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A BILL FOR 
Act relating to charges by small loan and industrial loan 

licensees by providing for a bad check charge, authorizing 

industrial loan licensees to collect an appraisal fee 

on loans secured by a mortgage and requiring industrial 

loan licensees to pay interest on funds held in escrow 

in connection with a single-family or two-family home loano r A 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: \/} 



S.F. ~.;(3...l..H.F. 

1 Section 1. 
2 graph 4, Code 

Section 536.13, subsection 6, unnumbered para-

1983, is amended to read as follows: 

3 A provision of the Iowa consumer credit code, chapter 537, 

4 applicable to loans regulated by this chapter sfia~~-sM~e~6eae 

5 supersedes a conflicting provision of this chapter. However, 

6 subsection 7 is not superseded by the Iowa consumer credit 
7 code. 

8 Sec. 2. Section 536.13, Code 1983, is amended by adding 
9 the following new subsection: 

10 NEW SUBSECTION. 7. Notwithstanding any other limitation, 
11 in addition to the other charges authorized by this chapter, 

12 a licensee may collect a ten dollar charge if payment is made 

13 by check, draft, or similar signed order and it 1S not honored 

14 for any reason except an error by a third party to the loan. 

15 The charge may be collected when the payment is due or at 
16 any time thereafter. 

17 Sec. 3. Section 536A.20, subsection 3, unnumbered paragraph 
18 1, Code Supplement 1983, is amended to read as follows: 

19 A licensed industrial loan company may act as an escrow 
20 agent with respect to real property that is mortgaged to the 

21 licensed industrial loan company, and may receive funds and 

22 make disbursements from escrowed funds in that capacity. 

23 The licensed industrial loan company shall be deemed to be 

24 acting in a fiduciary capacity with respect to these funds. 
25 A licensed industrial loan company receiving funds in escrow 

26 pursuant to an escrow agreement executed on or after July 

27 1, 1982 and before July 1, 1983 or on or after the effective 

28 date of this Act in connection with a loan defined in section 
29 535.8, subsection 1, shall pay interest to the borrower on 

30 those funds, calculated on a daily basis, at the lowest rate 

31 the company pays to holders of thrift certificates issued 
32 by the company. A licensed industrial loan company which 

33 maintains such an escrow account, whether or not the mortgage 

34 has been assigned to a third person, shall deliver to the 

35 mortgagor a written summary of all transactions made with 
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respect to the loan and escrow accounts during each calendar 

year. However, the mortgagor and mortgagee may, by mutual 

agreement, select a fiscal year reporting period other than 

ti,e calendar year. 

Sec. 4. Section 536A.23, Code 1983, is amended by add1ng 

the following new subsections: 

NEW SUBSECTION. 5. In addition to the other charges 

authorized by this chapter, a licensee may collect a ten 

dollar charge if payment is made by check, draft, or similar 

signed order and it is not honored for any reason excep~ an 

error by a third party to the loan. The charge may De 

12 collecLed when the payment is d.ue or at any time thereafter. 

13 NEW SUBSECTION. 6. In addition to the other charges au-

14 thorized by this chapter, industrial loan companies licensed 

l5 under this chapter may collect an appraisal fee on a loan 

16 secured by a mortgage or deed of trust upon real property, 

17 If the appraisal fee is bona fide, reasonable in amount, and 

18 not for purposes of circumvention or evaSlon of this chapter. 

19 Sec. 5. SectioI'. 536A.31, subsection 3, Code 1983, 1S 

20 amended ·to read as follows: 

21 3. A provision of the lowa consumer credit code, c11aDter 

22 537, appl~cable to loans regulated by this chapter 8Ad~± 

23 s\:!~ei'eeE:le supersedes a conflicting provision of this chapter. 

24 However, section 536A.23, subsections 5 and 6 are not 

25 superseded by the Iowa consumer credit code. 

26 EXPLANATION 
27 The bill authorizes licensees under chapter 536 and 536A 

28 to collect a $10 bad check charge when a payment is made by 

29 check, draft or similar signed order which is dishonored for 

30 any reason other than an error by a third party to the loan 

31 transaction. The bill permits licensees under chapter 536A 
32 to collect an appraisal fee on loans secured by a mortgage 

33 or deed of trust upon real property. The appraisal fee must 

34 be bona fide, reasonable in amount and not for purposes of 

35 circumvention or evasion of chapter 536A. The bill provides 
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1 that chapter 537, the Iowa consumer credit code, does not 

2 supersede the provisions added in this bill. 

