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An Act relating to financial institutions by allowing savings

and loan associations, savings banks and credit unions to

accept publiic funds, requiring a commitment to community

for the giving of notice on minimum interest rates for
public funds, providing for the pledging of assets,

providing for the dissolution of the state sinking fund,

1
2
3
4 reinvestment to receive state public funds, providing
5
6
7
8

expanding the deposit and geographic limits for bank
9 holding companies, and providing reciprocity for credit
10 unions.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPO-16191 12/72




Section 1. Section 175.6, subsection ¢, Code 1983, is

amended to read as follows:

9. Subject to any an agreement with bondholders or
noteholders, invest or deposit moneys ¢f the authority in
apy a manner determined by the authority, notwithstanding
the-previsteons-ef-chapters chapter 452+ Or 453 er-454.

Sec. 2. Section 220.5, subsection 8, Code 1983, 1is amended
to read as follows:

9. Subject to amry an agreement with bondholders or

[ BN B o o B N “ 2T V2 B U % B 6 B 5

noteholders, invest or deposit moneys of the authority in
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any a manner determined by the authority, notwithstanding
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the-provisions-of-chapters chapter 452; or 453 ox-454.

Sec. 3. Section 307B.7, subsection 11, Cocde Supplement
1983, is amended to read as follows:

11. Invest or deposit moneys of the authority, subject
to any an agreement with bondholders or noteholders, in amy
a manner determined by the authority, notwithstanding ke
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previsrens-e£f chapter 452; or 453 er-484.

Sec. 4. Section 452.10, Code 1983, is amended to read .
as follows:

452.10 CUSTODY OF PUBLIC FUNDS--INVESTMENT OR DEPQSIT.
The treasurer of state and the treasurer of each political
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23 subdivision shall at all times keep all funds coming into
24 their possession as public money, in a vault or safe, to be
z5 provided for that purpese, or in seme-bank-iagatiy-desigrated

26 as-a-depestrtery-for-suek-£funds one or more depositories.

27 However, the treasurer of state and the treasurer of each -

[

28 political subdivision shall invest, unless otherwise provided,
29 any of the public funds not currently needed for operating

30 expenses 1in notes, certificates, bonds, or other evidences

31 of indebtedrness which are obligations of or guaranteed by

32 the United States cf America or any of its agencies; or make

33 in time deposits ei-sueh-£funds in barks depositories as

34 provided 1n chapter 453 and receive time certificates of

35 deposit therefor; or in savings accounts in bamxs depositories.
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The treasurer of state may invest any of the funds in h2s
the treasurer's custody in any of the investments authorized

for the Iowa public employees' retirement system in section

97B.7, subsection 2, paragraph "b" except that investment
in common stocks shaid is not be permitted. As used in this

section, "depository" means a financial institution desig-
nated as a legal depository under chapter 453.
Sec. 5. Section 453.1, Code Supplement 1983, is amended
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to read as follows:
453.1 DEPOSITS IN GENERAL. All funds held in the hands
of the following officers or institutions shall be deposited

.
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in barks one or more depositories first approved by the
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appropriate governing body as indicated: For the treasurer
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of state, by the executive council; for judicial officers
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and court employees, by the supreme court; for the county
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treasurer, recorder, auditor, sheriff, by the board of
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supervisors; for the city treasurer, by the c¢ity council;

=
[6.¢]

for the county public hospital or merged area hospital, by
the board of hospital trustees; for a memorial hospital, by
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the memorial hospital commission; for a school corporation,
by the board of school directors; for a city utility or
combined utility system established under chapter 388, by
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the utility board; for a regiocnal library established under

b
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chapter 303B, by the regional board of library trustees; and
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for an electric power agency as defined in section 28F.2,

(28]
(e}

by the governing body of the electric power agency. However,
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the treasurer of state and the treasurer of each political
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subdivision shall invest all funds not needed for current
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operating expenses in time certificates of deposit in banks
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trgted-as approved depositories pursuant to this chapter or
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in 1nvestments permitted by section 452.10. The Ilist of

w
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public depositories and the amounts severally deposited in
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the depositories shati-be-a-mattey are matters of public
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record. UYBankli-means-a-bank-er-a-private-pankr-as-defzned

L
un

tr-seet:on-524-1683- As used in this chapter, "depository"
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means a bank whose accounts are insured by the federal deposit
insurance corporation, or a savings and loan association or .
a savings bank whose accounts are insured by the federal

savings and loan insurance corporation, or a credlt union

insured by the national credit union administration.

Sec. 6. Section 453.2, Code 1983, is amended toc read as
follows:

453.2 APPROVAL~--REQUIREMENTS. The approval of a bank
financial institution as a depository shall be by written

—
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resolution or order which shall be entered of record in the
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minutes of the approving board, and which shall distinctly
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name each bark depository approved, and specify the maximum

amount which may be kept on deposit in each saehébaak

e
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depository.
Sec. 7. Section 453.3, Code 1983, is amended to read as

—
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follows:
453.3 INCREASE CONDITIONALLY PROHIRITED. The maximum
amount se-permitted approved under section 453.2 to be

e
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deposited in a named bank depository shall not be increased
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except with the approval of the treasurer of state.

Sec. 8. Section 453.4, Code 1983, 1s amended to read as
follows:

453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer
of state shall be in bamke depositories located in this state;
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by a county officer or county public hospital officer or
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merged area hospital officer, in barks depositories located
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in his the county or in an adjoining county within this state;
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by a memorial hospiltal treasurer, in a bark depository located
within this state which shall be selected by suek the memoriai
hospital treasurer and approved by the memorial hospital
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commission; by a city treasurer or other city financial
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officer, in banks-er¥-bank depositories or depository offices
located in the city, but in-the-event if there is nc barmk
or-bark depository or depository office in sueh the city then
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in any other bank-ex-bark depository or depository office
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located in this state which shall be selected as sueh a
depository by the city council; by a school treasurer or by
a school secretary in a bamk depository within this state
which shall be selected by the board of directors or the
trustees of suweh the school district; by a township clerk

in a bpank depository located within this state which shall

be selected by suek the township clerk and approved by the
trustees of sueh the township. Previded,;-that However,
deposits may be made in bamks depositories outside of Iowa

for the purpose of paying principal and interest on bonded
indebtedness of any municipality when suek the deposit 1is
made not more than ten days before the date sueh the principal
or interest becomes due.

Sec. 9. Section 453.5, unnumbered paragraph 1, Code 1983,
1s amended to read as follows:

I1f the duiy approved bamnks depositories will not accept

the deposits under the conditions prescribed or authorized
in this chapter, the funds may be deposited, on the same or
better terms as were offered to the depositories, in ary one
or more approved bark-ex-barks depositories conveniently
located within the state.

Sec. 10. Section 453.6, Code 1983, is amended to read
as follows:

453.6 INTEREST RATE. Public deposits shall be deposited
with reasonable promptness in a depository legally designated

as depository for the funds. A committee composed of the
superintendent of banking, the auditor of state or a designee,
and the treasurer of state shall meet on or about the first

of each month or at other times as the committee may prescribe
and by majority action shall establish a minimum rate to be
earned on state funds placed in time deposits. State funds
invested in bank depository time certificates of deposit shall
draw interest at not less than the rate established, effective
on the date of investment. An interest rate established by

the committee under this section shall be in effect commencing
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established and until a different rate is established and
takes effect. The committee shall give advisory notice of

on the eighth calendar day following the day the rate is l

an interest rate established under this section. This notice
may be given by publication in one or more newspapers, by
publication in the lowa administrative bulletin, by ordinary
mail to persons directly affected, by any other method
determined by the committee, or by a combination of these.

In all cases, the notice shall be published in the Iowa

administrative bulletin. The notice shall contain the

following words:

"The rate of interest has been determined by a committee

of the state of Iowa to be the minimum interest rate that

shall be paid on public funds deposited in approved finan-
cial institutions. To be eligible to accept deposits of

public funds of the state of Iowa, a financial institution

shall demonstrate a commitment to serve the needs of the

local community in which it is chartered to do business.
These needs include credit services as well as deposit .

services. All such financlal institutions are required

to provide the committee with a written description of

their commitment to provide credit services in the com-

mupnity. This statement is available for examination by

citizens."

The notice shall also provide the name and address of a state

cfficial to whom inguiries can be sent. Actions of the

committee under this section and section 453.6A are exempt
from chapter 17A.

Public funds 1nvested in bank depositories time certificates
of deposit by a public body or officer other than the treasurer
of state shall draw interest at rates to be determined by
the public body or officer and the bank depository, which
rates shall not be less than the minimum rate set under this
section for state funds.
Sec. 11. NEW SECTION. 453.6A. ELIGIBILITY FOR STATE .
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PUBLIC FUNDS.

1. Public funds of the state shall not be deposited in
a financial institution which does not demonstrate a commitment
to serve the needs of the local community in which it is
chartered to do business. These needs include credit services
as well as deposit services.

2. In addition to establishing a minimum interest rate
for public funds pursuant to section 453.6, the committee
composed of the superintendent of banking, the auditor of
state or a designee and the treasurer of state shall develop
a list of financial institutions eligible to accept state
public funds. The committee shall reguire that a financial
institution seeking to qualify for the list shall annually
provide the committee a written statement that the financial
institution has a commitment to community reinvestment
consistent with the safe and sound operation of a financial
institution. To qualify for the list a financial institution
must demonstrate a continuing commitment to meet the credit
needs of the local coﬁmunity in which it is chartered.

3. The committee shall develop procedures to ensure that
the financial institution's statement is available and
accessible for examination by citizens. The committee shall
adopt procedures for both of the folliowing:

a. To receive information relating to a financial
1nstitution's commitment to community reinvestment.

b. To receive challenges from any person to a financial
institution's continued eligibility to receive state pubdblic

funds.
4. At least once a year the comamittee shall review any
challenges that have been filed pursuant to subsection 2.

The committee may hold a public hearing to consider the

challenge. In considering a challenge, the committee shall
review documents filed with federal regulatory authorities
pursuant to the Community Reinvestment Act, 12 U.S$.C. 2901

et seq. and regulations adopted pursuant to the Act, as amended
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confidentiality of financial institution records the committee
shall consider other factors including, but not limited to,

to January 1, 1984. In addition, consistent with the .

the following:

a. Activities conducted to determine the credit needs
of the community.

b. Marketing and special credit~related programs to make
citizens in the community aware of the credit sexvices offered.
c. Practices intended to discourage application for types
of credit set forth in the Community Reinvestment Act

statement.

d. Geographic distribution of credit extensions, credit
applications and credit denials.

e. Evidence of prohibited discriminatory or other illegal
credit practices.

f. Participation in local community development and
redevelopment projects.

g. Origination or purchase of residential mortgage loans,
housing rehabilitation loans, home improvement locans and .
pusiness or farm loans within the community.

h. Ability to meet various community credit needs based
on financial condition, size, legal impediments, and local
economic conditions.

Sec. 12. Section 453.7, subsection 1, Code 1983, is amended
to read as follows:

1. No-bank-er-trust-eempany A depository shalls; not

directly or indirectlyr-by-any-deviee-whatseever, pay amy
interest to ary a public officer on aamy a demand deposit of
public funds, and me a public officer shall not take or receive
any interest wha&seever on demand deposits of public funds.
This provision ska%i does not apply to interest on time
certificates of deposit or savings accounts for public funds.
Sec. 13. Section 453.8, Code 1983, is amended to read
as follows:

453.8 LIABILITY OF PUBLIC OFFICERS. Ne An officer who .
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1s referred to in section 453.1 shaii-be is not liable for
loss of funds by reason of the insolvency of the depository
Bark institution when said the funds have been deposited or

invested as herexn provided in this chapter. Ary-depesit

e¥-investment-2n-a-tawfui-depositery-upen-whieh-2nterest-is
paid-te-a-governmental-unit-under-the-provipreons-ef-thia
chapter-shail-be-coRszdercd-tegai~deposita-fer-the-purposes
ef-chapter~-454-

Sec. 14. Section 453.9, unnumbered paragraph 1, Code 1983,
1s amended to read as follows:

The governing council or board whe which by law are is
authorized to direct the depositing of funds shaii-be
autherzged-te may direct the treasurer or other designated

financial officer to invest any fund not an active fund needed

for current use and which is being accumulated as a sinking
fund for a definite purpose, the interest on which 1s used
for the same purpose, in savings accounts in banks
depositories, in-the-eertificates-er-warrants-previded-by
sectien-454-19;-er-make in time deposits ef-sueh-£furds as
provided in this chapter and-reeeive-time-certificates-~of
depesit-therefer, or in bonds or other evidences of
indebtedness issued, assumed, or guaranteed by the United
States of America, or by amy an agency or instrumentality
therxesf of the United States, or in local certificates or
warrants issued by amy a municipality or school district
within the county, or in municipal or school district bonds
which constitute a general liability, and the treasurer or
other officer when so directed shall so invest sueh the fund.

Sec. 15. Section 453.12, Code 1983, is amended to read
as follows:

453.12 SERVICE CHARGE BY BANK DEPOSITORY. A banh
depository may make reasonable serxrvice charges with respect
to the handling of amy public funds, but suweh the service
charges shall not be greater than said-bank the depository

customarlly requires from other patr¥ers depositors for similar

-g§=-
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services.

Sec. 16. NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP.
Notwithstanding chapter 534, the deposit cf public funds in
an assoclation defined in section 533.1 or 534.2 does not
constitute being a shareholder, stockholder, or owner of a

corporation in violation of Article VIII of the Constitution
of the State of Iowa or any other provision of law.

