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SENATE FILE:?J ')7 
BY COMMITTEE ON STATE GOVERNMENT 

(FORMERLY SSE 2233) 
a~ 3/.2. (71,"<fS-) 

Passed Sena te, Date 3 -/6 t;;Cf' :i6;.) Passed House, Da te _______ _ 

Vo te: Ayes 7.3 Nays 0 Vote: Ayes Nays ____ _ 
Approved _______________________ __ 

A BILL FOR 
1 An Act relating to the selection process of subscriber directors 

2 of a board of a hospital service corporation, medical service 

3 corporation, dental service corporation, or pharmaceutical 

4 or optometric corporation by requiring the commissioner of 

5 insurance to adopt rules to establish criteria for the 

6 selection of nominees and to permit the nomination process 

7 by a petition, requiring the subscriber members of the 

8 board of such corporations to establish procedures to permit 

9 nomination by petition, and exempting the independent 

10 subscriber nominating committee from chapter l7A and prohibit-

ing the members of such committee from receiving per diem ~ 11 

12 and expenses. 

13 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S-S304 
SE:,ATE FILE 2277 

Amend Senate File 2277 as follow : 2 1 Pa. ' ,. s 
3 "sub~cri[;.~~s~' t;;ln.e ~~' ~Y inserting after the word 
-t ---'--"cl: --. i e :';0_., S or partlc1patlng providers". 
'-' "0/:" -I' ge_~,,, ~ne2c, by l.nsert1ng after the ,lord 

.. :e Wota 'partlclP1lting". 
6;_ ,. '1--" ,Pdy~ L, by l:lSel't:tng after line 25 the 

... OJ.. oWlng: ' • 

,) "Sec. 'T'h1S " t b ' 
9 importclnce-~ake's 't"1C ~ f e1ng deemed of Immediate 

1U -' ,- e eCL rom and afte' . t b 
- 1n the Kossutll County Adv r 1 s pu llcat10n 
11 1:1 AlgO:1d, Iowa, a~d i~ T ance, a newspaper publlshed 
:2 pnblish,ed in "Treynor, IO~:. ~reynor Record, a newspaper 
13 4. ritie cage line'2 b' , 
1.:; \"old "ex~~nses" ~he ..;.;, Y InsertIng a iter the 
1:, '!cl::.e"..... - wor"s and provld.lr.g an effective 

;;-')304 FILeD 
t-1ARCH 8, 1984 
tJ~! 3/~ (t :i{.t) 

BY TOM SLATER 

f 
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S. F . .:QJ7 H. F. 

1 Section 1. Section 514.4, unnumbered paragraph 5, Code 
2 Supplement 1983, is amended to read as follows: 

. <·3 The commissioner of insurance shall adopt rules pursuant 
4 to chapter 17A to implement the process of the election of 
5 subscriber directors of the board of directors of a corporation 
6 to ensure the representation of a broad spectrum of subscriber 
7 interest on each board and establish criteria for the selection 
8 of nominees. The rules shall provide for an independent 
9 subscriber nominating committee to serve until the composition 

10 of the board of directors meets the percentage requirements 
11 of this section. Once the composition requirements of this 
12 section are met, the nominations for subscriber directors 

13 shall be made by the subscriber directors of the board under 
14 procedures the board establishes which shall also permit 

15 nomination by a petition of at least fifty subscribers. A 

16 member of the board of directors of a corporation subject 

17 to this chapter shall not serve on the independent subscriber 
18 nominating committee. The nominating committee shall consist 
19 of subscribers as defined in this section aRe-pFeeeeHFeB-~e. 
20 The rules of the commissioner of insurance shall also permit 
21 nomination by a petition of at least fifty subscribers or 

22 providers. The independent subscriber nominating committee 
23 is not subject to chapter 17A. The nominating committee shall 
24 not receive per diem or expenses for the performance of their 
25 duties. 

