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A BILL FOR 
1 An Act relating to what constitutes discounts on transactions 

. 2 occurring between January 1, 1978 and July 1, 1984 

3 involving farm equipment and related products for purposes 

4 of the state sales, services, and use tax, relating to 

5 refunds, and providing retroactive effect. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'iA: 
SENATE FILE 2327 

S-5747 
1 ~T.end Se~ate File 2327 as follows: 
2 1. ?age 1, line 3, by striking the words a~d 
3 fig~:::es "January '-, 1978 and July 1, 1984" and 
4 :nserti::.g i!1 lieu thereof the words and figures "June 
S .;., 1982 and June 1, 1984". 
6 2. Page 1, line 10, by striking the words and 
7 figures "Janua!:y 1, 1978 and July 1, 1984" and 
B inserting in lieu thereof the words and figures "June 
9 1, 1982 and June 1, "-934". 

10 3. ?age 1, line 14, by striking the word and 
11 figures "Ja:1Uary 1, 1978" and inserting ~n lieu tb.ereof 
l2 t::e -..;o:::d and figures "June 1, 1982"_ 
~3 4. :itle page, line 2, by striking the words a~d 
:.4 figc;res "Jar.uary 1, 1978 and July 1, 1984" and 
~s :nsert.ing in lieu thereof the words and flgures "June 
1.6 1, 1982 a:;.d June 1, 1984 11

• 

S-5747 FILED 
APRIL 3, 1984 

BY PATRICK J. DELUHERY 

SENATE FILE 2327 
S-5769 
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~ 
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!,~e,,(: Senate File 2327 as follOws: 
1. ~age 1, lines 2 and 3 by striking the words 

"and related prod~cts,". 
2. nage 1, line 11 by striking the words "and 

"c~~t0d prod~lcts". 
'l. ';"i'10, :u-'c 3 by striking the words "and 

1-01il~ctl ?ro~~cts". 

S-5769 FILED & ADOPTED 
APRIL 4, 1984 ((j-;;/~' 

BY J&~ES V. GALLAGHER 



:;;. ... "' -. S.F. ~ f H.F. __ 

1 Section 1. For purposes of the state sales, services, 

2 and use tax, a retail sale of farm equipment and related 

3 products, occurring between January 1, 1978 and July 1, 1984, 

4 wh1Ch 1S partially paid for 1n money shall be treated as 

:, having a discount taken in the amount of the nonmonetary 

6 portion of the sale. The amount of this discount is not 
7 subject to the state sales, services, and use tax. 

8 Sec. 2. Claims for refunds as a result of this Act for 

9 sales, services, and use taxes paid on transactions occurring 

10 between January 1, 1978 and July 1, 1984 involving the retail 

11 sales of farm equipment and related products shall be filed 

12 between July 1, 1984 and January 1, 1985, notwithstanding 

13 any other provision of law. 

14 Sec. 3. This Act is retroactive to January 1, 1978. 

15 EXPLANATION 
16 The bill provides that retail sales of farm equipment and 

17 related products occurring between January 1, 1978 and July 

18 1, 1984 which are partially paid in money shall be treated 

19 as having a discount taken in the amount of the nonmonetary 

20 portion of the sale. The amount of this nonmonetary portion 

21 1S not subject to the sales, services and use tax. 

22 The bill 1S retroactive 

23 that claims for refunds as 

to January 1, 1978 and provides 

a result of this bill must be filed 
24 between July 1, 1984 and 

25 The bill is effective 

26 

January 
July 1, 

1, 1985. 
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27 

28 

29 

30 

31 

32 

33 

34 

35 

-1-

LSB 42265 70 

mg/rr/8 



SENATE 5 
MA.'<CH 21, 1984 

SENATE FILE 2327 
FISCAL NOTE 

~STED BY S~NATOR PALMER 
I~ compliance w~th a written request there is hereby submitted a 

Flscal Note for Senate File 2327 pursuant to Joint Rule 17. 

Senate File 2327 provides that retail sales of farm equipment and 
rcl~tcd products occurring between January 1, 1978 and July 1, 
1954 which are partially paid in money shall be treated as having 
a discOLlnt taken in the amount of the nonmonetary portion of the 
sal.e. This would result in the value of that non~onatary portion 
not being subject to the sales, services and use tax since 
discounts are not considered part of the gross receipts or 
purchase price on which the sales, services, and use taxes are 
imposed. 