Sec. 17. NEW SECTION. 453.15 COLLATERAL CONDITIONS.
A local government shall not reguire a pledge of collateral
for that portion of the local government's deposits in a

(o o« BERES B e L ¥ B L I S T

-
- ©

depository institution that is covered by insurance of a
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insurance corporation, the federai savings and loan insurance
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corporation, or the national credit union administration.
Sec. 18. NEW SECTION. 453.16 SECURITY FOR DEPOSIT OF
PUBLIC FUNDS.
1. Before a deposit of public funds is made by a public
officer with a depository institution in excess of the amount
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insured by federal deposit insurance or federal savings and

(o8
o

lean 1nsurance, the public officer shall obtain security for
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the deposit by one or more of the following:
a. The depository institution may give to the public
officer a corporate surety bond of a surety corporation
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approved by the treasury department of the United States and
authorized to do business in this state, which bond shall
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be 1n an amount equal to the public funds on deposit at any
time. The bond shall be conditioned that the deposit shall
be paid promptly on the order of the public¢ officer making
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the deposit and shall be approved by the officer making the
deposit.
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b. The depository institution may deposit, maintain,
pledge and assign for the benefit of the public officer in
the manner provided in this chapter, securities approved by
the public officer, the market value of which is not less
than one hundred ten percent of the total deposits of public

Ww W W w
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funds placed by that public officer in the depository
institution. The securities shall consist of any of the
following:

(1) Direct obligations of, or obligations that are insureq
as to principal and interest by, the United States of America
or an agency or instrumentality of the United States of
America.

(2) Public bonds or obligations of this state or a
political subdivision of this state.

(3) To the extent of the guarantee, loans, obligations,
or nontransferablie letters of credit upon which the payment
of principal and interest is fully secured or guaranteed by
the United States of America or an agency or instrumentality
of the United States of America.

2. 1f public funds are secured by both the assets of a
depository institution and a bond of a surety company, the
assets and bond shall be held as security for a rateable
proportion of the deposit on the basis of the market value
of the assets and of the total amount of the surety bonds.

Sec. 19. NEW SECTION. 453.17 DEPOSIT OF SECURITIES.

1. A depository institution which receives public funds

shall pledge securities owned by it as required by this chapter
in one of the following methods:
a. The securities shall be deposited with the county,
city, or other public officers at the option of the officers.
b. The securities shall be deposited with a financial
institution having facilities for the safekeeping of securities
and doing business in the state. A financial institution
which receives securities for safekeeping is liable to the
public officer to whom the securities are pledged for any
loss suffered by the public officer if the financial
institution relinquishes custody of the securities contrary
to the provisions of this chapter or the instrument governing
the pledge of the securities.
c. The securities shall be deposited with the federal

-10=
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reserve bank of Chicago, I1llinois or the federal home loan
bank of Des Moines, Iowa.

d. The securities may be deposited by any combination
of methods specified in paragraph "a', "b", and “c'.

2. A deposit of securities shall not be made in a facility
owned or controlled directly or indirectly by the financial
institution which deposits the securities.

3. All deposits of securities, other than deposits of
securities with the appropriate public officer, shall have
a joint custody receipt taken for the securities with one
copy delivered to the public officer and one copy delivered
to the depository institution. A depository institution
pledging securities with a public officer may cause the
securities to be examined in the officer's office to show
the securities are placed with the officer as collateral
security and are not transferable except upon the conditions
provided in this chapter.

4. Upon written request from the appropriate public officer
but not less than gquarterly, a depository institution shall
report the par value and the market value of any pledged
collateral and the total deposits of public funds of that
officer in the depository institution.

Sec. 20. NEW SECTION. 453.18 CONDITION OF SECURITY.

The condition of the surety bond or the deposit of securities,

instruments, or a joint custoedy receipt, must be that the
depository institution will promptly pay to the parties
entitled public funds, including any lnterest on the funds,
in 1ts custody upon lawful demand and, when required by law,
pay the funds to the public officer who made the deposit.

Sec. 21. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES
OF SECURITY.

L]

i. Securities pledged pursuant to this chapter may be

withdrawn on application of the pledging depository institution
and upon approval of the public officer to whom the securities

are pledged if the deposit of securities is no longer necessary
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to comply with this chapter, or is required for collection
by virtue of its maturity or for exchange. The depository
institution shall replace securities s¢ withdrawn for
collection or exchange.

2. In an exchange of deposited securities for new
securities, the amount of security on deposit at any time
shall not be decreased below that otherwise reguired by this
chapter.

3. 1In the event of substitution or exchange of securities,
the holder or custodian of the securities shall, on the same
day, forward by certified mail, return receipt requested,
to the public officer and the depository institution, a receipt
specifically describing and identifying both the substituted
securities and those released and returned to the depository
institution.

4. The public officer which deposits public funds with
a depository institution shall require, if the market value
of the securities deposited with or for the benefit of the
officer falls below one hundred ten percent of the deposit
liability to the public officer, the deposit of additional
security to bring the total market value of the security to
one hundred ten percent of the amount of public funds held
by the depository.

Sec. 22. NEW SECTION. 453.20 DEPOSITORY INSTITUTION
LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY.

1. The depository institution, and the security given

for the public funds in its hands, are liable for payment
if the depository institution fails to pay a check, draftg,
or warrant drawn by the public officer or to account for a
check, draft, warrant, order or certificate of deposit, or
any funds entrusted to it by the public officer.

2. The deposit of securities by a depository institution
pursuant to this chapter constitutes consent by the depository
institution to the disposition of the securities in accordance
with this section.

-12-
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3. When a depository institution i1s closed by order of

its primary requlatory agency, the public officer shall demand

and receive from each custodian the securities pledged to
secure deposits of public funds and, with the advice and
counsel of the committee referred to in section 453.6,
liguidate in an orderly manner the securities or part of the
securlties as determined advisable at public or private sale
and distribute the proceeds as provided in this section.

4. The claim of a public officer for purposes of this
section shall be the amount of the officer's deposits plus
interest to the date the funds are distributed to the public
officer at the rate the depository institution agreed to pay
on the funds reduced by the portion of the funds which 1is
insured by federal deposit insurance.

5. The public officer shall remit to the depository
institution any of its collateral or the proceeds of its
collateral in excess of the amount so distributable to public
officers.

6. If the net proceeds of the collateral are inadegquate
after all other available sources are applied, to meet the
total claims of the public officials entitled to the proceeds,
the public officers may make claims against the depository
institution as general creditors.

Sec. 23. Section 524.1802, Code 1983, is amended to read
as follows:

524.1802 LIMITATION. Ne

l. a. Except as provided in paragraphs '"b" and "¢, a

bank holding company shall not directly or indirectly acquire
ownership or control of more than twenty-five percent of the
voting shares of amy a bank, or the power to control in any
manner the election of a majority of the directors of aay

a bank, if upon sueh the acquisition the banks so owned or
controlled by the bank holding company would have, in the
aggregate, more than eight ten percent of the total time and
demand depcsitsy-beth-time-apd-demards; of all banks in this

-13-
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state, as determined by the superintendent on the basis of
the most recent reports of the banks in the state to their
supervisory authorities which are available at the time of
the acquisition.

b. Except as provided in paragraph "c", until January
1, 1988, an out-of-state bank holding company, as defined

or referred to in 12 U.S.C. sec. 1842(d}, as amended to January

m
S.F. et & H.F.

1, 1971, that is doing business in this state pursuant to
section 524.1805, shall not own or control banks containing
more than the same percent of the total time and demand
deposits of all banks in this state as the state in which

the out-of-state bank holding company is located permits bank

holding companies located in Jowa to own or control banks

in_that state. However, in no event shall the out-of-state

pank holding company own or control banks containing more
than ten percent of the time and demand deposits of all banks
in this state. After January 1, 1988, a bank holding company
located in such a state may then own or control banks

ceontaining not more than ten percent of the total time and

demand deposits of all banks in Iowa.
c. Notwithstanding paragraph "b", an out-cf-state bank

holding company which was doing business in this state on

January 1, 1984, may own or control banks ccntaining not more
than eight percent of the total time and demand deposits of
all banks in lowa. However, until January 1, 1988, an out-

of-state bank holding company may own or control banks

containing not more than ten percent of the total time and

demand deposits of all banks in Iowa, if the state in which

the ocut-of-state bank holding company is located permits bank

holding companies located in Iowa to c¢wn or control banks

having ten percent o0r a greater percentage of the total time

and demand deposits of all banks in that state. After January

1, 1988, a bank holding company operating under this paragraph

may then own or control banks containing not more than ten

percent of the total time and demand deposits of all banks

-14-
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in lowa.

Ne 2. a. Except as provided in paragraphs "b" and “c', .
a bank holding company shall not directly or indirectly acquire
ownership or control of more than twenty-five percent of the
voting shares of any a savings and loan assoclation or savings
bank, or the power to control in any manner the election of
a majority of the directors of amry a savings and loan
association or savings bank, if upon sueh the acquisition
the associations so owned or controlled by the bank holding
company would have, in the aggregate, more than eight ten
percent of the total time and demand depositsry-beth-time-end
demands; of all associations and savings banks in this state,
as determined by the superintendent on the basis of the most
recent reports of the associations in the state to their
supervisory authorities which are available at the time of

the acquisition.

b. Except as provided in paragraph "c", until January
1, 1988, an out-of-state bank holding company, as defined
or referred to in 12 U.S5.C. sec, 1842(d), as amended to January .
1, 1971, that is doing business in this state pursuant to d
section 524.1805, shall not ¢wn or control savings and loan
associations and savings banks containing more than the sane
percent of the total time and demand deposits of all savings
and loan associatlions and savings banks in this state as the
State in which the out-of-state bank holding ¢ompany is located
permits bank holding companies located in Iowa to own or

control savings and loan associations and savings banks in
that state. However, in no event shall the out-of-state bank

holding company own or control savings and locan associations

or savings banks containing mcre than iten percent of the %time

and demand deposits of all savings and loan asscciations and

savings banks in this state. After January 1, 1988, a bank

holding company located in such a state may then own or control

savings and loan asscciations or savings banks containing

not more than ten percent of the total time and demand deposits

-15-
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of all savings and loan asscciations or savings banks in Iowa.

c. Notwithstanding paragraph "b", an out~of-state bank

holding company which was doing business in this state on

January 1, 1984, may own or control savings and loan

associations or savings banks containing not more than eight

percent of the total time and demand deposits of all savings

and loan associations and savings banks in Iowa. However,
until January 1, 1988, such an out-of-state bank holding

company may own or control savings and loan associations or

savings banks containing not more than ten percent cof the

total time and demand deposits of all savings and loan

assoclations or savings banks in Iowa, if the state in which

the out-of-state bank helding company is located permits bank

holding companies located in Iowa to own or control savings

and loan assccilations and savings banks having ten percent

or a greater percentage of the total time and demand deposits

of all savings and loan assoclations or savings banks 1in that

state. After January 1, 1988, a bank holding company operating

under this paragraph may then own or control savings ané loan

assoclations or savings banks containing not more than ten

percent of the total time and demand deposits cf all savings

and loan associations or savings banks in JIowa.
Sec. 24. Section 524.1805, Code 1983, is amended to read
as follows:

524.1805 OUT-QOF~STATE HOLDING COMPANIES.
1. HNething-ir-this This division shaii-be-eenstrued-te

dgoes not authorize a bank holding company which is with respect
to the state of Iowa an "out-of-state bank holding company",

as defined or referred to in 12 U.S.C. sec. 1842(4), as amended
to January 1, 1971, to acquire any cof the voting shares of,

any interest in, all or substantially all of the assets of,

or power to control in any manner the election of any of the
directors ¢f amy a bank in this state, unless suek the bank
holding company was on January 1, 1971 registered with the
federal reserve board as a bank holding company, and on that

-16-
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date owned at least two banks in this state.
2. However, an out-of-state bank holding company located

in a state which is in the midwestern region of the United

States may acquire, directly or indirectly, voting shares,

an interest in, or control of banks located in Iowa if the

state in which it is located permits bank holding companies

located in Iowa to acguire voting shares, an interest in,

or control of banks located within that state.

3. If it is ultimately determined that the limitation

in subsection 2 restricting reciprocitv to states in the mid-

western region of the United States is invalid, then all of

subsection 2 is voild and no reciprocity is allowed. However,

if subsection 2 becomes void an out-of-state bank holding

company, directly or indirectly, owning voting shares, an

interest in, or control of a bank located in Iowa may main-

tain the interest and may expand hcldings nct to exceed the

limitations contained in section 524.1802.

4. For the purposes of this section, a bank holding company

is deemed to be located 1n the state in which the operations

of i1ts banking subsidiaries are 'principally conducted" as
defined in 12 (.5.C. sec. 1842{(d), as amended to January 1,
1271. For the purposes of this section, '"midwestern region

of the United States” includes the states of Jowa, Missouri,
Nebraska, Kansas, South Dakota, North Dakota, Minnesota,

Wisconsin, and I1llinois.

Sec. 25. Section 533.4, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. 22. Receive public funds pursuant to
chapter 453.

Sec. 26. NEW SECTION. 533.39 RECIPROCITY. Subject to
rules of the administrator, a credit uni¢n chartered in another

state may do business in lowa subject to the applicable
provisions of this chapter if credit unions chartered in lowa
may do business in the state in which the out~of-state credit
union is chartered.
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Sec. 27. The treasurer of state shall close the sinking
fund created by section 454.1 within one hundred twenty days
after the final disposition of all claims for losses of public
funds relating to the failure of the exchange bank of
Bloomfield, Iowa, and shall pay all sums remaining in the
sinking fund on that date to depository institutions in Iowa
within ninety days after the sinking fund is closed 1in
proportion to the amounts which were assessed against the
depository institutions during 1983 for the benefit of the
sinking fund pursuant to chapter 454.

Sec. 28. Chapter 454, Code 1983, and Code Supplement 1983,
is repealed.

EXPLANATION

This bill relates to financial institutions.

Sections 1 through 3 and 27 and 28 repeal and implement
the repeal of chapter 454 relating to the state sinking fund.

Sections 4 through 16 provide that savings and loan
associations and credit unions may accept public funds.

Section 11 includes a requirement that a financial institu-
tion make a commitment to community reinvestment to be eligible
to receive state public funds.

