ééfaq;ztf €6ééﬁ?¢

) \m\'\%\gﬁa
@@ SENATE FILE o/Jed f

BY COMMITTEE ON WAYS AND MEANS
Lpprrond By /,T 5550

Passed Senate, Date .z 3. 5% (# sar3) Passed House, Date % /9.5« (}QQG?%)
v

Vote: AyeS é‘(—"_- Nays__-i_-”__ Vote: Ayes____é&_ Nays.—-:{s_.—s—_.
Approved ey [, /54
3 T .“7

A BILL FOR

1 An Act to amend the Towa pari-mutuel wagering Act and providing
2 that part-time and seasonal employees of the racing commis-
3 sion are not under the merit employment system.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
5
SENATE FILE 2328
6 FISCAL NOTE
_ REQUESTED BY SENATOR PALMER . -
/ ‘ In compliance with a written request there is hercby submitted a
3 Fiscai Note for Senate Tile 2328 pursuant to Joint Rule 17. SLJ
9 Seratc File 2328 makes several amendments to the statutes applica- QJ‘
ble to pari-mutual wagering. These include a provision for a tax
10 credit to herse racing licensees of up to five percent of the gJ
gross sum wagered cach vear. The credit is to be used for retir-
11 ing the arnual debt on the cost of construction of the licensee's
facility. The credit shall first be assessed against ary share Qt
12 going to a city, than to the share going %o a county, and then to
the share gecing to the state,
13 The staff of the Racing Commission believe that construction and
operation of a horse racing track is not economically feasible
14 under current law, and that the tax credit will encourage the con-
struction of one or two horse tracks in Iowa., It is projected
15 that the pari-mutval handle from a horse track would be
$41,250,000 in FY 198s6.
16
Assuming the tax credit in Senate File 2328 docs result in the
17 construction of a horse track that otherwise would not be buile,
there would be an increase in revenue of $412,500 (one percent of
18 "the handle) to the state, and no impact on cities and counties.
19 If a horse track within a city is constructed that would have bcen
Duilt without the credit, the bill would reduce revenue to the
20 general fund by four perxcent of the handle, revenue to the city

where the track is located by cone-half a percent of the handle,
21 and revcnue to the county where the track is located by one-half a
= percent of the handle. Bascd upon the projected handle, this
would be a decrease in total revenue of $2,062,500.

22
Source: Iowa Racing Commission
23 (4224S,84-2808,JIMN)
24
X FILED: BY DENNIS ¢. PROUTY, DIRECTOR
25 MARCH 20, 1984 LEGISLATIVE FISCAL BUREAU
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Section 1. Section 19A.3, Code Supplement 1983, 1is amended

by adding the following new subsection: .
NEW SUBSECTION. 23. Part-time and seasonal employees

of the state racing commission.
Sec. 2. Section 12.10, Code Supplement 1983, is amended

to read as follows:
12.10 DEPOSITS BY STATE OFFICERS. A}} Except as otherwise
provided, all elective and appointive state officers, boards,

commissions, and departmentss-exeepi-the~-state-far¥-beoard;
the-state-beoard-of-¥egentar-Iowa-g3tate-commeree-CoRMES920RT
and-the-ecommiscioner-of-the-department~ef-human-servieess
shall, within ten days succeeding the collection theresf,
deposits with the treasurer of state, or to the credit of

the treasurer of state in any depository designated by the
treasurer of state, ninety percent of all fees, commissions,
and moneys collected or receiveds+-the. The balance actually
collected in cash, remaining in the hands of any officer,
board, or department shall not exceed the sum of five thousand
dollars and money cocllected shall not be held more than thirty
days. This section does not apply t¢o the state fair board,

the state board of regents, the lowa state commerce commission,

the commissioner of the department of human services, the

Iowa housing finance authority or to the funds received by
the state racing commission under section 99D.7 and 99D.14.

Sec. 3. Section 99D.2, subsection 6, Code Supplement 1983,
1s amended to read as follows:

6. ‘'"Race", "racing", '"race meeting", Y"track", and
"racetrack" refer to dog racing and horse racing, including,
but not limited to, quarterhorse, thoroughbred, and harness
racing, as approved by the commission.

Sec. 4. Section 99D.5, subsection 5, Code Supplement 1983,
is amended to read as follows:

5. A member, employee, or appointee of the commission,
er-a-famiiy-member-retated-within-the-seccend-degree-of-affinity

e¥X-eoNfanguinity-to-a-memberr~empiovees-er-appointee-of-the .

-1-




e B N Y R A I o

e e e ™
[+ B ¥ B R I N =)

i

commiyszon or spouse of a member, employee, or appointee of

the commission shall not knowingly:

ar--Enter-direetly-or-indireetiy-into-any-businesp-deating;
veRnturer-e¥-eontraet-wrth-an-ewnrex-er-iessee-ef-a-racetracks
a-izeensecer-or-a-hotder-ef-an-sceupationai-ireense~-

b---Be-emptoyed-iRn-anry-eapaex&y-by-a-raeetrack -tzreenseer
or-a-heitder-of-an-eccupational-ieenne~

a. Have a pecuniary interest in or engage in a business

or employment which would interfere or conflict with the

proper discharge of the duties of the commission including

any of the following:
(1) A business which does business with a licensee.

(2) A business issued a concession operator's license.

€ b. Participate directly or indirectly as an owner,
owner-trainer, trainer of a horse or dog, or jockey of a horse
in a race meeting conducted in this state.

d ¢. Place a wager on an entry in a race.

Vieiations A violation of this subsection shaii-be is a

serious misdemeanor. In addition, the individual may be
subject to disciplinary actions pursuant to the commission

rules.
Sec. 5. Section 98D.7, subsections 2 and 6, Code Supplement
1983, is amended to read as follows:

2. To identify occupations within the racing industry
which require licensing and adopt standards for licensing
the occupations including establishing fees for the
occupational licenses. The fees shall be paid to the

commission and used as required in section 99D.17 and section
99D.18.
€. To establish and provide for the disposition of fees

for the testing of animals sufficient to cover the costs of
the tests and to purchase the necessary equipment for the

testing.
Sec. 6. Section 99D.9, subsection 1, Code Supplement 1983,
1s amended to read as follows:

-2
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1. If the commission 1s satisfied that its rules and
sections 99D.8 through 99D.25 appiicable to licensees have
been or will be complied with, it may issue a license for

a period of not more than eme-year three years. The commission

may decide which types of racing it will permit. The
commission may permit dog racing, horse racing of various
types or both dog and horse racing. The commission shall
decide the number, location, and type of all racetracks
licensed under this chapter. The license shall set forth
the name of the licensee, the type of license granted, the
place where the race meeting is to be held, and the time and
number of days during which racing may be conducted by the
licensee. Yhe-commiasien-shaii-net-approve-a-iieense
appiication-if-any-part-ef-the-racetraek-ra~-to-be-genstructed
en-prime-farmiand-eutside-the-ezty-timrta-of-an-rneorperated
exty- A license is not transferable or assignable. The
commuisslion may revoke any license issued for good cause upon
reasonable notice and hearing.

Sec. 7. Section 99D.9, subsection 2, paragraph a, Code
Supplement 1983, is amended to read as follows:

a. The nonprofilt corporation or association shall not,
by a lease, contract, understanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
er-management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described 1in section
98D .11.

Sec. 8. Section 99D.9, subsection 6, Code Supplement 1983,
is amended to read as follows:

6. A licensee may not loan er-give to any person money
or any other thing of value for the purpose of permitting
that person to wager on any race.

Sec. 9. Section %9D.11, subsection 3, Code Suppiement
1983, is amended to read as follows:

3. The licensee may receive wagers of mcney only frem

a person present at in a licensed raee rac¢ing enclosure on

-3-
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a horse or dog in the race selected by the person making the
wager to finish first in the race. The person wagering shall
acquire an interest in the total money wagered on all horses
or dogs 1in the race as first winnexs in proportion to the
amcunt of money wagered by the person.

Sec. 10. Section 99D.11, subsection 5, Code Supplement
1983, 1s amended to read as follows:

5. As each race is run the licensee shall deduct sixteen
percent from the total sum wagered on all horses or dogs as
first winners. The balance, after deducting breakage, shall
be paild to the holders of certificates on the winning horse
or dog in the proportion that the amount wagered by each
certificate holder bears to the total amount wagered on all

horses or dogs in the race as first winners. The licensee

shall likewise receive wagers on horses or dogs selected to

run second, third, or both, or in combinations the commission

may authorize. The method, procedure, and the authority and

right of the licensee, as well as the deduction allowed to

the licensee, shall be as specified with respect to wagers

upon horses or dogs selected to run first. However, the

commission may authorize the licensee to deduct a higher

percent of the total sum wagered not to exceed twenty percent

on multiple or exotic wagering invoelving more than one horse

or dog.
Sec. 11. Section 99D.11, subsection 6, Code Supplement

1983, is amended by striking the subsection and renumbering
the subsequent subsections.

Sec. 12. Section 59D.12, Code Supplement 1983, is amended
to read as follows:

99D.12 BREAKAGE. A licensee shall deduct the breakage
from the pari-mutuel pool which shall be distributed 2rn-the
following-mannes to the breeders of lowa-foaled horses and

Iowa-whelped dogs in the manner described in section 99D.22.

The remainder of the breakage shall be distributed as follows:

1. In horse races the breakage shall be retained by the

-4
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licensee to supplement purses for the-raece-restrzeted-to races
won by Iowa-foaled horses as provided in section 99D.22. .

2. 1In dog races the breakage shall be distributed as
follows:

a. Seventy-five percent shall be retained by the licensee
to supplement purses for the-r¥age-rest¥rieted-te races won
by Iowa-whelped dogs as provided in section 99D.22.

b. Twenty-five percent shall be retained by the licensee
and shall be put into a stake race for Iowa-whelped dogs.
All dogs racing in the stake race must have run in at least
twelve races during the current racing season at the track
sponsocring the stake race to gualify to participate.

Sec. 13. Section 99D.13, subsection 2, Code Supplement
1983, 1s amended to read as follows:

2. winnings forfeited under subsection 1 shall eseheat
to-the-state-as-per-ehapter-556 be retained by the licensee.

Sec. l4. Section 99D.14, subsection 4, Code Supplement

1983, 1s amended to read as follows:

4. No other license tax, permit tax, occupation tax, .
exeise~-taxy or racing fee, shall be levied, assessed, or ’
collected from a licensee by the state or by a political
subdivision, except as provided in this chapter.

Sec. 15. Section 99D.14, Code Supplement 1983, 1s amended
by adding the following new subsection:

NEW SUBSECTION. 5. No other excise tax shall be levied,
assessed, or collected from the licensee on horse racing,

dog racing, pari-mutuel wagering or admission charges by the
state or by a political subdivision, except as provided in
this chapter.

Sec. l6. Section 99D.15, Code Supplement 1983, 1s amended
to read as follows:

99D.15 PARI-MUTUEL WAGERING TAX--RATE.

1. A tax of six percent is imposed on the gross sum wadgered
by the pari-mutuel method at each race meeting. The tax
imposed by this section shall be paid by the licensee to the

-5-
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treasurer of state within ten days after the close of each
race meeting and shall be distributed as follows:

+ a. If the racetrack is located in a city, five percent
of the six percent shall be deposited in the general fund
of the state. One-half of one percent of the six percent
shall be remitted to the treasurer of the city in which the
racetrack is located and shall be deposited in the general
fund of the city. The remaining one-half of one percent shall
be remitted to the treasurer of the county in which the
racetrack is located and shall be deposited in the general
fund of the county.

