2 wReR-~akeR-{eF-a-fteW-eeM~aRy,-aRal~-8e-aa8e8sea-~R-~Re 

3 eeRae~Ra~~aR-~Feeee8~R~a-{eF-~Re-8eRe{~~-e{-~Ae-{eFmeF-eem~aHy 

4 eF-~~e-~e~a~-Fe~FeeeH~a~~ve~ 

5 Sec. 13. Section 471.15 and 471.17, Code 1983, are 
6 repealed. 

7 EXPLANATION 

8 The bill permits the Iowa railway finance authority to 

9 acquire railroad right-of-way for preservation for future 
10 use. The authority is also provided with the first right 

11 of refusal to purchase rail corridors prior to removal of 

12 the track. The bill provides that reversionary rights of 

13 adjoining property owners vest only after removal of the track 

14 from the right-of-way. The bill also provides a mechanism 

15 for adjoining property owners to perfect title in abandoned 

16 right-of-way without obtaining a deed from the railroad. 

17 The Iowa railway finance authority may condemn a fee title 
18 in abandoned right-of-way and a property tax 

19 allowed for property held by the authority. 
20 effect July 1 following enactment. 
21 

22 

23 

24 
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35 
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SENATE FILE 499 

Amend Senate File 499 as follows: 
1. Page 1, line 3, by inserting after the word 

"interests" the words "subject to the limitations 
4 on purchases provided in section 307B.7, subsection 
5 5,11. 

6 2. Page 1, line 4, by striking the words "essential 
7 rail corridors" and inserting in lieu thereof the 
8 words "rail lines". 
9 3. Page 1, line 5, by striking the word "corridors" 

10 and inserting in lieu thereof the word "lines". 
11 4. Page 1, lines 8 and 9, by striking the words 
12 "corridor deemed essential by the department" and 
13 inserting in lieu thereof the word "line". 
14 5. Page 1, line 9, by striking the word "corridor" 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

and inserting in lieu thereof the word "line". 
6. Page 1, by striking lines 10 through 16 and 

inserting in lieu thereof the following: "for sale 
prior to removing the track materials. The corporation 
shall state a reasonable price for: 

1. The corporation's right, title, and interest 
in the right-of-way, track materials, and rail 
facilities. 

2. An exclusive, transferable, five-year option 
to purchase all of the corporation's right, title, 
and interest in the right-of-way, track materials, 
and rail facilities." 

7. Page 1, line 20, by striking the word "corridor" 
and inserting in lieu thereof the word "line". 

8. Page 1, line 25, by striking the words ", but 
not" and inserting in lieu thereof the words "which 
shall not be". 

9. Page 1, by inserting after line 26 the following 
sections: 

"Sec. Section 327D.1, Code 1983, is amended 
by striking the section and inserting in lieu thereof 
the following: 

327D.1 APPLICABILITY OF CHAPTER. This chapter 
shall apply to intrastate transportation by for hire 
common carriers of persons and property. 

Sec~ . Chapter 327D, Code 1983, is amended 
by adding the following new sections: 

NEW SECTION. 327D.200 INCONSISTENCY WITH FEDERAL 
LAW--RAILROADS. If any provision of this chapter 
is inconsistent or conflicts with federal laws, rules 
or regulations applicable to railway corporations 
subject to the jurisdiction of the federal interstate 
commerce commission, the authority shall suspend the 
provision, but only to the extent necessary to 
eliminate the inconsistency of conflict. 

NEW SECTION. 327D.201 RAILROAD INTRASTATE RATES-
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1 -RULES. The authority may issue rules relating to 
2 the regulation of railroad intrastate rates, 
3 classifications, rules and practices in accordance 
4 with the standards and procedures of the federal 
5 interstate commerce co~~ission applicable to rail 
6 carriers." 
7 10. Page 1, line 29, by striking the word 
8 "ABANDONMENT" and inserting in lieu thereof the word 
9 "REVERS I ON" . 