Sections 17 through 22 provide for the pledging of
securities by a financial institution accepting public funds.
Section 23 increases the deposit basis upon which a bank

holding company's growth is limited from eight percent to

ten percent of the total of time and demand deposits of the
banks of the state. An out-of-state bank holding company
currently doing business in the state is limited to an eight
percent deposit basis until the earlier of the time when the
state in which the company is located allows an lowa located
bank holding company to expand to at least a ten percent basis
in that state or January 1, 1988. An out-of-state bank holding
company not currently doing business in the state shall be
limited, until January 1, 1988, to the same percent as the
state in which the bank holding company is located will permit

-18-
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an Iowa bank holding company to own or control in that state.
A similar increase is made for the deposit basis for investment .
in savings and loan associations and savings banks.

Section 24 establishes a regional banking area for the
nmidwestern region of the United States and provides that an
out-of-state bank holding company within the region may
acquire, directly or indirectly, voting shares, an interest

e 3 O N W ke

in, or contreol of banks located in Iowa if the state in which

N

the bank holding company is located will allow an Iowa bank

—
o

holding company reciprocal acquisition rights in banks located

-
f]

in that state. The region is limited to the states of Iowa,
Missouri, Nebraska, Kansas, South Dakota, North Dakota,

b
[V 8

Minnesota, Wisconsin, and Illinois.

=
1=

Section 25 permits a credit union to accept public funds.

—
wn

Section 26 provides for reciprocity for an out-of-state

[
o)1

credit union if credit unions in lowa would be permitted to
do business in the state in which the out-of-state credit
union 1s chartered.
This bill becomes effective July 1 following enactment. .
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An Act relating to financial institutions by allowing savings
and loan associations, savings banks and ¢redit unions to
accept public funds, recguiring a commitment to community
reinvestment to receive state public funds, providing
for the giving of notice on minimum interest rates for
public funds, providing for the pledging of assets,
providing for the dissolution of the state sinking fund,
expanding the deposit limits for bank holding companies, and
providing recivrocity for credit unions.

BE IT ENACTED BY THE GENERAI ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 175.6, subsection %, Code 1983, is
amended to read as follows:
9. Subject to any an agreement with bondholders or

noteholders, invest or deposit moneys of the authority in
any a manner determined by the authority, notwithstanding
the-provisions-ef-chapters chapter 45257 or 453 or-454.
Sec, 2. Section 220.5, subsection 9, Code 1983, is amended
to read as follows:
9. Subject to emy an agreement with bondholders or
noteholders, invest or deposit moneys of the authority in
eny a manner determined by the authority, notwithstanding
the-preovisiens-cé-chapters chapter 452; or 453 er-454.
Sec. 3. Section 307B,7, subsection 11, Code Supplement
1983, is amended to read as follows:
11. 1Invest or deposit moneys of the authority, subject
to ery an agreement with bondholders or noteholders, in any
a manner determined by the authority, notwithstanding ¢he
provisiens-ef chapter 4527 or 453 er-454. '
Sec. 4. Section 452.10, Code 1983, is amended to read .
as follows:
452,10 CUSTODY OF PUBLIC FUNDS~-INVESTMENT OR DEPOSIT.
The treasurer of state and the treasurer of each political

subdivision shall at all times keep all funds coming into

their possession as public money, in a vault or safe, to be

provided for that purpose, or in seme-bank-ilegaiiy-designated
aa-a-deposteory-£for-such-funds one or more depositories. p

However, the treasurer of state and the treasurer of each
political subdivision shall invest, unless otherwise provided,
any of the public funds not currently needed for operating
expenses in notes, certificates, bonds, or other evidences

of indebtedness which are obligations of or gquaranteed by

the United States of America or any of its agencies; or make
in time deposits of-such-£unds in banks depositories as

provided in chapter 453 and receive time certificates of

deposit therefor; or in savings accounts in banks depositories. .
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The treasurer of state may invest any of the funds in his
the treasurer's custody in any of the investments authorized

for the Iowa public employees' retirement system in section
97B.7, subsection 2, paragraph "b" except that investment

in common stocks shati is not be permitted. As used in this

section, "depository" means a financial institution desig-

nated as a legal depository under chapter 453.

Sec. 5. Section 453.1, Code Supplement 1983, is amended
to read as follows:

453.1 DEPOSITS IN GENERAL. All funds held in the hands
of the following officers or institutions shall be deposited

in barks one or more depositories first approved by the

appropriate governing body as indicated: For the treasurer
of state, by the executive council; for ijudicial officers
and court employees, by the supreme court; for the county
treasurer, recorder, auditor, sheriff, by the board of
supervisors; for the city treasurer, by the city council;
for the county public hospital or merged area hospital, by
the board of hospital trustees; for a memorial hospital, by
the memorial hospital commission; for a school corporation,
by the board of school directors; for a city utility or
compbined utility system established under chapter 388, by
the utility board; for a regiomnal library established under
chapter 303B, by the regional board of library trustees; and
for an electric power agency as defined in section 28F.2,

by the governing body of the electric power agency. However,
the treasurer of state and the treasurer of each political
subdivision shall invest all funds not needed for current
operating expenses in time certificates of deposit in banks
1rsted-as approved depositories pursuant to this chapter or
in investments permitted by section 452.10. The list of

2 public depositories and the amounts severally deposited in
3 the depositories shati-be-~a-matter are matters of public

4 record. 2Bank!-means-a-bank-er-a-private-bank;-as-defined

5 tn-aeewion-524-163c As used in this chapter, "depository"
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means a bank or any office thereof whose accounts are insured
. 3 .
by the federal deposit insurance corporation, or a savings .

and loan association or any branch thereof or a savings bank

or any branch thereof WHOSe accounts are ansured by the federal

L
savings and loan insurance corporation, or a credit union

insured by the national credit union administration.

Sec, 6. Section 453.2, Code 1983, is amended to read as
follows:

453.2 APPROVAL--REQUIREMENTS. The approval of a bank
financial institution as a depository shall be by written

resolution or order which shall be entered of record in the
minutes of the approving board, and which shall distinctly
name each banmk depository approved, and specify the maximum

amount which may be kept on deposit in each sueh-bank
depository. .
Sec. 7. Section 453.3, Code 1983, is amended to read as

follows:

453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum
amount se-permiéeed approved under section 453.2 to be .
deposited in a named bank depository shall not be increased

except with the approval of the treasurer of state.
Sec. 8. Section 453.4, Code 1983, is amended to read as
follows: '
453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer |
of state shall be in benks depositories located in this state; |

by a county officer or county public hospital officer or
merged area hospital officer, in benks depositories located

in h4s the county or in an adjoining county within this state;
by a memorial hospital treasurer, in a bank depository located

within this state which shall be selected by sueh the memorial
hospital treasurer and approved by the memorial hospital
commission; by a city treasurer or other city financial
officer, in banks-er-bank depositories e¢fiees located in

the etey county in which the city is located or in an adjoining

- " - -~ """ — —— “~/"/ —— J
county, but tm-the-event if there is no banrk-or-bank depository
" ——
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offtee in sueh the exty county in which the city is located

—» = M e — .
or in an adjoining county then in any other bank-ov-bank

D
depository ef&t+ece located in this state which shall be selected
b

as sueh a depository by the city council; by a school treasurer

or by a school secretary in a bank depository within this

state which shall be selected by the board of directors or
the trustees of sueh the school district; by a township clerk

in a berk depository located within this state which shall

be selected by swueh the township clerk and approved by the
trustees of sueh the township. Previded;y-that However,

deposits may be made in banks depositories outside of Towa

for the purpose of paying principal and interest on bonded
indebtedness of any municipality when suweh the deposit is
made not more than ten days before the date suek the principal

or 1lnterest hecomes due. Furthg;, the treasurer of state

]
may maintain an account outside the state of Iowa for the

purpose ot prov131ng custoalar services Eor tHe state and
T

state retirement fund accounts.

Sec. 9. ection .o, unnumbered paragraph 1, Code 1983,
is amended to read as follows:

If the duiy approved bamks depositories will not accept

the deposits under the conditions prescribed or authorized
in this chapter, the funds may be deposited, on the same orx
better terms as were offered to the depositories, in emy one

or more approved banmk-or-banks depositories conveniently

located within the state,

Sec. 10. Section 453.6, Code 1983, is amended to read
as follows:

453.6 INTEREST RATE. Public deposits shall be deposited
with reasonable promptness in a depository legally designated
as depository for the funds. A committee composed of the
superintendent of banking, the auditor of state or a designee,
and the treasurer of state shall meet on or about the first
of each month or at other times as the committee may prescribe

and by majority action shall establish a minimum rate to be

-4-




Gy N b W R

~

10

11

12

13

14

15
16

17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

earned on state funds placed in time deposits. State funds

invested in bark depository time certificates of deposit shall

draw interest at not less than the rate established, effective

on the date of investment. An interest rate established bv
the committee under this section shall be in effect commencing
on the eighth calendar day following the day the rate is
established and until a different rate is established and
takes effect. The committee shall give advisory notice of

an interest rate established under this section. This notice
may be given by publication in one or more newspapers, by
publication in the Iowa administrative bulletin, by ordinary
mail to persons directly affected, by any other method
determined by the committee, or by a combination of these.

In all cases, the notice shall be published in the JIowa
administrative bulletin. The notice shall contain the

following words:
"The rate of interest has been determined by a committee

of the state of Iowa to be the minimum interest rate that
shall be paid on public funds deposited in approved finan-
cial institutions. To be eligible to accept deposits of

public funds of the state of Iowa, a financial institution

shall demonstrate a commitment to serve the needs of the

local community in which it is chartered to do business.

These needs include credit services as well as deposit

services., All such financial institutions are required

to provide the committee with a written description of

their commitment to provide credit services in the com-

munity. This statement is available for examination by

citizens."
The notice shall also provide the name and address of a state
official to whom inquiries can be sent. Actions of the

committee under this section and section 453.6A are exempt

from chapter 17A.
Public funds invested in bank depositories time certificates

of deposit by a public body or officer other than the treasurer

-5~
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of state shall draw interest at rates to be determined by

the public body or officer and the bank depository, which

rates shall not be less than the minimum rate set under this
section for state £funds.

Sec. 11. NEW SECTION, 453.6A. ELIGIBILITY FOR STATE
PUBLIC FUNDS.

1. Public funds of the state shall not be deposited in

a financial institution which does not demonstrate a commitment
to serve the needs of the local community in which it is
chartered to do business. These needs include credit services
as well as deposit services.

2. In addition to establishing a minimum interest rate
for public funds pursuant to section 453.6, the committee
composed of the superintendent of banking, the auditor of
state or a designee and the treasurer of state shall develop
a list of fipancial institutions eligible to accept state
public funds. The committee shall reguire that a financial
institution seeking to qualify for the list shall annually
provide the committee a written statement that the financial
institution has a commitment to community reinvestment
consistent with the safe and sound operation of a financial
institution, To gqualify for the list a financial institution
must demonstrate a continuing commitment to meet the credit
needs of the local community in which it is chartered.

3. The committee shall develop procedures to ensure that
the financial institution's statement is available and
accessible for examination by c¢itizens. The committee shall
adopt procedures for both of the following:

a. To receive information relating to a financial
institution's commitment to community reinvestment.

b. To receive challenges from any person to a financial

institution's continued eligibility to receive state public

funds,
4. At least once a year the committee shall review any
challenges that have been filed pursuant to subsection 2.
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The committee may hold a public hearing to consider the .
challenge. In considering a challenge, the committee shall

review documents filed with federal regulatory authorities

pursuant to the Community Reinvestment Act, 12 U.S5.C. 2901

et seg. and regulations adopted pursuant to the Act, as amended

to January 1, 1984. 1In addition, consistent with the

confidentiality of financial institution records the committee

shall consider other factors including, but not limited to,

the following:

a. Activities conducted to determine the credit needs
of the community.

b. Marketing and special credit-related programs to make
citizens in the community aware of the c¢redit services offered.

¢. Practices intended to discourage application for types
of credit set forth in the Community Reinvestment Act
statement.

d. Geographic distribution of credit extensions, credit
applications and credit denials. .

e. Evidence of prohibited discriminatory or other illegal
credit practices.

f. Participation in local community development and
redevelopment projects. .

g. Origination or purchase of residential mortgage loans,
housing rehabilitation loans, home improvement loans and
business or farm loans within the community.

h. Ability to meet various community credit needs based
on financial condition, size, legal impediments, and local
economic conditions,

Sec. 12. Section 453.7, subsection 1, Cocde 1983, is amended
to read as follows:

-

1. Ne-bank-orv~trust-ecompany A depository shally not

directly or indirectlyy-by-any-deviece-whatseever; pav any

interest to amy a public officer on any a demand deposit of

public funds, and ne a public officer shall not take or receive

any interest whatscever on demand deposits of public funds. .
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This provision she?i: does not apply to interest on time
certificates of deposit or savings accounts for public funds.

Sec. 13, Section 453.8, Code 1983, is amended to read
as follows:

453.8 LIABILITY OF PUBLIC OFFICERS. Ne An officer who
18 referred to in section 453.1 shaii-be is not liable for
loss of funds by reason of the insolvency of the depository
benk institution when satd the funds have been deposited or

invested as herein provided in this chapter. Any-depeoste

er-tnvestment-in-a-tawéui-deposttory-upen-whieh-interest-ia
perd-to—a-gevernmentalk-unte-under-the-provisitens-efé-this
chapter-sha}i-be-eonsidered—iegai-deposits-for;the-purpeses
of-chapter-454+<

Sec. 14. Section 453.9, unnumbered paragraph 1, Code 1983,
is amended to read as follows:

The governing council or board whe which by law are is
authorized to direct the depositing of funds shaii-be-a
-authortzed-te may direct the treasurer or other designated
financial officer to invest any fund not an active fund needed
for current use and which is being accumulated as a sinking
fund for a definite purpose, the interest on which is used
for the same purpose, in savings accounts in banks

depositories, in-the-certifieates-or-warrants-previded-by

seetron-454-39;-er-make in time deposits of-sueh-£funda as
provided in this chapter end-reeceive-time-ecertificates-af
depoait-therefer, or in bonds or other evidences of

indebtedness issued, assumed, or guaranteed by the United
States of America, or by any an agency or instrumentality

eheresf of the United States, or in local certificates or

warrants issued by eny a municipality or school district
within the county, or in municipal or school district bonds
which constitute a general liability, and the treasurer or
other officer when so directed shall so invest suek the fund.