2 b. 1If the racetrack is located 1n an unincorporated
part of a county, five and one-~half percent of the six percent
shall be deposited in the general fund of the state. The
remaining one-half of one percent shall be remitted to the
treasurer of the county in which the racetrack 1s located
and shall be deposited in the general fund of the county.

2. A tax credit of up to five percent of the gross sum

wagered per year shall be granted to licensees licensed for

horse races and paid into a special fund for the purpose of

retiring the annual debt on the cost of construction of the

licensed facility. Any portion of the credit not used in

a particular vear shall be retained by the treasurer of state.

A tax credit shall first be assessed against any share going

to a city, then to the share going to a county, and then to

the share going to the state.
Sec. 17. ©Section 99D.18, Code Supplement 1983, 1is amended

to read as follows:

99D.18 SURPLUS FUNDS--HOW USED. From the balance of the
funds coming into the hands of the commission pursuant to
sectlion 99D.14, fifty thousand dollars shall be used by the
Iowa state university college of veterinary medicine to develop
further research on the treatment of eguine injuries and
diseases. The remaining funds shall be divided-inte retained

by the commission and mav be distributed to a research progranm

-6-
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or project which the commission determines to be worthy and

would benefit the racing industry in the state. .
Sec. 18. Section 99D.21, Code Supplement 1983, is amended

to read as follows:

99D.21 ANNUAL REPORT OF COMMISSION. The commission shall
make an annual report to the governor, for the period ending
June-36 December 31 of each year. Included in the report

shall be an account of the commission's actions, its financial
position and results of operation under this chapter, the
practical results attained under this chapter, and any
recommendations for legislation which the commission deems
advisable.

Sec. 19. Section 99D.22, Code Supplement 1983, is amended
to read as follows:

99D.22 NATIVE HORSES OR DOGS. A licensee shall hold at
least one race on each racing day limited to hexses-fealed
e¥-degs-whelped-in-fowa Iowa-foaled horses or Iowa-whelped

dogs as defined by the commission. However, if sufficient

competition cannot be had among that class of horses or dogs
on any day, another race for the day may be substituted.
Three percent of the purse won by a-herse-e¥-deg-in-the-raee
timited-te an Iowa-foaled herses horse or Iowa-whelped degs
dog shall be used to promote the horse and dog breeding
industries. The three percent shall be withheld by the
licensee from the purse breakage and shall be paid at the
end of the race meeting to the state department of agriculture
which in turn shall deposit it in a special fund to be known
as the Iowa horse and dog breeders fund and pay it by December
31 of each calendar year to the breeder of the winning Iowa-
foaled horse or Iowa-whelped dog.

Sec. 20. Sections 99D.16, 99D.27, 99D.28, and 556.9A are
repealed.

EXPLANATION

This bill amends several aspects of the Iowa Pari-mutuel

Wagering Act.
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Section 1 provides that part-time and seasonal employees
of the state racing commission are not under merit employment.

Sections 2 and 5 permit the state racing commission to
retain occupational license fees and specify that the fees
shall be paid to the commission and are available for the
commission's use. In addition the commission may provide
for the digposition of fees for the testing of animals.

Section 3 provides that the commission may authorize any
type of horse racing and not just those enumerated.

Section 4 amends the restrictions on the activities of
a member, employee, or appointee of the commission. The
restrictions on family members of commission members,
employees, and appointees are eliminated. However, the
restrictions are extended to spouses of commission members,
employees, and appointees.

Section 6 eliminates the restriction that a license shall
not be approved for a racetrack if any part of the facility
is to be constructed on prime farmland outside the city limits
of an incorporated city. The section also allows a license
to be issued for three years.

Section 7 would permit a licensee to turn over the
management but not the operation of the race meeting over
to another person.

Section 8 permits a licensee to give money or other things
of value to a perxson.

Section 9 restricts a licensee to receiving a wager only
from a person who 1s present at a racing enclosure.

Sections 10 and 11 allow the commission to authorize
withholding an amount up to twenty percent of the gross sum
wagered on multiple or exotic wagering involving more than
one horse or dog.

Sections 12 and 1% provide that a portion of the breakage
shall be used to fund the Iowa horse and dog breeders fund.
The remainder of the breakage from horse races shall be used

to supplement purses won by Iowa-foaled horses. A similar

-8~
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provision is made for purses won by Iowa-whelped dcgs for
that portion of the breakage generated in dog races that 1s .
to be used to supplement purses. '
Section 13 provides that unclaimed winnings that are
forfeited shall be retained by the licensee.
Sections 14 and 15 are intended to permit the collection

of sales taxes on concession sales.

Section 16 provides a tax credit of up to five percent
of the gross sum wagered each year to licensees licensed for
horse races. The credit is to be used for retiring the annual
debt on the cost of construction of the licensee's facility.

| o
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12 The section provides for a priority of allocation of the

13 credit among the city, county, and state shares of the tax.
14 Section 17 allows the commission to retailn surplus funds
15 not already allocated. The commission may distribute the

16 funds to research programs which the commission determines
17 to be worthy and of benefit to the racing industry 1in the

18 state.

19 Section 18 adjusts the period for annual report to cover .
20 from the period ending June 30 to the period ending December
21 31.

22 Section 20 repeals sections dealing with the department
‘23 of revenue verifying receipts, the start-up assistance fund,
24 and the prohibition of the use of industrial revenue bonds.

S This bill becomes effective July 1 following enactment.

35
LsBE 42245 70 .
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SENATE 10
APRIL 4, 1984

SENATE FILE 2328
$-5751

amend Senate File 2328 as follows:

i. Page 7, by striking line 15 and inserting in
lieu therecf the following: .

ngan . 22 NATIVE HORSES OR DOGS.
A licensee shall hold at".
page 7, line 13, by inserting after the word
vcommission.' the following: '"The commission shall
nGe _the standards set in supsection 2 in_defining
Tswa-foaled vaoroughbred horses.™

3. Fage 7, by inserting after line 30 the
foliowing:

"sec. . Section aap.22, Code Supplement 1983,
15 amended by adding the foilowing new subsection:

NEW SUBRSECTICN. 2. For the purposes of this
chapter the [ollowlng shall be considered 1in
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All thoroughbred horses foaled in Iowa priorxr

1.

o as Towa foaled shall be considered to be lowa

Januvary 1, 1985, eligibiiity for nrooed
e shall be achieved by meeting at least
1

v
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lowing rules:
; days residency until the foal 1is
ted, if i~ foal to a registered lowa stallion.

{ Thirty cavs residency until the foal 1s
inspected for brood mares which are bred back to
registered iowa stallions.

(3) Continuous residency from December 31 until
che foal is 1nspected if the mare was bred by other
*han an iowa registered stallion and which 1s not
hrel back to an iowa registered stallion.

c. Tc be eligible for registration as an Iowa
thoroughbred stallion, the following requirements
sha.l be net:

(1) A full-year stallion residency, January 1
sh-ough December 31 for the year of registration.
Eowever, horses going to stud for their first season
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0 s<hall be eligible upon registration with residency

.1 to continue through December 31.

12 (2) az last fifty-one percent of an lowa registered
12 z=allion shall be owned by bona fide Iowa residents.

a3 2. State residercy shall not be required for

25 ouners of brood mares.™

) 4.  Renumber as necessary.

5-5751 FILED BY NORMAN D. RODGERS

APRIL 3, 1984
AMWHDC@M&)

rminwng 1f a horse 1s an Iowa-foaled thoroughbred

o Japuary ., 1985, which are registered by the jockey
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SENATE FILE 2328

the apendment 5-5524 to Senate Tile 2328 as

ge 1, by sTriking limes 2 and 3 and rinsert-s
aw thercof the followlng:
s 3, Yine 19, pYy crriking the word and let-
avooh A oand lnscrting an 1ieu tnerect

and leuters "saragrapis a ané b
age 3, Line 2%, by strikirg +he word "is"
¢ivg in lieu thercoi the word "are"."

S-5755 FILED & ADOPTED BY NORMAN G. RODGERS
1984 (f‘ JEY Y.

APRIL 3,



SENATE FILE 2328
$-5611

Amend Senate rile 2328 as follows:

1. Page 7, by inserting after line 30 the
foilowing:

"Sec. 1C1. Section 419.1, subsectlion 2, paragraph

a. Land, buildings or inprovements, whether or
not in existence at the time of issuance of the bonds
1ssued uncer this chapter, which are suitable for
the use of a veluntary nonprofit hospital, clinic
or heaith care facility as defined in section 135C.1,
subsecticn 4, or of one or more physicians for an
office building to be used exclusively by professional

3D Q0 ) GN LN s L) B e
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facilities, or of a private college or university,
or a state institution governed under chapter 262
wnether for the establishment or maintenance of the
coilege or danPrSlty, or of an industry or industries
for the manufacturing, processing or assembllng of
agricuitural or manufactured products, even though
the processed products may require further treatment
oefore deliveryv to the ultimate consumer, or of a
commerclal enterprise engaged in storlng, warehousing
or distributing products of agriculture, mining or
industry 1nc¢uc‘ug but not limited to barge facilities
and riverfront improvements useful and convenlent
for the handling and storage of goods and products,
or of a faciliity for the generation of electrical
energy through the use of a renewable energy source
including but not limited to hydroelectric and wind
gereration facllities, or of a facility engaged 1in
research and development activities, or of a national,
regiornal or divisional headquarters facility of a
company that does multistate business, or of a museum,
iibrary, or tourist information center, or of a
be*cpn01e company, or of a beginning businessperson
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var<, or of & housing unit or compliex for the elderly
or nandicapped, or of a falr or exposition held in
the state, other than the Iowa state fair, whicn 1s

a wember of the association of Iowa fairs, or of a
sports facility, or“.

§-5611 FILED BY GEORGE R. KINLEY

MARCH 28, 1984 JAMES GALLAGHER
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-5646 SENATE FILE 2328

Amend Senate File 2328 as follows:

: D- T1 I i

d‘iﬂ Se 6, line 18, by strikin g the word "five"
and inserting in lieu thereof the word "three™.

5-3646 FILED

47?‘:‘-14 cf\}' (f /‘2.?@ J
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a, Cede supplement 1983, is amended to read as follows:

health care prov1ders including appropriate anciilary

Ior any purpose, or of a commerclial amusement or theme




SENATE FILE 2328

vnend Scenato Filo 21728 as follows:
FATO LSRN F B - g 7 . o )
k : Dace !, Dy sLrlking Lines o through

S-5737 FILED 8Y JULIA B. GENTLEMAN
APRIL 2, 1984 ) i
7
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SENATE FILE 2328

Amend Senate Fille 2328 as follows:

1. Page 1, line 28, by striking the words "dog
racing and" and 1nsert1ng in lieu thereof the words
"dog-raetng-ard". :

2. Page 1, by inserting after line 30 the
following:

“Sec. 101. Section 99D.3, Code Supplement 1983,
1s amended to read as fo.lows: .

99D.3 SCOPE OF PROVISIONS. This -chapter does
not apply to horse-race er-deg-raee meetings unless
the pari-mutuel system of wagering is used or intended
to be used in connection with the horse-race er-deg-~
raee meetings. If the pari-mutuel system is used
or 1ntended to be used a person shall not conduct
a race meeting without a license as provided by section
99D.9.

Sec. 102. Section 99D.4, Code Supplement 1983,
1s amended to read as follows:

99D.4 PARI-MUTUEL WAGERING LEGALIZED. The system
of wagering on the results of horse ex-deg races as
provided by this chapter is legal, when conducted
within the racetrack enclosure at a licensed horse-
race er-deg-raee meeting."