Currently, the state sales tax is imposed on a retailer's gross 
receipts. Gross receipts are defined to be the sales of retail­
ers, valued in money, whether received in money. The only excep­
tion to this general rule is when a discount reduces the sale 
price. A discount is an abatement from the face of an account 
with the remainder being the actual purchase price. In a discount 
situation, the purchaser will never owe the total sales price of 
the i~em as a debt. A rebate is a return of cart of an amount 
paid for a product and manufacturers' rebates ~re not considered 
to be discounts. In such rebate situations, the dealer receives 
the full amount of the sales price. A portion is received from 
the manufacturer and a portion is paid by the customer. Tax owing 
on the full amount as the original sale is "gross receipts" by 
Cl!rrcnt law. 

SeClate File 2327 would decrease the sale price subject to the 
sales, use, and services tax by the amount of the manufacturers' 
rebates for farm equipment and related products. The bill is 
retroactive to January 1, 1978 and provides that claims for 
refunds as a result of this bill must be filed between .July 1, 
1984 and January 1, 1985. 

FISCAL H1P.;CT: No estimate of the decline in sales, use and 
services tax receipts is possible as data indicating the extent to 
which manufacturers' rebates or other qualifying marketing schemes 
have been used s~nce 1978 or will be developed in response to 
Senate File 2103 are unavailable. 

(42265, 84-281E, CMG) 

Source: Department of Revenue 

FTLED; 
~il\RCH 20, 1984 

BY DENNIS C. PROUTY, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 



s.""t. FU. 2327 

W.il.yS and Means: Koenigs. Chair" Swar'z and D . ., _ . ~. aggett. 
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BY COMMITTEE ON WAYS AND !-lElu""S 

(AS ~~~NDED AND PASSED BY THE SENATE APRIL 4, 1984) 

"i.?<-Passed Senate, Date '-f-/9_gLj.(j.l.-;fG) Passed House, Date 1=-!7,S-~(!f"<'2J~'<;) 
if 

Vote: Ayes 4g, Nays Q Vote: Ayes 9{, NaYs,_-,,6 __ _ 

A BILL FOR 
";-,"2 1 An Act relating to what constitutes discounts on transactions 

2 occurring between January 1, 1978 and July 1, 1984 

* 3 involving farm equipment for purposes of the state sales, 

4 services, and use tax, relating to refunds, and providing 

5 retroactive effect. 
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF rONA: 
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S.F. J5Z1 H.F. 

'1 Section 1. For purposes of the state sales, services, 

* 2 and use tax, a retail sale of farm equipment occurring between 

3 January 1, 1978 and July 1, 1984, which is partially paid 

4 for in money shall be treated as having a discount taken in 

5 the amount of the nonmonetary portion of the sale. The amount 

6 of this discount is not subject to the state sales, services, 

7 and use tax. 

8 Sec. 2. Claims for refunds as a result of this Act for 

9 sales, services, and use taxes paid on transactions occurring 

between January 1, 1978 and July 1, 1984 involving the retail 

sales of farm equipment shall be filed between July 1, 1984 

and January 1, 1985, notwithstanding any other provision of 

law. 
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SENATE FILE 2327 
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?~end Senate Flle 2327 as amended, passed and 
reprlnted by the Senate as follows: 

1, Page 1, line 2, by inserting after the word 
"0:" the words "farm tractors and". 

2. Page 1, line 3, by striking the word and figures 
"January 1, 1978" a:-ld inserting in heu thereof the 
word and figures "June 1, 1982". 

3. Page 1, line 10, by striking the word and 
figures "January 1, 1978" and inserting 1n lieu thereof 
the word and figures ., June 1, 1982". 

4. Page 1, line 11, by inserting after the word 
"of" the words" fann tractors and". 

5. Page 1, line 13, by inserting after the word 
"law." the following: "Notwithstanding any other 
provision of law, the total amount of refunds that 
shall be paid pursuant to this section shall not 
exceed the sum of seventy-five thousand dollars . 
If the total dollar amount of the allowable claims 
for refunds exceeds seventy-five thousand dollars 
the d1rector of revenue shall prorate the sever.ty­
five thousand dollars among the claimants of the 
a:lowable claims by paying each claimant a percent 
of the amount of the claimant's allowable claim equal 
to the percent that seventy-five thousand dollars 
1S of the total amount of all the allowable claims." 

