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An Act relating to the protection of lienholders' and
certificate holders' advancements.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 2301

Amend Senate File 2301 as passed by the Senate
as follows:

1. Page 1, by inserting before line 1, the
following:

"Section 1. NEW SECTION. 572.33 REQUIREMENT
OF NOTIFICATION. Notwithstanding any provisicn to
the contrary, a claim by a person furnishing only
materials to a subcontractor who is furnishing only
materials shall not be entitled to a lien under this
chapter unless the person furnishing materials had
notified the principal contractor within thirty days
of the furnishing of the materials and the lien claim
ls supported by a certified statement that the
principal contractor had been notified within thirty
days after the materials were furnished. This
requirement is in addition to all other requirements
of this chapter."

2. By renumbering to conform to this amendment.
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Section 1. Chapter 629, Code 1983, is amended by adding

the following new section: .
NEW SECTION. LIENHOLDER'S ADVANCEMENTS-~ENFORCEMENT.

When an advancement described in section 629.1 has been made

by the holder of a junior or senior lien, the amount of that

expenditure plus the interest on it shall be added to the

amount of the lienholder's original lien and have the same

priority as the original lien and the lienholder may recover

the 1ncreased amount in any action brought for the foreclosure

of the junior or senior lien referred to in the verified
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statement.
Sec. 2. Section 629.1, Code 1983, is amended tc read as

—
IR

follows:
©29.1 LIENHOLDER'S ADVANCEMENTS PROTECTED--AFFIDAVIT

FILED. The holder of a sheriff's sale certificate or junior
or senior lien upon ary real estate after the payment of any
delinquency of amy taxes or special assessment, ex-ef linsurance
premiums or money for necessary repalrs, maintenance or
preservation of the property, interest on amry a senior lien,
or any sum to cure a breach of amy a condition of a senior
encumbrance, uper-payment-by-him;~-or-performanee-of-the
ecndition-broken;-sheli-have-a-lien-upen-gazd-real-estate
for-sueh-~expenditures-and-interegt-thereop~of~equal-priorzty
with-the-lren-ae-heid-by-him-upoen-hig-£i+ing may file with
the clerk of the district court in the county in which the
land is situated, a verified statement of sazd the expenditures
and the their dates thereef, together with a description of
the real estate, the name o0f the record owner, and a reference
to the i:en-whieh~he-helds;-and-may-recever-the-same~iR-any
agtion-breught-for-the-foreeiosure-of-the-junter-lien-referred
te-in-9ard-verified-ntatemert interest of the record owner.
EXPLANATION

This bill provides that a senior lienholder receives the
same treatment as a junior lienholder or holder of a sheriff's
sale certificate in regard to advancements and provides the .
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1 items for which the lienholders may receive compensation after
2 payment.

3 This bill takes effect July 1 following its enactment.

4

HOUSE AMENDMENT TO SENATE FILE 2301

5+5657

1 Amend Senate File 2301 as passed by the Senate

2 as follows:

3 1. Page 1, by inserting before line 1, the

4 following:

5 "Section 1. NEW SECTION. 572.33 REQUIREMENT

6 OF NOTIFICATION. Notwithstanding any provision to

7 the contrary, a claim by a person furnishing only

8 materials to a subcontractor who is furnishing only
9 materials shall not be entitled to a lien under this

10 chapter unless the person furnishing materials had
il notified the principal contractor within thirty days
12 of the furnishing of the materials and the lien claim
13 is supported by a certified statement that the
14 principal contractor had been notified within thirty
15 days after the materials were furnished. This
16 requirement is in addition to all other requirements
17 of this chapter.”
18 2. By renumbering to conform to this amendment.
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SENATE E11L8 2301

AN ACT
RELATING T THE PROTRCTION OF [IENEOLDERS' AND CERTIFICATE
HOLDERS' ADVANCEMENTS .

BE IT ENACTED BY THE GENERAL ASSEMEBLY OF THE STATE QF [OWA:

Section 1. KEW SECTIOK. 572.33 REQUIREMENT OF
NOTTEICATION.  FKotwithstanding any provision Lo the contrary,
4 C¢laim by a person furnishing only naterials to a
subcontractor wae is furnishing enty materials shall not be
entitled to a lien under this chapter unless the person
furnishing materials had notified the prinzipal contractor
within thirvty days of the furnishing ot the materialy and
the lien claim is supported by a certificd statement Lhat
the principal centractor had been notified within thirty days
after the materials were furnished. This requlrement is oin
addition to alt other requiresents of this chapter.,

Sec. 2. Chapter 629, Code 1983, is amonded oy adding the
tollowing new section:

NEW SECTION. LIFNHOLDER'S ADVANCEMENT 5- -ENFORCEMFNT.

When an advancement described in section 629.1 has been rade
by the holder of a junior or senhior lien, the amount of that
expenditure plus the interest on it shall be added to the
amount. ot the lienholder’s original lien and have the same
griority as the origiral lien and the lienholder may recover
the increased amount in any action brought for the foreclosure
of the junier or senior lien referred to ia the verified
statement.

Sec. 3. section 629.1, Code 1983, iz amended to read as
follows:

629.1 LIENHOIDER'S ADVARCEMENTS PROTECTED==AFEIDAVIT
FILED. The holder of a sheriff's sale certificate or junior
Sr senlor lien upon amy real estate after the payment of any
delinguency of amy taxes or specisl assessment, sw-gf insurance

preservation of the property, interest on amy a semior lien,

Senate File 2301, P. 2

or any sum to cure a breach of amy a condition of a senior
encumbrance, WPOR-PaYMERt-bBy-himr-ae-pesformances-af-tha
condireion-broens-shatl-have-a-ien-upon-sard-rear-entate
ier-adeh-en;endibures-and—sneeyest-Ehereen—ef-equa&~pz&eriby
Wrth-the-bien-wo-hetd-by-hem-upsn-hio-fiiing may file with

the c¢lerk of the district court in the county in which the
land 15 situated, a verified statenent of sadd the expenditures
and ehe their detes vmeree#, together with a description of
the real estate, the name of the record owner, and a reference
to Lhe izen-whien-ae-heiday—dnd-may~seauvew—£he-aame-iu-any
aetﬁan-hseught—ier-eha-faxeeionu:e-e{-ehe—gunaer-iien-ra{er;ed
to-su-fasd-verified-statement interest of the record owner,

ROBERT T. ANDERSON
President 0f the Senate

CONALD D. AYVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
15 Xnown as Sepate File 2301, Seventieth General Assembly.

K., MARIF THAYER
Sccretary of the Senate

Approved / ﬂ/___/éf_ 1984

TERRY E. BRANSTAD
Governor
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