3 The bill reinstates the requirement that an industrial 

4 loan company which holds funds in an escrow account in con­

S nection with a single-family or two-family home loan shall 

6 pay interest on the funds in the escrow account. The re-

7 quirement was repealed last session. A similar requirement 

8 is in the current law for state banks, savings and loan 

9 associations, and credit unions. 

10 The bill takes effect July 1 following enactment. 
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SENATE FILE 2232 
, '-3.126 

" ,\,;,pna Senate Flit> 7232 as follows: 
1. i'<1'Jc l, by :;tL'iJ-;:ing Lnes 8 tJl)."Ollgh 16. 

J 2. Page 2, line 6, by stliking the word 
4 "subsections" and inserting in lieu thereof the word 
5 "::;ubsection". 
v 3. P~ge 2, by striking lines 7 through l2. 
7 4. Renumber as :Jecess<1ry. 

S-S326 FILED 
HARCil 9, 1984 
~~--J --" 1 ~ 3,4 (t 7ft ) 

S-5334 

BY BILL HUTCHINS 

SENATE FILE 2232 

1 Amend S-5326 to Senate File 2232 as follows: 
2 ~. Page 1, by inserting after line 6 the following: 
3" 4:. Tl tle page, Ilne 2, by striking the words 
4 prOVIdIng for a bad check charge,"." 
5 2. Renumber as necessary. 

S-5334 FILED 
HARCH 9, 1984 

./~) --" .( _A... 7.}J (/ 

"-5350 
SENATE FILE 2232 

1 Amend Senate File 2232 as follows: 
2 1. Page I. by striking lines 1 through 16. 

BY C. 

3 2. Page 2, line 6, by striking the word 
4 "subsections" and insertlng In lIeu thereof the word 
5 "subsection". 
6 3. Page 2. by striking lines 7 through 12. 
7 4. Title page. line 1. by striking the words 
8 "small loan and". 
9 5. Title page, line 2, by striking the words 

10 "oroviding for a bad check charge.". 
11 . 6. Renumber as necessary. 

$-5350 FILED 
1-1ARCH 12, 1984 
:J.¥.J -'/.; Cd 79,) 

BY BILL HUTCHINS 

W. BILL Hc'T"f;,0iS 
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BY COMMITTEE ON COMMERCE 

(AS AMENDED AND PASSED BY THE SENATE MARCH 13, 1984) 

passed Senate. Date S-13'?+(~f 7VZ 
passed House. Date 1_/7_i?+~ . ..:IC69) 

Vote: Ayes '7:1 Nay8_..i<9~ __ Vote: Ayes <I:!> Nays._.::o~ __ _ 

A BILL FOR 
. .,-::,~., 1 An Act relating to charges by industrial loan licensees by 

* 2 authorizing industrial loan licensees to collect an ap!?raisal 

3 fee on loans secured by a mortgage and requiring industrial 

4 loan licensees tOJ?ay interest on funds held in escrow in 

5 connection with a single-family or two-family home loan. 
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Section 1. Section 53GA.20, subsection 3, unnumbered 

2 paragraph I, Code Supplement 1983, is amended to read as 

3 follows: 

4 A licensed industrial loan company may act as an escrow 

5 agent with respect to real property that is mortgaged to the 

6 licensed industrial loan company, and may receive funds and 

7 make disbursements from escrowed funds in that capacity. 

8 The licensed industrial loan company shall be deemed to be 

9 acting in a fiduciary capacity with respect to these funds. 

10 A licensed industrial loan company receiving funds in escrow 

11 pursuant to an escrow agreement executed on or after July 

~.n 12 1, 1982 and before July 1, 1983 or on or after the effective 

13 date of this Act in connection with a loan defined in section 

14 535.8, subsection 1, shall pay interest to the borrower on 

15 those funds, calculated on a daily basis, at the lowest rate 

16 the company pays to holders of thrift certificates issued 

17 by the company. A licensed industrial loan company which 

18 maintains such an escrow account, whether or not the mortgage 

19 has been assigned to a third person, shall deliver to the 

20 mortgagor a written summary of all transactions made with 

21 respect to the loan and escrow accounts during each calendar 

22 year. However, the mortgagor and mortgagee may, by mutual 

23 agreement, select a fiscal year reporting period other than 

24 the calendar year. 