~26 6. Page 1, line 14, by striking the word and 
:::.gures "January 1, 1978" and inserting in lleu thereof 
the word and figures "June 1, 1982". 

j 2? 
28 
29 
30 
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33 

7. Title page, line 2, by striking the word and 
flgures "January 1, 1978" and inserting in lieu thereof 
the word and figures "June 1, 1982". 

8. Title page, line 3, by inserting after the 
word "involving" the words "fann tractors and". 

11-6352 FILED APRIL 17, 1984 

~o/d -!/;1'~7f b~'f-) 
BY COM1'1ITTEE ON vi,1WS AND MEA~S 



aOUSE N~E~DMENT TO SENATE FILE 2327 
S-0014 

r\:-~cnc: ~)ena.te File 2327 as ar.'\ended, passed and 
2 reprinted by the Senate as follows: 
3 1 Page I, line 2, by inserting after the word 
4 "0£" the words "far~ tractors and". 
5 2. Page I. line 3, ~y striking the word and figures 
6 I'Januar}' 1, 1978'1 and inser~ing in lieu thE~reof the 

word and figures "June 1, 1982". 
8 3. Page 1, line 10, by striking the word and 
9 figures "Canuary 1, 1978" and inserting in lieu the~eof 

]0 the word and figures "June 1, 1982". 
II 4. Pag~ 1. line 11, by inserting after the word 
12 "of" the words "farn tractors and". 
13 ~ Page 1, line 13, by inserting after the word 
14 "law." the following: "Notwithstanding any other 
15 "rovision of law, the total amount of refunds that 
16 sha~l be paid pursuant to this section sha:l not 
17 exceed the sum of seventy-five thousand dollars. 
18 If the total dollar a~ount of the allowable clai~s 
19 for re:unds exceeds seventy-five thousand dolla~s 
20 the director of revenue shall prorate the seventy-
21 five thousand dollars among the claimants of the 
22 allowable claims by paying each claimant a percent 
23 O~ the amOUllt of the claimant's allowable claim equal 
24 to tile percent that seventy-five thousand dollars 
25 lS of the total amount of all the allowable claims." 
26 6. Page 1, line 14, by striking the \·,ord and 
27 figures "January 1, 1978" and inserting in lieu thereof 
28 the wo~d and figu~es "June 1, 1982". 
29 I. Title page, lir:e 2, by striking the \.;ord a~d 
30 figures "Janua~y 1, 1978" and inserting in lieu the~eof 
3: the wo~d and figu~es "June 1, 1982". 
32 S. Title page. line 3. by inserting arter the 
33 wcrd "illvolving'f the words "farm tractors and". 

S-6014 FILED R.ECEIVED FROM THE HOUSE 
,\PRIL 19, 1984 j~. -./~ .. " ~ .. ~ "'/:Ci (f J.~':') 
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:"ENt,TJ.; fiLE 2327 

k.'l ACT 

H 1': LJ\T I ~(; l~) 'w'{{.\T CO~S'I I TU-rr:S n I Sl~Ot:N1':; ON I'RANS(,'.:l' [O~S (l\:­

CUlmINC RE'r .... ,.;!-:H .Il1NE 1, 1':it~2 A~lU .lULl' 1, 1981 INVOLV!NG 

f"AW, Tfv\CTORS AND FkRJ>l F.QU I PHY.HT !-'OF PORI'OSES or 'tHE 

STATS Shl.F:S, :::;ERV j'.;r:s, AXtJ USt: TAX, ~E;(.AT I W; 'I'() fWPUNV, 

;\N':) PROvm;NG RETROACTIVE f.Fn;CT. 

S::: 1'[' f;NACT£:D flY rHE GE;~lERlIL ASSf:HN,'i OF nlE srATE e'F lOWA: 

sect.ion 1. For pUl'".oses vf the state !~al't~::;. servict~s. 

