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A BILL FOR 
1 An Act relating to financial institutions by allowing savings 

2 and loan associations, savings banks and credit unions to 

3 accept public funds, requiring a commitment to community 

4 reinvestment to receive state public funds, providing 

5 for the giving of notice on minimum interest rates for 

6 

7 

8 

9 

10 

public funds, providing for the pledging of assets, 

providing for the dissolution of the state sinking fund, 

expanding the deposit and geographic limits for bank 

holding companies, and providing reciprocity for credit 

un10ns. 

11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2) 
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S.F. ~;J.() H.F. 

1 Section 1. Section 175.6, subsection 9, Code 1983, IS 

2 amended to read as follows: 

3 9. Subject to aH~ an agreement with bondholders or 

4 noteholders, invest or deposit moneys of the authority In 

5 8HY ~ manner determined by the authority, notwithstanding 

6 ~fte-~£9V~S~9HB-9£-efta~~e£B chapter 452, or 453 9F-4;4. 

7 Sec. 2. Section 220.5, subsection 9, Code 1983, is amended 

8 to read as follows: 

9 9. Subject to aRyan agreement with bondholders or 

10 noteholders, invest or deposit moneys of the authority in 

11 aRY ~ manner determined by the authority, notwithstanding 

12 ~Ae-~F9¥i9~9R8-9£-efta~~e£8 chapter 452, or 453 9£-454. 

13 Sec. 3. Section 307B.7, subsection 11, Code Supplement 

14 1983, is amended to read as follows: 

15 11. Invest or deposit moneys of the authority, subject 

16 to aRY an agreement with bondholders or noteholders, in aRY 

17 ~ manner determined by the authority, notwithstanding ~Be 

18 ~£9vi8~9H9-9£ chapter 452, or 453 9£-454. 

19 Sec. 4. Section 452.10, Code 1983, is amended to read 

20 as follows: 

21 452.10 CUSTODY OF PUBLIC FUNDS--INV~STMENT OR DEPOSIT. 

22 The treasurer of state and the treasurer of each political 

23 subdiVIsion shall at all times keep all funds coming into 

24 their possession as public money, in a vault or safe, to be 

25 provided for that purpose, or in 8e~e-B~Rk-±e~a±±y-aes~§RateS 

26 a9-a-ee~e9~~a£y-~e£-s~eB-fHHeS one or more depositories. 

27 However, the treasurer of state and the treasurer of each 

28 political subdivision shall invest, unless otherwlse provlded. 

29 any of the public funds not currently needed for operati~g 

30 expenses in notes, certificates, bonds, or other evidences 

31 of indebtedness which are obligations of or guaranteed by 

32 the Unlced States of America or any of its agencies; or make 

33 in time deposits ei-s~eR-f~Maa in BaRke depositories as 

34 provided in chapter 453 and receive time certificates of 

35 deposit therefor; or in savings accounts in SaH~9 deposi~ories. 

-1-

... 



• 

• 

H.F. 

1 The treasurer of state may invest any of the funds in H~a 

2 the treasurer's custody in any of the investments authorized 

3 for the Iowa public employees' retirement system in section 

4 97B.7, subsection 2, paragraph "b" except that investment 

5 in common stocks SHa±± is not ee permitted. As used in this 

6 section, "depository" means a financial institution desig-
7 nated as a legal depository under chapter 453 . 

. 8 Sec. 5. Section 453.1, code Supplement 1983, is amended 

9 to read as follows: 

10 453.1 DEPOSITS IN GENERAL. All funds held in the hands 

11 of the following officers or institutions shall be deposited 

12 In BaRks one or more depositories first approved by the 

13 appropriate governing body as indicated: For the treasurer 

14 of state, by the executive council; for judicial officers 
15 and court employees, by the supreme court; for the county 

16 treasurer, recorder, auditor, sheriff, by the board of 

17 supervisors; for the city treasurer, by the city council; 

18 for the county public hospital or merged area hospital, by 

19 the board of hospital trustees; for a memorial hospital, by 

20 the memorial hospital commission; for a school corporation, 

21 by the board of school directors; for a city utility or 

22 combined utility system established under chapter 388, by 

23 the utility board; for a regional library established under 

24 chapter 303B, by the regional board of library trustees; and 

25 for an electric power agency as defined in section 28F.2, 

26 by the governing body of the electric power agency. However, 

27 the treasurer of state and the treasurer of each political 

28 subdivision shall invest all funds not needed for current 

29 operating expenses in time certificates of deposit in BaRke 

30 ±±B~ea-as approved depositories pursuant to this chapter or 

31 in investments permitted by section 452.10. The list of 

32 public depositories and the amounts severally deposited in 

33 the depositories eRa±i-ee-a-Ma~~e~ are matters of public 

34 record. llBaRkll-MeaRs-a-BaRk-e~-a-~f~¥a~e-BaRk7-as-aef~Rea 

35 "'R-see~±el'i-Sil4·d:eih As used in this chapter, "depository" 
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1 means a bank whose accounts are insured by the federal deposit 
2 insurance corporation, or a savings and loan association or 

3 a savings bank whose accounts are insured by the federal 

4 savlngs 
5 insured 
6 Sec. 

and loan insurance corporation, or a credit union 
by the national credit union administration. 
6. section 453.2, Code 1983, is amended to read as 

7 follows: 
8 453.2 APPROVAL--REQUIREMENTS. The approval of a aaRk 

9 financial institution as a depository shall be by written 

10 resolution or order which shall be entered of record in the 

11 minutes of the approving board, and which shall distinctly 

12 name each saRk depository approved, 
13 amount which may be 
14 depository. 

kept on deposit 

and specify the maximum 

in each e~eft-saRk 

15 Sec. 7. Section 453.3, Code 1983, is amended to read as 

16 follows: 

17 453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum 

18 amount e6-~eFM~~~ea approved under section 453.2 to be 

19 deposited in a named saRk depository shall not be increased 

20 except with the approval of the treasurer of state. 

21 Sec. 8. Section 453.4, Code 1983, is amended to read as 
22 follows: 

453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer 

24 of state shall be in saRke depositories located in this state; 

25 by a county officer or county public hospital officer or 
26 merged area hospital officer, in saRke depositories located 

27 in ft~e the county or in an adjoining county within this state; 

28 by a memorial hospital treasurer, in a aaRk depository located 

29 within this state which shall be selected by e~eft the memorial 

30 hospital treasurer and approved by the memorial hospital 

31 commission; by a city treasurer or other city financial 
32 officer, in saRKe-sF-BaRK depositories or depository offices 
33 located in the city, but ~R-~fte-eVeR~ if there is no BaRk 

34 Sf-BaRK depository or depository office in e~eft the city then 

35 in any other aaRk-Sf-BaRK depository or depository office 
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1 located in this state which shall be selected as B~eft a 

depository by the city council; by a school treasurer or by 

a school secretary in a BaRk depository within this state 

which shall be selected by the board of directors or the 

trustees of B~eft the school district; by a township clerk 

in a BaHk depository located within this state which shall 

be selected by s~eft the township clerk and approved by the 
trustees of s~eft the township. PFB¥~aea7-~Ra~ However, 
deposits may be made in saske depositories outside of Iowa 
for the purpose of paying principal and interest on bonded 

indebtedness of any municipality when e~eR the deposit is 

12 

. . " 13 

made not more than ten days before the date s~eft the principal 

or interest becomes due . 

14 Sec. 9. Section 453.5, unnumbered paragraph 1, Code 1983, 

15 1S amended to read as follows: 
16 If the a~±y approved saske depositories will not accept 

17 the deposits under the conditions prescribed or authorized 
18 in this chapter, the funds may be deposited, on the same or 

19 better terms as were offered to the depositories, in aRY one 

20 or more approved BaHK-sF-saBke depositories conveniently 

21 located within the state. 
22 Sec. 10. section 453.6, Code 1983, is amended to read 

23 as follows: 

24 453.6 INTEREST RATE. Public deposits shall be deposited 

25 with reasonable promptness in a depository legally designated 

26 as depository for the funds. A committee composed of the 

27 superintendent of banking, the auditor of state or a designee, 

28 and the treasurer of state shall meet on or about the first 
29 of each month or at other times as the committee may prescribe 
30 and by majority action shall establish a minimum rate to be 

31 earned on state funds placed in time deposits. State funds 
32 invested in saRk depository time certificates of deposit shall 

33 draw interest at not less than the rate established, effective 

34 on the date of investment. An interest rate established by 

35 the committee under this section shall be in effect commencing 
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1 on the eighth calendar day following the day the rate is 

2 established and until a different rate is established and 

3 takes effect. The committee shall give advisory notice of 

4 an interest rate established under this section. This notice 

5 may be given by publication in one or more newspapers, by 

6 publication in the Iowa administrative bulletin, by ordinary 
7 mail to persons directly affected, by any other method 

8 determined by the committee, or by a combination of these. 

9 In all cases, the notice shall be published in the Iowa 

10 administrative bulletin. The notice shall contain the 

11 following words: 

12 "The rate of interest has been determined by a committee 

13 of the state of Iowa to be the minimum interest rate that 

14 shall be paid on public funds deposited in approved finan-

15 cial institutions. To be eligible to accept deposits of 

16 public funds of the state of Iowa, a financial institution 

17 shall demonstrate a commitment to serve the needs of the 

18 local community in which it is chartered to do business. 

19 These needs include credit services as well as deposit 

20 services. All such financial institutions are required 

21 to provide the committee with a written description of 

22 their commitment to provide credit services in the com-

23 munity. This statement is available for examination by 

24 citizens." 

25 The notice shall also provide the name and address of a state 

26 official to whom inquiries can be sent. Actions of the 

27 committee under this section and section 453.6A are exempt 
28 from chapter 17A. 

29 Public funds invested in Baak depositories time certificates 

30 of deposit by a public body or officer other than the treasurer 

31 of state shall draw interest at rates to be determined by 

32 the public body or officer and the BaRk depository, which 

33 rates shall not be less than the minimum rate set under this 
34 section for state funds. 

35 Sec. 11. NEW SECTION. 453.6A. ELIGIBILITY FOR STATE 
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1 PUBLIC FUNDS. 

2 1. Public funds of the state shall not be deposited in 

3 a flnancial institution which does not demonstrate a commitment 

4 to serve the needs of the local community in which it 1S 

5 chartered to do business. These needs include credit services 
6 as well as deposit services. 

7 2. In addition to establishing a minimum interest rate 

8 for public funds pursuant to section 453.6. the committee 

9 composed of the superintendent of banking. the auditor of 

10 state or a designee and the treasurer of state shall develop 

11 a list of financial institutions eligible to accept state 

12 public funds. The committee shall require that a financial 

13 institution seeking to qualify for the list shall annually 

14 provide the committee a written statement that the financial 

15 institution has a commitment to community reinvestment 

16 consistent with the safe and sound operation of a financial 

17 instltution. To qualify for the list a financial institution 

18 must demonstrate a continuing commitment to meet the credit , 
19 needs of the local community in which it is chartered. 

20 3. The committee shall develop procedures to ensure that 

21 the financial institution's statement is available and 

22 accessible for examination by citizens. The committee shall 

23 adopt procedures for both of the following: 

24 a. To receive information relating -to a financial 

25 lnstitution's commitment to community reinvestment. 

26 b. To receive challenges from any person to a financial 

27 lnstitution's continued eligibility to receive state public 

28 funds. 

29 4. At least 

30 challenges that 
once a year the committee shall review any 

have been filed pursuant to subsection 2. 

31 The committee may hold a public hearing to consider the 

32 challenge. In considering a challenge, the committee shall 

33 review documents filed with federal regulatory authorities 

34 pursuant to the Community Reinvestment Act, 12 U.S.C. 2901 

35 et seq. and regulations adopted pursuant to the Act, as amended 
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1 to January 1, 1984. In addition, consistent with the 

2 confidentiality of financial institution records the committee 

3 shall consider other factors including, but not limited to, 

4 the following: 

5 a. Activities conducted to determine the credit needs 

6 of the 

7 b. 

community. 