10 11. Page 1, line 30, by striking the word 
11 "abandonment" and inserting in lieu thereof the words 
12 "cessation of service". 
13 12. Page 1, line 31, by inserting after the words 
14 "when the" the words "railway finance authority or 
15 the". 
16 13. Page 1, line 32, by striking the word 
17 "corridor" and inserting in lieu thereof the word 
18 "line". 
19 14. Page 1, line 32, by striking the word 
20 "improvements" and inserting in lieu thereof the words 
21 "track materials". 
22 15. Page 1, line 32, by inserting after the period 
23 the words "If the railway finance authority does not 
24 acquire the line and the railway company does not 
25 remove the track materials, the property rights which 
26 are extinguished upon cessation of service by the 
27 railroad divest one year after the railway obtains 
28 the final authorization necessary from the proper 
29 authority to remove the track materials." 
30 16. Page 2, lines 3 through 5, by striking the 
31 words "This subsection applies even if the description 
32 of the adjoining property excludes a description of 
33 the railroad right-of-way." 
34 17. Page 2, line 16, by striking the word 
35 "improvements" and inserting in lieu thereof the words 
36 "track materials". 
37 18. Page 2, by inserting after line 20, the fol-
38 lowing: 
39 "3. Utility facilities located on abandoned 
40 railroad right-of-way shall remain on the right of 
41 way subject to payment by the utility of the fair 
42 market value of an easement for the facilities. The 
43 utility shall, within sixty days from the time the 
44 property is transferred from the railroad, extend 
45 a written offer to the landowner to purchase the ease-
46 ment at fair market value. The landowner shall accept 
47 or reject the utility's offer within sixty days from 
48 the time of receipt. If a disagreement arises between 
49 the parties concerning the price or other terms of 
50 the transaction, either party may make written 
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PAGE 3 
1 application to a compensation commission as established 
2 pursuant to chapter 472 to resolve the disagreement. 
3 This application shall be made within sixty days from 
4 the time the landowner's response is served upon the 
5 utility. The compensation commission shall hear the 
6 controversy and make a final determination of the 
7 fair market value of the easement and the other terms 
8 of the transaction which were in dispute within ninety 
9 days after the application is filed. All corres-

10 pondence shall be by certified mail." 
11 19. Page 3, by inserting after line 12 the 
12 following: 
13 "This section shall not apply when a rail line 
14 is being sold for continued railroad use." 
15 20. Page 3, lines 24 and 25, by striking the words 
16 "railway corporation or the". 
17 21. Page 3, line 26, by inserting after the word 
18 "interest." the words "The authority shall offer to 
19 sell its interest in the property at fair market value 
20 to the adjoining property owners upon abandonment." 
21 22. By striking page 4, line 29 through page 5, 
22 line 4, and inserting in lieu thereof the following 
23 section: 
24 "Sec. Section 471.18, Code 1983, is amended 
25 by striking the section and inserting ln lieu thereof 
26 the following: 
27 471.18 NO DOUBLE DAMAGES. Owners of abandoned 
28 right-of-way which was originally condemned for rail 
29 purposes shall not receive additional compensation 
30 unless the track materials were removed prior to the 
31 second condemnation." 
32 23. Renumber sections and correct internal 
33 references as are necessary in accQr~e with this 
34 amendment. 
S-33B6 FILED .. 
MARCH 29, 19B3 

BY C. JOSEPH COLEMAN 
RICHARD F. DRAKE 
BERL PRIEBE 
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1 An Act providing for the preservation of rail corridors for 

future rail use upon abandonment of the rail corridors. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 307B.7, Code 1983, is amended by adding 

2 the following new subsection: 

3 NI':W SUBSECTION. 25. Acquire property interests subject 

4 to the limitations on purchases provided in section 307B.7, 

S subsection 5, in rail lines to ensure continued rail use and 

6 preserve abandoned rail lines for future railroad use. 

7 Sec. 2. NEW SECTION. 307B.24 ACOUISITION OF ABANDONEn 

8 RIGHT-OF-WAY. A railway corporation which has received 

9 authorization to abandon a rail line must offer the line to 

10 the authority for sale prior to removing the track materials. 

11 The corporation shall state a reasonable price for: 

12 1. The corporation's right, title, and interest in the 

13 right-of-way, track materials, and rail facilities. 

14 ? An exclusive, transferable, five-year option to purchase 

15 all of the corporation's right, title, and interest in the 

16 right-of-way, track materials, and rail facilities. 

17 The authority may waive the requirements of this section. 

18 The authority shall have thirty days in which to accept 

19 or decline the corporation's offer for all or any part of 

20 the rail line. If the authority fails to accept the offer 

21 within thirty days of; the offer, the corporation may dispose 

22 of the property. 

23 If the authority accepts all or any part of the offer, 

24 the corporation shall execute the proper documents upon 

25 delivery of the purchase price which shall not be later than 

26 ninety days from the date of the offer. 

'-7 Sec. 3. Section 327D.l, Code 1983, is amended hy striking 

2R the section and inserting in lieu thereof tne fo110wing: 

29 327D.l APPLICABILITY OF CHAPTER. This chapter shall apply 

30 to intrastate transportation by for hire common carriers of 

31 persons and property. 