26 EXPLANATION 

27 This bill requires that the subscriber directors of a board 
28 of a hospital service corporation, medical service corporation, 
29 dental service corporation, or pharmaceutical or optometric 
30 service corporation include procedures to permit nomination 
31 to the board by a petition of at least 50 subscribers. 
32 The bill also provides that the independent subscriber 
33 nominating committee is not subject to chapter 17A, relating 
34 to administrative procedures. 
35 The bill requires the commissioner of lnsurance to adopt 
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1 rules to permit the nomination process for subscriber mem-
2 bers of a board of directors of such corporation by a petition 

3 of at least fifty subscribers or providers and to establish 

4 criteria for the selection of nominees. 
5 Members of the independent nominating committees are 
6 prohibited from receiving compensation and expenses. 
7 The bill takes effect July 1 following its enactment. 
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SENATE FILE 2277 
!,-'3795 

1 Amend senate Flle 2277 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 15, by inserting after the word 
4 "or" the word "fifty". 
5 --2. Page 1, lne 22, by inserting after the word 
6 "or" the word "fifty'" 
7 3. Page 1, lne 23, by inserting after the word 
a "providers." the words "These ~etitlons shall be 
9 considered only by the indepen ent nomlnatlng 

10 corron ttee. " 
H;-S795 FILED 1,tARCy 22, 198..4 
a~ .... <4~ .:J/fl{l /,>99 J 

BY COMMITTEE m; P'U~.N RESOURCES 

SENATE FILE 2277 
H-5906 

1 Amend amendment H-5795 to Senate File 2277 as amended, 
passed and reprinted by the Senate as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. Page 1, by striking lines 3 and 4 and inserting 
in lieu thereof the following: 

"1. Page 1, by striking lines 15 and 16 and inserting 
l.n lieu thereof the following: "nomination by a petition 
of at least fifty subscribers. The board shall also 
establish procedures to permit nomination of provider 
directors by petition of at least fifty participating 
providers. A member of the board of directors"." 

2. Page 1, by striking lines 5 through 10 and inserting 
in lieu thereof the following: 

"Z. Page 1, by striking lines 21 through 23 and 
inserting in lieu thereof the following: "commissioner 
of insurance shall also permit nomination of subscriber 
directors by a petition of at least fifty subscribers 
e~-~~eviae~s, and nomination of provider directors by 
a petition of at least fifty participating providers. 
These petitions shall be considered only by the independent 
nominating committee. The independent subscriber nominating 
committee"." 

3. Title page, line 
"subscriber" the words 

1, by inserting after the word 
"and provider". 

H-5906 FILED MARCH 28, 1984 
ADOPTED {f /3 «4 ) 

BY ZIMMERMAN of Dallas 
ARNOULD of Scott 
RUNNING of Linn 
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SENATE FILE tt 11 
BY COM.'-IITTEE ON STATE GOVERt-;~Ef\T 

(AS AWjEKDED AND PASSED BY THE SENATE MARCH 16, 1984) 

