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A BILL FOR 
IAn Act relating to the penalty for violation of the Iowa 

2 competition law and providing for a prohibition from 

3 bidding on governmental contracts by persons convicted 

4 of violations of the Iowa competition law. 

SBE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~~S3 H.F. 

Section 1. Section 553.14, Code 1983, is amended to read 

2 as follows: 
3 553.14 CRIMINAL PENALTY. A person e~-8-Ra~~~e~-pe~8eft 
4 having substantial control over an enterprise who knowingly 
5 and willfully engages in conduct prohibited by this chapter 
6 eR8±±-ee is guilty of a eel'~etl8-III~eE1ellleaRel' class "0" felony. 
7 Sec. 2. NEW SECTION. 553.18 DEBARMENT. A contractor 
8 or supplier of goods or services to the state or a governmental 
9 agency convicted under this chapter is prohibited from bidding 

10 on a governmental contract for one year from the date of 

11 conviction, unless the state or governmental agency accepting 
12 bids expressly allows the contractor or supplier to bid after 

13 being informed of the conviction. 
14 EXPLANATION 
15 section 1 of this bill raises the criminal penalty for 
16 knowing and willful violation of the Iowa competition law 
17 from a serious misdemeanor to a class "0" felony. 
18 
19 

Section 2 of the bill provides for a one year period of 
debarment (prohibition from bidding on governmental 

20 for governmental contractors or suppliers convicted 

21 violating the Iowa competition law. 

contracts) 

for 

22 This bill takes effect July 1 following its enactment. 
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.'\:aend ~;e:l(ttp. Pile 2253 as follows: 
~. Pdge 1, ::y striking line 9 <;.:nd ir:ser:.i..l~g l.n 

; lC;j r.!lcL'eof t:1e following: "agencv, dnd the 
ellte::p.:ise for which the illega.l actior: ' .... as ~a.~en, 
CQ~v~cted under this chapter, or convicted ~nder the 
laws of ar.y ot:'1er state or the federal qoverr.ment 
~or act10llS Wh1Cll would COllstitute a v~olation of 
this chapter, are prohibited from bidd1ng". 

5-5237 FILED 
~1ARCl! 5, 1984 
u..drt-J ';/7 (f 7 0 9) 

BY JOE WELSH 

SENATE FILE 2253 
5-5238 

1 I\me;)d SenClte File 2253 as follows: 
2 ? , 'e' "''' 5"[1"; ng ,; nes I thr()uan 6 alld .1.. ~.y l., IJI I.... :.~J ~_.. _ i .. , ",,; 

3 l!lsc~'L~:lg ltl li~L! thereof the follOYling: 
4 "SectJ.on 1. Sectior. 553.14, Code 1983. :5 ilme:1ded 
S ;:,y 2.dGlng t:le following new unnumbered paragraph: 
6 t:E':i '~;-;N1.WSERED PARAGRAPH. A pe::sor. having 
7 stlb~tarltlal control over an enterorise wl~o knowingly 
B and willfully engages in bid-rigging or price fixing 
9 ~:w:::lving a contract wi th the state or a governmental 

10 agency is gU.l.lty of a class "D" felony." 

4IIl 5-5238 FILED 
'. !11\RCH 5, 1984 

{J.~{ .:0/7 (1 10 ') 

BY JOE WELSH 



S~n.t~ fire 2253 

State Goveromf"ol: Blanshdn. Ch.lir; Hac.son and Pavich. 

SENATE FILE 

BY CO~1ITTEE ON JUDICIARY 

(AS A!'1ENDED AND PASSED BY THE SENATE MARCH 7, 1984) 

Passed Senate, Date 3-7- f4-(l Z/",) Passed House, nate ;? - ... 6'- ;'1 (t I</~::- ) 

Vote: Ayes '-1-% Nays_~o:::... __ Vote: Aye s 19 Nays 0 

A BILL FOR 
1 An Act relating to the penalty for violation of the Iowa 

2 competition 1awand providing for a prohibition from 

3 bidding on governmental contracts by persons convicted 

4 of violations of the Iowa competition law. 