32 Sec. 4. Chapter 327D, Code 1983, is amended by adding 

33 the following new sections: 

34 NEW SECTION. 327D.200 INCONSISTENCY 1,1ITH FEDERAL LM1-

35 -RAILROADS. If any provision of this chapter is inconsistent 

-1-
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1 or conflicts with federal laws, rules or regulations applicable 

2 to railway corporations subject to the ;urisdiction of the 

3 federal interstate commerce commission, the authority shall 

4 suspend the proviSion, but only to the extent necessary to 

~ eliminate the inconsistency or conflict. 

6 NEW SECTION. 3270.201 RAILROAD INTRASTATE RATES--RULES. 
eo 

7 The authority may issue rules relating to the regulation of -
8 ;:.ailroad intrastate rates, classifications, rules and eractices 

9 in accordance with the standards and procedures of the federal 
--; ; ... 

10 interstate commerce commission applicable to rail carriers. 
r==~ 

11 Sec. 5. Section 327G.76, Code 1983, is amended by striking 

1~ the section and inserting in lieu thereof the following: 

13 327G.76 TI~E OF REVERSION. Railroad property rights which 

14 are extinguished upon cessation of service,by the railroad 

IS divest when the railway finance authority or the railroad, 

16 having obtained authority to abandon the rail line, removes -17 the track materials to the right-of-way. If the railway 

18 Finance authority does not acquire the line and the railway 

19 company does not remove the track materials, the property 

20 rights which are extinguished upon cessation of service by 

21 the railroad divest one year after the railway obtains the 

2< .inal authQrization necessary from the proper authority to 

23 remove the track materials. 

24 Sec. 6. Section 327G.77, Code 1983, is amended ~y striking 

25 the section and inserting in lieu 

26 327G.77 REVERSION OF RAILROAD 

thereof the following: 

RIGHT-OF-NAY. 

27 1. Tf a railroad easement is extinguished under section 

28 127G.76, the property shall pass to the owners of the adjacent 

*29 property at the time of abanoonment. If there are different 

30 owners on either side, each owner will take to the center 

31 of the right-of-way. Section 614.24 which reouires the filine 

32 of a verified claim does not apply to rights qranted under 

33 this subsection. 

34 2. An adjoining property owner may perfect title under 

35 subsection 1 by filing an affidavit of ownership with the 

-2-
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1 county recorder. The affidavit shall include the name of 

2 the adjoining property owner, a description of the property, 

3 the present name of the railroad, the jurisdiction, docket 

4 numher, and date of orner authorizing the railroad to terminate 

5 service, and the approximate date the track materials on the 

6 right-of-way were removed. ~ copy of the affidavit must be 

7 mailed by the landowner by certified mail to the railroad. 

8 The landowner shall pay taxes on the right-of-way from the 

9 date the affidavit is filed. 

10 3. utility facilities located on abandoned railroad right-

11 of-way shall remain on the right-of-way subject to payment 

12 by the utility of the fair market value of an easement for 

13 the facilities. The utility shall, within sixty days from 

14 the time the property is transferred from the railroad, extend 

15 a wr.itten offer to the landowner to purchase the easement 

16 at fair market value. The landowner shall accept or reject 

17 t~e utility's offer within sixty days from the time of receipt. 

18 Tf a dis,'1<Jreement arises hetween the parties concerning the 

19 price or. other terms of the transaction, either party maL 

20~ake written application to a compensation commission as 

21 estah1ished pursuant to chapter 472 to resolve the 

22 disagreement. This application shall be made within sixty 

23 days from the time the landowner's response is served upon 

7.4 the utility. The compensation co~mission shall hear the 

2S controversy and make a final determination of the fair market 

26 value of the easement and the other terms of the transaction 

27 which were in dispute within ninety days after tlle application 
. ." "Z" s·· 

28 is filed. All correspondence shall he by certified mail • . 
29 Sec. 7. Section 327G.78, unnumbered paragraph I, Cone 

30 1983, is amended to read as follows: 

31 Subject to sections 327G.777 and 471.167-afte-4~~T~~T when 

32 a railroad corporation, its trustee, or successor in interest 

33 have interests in real property adjacent to a railroad right-

34 of-way that are abandoned by order of the interstate commerce 

35 commission, reorganization court, bankruptcy court, or the 

-3-
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1 authority e~-ape-~e~epw~~e-8eaft~efteft-ae-~e~~ftee-ey-see~~eft 

2 4~~~~5, or when a railroad corporation, trustee, or successor 

3 in interest seeks to sell its interests in that property under 

4 any other circumstance, the railroad corporation or trustee 

5 shall extend a written offer to sell at a fair market value 

6 price to the persons holding leases, licenses, or permits 

7 upon those properties, allowing Sixty days from the time of 

8 receipt for a written response. If a disagreement arises 

9 between the parties concerning the price or other terms of 

10 the sale transaction, either or both parties may make written 

11 application to the authority to resolve the disagreement. 

