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A BILL FOR 
1 An Act relating to the deposit of interest earnings in 

2 designated employee insurance funds. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2312 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE BLANSHAN 

In campI iance with a written request received March 27, 1984, 
there is hereby submitted a Fiscal Note for Senate File 2312 
pursuant to Joint Rule 17. Background information used in devel­
oping this Fiscal Note is available from the Legislative Fiscal 
Bureau, to members of the General Assembly upon request. 

Senate File 2312 directs that interest earned from investments of 
funds under the control of the executive council and deposited 1n 
the health insurance premium operating fund, the health insurQnce 
premium reserve fund, and the life insurance premium operating 
fund, used for the payment of health and life insurance premiums, 
shall be deposited to the credit of these funds, and not credited 
to the general fund. 

It is estimated that there is approximately five million dollars 
in these three funds. Assuming an average interest rate of 10% 
annually, this bill would reduce revenues to the general fund by 
$500,000 each year and increase the designated employee insurance 
funds by that amount. This money would be used to reduce the 
anounts charged to employees and to the state for insurance 
premiums. 

Sources: State Comptroller, Treasurer 
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of State 
(4190S,84-296B,JMN) 

PROUTY, FISCAL DIRECTOR 
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1 Section 1. section S09A.S, Code 1983, is amended to read 
2 as follows: 

3 S09A.S FUND UNDER CONTROL OF GOVERNING BODY. The fund 
4 for each plan shall be under the control and shall be expended 

5 under the directions of the governing body and shall be used 

6 solely for the purpose of administering and carrying out the 

7 provisions of the plan adopted by the governing body. Any 

8 interest earnings from investments or time deposits of the 

9 funds under the control of the state executive council and 
10 deposited in the health insurance premium operating fund, 

11 the health insurance premium reserve fund, and the life 

12 insurance premium operating fund used for the payment of 

13 health and life insurance premiums shall be deposited to the 

14 credit of these funds. 

15 EXPLANATION 

16 Normally interest earned on state funds is deposited to 

17 the general fund of the state. This bill makes it clear that 

18 interest earned from investments of funds under the control 

19 of the executive council and deposited in designated employee 
20 insurance funds shall be credited to the deposit of the funds. 

21 This bill takes effect July 1 following its enactment. 
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