Marketing and special credit-related programs to make 
8 citizens in the community aware of the credit services offered. 

c. Practices intended to discourage application for types 9 

10 of credit set forth in the Community Reinvestment Act 

11 statement. 

12 d. Geographic distribution of credit extensions, credit 

13 applications and credit denials. 

14 e. Evidence of prohibited discriminatory or other illegal 

15 credit practices. 

16 f. participation in local community development and 

17 redevelopment projects. 

18 g. origination or purchase 

19 housing rehabilitation loans, 

20 business or farm loans within 

of residential mortgage loans, 

home improvement loans and 

the communi ty. 

21 h. Ability to meet various community credit needs based 

22 on financial condition, size, legal impediments, and local 

23 economic conditions. 

24 Sec. 12. Section 453.7, subsection 1, Code 1983, is amended 

2S to read as follows: 

26 1. Ne-9aRk-aF-~~~B~-eeM~aRY A depository shall, not 

27 directly or indirectlY7-9y-aRy-aev~ee-wRa~BeeveF7 pay dRy 

28 interest to aRY ~ public officer on ftfty ~ demand deposit of 

29 public funds, and Re ~ public officer shall not take or receive 

30 aRY interest wRa~BeeveF on demand deposits of public funds. 

31 ThIS provision Bfia~~ does not apply to interest on time 
32 certificates 

33 Sec. l3. 

34 as follows: 

of deposit or savings accounts for public funds. 

Section 453.8, Code 1983, is amended to read 

35 453.8 LIABILITY OF PUBLIC OFFICERS. He An officer who 
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10 

11 

12 

13 

14 

S . F. ';tl.;z Q H . F . 

is referred to in section 453.1 eka~~-5e is not liable for 

loss of funds by reason of the insolvency of the depository 

eaHk institution when ea~8 the funds have been deposited or 

invested as Refe~R provided in this chapter. ARY-8epee~~ 

eF-~Rve9~~eR~-iR-a-~aw£~~-aepee~~eFY-ti~eR-Wsiek-~R~eFee~-~e 

paia-~e-a-~eveFRmeR~al-~Ri~-~RaeF-~e-pFevieieR9-e{-~fli9 

€Rap~ef-9Rall-ee-eeRsiaeFea-le~a~-8epe9i~e-~ef-~fte-pHFpesee 

ef-ekapteF-454.,. 

Sec. 14. section 453.9, unnumbered paragraph 1, Code 1983, 

15 amended to read as follows: 

The governing councilor board wRe which by law aFe is 

authorized to direct the depositing of funds saall-se 

aH~Ref~Hea-~e may direct the treasurer or other designated 

financial officer to invest any fund not an active fund needed 

15 for current use and which is being accumulated as a sinking 

16 fund for a definite purpose, the interest on which is used 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

26 

27 

for the same purpose, in savings accounts in saRke 

depositories, iR-~ke-eef~ifiea~es-e£-waFFaR~e-pFevieea-ey 

see~~eR-454.,.19,-eF-ffiake in time deposits ef-SH€k-ftiR8e as 

provided in this chapter aRa-Feee~ve-tiffie-eeF~i£iea~es-af 

ae~es~~-~keFefef, or in bonds or other evidences of 

indebtedness issued, assumed, or guaranteed by the United 

States of America, or by aRY an agency or instrumentality 

tseFeef of the United states, or in local certificates or 

warrants issued by aRy a municipality or school district 

within the county, or in municipal or school district bondS 

which constitute a general liability, and the treasurer or 

28 other officer when so directed shall so invest S~€ft the fund. 

29 Sec. 15. Section 453.12, Code 1983, is amended to read 

30 as follows: 

31 453.12 SERVICE CHARGE BY BANK DEPOSITORY. A BaRk 

32 depository may make reasonable service charges with respect 

33 to the handling of dRy public funds, but e~efi the service 

34 charges shall not be greater than Saie-baHk the depository 

35 customarily requires from other pa~FeRs depositors for similar 

-8-
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1 serVlces. 

2 Sec. 16. NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP. 
3 Notwithstanding chapter 534, the deposit of public funds in 

4 an association defined in section 533.1 or 534.2 does not 

5 constitute being a shareholder, stockholder, or owner of a 
6 corporation in violation of Article VIII of the Constitution 

7 of the state of Iowa or any other provision of law. 

8 Sec. 17. NEW SECTION. 453.15 COLLATERAL CONDITIONS. 

9 A local government shall not require a pledge of collateral 

10 for that portion of the local government's deposits in a 
11 depository institution that is covered by insurance of a 

12 federal agency or instrumentality including the federal deposit 
13 insurance corporation, the federal savings and loan insurance 
14 corporation, or the national credit union administration. 

15 Sec. 18. NEW SECTION. 453.16 SECURITY FOR DEPOSIT OF 
16 PUBLIC FUNDS. 

17 1. Before a deposit of public funds is made by a public 

18 officer with a depository institution in excess of the amount 

19 insured by federal deposit insurance or federal savings and 

20 loan insurance, the public officer shall obtain security for 

21 the deposit by one or more of the following: 

22 a. The depository institution may give to the public 
23 officer a corporate surety bond of a surety corporation 

24 approved by the treasury department of the United States and 

25 authorized to do business in this state, which bond shall 

26 be in an amount equal to the public funds on deposit at any 

27 time. The bond shall be conditioned that the deposit shall 

28 be paid promptly on the order of the public officer making 

29 the deposit and shall be approved by the officer making the 
30 deposit. 

31 b. The depository institution may deposit, maintain, 
32 pledge and assign for the benefit of the public officer in 

33 the manner provided in this chapter, securities approved by 

34 the public officer, the market value of which is not less 

35 than one hundred ten percent of the total deposits of public 

-9-
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1 funds placed by that public officer in the depository 

2 institution. The securities shall consist of any of the 
3 following: 

4 ( 1 ) 

5 as to 
6 or an 

Direct 

principal 

agency or 

obligations of, or obligations that are insured 

and interest by, the united States of America 

instrumentality of the United States of 
7 America. 

8 (2) Public bonds or obligations of this state or a 

9 political subdivision of this state. 

10 (3) To the extent of the guarantee, loans, obligations, 

11 or nontransferable letters of credit upon which the payment 

12 of principal and interest is fully secured or guaranteed by 

13 the united states of America or an agency or instrumentality 

14 of the United States of America. 

15 2. If public funds are secured by both the assets of a 

16 depository institution and a bond of a surety company, the 

17 assets and bond shall be held as security for a rateable 

18 proportion of the deposit on the basis of the market value 

19 of the assets and of the total amount of the surety bonds. 

20 Sec. 19. NEW SECTION. 453.17 DEPOSIT OF SECURITIES. 

21 l. 

22 shall 

23 in one 

24 a. 

A depository institution which receives public funds 

pledge securities owned by it as required by this chapter 

of the following methods: 

The securities shall be deposited with the county, 

25 city, or other public officers at the option of the officers. 

26 b. The securities shall be deposited with a financial 

27 institution having facilities for the safekeeping of securities 

28 and doing business in the state. A financial institution 

29 which receives securities for safekeeping is liable to the 

30 public officer to whom the securities are pledged for any 

31 loss suffered by the public officer if the financial 

32 institution relinquishes custody of the securities contrary 

33 to the provisions of this chapter or the instrument governing 
34 the pledge of the securities. 

35 c. The securities shall be deposited with the federal 
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1 reserve bank of chicago, Illinois or the federal home loan 

2 bank of Des Moines, Iowa. 
3 d. The securities may be deposited by any combination 

4 of methods specified in paragraph "a", "b", and "c". 
5 2. A deposit of securities shall not be made in a facility 

6 owned or controlled directly or indirectly by the financial 

7 institution which deposits the securities. 
8 3. All deposits of securities, other than deposits of 

9 securities with the appropriate public officer, shall have 

10 a joint custody receipt taken for the securities with one 

11 copy delivered to the public officer and one copy delivered 

12 to the depository institution. A depository institution 

13 pledging securities with a public officer may cause the 
14 securities to be examined in the officer's office to show 
15 the securities are placed with the officer as collateral 
16 security and are not transferable except upon the conditions 

17 provided in this chapter. 

18 4. Upon written request from the appropriate public officer 

19 but not less than quarterly, a depository institution shall 

20 report the par value and the market value of any pledged 

21 collateral and the total deposits of public funds of that 

22 officer in the depository institution. 
23 Sec. 20. NEW SECTION. 453.18 CONDITION OF SECURITY. 
24 The condition of the surety bond or the deposit of securities, 
25 instruments, or a joint custody receipt, must be that the 

26 depository institution will promptly pay to the parties 

27 entitled public funds, including any interest on the funds, 

28 in its custody upon lawful demand and, when required by law, 

29 pay the funds to the public officer who made the deposit. 

30 Sec. 21. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES 
31 OF SECURITY. 
32 1. securities pledged pursuant to this chapter may be 

33 withdrawn on application of the pledging depository institution 

34 and upon approval of the public officer to whom the securities 

35 are pledged if the deposit of securities is no longer necessary 
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1 to comply with this chapter, or is required for collection 

2 by virtue of its maturity or for exchange. The depository 

3 institution shall replace securities so withdrawn for 

4 collection or exchange. 

5 2. In an exchange of deposited securities for new 

6 securities, the amount of security on deposit at any time 
7 shall not be decreased below that otherwise required by this 

8 chapter. 
9 3. In the event of substitution or exchange of securities, 

10 the holder or custodian of the securities shall, on the same 

11 day, forward by certified mail, return receipt requested, 

12 to the public officer and the depository institution, a receipt 

13 specifically describing and identifying both the substituted 

14 securities and those released and returned to the depository 

15 institution. 

16 4. The public officer which deposits public funds with 

17 a depository institution shall require, if the market value 

18 of the securities deposited with or for the benefit of the 

19 officer falls below one hundred ten percent of the deposit 

20 liability to the public officer, the deposit of additional 

21 security to bring the total market value of the security to 

22 one hundred ten percent of the amount of public funds held 

23 by the depository. 

24 Sec. 22. NEW SECTION. 453.20 DEPOSITORY INSTITUTION 

25 LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1. The depository institution, and the security given 
for the public funds in its hands, are liable for payment 

if the depository institution fails to pay a check, draft, 

or warrant drawn by the public officer or to account for a 

check, draft, warrant, order or certificate of deposit, or 

any funds entrusted to it by the public officer. 

2. The deposit of securities by a depository institution 

pursuant to this chapter constitutes consent by the depository 

institution to the disposition of the securities in accordance 

with this section. 
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1 3. When 

2 its primary 

a depository institution is closed by order of 

regulatory agency, the public officer shall demand 

3 and receive from each custodian the securities pledged to 

4 secure deposits of public funds and, with the advice and 

5 counsel of the committee referred to in section 453.6, 

6 liquidate in an orderly manner the securities or part of the 

7 securities as determined advisable at public or private sale 
8 and distribute the proceeds as provided in this section. 

9 4. The claim of a public officer for purposes of this 

10 section shall be the amount of the officer's deposits plus 

11 interest to the date the funds are distributed to the public 

12 officer at the rate the depository institution agreed to pay 

13 on the funds reduced by the portion of the funds which is 

14 insured by federal deposit insurance. 

15 5. The public officer shall remit to the depository 

16 institution any of its collateral or the proceeds of its 

17 collateral in excess of the amount so distributable to public 

18 officers. 

19 6. If the net proceeds of the collateral are inadequate 

20 after all other available sources are applied, to meet the 

21 total claims of the public officials entitled to the proceeds, 

22 the public officers may make claims against the depository 

23 institution as general creditors. 