12 The application shall be made within sixty days from the time 

13 an initial written response is served upon the railroad 

14 corporation, trustee, or successor in interest by the person 

15 wishing to purchase the property. The authority shall hear 

11; the controversy and make a final determination of the fair 

17 market value of the property and the other terms of the 

18 transaction which were in dispute within ninety days after 

19 the application is filed. All correspondence shall be by 

20 certified ~ail. 

21 ~his section shall not apply when a rail line is being 

22 sold for continued railroad use. 

23 Sec. 8. Section 427.1, Code 1983, is amended by adding 

24 the following new subsection: 

25 !'lEI'; SUBSECT ION. 39. Railroad right-of-way and improvements 

26 on the right-of-way only during that period of time that the 

27 Iowa ra,i.lway finance authority holds an option to purchase 

28 the right-of-way under section 307E.24. 

29 Sec. 9. Section 471.6, Code 1983, is amended to read as 

30 follows: 

31 471.6 RAILWAYS. The ~~6~e Iowa railway finance authority 

32 or any railway corporation, may acquire by condemnation 

33 property as ~ay-ee necessary for the location, construction, 

and convenient use of a railway. The Iowa railway finance 

3S authority may acquire fee title or a lesser property interest. 

-4-



1 The authority shall offer to sell its interest ~n the property 

2 at fair market value to the adjoining property owners upon 

3 abandonment. The acquisition shall carry the right to use 

4 for the construction and repair of the railway and its 

5 appurtenances any earth, gravel, stone, timber, or other 

6 material, on or from the land taken. 

7 Sec. 10. Section 471.9, unnumbered paragraph 1, Code 1983, 

R is amended to read as follows: 

9 The ~~a~e Iowa railway finance authority or a railway 

10 corporation may, by condemnation or otherwise, acquire lands 

11 for the following additional purposes: 

12 Sec. 11. section 471.10, Code 1983, is amended by striking 

13 the section and inserting in lieu thereof the following: 

14 471.10 INITIATING RAILROAD CONDEHNATION. 

15 1. The railway corporation shall apply to the 

1~ transportation regulation authority for perMission to condemn. 

17 The authority may, after hearing, report to the district court 

18 clerk of the county in which the land is situated the 

19 description of the land sought to be condemned. The 

20 corporation may begin condemnation procedures in district 

21 court for the land described by the authority. 

22 2. The railway finance authority may begin condemnation 

23 proceedings in district court. 

7.4 Sec. 12. Section 471.11, Code 1983, is amended to read 

25 as fOllows: 

26 471.11 LANDS FOR WATER STATIONS--HOW SFT ASIDE. Lands 

27 which are sought to be condemned for water stations, dams, 

28 or reservoirs, including all the overflowed lands, if any, 

29 shall, if requested by the owner, be set aside in a square 

30 or rectangular shape by the transportation regulation authority 

31 or district court. 

J2 Sec. 13. Section 471.16, Code 1983, is amended oy striking 

33 the section and inserting in lieu thereof the following: 

34 471.16 RIGH'.:' TO CONDEMN ABANDONED RIGHT-OF-IIAY. Railroad 

35 right-of-way which has neen ahandoned hy order of the proper 

-5-
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1 authority, may be condemned by a railway corporation or the 

2 rowa railway finance authority before or after the track 

3 materials have been removed. The procedure to condemn 

4 abandoned right-of-way shall be the same as for an original 

5 condemnation. 

h Sec. 14. Section 471.18, Code 

7 the section and insertinq in lieu 

1983, is amended by striking 

thereof the fol1o~~ing: 

8 471.18 NO DOUBLE DAMAGES. Owners of abandoned right-of-

9 way which was originally condemned for rail purposes shall 
u 

10 not receive additional compensation unless the track materials 

11 

12 

13 

14 

15 

16 

17 

111 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

were removed 

Sec. 15. 

repealed. 

prior to the second condemnation. 

Section 471.15 and 471.17, Code 1983, are 

-6-
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All ACT 

I'HOVIDING FOR rHt: PRESERVATION OF RAIL CORHIDORS FOR FUTURE 

RAI L USE UPON ABAND:JNMEN'I' OF THE RAJ L CORR I OORS. 