Sec. 15. Section 453.12, Code 1983, is amended to read
as follows:
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453,12 SERVICE CHARGE BY BANK DEPOSITORY. A bank
depository may make reasonable serxrvice charges with respect

to the handling of any public funds, but sueh the service
charges shall not be greater than saxd-bank the depository

customarily requires from other patrens depositors for similar

services.
Sec. 16, NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP,
Notwithstanding chapter 534, the deposit of public funds in

an association defined in section 533.1 or 534,2 does not
constitute being a shareholder, stockholder, or owner of a
corporation in violation of Article VIII of the Constitution
of the State of Iowa or any other provision of law.

Sec. 17. NEW SECTION. 453.15 COLLATERAL CONDITIONS.
A local government shall not require a pledge of collateral

for that portion of the local government's deposits in a
depository institution that is covered by insurance of a
federal agency or instrumentality including the federal deposit

insurance corporation, the federal savings and loan insurance .
corporation, or the national c¢redit union administration. .
Sec. 18. NEW SECTION. 453,16 SECURITY FOR DEPOSIT OF
PUBLIC FUNDS,
1. Before a deposit of public funds is made by a public

officer with a depository institution in excess of the amount
insured by federal deposit insurance or federal savings and
loan insurance, the public officer shall obtain security for
the deposit by one or more of the following:

a. The depository institution may give to the public
officer a corporate surety bond of a surety corporation
approved by the treasury department of the United States and
authorized to do business in this state, which bond shall
be in an amount equal to the public funds on deposit at any
time. The bond shall be conditioned that the deposit shall
be paid promptly on the order of the public officer making
the deposit and shall be approved by the officer making the

deposit, .
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b. The depository institution may deposit, maintain,
pledge and assign for the benefit of the public officer in
the manner provided in this chapter, securities approved by
the public ocfficer, the market value of which is not less
than one hundred ten percent of the total deposits of public
funds placed by that public officer in the depository
institution. The securities shall consist of any of the
following:

{1) Direct obligations of, or obligations that are insured
as to principal and interest by, the United States of America
or an agency or instrumentality of the United States of
America.

(2) Public bonds or obligations of this state or a
political subdivision of this state.

(3) To the extent of the guarantee, loans, obligations,
or nontransferable letters of credit upon which the payment
of principal and interest is fully secured or gquaranteed by
the United States of America or an agency or instrumentality
of the United States of America.

2. If public funds are secured by both the assets of a
depository institution and a bond of a surety company, the
assets and bond shall be held as security for a rateable
proportion of the deposit on the basis of the market value
of the assets and of the total amount of the surety bonds.

Sec. 19. NEW SECTION. 453.17 DEPOSIT OF SECURITIES.

1. A depository institution which receives public funds

shall pledge securities owned by it as required by this chapter
in one of the following methods:
a., The securities shall be deposited with the county,
city, or other public officexrs at the option of the cfficers.
b. The securities shall be deposited with a financial
institution having facilities for the safekeeping of securities
and deoing business in the state. A fipancial institution
which receives securities for safekeeping is liable to the

public officer to whom the securities are pledged for any

-10-
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loss suffered by the public cfficer if the financial
institution relinquishes custody of the securities contrary
to the provisions of this chapter or the instrument governing
the pledge of the securities,

c. The securities shall be deposited with the federal
resexve bank of Chicago, Illinocis or the federal home loan
bank of Des Moines, Iowa.

d. The securities may be deposited by any combination
of methods specified in paragraph "a", "b", and "c".

2. A deposit of securities shall not be made in a facility
owned or controlled directly or indirectly by the financial
institution which deposits the securities.

3. All deposits of securities, other than deposits of
securities with the appropriate public officer, shall have
a joint custody receipt taken for the securities with one
copy delivered to the public officer and one copy delivered
to the depository institution. A depository institution
pledging securities with a public officer may cause the
securities to be examined in the officer's office to show
the securities are placed with the officer as collateral
security and are not transferable except upon the conditions
provided in this chapter.

4, Upon written request from the appropriate public officer
but not less than quarterly, a depository institution shall
report the par value and the market value of any pledged
collateral and the total deposits of public funds of that
cfficer in the depository institution.

Sec. 20. NEW SECTION. 453.18 CONDITION OF SECURITY,

The condition of the surety bond or the deposit of securities,

instruments, or a joint custody receipt, must be that the
depository institution will promptly pay to the parties
entitled public funds, including any interest on the funds,
in its custody upon lawful demand and, when required by law,
pay the funds to the public officer who made the deposit.
Sec. 21. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES

-11~-
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QOF SECURITY.

1, Securities pledged pursuant to this chapter may be
withdrawn on application of the pledging depository institution
and upon approval of the public officer to whom the securities
are pledged if the deposit of securities is no longer necessary
to comply with this chapter, or is required for collection
by virtue of its maturity or for exchange. The depository
institution shall replace securities so withdrawn for
collection or exchange.

2. In an exchange of deposited securities for new
securities, the amount of security on deposit at any time
shall not be decreased below that otherwise reguired by this
chapter.

3. In the event of substitution or exchange of securities,
the holder or custodian of the securities shall, on the same
day, forward by certified mail, return receipt requested,
to the public officer and the depository institution, a receipt
specifically describing and identifying both the substituted
securities and those released and returned to the depository
institution,

4. The public officer which deposits public funds with
a depository institution shall require, if the market value
of the securities deposited with or for the benefit of the
officer falls below one hundred ten percent of the deposit
liability to the public officer, the deposit of additional
security to bring the total market value of the security to
one hundred ten percent of the amount of public funds held
by the depository.

Sec. 22. NEW SECTION, 453.20 DEPOSITORY INSTITUTION
LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY.

1. The depository institution, and the security given

for the public funds in its hands, are liable for payment
if the depository institution fails to pay a check, draft,
or warrant drawn by the public officer or to account for a

check, draft, warrant, order or certificate of deposit, or

-12-
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any funds entrusted to it by the public offijcer.

2. The deposit of securities by a depository institution
pursuant to this chapter constitutes consent by the depository
institution to the disposition of the securities in accordance
with this section.

3. When a depository institution is closed by order of
its primary regulatory agency, the public officer shall demand
and receive from each custodian the securities pledged to
secure deposits of public funds and, with the advice and
counsel of the committee referred to in section 453.6,
ligquidate in an orderly manner the securities or part of the
securities as determined advisable at public or private sale
anrd distribute the proceeds as provided in this section.

4. The claim of a public officer for purposes of this
scction shall be the amount of the officer's deposits plus
interest to the date the funds are distributed to the public
officer at the rate the depository institution agreed to pay
on the funds reduced by the portion of the funds which is
insured by federal deposit insurance.

5. The public officer shall remit to the depository
institution any of its collateral or the proceeds of its
collateral 1in excess of the amount so distributable to public
officers.

6. If the net proceeds of the collateral are inadequate
after all other available sources are applied, to meet the
total claims of the public officials entitled to the proceeds,
the public officers may make claims against the depository
institution as general creditors.

Sec., 23. Section 524.1802, Code 1983, is amended to read
as follows:

524.1802 LIMITATION. Ne

1. A bank’ holding company shall not directly or indirectly
acéﬁ??g-gwnership or control of more than twenty-five percent
of the voting shares of amy a bank, or the power to control

in any manner the election of a majority of the directors

-13-
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of emy a bank, if upon sueh the acguisition the banks so owned
or controlled by the bank holding company would have, in the
aggregate, more than eight ten percent of the total time and
demand depositsy-beth-time-and-demand; of all banks in this
state, as determined by the superintendent on the basis of
the most recent reports cf the banks in the state to their
supervisory authorities which are available at the time of
the acquisition.

2. ¥Ne A bank holding company shall not directly or
inJITectly acquire ownership OF CONtrol of more than twenty-
five percent of the voting shares of amy a savings and loan

association or savings bank, or the power to control in any

manner the election of a majority of the directors of any

a2 savings and loan association or savings bank, if upon sueh

the acquisition the associations so owned or controlled by
the bank holding company would have, in the aggregate, more

than etght ten percent of the total time and demand depositsy

beth-time-and-demand; of all associations and savings banks

in this state, as determined by the superintendent on the
basis of the most recent reports of the associations in the
state to their supervisory authorities which are available
at the time of the acquisition,

Sec. 24. Section 533.4, Code 1983, is amended by adding
the following new subsections:

NEW SUBSECTION, 22. Receive public funds pursuant to
chapter 453,

NEW SUBSECTION. 23. Engage in any activity authorized
by the administrator which would be permitted if the credit

union were federally chartered and which is consistent with
state law.
Sec. 25. NEW SECTION. 533.39 RECIPROCITY. Subject to

rules of the administrator, a credit union chartered in ancother

state may do business in Iowa subject to the applicable
provisions of this chapter if credit unions chartered in Iowa

may do business in the state in which the out-of-state credit

-14-
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union is chartered.

Sec. 26. The treasurer of state shall close the sinking
fund created by section 454.1 within one hundred twenty days
after the closing of any receiverships relating to any bank
depository institutions in Jowa within ninety days after the
sinking fund is closed in proportion to the amounts which
were assessed against the depository institutions during 1983
for the benefit of the sinking fund pursuant to chapter 454.

Sec. 27. Chapter 454, Code 1983, and Code Supplement 1983,

1s repealed.

Sk 2220
rr/slc/26c

-15-
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APRIL 2, 1984
House Amendment to Senate File 2220

S-57¢1
@. Amend Senate File 2220 as amended, passed and
’ reprinted by the Senate, as follows:

1. Page 1, line 30, by inserting after the word
"bonds" the following: ", prime eligible bankers
acceptances, commercial paper rated within the two
highest classifications of prime as established by
at least one of the standard rating services approved
by the superintendent of banking pursuant to chapter
17A, perfected repurchase agreements,".

2. Page 1, by inserting after line 35 the
following: "The total investment in commercial paper
of any one corporation is limited to an amount not
moye than twenty percent of the total stoc¢kholders'
equity of that corporation.”

3. Page 4, by striking lines 19 through 26 and
inserting in lieu thereof the following:

“Sec. 9. Section 453.5, Code 1983, is amended
to read as follows:

453.5 REFUSAL OF DEPOSITS --PROCEDURE. 1If the
duiy approved banks depositories will not accept the
deposits under the conditions prescribed or authorized
in this chapter, the funds may be deposited, on the
same or better terms as were offered to the
depositories, in amny one or more approved bank-er
banka depositories conveniently located within the
state.

If-a-governmentai-unit-makes-in-writing-to-aii
gquatiéred;-approved-depesitories-a~-peona-fide-proffer
te-depostt-publie-€funds-esther-in-a-savings-acesunts;
or-in-a-time-eertrficate-of-depostt;-—and-the-proffer
t9-not-then-necepted;-then~and-enty-then-may-~the
governmental-unie-tnvese-the-funds-ge-deciined;-on
the-same~or-better-terms-as-were-offered-to-the
deposseeries;-in-bonds-or-ether-evidences-of
indebeedness-iasuedy-assumed;~or-guaranteed-py-the
Bnited-States-cf-America-er-by-any-agency-or
itnatrumentatity-thereef---Howevery-publie-£funds-that
wiil-net-be-deposited-or-investad-for-a-term-of-at
3east-fifteen-days-mey-be-invested;~without-prior
effer-to-an-appreved-depesrtory;-in-netess
certificates;-bonda;-er-other-direct-ebitgationa-of
the-United-Seates-er-eny-of-2ts-agenciess

in-addieion-to-the-invesements-herein-autherized
¢he The treasurer of state may invest in any of the
investments authorized for the Iowa public employees'
retirement system in section 97B.7, subsection 2,
paragraph "b" except that investment in common stocks
shall not be permitted. Fhis-seetion-does-net-affect
the-investment-of-£funds-as-previded-in-seetions-453:9
and-~-453-316:"
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SE NATE
APRIL 2,

S-5701
PAGE 2

14
1984

4. Page 8, by striking lines 16 through 33 and
inserting in lieu thereof the following:

"The governing council or board whe which by law
are is authorized to direct the depositing of funds
shati-be-authorized-te may direct the treasurer or
other designated financial officer to invest any fund
not an active fund needed for current use and which
is being accumulated as a sinking fund for a definite
purpose, the interest on which is used for the same
purpose, in savirngs-aeceeunts-imn-banks;-in-the
ecertificates-oer-warrants-previded-by-seetiton-454:195
er-make-time-deposits-ef-sueh-funds-as-previded-in
this-ehapter-and-reeeive-time-certificates-ef-deposie
therefers;-or-in-bends-er-ether-evidences-eof
indebtedness-issued;-assumed;-or-guaranteed-by-the
Bnited-States-eof-Americay-er-by-any-ageney-or
instrumentatity-thereef;~or-in local certificates
or warrants issued by any municipality or school
district within the county, er* in municipal or school
district bonds which constitute a general liability,
and the-treasurer-er-ether-officer-when-se-direeted
shati-se-invest-sueh-fund in investments authorized
in section 452.10." .

5. Page 8, by inserting after line 33 the
following:

"Sec. . Section 453.10, Code 1983, is amended
to read as follows: 4 . v

453.10 INVESTMENT OF FUNDS CREATED BY ELECTION.

The governing council or board, who by law have control
of any fund created by direct vote of the people,

may invest any portion thereef of the fund not
current.ly needed, in bends-er-ether-evidenees-of
indebtedness-issuedy-assumed;-or-guaranteed-by-the
United-States-of-Amerieary-or-by-any-ageney-or
instrumentatity-thereof;-~or-make-time-deposits-of
sueh-funds-and-reeceive-time-certificates-cf-deposit
therefeor;-or-in-savings—-aeeeunts investments authorized
in section 452.10. The treasurer of state may invest
in any of the investments authorized for the Towa
public employees' retirement system in section 97B.7,
subsection 2, paragraph "b" except that investment

in common stocks shall not be permitted. Interest

or earnings on such funds shall be credited as provided
in section 453.7, subsection 2."