Ae Passed Sena te. Date <,1-3-7'->' ~. 1';:7,,-) Passed House. Date 3 -¢f!-/[d- (~./4:.~) 
~~~~~~,~~~ v 

Vote: Ayes LIS- Nays () Vote: Ayes 91 Nays_...:c.2-__ 

Approved_ 0J&( 15"; 1'11'</ . • 3.6 
.,..,.......t-~ ~ A.«~~~ (1'/.'.7<-) <v/tl 49 'm,.z;..:..-z:;- .A"-" , .• - 9'J'f3~. ) ""j,,, ~. G I~'N) 

a ~to .~ .J. _y (' Iff3<-X ~~!./.....--.. 4 {o- 8q!-
':'4'~=~4ti~t;!>= '- A BILL FOR Y <1'7-0 

-

1 An Act relating to the selection ~rocess of subscriber directors 
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BE 

of a board of a hosoital service corporation, medical service 

corporation, dental service corooration, or ?harmaceutical 

or ootometric cor90ration by requiring the cOIn.'11issioner of 

insurance to adopt ru:es to establish criteria for the 

selection of nominees and to permit the nomination orocess 

bv a petition, requiring the subscriber !:',embers of the 

board of such coroorations to establish procedures to oer~it 

nomination by petition, and exem~ting the independent 

subscriber nominating co~~ittee from chapter 17A and prohibit­

ing the members of such committee from receiving per die::1 

and expenses and oroviding an e:fective date. 

IT ENACTED BY THE GENERAL ASSeMBLY OF THE STATE OF :OI\,A: 

= New Langauge 

by the Senate 



,,"",; "I 7 '7 5 • F .C' a H. F • 

Section 1. Section 514.4, unnumbered paragraph 5, Code 

2 Supplement 1983, is amended to read as follows: 

The co~~issio~er of insurance shall adopt rules pursuant 

4 to chapter 17A to implement the process of the election of 

5 subscriber directors of the board of directors of a corporation 

6 to ensure the representation of a broad spectrum of subscriber 

7 interest on each board and establish criteria for the selection 

8 of nominees. The rules shall provide for an independent 

9 subscriber nominating committee to serve until the composition 

10 of the board of directors meets the percentage requirements 

11 01' this section. Once the composition requirements of this 

12 section are met, the nominations for subscriber directors 

13 shall be made by the subscriber directors of the board under 

14 £!ocedures the board establishes which shall also permit 

15 nomination by a petition of at least fifty subscribers or -16 participating providers. A member of the board of directors 

17 of a corporation subject to this chapter shall not serve on 

:8 the independent subscriber nominating committee. The 

19 nominating committee shall consist of subscribers as defined 

20 in this section ena-p'~eeea~re5-ee. The rules of the 

21 commissioner of insurance shall also permit nomination by 

22 a petition of at least fifty subscribers or participating 

23 providers. The independent subscriber nominating committee 

24 is not subject to chapt.er 17A. The nominating comroittee shall 

25 not receive per diem or expenses for the performance of their 

;>6 duties. 

27 Sec. 2. This Act, being deemed of immediate importance, 

28 takes effect from and after its publication in the Kossuth 

29 County Advance, a newspaper published in Algona, Iowa, dnd 

30 i~ The Treynor Reco~d, a newspaper published in Treynor, Iowa. 

31 
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34 

35 
SF 2277 • 
sl/slc/26c . 
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~1-S705 HOUSE AMENDMENT TO SENATE FILE 2277 

1 Amend Senate File 2277 as amended, paS6ed and 
2 repri~ted by the Senate as follows: 
3 1. Page 1, by striking lines 1~ 'and 16 and 