24 Sec. 23. Section 524.1802, Code 1983, 1S amended to read 
25 as follows: 

26 524.1802 LIMITATION. He 

'27 1. a. Except as provided in paragraphs "b" and "c", a 

28 bank holding company shall not directly or indirectly acquire 

29 ownership or control of more than twenty-five percent of the 

30 voting shares of dRy ~ bank, or the power to control in any 

31 manner the election of a majority of the directors of dRy 

32 ~ bank, if upon SHeR the acquisition the banks so owned or 

33 controlled by the bank holding company would have, in the 

34 aggregate, more than e~~RE ten percent of the total time and 

3S demand deposits7-BeER-E~Me-aRa-aeMaRa7 of all banks in this 
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1 state, as determined by the superintendent on the basis of 

2 the most recent reports of the banks in the state to their 

3 supervisory authorities which are available at the time of 
4 the acquisition. 

5 b. Except as provided in paragraph "c", until January 

6 1, 1988, an out-of-state bank holding company, as defined 

7 or referred to in 12 U.S.C. sec. 1842(d), as amended to January 

8 1, 1971, that is doing business in this state pursuant to 

9 section 524.1805, shall not own or control banks containing 

10 more than the same percent of the total time and demand 

11 deposits of all banks in this state as the state in which 

12 the out-of-state bank holding company is located per~its bank 

13 holding companies located in Iowa to own Or control banks 

14 in that state. However, ~n no event shall the out-of-state 

15 bank holding company own or control banks containing more 

16 than ten percent of the time and demand deposits of all banks 

17 in this state. After January 1, 1988, a bank holding company 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

located ~n such a state may then own or control banks 

containing not more than ten percent of the total time and 

demand deposits of all banks in Iowa. 

c. Notwithstanding paragraph "b", an out-of-state bank 

holding company which was doing business in this state on 

January 1, 1984, may own or control banks containing not more 

than eight percent of the total time and demand deposits of 

all banks in Iowa. However, until January 1, 1988, an out­

of-state bank holding company may own or control banks 

containing not more than ten percent of the total time and 

demand deposits of all banks in Iowa, if the state in which 
the out-of-state bank holding company is located permits bank 

holding companies located in Iowa to own or control banks 

having ten percent or a greater percentage of the total tlme 

and demand deposits of all banks in that state. After January 

33 1, 1988, a bank holding company operating under this paragraph 

34 may then own or control banks containing not more than ten 

35 percent of the total time and demand deposits of all banks 
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1 in Iowa. 
2 Ne 2. a. Except as provided in paragraphs "b" and "c", 
3 a bank holding company shall not directly or indirectly acquire 

4 ownership or control of more than twenty-five percent of the 
5 voting shares of aRY ~ savings and loan association or savings 

6 bank, or the power to control in any manner the election of 

7 a majority of the directors of aRY ~ savings and loan 
8 association or savings bank, if upon s~eH the acquisition 
9 the associations so owned or controlled by the bank holding 

10 company would have, in the aggregate, more than e~ljJile ten 
11 percent of the total time and demand deposits7-&e~~-~~~e-aRa 

12 ae~aRa7 of all associations and savincs banks in this state, 
13 as determined by the superintendent on the basis of the most 

14 recent reports of the associations in the state to their 

15 supervisory authorities which are available at the time of 

16 the acquisition . 

. 17 b. Except as provided in paragraph lie", until January 
18 1, 1988, an out-of-state bank holding company, as defined 

19 or referred to in 12 U.S.C. sec. 1842(d), as amended to January 
20 1, 1971, that is doing business in this state pursuant to 

21 section 524.1805, shall not own or control savings and loan 
22 associations and savings banks containing more than the same 

23 percent of the total time and demand deposits of all savings 

24 and loan associations and savings banks in this state as the 

25 state in which the out-or-state bank holding company is located 

26 permits bank holding companies located in Iowa to own or 
27 control savings and loan associations and savings banks in 
23 that state. However, in no event shall the out-oi-state bank 
29 holding company own or control savings and loan associations 
30 or savings banks containing more than ten percent of the time 

31 and demand deposits of all savinqs and loan associations and 
32 savlngs banks in this state. After January 1, 1988, a bank 
33 holding company located in such a state may then own or control 

34 savings and loan associations or savings banks containing 

35 not more than ten percent of the total time and demand deposits 
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1 of all savings and loan associations or savings banks in Iowa. 

2 c. Notwithstanding paragraph "b", an out-of-state bank 
3 holding company which was doing business 1n this state on 

4 January 1, 1984, may own or control savings and loan 

5 associations or savings banks containing not more than eight 

6 percent of the total time and demand deposits of all savings 

7 and loan associations and savings banks in Iowa. However, 

8 until January 1, 1988, such an out-of-state bank holdina 

9 company may own or control savings and loan associations or 

10 savings banks containing not more than ten percent of the 

11 total time and demand deposits of all savings and loan 

12 associations or savings banks in Iowa, if the state in which 

13 the out-oE-state bank holding company is located permits bank 

14 holding companies located in Iowa to own or control savings 

15 and loan associations and savings banks having ten percent 

16 or a greater percentage of the total time and demand deposits 

17 of all savings and loan associations or savings banks in that 

18 state. After January 1, 1988, a bank holding company operating 

19 under this paragraph may then own or control savings and loan 

20 assoc1ations or savings banks containing not more than ten 

21 percent of the total time and demand deposits oE all sav1ngs 

"_ .. 22 and loan associations or savings banks in Iowa. 

23 Sec. 24. Section 524.1805, Code 1983, is amended to read 
24 as follows: 

25 524.1805 OUT-OF-STATE HOLDING COMPANIES. 

26 1. He~RiR§-iR-~Rie This division efta**-se-eeRs£~Hee-£e 

27 does not authorize a bank holding company which is 'Hi th respect 

28 to the state of Iowa an "out-of-state bank holding company", 

29 as defined or referred to in 12 U.S.C. sec. 1842(d), as amended 

30 to January 1, 1971, to acquire any of the voting shares of, 
31 any interest in, all or substantially all of the assets of, 
32 or power to control in any manner the election of any of the 

33 directors of dRy ~ bank in this state, unless SHeft the bank 

34 holding company was on January 1, 1971 registered with the 

35 federal reserve board as a bank holding company, and on that 
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1 date owned at least two banks in this state. 

2 2. However, an out-of-state bank holding company located 

3 ~n a state which is in the midwestern region of the united 

4 states may acguire, directly or indirectly, voting shares, 

5 an interest in, or control of banks located in Iowa if the 

6 state in which it is located permits bank holding companies 

7 located in Iowa to acquire voting shares, an interest in, 

8 or control of banks located within that state. 

9 3. If it is ultimately determined that the limitation 

10 ~n subsection 2 restricting reciprocity to states in the mid-

11 western region of the United states is invalid, then all of 

12 subsection 2 is void and no reciprocity is allowed. However, 

13 if subsection 2 becomes void an out-of-state bank holding 

14 company, directly or indirectly, owning voting shares, an 

15 interest in, or control of a bank located in Iowa may main-

16 tain the interest and may expand holdings not to exceed the 

17 limitations contained in section 524.1802. 

18 4. For the purposes of 

19 is deemed to be located ~n 

this section, a bank holding company 

the state in which the operations 

20 of its banking subsidiaries are "principally conducted" as 

21 defined in 12 U.S.C. sec. 1842(d), as amended to January 1, 

:~nt722 1971. For the purposes of this section, "midwestern region 

23 of the united states" includes the states of Iowa, Missouri, 

24 Nebraska, Kansas, South Dakota, North Dakota, Minnesota, 

25 Wisconsin, and Illinois. 

26 Sec. 25. Section 533.4, Code 1983, is amended by adding 

27 the following new subsection: 

28 NEW SUBSECTION. 22. 

29 chapter 453 . 
. :;-'~ ;. 
s..;·,·;30 Sec. 26. NEW SECTION. 

Receive public funds pursuant to 

533.39 RECIPROCITY. Subject to 

31 rules of the administrator, a credit union chartered in another 

32 state may do business in Iowa subject to the applicable 

33 provisions of this chapter if credit unions chartered in Iowa 

34 may do business in the state in which the out-or-state credit 

35 union is chartered. 
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'I Sec. 27. The treasurer of state shall close the sinking 

2 fund created by section 454.1 within one hundred twenty days 

3 after the final disposition of all claims for losses of public 

4 funds relating to the failure of the exchange bank of 
5 Bloomfield, Iowa, and shall pay all sums remaining in the 
6 sinking fund on that date to depository institutions in Iowa 
7 within ninety days after the sinking fund is closed in 

8 proportion to the amounts which were assessed against the 
9 depository institutions during 1983 for the benefit of the 

10 sinking fund 
11 Sec. 28. 

12 1S repealed. 

pursuant to chapter 454. 

Chapter 454, Code 1983, and Code Supplement 1983, 

13 EXPLANATION 
14 This bill relates to financial institutions. 
15 sections 1 through 3 and 27 and 28 repeal and implement 
16 the repeal of chapter 454 relating to the state sinking fund. 

17 Sections 4 through 16 provide that savings and loan 

18 associations and credit unions may accept public funds . 

19 Section 11 includes a requirement that a financial inst1tu-

20 tion make a commitment to community reinvestment to be eligible 

21 to receive state public funds. 
22 sections 17 through 22 provide for the pledging of 

23 securities by a financial institution accepting public funds. 
24 Section 23 increases the deposit basis upon which a bank 
25 holding company's growth is limited from eight percent to 
26 ten percent of the total of time and demand deposits of the 

27 banks of the state. An out-of-state bank holding company 

28 currently doing business in the state is limited to an elght 

29 percent deposit basis until the earlier of the time when the 

30 state in which the company is located allows an Iowa located 
31 bank holding company to expand to at least a ten percent basis 
32 in that state or January 1, 1988. An out-of-state bank holding 
33 company not currently doing business in the state shall be 
34 limited, until January 1, 1988, to the same percent as the 

35 state in which the bank holding company is located will permit 
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1 an Iowa bank holding company to own or control in that state. 

2 A similar increase is made for the deposit basis for investment 
3 in savings and loan associations and savings banks. 

4 section 24 establishes a regional banking area for the 
5 midwestern region of the united States and provides that an 
6 out-of-state bank holding company within the region may 
7 acquire, directly or indirectly, voting shares, an interest 

8 in, or control of banks located in Iowa if the state in which 
9 the bank holding company is located will allow an Iowa bank 

10 holding company reciprocal acquisition rights in banks located 

11 in that state. The region is limited to the states of Iowa, 

12 Missouri, Nebraska, Kansas, South Dakota, North Dakota, 
13 Minnesota, Wisconsin, and Illinois. 
14 Section 25 permits a credit union to accept public funds. 
15 section 26 provides for reciprocity for an out-of-state 

16 credit union if credit unions in Iowa would be permitted to 

17 do business in the state in which the out-of-state credit 

18 union is chartered. 

19 This bill becomes effective July 1 following enactment. 
20 

21 
22 
23 

24 

25 

26 
27 

28 

29 

30 

31 
32 

33 

34 

3S 
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1 An Act relating to financial institutions by allowing savings 

2 and loan associations, savings banks and credit unions to 

~.. 3 accept public funds, requiring a commitment to community 

/ 

4 reinvestment to receive state public funds, providing 

5 

6 

7 

8 

9 

for the giving of notice on minimum interest rates for 

public funds, providing for the pledging of assets, 

providing for the dissolution of the state sinking fund, 

expanding the deposit limits for bank holding com~anies, and 

providing reciprocity for credit unions. 

10 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

11 

12 

13 

14 

15 = New Language 

16 by the Senate 

17 

18 * = Language Stricken 

19 by the Senate 

20 

21 

22 

23 

24 

25 
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1 Section 1. Section 175.6, subsection 9, Code 1983, is 

2 amended to read as follows: 

3 9. Subject to &fty ~ agreement with bondholders or 

4 noteholders, invest or deposit moneys of the authority in 

5 

6 

7 

6fty ~ manner determined by 

the-p~e~~5~eft5-e£-eha~~ers 

Sec. 2. Section 220.5, 

8 to read as follows: 

the authority, notwithstanding 

chapter 4527 2E 453 or-454. 

subsection 9. Code 1983, is amended 

9 9. Subject to 8ftY ~ agreement with bondholders or 

10 noteholders. invest or deposit moneys of the authority in 

11 8ftY ~ manner determined by the authority, notwithstanding 

12 the-~reV±5~Oft5-e£-eh8~~er5 chapter 4527 2E 453 or-454. 