6. Page 9, by inserting after line 12 the
following: f

"Sec. . Section 453.14, unnumbered paragraph
1, Code 1983, is amended to read as follows:

The board of directors of a school corporation
may invest any portion of the proceeds of bonds issued

-2~




~SENATE 15
APRIL 2, 1884

5-5701
PAGE 3

. and not currently needed &n-Urited-Gtates-gevernment
bends-er-make-time-depesies as provided in eris-ehapter
section 452.10."

7. Page 10, line 31, by inserting after the words
"shall be deposited" the words "pursuant to a bailment
agreement®.

8. Page 11, line 7, by inserting after the word
"Iowa" the words "pursuant t¢ a bailment agreement",

9. Page 15, line 12, by inserting after the word
10 "repealed." the words "However, if pledging to secure
11 the deposit of public funds has not been properly
12 completed by July 1, 1984, then chapter 454 is not
13 repealed until July 1, 1985."

14 10. Amend the title, line 3, by inserting after
i5 the word "funds," the words "providing for the
16 investment of idle public funds,”.

Yo oo NEW Bo BLVIIF - AUV

17 11. Renumbering sections to conform to this
18 amendment.
5-5701 FILED RECEIVED FROM THE HOUSE

MARCH 30, 1984  J - . . A Gp 1240
7}%;,6.;, b A PR N-ﬂ-"*“"u . r30)
/ 5 b u§7¢7uwffﬂ~¢~uA&A “ﬁgif"“ “

SENATE FILE 2220

£ 1719

dmend House amendment $-5701 to Senate File 2220
as amended, passed and reprinted by the Senate, as
follows:

1. Page 3, by inserting after line 3 the following:

B . Page 9, line 25, by inserting after the
word "insurance" the following: ", and before the
investment of public funds in investments authorized
1n section 452.10 which are not .obligations of or
guaranteed by the United States government or any
of 1ts agencies or which exceed the amount insured
by federal deposit insurance or federal savings and
ioan ilnsurance ".

. Page v, line 26, by inserting after the word
"deposit" the words "or investment".™

2. Renumber as necessary.

$-5719 FILED & ADOPTED (}-/»+) BY GEORGE R. KINLEY
APRIL 2, 1984 EDGAR H. HOLDEN
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SENATE FILE 2220
-5767

Amcnd the House amendment $-5701 to Senate File
2220 as amended, passed and reprinted by the Senate,
as follows: : :
L. Page 3, by inserting after line 3 the following:
" . Page 9, line 25, by inserting after the
word Tinsurance" the following: ", and before the
investment of public funds in 1nvestments authorized
Lt secl.on 452.10 which either are not obligations
o or quavanteed by the United States government of
any of 1.5 agencies, are 1n excess of the amount
insured by federal deposlt lnsurance or federal savings
and loar ‘nsurance, - re lnvestments by the treasurer
of state specifical! . .thorized by sectlon 452.10
to be made as additional investments under section
¢7r.7, subsection 2, paragraph "b"".

Page 9, line 26, by inserting after the word
1t

SN - O
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"deposit" the words “or investment".
2 Renumber as necessary.

S-5767 FILED BY EDGAR H. HOLDEN

APRIL 4, 1984 GEORGE R. KINLEY

ADOPTED (p- 1207
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SENATE FILE 2220
-5897

Amend Senate File 2220, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, line 30, by inserting after the word
"bonds" the followlng ", prime ellgible bankers
acceptances, commercial paper rated within the two
highest classifications of prime as established by
at least one of the standard rating services, perfected
repurchase agreements, ™.

<. Page 1, by 1inserting after line 35 the
following: "The total investment 1n commercial paper
of any one corporation 1s limited to an amount not
more than twenty percent of the total stockholders'
equity of that corporation.”

3. Page 4, by striking lines 19 through 26 and
inserting in lieu thereof the following:

"Sec. 9. Section 453.5, Code 1983, 1is amended
to read as follows:

453.5 REFUSAL OF DEPOSITS --PROCEDURE. 1If the
duty approved banks depositories will not accept the
deposits under the conditions prescribed or authorized
in this chapter, the funds may be deposited, on the
same or better terms as were offered to the
depositories, 1n amy one or more approved bank-ex
banks depositories conveniently located within the
state.

-——if-a- gevefnmenta}-uniﬁ-makes -ip-writing-te-atl
quat:fred--approved- depes:teriee a-bena-£fa2de-proffer
to-depes:t-publie-funds-either-tn-a-savings-aceount;
ex-:n~a-time-certificate-of-depositr-and-the-proffer
+g-not-then-aceepted - -then-and-enty-then-may-the
governmentai-dnit-invest-the-funda-se-deetined;-on
the-same-o¥-~better-terms-as-were-offered-to-the
depesitories;-in-bonde-e¥-ether-evideneen-of
+ndebtednens-~:asued;-assumedr-o¥-guaranteed-by-the
Ur:rted-Gtaktea-of-Amerrea-or-by-any-ageney-or
&ﬁsefumeata}tEy-thefee§---Hewevef--pubiie -£funds-that
witl-not-be-depestted-or-invested-for-a-term-of-at
teast-£frfteen- days-may-be—investeé--wttheut pEZeX
effer-to-an-appreved-depenite¥y;-tn-netes;
eertificates;-bends;-or-other-direct-obliigatrons-ef
the-United-Gtates-er-any-ef-its-ageneies-
---in-addztien-te-the-investmentg-herein-autherzgeds
the The treasurer of state may invest in any of the
investments authorized for the Iowa public employees'
retirement system in section 97B.7, subsection 2,
paragraph "b" except that lnvestment in common stocks
shall not be permitted. Fhis-seetron-does-net-affeet
the-:nvestment-of-funds-as-previded-in-geetions-453-9
anrd-453-36="

4. Page 8, by striking lines 16 through 33 and

-1~

— —— — -




PAGE FIFTEEN, MARCH 28, 1984 HOUSE CLIP SHEET

H-5897
Page Two

inserting in lieu thereof the following:

"The governing council or board whe which by law
are is authorized to direct the depositing of funds
shatl-be-autherined-te may direct the treasurer or
other designated financial officer to invest any fund
not an active fund needed for current use and which
is being accumulated as a sinking fund for a definite
purpose, the interest on which is used for the same
purpose, 1in saviRgs-aeeennts-ip-banks;-in-&he
10 eertzficates-e¥-warranto-previded-py-peetion-454-19+
11 er-make-trme-depesitn-of-sueh-funds-as-previded-in
12 #his-ehapter-and-reeceive-time-certrficates-of-deponit
13 therefer;-e¥-in-bonds-er-ether-evidenees-of
14 :ndebtedness-issuedr-assumed;-er-guaranteed-by-the
15 Urited-ptates-ef-Ameriear-or-by-any-ageney-eox
16 :nstrumentaliey-thereof--or-in local certificates
17 or warrants issued by any mun1c1pa11ty or school
18 district within the county, e in municipal or school
19 district bonds which constitute a general liability,
20 and the-treasurer-or-other-efficer-when-se-direeted
2] shaii-se-invest-sueh-fund in investments authorized
22 in section 452.10."
23 5. Page 8, by inserting after line 33 the
24 following:

25 "Sec, . Section 453.10, Code 1983, is amended
26 to read as follows:

27 453.10 INVESTMENT OF FUNDS CREATED BY ELECTION.

28 The governing council or board, who by law have control
29 of any fund created by direct vote of the people,

30 may 1nvest any portion #kereef of the fund not

31 currently needed, in benrds-er-ether-evidenees-eof

32 2rdebtedness-issuecd;-assumed --o¥~guaranteed-py-the

33 Ynited-Gtates-ef-Ameriear-or-by-aRy-ageney-er

34 rnstrumentality-thereef;-or-make-taime-depesiés-of

35 gueh-funds-and-reeceive-time-certirfreaten-of-depesit

36 therefer;-er-in-savinge-aeeeurts lnvestments authorized
37 in section 452.10. The treasurer of state may lnvest
38 in any of the investments authorized for the Iowa

39 public employees' retirement system in section 97B.7,
40 subsection 2, paragraph "b" except that investment

41 in common stocks shall not be permitted. Interest

42 or earnings on such funds shall be credited as provided
43 in section 453.7, subsection 2."

44 6. Page 9, by inserting after line 12 the

45 following:

O W0 ~J O LN W+

46 Sec. . Section 453.14, unnumbered paragraph
47 1, Code 1983, is amended to read as follows:
48 The board of directors of a school corporation

49 may invest any portion of the proceeds of bonds issued
50 and not currently needed :n-United-Gtates-geverament




H-5897

‘ Page Three
bends-ex-make-time-depesits as provided in this-ehapter

section 452.10."

7. Amend the title, line 3, by inserting after
the word "funds," the words “providing for the
investment of idle public funds,".

8. By renumbering sections to conform to this
amendment. :

BY O'KANE of Woodbury
H-5897 FILED MARCH 27, 1984 CHIODO of Polk
dézgﬂ Ao Gune. Su) &y ST 3/1{@. /275 )

Soubk Wl

SENATE FILE 2220
i1-5830

Amend Senate File 2220 as amended, passed and

reprinted by the Senate, as follows:
pl. Page 10, line 31, by inserting after the words
nshall be deposited" the words “pursuant to a bailment
agreement” . . _ ‘ _
2. Page 11, line 7, by 1nserting after the wora

vIowa" the words “pursuant to a bailment agreement” .
3. Page 15, line 12, by inserting after the word

"repealed." the words "However, if pledging to secure

the deposit of public funds has not been properly

11 completed by July 1, 1984, then chapter 454 1s not

12 repealed until July 1, 1985."

H-5830 FILED MARCH 23, 1984 BY COMMITTEE ON SMALL BUSINESS AND
AAdpZd 247 (p (372) COMMERCE

—
COWVWDIO U WK

w

H-5904 SENATE FILE 2220

1 Amend amendment

H-5897 t :
2 amended, ps n / to Senate File 2220
3 follows: passed and reprinted by the Senate, ags

& 1. Page 1, 1i .
] . ’ ne 7, by lnSert'

2 §§§§¥%§%§n the words and figure %ggbigggg ghe word

endent of banking pursuant to Chaptgrt?gAu

H-5904 FILED MARCH 28, 1984

ADOPTED (] 375 ) BY SCHROEDER of Pottawattamie




SENATE FILE 2220

sl

-5903

Amend Senate File® 2220 as amended, passed and
reprinted by the Senate as follows:

1. Page 14, by inserting after line 22 the
following: _

"3, A bank holding company shall not acqulre a
bank, savings bank, or savings and loan association
which is engaged in real estate brokerage beyond that
permitted federally-chartered banks, savings banks,
and savings and loan associations unless the bank
10 holding company ceases the real estate brokerage
11 activity at the acquired financial institution that
12 is in excess of the federal limitations. However,
13 this subsection shall not apply if the bank, which
14 is engaged in real estate brokerage in excess of the
15 federal limitations that the bank holding company
16 is seeking to acquire, is located 1in a municipality
17 of five thousand population or less."

OO0 W

H-5903 FILED MARCH 28, 1984 BY SKOW of Guthrie

MOTION TO SUSPEND RULES LOST
Q¢/37£)

SENATE AMENDMENT TO
L HOUSE AMENDMENT TO SENATE FILE 2220
-6100

Amend the House amendment S-5701 to Senate File
2220 as amended, passed and reprinted by the Senate
as follows: ’
1. Page 3, by inserting after line 3 the following:
" . Page 9, line 25, by inserting after the

"insurance" the following: ", and before the

H
1
2
3
4
5
6 word
7 %nvestment of public funds in investments authorized

8 in section 452.10 which either are not obligations

9 of or guaranteed by the United States government of

10 any of its agencies, are in excess of the amount

11 insured by federal deposit insurance or federal savings
12 and loan insurance, or are investments by the treasurer
13 of state specifically authorized by section 452.10

14 to be made as additional investments under section

15 97B.7, subsection 2, paragraph "b"".

16 ___e+. Page 9, line 26, by inserting after the word
17 "deposit" the words "or investment"." :

18 2. Renumber as necessary.

H-6100 FILED APRIL 4, 1984 RECEIVED FROM THE SENATE
ﬂw“_ W PPy N | % /2 (vf_ I 94-8)
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rd

Amend Senate
as 1ol]ow"-»__*~w‘_“~"‘;w }
3 1. Page 1, by striking Iines 2 through 15 and

S-5302

SENATE FILE 2220

Amend Senate amendment $S-5253 to Senate File 2220

as tollows:

2. Page 17,
3. Paqc 17,

1. Page 1, by striking lines 2 through 15 and
inserting in lieu therco
"1, page 17,

f the following:

by striking line 3 and inserting

line 4, by striking the word “States".
by 5L11k1ng lines 10 and 11 and .

9 1nserting in lleu thereof the following: "in

10 subsection 2 resLxlctlng reciprocity to Minnesota,

}

2

3

i

Y :

6 in lieu thereof the words “"in Minnesota'".
7

8

11 Lhtn_gl[ of“
12 q. I’(\Q(“ 1],

by striking lines 22 through 25 and
13 inserting in lieu thereof the following: ~"1971."
14 However, a bank holding company that is itself owned

15 or controlled, directly or indirectly, by another

16 bank holding company shall be deemed to be located

17 In the state in which the operations of the banking

18 subsidiaries of 1ts parent bank holdlng company are

19 "principally conducted" as defined 1n 12 U.S.C. sec.

20 1842 (d), as amended to January 1, 1971.""