25 Sec. 2. Section 536A.23, Code 1983, is amended by adding 

26 the following new subsection: 

* 27 NEW SUBSECTION. 5. In addition to the other charges au-

28 thorized by this chapter, industrial loan companies licensed 

29 under this chapter may collect an appraisal fee on a loan 

30 secured by a mortgage or deed of trust upon real property, 

32 if the appraisal fee is bona fide, reasonable in amount, and 

32 not for purposes of circumvention or evasion of this chapter. 

33 Sec. 3. Section 536A.31, subsection 3, Code 1983, is 

34 amended to read as follows: 

35 3. A provision of the Iowa consumer credit code, chapter 
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1 537, applicable to loans regulated by this chapter ~ftell 

2 9~pergeae supersedes a conflicting provision of this chapter. 

3 However, section 536A.23, subsection 5 is not superseded by 

4 the Iowa consumer credit code. 
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.~end Senate ?ile 2232 as a~ended, passed, and 
reprinted by the Senate, as follows: 

1. Page 1, by insertlng before llne 1 the 
following: 

"Section 1. NEW SECTION. DEFINITIONS. As used 
In sections 1 througn 6 of this Act, unless the context 
otherwise requires: 

1. "Building standards" means the structural, 
mechanical, electrical, and quality standards of the 
home building industry for the geographic area in 
which the dwelling is situated. 

2. "Dwelling" means a new building, not previously 
occupied, constructed for the purpose of habitation; 
but does not include appurtenant recreational 
facilities, detached garages, driveways, walkways, 
patios, boundary walls, retaining walls not necessary 
for the structural stability of the dwelling, 
landscaping, fences, nonpermanent construction 
materials, off-site improvements, and all other similar 
items. 

3. "Initial vendee" means a person who flrst 
contracts to purchase a dwelling from a vendor for 
the purpose of habitation and not for resale in the 
ordinary course of trade. 

4. "Major construction defect" means actual damage 
to the load-bearing portion of the dwelling, including 
damage due to subsidence, expansion or lateral movement 
of the soil, which affects its load-bearing function 
and which vitally affects or is imminently likely 
to vitally affect use of the dwelling for residential 
purposes. "Major construction defect" does not include 
damage due to movement of L~e soil caused by flood, 
earthquake or other natural disaster. 

5. "Vendee" means any purchaser of a dwelling 
and includes the initial vendee and any subsequent 
purchasers. 

6. "Vendor" means any person, firm, or 
which constructs dwellings for the purpose 
including the construction of dwellings on 
by vendees. 

corporation 
of sale, 
land owned 

7. "Warranty date" means the date from and after 
which the statutory warranties provided in section 

&28 
.29 

30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 2 of this Act shall be effective, and which is the 
44 earliest of the following: 
45 a. The date of the initial vendee's first occupancy 
46 of the dwelling. 
47 b. The date on which the initlal vendee takes 
48 legal or equitable title in the dweillng. 
49 Sec. 2. NEW SECTION. STATUTORY WARRANTIES. 
50 1. In every sale of a completed dwelling, and 
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~ l~ every contract for the sale of a dwelling to be 
2 completed, the vendor shall warrant to the vendee 
3 all of the following: 

a. That during the one-year period from and after 
5 the warranty date the dwelling shall be free from 
4 

6 defects caused by faulty workmanship and defective 
~ materials due to noncompliance with building standards. 
8 b. That during the two-year period from and after 
9 the warranty date, the dwelling shall be free from 