4 inserting in lieu thereof the following: "nomination 
5 by a petition of at least fifty subscribers. The 
6 board shall also establish procedures to permit 
7 nOIU.Lnatl.On of rovl.der directors b ped,tion of at 
8 least fl.fty part1c1pat.Lng provl.ders. A member 0 
9 the board of directors". 

10 2. Page 1, by striking lines 21 through 23 and 
11 inserting in lieu thereof the following: "commissioner 
12 of insurance shall also permit nomination or-sllbscriber 
13 d1rectors by a pet1t10n of at least fifty subscr1bers 
14 er-previder~, and nomination of provider directors 
15 by a petition of at least fifty £art1cl.pating 
16 providers. These pet.Lt1ons shal be considered only 
17 by the independent nOIU.Lnat1ng comm.Lttee. The 
18 independent subscriber nominatin committee". 
19 3. Title pagE, 1.Lne 1, y l.nsert.Lng after the 
20 word "subscriber" the words "and provider". 

5-5705 FILED RECEIVED FROM THE HOUSE 
MARCH 30, 1984 j-'A"..h~~.-.iI-. .R ($7«")'~~'-J>. .;th(t /d'.7~) 

SENATE FILE 2277 
S-5741 

2 
1 Amenc Mouse amendment 5-5705 to Senate File 2277 

as amended, passed and ~eprinted by the Senate as 
fcllo\-,'s: j 

~.t 

c 
~ 

'.; 

i 

S ., 

1, Page 1, lIne 17, by insertlng after the word 
"CC'~r-:-tlttce1f the w'ords lIdurir~q the duration of the 
co:nm.l. ~t<.:<!. followinc; the dlscontinuance of the 
comnll ttee, the oetl Uon rocess shall be continued 
and the coard o. di~ectors or t e corporatlon Sla l 
COrlSlde!." the netltlons u . 

S-S74! FILED 
APRIL 3, 1984 
ADOPTED {t j,:{ 7.i' " 

- J 

BY BERL E.PRIEBE 
DALE L. TIEDEN 

SENATE AMENDMENT TO 
HOUSE AME}IDMENT TO SENATE FILE 2277 

H-6195 

1 Amend House amendment 5-5705 to Senate File 2277 
2 as amended, passed and reprinted by the Senate as 
3 follows: 
4 1. Page 1, line 17, by inserting after the word 
5 "co:,,:,unittee" the w'ords !lduring the duratio!"', of the 
6 committee. Following the d~scont~nuance of the 
7 co;;ur,ittee, the petition process shall be continued 
8 and the board of directors of the corporation shall 
9 consider the petitions". 

H-6195 FILED APRIL 9, 1984 RECEIVED FROM THE SENATE 
...!J~ ..... C-"""7V ...... .-.: -' ___ ......:..~ 4i~ (of. 19,1.::, j 

" 

\ 
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SF.N';TFi FI LFi v.n 

An ;\CT 

kF.I.A':'IlIG TO rtf:-: ;;fo:LECTJON l'ROCf.:>S OF SlJr;SC"RlBF:R ,"'1D PROVlf>F.R 

DIRECTORS OF A BOARD OF ;.. UOSF liAr. SFiRVICE ("()RP()R;,TiC~:, 

MEDI CA~ SEHVI CE CORPOR}'T: OU, D£l'l'AL Sf:RV I Cr. (:,ORPORAT ION. 

CR PHAI<HACt:.U"!"ICAL CF 01'TOHI::T1HC COR::'OHATIUH BY HE',JUlkINC 

TI:5 C0MMlSS10NER Of'" INSUkAl-'CI:: TO 1..o:)I'T HULI::~ Tv E$1'A2LI::>:f 

Cldi:tRIA F'Of-i THt: ~:'ELi':CTION OF NOI<INf:F.S t..ND TO I'I::R.'HT '!HE: 

NOr·EUATION PR:)CF.f,S fW A PFi'TITrm;, Rf:()UIl-dU:; TIlE S1!i~SCFUH:H 

Mt:MBtRS OF THE: BOARD OF SUCH C.JHr0RATI(,NS 10 r::STf,BLlSIl PRO­

ctJ)lfiU:S -;0 1'1::1-if>lIT :lOMIl:ATION BY l'i::'::ll'I0H. AUD EXf>lFTING 

'II!:: 1~:m:?:-:tmENT 5tJl~;:'CRII',f-:R UCr-:1 NAT IN(; C~W·.:1ITr::E foV(;>1 C"rlAP-

1 t::{ 1 ':;.. MlD PR01ll n: r; NG THr: J'olFfo!nF.RS OF ;;;](;11 CG;-iHITTI::E fo'~WM 

Ri':O:IVI~G PEF. DIEM hUD I::XrEW~r.s ,um FRC'V[l)IU:' ;\N r:F;;ECTl'.'~: 

[:;'.1' F. 

BE IT F.N.;C·~:;) 3'{ -rHi': ("·C::t'::;EA:' N5Snmr,y OF TilE STA:r: '::OF I()\,'';: 

S~cti()n I. :>-..:c·~ior; 514.·1. qnnurn.bt"!t·-..:d pilt·ttgraph '>, C"od(: 

;;\.II;.;;lt.·III~nt 1::163, )l:; <)m~:ndc,i I.C n~i\d (!.~; fcl~,)"';,: 

• tI 

S~nate t'iJ(~ 2277. I'. 2 