BE IT ENACTED BY THE GENBRAL ASSEMBLY OF TUE STATE or IOWA: 

Section 1. Sect.ion 307S.7, Code 198J, is ali.;endcd by adding 

U.e follo .... il\g new oubsection: 

~ll:W SUBSE~.:LI_Q~. 25. AcqUl.l"e property intel'ests subject 

t.O the tia,itat.ions on purchases provided in section 30"8.7, 

sub!iection ~), 10 t"all lines to ensure cont.inued l"ai 1 lwe and 

preserve abandonE:d ntil lines fOJ" f\lt.\u:e rcu!t'oad us~. 

Sec. 2. Nf.~~.E=.CTION. 307B.24 ACQUISITION OF ABANDONED 

RIGHT-Or-WAY. A railway corporat10n which has received 
aut.horization t.o aba.ndon a rail line must offer the line to 

t.he ClutJlOri,t.y for sale J)t'ior to rCMo\'ing the track m.lt:et·la!9. 

The Cot"poI'ation !.ihall state a reasonable prjc~ fot": 

-- tt 
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1. The cOI·porat.ion's right, title, and interest. in the 

nght-of- ... ·ay, t.r·c\ck mat.criais, and r.lil facilities. 

2. An t"Oxclusive, txansiE:rable, five-yeltz' option to pur'chase 

all of the cOI'poration'll right, title, clnd interest 10 the 

r1qht-of- .... ay, track materials, and r<lll faCIlities. 

The ,luthoI'ill' may waIve lhe requirements of this 5~ction. 

The authority shall have t.hirty d,ws i.n .... hich to accept. 

01 decline the corporat.lon'!> offer for all 01' uny part of 

t.he rail line. If the authority fails t.o accept the offer 

within thirty days of the offer, the corporation m4Y dispose 

o( the Pl·OP'::l·ty. 

]f t.he a.UthOl·ity acceptf' .:tll or any part of t.he offer, 

t.he cOl'pot"ation shal! execute the proper document.s upon 

o1elivery of thn purchase price .... hich shall not be laLer Utan 

ninety days frorn the date of t.he offet·. 

Sec 3. Section 3270.1. Code 1983, is clffIcndcd by st.riking 

the section and inset·ti.ng in lieu t.hereof the fo)1o..,il\g: 

327D.l APPLICABILITY OF CHAPTER. This chapter shall apply 

to intrastate t.ransport.ation by for hire common carriers of 

persons and property. 

Sec. 4. Chaptet· 327D, Code 1<.:193, is amended by adding 

t.he following ne .... sections: 

Nt; .... · SECr].2~. 1270.200 INCONSISTENCY Wl'rU nmERAL LAW­

-RAILROADS. J f any P.1·ovislon of thiu chapter IS lnconslstcnt. 

or conflict.!> wiU1 federal laws, rules or l'ngulationf; dpplicitble 

to railway corpol'ations subject. to tile jurisdiction of thp. 

federa.l intet'state cot"llTlet"ce cotr.lnission, the dutllority shall 

suspend the prOVision, but only to the axt.ent necessary to 

eliminate t.he in<;on"!lln.tency ot" conflict. 

NEW S!X."f10N. 3:nO.201 RAILROAD INTRASTATF. RATF.S--RULES. 

The duthorit.y Tray 11lSUe t"ules relatlng to the regulation of 

railroad intrastate r.ltes, clasGiflcations, rules and Pl"4CtlCE:L 

in accordance .... ith t.he standat'dt; and procedun~s of the fndel'al 

inttH'state cornroet"ce cOfll(;)is!~i.on appllcablc to rail carrlers 

Sec. 5. Section 327(:.76, Code 1983, if; amended by striklnq 

the sect.lon and inset·t.i.n9 in lieu t.hereof thc [0110...,1I\g: 

III 
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327G.76 TntE Ot· REVF.RSION. kallro,1d prop~n:! t"1.qhl'3 ~thich 

<'tre extinguished \if-on cC:i!>alion of S(;!:"Vu.:e by the: r,1iire,ld 

dlvent whp.n thp ,·ai l· ... ay fl.nance aut.ho:n,:y 01' the l·~il!·O<ld. 

hllv i ng obtai ned aut.her:1 t.y t.O abandon the 1" a 11 1 i ne. t"elfl0ves 

"the truck rttdt.cr·ials to the nght-of-way, I f the I",i l .... ay 

finance aut.horlty does not d:CqUil·C t.he line ",nd the: r<1.11w1l.Y 

COI::lpany does. not remove thp track :naterial!;, the Vrop~n:.y 

r ight.s .... hich an~ extlngui!;hed upon ces~a.Lion of service: by 

the railroad divest: one year c\fter t.he rall .... ay obt.ains the 

final authorlzation necesearj' fron the prop~t· authority to 

r~move the t~·c\c;. mdtcrlals, 

Sec. 6. Sectiol~ 327G.77, Code 19B3, 1(;' amended by striking 

the section and lns('!rting in licu Lhereof t.ht: fol 10""1 ng; 

J?7G. TI JU;·.JEH$l( .. ~N 01-' RAILROAD RIGET-Of-WAi'. 