~r,d U"C :',<'\X, d rt-t.1ij f,ille- I:!' :;u»o 'tilctO.:!:!'> ;Hld fill"tT, eq\llpn~~nt: 

0CCUI'1'lng b\~U"t:'cn June- \, j\l82 :u1d ,T'lly 1. .l9R1, which is 

p,llt.ittlly pai(j fIll' )ll If,olley Bh .. dl he t.n~,1t.ed Cl5 having a 

dlSC(,unl tax:cn 11. t:,r.- <H1'-O.mt of ,he n0nJfolwt,1,,'Y pOltion of 

'tti(! -:;;de. T1w am<.:unt of UIl!". dl:;C< .. H"'1l1 1$ ~)ot :·;ubjt:r.;t to U},.! 

stat~ Gi)l~s, serV)ces. and unc t4X. 

~ec 2. (Lul)s l(",r r:f!f\io~I!; e.~ ,) tesul':'. of till!> ;\cl ~Ot 

~·;,~~c::;. l:,~r""IC~S. ilf)<! lise ~.i\X~~; P;\l(! ~)n 'lans,)ct.li)n~; OC~:ut't'lnq 

b~':l''''~(:n ,June ~, 198/ and -lilly I, 19tH !n"ol'1/!~i<'1 the P!:·t.11:i 

sdl~:i of' ~cllrr ~ri\ct()l~ ilTld f~ln equip~en' bhall l)~ filed 

t;(;~."''.!('n Ju;y 1. I")B1 and J<'!nl~'lry 1. 19~~, ilot,\..'it)u;t'lTldllltJ 

,lny ')(,/' .• :1' p.'·oJ'.·Jf;toll c: Ie)W, Notlo'ltll!)t.'Cndinq .any othf:I 

PI'()'Il:Hcn Ol L\w. thf': t',(!I'il~ ,lm~ ... nl. '01' 1~~llndf. th,)1 f.')Wl.1 l)t~ 

p.II:! j'..lI!;I .• <1fll ti) t'tH!"~ :;e"'~'IOfi ~~h,d ~ n0t ~xGt:ed llw :;un' 0 f 

.• ,,',er:', '1- :"1 'I.' :.tlou!'.)nd ao! J itT:.; 1 f :he t'0tdl dol 1211' iU'llOUllt 

I)l ~h'~ <ll·:()· ... ilhl.~ c •. ~lm!; rOt I·et~nd:.; ('xr:~:(:d:; ! .• :·.;entr-fl .... (· 

U)(.l;,;,lHd d(')I~"I"~~ ':'tH: dll.~<":t<":1 01 :t··.J~n\le ;,/);,1.1 P;()I·,.te th(': 

~~(".'e,:·t y- t ) Vt: :. :H.'~H; i)nd d,) I 1,11,; ;):n()T:(l t :Ie <: I <ll;,,:tntl, () f t.hl~ 

,):l-? ... ·,lb!l; (:l<'llr':~ by j),lYIT;'J (;,\("\: cl:urn,lnt 'I j.>f)[('(':;)t of t.ht· 

,In'\f.~:''t 1)1' ttlt!' :'1'111":lnt'~; ,\l~o·.;":ll'.! c:d'.m t~q\.:\l t,o thc' pr:r("('n~ 

- • 
Senat~ l-ile 2]21, P. 2 

tJ,,,,t. sevcnty-flve t.hou&and doll,no:; it; \J[ Hie tO~.'ll <lmount 

ot all tIle allowable clalrnH. 

SCI';. L TillS Acl H, l·etn.)act.i ve to JUlie 1. 198? 

C1iARLo:, r. HI 1.[,~R 

Pn':sldent. i>.ro Tp.m~o)'t.! of t.he 

Seniltc: 

J)0NACf} !l. AVf:W:-'ON 

Zpeak,\!L' () f the H{HWt: 

I hel~by CCl·tl(Y t.h.:!.t. thi" bill ()liq.n(lt.~:d ill ':Iw S~~n<lte ;~nd 

1(.> ;;,1)0 .... ·11 liS S~llat.( .. fi lc 232'J, Sevenl.iei:h GetH:r ... d M;~et<'lhly 

,\pp'O',." 'IJLu;-CJ-, 19:;V. 

Tl::RRY E. 3RAN$/Al) 

\.()v<::rT'.or 

K rr,;"i\ I F: '11iAY£R 

;,(:(;I"etdry of til(: SeH~ltc: 
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