Thf' commir.!".iOIWl· of in,;urafl<.::e t;hdl1 i.H.iOpt. :u1(:8 Pu!·su.;;nt. 

t.O chapt(,)" l'/A to implement trw pt·oees!.> of the elect.ion of 

!",ubscr'i:H,r dlreo.::to.r:::; or: th~ Lo,ud of dit"(:ctorlJ 0f ,. corp(Jl",\'!:.lon 

t.O cnl:;\ue t.he reprcsc!ltatlC)u of a nroad ~~pcctl:Utf, of ~llb;,crit;~!· 

int.':re::-,t on t:':'Cf) buttn! ttnd t':s+:~R;..!E.!L.-;n.t~.~-.l.~ ~:o:r. tht; ~.~.!~ctl<?!"! 

of n..2!~il":et~a Tht~ nIlefi sh;l~ 1 provloie tor .!.n In<it!pendent 

subsr::.l:iber nomillilt.illg cotnMitt.t:.; to !">er-..'e until the conlpn"ition 

of the boal:d of di,·-..:cLon; rn(~ets the pcn;cut.age )"cq111rctlH':nl·.s 

of thi~ ::;ectlon. OIlC(~ t.he cOIi".positiol) requirement:.; of this 

!"~ectlon ate (nel .. t.he nCJ(niH<ltions: for f.ou})sct·ibet· dll·ectorf.o 

~hall be JII<\dc by tht~ subsc,:iber directors of th~ boat'd ~~.!"I..9~.t: 

p:l:ocedure!; Lhc .. _~~~i\n! (~st.i\hl ishc:s which Sh'l.!..:l.2.J.~.2.E~~ 

!!.0.mltHlt.H,n l,y' ~~.l)~:.! . ..i.tIOTl ()f "I Ibl$t fifty !)\lbsC\·tt:crs. rhe 

R9~.l"d shdll al~,:? .~~.:~~.i!!:) ish proc,~d\lt'C:$ to p(~rlT'i1. non:jn;lti();) 

0 .. J2.!:.'?yi.~!~ r d i recto "!"!.. hX .. P't:t...!_~j5~.£.~~_1.:._.!...!'..!..\.s 1. f i . .!lY 
partj,£,!l?ilting pl·o':id~)!·.~_ i\ memcer of t.tv~ boan! oj dlt'cctOl:;; 

of a coq)ol"<"ttion !;ubjcct t.c thlS chapt.t~t· sh."ltl not. :.;(~tve 011 

tbe independent :.:nlb:,;cl:ih-..:t· no;nLrI<lt.lIl1.} c()n/ll~t.te~~ T))(~ 

nominating CDr'ltIlLttet! 1-'.,1<111 C{;m;l:~1. of subsct'ilH~t"s itS dt~f":itH'd 

in thl!' -sect.iN) t'l1~d-!tt'flfH~fht.~tt-"e. Tht': ,'ules of t.he 

:::':?_I!:."ls:~ioue)· of In~~u~'MIC~~ !ihall_.<}.l.;":2 [It"!:'mit nominat.ion nr 

!;1Jh~;".ipe~.~_<!-.~!:....<:'~..!:.2£~: bi' a petitH,r. 01" dt led~t fift,:, 

!;ub:-~cr lbe:::::; to t'-~t"y!:8et·~ .. ~hJ. n~)f'll h!l t 1 ~~!~.~.~. pl·ov~q~.~· di l·~.C t0t:!'. 

by :l .. l~~:..u.ti?n 0:' .dt le~!!t fi ft.y p;\'·l.icin!:..~i~'J .. l~~".O.\'~d.~'n:. 

'i'.~H:':'"!.<.:..l)"£'!.J..!~) on~ . .1:.~~i!..~_O::-~~~ i -iP 1·.~.2!~ ~ 'j ;.L~l,.e_ .. i .. !I.d~~~~!: 
!!~).:!,j..!.!.'!!:..!.!:o2:....~rnn i tJ~~~_s!' .. t· i n9 .. t: ~ ... p. .<.I~1 !:".~.t ~ on c ~~ }~£,,_'<:,?lf~~ ::!..!._t: ~~;. 
5_'!).1?:-'1 ng +:h(' .~lll>r:orl t 1 ml.;~!~c('· 0 f th~ C~?'!!~~~!_ te.~.! . ....!.l~)_et 1 t 1 on 

pt~)~:esl> sbal.'. b(: .. .<.:.£"'.nl".i')\le~'1 'lt~~ bo'\!~(.I .. 2r ditt·ct:.(~r!';._'2...~~fl\! 

corrOX·,11. i~jn r,)~'~9.p::;lder th~ .1:-'!":.ti t LOotS. . ...:!~H.~_. ~!!dcp(.'.!.l1~.nt: 

~~P~~!.t!~~.;: ._n9!U i nd ~_l !I'J ccrru .... i .!:!:.(:e._.i. ::> .. ~~~!!?j e...£!.......!..2-(:!!..dP~ .. t:~ 

~.:?~ __ . '!}.)~ .r!(?:~.Ln~~_~ 91:.m i t ~':~ :i.l.l.£! 1 L .no t ':".::::<: 1 '.:e. £.£~. ~!.!..~~] 

~)_!_.~ !.1)_~::::f: 'l... f 0 ':._....!: tle p(.' t (':2...':!!,,<1 :1(; ~ . 0 f t.h~!. ~ ~~. ;i <.l ..!....l.~~.:':: 

Sec 7. This ,·,et. tH~i"g d<:em~d (11 ~/llIt"ediatf~ impol"t(!,nc~, 

takes e~·t"ec~. from ~Hld ,1(,';1' il.:~ p,lhl:ci"tUon i.n t.he Ko::;s\lt.~) 

~ 
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i') 
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senate File 2277, P. 3 

County Advance, a newspaper published in Algona, Iowa, and 

in The Treynor Record, a newspaper published in Treynor, Iowa. 

CHARLES P. MILLER 

President Pro Tempore of the 

Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated In the Senate and 

IS known as Senate File 2277, Seventieth General Assembly. 

TERRY E. BRANSTAD 

Governor' 

1984 

K. 1,1ARIE THAYER 

Secretary of the senate 

• 

• 