S-5302 FILED & LOST
MARCH 8, 1984(?.35)

5-5306

BY MILO COLTON

SENATE FILE 2220

amendment,

G5-5253 to Senate File 2220

inserting in licu thereof the following:

"1. Page.17,

line 8,

by inserting after the word

"Before an out-of-state: bank

holding company may acquire voting shares, an jinterest

4
5
6 "state." the following: .
7
8

in, or control of banks located in this state, the

9 bank holding company shall demonstrate to the committee

10 established in section 11,

subsection 2 of this Act,

11 and to the board of governors of the federal reserve

12 system a ~ommitment to community reinvestment and

13 economic development consistent with safe and sound

14 operation o:I Jits hanks

in those states in which 1t

15 owns banks and shall

demnonstrate a commitment to meet

16 the credit needs of those

communities in which the

17 banks the bank holding company seeks to acquire voting

18 shares, an interest in,

or control of, are located.

19 The committee shall adopt rules in accordance with

20 chapter 17A to implement the provisions of this

21 §section.

22 2. Dage 17, Dy striking lines 24 and 25 and

23 inserting in lieu thereof the words "Nebraska, South
24 akota, Minnesota, and Wi
25 3. Renumber as necessary.

sconsin."

B S S o a

-5306 FILED
MARCH 8§, 1984
DIVISION A--LOST-
DIVISION B—-WITHD

RAW§’73%)

BY ARTHUR ‘A. SMALL, JR.
EDGAR H. HOLDEN
GEORGE R. KINLEY




SENATE 11

'MARCH 8, 1984

SENATE FILE 2220

-5296

Amend Senate amendment S-5253 to Senate File 2220
as follows:

1. Page 1, by striking lines 2 through 15 and
inserting in lieu thereof the following:

"1. Page 17, line 8, by inserting after the word
"state." the following: "An out-of-state bank holding-
company shall not acquire voting shares, an interest
1in, or control of banks, savings and loan associations, -
or savings banks 1n this state if at the time of
initlal acquisition in this state the out-of-state
bank holding company owns interest in or controls
banks 1n excess of ten percent of the total time and
demand deposits in all banks in this state for the

14 preceding calendar year."
§-5296 FILED BY EDGAR H. HOLDEN
MARCH 7, 1984 GEORGE KINLEY
’}(r/,(:" ,;/g (7; 722 )
N ‘
AN
SENATE FILE 2220
5-5297
1 Amend Senate File 2220 as follows:
2 1. Page 17, by striking lines 30 through 35.

@

.5=52
TUTUUMAREHAT, 198

2. Title page, by striking lines 9 and 10 and
inserting in lieu thereof the words "holding
companies."

5297 FILED BY GEORGE KINLEY 9

SENATE FILE 2220

5-5298

OO JO0 WU WK =

20
21

Amend Senate amendment, S-5253 to Senate File 2220
as follows:

1. Page 1, by striking lines 2 through 15 and
inserting in lieu thereof the following:

"1. Page 17, line 8, by inserting after the word
"state." the following: ‘'Before an out-of-state bank
holding company may acquire voting shares, an interest
in, or control of banks located 1n this state, the
bank holding company shall demonstrate to the board
of governors of the federal reserve system a commltment
to communiiy reinvestment and economic development
consistent with safe and sound operation of 1ts banks
in those states 1in which 1t owns banks and shall
demonstrate a commitment to meet the credit needs
of those communities in which the banks the bank
holding company seeks to acquire voting shares, an
interest 1in, or control of, are located."

2. Page 17, by striking lines 24 and 25 and
inserting in lleu thereof the words "Nebraska, South
Dakota, Minnesota, and Wisconsin."

3. Renumber as necessary."

S-5298 FILED BY ARTHUR A. SMALL, JR.
MARCH 7, 1984 EDGAR H. HOLDEN
W/zf %%(y 733 GEORGE R. KINLEY




SENATE FILE 2220
5283

Amend amendment S-5253 to Senate File 2220 as

S..
1
2 follows:

3 1. Page 1, by striking lines 2 through 15 and N
4 1nserting in lieu thereof the following:

5

6

7

"1. Page 17, by striking lines 23 through 25 and
inserting in lieu thereof the words "of the United
States" means the states of Iowa, Nebraska, and

8 Minnesota.""

S-5283 FILED BY GEORGE KINLEY

MARCH 7, 1984 NORMAN RODGERS MILO COLTON
Kot 27 (p. 705 ) JAMES WELLS C. JOSEPH COLEMAN

HURLEY W. HALL DAVID READINGER
JULIA B. GENTLEMAN

SENATE FILE 2220
-5288
Amend Senate File 2220 as follows:
1. Page 3, line 33, by striking the word "city"
and inserting in lieu thereof the words "eity county
in which the city is located or in an adjoining county".
2. Page 3, line 34, by striking the word "city"
and inserting in lieu thereof the words "eiey county
in which the city is located or in an adjoining county".

N O EWN-W0

§-5288 FILED & LOLT (§.726) BY PATRICK J. DELUHERY
MARCH 7, 1984
RECONSIDERED & ADOPTED(p. 727)

SENATE FILE 2220 - ‘
S5-5295

1 Amend Senate amendment, S-5253 to Senate File 2220
2 as follows: ‘

3 1. Page 1, by striking lines 11 and 14 and

4 inserting in lieu thereof the following:

5 "4, By striking page 15, line 17 through page

6 16, line 22.

7 5. Page 17, line 1, by inserting after the word

8 "state" the following: ", or unless the bank holding
9

company had entered into a contract on or before
10 January 1, 1984, to acquire, directly or indirectly,
11 voting shares, an 1interest 1n, or control of a bank
12 holding company or a bank located in this state".

13 6. Page 17, by striking lines 2 through 25.

14 7. Title page, line 8, by striking the words "and
15 geographic".

16 8. Title page, line 9, by inserting after the

17 word "companies," the words "and permitting an out-
18 of-state bank holding company to do business 1in this
19 state under certain conditions,"." :

§-5295 FILED BY GEORGE KINLEY
MARCH 7, 1984
W5 3/§(d~7347




SENATE FILE 2220 - ' sw

S-5250
} 1 Amend Senate File 2220 as follows:
. 2 1. Page 4, line 13, by inserting after the word
3 "due." the words " (
4 maintain an account outside the state o
5 urpose of providing custodial servi
6 state an

state retirement gng acgggn;§|

S-5250 FILED BY CHARLES BRUNER
MARCH 6, 1984

adpZib 3f7 (p- 7037

S-5254

SENATE FILE 2220 ' e

Amend Senate File 2220 as follows:

1. Page 17, line 27, by striking the word
"subsection" and inserting in lieu thereof the word
"subsections".

2. Page 17, by inserting after line 29 the
following:

"NEW SUBSECTION. 23. Engage in any activity
authorized by the administrator which would be
permitted if the credit union were federally chartered
and which is consistent with state law."

S-5254 FILED BY TED ANDERSON
MARCH 6, 1984
dﬁéfﬁi 35 706

. ' SENATE FILE 2220 R e
S-5264 (

Ampnqgégpate File 2220 as follows:

1. 7Page 22, by inserting after the word "Iowa."
the words "However, a bank holding company that is
itself owned or controlled, directly or indirectly,
by another bank holding company shall be deemed to be
located in the state in which tne operations of the
banking subsidiaries of its parent bank holding comp-
any are "principally conducted" as defined in 12 U.S.C.
section 1842(d), as amended to January 1, 1971."

H
CQOWONOULP W+

WOV EWN=

S-5264 FILED BY WILLIAM D. PALMER
MARCH 6, 1984

i o7 srse /7 (7€)

SENATE FILE 2220
-5279

n

Amend Sknate File 2220 as follows:

1. Page 17, line 22, by inserting after the figure
"1971." the words "However, a bank holding company

that is itself owned or controlled, directly or in-
directly, by another bank holding company shall be

Joemed to be located in the state in which the oper=—

ations of the banking subsidiaries of its parent bank
‘holding company are "principally conducted" as de-

fined in 12 U.S.C. section 1842(d), as amended to

‘January 1, 1971." | s

OWwODNOUEWN=

pusy

$-5279 FILED BY WILLIAM D. PALMER

MARCH 7, 1984 o
Bioars o ¢ ool (1

135




SENATE 7
MARCH 7, 1984

SENATE FILE 2220

S-5252

1 amend Senate File 2220 as follows:

2 1. Page 3, line 1, by inserting after the word
3 "pank" the words "or_ any office thereof'.

4 2. Page 3, line 2, by inserting after the word
5 "association" the words "or any branch thereof".
6
7
8
9

3. Page 3, line 3, by inserting after the word
"pank" the words "or any branch thereof".
4. Page 3, line 32, by striking the words "or
depository offices"™ and inserting in lieu thereof the
0 word "effiees".
1. 5. Page 3, line 34, by striking the words "or
2 depository office" and inserting in lieu thereof the
3 word "effiee".
4 6. Page 3, line 35, by striking the words "or
5 depository office" and inserting in lieu thereof the
6 word "effiee".
7 7. Page 18, by striking lines 3 through 5 and
8 inserting in l1ieu thereof the words "after the closing
9 of any receiverships relating to any bank failures

20 prior to the effective date of this Act and shall
21 pay all sums remaining in the".

§-5252 FILED BY EDGAR H. HOL
MARCH 6, : PEN

Odepttit 5/71534(1 763)

10°

S2#11
12
£22513
14
15

SENATE FILE 2220

?meng Senate File 2220 as follows:

. . age 13, by striking line 27 and i ]

in %1eu thereof the following: neerting
. All .

2. By strikin age 14 i
line 1. g pag , line 5 through page 15,

. 3. Page 15, by striking lines 2 and i ;
in lieu thereof the followgng: 3 and inserting

2. Ne A bank holding company sh -
or indirectly acquire",g pany all not directly

4. By striking page 15, 1li
line 25. g page 15, line 17 through page 17,

5. Amend the title, line 8, b L
"and geographic". , by striking the words

6. By renumbering as necessary.

S-5253 FILED - BY TED ANDERSON
MARCH 6, 1984 JACK RIFE

Golp Tl 3/g (4 735) BILL HUTCHINS

JOHN JENSEN




S-

COLOUD W - U»

SENATE FILE 2220

247

Amend Senate File 2220 as follows:

1. Page 13, by inserting after line 23 the
following:

"Sec. ___ - NEW SECTION. 453.21 LOCAL GOVERNMENT
INVESTMENT POOCL.
1. A local government investment pool 1is created,
consisting of all funds from local governments that
are placed 1n the custody of the treasurer of state

for investment as provided in this chapter.

5> The treasurer of state shall administer the
local government investment pool on behalf of the
participating local governments. The treasurer of
state shall adopt rules pursuant to chapter 17A as
necessary for the efficient administration of the
pool including, put not limited to, the following:

a. Specification of minimum amounts which may
be deposited 1n the pool and minimum periods of time
for which deposits shall be retained in the pool.

b. Creation of a reserve for losses.

c. Payment of administrative expenses from the
earnings of the pool.

d. Distribution of the earnings in excess of
expenses oOr allocation of losses to the participants
in proportion to the differing amounts of their
respective investments and the differing periods of
time for which the amounts were in the custody of
the pool.

e. Procedures for the deposit and withdrawal of
funds.

f. Procedures for receiving comment from-
organizations representing local political subdivisions
including, but not limited to, the city finance
committee created in section 384 .13 and the county
finance committee created in chapter 333A.

3. The treasurer of state shall invest moneys
in the local government investment pool with the
degree of judgment and care which persons of prudence,
discretion, and intelligence exercise in the management
of their own affairs, not for speculation but for
investment, considering the probable safety of their
capital and the probable 1ncome to be derived. The
investments for pool assets shall be limited to those
investments authorized for the treasurer of state
in section 452.10. However, the total investment
in commercial paper of any oneo corpcration 1s limited
to not more than twenty percent of the total
stockholders' equity of the corporation.

4. The governing body of a local government having
funds which are available for investment and which
are not required by law or by covenant or agreement




SENATE 14
MARCH 6, 1984

S-5247
PAGE 2

1 with bondholders or others to be segregated and

2 invested in a different manner, may direct its

3 treasurer to remit the funds to the treasurer of state
4 for investment as part of the local government

5 investment pool.

6 5. A separate account designated by name and

7 number for each participant in the fund shall be kept
8

9

to record individual transactions and totals of all
investments belonging to each participant. A monthly
10 report showing the changes in investments made during
11 the preceding month shall be furnished to each
12 participant having an interest in the investment pool.
13 Details of an investment transaction shall be furnished
14 to any participant upon request.
15 6. The principal and accrued income, or any part
16 of the principal and accrued income, of each account
17 maintained for a participant in the investment pool
18 are payable at any time from the pool upon request,
19 subject to the minimum investment period established
20 under subsection 2, paragraph a.
21 7. The instruments of title of all investments
22 of the investment pool shall remain in the custody
23 of the treasurer of state. However, the treasurer
24 of state may deposit with one or more fiscal agents
25 or banks selected instruments of title which are to
26 be held in safekeeping for collection of the principal
27 and interest or other income or the proceeds of sale.
28 The treasurer of state shall collect, when due and
29 payable, the principal and interest or other income
30 from investments of the investment pool, the
31 instruments of title to which are in the treasurer's
32 custody.
33 8. If a default in the payment of principal or
34 interest or other income of an investment of the
35 investment pool occurs, the treasurer of state may
36 take one or more of the following actions:

37 a. Institute the proper proceedings to collect
38 the matured principal or interest or other income.
39 b. Accept for exchange purposes refunding bonds

40 or other evidences of indebtedness at interest rates
41 to be agreed upon by the treasurer of state and the
42 obligor. 1
43 c. Adjust or dispose of the matured principal i
44 or interest or other income as the treasurer of state 5
45 considers advisable for the purpose of protecting

46 the moneys invested.

47 d. Make adjustments to future payments of principal _

48 or interest or other income as the treasurer of state

49 considers advisable for the purpose of protecting .
50 the moneys invested.