13 Sec. 3. Section 307B.7, subsection 11, Code Supplement 

14 1983. is amended to read as follows: 

15 11. Invest or deposit moneys of the authority, subject 

16 to afty ~ agreement with bondholders or noteholders, in afty 

17 a manner determined by the authority, notwithstanding ~he 

18 prev~s~efts-e£ chapter 4527 £! 453 or-454. 

19 Sec. 4. Section 452.10, Code 1983, is amended to read 

20 as follows: 

452.10 CUSTODY OF PUBLIC FUNDS--INVESTMENT OR DEPOSIT. 

22 The treasurer of state and the treasurer of each political 

23 subdivision shall at all times keep all funds coming into 

24 their possession as public money. in a vault or safe, to be 

25 provided for that purpose. or in so~e-baftk-ie~a~iy-de5±~ftated 

26 as-a-ae~es±~efy-£er-s~eh-£~ftds one or more depositories. 

27 However, the treasurer of state and the treasurer of each 

28 political subdivision shall invest. unless otherwise provided, 

29 any of the public funds not currently needed for operating 

30 expenses in notes. certificates, bonds, or other evidences 

31 of indebtedness which are obligations of or guaranteed by 

32 the United States of America or any of its agenCies; or make 

33 in time deposits o£-s~eft-£~ftds in ~a~k5 depositories as 

34 provided in chapter 453 and receive time certificates of 

35 deposit therefor; or in savings accounts in banks depositories. ~ 
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1 The treasurer of state may invest any of the funds in A~S 

2 the treasurer's custody in any of the investments authorized 

3 for the Iowa public employees' retirement system in section 

4 97B.7, subsection 2, paragraph "b" except that investment 

5 in common stocks sfia~~ is not be permitted. As used in this 

6 section, "depository" means a financial institution desig-

7 nated as a legal depository under chapter 453. 

8 Sec. 5. Section 453.1, Code Supplement 1983, is amended 

9 to read as follows: 

10 453.1 DEPOSITS IN GENERAL. All funds held in the hands 

11 of the following officers or institutions shall be deposited 

12 in banks one or more depositories first approved by the 

13 appropriate governing body as indicated: For the treasurer 

14 of state, by the executive council; for judicial officers 

15 and court employees, by the supreme court; for the county 

16 treasurer, recorder, auditor, sheriff, by the board of 

17 supervisors; for the city treasurer, by the city council; 

18 for the county public hospital or merged area hospital, by 

19 the board of hospital trustees; for a memorial hospital, by 

20 the memorial hospital commission; for a school corporation, 

21 by the board of school directors; for a city utility or 

22 combined utility system established under chapter 388, by 

23 the utility board; for a regional library established under 

24 chapter 303B, by the regional board of library trustees; and 

25 for an electric power agency as defined in section 28F.2, 

26 by the governing body of the electric power agency. However, 

27 the treasurer of state and the treasurer of each political 

28 subdivision shall invest all funds not needed for current 

29 operating expenses in time certificates of deposit in banks 

30 ±is~ee-as approved depositories pursuant to this chapter or 

31 in investments permittee by section 452.10. The list of 

32 public depositories and the amounts severally deposited in 

33 the depositories sAa±±-be-a-ma~~e~ are matters of public 

34 record. ABankll-means-a-bank-er-a-pr±~a~e-bank7-as-de£~"ee 

35 ~n-see~~en-5~47te37 As used in this chapter, "depository" 
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1 means a bank or any office thereof whose accounts are insured 

2 by the federal deposit insurance corporation, or a savings 

3 

4 

5 

6 insured 

bank 

federal 

by the national credit union administration. 

7 Sec. 6. Section 453.2, Code 1983, is amended to read as 

8 follows: 

9 453.2 

10 financial 

APPROVAL--REQUlREMENTS. The approval of a ba~k 

institution as a depository shall be by written 

11 resolution or order which shall be entered of record in the 

12 minutes of the approving board, and which shall distinctly 

13 name each ba~k depository approved, and specify the maximum 

14 amount which may be kept on deposit in each ~~eft-bank 

15 deEositor:t:. 

16 Sec. 7. Section 453.3, Code 1983, is amended to read as 

17 follows: 

18 453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum 

19 amount so-~e~mi~~ee aEproved under section 453.2 to be 

20 deposited in a named bank depositor:t: shall not be increased 

21 except with the approval of the treasurer of state. 

22 Sec. 8. Section 453.4, Code 1983, is amended to read as 

23 follows: 

24 453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer 

25 of state shall be in ba~k9 depositories located in this state; 

26 by a county officer or county public hospital officer or 

27 merged area hospital officer, in ba~k9 deEositories located 

28 in h~9 the county or in an adjoining county within this state; 

29 by a memorial hospital treasurer, in a bank depository located 

30 within this state which shall be selected by s~eh the memorial 

31 hospital treasurer and approved by the memorial hospital 

32 commission; by a city treasurer or other city financial 

33 officer, in ba"k9-0r-ba~k depositories e~~iees located in 

34 the e~~y count:t: in which the city is located or in an adjoining 

35 county, but ~~-~he-eve~~ if there is no bank-e~-ba~k depository 
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1 e££~ee in s~eft the e±~y county in which the 

any other 

city is located 

hIUlk-el"-haI'lK 2 or in an adjoining county then in 

3 depository e££~ee located in this state which shall be selected 

4 as s~eft ~ depository by the city council; by a school treasurer 

5 or by a school secretary in a eal'lK depository within this 

6 state which shall be selected by the board of directors or 

7 the trustees of s~eh the school district; by a township clerk 

8 in a eel'lK depository located within this state which shall 

9 be selected by s~eft the township clerk and approved by the 

10 trustees of s~eh the township. Pre~±eeeT-eftae However, 

11 deposits may be made in eal'lKe depositories outside of Iowa 

12 for the purpose of paying principal and interest on bonded 

13 indebtedness of any municipality when s~eft the deposit is 

14 made not more than ten days before the date s~eR the principal 

15 or interest becomes due. Further, the treasurer of state 

16 may maintain an account outside the state of Iowa for the 

17 purpose of providing custodial services for the state and 

18 state retirement fund accounts. 

Sec. 9. Sect~on 453.5, unnumbered paragraph 1, Code 1983, 

20 is amended to read as follows: 

21 If the a~iy approved eal'lKS depositories will 

22 the deposits under the conditions prescribed or 

not accept 

authorized 

23 in this chapter, the funds may be deposited, on the same or 

24 better terms as were offered to the depositories, in el'ly one 

25 or more approved eaI'lK-er-eaI'lKe depositories conveniently 

26 located within the state. 

27 Sec. 10. Section 453.6, Code 1983, is amended to read 

28 as follows: 

29 453.6 INTEREST RATE. Public deposits shall be deposited 

30 with reasonable promptness in a depository legally designated 

3J as depository for the funds. A committee composed of the 

32 superintendent of banking, the auditor of state or a designee, 

33 and the treasurer of state shall meet on or about the first 

34 of each month or at other times as the committee may prescribe 

35 and by majority action shall establish a minimum rate to be 
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1 earned on state funds placed in time deposits. State funds 

2 invested in eafi~ depository time certificates of deposit shall 

3 draw interest at not less than the rate established, effective 

4 on the date of investment. An interest rate established by 

5 the committee under this section shall be in 

6 on the eighth calendar day following the day 

effect commencing 

the rate is 

7 established and until a different rate is established and 

8 takes effect. The committee shall give advisory notice of 

9 an interest rate established under this section. This notice 

10 may be given by publication in one or more newspapers, by 

11 publication in the Iowa administrative bulletin, by ordinary 

12 mail to persons directly affected, by any other method 

13 determined by the committee, or by a combination of these. 

14 In all cases, the notice shall be published in the Iowa 

15 administrative bulletin. The notice shall contain the 

16 following words: 

17 "The rate of interest has been determined by a committee 

18 of the state of Iowa to be the minimum interest rate that 

19 shall be paid on public funds deposited in approved finan-

20 cial institutions. To be eligible to accept deposits of 

21 public funds of the state of Iowa, a financial institution 

22 shall demonstrate a commitment to serve the needs of the 

23 local community in which it is chartered to do business. 

24 These needs include credit services as well as deposit 

25 services. All such financial institutions are required 

26 to provide the committee with a written description of 

27 their commitment to provide credit services in the corn-

28 rnunity. This statement is available for examination by 

29 citizens." 

30 The notice shall also provide the name and address of a state 

31 official to whom inquiries can be sent. Actions of the 

32 committee under this section and section 453.6A are exempt 

33 from chapter 17A. 

34 Public funds invested in b8fi~ depositories time certificates 

35 of deposit by a public body or officer other than the treasurer 
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1 of state shall draw interest at rates to be determined by 

2 the public body or officer and the ea"K depository, which 

3 rates shall not be less than the minimum rate set under this 

4 section for state funds. 

5 Sec. 11. NEW SECTION. 453.6A. ELIGIBILITY FOR STATE 

6 PUBLIC FUNDS. 

7 1. Public funds of the state shall not be deposited in 

8 a financial institution which does not demonstrate a commitment 

9 to serve the needs of the local community in which it is 

10 chartered to do business. These needs include credit services 

11 as well as deposit services. 

12 2. In addition to establishing a minimum interest rate 

13 for public funds pursuant to section 453.6, the committee 

14 composed of the superintendent of banking, the auditor of 

15 state or a designee and the treasurer of state shall develop 

16 a list of financial institutions eligible to accept state 

Ii public funds. The committee shall require that a financial 

18 institution seeking to qualify for the list shall annually 

19 provide the committee a written statement that the financial 

20 institution has a commitment to community reinvestment 

21 consistent with the safe and sound operation of a financial 

22 institution. To qualify for the list a financial institution 

23 must demonstrate a continuing commitment to meet the credit 

24 needs of the local community in which it is chartered. 

25 3. The committee shall develop procedures to ensure that 

26 the financial institution's statement is available and 

27 accessible for examination by citizens. The committee shall 

28 adopt procedures for both of the following: 

29 a. To receive information relating to a financial 

30 institution's commitment to community reinvestment. 

31 b. To receive challenges from any person to a financial 

32 institution's continued eligibility to receive state public 

33 funds. 

34 4. At least once a year the committee shall review any 

35 challenges that have been filed pursuant to subsection 2. 
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1 The committee may hold a public hearing to consider the 

2 challenge. In considering a challenge, the committee shall 

3 review documents filed with federal regulatory authorities 

4 pursuant to the Community Reinvestment Act, 12 U.S.C. 290J 

5 et seq. and regulations adopted pursuant to the Act, as amended 

6 to January 1, 1984. In addition, consistent with the 

7 confidentiality of financial institution records the committee 

8 shall consider other factors including, but not limited to, 

9 the following: 

10 a. Activities conducted to determine the credit needs 

11 of the 

12 b. 

community. 

Marketing and special credit-related programs to make 

13 citizens in the community aware of the credit services offered. 

14 c. Practices intended to discourage application for types 

15 of credit set forth in the Community Reinvestment Act 

16 statement. 

17 d. Geographic distribution of credit extensions, credit 

18 applications and credit denials. 

19 e. Evidence of prohibited discriminatory or other illegal 

20 credit practices. 

21 f. Participation in local community development and 

22 redevelopment projects. 

23 q. Origination or purchase of residential mortgage loans, 

24 housing rehabilitation loans, home improvement loans and 

25 business or farm loans within the community. 

26 h. Ability to meet various community credit needs based 

27 on financial condition, size, legal impediments, and local 

28 economic conditions. 