1. If.1 r<ll i road e,1s('!ment lS extinguilOhed und~l sectlon 

327G.76, t.he pl·Opt:l·ty shall p~f>!; to the o .... ner·s of ~:.hc adjacellt 

pl·opert.y .1t th~ time of .1h.1ndoI"ltl'ent.. If there cue (h f fel·ent 

ownet·!j?n elth~r side, each owner will t.1x.e t.o Ule cCIlt.ec: 

of th~ riqht-of -1o'<1.y. Sect~ioll 611.24 .... 'l.lch requlIPu the fi 1 i I1g 

of a V~rlfled claim does not. apply to riqht.s gnwu:d cllder 

U.,il:l I>ubsect.ion. 

J, An "d)"ir:ll)g property ownCl· may pel t"e::t. tltle \.lndel· 

suL>:.>ect.ion 1 by f1lln9 an ",ffld,lVit. of ownel·ship \-uti: the 

county recordel". The affidilvit. shall 11l('lcd.., the n,'lTI\~ o( 

:.he ad)OEHf)(} pl·operty O\o1ner. a <1\H'icription of 'the ;Jl·opel·t.y, 

t.he prese:"!t. nat(.A of the 1"<Ull·oad. the j\lr·~~dlction, docket 

1~\Unbe!.·, and dllte of urdet· aut.hor·l7.ing Ute railn.Hld to Lel-ruinat6 

f.erv"'c;. ,)nd tb~ ,)pproxin·ate ddt.l~ lh~ track matp.Tl~h; on the 

l·iqht-of-· .. dY were l·t:lnov~d ;'. copy of the affidavit must. be 

mailed by the Lmdo ... ·n!'Jr by C~l"tl!ie<! :TIall to the r<)llroad. 

Th~ landO"'''l'.::t !~h<l.l1 Pdy t..'txe$ on the l·ight-of- .... ll.i· fl·O:n t.ne 

dat.e the aft·idavit. is filcd. 

1, tJt.ll"ity facilit:cs loc<.1ted on "l:>eu":don~d 1"<li..t·Oild right.­

ot.- .... ay shall rc:nain on t.h~ l·iqht-of-Io.·ay fi'.lb)p.ct to pa'{tr.ent 

by the '-It.ll"lty of '!".he L1ir n",rket. v~luc of an easc:nenL for 

• e 
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the t~cllltH~fi. The ut.llit.y :ohctll, .... lUlin sixty days fIom 

the ti:ne t.he p·opcrty i:; t.I"<'Hlr .. fel"red ft"orn the t·ai.lroad, cxt~nd 

d Wl·ltten offer to tile 1 an(\o-.{nc 1· lo purchasc t.he easerr.ent 

at. fair mar·ket v,llut.... The: l<tndowner shall accept or rcjcct 

the uti1i~y'g o!fel· .... iUlln sixty :I,lj'$ frotl' t.he time of Iecelpt. 

If " dlf;agn!'~r'lent. at·i:f;~f., b("!L ... ·een the pentles concerning t.hc 

p!'ice o~' other terrns of t.he t.l·!l.ns(tct.ion, '.::It.het· pal·ty may 

Indke wrltt.en application to a .::orr·.pcns~1tlon cOMmlssion ar; 

Astahliahed pur·sui\nt. to ch.lpt.e.l. 472 lo x·esolve the 

disagreement. This applicati.on shall be made witilin sixty 

days frora tile t.ime the lando·.m~r'u re9ponse is served upon 

t.he utiLity. The compensation commi8sion Shdll. he,u· the 

controven;y ",nd r:lake a final detcrm~nati()n of Lhe fall' market 

v'llue of the easemenL a.nd lile othet· ten:.s of t.he t.nms.action 

which were in dispute .... it.hill :linety da.yu after thc application 

ltJ filed, All cor·respondpn(:!'J shall be by ct!rlii"led mail. 