3. Page 2, line 15, by striking the words "or
dog" and inserting in lieu thereof the words "ex-deg".

4, Page 2, by inserting after line 33 the
following:

."Sec. 103. Section 99D.8, Code Supplement 1983,
1s amended to read as follows:

29D.8 HORSE OR-BOG RACING LICENSES--APPLICATIONS.
A gualified nonprofit corporation as defined 1n section
99B.1, subsection 10, organized to promote those
purposes enumerated in section 99B.7, subsection 3,
paragraph "bY, or a nonprofit corporation which
conducts a livestock exposition for the promotion
of the livestock, or horser-eg-deg breeding industries
of the state, may apply to the commission for a license
to conduct horse er-deg racing. The application shall
be filed with the secretary of the commission at least
sixty days before the first day of the horse-race
or-dog-raee meeting which the nonprofit corporaticn
or assoclation proposes to conduct, shall specify
the day or days when and the exact location where
1t proposes to conduct racing, and shall be in a form
and contain information as the commission prescribes.

5. Page 3, line S, by striking the word "The"
and inserting in lieu therecf the word "Fhe".

6. ©Page 3, by striking lines 6 and 7 and inserting
in lieu thereof the following: '"eemmissiten-may~-permit
gog-raerngr-horse-sacipng~of-varzeus-types-er-pboth

-1-




SENATE 31
MARCH 29, 1984

5-5606
PAGE 2

deg-and-herse-raezng- The commission shall'.

7. Page 4, line i, by striking the words "or dog"
and 1nserting 1n iieu thereof the words "er-deg".

&. Page 4, line 4, by striking the words "cr dogs"
and 1nserting 1n lieu thereof the words "er-deqs'.

2. Page 4, by 1inserting after line 5 the follcwing:

"Sec. 104. Section 99D.11, subsecticn &, Code
Suppiement 1983, 1s amended to read as follows:

4. The licensee shall issue tc each person wagering
a certilficate on which shall be shown the number of
the race, the amount wagered, and the number or name
e horse asx-deg selected as first winner."
. Page 4, line 9, by striking the werds "“or
dogs" and inserting 1n lleu therecf the words "er

—
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11, Page ¢, line 12, by strixking the words "or
deg" and inserting 1n liet thereof the words "er-de4".
Page 4, line 15, by striking the words "ov

el
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*. pPage 4, line 20, by striking the words "

™~

i4. Page 4, 1ine 23, by striking the word "Lorse"
and 1nserting 1in lieu thereof the word "aorse."

15. Page 4, by striking line 24.

16. 3y striking page &, line 28 through page 5,
line 12 and 1nserting in lileu thereof the following:

"Sec., 105. Section 9%D.12, Code Suppliement 19832,
1s amended by striking the sectilon and 1lrserting in
ileu thereof the following:

59D.12 BRBREAKAGE. A licensee snaii ceduct the
preakage from the pari-mutuel pool. The amount
prescribed 1n section 99D.22 shall be withheld and
distributed to the breeders of of Jowa-fcaled horses
in the manner described in section 99D.Z2. The
remainder shall be retained bv the licensee to
suppiement purses for races won by lowa-fcaled horses
as provicdeé 1n section 99D.22."

17. Page 5, by inserting before line 17 the
[ollowing:
49 "Sec. 106. Section 99D.14, subsecticn 3, Code
41 Suppilement 1983, 15 amended to read as follows:
42 3. The licensee shail also pay to the commissicn
S a lLicensee fee of twoe hundred doilars for cach racing
44 day of each horse-race er-deg-¥age meeting Icr which
45 a iicense has pbeen issued."
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26 l3. PFage S, line 27, by str:iking tite words “dcg

7 wacing, "' and 1lnserting in lieu thereof the words '“4sg
48 racxngs’,
19 13. Page 7, line i5, by striking the words "CK

5C DOGS™ and 1nserting in ileu thereof the words "er
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20. Page 7, line 17, by striking the words "or
lowa-whelped". o

21. Page 7, line 18, by striking the word 'dogs".

22. Page 7, line 19, by striking the words 'or
gogs" and inserting in l:ieu thereof the words "ex

aga".

23. Page 7, line 22, by striking the words "or
lowa-whelped" and inserting in lieu therecof the words
"er-lowa-whelped! .

24. Page 7, line 23, by striking the word "dog".

25. Page 7, line 23, by striking the words "and
dog" and inserting in lieu thereof the words "ard
deg" .

26. Page 7, line 24, by striking the word
“i1ndustries" and inserting in lleu tHereof the words
"tRdusErzes 1ndustry".

27. Page 7, line 28, by striking the words "and
dcg" and 1nserting in lieu thereof the words "and
deg" .

28. Page 7, by striking line 30 and inserting
in lieu thereof the following: "foaled horse ex-Iewa-
wheiped-deq.”

29. Page 7, by inserting before line 31 the
following:

"Sec. 107. Section 99D.23, subsection 2, Code
Supplement 1983, 1s amended to read as follows:

2. The commission shall employ or contract with
one or meore veterinarians to extract or procure the
saliva, urine, blood, or other excretions or body
fluids of the horses er-degs for the chemical testing
purposes of this section. A commission veterinarian
shall bhe in attendance at every race meeting held
in this state.

Sec. 108. Section 99D.25, Code Supplement 1983,
1s amended to read as follows:

99D.2S DRUGGING OR NUMBING OF HORSES ©R-BG&65
FORBIDDEN--PENALTY .

1. As used in this section, unless the context
otherwise requires:

a. "Drugging" means administering to a horse s¥
deg any substance, foreign to the natural horse e¥
deg prior to the start of a race.

b. "Numbing" means the applying of ice, dry ice,
a cold pack, or a chemical or mechanical freezing
device to the limbs of a horse er-deg within ten hours
before the start of a race, or a surgical or other
procedure which was, at any time, performed in which
the nerves of a horse er-deg were severed, destroyed,
or removed.
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5-5606
PAGE 4

c. "Entered" means that a horse er-deg has been .
registered as a participant in a specified race, and
not withdrawn prior to presentat1on of the horse er
deg for inspection and testing.

2. The general assembly finds that the practice
of drugging or numblng a horse er-deq prior to a race:

a. Corrupts the integrity of the sport of racing
and promotes c¢riminal fraud in the sport:;

b. Misleads the wagering public and those desiring
to purchase a horse er-deg as to the condition and
ability of the horse er-deq;

c. Poses an unreasonable risk of serious injury

N e BN I QS W RV SRR VU N S
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13 or death to the rider of a horse and to the riders
14 of other horses competing in the same race; and

15 d. Is ¢ruel and inhumane to the horse ex-deg so
i6 drugged or numbed.

17 3. The following conduct is prohibited:

a. The entering of a horse er-deqg in a race by
the trainer or owner of the horse er-deg 1if the trainer
or owner knows or if by the exercise of reasonable
care the trailner or owner should know that the horse
er~deg 1s drugged or numbed;
b. The drugging or numbing of a horse ex-deg with
knowledge or with reason to believe that the horse
er~deg Will compete in a race while so drugged or
numbed. However, the commissicn may by rule establish .
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permissible trace levels of substances foreign to
the natural horse e¥-~deg that the commission determines
to be innocuous;

¢. The willful failure by the operator of a racing
facility to disqualify a horse e¥-deg from competing
in a race if the operator has been notified that the
horse er-deq is drugged or numbed, or was not properly
made avallable for tests or inspections as required
by the commission; and

d. The willful failure by the operater of a racing
facility to prohibit a horse er-deg from racing 1f
the operator has been notified that the horse er-deg
has been suspended from racing.

4. The owners of a horse er-deq and thelr agents
and employees shall permit a member of the commission
or a person employed or appecinted by the commission
to make tests as the commission deems proper 1in order
to determine whether a horse e¥-ded has been improperly
drugged. The findings of the commission that a horse
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46 er-deg has been improperly drugged by a narcotic or
47 other drug are prima facie evidence of the fact.
48 The results of the tests shall be kept on file by
49 the commission for at least one year following the
50 tests. S e
PAGE 5
1 A person who violates this section is guilty of .
2 a class "D" felony."
3 30. Renumber as necessary.
S$=-5606 FILED BY JACK RIFE

MARCH 28, 1984
Koratf3 (. 12773




SENATE FILE 2328
8§-5592

Amend Senate File 2328 as follows:

1. Page 1, by striking lines 23 and 24 and
inserting in lieu thereof the following: “Iowa housing
finance authority er-te-the-funds-reeezved-py-the
state-raeing-coMmESston-under-seetion-99p-14 . "

2. Page 3, by striking lines 13 through 16 and
inserting in lieu thereof the following: "licensee.
The commission shall not approve a license application
1f any part of the racetrack is to be constructed
10 on prime farmland outside the city limits of an
11 incorporated city. A license is not transferable
12 or assignable. The".

W 0O =) OV N s G B -
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© 13 3. Page 3, by striking lines 27 through 31.
p 14 4., Page 5, by striking lines 13 through 16.
P 15 5. By striking page 5, line 30 through page 6,
“ 16 line 26.

y 17 6. Page 7, line 31, by striking the figure
- i8 "98D.28,".

16 7. Page 7, line 31, by striking the word and

% 20 figure "and 556.9A".

21 8. Renumber as necessary.

$-5592 FILED BY WILLIAM W. DIELEMAN
MARCH 28, 1984 .
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' ’ A RS AR SENATE FILE 2328
i $-5599

Amend Senate File 2328 as follows:

1. Page 7, line 31, by striking the figure
'99D.16," and inserting in lieu thereof the figure
and word "99D.16 and"“.

S-5599 FILED BY WILLIAM W. DIELEMAN
MARCH 28, 1984
?ﬁw'ﬁﬁggftjf/)
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SENATE FILE 2328
5-5600
1 Amend Senate File 2328 as follows: .
2 1. Page 7, line 31, by inserting after the figure
3 "99D.27," the word "“and".

5-5600 FILED BY WILLIAM DIELEMAN
MARCH 28, 1984
- (p. 12703




SENATE FILE 2328
5-5578

Amend Senate File 2328 as folilows:

1. Page 7, by 1lnserting after line 30 the
fecllowing:

"Sec. 10i1. Section 96D.24, subsection 4, Code
Suppiement 1382, 1s amended by acding the Zollowing
new lettered paragraphs:

NEW ;ETTERED PARAGRAPH. ¢. Trains racing dogs
i this state and uses live animals, other than the
aogs bel*q trained, 1n the course cof that tralning.

NEW ;;‘TERED PARAGRAPH. d. Knowingly permits
1l a racine dog to race in the state 1f the dog was
12 trarned . with the use of live animals, other than the
13 dogs being trained, in the course of the training.

14 2. Title page, ;1re i, by 1nserting after the
LY words "wagering Act®” the words ", providing penaltiss”.

5-5578 FILED BY WM. W. DIELEMAN

MARCH 28, 1934
T 2 (o, 12577
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SENATE FILE 2328
5-5579
i Amend Senate File 2328 as follows:
‘ »L ‘Page 7, by inserting after line 30 the
ing:

:02. Section 99D.24, subsection 4, Code
1983, is amenced by adding the following
ered paragrapn:

TTERED PARAGRAPH. e. A dog that is

;o race at z racetrack licensed under this
r shail not be sold without the prior approval
commission.®
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Page 7, by inserting after line 3C the

1 lowing:

'Cac 103. Section $9D.24, subsection 4, Code
ement 1983, 1s amended by adding the following
ettered paragraph:
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L0 race 2t a racetrack :lcensed urder this chapter
shall noi b destroyved without the pricr approval

the state veterinarian. The state veterinarian
SV ! report the names oI all dogs authorized to be
2.4 oved Lo the commission."