29 Sec. 12. Section 453.7, subsection 1, Code 1983, is amended 

30 to read as follows: 

31 1. Ne-~ank-e~-~r~s~-ee~~any A depository shall, ~ 

32 directly or indirectly,-~y-8ny-aev~ee-whatseever, pay any 

33 interest to afty ~ public officer on any ~ demand deposit of 

34 public funds, and no ~ public officer shall ~ take or receive 

35 any interest Wft8~SeeVer on demand deposits of public funds. 
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1 This provision sfia%± does not apply to interest on time 

2 certificates of deposit or savings accounts for public funds. 

3 Sec. 13. Section 453.8, Code 1983, is amended to read 

4 as follows: 

5 453.8 LIABILITY OF PUBLIC OFFICERS. No An officer who 

6 is re:erred to in section 453.1 ~8a::-be is not liable for 

7 loss of funds by reason of the insolvency of the depository 

8 bal'llt institution when ~a;,e the funds have been deposited or 

9 invested as fte~e±l'I provided in this chapter. Al'!y-aepos±~ 

10 e~-;'l'I~estmel'l~-±l'!-s-:awf~:-ae~o~±~ory-~~el'!-whieh-il'l~e~eat-is 

11 psia-~e-a-~e~erl'!mel'!~s±-~ft±~-el'laer-the-~ro~±aiel'!~-o£-this 

12 ehapter-sha±i-be-eol'laiaerea-±e~ai-aepesits-for-the-p~rposes 

13 oi-eftapter-~5~~ 

14 Sec. 14. Section 453.9, unnumbered paragraph 1, Code 1983, 

15 is amended to read as follows: 

,;j'- 16 The governing councilor board who which by law are is 

17 authorized to direct the depositing of funds sfis::-be-a 

18 -s~~her±~ea-~e may direct the treasurer or other designated 

19 financial officer to invest any fund not an active fund needed 

20 for current use and which is being accumulated as a sinking 

21 fund for a definite purpose, the interest on which is used 

22 for the same purpose, in savings accounts in bSl'!lts 

23 depositories, il'!-the-eertifies~es-er-warral'lts-previaea-by 

24 see~iel'!-454~i97-er-malte in time deposits of-s~eft-£~l'!aa as 

25 provided in this chapter al'!e-reeei~e-t±me-eerti£±ea~es-ef 

26 ae~esi~-tfterefer, or in bonds or other evidences of 

27 indebtedness issued, assumed, or guaranteed by the United 

28 States of America, or by el'!1 an agency or instrumentality 

29 ~fte~eei of the United States, or in local certificates or 

30 warrants issued by Sl'lY ~ municipality or school district 

31 within the county, 

which constitute a 

or in municipal or 

general liability, 

school district bonds 

and the treasurer or 32 

-:,>0 }3 other officer when so directed shall so invest s~eR the fund. 

34 Sec. 15. Section 453.12, Code 1983, is amended to read 

35 as follows: 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

S.F. Z#m H.F. 

453.12 SERVICE CHARGE BY BAN* DEPOSITORY. A eaftK 

depository may make reasonable service charges with respect 

to the handling of aft! public funds, but s~e~ the service 

charges shall not be greater than sa±a-eaftK the depository 

customarily requires from other ~e~refts depositors for similar 

services .. 

Sec. 16. NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP. 

Notwithstanding chapter 534, the deposit of public funds in 

an association defined in section 533.1 or 534.2 does not 

constitute being a shareholder, stockholder, or owner of a 

corporation in violation of Article VIII of the Constitution 

of the State of Iowa or any other provision of law. 

13 Sec. 17. NEW SECTION. 453.15 COLLATERAL CONDITIONS. 

14 A local government shall not require a pledge of collateral 

15 for that portion of the local government's deposits in a 

16 depository institution that is covered by insurance of a 

17 federal agency or instrumentality including the federal deposit 

18 insurance corporation, the federal savings and loan insurance 

19 corporation, or the national credit union administration. 

20 Sec. 18. NEW SECTION. 453.16 SECURITY FOR DEPOSIT OF 

21 PUBLIC FUNDS. 

22 1. Before a deposit of public funds is made by a public 

23 officer with a depository institution in excess of the amount 

24 insured by federal deposit insurance or federal savings and 

25 loan insurance, the public officer shall obtain security for 

26 the deposit by one or more of the following: 

27 a. The depository institution may give to the public 

28 officer a corporate surety bond of a surety corporation 

29 approved by the treasury department of the United States and 

30 authorized to do business in this state, which bond shall 

31 be in an amount equal to the public funds on deposit at any 

32 time. The bond shall be conditioned that the deposit shall 

33 be paid promptly on the order of the public officer making 

34 the deposit and shall be approved by the officer making the 

35 deposit. 
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1 b. The depository institution may deposit, maintain, 

2 pledge and assign for the benefit of the public officer in 

3 the manner provided in this chapter, securities approved by 

4 the public officer, the market value of which is not less 

5 than one hundred ten percent of the total deposits of public 

6 funds placed by that public officer in the depository 

7 institution. The securities shall consist of any of the 

S following: 

9 (1) Direct obligations of, or obligations that are insured 

10 as to principal and interest by, the United States of America 

11 or an agency or instrumentality of the United States of 

12 America. 

13 (2) Public bonds or obligations of this state or a 

14 political subdivision of this state. 

15 (3) To the extent of the guarantee, loans, obligations, 

16 or nontransferable letters of credit upon which the payment 

17 of principal and interest is fully secured or guaranteed by 

18 the United States of America or an agency or instrumentality 

19 of the United States of America. 

20 2. If public funds are secured by both the assets of a 

21 depository institution and a bond of a surety company, the 

22 assets and bond shall be held as security for a rateable 

23 proportion of the deposit on the basis of the market value 

24 of the assets and of the total amount of the surety bonds. 

25 Sec. 19. NEW SECTION. 453.17 DEPOSIT OF SECURITIES. 

26 1. A depository institution which receives public funds 

27 shall pledge securities owned by it as required by this chapter 

28 in one of the following methods: 

29 a. The securities shall be deposited with the county, 

30 city, or other public officers at the option of the officers. 
. ~",.·?31 b . The securities shall be deposited with a financial 

32 institution having facilities for the safekeeping of securities 

33 and doing business in the state. A financial institution 

34 which receives securities for safekeeping is liable to the 

35 public officer to whom the securities are pledged for any 
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loss suffered by the public officer if the financial 

institution relinquishes custody of the securities contrary 

to the provisions of this chapter or the instrument governing 

the pledge of the securities. 

c. The securities shall be deposited with the federal 

reserve bank of Chicago, Illinois or the federal home loan 

bank of Des Moines, Iowa. 

d. The securities may be deposited by any combination 

9 of methods specified in paragraph "a", lOb", and "c". 

10 2. A deposit of securities shall not be made in a facility 

11 owned or controlled directly or indirectly by the financial 

12 institution which deposits the securities. 

13 3. All deposits of securities, other than deposits of 

14 securities with the appropriate public officer, shall have 

15 a joint custody receipt taken for the securities with one 

16 copy delivered to the public officer and one copy delivered 

17 to the depository institution. A depository institution 

18 pledging securities with a public officer may cause the 

19 securities to be examined in the officer's office to show 

20 the securities are placed with the officer as coll~teral 

21 security and are not transferable except upon the conditions 

22 provided in this chapter. 

23 4. Upon written request from the appropriate public officer 

24 but not less than quarterly, a depository institution shall 

25 report the par value and the market value of any pledged 

26 collateral and the total deposits of public funds of that 

27 officer in the depository institution. 

28 Sec. 20. NEW SECTION. 453.18 CONDITION OF SECURITY. 

29 The condition of the surety bond or the deposit of securities, 

30 instruments, or a joint custody receipt, must be that the 

31 depository institution will promptly pay to the parties 

32 entitled public funds, including any interest on the funds, 

33 in its custody upon lawful demand and, when required by law, 

34 pay the funds to the public officer who made the deposit. 

35 Sec. 21. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES 
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1 OF SECURITY. 

2 1. Securities pledged pursuant to this chapter may be 

3 withdrawn on application of the pledging depository institution 

4 and upon approval of the public officer to whom the securities 

5 are pledged if the deposit of securities is no longer necessary 

6 to comply with this chapter, or is required for collection 

7 by virtue of its maturity or for exchange. The depository 

8 institution shall replace securities so withdrawn for 

9 collection or exchange. 

10 2. In an exchange of deposited securities for new 

11 securities, the amount of security on deposit at any time 

12 shall not be decreased below that otherwise required by this 

13 chapter. 

14 3. In the event of substitution or exchange of securities, 

15 the holder or custodian of the securities shall, on the same 

16 day, forward by certified mail, return receipt requested, 

17 to the public officer and the depository institution, a receipt 

18 specifically describing and identifying both the substituted 

19 securities and those released and returned to the depository 

20 institution. 

21 4. The public officer which deposits public funds with 

22 a depository institution shall require, if the market value 

23 of the securities deposited with or for the benefit of the 

24 officer falls below one hundred ten percent of the deposit 

25 liability to the public officer, the deposit of additional 

26 security to bring the total market value of the security to 

27 one hundred ten percent of the amount of public funds held 

28 by the depository. 

29 Sec. 22. NEW SECTION. 453.20 DEPOSITORY INSTITUTION 

30 LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY. 

3~ 1. The depository institution, and the security given 

32 for the public funds in its hands, are liable for payment 

33 if the depository institution fails to pay a check, draft, 

34 or warrant drawn by the public officer or to account for a 

35 check, draft, warrant, order or certificate of deposit, or 
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1 any funds entrusted to it by the 

2 2. The deposit of securities 

public officer. 

by a depository institution 

3 pursuant to this chapter constitutes consent by the depository 

4 institution to the disposition of the securities in accordance 

5 with this section. 

6 3. When a depository institution is closed by order of 

7 its primary regulatory agency, the public officer shall demand 

8 and receive from each custodian the securities pledged to 

9 secure deposits of public funds and, with the advice and 

10 counsel of the committee referred to in section 453.6, 

11 liquidate in an orderly manner the securities or part of the 

12 securities as determined advisable at public or private sale 

13 and distribute the proceeds as provided in this section. 

14 4. The claim of a public officer for purposes of this 

15 section shall be the amount of the officer's deposits plus 

16 interest to the date the funds are distributed to the public 

17 officer at the rate the depository institution agreed to pay 

18 on the funds reduced by the portion of the funds which is 

19 insured by 

20 5. The 

federal deposit insurance. 

public officer shall remit to the depository 

21 institution any of its collateral or the proceeds of its 

22 collateral in excess of the amount so distributable to public 

23 officers. 

24 6. If the net proceeds of the collateral are inadequate 

25 after all other available sources are applied, to meet the 

26 total claims of the public officials entitled to the proceeds, 

27 the public officers may make claims against the depository 

28 institution as general creditors. 

29 Sec. ~3. Section 524.1802, Code 1983, is amended to read 

30 as follows: 

31 524.1802 LIMITATION. No 

32 1. A bank-holding company shall ~ directly or indirectly 

33 acquire ownership or control of more than twenty-five percent 

34 of the voting shares of 6ftY ~ bank, or the power to control 

35 in any manner the election of a majority of the directors 
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1 of 6R~ ~ bank, if upon s~eft the acquisition the banks so owned 

2 or controlled by the bank holding company would have, in the 

3 aggregate, more than eig~~ ten percent of the total time and 

4 demand deposits,-ee~ft-~ime-a~e-eema~a, of all banks in this 

5 

6 
~ , 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

state, as determined by the superintendent on the basis of 

the most recent reports of the banks in the state to their 

supervisory authorities which are available at the time of 

the acquisition. 