~O defects caused by faulty installation of plumbing, 
~l electrical, heating, and cooling systems. 
12 c. That during the ten-year period from and after 
13 the warranty date, the dwelling shall be free from 
:4 major construction defects. 
15 2. The statutory warranties provided in this 
16 section shall survive the passing of legal or e~~itable 
17 title in the dwelling to the vendee. 
18 Sec. 3. NEW SECTION. EXCLUSIONS. The liability 
19 of the vendor under sections 1 to 6 of this Act is 
20 limited to the specific items set forth in sections 
21 1 to 6 of this Act and does not extend to any of the 
22 following: 
23 1. Loss or damage not reported by the vendee to 
24 the vendor in writing within six months after the 
25 vendee discovers or should have discovered the loss 
26 or damage. 
27 2. Loss or damage caused by defects in design, 
28 lnstallation, or materials which the vendee supplied, 
29 installed, or had installed under the vendee's 
:30 direction. 
31 3. Secondary loss or damage such as personal 
32 injury or property damage. 
33 4. Loss or damage from normal wear and tear. 
34 5. Loss or damage from normal shrinkage caused 
35 by drying of the dwelling within tolerances of building 
36 standards. 

6. Loss or damage from dampness and condensation 
38 due to insufficient ventilation after occupancy. 
39 7. Loss or damage from negligence, improper 
40 maintenance or alteration of the dwelling by parties 
41 other than the vendor. 
42 8. Loss or damage from changes in grading of the 
~3 ground around the dwelling by parties other than the 
44 vendor. 
45 9. Landscaping or insect loss or damage. 
46 :0. Loss or damage from failure to maintain the 
47 dwelling in good repair. 
48 11. Loss or damage which the vendee, whenever 
49 feasible, nas not taken timely action to minimize. 
SO 12. Loss or damage which occurs after the dwelling 

-2-
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or wrongful death, shall not be brought more than 
2 fifteen years after the date on which occurred the 
3 act or omission of the defendant alleged in the action 
4 to have been the cause of the injury or death. 
S However, this subsection shall not be construed to 
6 bar an action against a person solely in the person's 
7 capacity as an owner, occupant, or operator of an 
8 improvement to real property." 
9 3. Title page, by striklng lines 1 through 5 and 

lO lnserting in lieu thereof the following; 
11 "An Act relating to improvements on real property 
12 by providing for a warranty on the construction of 
13 a dwelling, establishing a maximum statute of 
~4 llmitations for actions arising out of improvements 
lS to real property, authorizing. industrial loan licensees 
16 to collect ..an appraisal fee on loans secured by a 
17 real estate mortgage or deed of trust, and requiring 
18 industrial loan licensees to pay interest on funds 
19 held in escrow in connection with a single-family 
20 or two-family home loan." 
21 4. Renumber as necessary. 

BY CO~~ITTEE ON SMALL 
H-5811 FILED MARCH 23, 1984 BUSINESS AND CO~~ERCE 'e 1:Ii.JJ·/0~~·O·~ +,070'.2C'5) 

H-S940~· 
SENATE FILE 2232 

1 
2 ~er;d amendment H-581i to Senate File 2232 as 

arme1nlaea, passed and reprinted by the Se~ate as 3 .... 0 oWS: 4. , 

....... 

4 L Page 5, . line 2, by striking the word "fi fteen" 
5 ar:d lnsertlng In lleu thereof the word "twenty". . 
H-5940 lI~ED MARCH 2S, 1984 BY ROSSNBERG of Story 
1.f.cr 1'-//7(-; d.tl?1) 
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1 1S no longer used primarily as a residence. 
2 13. Accidental loss or damage usually described 
3 as acts of God, including, but not limited to, fire, 
4 exp:osion, smoke, water esca~e, windstorm, hail or 
5 lightening, falling trees, alrcraft and vehicles, 
6 flood, and ea=thquake, except when the loss or damage 
7 is caused by failure to comply with building standards. 
8 14. Loss or damage from soil movement which is 
9 compensated by legislation or covered by insurance. 