S-5247
PAGE 3

% 9. An order for a warrant shallrnot be 1ssued
upon an account 1in an amount greater than the total
3 amount of the particular account to which it applies.
4 If an order for 1ssuance of a warrant 1n excess of
S the total.amognt of an account 1s issued, the treasurer
g ggngtige éi llaile under the treasurer's official
r the entire overdraft resulti
g payment 1f made. ing from the
10. Subject to the objectives and r i remen
_ _ equlirements
ig of th;s section, phe treasurer of state shall formulate
B pollc1e§ for the investment and reinvestment of funds
12 égngg: 1n¥estm§n§‘pool and the acquisition, retention
‘ ment, an isposition of i '
14 i1nvestment pool." P investments of the
15 2. Title page, line 6, by 1 i
p , by 1nserting after the
16 word "assets,'" the words "providi '
17 of idle public funds,". P tng for the investment

18 3. Renumber as necessary.
3;;5;75FILED BY PATRICK J. DELUHERY
! ‘ 1984 h JAMES V. GALLAGHER
Vi By (pro¥ TOM MANN, JR. gg}giEg' WELLS
P. MILLER

CHARLES BRUNER

SENATE FILE 2220
-5248

Amend Senate File 2220 as follows:

1. Page 10, by inserting after line 14 the
following:

"c. The depository institution may deposit,
maintain, pledge, and assign for the benefit of the
public officer in the manner provided 1in this chapter, &
promissory notes which are secured by residential
real estate liens and approved by the public officer.
The face value of the promissory notes shall not be
10 less than one hundred thirty percent of the total
11 deposits of public funds placed by that public officer
12 in the depository institution for which security 1s
13 not otherwise provided under this section. Not more
14 than fifty percent of the public funds on deposit
15 with a depository shall be secured by promissory notes
16 under this paragraph. wResidential real estate liens"
17 are first mortgages or deeds of trust on residential
18 real estate located in the state where the principal
19 debt on the promissory note secured by the lien does
20 not exceed eilghty percent of the appraised value of
21 the real estate as of the date of the lien. Promissory
52 notes secured by residential real estate liens are

iﬁ\"securities" for the purposes of this chapter."

¢>m~qowuxpk»naw‘ll'

-5248 FILED B Y RICHARD F. DRAKE
MARCH 5, 1984 BERL E. PRIEBE

St 8/7(p- 704)




Senate File 2220, P. 2

Sec. 4. Section 452.10, Code 1983, is amended to read

SENATE FILE 2220 as follows:
’ 452 .10 CUSTODY OF PUBLIC FUNDS~-INVESTMENT OR DEPOSIT.
AN ACT ) The treasurer of state and the treasurer of each political
RELATING TO FINANCIAL INSTITUTIONS BY ALLOWING SAVINGS AND ” subdivision shall at all times keep all funds coming into
LOAN ASSOCIATIONS, SAVINGS BANKS AND CREDIT UNIONS TO AC- their possession as public money, in a vault or safe, to be
CEPT PUBLIC FUNDS, PROVIDING FOR THE INVESTMENT OF IDLE provided for that purpose, or in seme-bank-iegailiy-designated
PUBLIC FUNDS, REQUIRING A COMMITMENT TO COMMUNITY REIN- . as-a-depesttery-for-sueh-furds one or more depositories.
VESTMENT TO RECEIVE STATE PUBLIC FUNDS, PROVIDING FOR THE However, the treasurer of state and the treasurer of each
GIVING OF NOTICE ON MINIMUM INTEREST RATES FOR PUBLIC political subdivision shall invest, unless otherwise provided,
FUNDS, PROVIDING FOR THE PLEDGING OF ASSETS, PROVIDING any of the public funds not currently needed for operating
FOR THE DISSOLUTION OF THE STATE SINKING FUND, EXPANDING expenses in notes, certificates, bonds, prime eligible bankers
THE DEPOSIT LIMITS FOR BANK HOLDING COMPANIES, AND PRO- acceptances, commercial paper rated within the two highest
VIDING RECIPROCITY FOR CREDIT UNIONS. classificationg of prime as established by at least one of
the standard rating services approved by the superintendent
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: of banking pursuant to chapter 17A, perfected repurchase
agreements, or other evidences of indebtedness which are
Section 1. Section 175.6, subsection 9, Code 1983, is ‘ obligations of or guaranteed by the United States of America
amended to read as follows: or any of its agencies; or make in time deposits ef-sueh-funds.
9. Subject to amy an agreement with bondholders or ) : . in banks depositories as provided in chapter 453 and receive
noteholders, invest or deposit moneys of the authority in ) time certificates of deposit therefor; or in savings accounts
any a manner determined by the authority, notwithstanding in banks depositories. The total investment in commercial
the-previsiens-ef-ehapters chapter 452; or 453 er-454. paper of any one corporation is limited to an amount not more
Sec. 2. Section 220.5, subsection 9, Code 1983, is amended than twenty percent of the total stockholders' equity of that
to read as follows: ' corporation. The treasurer of state may invest any of the
9. Subject to amy an agreement with bondholders or } funds in khis the treasurer's custody in any of the investments
noteholders, invest or deposit moneys of the authority in ' authorized for the Iowa public employees' retirement system
any a manner determined by the authority, notwithstanding in section 97B.7, subsection 2, paragraph "b" except that
the-previsions-ef-chapters chapter 452 or 453 or-454. . investment in common stocks sha*} is not be permitted. As
Sec. 3. Section 307B.7, subsection 11, Code Supplement used in this section, "depository” means a financial
1983, is amended to read as follows: : institution designated as a legal depository under chapter
11. Invest or deposit moneys of the authority, subject 453.
to amy an agreement with bondholders or noteholders, in amy Sec. 5. Section 453.1, Code Supplement 1983, is amended
a manner determined by the authority, notwithstanding the to read as follows:
previsiens-ef chapter 4527 or 453 e¥-454. . 453.1 DEPOSITS IN GENERAL. All funds held in the hands

0cee '4'S

of the following officers or institutions shall be deposited




Senate File 2220, P. 3

in barks one or more depositories first approved by the

appropriate governing body as indicated: For the treasurer
of state, by the executive council; for judicial officers
and court employees, by the supreme court; for the county
treasurer, recorder, auditor, sheriff, by the board of
supervisors; for the city treasurer, by the city council;
for the county public hospital or merged area hospital, by
the board of hospital trustees; for a memorial hospital, by
the memorial hospital commission; for a school corporation,
by the board of school directors; for a city utility or
combined utility system established under chapter 388, by
the utility board; for a regional library established under
chapter 303B, by the regional board of library trustees; and
for an electric power agency as defined in section 28F.2,
by the governing body of the electric power agency. However,
the treasurer of state and the treasurer of each political
subdivision shall invest all funds not needed for current
operating expenses in time certificates of deposit in banks
iisted-as approved depositories pursuant to this chapter or
in investments permitted by section 452.10. The list of
public depositories and the amounts severally deposited in
the depositories shati-bBe-a-matter are matters of public
record. UBankl-means-a-bank-er-a-private-bankr-as-defined
in-seetien-524-103+- As used in this chapter, "depository"

means a bank or any office therecf whose accounts are insured

by the federal deposit insurance corporation, or a savings

and loan association or any branch thereof or a savings bank

or any branch thereof whose accounts are insured by the federal

savings and loan insurance corporation, or a credit union

insured by the national credit union administration.

Sec. 6. Section 453.2, Code 1983, is amended to read as
follows:

453,2 APPROVAL--REQUIREMENTS. The approval of a bank
financial institution as a depository shall be by written

resolution or order which shall be entered of record in the
minutes of the approving board, and which shall distinctly

Senate File 2220, P. 4

name each bamk depository approved, and specify the maximum
amount which may be kept on deposit in each sueh-bank
depository.

Sec. 7. Section 453.3, Code 1983, is amended to read as
follows:

453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum

amount se-permitted approved under section 453.2 to be

deposited in a named bark depository shall not be increased
except with the approval of the treasurer of state.

Sec. 8. Section 453.4, Code 1983, is amended to read as
follows:

453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer
of state shall be in banks depositories located in this state;
by a county officer or county public hospital officer or
merged area hospital officer, in banks depositories located
in his the county or in an adjoining county within this state;
by a memorial hospital treasurer, in a bank depository located
within this state which shall be selected by sueh the memorial
hospital treasurer and approved by the memorial hospital
commission; by a city treasurer or other city financial
officer, in banks-er-bank depositories effiees located in
the e#&y county in which the city is located or in an adjoining

county, but in-the-event if there is no bamk-er-bank depository
offiee in sueh the eity county in which the city is located

or in an adjoining county then in any other bank-e¥-bank

depository effiee located in this state which shall be selected
as sueh a depository by the city council; by a school treasurer
or by a school secretary in a bamk depository within this

state which shall be selected by the board of directors or

the trustees of sueh the school district; by a township clerk
in a bamk depository located within this state which shall

be selected by sueh the township clerk and approved by the
trustees of sueh the township. Previdedr-that Hovever,
deposits. may be made in banrks depositories outside of Iowa

for the purpose of paying principal and interest on bonded
indebtedness of any municipality when sueh the deposit is




Senate File 2220, P. 5

made not more than ten days before the date suekh the principal
or interest becomes due. Further, the treasurer of state

may maintain an account outside the state of Iowa for the

purpose of providing custodial services for the state and

state retirement fund accounts.

Sec. 9. Section 453.5, Code 1983, is amended to read as
follows:

453.5 REFUSAL OF DEPOSITS--PROCEDURE. If the duiy approved
banks depositories will not accept the deposits under the

conditions prescribed or authorized in this chapter, the funds
may be deposited, on the same or better terms as were offered
to the depositories, in amy one or more approved bank-er-banks
depositories conveniently located within the state.

if-a-governmental-unit-makes-in-writing-te-ali-gqualtifieds
approved-depogiteries-a-bena-fide-proffer-to-depesit-publie
funds-eithe¥-in-a-savings-aceount,-or-in-a-time-ecertifiecate
ef-depesitr-and-the-proffer-ig-net-then-aeeepted;-then-and
enly-then-may-the-gevernmental-uAit-invest-the~-funds-ge
deetined;-en-the-same-or-better-terms-as-were-offered-te-the
depesiteries;-in-bends-er-ether-evidenees—-ef-indebtedness
isguedr-assumed;-er-guaranteed-by-the-United-States-ef-Ameriea
er-by-any-ageney-er-instrumentatity-thereef---Hovwever;-pubiie
funds-that-witi-net-be-depesited-er-invested-for-a-term-of
at-least-f:rfteen-days-may-be-invested;-witheut-prior-eoffer
to-an-appreved-depesitory,;-in-notesr-eertificates;-berdsy
er-other-direct-ebiigations-ef-the-United-Gtates~oxr-any-of
tto-agenezes-

in-addition-to-the-investments-herein-autherigedr-the The
treasurer of state may invest in any of the investments
authorized for the Iowa public employees' retirement system
in section 97B.7, subsection 2, paragraph "b" except that
investment in common stocks shall not be permitted. Fhis
seetion-dees-ret-affeet-the-investment-of-funds-as-previded
in-geettons8-453-9-and-453-16~

Sec. 10. Section 453.6, Code 1983, is amended to read
as follows:
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453.6 INTEREST RATE. Public deposits shall be deposited
with reasonable promptness in a depository legally designated
as depository for the funds. A committee composed of the
superintendent of banking, the auditor of state or a designee,
and the treasurer of state shall meet on or about the first
of each month or at other times as the committee may prescribe
and by majority action shall establish a minimum rate to be
earned on state funds placed in time deposits. State funds
invested in bank depository time certificates of deposit shall
draw interest at not less than the rate established, effective
on the date of investment. An interest rate established by
the committee under this section shall be in effect commencing
on the eighth calendar day following the day the rate is
established and until a different rate is established and
takes effect. The committee shall give advisory notice of
an interest rate established under this section. This notice
may be given by publication in one or more newspapers, by
publication in the Iowa administrative bulletin, by ordinary
mail to persons directly affected, by any other method
determined by the committee, or by a combination of these.

In all cases, the notice shall be published in the Iowa

administrative bulletin. The notice shall contain the

following words:

"The rate of interest has been determined by a committee

of the state of Iowa to be the minimum interest rate that

shall be paid on public funds deposited in approved finan-

cial institutions. To be eligible to accept deposits of

public funds of the state of Iowa, a financial institution

shall demonstrate a commitment to serve the needs of the

local community in which it is chartered to do business.

These needs include credit gervices as well as deposit

services. All such financial institutions are required

to provide the committee with a written description of

their commitment to provide credit services in the com-

munity. This statement is available for examination by

0cee '4'S

citizens."
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The notice shall also provide the name and address of a state

official to whom inguiries can be sent. Actions of the

committee under this section and section 453.6A are exempt

from chapter 17A.

Public funds invested in bank depositories time certificates
of deposit by a public body or officer other than the treasurer
of state shall draw interest at rates to be determined by
the public body or officer and the bamk depository, which
rates shall not be less than the minimum rate set under this
section for state funds.

Sec. 11. NEW SECTION. 453.6A ELIGIBILITY FOR STATE
PUBLIC FUNDS.

1. Public funds of the state shall not be deposited in
a financial institution which does not demonstrate a commitment
to serve the needs of the local community in which it is
chartered to do business. These needs include credit services
as well as deposit services.

2. In addition to establishing a minimum interest rate
for public funds pursuant to section 453.6, the committee
composed of the superintendent of banking, the auditor of
state or a designee and the treasurer of state shall develop
a list of financial institutions eligible to accept state
public funds. The committee shall reguire that a financial
institution seeking to gqualify for the list shall annually
provide the committee a written statement that the financial
institution has a commitment to community reinvestment
consistent with the safe and sound operation of a financial
institution. To qualify for the list a financial institution
must demonstrate a continuing commitment to meet the credit
needs of the local community in which it is chartered.

3. The committee shall develop procedures to ensure that
the financial institution's statement is available and
accessible for examination by citizens. The committee shall
adopt procedures for both of the following:

a. To receive information relating to a financial
institution's commitment to community reinvestment.
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b. To receive challenges from any person to a financial
institution's continued eligibility to receive state public
funds.