S- 5579 FILED BY WILLIAM W. DIELEMAN
MARCH 28, 1984 AT
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SENATE FILE 2328
$-5591
i Amend Senate File 2328 as follows:
' 1. Page 3, line 7, by inserting after the word
"racing the words "However, members of the species
felis catus of the family felidae shall not be per-

mitted to race."

5-5591 FILED BY JAMES V. GALLAGHER

“ARCH 28, 1984
4{/ 4 "J-'/ /r "3)9

W _“TTERED PARAGRAPH. £. A dog that 1s registerd
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SENATE FILE 2328

Amend Senate File 2328 as follows: _
1. Page 3, line 19, by striking the word and . ,
le€ter “paragraph a,". — T Tt -

2. Page 3, line 26, by inserting after the figure
*g9D,11." the following: "This section-does not

prohibit a management contract approved Dy the
commission. " _ .

3. Page 3, by inserting after line 26 the
following: . _

"5, The nonprofit coxporation shall not in any
manner permit a person other than the licensee to
have a share, percentage, or proportion of the money
teceived for admissions to the race or race meeting
or-irem-the-eperation-ef-the-pari-mutuet-system.”

§-5524 FILED BY NORMAN G. RODGERS

MARCH 26, 1984

Gdoplin /s (p 12%0) ooy aolpu 45l g 1282 )
'2 ‘ ywé—"’q———"f‘ _
' ’ SENATE FILE 2328
§5-5529
J amend Sdnate File 2328 as follows:
2 1. pPage 6, iine 22, by inserting after the word
3 wfaciiitv." the following: ™"I1f the licensee 1S &
1 county or district fair society operating pursuant

T Shapler 174, Uhen the licensée may use the tax .
Toait Tor the overat:on and maintenance of the fair-

S-5529 FILED BY NORMAN G. RODGERS
MARCH 26, 1984
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SENATE FILE 2328
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Amend Senate Fillile 2328 as follows:

1. Page 5, by inserting before line 17 the
following:

"Sec. 102. Sectlon $%D.14, subsection 2, unnumbered
paragraph 1, Code Suppiement 1983, is amended to read
as follows:

A Except when & licensee is a county or district
fair soclety operating pursuant to chapter 174, a
Iicensee shall also pay to the commlssion the sum
of fifty cents for each person entering the grounds
or enclosure of the licensee upon a ticket of
admission."

2. Renumber as necessary.

5~5530 FILED BY NORMAN G. RODGERS
MARCH 26, 1984
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SENATE FILE 2328
5-5545 . B
1 Amend Senate File 2328 as follows:
2 1. Page 7, line 21, by striking the word “Three"
3 and 1inserting in lieu thereof the words "Three A sum

4 equal to twelve™.
5 2. Page 7, line 24 by striking the word "three"

6 and inserting in lieu thereof the words "three twelve".

$-5545 FILED BY NORMAN RODGERS

MARCH 27, 1984 LEE HOLT WILLIAM D. PALMER

reva /3 (f. 1283 ) ARTHUR GRATIAS EDGAR HOLDEN
GEORGE R. KINLEY JACK W. HESTER
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Senate File 2328

- Ways and Mecans: Brammer, Chair: Pavich ang Schnekloth
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(AS AMENDED AND PASSED 3Y THE SENATE APRIL 3, 1984)

4. Passed Senate, Date Hodo T4 (p. 1798) Passed House, Date 46_/«?-?4(/,4‘.;,_;55‘)
o &

Vote: Ayes 37 Nays e Vote: Ayes o Vays 35~
Approved__ MPay i/ 194 | ]
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A BILL FOR

Act to amend the Iowa pari-mutuel wagering Act and providing

o
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that part-time and seasonal employees of the racing commission
are not under the merit employment system.
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 19A.3, Code Supplement 1983, is amended
by adding the following new subsection:
NEW SUBSECTION. 23, Part-time and seasonal employees

of the state racing commission.
Sec., 2. Section 12.10, Code Supplement 1983, is amended
to read as follows:
12.10 DEPOSITS BY STATE OFFICERS. A%$: Except as otherwise

provided, all elective and appointive state officers, boards,

commissions, and departmentsy-exeepe-the-state-farr-board;
the-state-board-ef~-regents;-Iowa-seate-commerce-commissony
and-the-cemmisstoner-of-the~deparement-of-humaen-serviecesas;
shall, within ten days succeeding the collection thereef,
deposity with the treasurer of state, or to the credit of

the treasurer of state in any depositorv designated by the
treasurer of state, ninety percent of all fees, commissions,
and moneys collected or receiveds-the, The balance actually
collected in cash, remaining in the hands of any officer,
board, or department shall not exceed the sum of five thousand
dollars and money collected shall not be held more than thirty
days. This section does not apply to the state fair board,

the state board of regents, the Iowa state commerce commission,

the commissioner of the department of human services, the

Iowa housing finance authority or to the funds received by
the state racing commission under section 99D.7 and 99D.14.
Sec. 3, Section 99D.2, subsection 6, Code Supplement 1983,
is amended to read as follows:
6. "Race", "racing”, "race meeting®, "track", and
"racetrack" refer to dog racing and horse racing, including,

but not limited to, quarterhorse, thoroughbred, and harness

racing, as approved by the commission.

Sec. 4. Section 99D.5, subsection 5, Code Supplement 1983,
is amended to read as follows:

5. A member, employee, or appointee of the commission,
er-a-famiiy-member-related-within-ehe-seeond-degree-of-affinsey

er-eonlangurnity-to-a-mempers-cnpioyees-or-appotntee-of-the

-1-
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eemmigagten or spouse of a member, employee, or appointee of

the commission shall not knowinglz:

g@---Enter-direcely-or-indireeety-tneo-any-bustness-degiing;
venture,; -or-contrack-wrth-an—-owner—-osr-tessee~eof-g-racekracks
a-ticenseer-or-a-hotder-of-an-eceupationat-ticenses

bs--Be-employed-in-any-eapactey-by-a-racetrack;-ticansee;
er-a-hotder-ef-an-eceupassonat-ticenses

a. Have a pecuniary interest in or engage in a business

or emplovment which would interfere or conflict with the

—

proper discharge of the duties of the commission including

| e R o R e R AT ¥ B R T R
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any of the following:

{1) A business which does business with a licensee.

{2) A business issued a concession operator's license.

e b. Participate directly or indirectly as an owner,
owner-trainer, trainer of a horse or dog, or jockey of a horse
in a race neeting conducted in this state,

4 ¢. Place a wager on an entry in a race.

viotettons A violation of this subsection shaii-be is a

serious misdemeanor. In addition, the individual may be

Y T S S S N T e
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subject to disciplinary actions pursuant to the commission
rules.
Sec. 5. Section 99D.7, subsections 2 and 6, Code Supplement

[ B
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1983, is amended to read as follows:

2. To identify occupations within the racing industry
which require licensing and adopt standards for licensing
the occupations including establishing fees for the
occupational licenses. The fees shall be paid to the

commission and used as required in section 99D.17 and section
99D.18.
6. To establish and provide for the disposition of fees
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for the testing of animals sufficient to cover the costs of

the tests and to purchase the necessary equipment for the

W W
W N

testing.

w
M

Sec. 6. Section 99D.9, subsection 1, Code Supplement 1983,

[¥¥]
i

is amended to read as follows:
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35
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1. If the commission is satisfied that its rules and
sections 99D.8 through 99D.25 applicable to licensees have
been or will be complied with, it may issue a license for

a period of not more than ene-year three years. The commission

may decide which types of racing it will permit. The
commission may permit dog racing, horse racing of various
types or both dog and horse racing. The commission shall
decide the number, location, and type of all racetracks
licensed under this chapter. The license shall set forth
the name of the licensee, the type of license granted, the
place where the race meeting is to be held, and the time and
number of days during which racing may be conducted by the
licensee. %Yhe-cemmissten-shaii-net-approve-a-ireense
apptiecatreon-:f-any-pare~of-the-racetrack-r9-te-be-censerneted
or-prime-farmiand-eutstde-the-eity-timits-of-an-incorperated
etey- A license is not transferable or assignable. The
commission may revoke any license issued for good cause upon

reasonable notice and hearing.

Sec, 7. Section 99D.,9, subsection 2, garagraﬁhs a and

b, Code Supplement 1983, are amended to read as follows:
L T

a. The nonprofit corporation or association shall not,
by a lease, contract, understanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
or-management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described in section
99D.11., This section does not prohibit a management contract
. ]

approved by the commission.

D The nonEroglt corEoration shall not in anz manner
permit a Berson other than the licensee to have a share,
percentage, or EroEortion of the money received for admissions

to the race or race meeting er-frem-the-operation-eof-the-par:-
L - ]

mutuet-gsvakaem,
L

Sec., 8, Section 99D.9%9, subsection 6, Code Supplement 1983,
is amended to read as follows:

6. A licensee may not loan er-give tO any person money
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or any other thing of value for the purpose of permitting
that person to wager on any race.

Sec. 9. Section 99D.11, subsection 3, Code Supplement
1983, is amended to read as follows:

3. The licensee may receive wagers of money only from
a person present &t in a licensed raee racing enclosure on
a horse or dog in the race selected by the person making the
wager to finish first in the race. The person wagering shall

acguire an interest in the total money wagered on all horses

or dogs in the race as first winners in proportion to the
amount of money wagered by the person.

Sec. 10, Section 99D,11, subsection 5, Code Supplement
1983, is amended to read as follows:

5. As each race is run the licensee shall deduct sixteen
percent from the total sum wagered on all horses or dogs as
first winners. The balance, after deducting breakage, shall
be paid to the holders of certificates on the winning horse
or dog in the proportion that the amount wagered by each
certificate holder bears to the total amount wagered on all

horses or dogs in the race as first winners, The licensee

shall likewise receive wagers on horses or dogs selected to
run second, third, or becth, or in combinations the commission

may authorize. The method, procedure, and the authority and
right of the licensee, as well as the deduction allowed to
the licensee, shall be as specified with respect to wagers
upon horses or dogs selected to run first., However, the

commission may authorize the licensee to deduct a higher
percent of the total sum wagered not to exceed twenty percent
on multiple or exctic wagering involving more than one horse
or_dog.

Sec. 11. Section 99D.11, subsection 6, Code Supplement
1983, is amended by striking the subsection and renumbering

the subsequent subsections.
Sec. 12. Section 99D.12, Code Supplement 1983, is amended

to read as follows:
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99D.12 BREAKAGE. A licensee shall deduct the breakage
from the pari-mutuel pool which shall be distributed 4n-¢he
fetiewrng-manner to the breeders of Iowa-foaled horses and

Iowa-whelped dogs in the manner described in section 99D.22,

The remainder of the breakage shall be distributed as follows:
1. In horse races the breakage shall be retained by the

licensee to supplement purses for the-raee-resericted-te races

won by Iowa-foaled horses as provided in section 99D.22,

2. In dog races the breakage shall be distributed as
follows:

a. Seventy-five percent shall he retained by the licensee
to supplement purses for the-raece-restrieted-te races won
by Iowa-whelped dogs as provided in section 99D.22.

b. Twenty-five percent shall be retained by the licensee
and shall be put into a stake race for Iowa-whelped dogs.
All dogs racing in the stake race must have run in at least
twelve races during the current racing season at the track
sponsoring the stake race to qualify to participate.