2. Ne A bank holding company shall not directly or 

indirectly acquire ownership or control of more than twenty­

five percent of the voting shares of a~y ~ savings and loan 

association or savings bank, or the power to control in any 

manner the election of a majority of the directors of a~y 

~ savings and loan association or savings bank, if upon s~eft 

the acquisition the associations so owned or controlled by 

the bank holding company would have, in the aggregate, more 

than eigR~ ten percent of the total time and demand deposits, 

5e~R-~ime-a~a-aema~e, of all associations and savings banks 

19 in this state, as determined by the superintendent on the 

20 basis of the most recent reports of the associations in the 

21 state to their supervisory authorities which are available 

22 

* 23 

at the time of the acquisition. 

Sec. 24. Section 533.4, Code 1983, is amended by adding 

24 the following new subsections: 

25 NEW SUBSECTION. 22. Receive public funds pursuant to 

26 chapter 453. 

27 NEW SUBSECTION. 

28 by the administrator 

29 union were federally 

30 state law. 

23. Engage in any activity authorized 

which would be permitted if the credit 

chartered and which is consistent with 

31 Sec. 25. NEW SECTION. 533.39 RECIPROCITY. Subject to 

32 rules of the administrator, a credit union chartered in another 

33 state may do business in Iowa subject to the applicable 

34 provisions of this chapter if credit unions chartered in Iowa 

35 may do business in the state in which the out-of-state credit 
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1 union is chartered. 

2 Sec. 26. The treasurer of state shall close the sinking 

3 fund created by section 454.1 within one hundred twenty days 

4 after the closing of any receiverships relating to any bank 

5 failures prior to the effective date of this Act and shall 

6 pay all sums remaining in the sinking fund on that date to 

7 depository institutions in Iowa within ninety days after the 

8 sinking fund is closed in proportion to the amounts which 

9 were assessed against the depository institutions during 1983 

10 for the benefit of the sinking fund pursuant to chapter 454. 

11 Sec. 27. Chapter 454, Code 1983, and Code Supplement 1983, 

,':3' 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

is repealed. 
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House Amendment to Senate File 2220 

Amend Senate File 2220 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page I, line 30, by inserting after the word 
"bonds" the following: .", prime eligible bankers 
acce tances, commercial aper rated within the two 
hl hest claSSlf1catl0nso pr1me as esta lshed b 
at least one of the stan ar ratln serVlces a roved 
by the super1ntendent 0 an lng pursuant to chapter 
17A, perfected repurchase agreements,". 

2. Page I, by lnsertlng after line 35 the 
following: "The total investment in commercial paper 
of an one cor oration is limited to an amount not 
more than twenty percent 0 t e tota stock 0 ders' 
equity of that corporation." 

3. Page 4, by str1klng lines 19 through 26 and 
inserting in lieu thereof the following: 

;·Sec. 9. Section 453.5, Code 1983, is amended 
to read as follows: 

453.5 REFUSAL OF DEPOSITS --PROCEDURE. If the 
~~iy approved eaftkB depositories will not accept the 
deposits under the conditions prescribed or authorized 
in this chapter, the funds may be deposited, on the 
same or better terms as were offered to the 
depositories, in aftY one or more approved baftk-ep 
baftkB depositories conveniently located within the 
state. 

r£-a-gevepftmeft~ai-~ft~~-Makee-ift-wpi~iftg-~e-aii 
~~aii£iee7-a~~peve~-aepeei~epiee-a-&efta-fiee-pref£ep 
~e-eepeei~-~Hbiie-£~ftee-ei~fter-ift-a-eaviftge-aeee~ftt7 
er-ift-a-tiMe-eepti£ieate-e£-aepeBit7-afte-tfte-~re££ep 
ie-ftet-tfteft-aeeeptee7-~fteft-aft~-eftiy-tfteft-ffiay-tfte 
geverftMeft~ai-~fti~-iftveet-~fte-£~ftee-ee-eeeiiftea7-eft 
tfte-eaMe-ep-bettep-tePll\!i-ae-were-e££eree-te-~he 

eepesi~eriee7-ift-beftee-er-etfter-evieefteee-e£ 
ifteeb~e~fteee-iee~ee7-aee~ea7-er-~~araftteee-by-~fte 
Hfti~e~-StateB-ef-AMeriea-er-by-afty-ageftey-er 
iftetr~efttaii~y-tftepee£~--Hewever7-p~biie-£~fteB-tfta~ 
wii*-ftet-be-eepeei~ee-er-iftvestee-£er-a-~erm-ef-at 
*eae~-£if~eeft-eaYB-MaY-Be-iftveB~e~7-wi~fte~~-priep 
e££ep-~e-aft-apppevee-eepeei~erY7-ift-fteteB7 
eer~i£iea~eB7-eefte97-er-etfter-eiree~-eBii~a~iefts-e£ 
tfte-Hftitee-Sta~ee-er-afty-e£-ite-a~efteiee~ 

%ft-aeei~ieft-~e-the-iftvell.tMeftte-ftereift-a~~fterif!e~7 
~fte The treasurer of state may invest in any of the 
investments authorized for the Iowa public employees' 
retirement system in section 97B.7, subsection 2, 
paragraph "b" except that investment in common stocks 
shall not be permitted. ~ie-eee~ieft-~eee-ftet-a££eet 
tfte-iftveetMeft~-e£-£~ftee-ae-ppe.ieee-ift-eeetiefte-453~9 
aft~-"53~Hh" 
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4. Page 8, by striking lines 16 through 33 and 
inserting in lieu thereof the following: 

"The governing councilor board wh.e which by law 
are is authorized to direct the depositing of funds 
Sfta±±-5e-atl~fte~~~ee-~e ~ay direct the treasurer or . 
other designated financ~al officer to invest any fund 
not an active fund needed for current use and which 
is being accumulated as a sinking fund for a definite 
purpose, the interest on,which is used for the same 
purpose, in savifi~s-aeee~ft~s-ift-~aftks7-ift-~fte 
eer~ifiea~es-er-warraft~s-~revieee-~y-see~ieft-454.±97 
er-make-~iffle-ee~esi~s-e~-stleft-~tlftes-as-~~evieee-ift 
~ftis-efta~~e~-afie-~eeeive-~iffle-eer~ifiea~es-ef-ee~esi~ 
~ftere~er7-er-ifi-5efies-er-e~fter-evieefiees-e~ 
iftae5~eefieSs-isstlea7-aSStlfflea7-er-~tlaraft~eea-~y-~fte 
8fti~ee-S~a~es-e~-Affle~iea7-er-~y-afty-a~efiey-er 
iftS~rtlmefi~a±i~y-~ftereef7-er-~fi local certificates 
or warrants issued by any municipality or school 
district within the county, er in municipal or school 
district bonds which constitute a general liability, 
and ~fte-~reastl~e~-er-e~fter-eff~eer-wfteft-se-a~~ee~ee 
sfta±±-Se-ifiVeS~-Stleft-~tlfte in investments authorized 
in section 452.10." 

5. Page 8, by inserting after line 33 the 
following: 

"Sec. Section 453.10, Code 1983, is amended 
to read as-Iollows: . 

453.10 INVESTMENT OF FUNDS CREATED BY ELECTION. 
The governing councilor board, who by law have control 
of any fund created by direct vote of the people, 
may invest any portion ~fteree£ of the fund not 
current~ly needed, in 5eftes-er-e~fte~-eviaeftees-e£ 
iftae5~eafieSs-isstlea7-aSStlfflea7-er-~tlarafi~eea-5y-~fte 
8fii~ee-S~a~es-e£-Affler~ea7-er-5y-afty-a~eftey-er 
iftS~rtlfflefi~a%i~y-~ftepee~7-er-fflake-~ime-ae~esi~s-e~ 
stleft-£tlfieS-afie-reee~ve-~iMe-eer~~£iea~es-e£-eepesi~ 
~ftere~e~7-er-ifi-sav~fi~s-aeee~fi~s investments authorized 
in section 452.10. The treasurer of state may invest 
in any of the investments authorized for the Iowa 
public employees' retirement system in section 97B.7, 
subseci:ion 2, paragraph "b" except that investment 
in common stocks shall not be permitted. Interest 
or eanlings on such funds shall be credited as provided 
in section 453.7, subsection 2." 

6. Page 9, by inserting after line 12 the 
following: . 

"Sec. Section 453.14, unnumbered paragraph 
1, Code 1983, is amended to read as follows: 

The board of directors of a school corporation 
may invest any portion of the proceeds of bonds issued 
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S-5701 
PAGE 3 

.~ and not currently needed ~~-Hfti~ea-S~a~ee-!eyerftme~~ 

.~ eefta5-e~-make-~ime-aere5i~s as provided in ~ftie-eha~~e~ 
3 section 452.10." 

'4 7. Page 10, line 31, by inserting after the words 
5 "shall be deposited" the words "pursuant to a bailment 
6 agreement". 
7 8. Page 11, line 7, by inserting after the word 
8 "Iowa" the words "pursuant to a bailment agreement". 
9 9. Page 15, line 12, by inserting after the word 

10 "repealed." the words "However, if pledging to secure 
11 the deposit of public funds has not been properly 
12 completed by July 1, 1984, then chapter 454 is not 
13 repealed until July 1, 1985." 
14 10. Amend the title, line 3, by inserting after 
15 the word "funds," the words "providing for the 
16 investment of idle public funds,". 
17 11. Renumbering sections to conform to this 
18 amendment. 
5-5701 FILED 
~!ARCH 30, 1984 

SENATE FILE 2220 
.-.719 
~ Ame~ House amendment 5-5701 to Senate File 2220 

2 as amended, passed and reprinted by the Senate, as 
3 follows: 
4 1. Page 3, by inserting after line 3 the following: 
5 " . Page 9, line 25, by inserting after the 
6 word~nsurance" the following: ", and before the 
7 investment of public funds in invesbllents au'Chorized 
8 in section 452.10 which are not.obligations of or 
9 guaranteed by the United States government or any 

10 of its agencies or which exceed the amount insured 
11 by federal deposit insurance or federal savings and 
12 loan insurance JI. 

13 . Page~, line 26, by inserting after the word 
14 "deposit" the words "or investment"." 
15 2. Renumber as necessary. 
5-5719 FILED .. ~TED ~./.;w» BY GEORGE R. KINLEY 
APRIL 2, 1984 .' ,/ ( .) EDGAR H. HOLDEN 
f?-<.~)"'± 'It"! J l.x7 



SENATE FILE 2220 
S-5767 

1 l\mend the [[ollse amendment 5-5701 to Senate File 
2 2220 ~s amended, PJssed and replinted by the Senate, 
J d~~ fol1 O'''';~): 
, 
" l''-I(j(: J, by insetLing after line 3 the following: 

\I • }'age 9, line 25, by inserting a.fter the 
G '.·;oul~n~;urance" tile f()11m·:ing: II, and before the 
'7 investment of public fU:1ds in investments authorized 
G U~ sec L 011 .'1 ~-)2 . 1 () whi.ch either are not obl igations 

~) 

l) 0 r or C;Ud rdtlt_t.~ed by the Uni ted states government of 
10 d!:~' of i _:~ agenc ie~:;, are in excess of the amount 
~~ insured by federal deposit insurance or federal savings 
12 ~1:ld loa:' : !1Sl:rance, I,' l:e investments by the treasurer 
13 of :3lC1t·~.~ ~;I)(~Cl fic~l.L: _ . ~i_l1orized by section 452.10 
14 t:.cJ be mC1~]e as addi tiullal investments under section 
15 enS.7, ~;\lh!:;ectinn 2, paragraph "blili. 

. Page 9, line 26, by inserting 
1 7 II d ~ p 0 sit II the W 0 r d s ~, 0 r i n v e s tm e n t \I • II 

l6 

18 2 . R':'~l~LUi1ber as necessary. 

after the word 

S-5767 FILED 
APRIL 4, 1984 
ADOPTED (rf' ;3.o!) 