Sec. 7. Sectlon 327G.7B, unnmnber:ed p.1rll.gnlph 1, Code 

lQa3, is a.mended to r~ad as follows: 

Subject to "ect-ions 327G,T1 7 and 1'Jl.16r -aft6-4;liT+lIT when 

a railrotld corporat.lon. It:~ t'(u<Jtee, 01· successor in interetlt 

have int.erests in l·eal property adjdcent to a railroad right.­

of-way that are dbandoned by ot"del· of th("! intct"lOtate cotr<.merce 

COtr.mlS!;lOn, rcorg,lni7.cltion court, banluuptcy cour·t .. 01· the 

.11. .. tho 1· i t.y et'-at'e-e~ftel'wt"~- cI:~ttRQe~ed· ft6-Ii@Ei,ftelj-by-.,eet:.~el'l 

'i':;; ... \-'t, or· .... hen <J railroad corpoI·,ltioll, lru!Otpe, or sUCCCSSOI 

1n intet·eat secks to R~ll itr. interf!sts in t.hat property under 

<lny other cit·cumstancc, the l'ailx·oad corporat:ion ot" Lrust.ee 

r.hall e:w:tend a wntt.en offet to !)ell .1t til Lut mat·ket value 

pl:lce to the per SOilS holding lcas~s. licenser;, or per!1Hts 

upon t.hose propert1es, ",llowlnq !.ixty days (rom the tlne of 

rece.lpt. for a Io.·ritten responsc. I f a disdqt"eement al·iscs 

bet.ween the partles conce;:oltlg Pjle po:ice 0)" aLher Lerml> of 

tile sale t.xansaction, ~l ther ot bot.h parties Tr!ay makt! .... ri t.um 

3ppl iC<'ltion to the .1uthorit.y to resolve t.he disaqreement. 

The application nhall be made WlUlll"l slxt.j' days from t.he timc 

e 
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an 1.0)1:.1,01 writt.(:n l"(~spon~e i5 lierved upon tl\\~ rclill'oild 

corpOl'Cltlon, tl\l::;telt:, Ot' :HICCCSSOl In .lnt.ez'cst by th~ person 

.... ishi.ng t,e) purch,}!;" th~ pn"pf'!rt,y. 'rhf'! ,)uth()riLy s!ldll :'lear 

ttle COflll'ovcrsy Clnd make a final dctcl"mination of tht"! fc"lir 

market value of the vt'oper:ty and t.he other tp.l"mS of the 

trcHlsdcLion which W(;:"C in dispute ... i thin ninety da~'s aft,cl 

Lhc: application is !'iled. All ("orrcspondence shall be by 

cct'tifiod mail. 

ThHl Gcction shall not apply · ... hen a rail linp. is beinq 

aold for ~ontinued railt"odd U'RP.. 

Sec. B. Section 427.1. Code 1983. is amended by dddinq 

the t'ollo· .... ing neh' subsection: 

l!~~' _.§_~~~E~~l.Q~ 3(3. RClilt'o'ld l'iqnt-of'-· ... ay and improvcfr,ents 

on thc right-of-way only d.lring that. period ot' tim~ th,)t the: 

10 .... <.1 l.'a:'l""<.l/ finll.nc(' authority holds <In option t..D purchilsc 

t.h~ r i ght.-ol-wi\Y under !;\:ct. ior • .'1070.21. 

S~c. 9. 

fol.1o· .. ·s: 

Sec".:ion 471.6, Code 1983, if; .ur,end(!d to l'ead <'w 

47~. 6 HAlLWAYS. TI\~ At",te .!.2~,~._!,~ .. i.~.""iI'y ..t.'!nancp .-\\Ithot'it.v 

or <my l'ili 1 .... 8Y <.:ol·por<ttion, rl~y acqulre by condcmnati0n 

pr:or~rty al:. Moy-eP.' Of"!Cf"!f>!'ri.ry for the lo::tltion, conr:t.t"uct.iol), 

and c~nvcflicflt U!i~ 01.' it rall .... ,lY :f!!~: .. ~() ... ·<l .. ;-'lll ... ·21Y flnance 

a.U~l,?ri.Ly mi"l,i: acquil''.:: fee tltle 01' a If!Sf5~! .. pl:opel'ty inL~r~.Gt~ 

The ltutfl0": i ty !~hal ~ .?f (cr to :;~ 1.1 l t~._~!}te 1 e~. t. _!.I!_~!!.~ __ l)~·£il.(!F.t:t 

<l.~ .. !!!.';~' __ mark~t vcdue t.o th~ ad)Olt}lng . .l?~ope1.'Ly o"'ne1'!' upon 

:!!?''!!!_<J?~!:.l)t.. The acquisition sh"ll carry t.he .I:'iqht to use 

(01' the COfl~u·uctlon and repai1' 01 t.hc ["8l1· .. ·ay and It.S 

appurt,~man<."e5 any cal'th, 9.1:dv(!1, stone, timbcl, 0.1: othel 

:·)Clte1'ia1, 0)\ or frorn t.he land taken. 