Sec, 13, Section 99D.13, subsection 2, Code Supplement
1983, is amended to read as follows:

2. Winnings forfeited under subsection 1 shall esecheae
te-the-state-as-per-ehapter-556 be retained by the licensee.

Sec. 14. Section 99D.14, subsection 4, Code Supplement

1983, is amended to read as follows:

4. No other license tax, permit tax, occupation tax,
exerse-¢axy or racing fee, shall be levied, assessed, or
collected from a licensee by the state or by a political
subdivision, except as provided in this chapter.

Sec. 15. Section 99D.14, Code Supplement 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 5. No other excise tax shall be levied,
assessed, or collected from the licensee on horse racing,

dog racing, pari-mutuel wagering or admission charges by the
state or by a political subdivision, except as provided in

this chapter.
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11
12
13
i4
15
16
17
18
19
20
21
22
23

24

25
26
27
28
29
30
31
32
33
34

s.r. Z32Zf H.F.

Sec., 16, Section 99D.15, Code Supplement 1983, is amended
to read as follows:

99D.15 PARI-MUTUEL WAGERING TAX--RATE.

1l. A tax of six percent is imposed on the gross sum wagered
by the pari-mutuel method at each race meeting. The tax .
imposed by this section shall be paid by the licensee to the
treasurer of state within ten days after the close of each
race meeting and shall be distributed as follows:

¥ a. 1If the racetrack is located in a city, five percent
of the six percent shall be deposited in the general fund
of the state. One-half of one percent of the six percent
shall be remitted to the treasurer of the city in which the
racetrack is located and shall be deposited in the general
fund of the city. The remaining one-half of one percent shall
be remitted to the treasurer of the county in which the
racetrack is located and shall be deposited in the general
fund of the county. |

2 b. If the racetrack is located in an unincorporated
part of a county, five and one-half percent of the six percent
shall be deposited in the general fund of the state. The
remaining one-half of one percent shall be remitted to the
treasurer of the county in which the racetrack is located
and shall be deposited in the general fund of the county.

2. A tax credit of up to five percent of the gross sum

wagered per year shall be granted to licensees licensed for
horse races and paid into a special fund for the purpose of
retiring the annual debt on the cost of construction of the
licensed facility. Any portion of the credit not used in

a particular year shall be retained by the treasurer of state.
A tax credit shall first be assessed against any share going
to a city, then to the share going to a county, and then to

the share going to the state,
Sec., 17. Section 99D,18, Code Supplement 1983, is amended

to read as follows:
99D.18 SURPLUS FUNDS--HOW USED. From the balance of the

-.-6_.
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funds coming into the hands of the commission pursuant to
section 99D.14, fifty thousand dollars shall be used by the .’
Iowa state university college of veterinary medicine to develop

further research on the treatment of eguine injuries and

diseases. The remaining funds shall be divided-inte retained

by the commission and may be distributed to a research program

or project which the commission determines to be worthy and

o -~ v L s W N

would benefit the racing industry in the state.

9 Sec. 18. Section 99D.21, Code Supplement 1983, is amended
10 to read as follows:
11 99D.21 ANNUAL REPORT OF COMMISSION., The commission shall

12 make an annual report to the governor, for the periocd ending

13 3une-30 December 31 of each year. Included in the report

i4 shall be an account of the commission‘’s actions, its financial
15 position and results of operation under this chapter, the
16 practical results attained under this chapter, and any

.17 recommendations for legislation which the commission deems

18 advisable. .
19 Sec. 19. Section 99D.22, Code Supplement 1983, is amended

20 to read as follows:

21 99D.22 NATIVE HORSES OR DOGS.

22 1l. A licensee shall hold at least one race on each racing

- - - ____ ]
23 day limited to herses-feaied-er-dega-wheiped-irn-¥owa Iowa-
24 foaled horses or Iowa-whelped dogs as defined by the

25 commission, The commission shall use the standards set in
26 subsection 2 in defining JIowa-foaled thoroughbred horses.

w
27 However, if sufficient competition cannot be had among that .

28 class of horses or dogs on any day, another race for the day
29 may be substituted. ®hree A sum equal to twelve percent of

30 the purse won by &-herse—crigeg—xn-tge-race—!:mxted-te an

31 Iowa-foaled herses horse or Iowa-whelped degs dog shall be

32 used to promote the horse and dog breeding industries. The
33 ehree twelve percent shall be withheld by the licensee from
34 ?ﬁ%‘;:?ngﬁ?%akage and shall be paid at the end of the race
35 meeting to the state department of agriculture which in turn .

-=
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(2535 Sec., 21, Section 419.1, subsection 2, paragraph a, Ccde

s.F., ZB2Z% u.r.

shall deposit it in a special fund to be known as the Iowa
hcrse and dog breeders fund and pay it by December 31 of each
calendar year to the breeder of the winning Iowa-foaled horse
or Jowa-whelped dog.

Sec. 20. Section 99D. 22, Code Supplement 1983 is.amepdgq

D o W o

6 bywéddingwthé fblléw;ng new subsection:
T S e
7 NEW SUBSECTION. 2., For the purposes of this chapter,

8 the following shall be corsidered in determining
9 iémgn-iowa foaled thoroughbred horse: -
10 a. All thoroughbred horses foaled in Iowa i to January.
11 1, MiQSS, which are registered by the ]ockeylclub asufqyé m'w‘

12 foaledmshall'be'consldered to be Yowa foaled.
m
13 b. After January 1, 1985, ellglblllty for brood mare

14 rgg;dencewshall be achleved b_.meetlno at leasp one ofqthgw

15 fcllowing rules:
S e S P

16 (1) Thirty days residencx until the foal is inspected,

17 1f_ynﬂﬁo§1.to a reflstered Iowa_stallion.

18 (2) Thirty days residency until the foal is 1nspected

19 for 5£ood‘mares which are‘bred back 1 to réqistéred'lowa
20 stallions”
21 {3) Continuous residenc from December 31 until the fqgl

22 is irs-ected if the mare was bred b other than an Iowa

23 régistered stallion and which is not bred back to a
24 registered stallion.
25 ¢, To be eligible for registration as an Iowawthorouonbred

26 stallion, the fdllowan req

u;rements shall_be metj

27 (1) A full-zear stalllon resxdencz Januarx 1 through

28 December 31 for the year of registration. However, horses
o e e S S T T T R N A T R
ible upon

29 going to stud for their first“season_shall be elig

30 registration with residency to continue through December 31.

31 (2} At ieast flftv -one percent of an Iowa reglstered

32 stallion shall be owned by bona fide Iowé rés1denp§$

33 d. State residéﬁc} shall not be requlred for owners of

~ 734 brood mafes
]
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Supplement 1983, is amended to read as follows: .

a. Land, buildings or improvements, whether or not in
L e
existence at the time of issuvance of the bonds issued under

this chapter, which are suitable for the use of a voluntary

nonprofit hosgital, clinic or health care facility as defined
in section 135C.1, subsection 4, or of one or more Ehzsicians

for an office building to be used exclusively by professional

@D =3 N s W e

health care providers, including appropriate ancillary

N ]

facilities, or of a private college or university, or a state

10 institution governed under chapter 262 whether for the

11 establishment or maintenance of the college or university,

12 or of an industry or industries for the manufacturing,

13 Erocessing or assemblinﬁ of agricultural or manufactured

14 products, even though the processed products may reguire

15 further treatment before delivery to the ultimate consumer,

16 or of a commercial enterprise engaged in storing, warehousing

17 or distributing products of agriculture, mining or industry

18 including but not limited to barge facilities and riverfront

19 improvements useful andé convenient for the handling and storage

20 of goods and products, or of a facility for the generation

21 of electrical energy through the use of a renewable energy

22 source including but not limited to hydrocelectric¢ and wind

23 generation facilities, or of a facility engaged in research

24 and development activities, or of a national, rezional or

25 divisional headguarters facility of a company that does

26 multistate business, or of a museum, library, or tourist
27 information center, or of a telephone COmpany, o Of a
28 Deginning businessperson for any purpose, of of & commercial
29 amusement or theme Eark, or of a housing unit or comElex for
30 the elderly or handicapped, or of a fair or exposition held
31 in the State, other than the lowa state fair, which is a
32 member of the association of lowa fairs, or of & Sports

33 EaC1!1gy, oY

<34 Tec, 55. Sections 99D.16, 99D.27, 99D,.28, and 556.9A are

- 35 repealed, .
SF 2328
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SENATE

6469

Amend amendment H-6412 to Senate File 2328 as
amended, passed and reprinted by the Senate as follows:

1. Page 2, by inserting before line 1 the
following:

a . Page 7, by striking lines 25 and 26 and
inserting in lieu thereof the following: “department
of agriculture using standards consistent with this
section. "

2. Page 2, by striking lines 1S5 through 19 and
inserting in lieu thereof the following: ‘"stallions
for Iowa breeding. A stallion shall stand".

3. Renumber as necessary.

n-469 “ILED APRIL 19, 1984  BY WOODS of Polk
ADOPTED (pp 535«

=64 YT

mend Senate Fiie 2328 us amended, péuned and
nted by the Senate as follows:
oy inserting after line %% the

Section 93D.2A, subsection 5, 1984
fioune File 2439, section 4, 17 House Fiie
pecomes law, 1s amended to read as foliows:
The-applicane-ghetr-conpsent-to-anthorrpnd
FOMMIIN N ~eMPrayeesS~and-agents-af-the-divigron-of
2riminal-tAvVestErgation-EO-CRECF-UPOH-tRe-premises
wikHrR-the-race-Eraek-enczogure;~under-€ontror-o4f
Ehe-tteengees-withent-a-warrant--£o-:2R3pect-oF
tnvestrgate-for-ersminal-vietlatiena-eF-v¥iote 21 oA
at-EAe-~rutes-adopted-By-the-commiacien---THEe-€onaentE
to-gcarch-extends-to-Ehe-apprigantls-perssnr-pergonat
sreparty-and-effectgr-and-any-premzroes-whieh-the
APpPrreant-0eEUpPLEe3-0r-CoRErOa3s-6F-Rhas-the-right-te
oeeupy-er-eenkror The licensee or a holder of an
occupational iicense shal: consent tc agents of the
division ¢f criwminal investigation of the dcpa ‘tment
of publiic safety or comm1351Q:ﬂgyployees designated
the secretary of the commission to the search
without a war:ant of the licensee or holder's person,
nersonal overty and effects, and premiscs which
are luca“ed witihin the racetrack enciosure or adjacent
facilities unde: control of the licensee to_inspect
or 1nvestigate for criminal wiolations of tnls chapter
or violations c¢f rules adopted by the commission."

H=-6477 FILED APRIL 19, 1984 BY ROSENBERG of Story
ADOPTED (y,xﬁée)

1-6484
| ]

reprinted by the Senate, as follows:

Z
3
4

SENATE FILE 2328

Amend Senate File 2328 as amended, passed, and

1. Page 6, by striking lines 24 through 32.
2. Renumber as necessary.

=4 ng P?R,‘ VORIL L9, 1954 BY GSTERBERG of Linn
ADOPTED p




SENATE FILE 2328

e passed and

+e Tile 2328 as amended,
+me Senate a5 fqllows:+
by striking lines 1 L .
BY CﬁRPFNTF? oT RN

amend Sena
repyinted by
i Page i,

nrough o

b)h))-‘

16, 1984

H-4464

amend amendment H~-6412 to Senate Flle 2328 a
amended, passed and reprinted by the Senate as

H Page 1, by striking lines 3 through 1% a
.n3erting in lieu thereof the following:

" Bv striking page i, line 33 through page Z,
»ine 2 and inserting in lieu thereof the following:

‘>, A member--empleyec.-or-appeintee-of-the
commIasrOnr-0f-a-famiy-pember-retated-wrthsr-£Re
deceond-degree-of-affrRiEv-er-conpanduritv-Lo-a-mermresr
empioycer-or-appeintee-of-tpc-cormiearen oI & nolder
of an official’'s license shall not knowingav:'".