BY EDGAR H. HOLDEN 
GEORGE R. KINLEY 



PAGE FOURTEEN, MARCH 28, 1984 HOUSE CLIP SHEET 

'e H-5897 
SENATE FILE 2220 

1 Amend Senate File 2220, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 30, by insertin~ after the word 
4 "bonds" the followin~: ", prime el~gible bankers 
5 acce tances, commerc~al a er rated wlthln the two 
6 ~ est c aSSl ~cat~ons 0 r~me as es 
7 at east one 0 t e s an ar ratln servlces, 
8 repurc ase arreemen s,. ' 
9 2. Page, by lnserting after line 35 the 

10 following: "The total investment in commercial paper 
11 of any one corporat~on ~s Ilm~ted to an amount not 
12 more than twenty percent of the total stockholders' 
13 egu~ty of that corporatlon. Ii 
14 3. Page 4, by str~klng lines 19 through 26 and 
15 inserting in lieu thereof the following: 
16 "Sec. 9. Section 453.5, Code 1983, is amended 
17 to read as follows: 
18 453.5 REFUSAL OF DEPOSITS --PROCEDURE. If the 
19 aH~y approved BaR~s de~ositories will not accept the 
20 deposits under the con ~t~ons prescribed or authorized 
21 in this chapter, the funds may be deposited, on the 
22 same or better terms as were offered to the 
23 depositories, in dRy one or more approved BaRk-ef 
24 BdRks depositories convenlently located within the 
25 state. 
26 ---+f-a-~eVefHmeRta~-HR~t-Md*es-~R-w~~t~R~-te-a~± 
27 ~a±~f~ea7-a~~fevea-ae~ee~tef~eB-a-BeRa-f~ae-~feffef 
28 te-ae~eB~t-~HB~~e-fHRaB-e~~ef-~R-a-Bav~R~B-aeeeHRt7 
29 ef-~R-a-t~Me-eeft~f~eate-ef-ae~eS~t,-aRa-tRe-~feffef 
30 ~s-Ret-tReR-aeee~tea,-~eR-aRa-eR~y-tReR-Mdy-tRe 
31 ~eyefRMeRta~-~R~t-~Rvest-tRe-fHRas-Be-aee±~Rea,-eR 
32 tRe-s~e-ef-Bettef-tefMB-aB-wefe-effefea-te-tke 
33 ae~eB~tef~eB,-iR-BeRas-ef-e~ef-ev~aeRees-ef 
34 ~RaeBte6ReBs-issHea7-aBB~ea7-ef-~afaRteea-8y-tRe 
35 HR~tea-6tates-ef-AMef~ea-ef-By-aRy-a~eRey-ef 
36 ~RStf~eRta±~tY-tRefeef~--Heweyef7-~HB±~e-f~Ras-~at 
37 w~±±-Ret-Be-ae~es~tea-ef-±Rvestea-fef-a-tefM-ef-at 
38 ±ea9t-f~fteeR-aays-May-8e-~Rvestea7-w~tRe~t-~fief 
39 effef-te-aR-a~~fevea-ae~eB±tefY7-iR-Retee7 
40 eeft~f~eate9,-BeRas7-ef-e~ef-eifeet-eB±i~at~eRs-ef 
41 tRe-HR~tea-6tateB-ef-aRy-ef-~tB-a~eRe~eB~ 
42 ---+R-aaa~t~eR-te-~e-~RveB~eRtS-Refe~R-a~tRefi2ea, 
43 tRe The treasurer of state may invest in any of the 
44 investments authorized for the Iowa public employees' 
45 retirement system in section 97B.7, subsection 2, 
46 paragraph "b" except that investment in common stocks 
47 shall not be permitted. %R~s-Beet~eR-aees-Ret-affeet 
48 tRe-~RyestMeRt-ef-f~Ras-aB-~fev~aea-±R-Seet~eRB-453~9 
49 aRa-453~Hh" 
50 4. Page 8, by striking lines 16 through 33 and 
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Page Two 

1 
2 
3 
4 
:, 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

inserting in lieu thereof the following: 
"The governing councilor board was which by law 

afe is authorized to direct the depositlng of funds 
sfta~I=ge-aH~RSf~Bea-~s mal direct the treasurer or 
other desi~ated finanCla officer to invest any fund 
not an actlve fund needed for current use and which 
is being accumulated as a sinking fund for a definite 
purpose, the interest on which is used for the same 
purpose, in BaviR~B-aeeeHR~B-~R-BaRkB7-~R-~Re 
eef~~{iea~eB-ef-Waffaft~B-~fev~8e8-By-eee~isft-4~4~±9T 
ef-make-~~me-8e~eBi~B-ef-B~eR-{~ftaB-aB-~fsvi8ea-iR 
~is-efta~~ef-aRa-feeeive-~iMe-eef~iiiea~eB-si-ae~sBi£ 
£RefefsfT-ef-~R-geft8S-Sf-e~Ref-eV~aefteeB-Sf 
iR8e9~e8ReBB-isBHea7-aeeHme8T-ef-~afaft~eea-9y-~e 
Hfti~ea-6~a£eB-ef-AMefieaT-sf-8y-aRy-a~eRe~-ef 
iRe~fHmeR~a~~£Y-£Refee{T-ef-ift local certlficates 
or warrants issued by any municipalit¥ or school 
district within the county, Sf in munlcipal or school 
district bonds which cons~itute a general liability, 
and ~e-~feaBHfef-ef-s~ef-e{{~eef-Waeft-Se-8~fee~e8 
sRa~~-Be-iRveB~-S~eft-{HRa in investments authorized 
in section 452.10." 

5. Page 8, by inserting after line 33 the 
following: 

"Sec. . Section 453.10, Code 1983, is amended 
to read as-Tollows: 

453.10 INVESTMENT OF FUNDS CREATED BY ELECTION. 
The governing councilor board, who by law have control 
of any fund created by direct vote of the people, 
may invest any portion ~efee{ of the fund not 
currently needed, in BeftaB-ef-e£Ref-eV~aefteeS-ef 
iRae9~e8ResB-~se~eaT-aBBHmea7-ef-~afaft£eea-By-~e 
HRi£ea-6~a£es-e£-AMefieaT-ef-By-aftr-a~eftey-ef 
iftB~HmeR~a~i£y-£ftefes{T-sf-make-£~Me-8e~eBi£B-e{ 
sHeft-fHRaS-aRa-feeeive-£iMe-eef~ifiea£eB-ef-ae~esi~ 
~efe{sfT-ef-iR-Bav~R~e-aeeeHR£B investments authorized 
in section 452.10. The treasurer of state may lnvest 
ln any of the lnvestments authorized for the Iowa 
public employees' retirement system in section 97B.7, 
subsection 2, paragraph "b" except that investment 
in common stocks shall not be permitted. Interest 
or earnings on such funds shall be credited as provided 
in section 453.7, subsection 2." 

6. Page 9, by inserting after line 12 the 
following: 

"Sec. . Section 453.14, unnumbered paragraph 
1, Code 1983, is amended to read as follows: 

The board of directors of a school corporation 
may invest any portion of the ~roceeds of bonds issued 
and not currently needed ~R-HR~~e8-6£a£es-~eVefRmeR£ 

-2-



H-5897 
Page Three 
1 8eftae-e~-Make-~~Me-ae~ee~~e as provided in ~ft~e-efta~~e~ 
2 section 452.10." 
3 7. Amend the title, line 3, b¥ inserting after 
4 ~e word "fund~," the words "prov~ding for the 
5 ~nvestment of ~dle public funds,". 
6 8. By renumbering sections to conform to this 
7 amendment. 

BY OlKANE of Woodbury 
H-5897 FILED MARCH 27, 1984 CHIODO of Polk 
6~ a..D ~ 4- S96 'f- 34-~~. /3.'rS- ) 

SENATE FlLE 2220 

1 Amend Senate File 2220 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 10, line 31, by inserting after the ~ords 
4 "shall be deposited" the words "pursuant to a baIlment 
5 agreement". . ' -
6 2. Page 11, line 7, by Insertlng after the wora 
7 IIIowa" the words IIpursuant to a bailment agreement". 
8 3. Page 15, line 12, by inserting after the word 
9 "repealed." the wor~s "However, if pledging to ~ecure 

10 the deposit of publIC funds has not been pro~erlY 
11 completed by July 1, 1984, then chapter 454 IS not 
12 repealed until July 1, 1985." 

H-5830 FILED MARCH 23, 1984 BY COMMITTEE ON SMALL BUSINESS AND 
a~J Ji?~ (It /3Cf-'-) COMMERCE 

H-5904 SENATE FILE 2220 

1 Amend amendment H-5897 t 
~ famolelnodwesd.: passed and reprint~ds~natthe File 2220 as y e Senate, as 
4 1. Page 1 l' 
5 "services" the' ~nde 7, by inserting after the word 
6 wor sand figur II 

superIntendent of bankin e aPtroved by the 
H-5904 FILED 9 pursuant 0 chapter 17A" 

MARCH 2 8 , 19 8 4 . 
ADOPTED (1IJ.J 9s] BY SCHROEDER of Pottawattamie 

--



SENATE FILE 2220 
H-5903 
1 Amend Senate File' 2220 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 14, by inserting after line 22 the 
4 following: . 
5 "30 A bank holding company shall not acqu~re.a 
6 bank, savings bank, or savings and loan aSSOCIatIon 
7 which is engaged in real estate brokerag~ beyond that 
8 permitted federally-charte~ed.banks, saVIngs banks, 
9 and savings and loan aSSOCIatIons unless the bank 

10 holding company ceas~s the.real.est~te ~rok~rage 
11 activity at the acquIred fIna~c~al ~nstltutlon that 
12 is in excess of the federal llmltatlons. However, 
13 this subsection shall not apply if the bank, which 
14 is engaged in real estate brokerage in,excess of the 
15 federal limitations that the bank holdIng company 
16 is seeking to acquire, is located in a municipality 
17 of five thousand popUlation or less." 

H-5903 FILED MARCH 28, 1984 BY SKOW of Guthrie 
MOTION TO SUSPEND RULES LOST 

(!./Yl~) 

SENATE AMENDMENT TO 
HOUSE AMENDMENT TO SENATE FILE 2220 

H-6l00 

1 Amend the House amendment S-5701 to Senate File 
2 2220 as amended, passed and reprinted by the Senate, 
3 as follows: 
4 1. Page 3, by inserting after line 3 the following: 
5 " . Page 9, line 25, by inserting after the 
6 word--nrnsurance" the following: ", and before the 
7 investment of public funds in investments authorized 
8 in section 452.10 which either are not obligations 
9 of or guaranteed by the United States government of 

10 any of its agencies, are in excess of the amount 
11 insured by federal deposit insurance or federal savings 
12 and loan insurance, or are investments by the treasurer 
13 of state specifically authorized by section 452.10 
14 to be made as additional investments under section 
15 97B.7, subsection 2, paragraph "b"". 
16 ___ Page 9, line 26, by inserting after the word 
17 "deposit" the words "or investment"." 
18 2. Renumber as necessary. 

H-6l00 FILED APRIL 4, 1984 RECEIVED FROM THE pENATE 
~~ ~~ <1-/12-(1" l"f<i-'i') 

.t" r 



SENATE FILE 2220 
5-5302 

I A1IIend ~;ell()te <:llllendment S-5253 to Senate File 2220 
? d !., f 0 \ I 0 \v S : 

J .1. !'ilqe 1, by striking lines 2 through 15 and 
:\ insel'LilHJ ill liell theleo[ the following: 
~) "). l'dge 17, by striking line 3 and inserting 
G 1 n 1 ieu thereof the wOl-ds II in Minnesota " . 
., 2. Page 17, line 4, by striking the word "States". 
n 3. Pcl(Jc 17, by striking lines 10 and 11 and 
I) ill~~ertiIlg in lieu thereof the following: "in 

} 0 slIk;ection 2 res Lr ictillg rec iproci ty to Minnesota, 
1 I ell f; 11'-,1 I-l-c) (II . 
1?---T:----Filqe 17, by 5 trl kIng lines 22 through 25 and 
13 1I1sel-'tillg in lieu thereof the following: "1971. 
ttl 1I0\vever,-a bank holding comean¥ that is itself owned 
15 or controlled, direclly or lndlrectly,' by another 
16 ballklioTdlng company shall be deemed to be locat~d 
17 ill .the state in which the operations of the banklng 
l8 subsidiaries of its parent bank holding company are 
lY "Ii~Jl1ci~lly conducted" as defined in 12 U.S.C. SE:C. 

