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A BILL FOR

1 An Act relating to the selection process of subscriber directors
of a board of a hospital service corporation, medical service
corporation, dental service corpeoration, or pharmaceutical

or optometric corporation by requiring the commissioner of
insurance to adopt rules to establish criteria for the
selection of nominees and to permit the nomination process

by a petition, requiring the subscriber members of the
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board of such corporations to establish procedures to permit

9 nomination by petition, and exempting the independent

10 subscriber nominating committee from chapter 17A and prohibit-
11 ing the members of such committee from receiving per diem

12 and expenses.
?
13 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ,“

SENATE F
S-5304 ILE 2277

Tmeng Senate File 2277 as follows:
- Page 1, line 15, by i |
| 2 , 1 , nse
"subsceriners” the word "y e rine” Fouiaore
e sooLs] the ~4s OL participating providers".
I 9¢ «. line 21, by inserting after the word
7 the word ‘barticipating"
3. Page 1, by insert : '
201 Towing ing after line 25, the
wse 1 h 3
imoortgﬁce - kThls_@ct, being deemed of immediate
1n'rﬁe nce, _§ es eriecg from and after itg publication
L giqoqgss?th Coun;y.Aavance, a newspaper publisheé .
n digona, owa, and in The Treynor Record. a newspape
publ:ished 1in "Treynor, lowa." ' paver
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o “ﬂ_:tle pﬁge, line 12, by inserting after the
expenses’ the words "and providing an effective
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Section 1. Section 514.4, unnumbered paragraph 5, Code
Suppiement 1983, is amended to read as follows:

The commissioner of insurance shall adopt rules pursuant
to chapter 17A to implement the process of the election of
subscriber directors of the board of directors of a corporation
to ensure the representation of a broad spectrum of subscriber
interest on each board and establish criteria for the selection
of nominees. The rules shall provide for an independent

subscriber nominating committee to serve until the composition
of the board of directors meets the percentage requirements

of this section. Once the composition requirements of this
section are met, the nominations for subscriber directors
shall be made by the subscriber directors of the board under
procedures the board establishes which shall also permit
nomination by a petition of at least fifty subscribers. A
member of the board of directors of a corporation subject

to this chapter shall not serve on the independent subscriber

nominating committee. The nominating committee shall consist
of subscribers as defined in this section and-preecedures-te.
The rules of the commissioner of insurance shall also permit

nomination by a petition of at least fifty subscribers or
providers. The independent subscriber nominating committee

1s not subject to chapter 17A. The nominating committee shall

not receive per diem or expenses for the performance of their

duties.
EXPLANATION

This bill requires that the subscriber directors of a board
of a hospital service corporation, medical service corporation,
dental service corporation, or pharmaceutical or optometric
service corporation include procedures to permit nomination
to the board by a petition of at least 50 subscribers.

The bill also provides that the independent subscriber
nominating committee is not subject to chapter 17A, relating
to administrative procedures.

The bill requires the commissioner of insurance to adopt
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rules to permit the nomination process for subscriber mem-
bers of a board of directors of such corporation by a petition
of at least fifty subscribers or providers and to establish
criteria for the selection of nominees.

Members of the independent nominating committees are
prohibited from receiving compensation and expenses.

The bill takes effect July 1 following its enactment.
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1 Amend Senate File 2277 as amended, passed and
reprinted by the Senate, as follows:
1. Page 1, line 15, by inserting after the word
"or" the word "fifty". :
~ 2. Page 1, Iine 22, by inserting after the word

2

3

4

5

6 "or" the word "fifty".
7 3. Page 1, Iine 23, by inserting after the word
8

9

0
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"providers." the words “These petitions shall be
considered onlv by the independent nominating
committee.”

5795 FILED MARCEH 22, l9§ﬁ BY COMMITTFE ON EUMAN RESQURCES
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SENATE FILE 2277
5906

H_

1 Amend amendment H-5795 to Senate File 2277 as amended,
2 passed and reprinted by the Senate as follows:

3 1. Page 1, by striking lines 3 and 4 and inserting

4 in lieu thereof the following:

5 "l. Page 1, by striking lines 15 and 16 and inserting

6 in lieu thereof the following: "nomination by a petition

7 of at least fifty subscribers. The beoard shall also

8 establish procedures to permit nomination of provider

directors by petition of at least fifty participating

10 providers. A member of the board of directors”."