2. Page 2, line 8, by inserting after th> word
"pecuniary" the words ", equitable, or cther".

3. Page 2, line 9, by inserting after the word
"wouid" the words "be a confiict of interest or".

4. Page 2, by inserting after line 21 the
feilowing:

"Sec. __ . Section 99D.5, Code Supplement 1983,

15 amended by adding the following new subection:

NEW SUBECTION. 6. A member, employee, or appcintee
cf the commission, spouse of a member, employee, or
appointee of the commission, or a family member related
within the second degree of affinity or consanguinity
to a member, employee, or appointee of the commission
shall not do either of the following:

a. Hold an occupaticnal license axcept an
official’'s license,

b. Enter directly or indirectly into any business
dealing, venture, or contract with an owner or lessee
of a racetrack.

A member who knowingly approves of a viclation
of this subsection is guilty of a serious
misdemeanor.""

34 2. Renumber as negcessary.

t-0464 FILED APRIL 19, 1984  BY ROSENBERG of Story
ADNDPTED {'/},.;35_02
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PAGE TWENTY-NINE, APRIL 19, 1984 HOUSE CL.ir S/ 727

SENATE FPILE 2328

H-6412

x>
WA OWOJG N L) R s

b= b bed bad ped

4
¢ L0

3
~J

b

Amend Senate File 2328 as amended, passed, ancd
reprinted by the Senate, as follows:

1. By striking page 1, line 34 through page 2,
iine 13 and inserting 1in lieu thereof the follewing:
"or a family member related within the second degree
of affinity or consanguinity to a member, emplovee,

r appointee cof the commission or spouse of a member,
employee, or appointee of the ccocmmission shall not
knowingly:

a. Enter directly or indirectly into any business
dealing, venture, or contract with an cwner or lessee
of a racetrack, a licensee, or a holder of an
coccupational license.

b. Be employed in any capacity by a racetrack,
licensee, or a holder of an occupational license."

2. Page 2, line 14, by stiriking the letters "e
b" and inserting 1in lieuv thereof the letter "c¢.

3. Page 2, line 17, bv striking the letters "4
c" and 1inserting in lieu therecof the letter "d".

~
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4. Page 3, by striking lines 13 through 16 and
inserting in lieu thereof the following: *licensee.
The commission shall not approve a license applicaticn
if any part of the racetrack is to be constructed
on prime farmiand cutside the city limits of an
incorporated city. As used in this subsection, "prine
farmliand" means as defined by the United States
department of agriculture in 7 C.F.R. sec. 657.5(a).

A license is not transferable or assignable. The".
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S. Page 5, by striking lines 19 through 22.

6. Page 6, by striking lines 9 through 23 and
inserting in lieu thereof the following:

"¥ a. If the racetrack is leocated 1n a city, five
percent of the s:u-pereent gross sum wagered shall
be deposited in the general fund of the state. One-
half of one percent cf the six-pereemt gross sum
wagered shall be remitted to the treasurer c¢f the
city 1n which the racetrack is located and shall be
depcsited in the general fund of the city. The
remaining cne-~half of one percent of the gross sum
wagered shall be remitted to the treasurer oi the
county 1n which the racetrack 1s located and shall
be deposited in the general fund of the county.

2 b. If the racetrack is located in an
unincorpcrated part of a county, five and one-half
percent ¢f the @ezxi-pereent gross sum wagered shall
be deposited in the general {fund of the state. The
remaining one-haif of one percent ¢f the gross sum
wagered shall be remitted to the treasurer of the
county in which the racetrack is located and shail
be deposited in the general fund of the county."

-1-




PAGE THIRTY, APRIL 19, 1984 1QUSL Crir 3.,
H-54772
Pacoe Two
7. Page 8, line 4, by 1nserting afler Lhe Word
“dog." the [ollcwing: MFor the purplse. ol LLl6
cection, the breeder of a thoroughbred norc.e hall
be considered to be the owner of the brged mare &%
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the time the fcal 1s droppeaq.

8. Page 8, line 6, by striking the word
"subsect:ion" and inserting 1n lieu thereof the word
"subsections"”

9. Page 8, by inserting after line 34 the
foilowing:

"NEW SUBSECTION. 3. To facilitate the
implementation of thls section, the department of
agriculture shall do all of the foliowing:

a. Adopt standards to qualify thoroughbred
stallions for Jowa breeding. The standards shall
provide that a stailion shall be at least f1fty-one
percent owned by a bona fide resident of iowa and
that the Iowa owner has been a resident cof the state
for at least twelwve menth A stallion shall stand
‘or service in the state at the t:ime of the foai's

conception and sha.l not stand for service at any
place outside the state during the calendar year 1n
which the foal 1s conceived.

b. Provide for the registration of Jowa-foaled
horses and that a norse shall not competfe .n a race
limited to lowa-foaled horses unless the horse is
registered with the department of agriculture. The

28 department may prescribe such forms as necessary to
2¢ determine the eligibility of a horse.
30 c. The secretary of agriculture shall appoint
31 investigators ro determine the eiigibilaty for
32 registration of lowa-foaled horses.
33 d. Adopt a schedule of fees to be charged to
34 breeders of thoroughbreds to administer this
35 csubsection.
36 NEW SUBSECTION. 4. To qualify for the lowa-horse
37 and dog breeders fund, a dog shalili have been whelped
38 1n Iowa and raised for the first six months of its
33 li1fe 1n Iowa. In addition, the owner of the dog shalil
40 have been a res:dent ¢f the state for at least two
41 _vyears praor tc the whelipling.
42 0. By striking page 8, line 35 through page 9,
& 43 line 33. 7 _ )
44 1. Page 9, by striking line 34 andé 1nserting
£5% 1n lieu therec? the following:
46 "Sec. 22. Sections 99D.16 and 93C.27 are’.
57 12. Rerumber as necessary.
=4412 FILED APRTI 18, 1984 RBY COMMITTELR ON WAYS AND MIANG
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SENATE FILE 2328
H-0141
Amend Senate File 2328 as amended, passed and
reprinted bv the Senate as follows:

1. Page 53, line 13, by inserting aiter tne word
"nearing." the following: “"The commission shall
conduct a neilghborhood impact stucv to determine tThe
lmpact oif granting a license on cae guality or life
1n nelghborhoods adjacent to che proposed racetrack
racliity. The applicant for the .icense shail
reimburse the commlsslon for the cOsts lncurred 1n
mak:.ng the study. A copv oI the study shall be
retained on ril.e with the commission and shall be
a public record. Tne stuady shal. be completed beriore
the commissilon may 1ssue a .lcense Lor the proposed
tacilaty.™

THE WO N = OO 0~ O U e (O R

B b b e

BY SHERZAN of Polk
CONNORS of Polk
¥-6141 FILED APRIL 5, 1984 RENAUD of Polk

é?¢£7a211~¢/94 G #5E

SENATE FILE 2328
H-6208

1 Amend Senate File 2328 as amended, passed and
2 reprinted by the Senate as follows:

3 1. Page 3, by striking lines 13 through 16 and

4 1nserting in lieu thereof the following: "licensee.

5 The commission shall not approve a license application
6 1f any part of the racetrack is to be constructed

7 on prime farmland outside the city limits of an

8 incorporated city. As used in this subsection, 'prime
9 farmland" means as defined by the United States

0 department of agriculture in 7 C.F.R. sec. 657.5(a).

1 A license 1s not transferable or assignable. The'".

H-6208 FILED APRIL 9, 1984 BY HUGHES of Union

Fhlocnidt st 7 cthe w17 (f 273D
SENATE FILE 2328

H-6209

1 Amend Senate File 2328 as amended, passed and
2 reprinted by the Senate, as follows:

3 1. By striking page 8, line 35 through page 9,
4 line 33. .

5 2. Page 9, line 34, by striking the figure

6 "99D.28,".

H-6209 FILED APRIL 9, 1984 . BY HUGHES of Union
#/o w7 (g 2354 )
SENATE FILE 2328

H-6449

1 Amend Senate File 2328 as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 3, line 8, by striking the words "number,
4 location," and inserting in lieu thereof the words

S "mumbers; locations".

6 2. Page 3, line 9, by inserting after the word

7 "chapter." the following: "During any one calendar
8 year, the commission shall not 1ssue lilcenses

9 permitting more than two racetracks for horse racing

10 or more than one racetrack for dog racing."

H-6449 FILED APRTL 18, 1984 BY BLACK of Jasper
Mok Gorma e “fyg (p. 23¢3)
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APRIL 20, 1984

HOUSE AMENDMENT TO SENATE FILE 2328

5-6053
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Amend Senate File 2328 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking page 1, line 33 through page 2,
line 2 and inserting in lieu thereof the following:

"S. A memberyr-empieyeer-er-appe:Rtee-eof-the
€eemmiB8OR; ~0r-a~familiy-member-retated-within-the
second-degree-of-affrnrty-or-censanguinrEy-to-a-member;
empieyee;-er~appeintee-ef-the-eemmissien or a holder
of an official's license shall not knowingly:".

2. Page 2, line 8, by inserting after the word
"pecuniary" the words ", equitable, or other".

3. Page 2, line 9, by inserting after the word
"would" the words "be a conflict of interest or".

4. Page 2, by inserting after line 21 the
following:

"Sec. . Section 99D.5, Code Supplement 1983,
is amended by adding the follow1ng new subection:

NEW SUBECTION. 6. A member, employee, or appoilntee
of the commission, spouse of a member, employee, or
appointee of the commission, or a family member related
within the second degree of affinity or consanguinity
to a member, employee, or appointee of the commission
shall not do either of the following:

a. Hold an occupational license except an
official's license.

b. Enter directly or indirectly into any business
dealing, venture, or contract with an owner or lessee
of a racetrack.

A member who knowingly approves of a violation
of this subsection is guilty of a serious misdemeanor."