10 1S. Loss or damage due to soil condltions where 
11 construction is done upon lands owned by the vendee 
l2 and obtained by the vendee from a source independent 
13 of the vendor. 
14 Sec. 4. NEW SECTION. WAIVER AND MODIFICATION 
IS LIMITED. 
16 1. Except as provided in subsections 2 and 3, 
17 sections 1 to 6 of this Ac~ cannot be waived or 
18 modified by contract or otherwise. fu' agreement which 
19 purports to waive or modify sections 1 to 6 of this 
20 Act, except as provided in subsections 2 and 3, shall 
21 be void. 
22 2. At any time after a contract for the sale of 
23 a dwelling is entered into by and between a vendor 
24 and a vendee, any of the statutory warranties provided 
25 for in section 2 of this Act may be excluded or 
26 modified only by a written instrument, printed in 
27 bold face type of a minimum size of ten points, which 
28 is signed by the vendee and which sets forth in detail 
29 the warranty involved, the consent of the vendee, 
30 and the terms of the new agreement contained in the 
31 writing. An exclusion or modification shall not be 
32 effective unless the vendor ~rovides substitute ex~ress 
33 warranties offering substantlally the same protectlons 
34 to the vendee as the statutory warranties set forth 
35 in section 2 of this Act. 
36 3. If a major construction defect is discovered 
37 prior to the sale of a dwelling. the statutory warranty 
38 set forth in section 2, subsection 1, paragraph He", 
39 of this Act may be waived for the defect identified 
40 in the waiver instrument, after full oral disclosure 
41 of the specific defect, by an instrument which sets 
42 forth in detail the specific defect; the difference 
43 between the value of the dwellin9 without the de-
44 feet, and the value of the dwell1ng with the defect, 
45 as determined and attested to by an independent 
~6 app~alser, contractor, lnsurance adjuster, engineer 
41 or any other similarly knowledgeable person selected 
48 by the vendee; the price reduction; the date the 
49 construction was completed; the legal description 
SO of the dwelling; the consent of the vendee to the 

-3-
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_ ''':2.::'''V8r.: and the signatures of ~he vendee, t..'1e vendo:!:', 
2 a~d two wlt~esses. 
~ A s~ngle waiver agreed to pursuaDt to this 
-± Siwsectlon may not apply to more than one major 
S :::ons'cn:.cLon defect in a dwelling. 
o ~he waiver shall not be effective unless filed 
" {or ;:ecorc.ing wi th the county recorder or registrar 
S of ~itles who shall file the walve= for record. 
9 4. If the vendor excludes, modifies, or wavies 

:0 any of the statuLory warranties provided in section 
1: 2 of thls Act, or if the vendor fails to orovide 
12 sUbstitute express warranties offering substantially 
13 the sa!t\e protections to 'che vendee as t.l:le statutory 
:4 war,:oanties set forth in section 2 of t..."lis Act the 
~s statute of limltations prcvided in section 614.1, 
16 subsection 11, shall not apply to an action arising 
17 from any defect in the dwelling for which a statutory 
18 warranty or a substitute express warrant was excluded, 
"9 modif:ed, or waived. 
20 Sec. 5. NEW SECTION. RSMEDIES. Upon breach of 
21 d warranty imposed by section 2 of this Act, the 
22 vendee shall have a cause of action against the vendor 
23 for damages arising out of the breach, or for specific 
24 performance. Damages shall be limited to either of 
25 the following: 
26 1. The amount necessary to remedy the defect or 
27 breacil. 
28 2. The difference between the value of the dwelling 
~9 witho~t the defect and the value of the dwelling with 
30 the defect. 

Sec. 6. NEW SECTION. OTh~R WARRANTIES. The 
32 statutory warrantles orovided for in section 2 of 
33 this Act-shall be in addition to all other warranties 
34 imposed by law or agreement. The remedies provided 
35 1D sectIon 5 of this Act shall not be construed as 
36 "lmitlng the remedies in any action not predicated 
3,' :..pon breach of t:le statutory warranties imposed by 
38 section 2 of this Act." 
39 2. Page 1, line 12, by striking the figure "1983" 
40 and inserting in lieu thereof the figure "1984". 
41 3. Page 2, by inserting after line 4 the following: 

"Sec. 9. Section 614.1, Code supplement 1983, 
43 15 amended by adding the following new sUbsection: 