1l 2. Page 1, by striking lines 5 through 10 and inserting
12 in lieu thereof the following:
13 "2. Page 1, by striking lines 21 through 23 and
14 inserting in lieu thereof the following: "commissioner
15 of insurance shall also permit nomination of subscriber
16 directors by a petition of at least fifty subscribers
17 or-previrders, and nomination cf provider directors by

18 a petition of at least fifty participating providers.

19 These petitions shall be considered only bv the independent
20 nominating committee. The independent subscriber nominating
21 committee”."

22 3. Title page, line 1, by inserting after the word

23 "subscriber" the words "and provider".

BY ZIMMERMAN of Dallas
ARNOULD of Scott
H-5906 FILED MARCH 28, 1984 RUNNING of Linn
ADOPTED (g /397>
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Q 7 BY COMMITTEE ON STATE GOVERNMENT

(AS AMENDED AND PASSED BY THE SENATE MARCE 16, 1984)
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A BILL FOR

1 An Act relating to the selection process of subscriber directors
2 of a board of a hospital service corporation, medical sexvice
3 corporation, dental service corporation, or pharmaceutical
4 or coptometric corporation by regquiring the commissioner of
5 insurance to adopt rules to establish criteria for the
6 selection of nominees and to permit the nomination process
‘ 7 nv a petition, reguiring the subscriber members of the
R 8 board of such corporations to establish procedures to permit

g nomination by petition, and exempting the independent

10 subscriber nominating committee from chapter 17A and wnrohibit-
i1 ing the members of such committee from receiving over dien

12 and expenses and Droviding an effective date.

13 BE IT ENACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF ZIOWA:

14
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16
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20 by the Senate
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23

@

cPR-1618) L2/72




Section 1. Section 514.4, unnumbered paragraph 5, Code -

Supplement 1983, is amended to read as follows: .‘
The commissioner of insurance shall adopt rules pursuant

to chapter 17A to implement the process of the election of

subscriber directors of the board of directors of a corporation

to ensure the representation of a broad spectrum of subscriber

interest on each board and establish criteria for the selection

of nominees. The rules shall provide for an independent

subscriber nominating committee to serve until the composition
of the board of directors meets the percentage requirements

ot this section. Once the composition requirements of this
section are met, the nominations for subscriber directors
shall be made by the subscriber directors of the board under

procedures the board establishes which shall alsoc permit

nomination by a petition of at least fifty subscribers or

. . . . ., L J
participating providers. A member of the board of directors

e s aad . s

of a corporation subject to this chapter shall not serve on
the independent subscriber nominating committee. The
nominating committee shall consist of subscribers as defined

in this section end-precedures-+e. The rules of the

commi ssioner of insurance shall also permit nomination by

a petition of at least fifty subscribers or participating
e ]

providers. The independent subscriber nominating committee

is not subject to chapter 17A. The nominating committee shall

not receive per diem or expenses for the performance of their

duties.

Sec. 2. This Act, being deemed of immediate importance,
F e . - ]

takes effect from and after its Eublication in the Kossuth
County Advance, a newsaager Eublished in Alﬁona, Towa, and

in The Trevnor Record., a newspaper published in Treynor, Iowa.
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sl/slc/26c .




OO~ O U e WM LN

20

HOUSE AMENDMENT TO SENATE FILE 2277

-~}
o
(9]

Amend Senate File 2277 as amended, pasted and
reprinted by the Senate as follows:

1. Page 1, by striking lines 15 and 16 and
inserting in lieu thereof the following: ™nomination
by a petition of at least fifty subscribers. The

board shall also establish procedures to permit
nomination of provider directors by petition of at
least fifty participating providers. A member of
the board of directors".

2. Page 1, by striking lines 21 through 23 and
inserting in lieu thereof the following: "commissioner
of insurance shall also permit nomination of subscriber
directors by a petition of at least fifty subscribers
er-prevaders, and nomination of provider directors
by a petition of at least fifty participating
providers., These petitions shall be considered only
by the independent nominating commlttee. The
independent subscriber nominating committee®.