5. Page 2, by inserting after line 33 the
following:

"Sec. . Section 99D.8A, subsection 5, 1984
Iowa Acts, House File 2439, section 4, if House File
2439 becomes law, 1is amended to read as follows:

5. ?he-app}éeaat-shal}—eensent—te—authefized
eemmissien-empioyees-apd-agents-ef-the-divinien-of
eriminal-investigatien-te-enter-upern-the-premises
within-the-raece-track~enetenure;-~undexr-eentret-of
the-lieensee;-without-a-warrant-~te~tnspeet-or
iRvestigate-fer-eriminal-vietations-er-vietatiens
of-the-rutes-adopted-by-the-eommiasion---The-eensent
te-secareh-extende-to-the-appiieanéla-persen;-persenal
property-and-effeets;-and-any-premises-whiehk-tihe
appiieant-eceup:res-er-centreis;-ex-has-the~-right-te
eceupy-er-eeont¥e:r The licensee or a holder of an
occupational license shall consent to agents of the
division of criminal investigation of the depa.tnert
of public safety or commission emplovees desigratec
by the secretary of the commission to the sear:h




SENATE 3 FINAL ADJOURNMENT
APRIL 20, 1984

5-6053
PAGL 2
1 without & warrant ¢f the licensee or nolicer’':
2 personal propertv and eifects, anq_grer';ec_m_“
3 are docsted wlthin the racelrack enclicsura or
4 faciiities under control of the licensee Lo 1r "t
5 or investggéte for criminal violationg_of this chayter
& or violations of rules adopted by_tho commiesion.
l 6. Page 3, by striking lines 13 througn 16 and
8 inserting in lieu thereof the following: ‘“licensee.
9 The commission shall not approve a license application

10 2f any part of the racetrack is to be constructed

11 on prime farmland outside the city limits of an

12 incorporated city. As used in this subsection, "prime
13 farmland" meanus as defined by the United States

14 department of agriculture in 7 C.F.R. sec. 657.5{a}.
15 A license is not transferable or assignable. The'.
16 7. Page 3, line 18, by inserting after the word
17 "hearing." the following: “The commission shall

18 conduct a neighborhood impact study to determine the
19 impact of granting a license on the quality of life
20 1n neighborhoocds adjacent to the proposed racetrack
21 facillity. The applicant for the license shall

22 reimburse the commission for the costs incurred in

23 making the study. A copy of the study shall be

24 retained on file with the commission and snall be

25 a public record. The study shall be completed before
26 the commission mav issue a license for the proposed
27 facility."

28 8. Page 5, by striking lines 19 through 22.

29 9. Page &, by striking lines 9 through 23 and

30 inserting in lieu thereof the following:

31 "2 a. If the racetrack is located in a city, five
32 percent of the six-~pereent gross sum wagered shall

33 be deposited in the general fund of the state. One-
34 half of one percent of the six-pereert gross sum

35 wagered shall be remitted to the treasurer of the

36 city in which the racetrack 1s located and shall be
37 deposited in the general fund c¢f the city. The

38 remaining one-half of one percent ¢f the gross sum

39 wagered shall be remitted to the treasurer of the

40 county in which the racetrack 1s located and shall

41 be deposited in the general fund of the county.

42 2 b. If the racetrack is located in an

43 unincorporated part of a county, five ancé one-half
44 percent of the s:x-pereert gross sum vagered shall

45 be deposited in the general fund of the state. The
46 remaining one-half of one percent of the grogss sun

47 wagered shall be remitted to the iLreasurer oi the

48 county 1n which the racetrack is lccated ard shall .

49 be deposited in the general fund of the count).'
50 10. Page 6, by striking lines 24 through 32.
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ting in lieu thereof the following: ‘department

agriculture using standards consistent with this

ction."

12. Page §, line 4, by inserting after Zhe word
*deg." the following: YFor the purposes of this
section, the breeder of a thorougnbred horse shall
be cons.dered to be the owner of the brcod mare &t
the time the foal is dropped."

10 13. Page 8, line 6, by striking the worad
11 “subsection" and inserting in lieu thereof the worgd
12 "subsections®.
13 l4. Page 8, by inserting after line 34 the
i4 following:
15 “NEW SUBSECTION. 3. To facilitate the
16 1mplementation of this section, the department of
17 agriculture shall do all of the following:
18 a. Adopt standards to qualify thoroughbred
19 stallions for lowa breeding. A stallion shall stand
20 for service in the state at the time of the foal's
21 conception and shall not stand for service at any
22 place outside the state during the calendar vear in
3 which the foal is conceived.

A b. Provide for the registration of lowa-foaled

N horses and that a horse shall not compete in a race
26 limited to lowa-foaled horses unless the horse is
27 registered with the department of agriculture. The
28 department may prescribe such forms as necessary to
29 determine the eligibility of a horse.
30 c. The secretary of agriculture shall appoint
31 investigators to determine the eligibility for
32 registration of Iowa~foaled horses.
33 d. Adopt a schedule of fees to be charged to
34 breeders of thoroughbreds to administer this
35 subsection.
36 NEW SUBSECTION. 4. To qualify for the Iowa horse
37 and dog breeders fund, a dog shall have been whelped
38 in Iowa and raised for the first six months of 1its
39 life in Iowa. In addition, the owner of the dog shall
40 have been a resident of the state for at least two
41 years prior to the whelping."
42 15. Renumber as necessary.

11. Page 7, by striking lines 25 and 26 and
oer
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SEMATE FILE 2328
=605
amend House amendment $-6053
> as amended, passed, and reprint
3 follows:
1. pPrage 2. by striking line 50.
2. prage 3., by striking lines 39 through 41 and
5 inserting 1in lied thaereof the words wyife in lowa."

$-60535 FILED BY WILLIAM D. PALMER

APRIL 20, 1984
DIVISION A - ADOPTED Cp.r7#7)

DIVISION B - LAOST (rrvr/

ro Senate File 2328
ed by the genate, as

=
I gt

SENATE AMENDMENT TO
HOUSE AMENDMENT TO SENATE FILE 2328

d=-6503
i Amend House amendment 5-6053 to Senate Fuie 2228
> as amended, passed, and reprinted by the Senite, as
3 follows:

4 1. Page 2, by striking line 30.

H-6503 FILED APRIL 20, 1984 RECEIVED FROM THE SEWATE




SENATE FILE 2328

AN ACT
TO AMEND THE IOWA PARI-MUTUEL WAGERING ACT AND PROVIDING THAT
PART-TIME AND SEASONAL EMPLOYEES OF THE RACING COMMISSION
ARE NOT UNDER THE MERIT EMPLOYMENT SYSTEM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 19A.3, Code Supplement 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 23. Part-time and seasonal employees
of the state racing commission.

Sec. 2. Section 12.10, Code Supplement 1983, is amended
to read as follows:

12.10 DEPOSITS BY STATE OFFICERS. A%} Except as otherwise
provided, all elective and appointive state officers, boards,

commissions, and departmentsy-exeept-the-state-£fair-beardr
the-state-beard-of-regentsy-lewa-state-commeree-commi8ssiens
and-the-commisoioner-ef-the-department-of-human-servieess
shall, within ten days succeeding the collection thereef,
deposits with the treasurer of state, or to the credit of

the treasurer of state in any depository designated by the
treasurer of state, ninety percent of all fees, commissions,
and moneys collected or receiveds-the. The balance actually
collected in cash, remaining in the hands of any officer,
board, or department shall not exceed the sum of five thousand
dollars and money collected shall not be held more than thirty
days. This section does not apply to the state fair board,

the state board of regents, the Iowa state commerce commission,

the commissioner of the department of human services, the

Iowa housing finance authority or to the funds received by
the state racing commission under section 99D.7 and 99D.14.

Sec. 3. Section 99D.2, subsection 6, Code Supplement 1983,
is amended to read as follows:
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6. "Race", "racing", "race meeting", "“track", and
"racetrack" refer to dog racing and horse racing, including,
but not limited to, quarterhorse, thoroughbred, and harness

racing, as approved by the commission.

Sec. 4. Section 99D.5, subsection 5, Code Supplement 1983,
is amended to read as follows:

5. A membery-empieyeer-er-appeointee-of-the-commissiensy
ex-a-famity-member-related-within-the-second-degree-of-affinz&y
or-eoRsSanguinity-£e-a-member;-empleyeer-ox-appeintee-of-the
eemmissien or a holder of an official's license shall not

knowingly:
a---Enter-direetly-or-indireetly-inte-any-business-deaiingsy

vepturey-or-contraet-with-an-ewner-or-lessee-of-a-racet¥raeks
a-tieensees-ox-a-helder-ef-an-eceupationat~tieense~
b---Be-empioyed-in-any-capaeity-by-a-racetraekr-1ieenseesy
e¥-a-helder-ef-an-oeceupational-1tieense~
a. Bave a pecuniary, equitable, or other interest in or

engage in a business or employment which would be a conflict

of interest or interfere or conflict with the proper discharge

of the duties of the commission including any of the following:

(1) A business which does business with a licensee.

(2) A business issued a concession operator's license.

e b. Participate directly or indirectly as an owner,
owner-trainer, trainer of a horse or dog, or jockey of a horse
in a race meeting conducted in this state.

d c. Place a wager on an entry in a race.

Vietatiens A violation of this subsection shaii-be is a
serious misdemeanor. In addition, the individual may be
subject to disciplinary actions pursuant to the commission
rules.

Sec. 5. Section 99D.5, Code Supplement 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 6. A member, employee, or appointee of
the commission, spouse of a member, employee, or appointee

8¢ee 'd’S
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second degree of affinity or consanguinity to a member,
employee, or appointee of the commission shall not do either
of the following:

a. Held an occupational license except an official's
license.

b. Enter directly or indirectly into any business dealing,
venture, or contract with an owner or lessee of a racetrack.

A member who knowingly approves of a violation of this
subsection is guilty of a serious misdemeanor.

Sec. 6. Section 99D.7, subsections 2 and 6, Code Supplement
1983, is amended to read as follaqws:

2. To identify occupations within the racing industry
which require licensing and adopt standards for licensing
the occupations including establishing fees for the
occupational licenses, The fees shall be paid to the

commission and used as required in section 99D.17 and section
99D.18.

6. To establish and provide for the disposition of fees
for the testing of animals sufficient to cover the costs of
the tests and to purchase the necessary equipment far the

testing.

Sec. 7. Section 99D.8A, subsection 5, 1984 Iowa Acts,
House File 2439, section 4, if House File 2439 becomes law,
is amended to read as follows:

5. The-applicant-shall-consent-to-authorined-commission
empieyees-and-agents-ef-the-divigten-ef-eriminal-investigatien
to-enter-upon-the-premises-within-the-raece-track-enelosures
under-eeontrot-of~the-ticengseer-without-a-warrant -te-inspeet
ex-investigate-for-eriminalt-violtations-er-vieltations-of-the
rutes-adepted-by-the-commissien-~-Fhe-consent-te-seareh-extends
te-the-appiicantls-perseny-persenat-preperty-and-effeetss
and-any-premises-whieh-the-applicant-eceupies-ox-contrelsy
ex-has-the-right-teo-eeeupy-or-eent¥et The licensee or a holder

of an occupational license shall consent to agents of the

division of criminal investigation of the department of public
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safety or commission employees designated by the secretary

of the commission to the search without a warrant of the

licensee or holder's person, personal property and effects,

and premises which are located within the racetrack enclosure

or adjacent facilities under control of the licensee to inspect

or investigate for criminal violations of this chapter or

violations of rules adopted by the commission.
Sec. 8. Section 99D.9, subsection 1, Code Supplement 1983,
is amended to read as follows:

1. If the commission is satisfied that its rules and
sections 99D.8 through 99D.25 applicable to licensees have
been or will be complied with, it may issue a license for
a period of not more than eme-year three years. The commission
may decide which types of racing it will permit. The
commission may permit dog racing, horse racing of various
types or both dog and horse racing. The commission shall
decide the number, location, and type of all racetracks
licensed under this chapter. The license shall set forth.
the name of the licensee, the type of license granted, the
place where the race meeting is to be held, and the time and
number of days during which racing may be conducted by the
licensee. The commission shall not approve a license
application if any part of the racetrack is to be constructed
on prime farmland outside the city limits of an incorporated
city. As used in this subsection, "prime farmland!" means
as defined by the United States department of agriculture
in 7 C.F.R. sec. 657.5(a), A license is not transferable
or assignable. The commission may revoke any license issued
for good cause upon reasonable notice and hearing. The
commission shall conduct a neighborhood impact study to
determine the impact of granting a license on the quality
of life in neighborheods adjacent to the proposed racetrack
facility. The applicant for the license shall reimburse the
commission for the costs incurred in making the study. A
copy of the study shall be retained on file with the commission
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and shall be a public record. The study shall be completed

before the commission may issue a license for the proposed’

facility.