:\:'::',: SU3SEC'l:ION. 11 . D1PROVElfJSNTS TO l<.SAL PRO?ERTY. 
~j .11 dd.Cl tlen to ilmi tatiorls cO;ltain.ed elsewhere ::1 
~6 t~is section, an action arising out of the unsafe 
';'j' or u2fec'cive CC:1dltion or an i~p::-ovement. to real 
.;E ::>ro-:;e:c-:v based O::l tort ana. imol.led wa:crantv and :or 
4S cO:~~I" .;.bCl'-::!.cr:. and :ndeftlili ty, a~!c fot:r:d.ed on'" i~j Ul.·y 
50 :'0 ;;:o?erty I real 01.'" perser-al, or i~-:jury "'co ~:-:e perso~~ 
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SENATE FILE 2232 
H-6044 

1 Amend amendment H-5811 to senate File 2232 as 

_,,
2 amended, passed and reprinted by the Senate, as 

follows: 
. 1 .. Page 2, .by striking lines 48 and 49 and 

S lnsertlng ln lleu thereof the following' 
6 "1 . 1. ~oss or damage caused by the vendee's failure 
7 to take tlmely action to minimize." 

H-6044 FILED APRIL 3, 1984 
'J /;j' "'/11 (rJ ,?, Gf? ) 

BY JAY of Appanoose 
CHAPMAN of Linn 

SENATE FILE 2232 
H-6045 
~ Amend amendment H-5811 to Senate File 2232 as 
2 amended, passed and reprinted by the Senate, as 
. follows: 
4 1. ?age 2, by st~iking lines 31 and 32. 
5 2. Renumber as necessary. 
H-6045 FILED APrtIL 3, 1984 BY JAY of Appanoose 
11-/'& 4/;7 Ii!. ;ot~, 

SENATE FILE 2232 
H-6077 

1 

,-~ .,4 
Amend amen~~ent 3-5811 to Se~ate tile 2232 as 

amended, passed and ~eprinted by the Se~at~, as 
fellows; 

:; 
_. Page 4, by striking lines 47 and 48 and 

lnserting in 1 ieu thereof the fo:'lowir:g: ., or de fective 
o condition of a dwelling based on tort and iffiplied 
7 warranty and for". 

[I-6077 FILED APRIL 3, 1984 
11(0- 4/7' (i ';;66~) 

BY JAY of Appanoose 
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SENATE riLE 2231. 

AN ACT 

ltE:LATINr. 'Ill CKARGES BY INDUS1'RIAL LO,...N I.ICENSt:I::S bY A1Jl'1I0-

RIZIHG IImnS'rRIAI. I.GAN LICI-:HSEH~ TO COLLI<Cl' AN API'HAISAL 

rEF: ON LOANS St::CURI::V BY A HORTG,t,,(;{': AND RI::QU I R I N(; I Nf)1)S­

TR1AI. UJAN I.ICENSEf.S TO l'hY WTlRESl' ON FlfNl)$ HEU) IN f.S­

Ck('/N IN CONHECTION WIlli A SING1.1':-FJ.J1I1.Y OR l'WO-FAHII:i 

HOM .. : I.OAN. 

hH IT ":NA("TED BY 'IliE GHHHRAL ASSH18t.Y Of l'm; S1'ATF. Of IOWA 

S(!ctlon I, Section r)J6A.20. subs(;<:t.iol\ 3. unnumbt~red 

p,Hagl'aph 1. Codt! Supplement )983. is dmt~f)deQ to read at; 

1 () 11 G""~: ; 

1\ licen!~(!d indusLJ'l,lI loan CO)IIl!aIiY m.:.y oitct ,is <In CGcro .... 

"gent. Wlt.h l'espect. to real ~lopcrty that lS lTIortgaged to thc 

l.lccns(:d indust.I'i"l loan company. ,"if)d r,)aV l'cct::ive funds and 

ruaio;c disbul's(:l!Ieot!. fl'om escl·o .... ed funds in thdt. Ci11)ilCity. 

The i icclH;ed indll~tri.ll loan company sh'll1 be deemed to lit: 

;~ct.ir,g in " fiduciar:y cdpacity wilh respect to t.hese funda. 