3. Title page, line 1, by inserting after the
word “subscriber" the words "and provider".

$-5705 FILED RECEIVED FROM THE HOUSE
MARCH 30, 1984 4 4 o f (s71) s ctormsinrah ¥/5 (3 1275)

SENATE FILE 2277

$-5741
1 Amencd House emendment $-5705 to Senate File 2277
2 as amended, passed and reprinted by the Senate as
3 fcliows:
5 1. Page 1, line 17, by inserting after the word
S Yceommittee" the words "during the duration of the

< 5 commiltee. Following the discentinuance of the
/ commlttes, the petition process shall be continued
$ and the board of directors of the corporation shall
+ censider the pefitions”.
5-5741 FILED BY BERL E.PRIEBE
APRIL 3, 1984 DALE L. TIEDEN

ADOPTED (3 /475~
—_— J

SENATE AMENDMENT TO
HOUSE AMENDMENT TO SENATE FILE 2277

jo sl
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Amend House amendment $-5705 to Senate File 2277
as amended, passed and reprinted by the Senate as
follows:

1. Page 1, line 17, by inserting after the word
“committee” the words "during the duration of the
committee. Following thé discontinuance of the
committee, the petition process shall be continued
and the board of directors of the corporation shall
concider the petitions”.

H-6195 FILED APRIL 9%, 1984 RECEIVED FROM THE SENATE
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Sanate Fille 2277, b, 2

The commissioner of inuurance shall adopt. zules pursuant
to chapter 17A to implement tne process of the election of
subscriher directors of the board of dirvectors of & corporation
to ensure the representation of a broad spectrum of subscribver
interest on eacn buard and egtablish friterla for the gelection
of nomarees. ‘The ruies shall provide tor an Lnklependent
subscriber nominating committes to serve until the composition
of the board of dircctors mects the pereontage rocguirements
of this section. Qnee the cowposition reguirements of this
SEMATE FILE 2277 section are met, the nominaticns for subscriber directors
shall be made by the subscriber directors of the bcard under
AN ACT procedures the board establishes which shall alsoe permit
RELATIHG TO THZ SELEOTION PROCESS OF SURSCRIRBER AND PROVIDER nomination by « petitron of at least fifty subscrikers. The
DIRECTORS OF A BOARD OF A HOSFITAI $ERVICE CORPORATICH, board shall also establish procedures to permit nomination
MEDICAL SERVICE CORPORATION, DENTRL SERVICE CORPORATION, of provider directors by petition of at least Fifty
CR PHARMACEUTICAL CR DPTOMETRIC CORPORATION BY REQUIRING participating providers. A member of the board of directors
TEEZ COMMISSIONER OF [NSURANCE TO ADOPT RULES To ESTABLISH of a corporation subject to this chapter shall ot serve on
CHITERIA FOR THE SELECTION OF NOMINEES AND 1O FERMIT THE the independent subscriber nominating cormittes.  The
NOMIMATION PRICFSS RY A PRTITION, REGUIRING THE SURSCRIBER nominating committes snall censist of subscoribers as defined
MEMBERS OF THE BOARD OF SUCH CORPORATICHNS TO ESTABLISH PRO- in this section and-presedures-+o.  The rules of the
CEDURES TO PERMIT NOMIRATION BY FETITION. AND EXEMFTING cormszioner of insurance shall algse permit nomination of
THE INDEPENDENT SUBSCRIBER MOEINATING COVMITIEE FRCM TdlAP- subscribes directors by a petitior of at least fifty
TER 174 AN FROHIBITING THE MFMBERS OF SUCH COGHMITTEE FROM
KECEIVING PER DIEM AND ENFENSES AND FROVIDING AN FFFECTIVE by a putation of at least fifty participating providers,

LATE. These petitions shall be considered only @y the independent

IT ENACTED 37 THE CENERAL ASSESRLY OF THE STATE JF [OWA:

process shal: be contibued and the boar

section 1. Seation S14.4, unnumbered paragraph 5. Code corporation shal) consader the petitions.

Supplement 1383, 15 amended te read as follows: subseriber nominating cemmittee iz aol subject to chaptex

17h. _The nominating cormittee shall not receive per dien

Sec. 2. This Act, being deemed ot imrediate importance.

takes eftect trom and after 1ts publ:i:cation in the Hossuth
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County Advance, a newspaper published in Algona, Iowa, and

in The Treynor Record, a newspaper published in Treynor, Iowa.

CHARLES P. MILLER
president Pro Tempore of the
Senate

DONALD D. AVENSON

Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2277, Seventieth General Assembly.

K. MARIE THAYER

Secretary of the Senate

Approved/_ Lé/g//ﬁé—/ , l9s4
P4

TERRY E. BRANSTAD

Governor