Sec. ::&0. Sectlon "71.~, unnumbered p<Ha:Jr.1ph 1., C()d~ 19fn, 

llJ ama>.nded t.O .l:cCld as follo .... s; 

7he ~,,<t •. ~ 10· ... '" rc!.i}'.J,w finan~~_ a\it.b.(lF.~~..1 01· <1 rall.I.'ay 

C01"por,lt.ion m,~y, by <.:()ndet(lnatlon 01 o t.hp.l .... )f;e , a<.:qui:'c la:K:!; 

fo:· the follc .... inq ilddlt.ional t-ourpo!ie!;: 

- ~ 

Scni"lt.e File 499, P. 6 

Sec. 11. 5~ction ·1'11 1e, Code 198::1, is amended by stl'lking 

the !;ectlon Clnd llHlel't',lng 1n li~\1 Lhet'eof t.he follo .... ing: 

... '11 .10 INI1'IATING RJdLROtill CO~DErotNA·rION . 

1. ·rhe rai l .... dY corpor.lt.ion !"hall .lpply t:.o the 

tl'ClllspoltCltion l'equl.ltio:1 dut.hot·lty foe pernnfision t.O condenln. 

Th~ aut,hor·lt.y lIlay, dfT,,~r h~.H'ing, rcpol't. to the dll..'tt'ict court 

c~crk of tile <':OUtlty 1n w(}l(.:h the land if.". '.nt.uat.ed the 

df"!scription of t.hc 1.1nd souqht to be conde:nned. 'Chp 

corporatlon may begin condemnation procedul'e8 in distt'ixt 

COlJ rt fOI' the land dc!><.: l' ibed by the au thor·i t.y . , . Thc l:<l~l .... a/ finil!',ce <luthOl'ity lnay beqin conde:nn,lt.ion 

proceedings in district COU1't. 

SP.C. 12. Section :'71.11, Code 1':183. is aJl\'.::nded to reild 

<I!l folIo ... ·!;: 

'171.ll LANDS 1"0;\ WAT};}{ :5,1'Io.l·JONS--1l0W SET .... SIDE. Lands 

.... hich ,\l'e bought to be c(lIldernn'.::d 1'01' ""ater: st,lt.ions, dam!;, 

01' reSC["VOll'S, includinq all the ov(!rflo .... ·eu lands, l( any, 

:;ha 11, if requ ...... s ted by the owner, be sc L ClIO i de ina ~;quare 

01' l'~(;t.,)ngulcH f,ht,p~ by th~ t.t'.lIU'.port.,lt.10n reguiation autho1'ity 

01 .. ~~ .~.!:.U c t _.'=.~!:!.!:..'-:.. 

St'!c.13. Soct1on 4'/1.1(', Code 1983, is <lm<:ndcd by atnklng 

~he lOe;;tlCm and 11l:;e1'tln9 In 11eu th~reof. the lollo ... ·ing: 

'Pl.lb PIGtrr TO CO~f:M~ ABANDONED RIGHT-OF-WAY. kalll·o,)d 

rig:lt.-of-... ·"'j' .. ·.-hieh ha" b~~I~ .lb,lndoned by 0r<:h,r of U)C prop~r 

,wUw.l:ity, '1l,<}y h~' condemncc by a t'<:l.il","y C01pof·ation or t.hc 

iOWd .I:'ail· ... ay hnar~c'.:: i.lUtilOl'ity b(~fole 0.1: after th~ t.r,lck 

llIat.cr1,)ls hav ...... been r~;noved. 1'he procp.dun, t.o condemn 

ab<'llldoned !:'iqht.-ot'-\;dj shall tc t.he !>ame ,u; 1'01' an ol·iginal 

r:ondennat.'l.on. 

Sec. 14. Se<.:tioc ·nl.l~, Code 1983, i!~ ancrtded by stnioting 

th~ ,,~("tlon and :nGI:"?'Ung 1n llcu thcreof t.h~ (olluwinq: 

"~'j 1 . l!l NO llOU8Lr: DAMAGt:::S v'.me;rs of tobClndoned nght-of-

W,l}' ... h~ch .... aF.. oI'iqin.)11y cor,der'ned fOl' rai 1 purp:)se£ shC!il 

noT.. l'~(;(~lV~ ,,<\dit,10n.d ;:(,:n~,~ns'1t.i0n '..ml~~:; t..h~ t,t',lck material& 

.... erc t'cmoved P.l:10!" to ~hc second condern},lt.ion. 
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Sec. 15. sections 471.15 and 471.17, Code 1983, are 

repealed. 

ROBERT T. ANDERSON 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

IS known as Senate File 499, seventieth General Assembly. 

Approved ll1V-J /2-. 

TERRY E. BRANSTAD 

Governor 

K. MARIE THAYER 

Secretary of the Senate 
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