5 BE IT ENACTED BY THE GE~ERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~~~ H.F. 

1 Section 1. Section 553.14, Code 1983, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. A person having substantial 

4 control over an enterprise who knowingly and willfully engages 

5 in bid-rigging or price fixing involving a contract with the 

6 state or a governmental agency is guilty of a class "DO felony. 

7 Sec. 2. NEW SECTION. 553.18 DEBARMENT. A contractor 

8 or supplier of goods or services to the state or a governmental 

9 agency, and the enterprise for which the illegal action was 

10 taken, convicted under this chapter, or convicted under the 

11 laws of any other state or the federal government for actiong 

12 which would constitute a violation of this chapter, are 

13 prohibited from bidding on a governmental contract for one 

14 year from the date of conviction, unless the state or 

15 governmental agency accepting bids expressly allows the 

16 contractor or supplier to bid after being informed of the 
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SENATe; I'lL!:: 22~)3 

AN her 
Rl::I.ATING 1'(1 'nrF. :'F.N;'.L'IY FOR VIOL.,\T10N O~· THE IO'..IA C:OKPE:tl­

'rION IR ... • AND l'ROV1DltlG FOR A I'ROHlil1TtON i"ROM BIDDING ON 

GOVl:;ltW1J::NTAL CONTRACTS BY l'F.RSOHS cot.'v!cn:o OP VIOLATIONS 

OF nIP J0Wl~ ('·0"tl'E::TIT1O~ T.A'W. 

SF. IT lllACfRD 11" TH£ G£NJ::RhL !\ssr.r-:SLY or 'nil:: STi\Tl: OF lO'.JA: 

Sect.LOll 1. $f;ction S~3.14, Codp. 1983, lS amended by adding 

t.h'.:: fullo .... ing n~'''' unnumbered par"'lraph: 

N~~ ~N_Ifl:!8:EREJL...!'.'\R~~RA1~~. A perf.on h,wi.ng 51lh!;t'lO't,i,il 

control over an cnt.erpllst: ' ... ho kno .... i.ngly and .... 111 fully cnq.:.'lcs 

III bid-riq'Jinq 01' p}"icl: fixing involving a cont.l"acl .... lth tilt: 

5tate 0)" " governmt.-nl.al d'lcncy ~s quilt.y of ,. cla!.'·R "0" felony. 

SeC', 7. ~.EW.St:Cl·ION. S~,3.1S DEPm-tJ:;N1'. A cont.l'3clot 

or ~UpPJHH of go()ds or ~et'viceR to thE: st.;"l.te or ,1 IJovernlllcntoll 

,1tjen<.:r. and the ei1t-erpdse for I.'il-lc:h the ill(:yal dcLlon Wll:..; 

t.i1k~n, convlcteJ uuo('!t' thl.s r;!'H19' er, 0[ convl.cted und~r the 

1,1 .... :~ of any othel' st.at." 0) tne fedt~)"11 govcrnment fOt, action" 

wilich ".'()uld ::onr.titut.t! ,1 violat.i0n of thil:; ch,)ptc1'. ,ne 

pl'ohibl tld fr'om bid.jj ng Oil C( qove.rnIr.enta J C(.'J}t.nlct for (,ne 

¥flul: florn th(! datE: of conviction, UI11E:SS the .,tate ()t 

g0Ve!lvnenl.<!I:' ag~ncy accepting bid~; exp::csf,ly allows l.ho'! 

• • 
Senat~ filE: 22~3. P. 2 

contr,lctor Ot r.ul)pli(':l' to told <~fter hei.ng tnfctned of the 

convict.ion. 

ROSER'r T. ANDERSON 

Prt!Z,i den t 0 f t.h(! $t!n,l t.e 

L'OUALD V. AVI::h'SON 

5Pf':dkp.t, of the Hou!~", 

I hc[~by cert.lfy thCl.t thi;; blll ori.gina.l.ed tn the Sen.lee dad 

.1R kU0Wn 4$ $e:la!;C !,'il~ 22::.3, $p'.'en':ienl r.t!n~ri .. l Asserrlbly. 

Appro'Jed ~ '2C-.. __ ._' 

K. r-!A~IF. THAYRll 

Secn~La.ry of t.he Sen<.\t_\~ 
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