4. At least once a year the committee shall review any
challenges that have been filed pursuant to subsection 2.

The committee may hold a public hearing to consider the
challenge. 1In considering a challenge, the committee shall
review documents filed with federal regulatory authorities
pursuant to the Community Reinvestment Act, 12 U.S.C. 2901

et seq. and regulations adopted pursuant to the Act, as amended
to January 1, 1984. In addition, consistent with the
confidentiality of financial institution records the committee
shall consider other factors including, but not limited to,

the following:

a. Activities conducted to determine the credit needs
of the community.

b. Marketing and special credit-related programs to make
citizens in the community aware of the credit services offered.

c. Practices intended to discourage application for types
of credit set forth in the Community Reinvestment Act
statement.

d. Geographic distribution of credit extensions, credit
applications and credit denials.

e. Evidence of prohibited discriminatory or other illegal
credit practices.

f. Participation in local community development and
redevelopment projects.

g. Origination or purchase of residential mortgage loans,
housing rehabilitation loans, home improvement loans and
business or farm loans within the community.

h. Ability to meet various community credit needs based
on financial condition, size, legal impediments, and local
economic conditions.

Sec. 12. Section 453.7, subsection 1, Code 1983, is amended
to read as .follows:
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1. Ne-bank-er-trust-eempany A depository shalls; not
directly or indirectlyr-by-any-deviee-whatseeve¥; pay any
interest to amy a public officer on amy a demand deposit of
public funds, and re a public officer shall not take or receive
any interest whatseever on demand deposits of public funds.
This provision shai® does not apply to interest on time
certificates of deposit or savings accounts for public funds.

Sec. 13. Section 453.8, Code 1983, is amended to read
as follows:

453.8 LIABILITY OF PUBLIC OFFICERS. Ne An officer who
is referred to in section 453.1 shaii-be is not liable for

loss of funds by reason of the insolvency of the depository
bank institution when said the funds have been deposited or
invested as herein provided in this chapter. Any-depesit
er-investmert-in-a-ltawful-depesitery-upon-whieh-interest-is
paid-te-a-governmentat-unit-under-the-provisiens-ef-this
ehapter-shaii-be-ecengsidered-iegal-deposita-fer~the-purpeses
ef-ehapter-454<-

Sec. 14. Section 453.9, unnumbered paragraph 1, Code 1983,
is amended to read as follows:

The governing council or board whe which by law are is
authorized to direct the depositing of funds shaii-be
autheriged-te may direct the treasurer or other designated
financial officer to invest any fund not an active fund needed
for current use and which is being accumulated as a sinking
fund for a definite purpose, the interest on which is used
for the same purpose, 1n savings-aceeunts-in-banksr-in-the
eertifreates-er-warrants-previded-by-seetion-454-19--or-make
time-depesits-eof-asueh-fundgs-as-previded-in-this-ehapter-and
reeerve-time-certifreates-ef-depesit-therefory-ox-in-bonds
or-other-evidenees-ef-indebtedress-issuedr-assumedy-o¥
guarapteed-by-the-Unitted-States-ef-Ameriear-o¥-by-any-agerey
e¥-rRotrumeRtatity-thereef;-oxr-in local certificates or
warrants issued by any municipality or school district within
the county, e¥ in municipal or school district bonds which
constitute a general liability, and &he-treasurex-er-ether
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efficer-when-se-direected-shati-se-invest-sueh-£fund in
investments authorized 1n section 452.10.

Sec. 15. Section 453.10, Code 1983, is amended to read .
as follows:

453.10 INVESTMENT OF FUNDS CREATED BY ELECTION. The
governing council or board, who by law have control of any

fund created by direct vote of the people, may invest any
portion #hereef of the fund not currently needed, in bends
er-other-eviderees-of-indebtedness-issuedr-assumed; -6
guaranteed-by-the-United-States-of-Amerieay-o¥-by-any-ageney
or-ingtrumentality-thereof;-or-make-time~deposits-ef-sueh
fundg-and-receive-time-certificates-of-depesit-therefer;-o6¥
iA-savings-aeeounEs investments authorized in section 452.10.

The treasurer of state may invest in any of the investments
authorized for the Iowa public employees' retirement system
in section 97B.7, subsection 2, paragraph "b" except that
investment in common stocks shall not be permitted. Interest
or earnings on such funds shall be credited as provided in
section 453.7, subsection 2.

Sec. 16, Section 453.12, Code 1983, is amended to read
as follows:

453.12 SERVICE CHARGE BY BANK DEPOSITORY. A bank
depository may make reasonable service charges with respect
to the handling of amy public funds, but sueh the service
charges shall not be greater than said-bark the depository
customarily requires from other patrers depositors for similar
services.

Sec. 17. NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP.
Notwithstanding chapter 534, the deposit of public funds in
an association defined in section 533.1 or 534.2 does not
constitute being a shareholder, stockholder, or owner of a
corporation in violation of Article VIII of the Constitution
of the State of Iowa or any other provision of law.

Sec. 18. Section 453.14, unnumbered paragraph 1, Code
1983, is amended to read as follows:
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The board of directors of a school corporation may invest
any portion of the proceeds of bonds issued and not currently
needed in-United-States-gevernment-bonds-er-make-time-deposits
as provided in this-ehapte¥ section 452.10.

Sec. 19. NEW SECTION. 453.15 COLLATERAL CONDITIONS.

A local government shall not require a pledge of collateral

for that portion of the local government's deposits in a
depository institution that is covered by insurance of a
federal agency or instrumentality including the federal deposit
insurance corporation, the federal savings and loan insurance
corporation, or the national credit union administration.

Sec. 20. NEW SECTION. 453.16 SECURITY FOR DEPOSIT OF
PUBLIC FUNDS.

1. Before a deposit of public funds is made by a public
officer with a depository institution in excess of the amount
insured by federal deposit insurance or federal savings and
loan insurance, and before the investment of public funds
in investments authorized in section 452.10 which either are
not obligations of or guaranteed by the United States
government or any of its agencies, are in excess of the amount
insured by federal deposit insurance or federal savings and
loan insurance, or are investments by the treasurer of state
specifically authorized by section 452.10 to be made as
additional investments under section 97B.7, subsection 2,
paragraph "b", the public officer shall obtain security for
the deposit or investment by one or more of the following:

a. The depository institution may give to the public
officer a corporate surety bond of a surety corporation
approved by the treasury department of the United States and
authorized to do business in this state, which bond shall
be in an amount equal to the public funds on deposit at any
time. The bond shall be conditioned that the deposit shall
be paid promptly on the order of the public officer making
the deposit and shall be approved by the officer making the
deposit.
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b. The depository institution may deposit, maintain,
pledge and assign for the benefit of the public officer in
the manner provided in this chapter, securities approved by
the public officer, the market value of which is not less
than one hundred ten percent of the total deposits of public
funds placed by that public officer in the depository
institution. The securities shall consist of any of the
following:

(1) Direct obligations of, or obligations that are insured
as to principal and interest by, the United States of America
or an agency or instrumentality of the United States of
America.

(2) Public bonds or obligations of this state or a
political subdivision of this state.

(3) To the extent of the guarantee, loans, obligations,
or nontransferable letters of credit upon which the payment
of principal and interest is fully secured or guaranteed by
the United States of America or an agency or instrumentality
of the United States of America.

2. If public funds are secured by both the assets of a
depository institution and a bond of a surety company, the
assets and bond shall be held as security for a rateable
proportion of the deposit on the basis of the market value
of the assets and of the total amount of the surety bonds.

Sec. 21. NEW SECTION. 453.17 DEPOSIT OF SECURITIES.

1. A depository institution which receives public funds
shall pledge securities owned by it as required by this chapter
in one of the following methods:

a. The securities shall be deposited with the county,
city, or other public officers at the option of the officers.

b. The securities shall be deposited pursuant to a bailment
agreement with a financial institution having facilities for
the safekeeping of securities and doing business in the state.
A financial institution which receives securities for
safekeeping is liable to the public officer to whom the
securities are pledged for any loss suffered by the public
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officer if the financial institution relinquishes custody
of the securities contrary to the provisions of this chapter
or the instrument governing the pledge of the securities.

c. The securities shall be deposited with the federal
reserve bank of Chicago, Illinois or the federal home loan
bank of Des Moines, Iowa pursuant to a bailment agreement.

d. The securities may be deposited by any combination
of methods specified in paragraphs "a", "b", and "c".

2. A deposit of securities shall not be made in a facility
owned or controlled directly or indirectly by the financial
institution which deposits the securities.

3. All deposits of securities, other than deposits of
securities with the appropriate public officer, shall have
a joint custody receipt taken for the securities with one
copy delivered to the public officer and one copy delivered
to the depository institution. A depository institution
pledging securities with a public officer may cause the
securities to be examined in the officer's office to show
the securities are placed with the officer as collateral
security and are not transferable except upon the conditions
provided in this chapter.

4. Upon written request from the appropriate public officer
but not less than quarterly, a depository institution shall
report the par value and the market value of any pledged
collateral and the total deposits of public funds of that
officer in the depository institution.

Sec. 22. NEW SECTION. 453.18 CONDITION OF SECURITY.
The condition of the surety bond or the deposit of securities,
instruments, or a joint custody receipt, must be that the
depository institution will promptly pay to the parties
entitled public funds, including any interest on the funds,
in its custody upon lawful demand and, when required by law,

pay the funds to the public officer who made the deposit.
Sec. 23. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES
OF SECURITY.
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1. Securities pledged pursuant to this chapter may be
withdrawn on application of the pledging depository institution
and upon approval of the public officer to whom the securities
are pledged if the deposit of securities is no longer necessary
to comply with this chapter, or is required for collection
by virtue of its maturity or for exchange. The depository
institution shall replace securities so withdrawn for
collection or exchange.

2. In an exchange of deposited securities for new
securities, the amount of security on deposit at any time
shall not be decreased below that otherwise reqguired by this
chapter.

3. In the event of substitution or exchange of securities,
the holder or custodian of the securities shall, on the same
day, forward by certified mail, return receipt requested,
to the public officer and the depository institution, a receipt
specifically describing and identifying both the substituted
securities and those released and returned to the depository
institution.

4. The public officer which deposits public funds with
a depository institution shall require, if the market value
of the securities deposited with or for the benefit of the
officer falls below one hundred ten percent of the deposit
liability to the public officer, the deposit of additional
security to bring the total market value of the security to
one hundred ten percent of the amount of public funds held
by the depository.

Sec. 24. NEW SECTION. 453.20 DEPOSITORY INSTITUTION
LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY.

1. The depository institution, and the security given
for the public funds in its hands, are liable for payment
if the depository institution fails to pay a check, draft,
or warrant drawn by the public officer or to account for a
check, draft, warrant, order or certificate of deposit, or
any funds entrusted to it by the public officer.
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2. The deposit of securities by a depository institution
pursuant to this chapter constitutes consent by the depository
institution to the disposition of the securities in accordance
with this section.

3. When a depository institution is closed by order of
its primary regulatory agency, the public officer shall demand
and receive from each custodian the securities pledged to
secure deposits of public funds and, with the advice and
counsel of the committee referred to in section 453.6,
liquidate in an orderly manner the securities or part of the
securities as determined advisable at public or private sale
and distribute the proceeds as provided in this section.

4. The claim of a public officer for purposes of this
section shall be the amount of the officer's deposits plus
interest to the date the funds are distributed to the public
officer at the rate the depository institution agreed to pay
on the funds reduced by the portion of the funds which is
insured by federal deposit insurance.

5. The public officer shall remit to the depository
institution any of its collateral or the proceeds of its
collateral in excess of the amount so distributable to public
officers.

6. 1f the net proceeds of the collateral are inadequate
after all other available sources are applied, to meet the
total claims of the public officials entitled to the proceeds,
the public officers may make claims against the depository
institution as general creditors.

Sec. 25. Section 524.1802, Code 1983, is amended to read
as follows:

524.1802 LIMITATION. Ne

1. A bank holding company shall not directly or indirectly
acquire ownership or control of more than twenty-five percent
of the voting shares of amy a bank, or the power to control
in any manner the election of a majority of the directors
of amy a bank, if upon sueh the acquisition the banks so owned
or controlled by the bank holding company would have, in the
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aggregate, more than e:gh& ten percent of the total time and
demand depositsr-beth-time-ard-demand; of all banks in this
state, as determined by the superintendent on the basis of
the most recent reports of the banks in the state to their
supervisory authorities which are available at the time of
the acquisition.

2. Ne A bank holding company shall not directly or
indirectly acquire ownership or control of more than twenty-
five percent of the voting shares of any a savings and loan
association or savings bank, or the power to control in any
manner the election of a majority of the directors of any
a savings and loan association or savings bank, if upon sueh
the acquisition the associations so owned or controlled by
the bank holding company would have, in the aggregate, more
than e:ght ten percent of the total time and demand depositssy

beth~-time-and-demandr of all associlations and savings banks

in this state, as determined by the superintendent on the
basis of the most recent reports of the associations in the
state to their supervisory authorities which are available
at the time of the acquisition.

Sec. 26. Section 533.4, Code 1983, is amended by adding
the following new subsections:

NEW_SUBSECTION. 22. Receive public funds pursuant to
chapter 453.

NEW SUBSECTION. 23. Engage in any activity authorized
by the administrator which would be permitted if the credit
union were federally chartered and which is consistent with
state law.

Sec. 27. NEW SECTION. 533.39 RECIPROCITY. Subject to
rules of the administrator, a credit union chartered in another
state may do business in Iowa subject to the applicable
provisions of this chapter if credit unions chartered in Iowa
may do business in the state in which the out-of-state credit
union is chartered.

Sec. 28. The treasurer of state shall close the sinking

fund created by section 454.1 within one hundred twenty days
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after the closing of any receiverships relating to any bank
failures prior to the effective date of this Act and shall
pay all sums remaining in the sinking fund on that date to
depository institutions in Iowa within ninety days after the
sinking fund is closed in proportion to the amounts which
were assessed against the depository institutions during 1983
for the benefit of the sinking fund pursuant to chapter 454.

Sec. 29. Chapter 454, Code 1983, and Code Supplement 1983,
is repealed. However, if pledging to secure the deposit of
public funds has not been properly completed by July 1, 1984,
then chapter 454 is not repealed until July 1, 1985.
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