~_1 icc!1!i.~~ il)d~~~;'.ial .. ~()i\n c0!!!P.~!}~~tyj.~9 . ..!'lInds i.fL..2:?$!_r<?~ 

purs~ant. .~o ~!' (!HCro ..... dg!~.~!!!tmt ~.~e~.'~.t.ed on_.Q;' .~f!:4?r JU!..:i 

!.! . ....!.2?2 .. ~!?qJ01'~ -!~_~~~L.£!.._....Q!"!_ 9!:. !I.~tt~r' t.h~ .. ~.~~Sc.t.~.Y.~ 
d~te ~!..JJ!~_~_Act. in con!"l_~~t~ofl .... i~)!-""' IOiH! ~t?:!~~~c1 in ~H:ct.i.Q!} 

5.lS_:.~E.l.l~~(!ct.i...'?.!! .. ! t. _5t~~ .u_E.~,:.L .1:1' t.t! rl}~~, .. !:-2 t~!~_ hor l'2~1}! ~!l 
~hq~.~ fUfld.f:>~ __ (,idc\li'lt:ed.Q!1_ a . .i.}',Ui' .. b<lsis, .l~._!:Jl~ . .1_owt!st. ra!:~ 

!J!£.......£.~~np2!.!Y_.pay_~. t~ .. !I() 1 df! r:s _s>~ ",~,~ !~ .. ce!: t i fied t.~f> i !J:~_~:.s! 

~~~he_~?.!!1.£.!l!!1._ A licensed industl'icll loan compimy which 

ll\C\lnt<)ins !:i.uch an e~;crow dCC(Hlnt, ...,h.,ther or not t.he mOI·t<Jd(jO 

has been el~signt:d to 11 thit'd pel'i;on. sh.lll d(diver to the 

mot'to.)""J01' .1 wr:itt.en $1.Iru;1I~1Iy of "II t.1'.1.ns.lctioo:. rnade with 

n:spect. to t.he luan and (:scroloJ aCCOltr1ts dUI'lng ea('h c<'\~:ndiil" 

Y'::dl', HI") .... (:Vt~l·. t.1l" mOl"t'gdgtH' .1nd ruot'to.)'rCJcE~ rn,IY, by l!.utual 

'"91~er'llelll. sei(;ct a fHoCal yt:.H l·cpott.iIVJ pt:t'iod other th<tn 

Ult\ c,llenddr yeill". 

$t!c.2. Sec("jon S.l6;".2.l, CodE: I'J83, l!; .une-tvied h}' adrtllHJ 

t.he iollol-lin'J new hub!;(!Ct.I()tl: 

e e 
Snn~te File 22J2, P. 2 

~t;~ __ ~!J!S~;}':C:~!()~. !,. In addit.ion to the othel' chdrgc5 a\l­

t.horiz.(!d by Uti::. Chdpt.Cl', industrial lOem comp.:mi(!s llCt~1l5ed 

undl~.f: thIS chclpt.er m~y collect an clpprai'Gal t:(~e on a loan 

secul"(~d by e:\ ruorUJbge or deed of t1'ust upon real property. 

if the iJpprdi13.ll fcc is bOlli) fidt!. reasonable in droOUllt, and 

not fot' pU1'lloses ot Cl n:urnvention 0.- evasion ot this chapter. 

Sec. 3, Seetion ~3&A.31. subsection 3. Code 1983. is 
amen(lf~d to read "s follows: 

3. A pl"ovi!>lOIl of the low .. consumer credi t. code.'_, ,<;:!~~pler, 

~X~ 'lpplicablf~ to loans regulated by this chapt.el' tthaU 

eN,e!'8t!6t! ~pel'scde~ a cont'I i.cting pl:ovision of this chlJpte,[, 

!11?~evc 1'_l . ~!:.ct i 0!l. ~~_~A.. 23.1 __ ~~I.~!"~Ct: i ~I'l ?_!. s not .. ~~~r·sc<!I}~. _~y. 

t.hc_ ..... ~~.i'~~!~~urn.er cr:e~.tt_ code:. 

CHARLrs P. "lILL~k 

Pn!sident Pro Tempore ot' the 

Senate 

OOtlALD O. AVENSON 

Speakel' of t.h(! House 

I h~n~hy cert.ify that t.his bill ociqilh1ted in the SerHlte <tnd 

lH knoloJn ilS S~nat.e file 2232, Seventieth Genet'al Assembly. 

'I>Ploved ~_1 )904 

'tEI;:RY E. BRANSTAl) 

Goverllor 

K. MARIE 'rtlAYRR 

Sf:CI'ct,U'Y oC the Stmate 
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