Sec. 9. Section 99D.9, subsection 2, paragraphs a and

b, Code Supplement 1983, are amended to read as follows:

a. The nonprofit corporation or association shall not,
by a lease, contract, understanding, or arrangement of any
kind, grant, assign, or turn over to a person the operation
er-management of a race meeting licensed under this section
or of the pari-mutuel system of wagering described in section
99D.11. This section does not prohibit a management contract

approved by the commission.

b. The nonprofit corporation shall not in any manner
permit a person other than the licensee to have a share,
percentage, or proportion of the money received for admissions
to the race or race meeting er-frem-the-eperatieon-ef-the-parz-
matuet-system.

Sec. 10. Section 99D.9, subsection 6, Code Supplement
1983, is amended to read as follows:

6. A licensee may not loan e¥-give to any person money
or any other thing of value for the purpose of permitting
that person to wager on any race.

Sec. 11. Section 99D.11, subsection 3, Code Supplement
1983, 1is amended to read as follows:

3. The licensee may receive wagers of money only from

a person present at in a licensed ¥aee racing enclosure on

a horse or dog in the race selected by the person making the
wager to finish first in the race. The person wagering shall
acquire an interest in the total money wagered on all horses
or dogs in the race as first winners in proportion to the
amount of money wagered by the person.

Sec. 12. Section 99D.11, subsection 5, Code Supplement
1983, is amended to read as follows:

5. As each race is run the licensee shall deduct sixteen
percent from the total sum wagered on all horses or dogs as
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first winners. The balance, after deducting breakage, shall
be paid to the holders of certificates on the winning horse
or dog in the proportion that the amount wagered by each
certificate holder bears to the total amount wagered on all
horses or dogs in the race as first winners. The licensee
shall likewise receive wagers on horses or dogs selected to

run second, third, or both, or in combinations the commission

may authorize. The method, procedure, and the authority and

right of the licensee, as well as the deduction allowed to

the licensee, shall be as specified with respect to wagers

upon horses or dogs selected to run first. However, the

commission may authorize the licensee to deduct a higher

percent of the total sum wagered not to exceed twenty percent

on multiple or exotic wagering involving more than one horse
or dog.

Sec. 13. Section 99D.11, subsection 6, Code Supplement
1983, is amended by striking the subsection and renumbering

the subsequent subsections.

Sec. 14. Section 99D.12, Code Supplement 1983, is amended
to read as follows:

99D.12 BREAKAGE. A licensee shall deduct the breakage
from the pari-mutuel pool which shall be distributed in-the
follewing-manne¥ to the breeders of Iowa-foaled horses and

Iowa-whelped dogs in the manner described in section 99D.22.
The remainder of the breakage shall be distributed as follows:
1. In horse races the breakage shall be retained by the

licensee to supplement purses for the-raee-restrieted-te races
won by Iowa-foaled horses as provided in section 99D.22.

2. In dog races the breakage shall be distributed as
follows:

a. Seventy-five percent shall be retained by the licensee
to supplement purses for the-raee-restrieted-te races won
by Iowa-whelped dogs as provided in section 99D.22.

b. Twenty-five percent shall be retained by the licensee
and shall be put into a stake race for Iowa-whelped dogs.

- TA ARSI
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All dogs racing in the stake race must have run in at least
twelve races during the current racing season at the track
sponsoring the stake race to gqgualify to participate.

Sec. 15. Section 99D.14, subsection 4, Code Supplement
1983, is amended to read as follows: /

4. No other license tax, permit tax, occupation tax,
exeise-taXy or racing fee, shall be levied, assessed, or
collected from a licensee by the state or by a political
subdivision, except as provided in this chapter.

Sec. 16. Section 99D.14, Code Supplement 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 5. No other excise tax shall be levied,
assessed, or collected from the licensee on horse racing,
dog racing, pari-mutuel wagering or admission charges by the
state or by a political subdivision, except as provided in
this chapter.

Sec. 17. Section 99D.15, Code Supplement 1983, is amended
to read as follows:

99D.15 PARI-MUTUEL WAGERING TAX--RATE.

1. A tax of six percent is imposed on the gross sum wagered
by the pari-mutuel method at each race meeting. The tax
imposed by this section shall be paid by the licensee to the
treasurer of state within ten days after the close of each
race meeting and shall be distributed as follows:

$ a. If the racetrack is located in a city, five percent
of the six-pereent gross sum wagered shall be deposited in

the general fund of the state. One-half of one percent of
the six-pereent gross sum wagered shall be remitted to the

treasurer of the city in which the racetrack is located and
shall be deposited in the general fund of the city. The
remaining one-half of one percent of the gross sum wagered

shall be remitted to the treasurer of the county in which
the racetrack is located and shall be deposited in the general
fund of the county.
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2 b. If the racetrack is located in an unincorporated
part of a county, five and one-half percent of the sik-pereent
gross sum wagered shall be deposited in the general fund of

the state. The remaining one-half of one percent of the gross
sum wagered shall be remitted to the treasurer of the county
in which the racetrack is located and shall be deposited in
the general fund of the county.

2. A tax credit of up to five percent of the gross sum

wagered per year shall be granted to licensees licensed for

horse races and paid into a special fund for the purpose of

retiring the annual debt on the cost of construction of the

licensed facility. Any portion of the credit not used in

a particular year shall be retained by the treasurer of state.

A tax credit shall first be assessed against any share going

to a city, then to the share going to a county, and then to

the share going to the state.

Sec. 18. Section 99D.18, Code Supplement 1983, is amended
to read as follows:

99D.18 SURPLUS FUNDS--HOW USED. From the balance of the
funds coming into the hands of the commission pursuant to
section 99D.14, fifty thousand dollars shall be used by the
Iowa state university college of veterinary medicine to develop

further research on the treatment of equine injuries and
diseases. The remaining funds shall be divided-imte retained
by the commission and may be distributed to a research program

or project which the commission determines to be worthy and

would benefit the racing industry in the state.

Sec. 19. Section 99D.21, Code Supplement 1983, is amended
to read as follows:

99D.21 ANNUAL REPORT OF COMMISSION. The commission shall
make an annual report to the governor, for the period ending

June-30 December 31 of each year. Included in the report
shall be an account of the commission's actions, its financial
position and results of operation under this chapter, the
practical results attained under this chapter, and any
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recommendations for legislation which the commission deems
advisable.

Sec. 20. Section 99D.22, Code Supplement 1983, is amended
to read as follows:

99D.22 NATIVE HORSES OR DOGS.

1. A licensee shall hold at least one race on each racing
day limited to herses-fealed-er-dogs-whelped-in-fewa lowa-
foaled horses or Iowa-whelped dogs as defined by the department

of agriculture using standards consistent with this section.

However, 1f sufficient competition cannot be had among that
class of horses or dogs on any day, another race for the day
may be substituted. Fhree A sum equal to twelve percent of

the purse won by a-herse-er-deg-in-the-race-iimited-te an
Iowa-foaled herses horse or Iowa-whelped degs dog shall be
used to promote the horse and dog breeding industries. The
three twelve percent shall be withheld by the licensee from
the purse breakage and shall be paid at the end of the race
meeting to the state department of agriculture which in turn
shall deposit it in a special fund to be known as the Iowa
horse and dog breeders fund and pay it by December 31 of each
calendar year to the breeder of the winning Iowa~-foaled horse
or Iowa-whelped dog. For the purposes of this section, the

breeder of a thoroughbred horse shall be considered to be

the owner of the brood mare at the time the foal is dropped.
Sec. 21. Section 99D.22, Code Supplement 1983, is amended

by adding the following new subsections:

NEW SUBSECTION. 2. For the purposes of this chapter,
the following shall be considered in determining if a horse
is an Iowa-foaled thoroughbred horse:

a. All thoroughbred horses foaled in Iowa prior to January
1, 1985, which are registered by the jockey club as Iowa
foaled shall be considered to be Iowa foaled.

b. After January 1, 1985, eligibility for brood mare
residence shall be achieved by meeting at least one of the

following rules:
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(1) Thirty days residency until the foal is inspected,
if in foal to a registered Iowa stallion.

(2) Thirty days residency until the foal is inspected
for brood mares which are bred back to registered Iowa
stallions.

(3) cContinuous residency from December 31 until the foal
is inspected if the mare was bred by other than an Iowa
registered stallion and which is not bred back to an Iowa
registered stallion.

c. To be eligible for registration as an Iowa thoroughbred
stallion, the following requirements shall be met:

(1) A full-year stallion residency, January 1 through
December 31 for the year of registration. However, horses
going to stud for their first season shall be eligible upon
registration with residency to continue through December 31.

(2) At least fifty-one percent of an lowa registered
stallion shall be owned by bona fide Iowa residents.

d. State residency shall not be required for owners of
brood mares.

NEW SUBSECTION. 3. To facilitate the implementation of
this section, the department of agriculture shall do all. of
the following:

a. Adopt standards to qualify thoroughbred stallions for
Iowa breeding. A stallion shall stand for service in the
state at the time of the foal's conception and shall not stand
for service at any place outside the state during the calendar
year in which the foal is conceived.

b. Provide for the registration of Iowa-foaled horses
and that a horse shall not compete in a race limited to Iowa-
foaled horses unless the horse is registered with the
department of agriculture. The department may prescribe such
forms as necessary to determine the eligibility of a horse.

c. The secretary of agriculture shall appoint investigators
to determine the eligibility for registration of Iowa-foaled
horses.
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d. Adopt a schedule of fees to be charged to breeders
of thoroughbreds to administer this subsection.

NEW SUBSECTION. 4. To gqgualify for the Iowa horse and
dog breeders fund, a dog shall have been whelped in Iowa and
raised for the first six months of its life in Iowa. In
addition, the owner of the dog shall have been a resident
of the state for at least two years prior to the whelping.

Sec. 22. Section 419.1, subsection 2, paragraph a, Code
Supplement 1983, is amended to read as follows:

a. Land, buildings or improvements, whether or not in
existence at the time of issuance of the bonds issued under
this chapter, which are suitable for the use of a voluntary
nonprofit hospital, clinic or health care facility as defined
in section 135C.1, subsection 4, or of one or more physicians
for an office building to be used exclusively by professional
health care providers, including appropriate ancillary
facilities, or of a private college or university, or a state
institution governed under chapter 262 whether for the
establishment or maintenance of the college or university,
or of an industry or industries for the manufacturing,
processing or assembling of agricultural or manufactured
products, even though the processed products may require
further treatment before delivery to the ultimate consumer,
or of a commercial enterprise engaged in storing, warehousing
or distributing products of agriculture, mining or industry
including but not limited to barge facilities and riverfront
improvements useful and convenient for the handling and storage
of goods and products, or of a facility for the generation
of electrical energy through the use of a renewable energy
source including but not limited to hydroelectric and wind
generation facilities, or of a facility engaged in research
and development activities, or of a national, regional or
divisional headquarters facility of a company that does
multistate business, or of a museum, library, or tourist

information center, or of a telephone company, or of a
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beginning businessperson for any purpose, or of a commercial
amusement or theme park, or of a housing unit or complex for
the elderly or handicapped, or of a fair or exposition held
in the state, other than the lowa state fair, which is a
member of the association of lowa fairs, or of a sports
facility, or

Sec. 23. Sections 99D.16, 99D.27, 99D.28, and 556.9A are
repealed.
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