20 -l~~12--(dt, -5s- c:t..r.~~~nded to January 1, 1971. 1111 

5-5302 FILED & LOST 
MARCH 8, 1984 (!~) 

5-5306 

BY MILO COLTON 

... 

SENATE FILE 2220 

I\llIf'nd Senate amendment, 5-5253 to Senate File 2270 
as f()11ow~:;: 

j. p(l~f(_~--l-,-hy-strlk'iT1C-J n nes 2 througn -1-S--a=na­
ins('rt inq in] i.r'u the.reof the fol1owj nq: ,., 

5 
6 
7 
8 
9 

10 
1 1 
12 
] 3 
14 
15 
16 
17 
18 
19 

"1. Paqc 17, line 8, by insertinq after the word 
"state." the following:~ "Before an out-of-state bank 
!~?TdlD9 company may acquire voting shares, an interest 
in, or control of bclllks located in this state, the 
IXlllk1lOIdTng company shall demonstrate to the committee 
established in section 11, subsection 2 of this Act, 
an~to the board of governors of the feoeral reserv~ 
system a ~onunitment to conununity reinvestment and 
economic development consistent with safe and sound 
operation o:~ its banks in ~hose states in which it 
owns banks and shall demonstrate a conunitITIcnt. to meet 
the credi t need,; of those conununi ties j n which the 
brinks the b .. nk holding company seeks to acquire voting 
sl1i.1n~s, an interest in, or control of, are loca ted. 
Th" cOJllmi~~lt~(~ shall aclopt rules in accordance \.;ith 

20 chi~l~ter 171\ to implement the provisions of this 
s (~C (1 OIl • II • 11 

;. 2 2 
r' ? 3 

2. Pilge-- li-;-lJy-strlking lines 24 and 21) and --'-----
inscrtinci in lieu thereof the words "Nebraska, South 

24 Dakota, f1.innesota, and Wisconsin." 
3. Renumber as necessary. 

-5306 FILED 
g, 1984 . 

DIVISION A--LOST' .... (rr- 7~I/J 
DIVISION B--WITHDRAWN . 

BY ARTHUR;A. SMALL, JR. 
EDGAR H. HOLDEN 
GEORGE R. KINLEY 

-



SENATE 11 
·MARCH 8, 1984 

-5296 

..... ... .. ' 

SENATE FILE 2220 

Amend Senate amendment S-5253 to Senate File 2220 
as follows: 

3 1. Page 1, by striking lines 2 through 15 and 
4 inserting in lieu thereof the following: 
5 "l. Page 17, line 8, by inserting after the word 
6 II state. II the following: "An out-of-state bank holding· 
7 company shall not acquire voting shares, an interest 
8 in, or cont~ol of banks, savings and loan assoclations, 
9 or savings banks in this state if at the time of 

10 initial aC~lisition in this state the out-of-state 
11 bank holding company owns interest in or controls 
12 banks in excess of ten percent of the total time and 
13 demand deposits in all banks in this state for the 
14 preceding calendar year." 

S-5296 FILED 
MARCH 7, 1984 
;Jlr{ JJ .~/g (1' 73 ' ) 

S-5297 

BY EDGAR H. HOLDEN 
GEORGE KINLEY 

SENATE FILE 2220 

1 Amend Senate File 2220 as follows: 
2 1. Page 17, by striking lines 30 through 35. 
3 2. Title page, by striking lines 9 and 10 and 

inserting in lieu thereof the words "holding 
companies. II 

S-5297 FILED BY GEORGE KINLEY 
. .,. .' 

- '" ;'. ..._, ... ~. !'·:Jr.,-t ."'" ... ~-·,··;>~~trr'7<19~.?k·(~. 73s) 
V~\~ ( () ---------~ ..... --~-----------,-

SENATE FILE 2220 
S-5298 

1 Amend Senate amendment, S-5253 to Senate File 2220 
2 oS follows: 
3 1. Page 1, by striking lines 2 through 15 and 
4 inserting in lieu thereof the following: 
5 "1. Page 17, line 8, by inserting after the word 
6 ";§.tate." the following: "Before an out-of-state bank 
7 holding company may acquire voting shares, an interest 
8 inJ or control of banks located ln this state, the 
9 bank holding company shall demonstrate to the board 

10 of governors of the federal reserve system a commitment 
11 to communi t.y reinvestment and economic development 
12 conS1s~ent with safe and sound operation of its banks 
13 1n those states in Wh1Ch it owns banks and shall 
14 demonstrate a corrun1tment to meet the credit needs 
15 of those corrununities ln which the banks the bank 
16 holding company seeks to acquire voting shares, an 
17 interest in, or control of, are located. II 

2. Page 17, by striking 11nes 24 and 25 and 
inserting i.n lieu thereof the words "Nebraska, South 
Dakota, Minnesota, and Wiscon'sin. II 

3. Renumber as necessary. II 
S-5298 FILED BY ARTHUR A. SMALL, JR. 
MARCH 7, 1984 EDGAR H. HOLDEN 
Ifill! ~.y~ (f·13.~ ') GEORGE R. KINLEY 

m m ] 
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SENATE FILE 2220 
S-5283 

1 Amend amendment 5-5253 to Senate File 2220 as 
2 follows: 
J 1. Page I, by striking lines 2 through 15 and 
4 inserting in lieu thereof the following: 
5 "I. Page 17, by striking lines 23 through 25 and 
6 inserting in lieu thereof the words "of the United 
7 States" means the states of Iowa, Nebraska, and 
8 MiIlnesota."" 
S-5283 FILED 
MARCH 7, 1984) 
£(kA ~/7 (d'" 70>' 

BY GEORGE KINLEY 
NORMAN RODGERS MILO COLTON 
JAMES WELLS C. JOSEPH COLEMAN 
HURLEY W. HALL DAVID READINGER 
JULIA B. GENTLEMAN 

SENATE FILE 2220 
S-5288 
1 Amend Senate File 2220 as follows: 
2 1. Page 3, line 33, by striking the word "city" 
3 and inserting in lieu thereof the words "e±ty county 
4 in which the city is located or in an adjoining county". 
5 2. Page 3, line 34, by striking the word "city" 
6 and inserting in lieu thereof the words "e±-t!y county 
7 in which the city is located or in an adjoining county". 

S-5288 FILED & L,X;T ~"7?>{') BY PATRICK J. DELUHERY 
MARCH 7, 1984 
RECONSIDERED & ~DOP~D(f' 7,,'1) 

SENATE FILE 2220 
S-5295 

1 Amend Senate amendment, 5-5253 to senate File 2220 
as follows: 2 

3 
-1 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

1. Page 1, by striking lines 11 and 14 and 
inserting in lieu thereof the following: 

"4. By striking page 15, line 17 through page 
16, line 22. 

"5. Page 17, line 1, by inserting after the word 
"state" the following: ", or unless the bank holding 
company had entered into a contract on or before 
January 1, 1984, to acquire, directly or indirectly, 
votIng shares, an interest in, or control of a bank 
holding company or a bank located in this state". 
--6. Page 17, by striking lines 2 through 25. 

7. Title page, line 8, by striking the words "and 
geographic". 

8. Title page, line 9, by inserting after the 
word "companies," the words "and permitting an out­
of-state bank holding company to do business in this 
state under certain conditions, 11." 

S-5295 FILED 
MARCH 7, 1984 
1-/.6 3/~( d" 73'f) 

BY GEORGE KINLEY 



!=\-S250 
1 Amend 
2 l. 
3 
4 
5 
6 

S-5250 FILED 
MARCH 6, 1984 
a~ ~/7 (1. 163 ) 

S-5254 

SENATE FILE 2220 

BY CHARLES BRUNER 

-

SENATE FILE 2220 

1 Amend Senate File 2220 as follows: 

word 

2 1. Page 17, line 27, by striking the word 
3 "subsection" and inserting in lieu thereof the word 
4 "subsections". 
5 2. Page 17, by inserting after line 29 the 
6 following: 
7 "NEW SUBSECTION. 23. Engage in any activity 
8 authorized by the administrator which would be 
9 permitted if the credit union were federally chartered 

10 and which is consistent with state law." 
S-5254 FILED BY TED ANDERSON 
MARCH 6, 1984 
4~ 36C~.·N~) 

SENATE FILE 2220 
S-5264 

I 
1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend Senate File 2220 as follows: 
1"~ It. z.;::..::, 

1. 'Page 22, by inserting after the word "Iowa." 
the words "However, a bank holding company that is 
itself owned or controlled, directly or indirectly, 
by another bank holding compa~~L ~hall be deemed to be 
located in the state in which tile operations of the 
banking subsidiaries of its parent bank holding comp­
any are "principally condticted" as defined in 12 U.S.C. 
section 1842(d), as amended to January 1, 1971." 

$-5264 FILED 
MARCH 6, 198~/ ( ~) 
rY~"t (YI~ ~/7 1. 76 

S-5279 

BY WILLIAM D. PALMER 

SENATE FILE 2220 

1 Amend Senate File 2220 as follows: 
2 1. Page 17, line 22, by inserting after the figure 
3 "1971." the words "However, a bank holding company . 
4 that is itself owned or controlled, directly or in-
S directly, by ~nothcr bank holding 90mparyy shall be 
6 acemcd to be located in the state ln WhlCh the opcr-
7 ations of the banking subsidiaries of its parent bank 
8 'holdinq company are "principally conducted" as de 
9 fined in 12 U.S.C. section l842(d), as amended to 

10 January 1, .1971." '''''0-''' 

5-5279 FILED 
MARCH 7, 1984 fA C' 13»J 
6j.().t.~~ t(~3 «, ~' 

BY l~ILLIAM D. PALMER 

II 

( 

( 



SENATE 7 
HARCH 7, 1984 

SENATE FILE 2220 
S-5252 

1 Amend Senate File 2220 as follows: 
1. Page 3, line 1, by inserting after the word 2 

3 
4 
5 
6 
7 
8 
9 

"bank" the words "or any office thereof". 
2. Page 3, line 2, by inserting after the word 

"association" the words "or any branch thereof". 
3. Page 3, line 3, by inserting after the word 

"bank" the words "or any branch thereof". 
4. Page 3, line 32, by striking the words "or 

depository offices" and inserting in lieu thereof the 
word "eff±ees". 

5. Page 3, line 34, by striking the words "or 
depository office" and inserting in lieu thereof the 

word "eff±ee". 
6. Page 3, line 35, by striking the words "or 

depository office" and inserting in lieu thereof the 
word "eff±ee". 

10 
1 1 
12 
13 
1 4 
15 
16 
17 
18 
1 9 
20 
21 

7. Page 18, by striking lines 3 through 5 and 
inserting in lieu thereof the words "after the closing 
of any receiverships relating to any bank failures 
prior to the effective date of this Act and shall 
pay all sums remaining in the". 

S-5252 FILED 
MARCH 6, 1,9 84 
~ ~/1/$+(l7~.3) 

BY EDGAR H. HOLDEN 

{.3 0'1.r 'tr> ') 
;--".,~.·?·'S-5253 

.:> "" ... 5241 • 

SENATE FILE 2220 

.>,:$3, .4!. 
~ 1 Amend Senate File 2220 as follows: 

by striking line 27 and inserting 
the following: 

2 1. Page 13, 
3 ln lieu thereof 
4 "1. A". 
5 ,2. By striking page 14, line 5 through page 15, 
6 llne l. 
7 3: Page 15, by striking lines 2 and 3 and inserting 
8 ln lleu thereof the following: 
9 ~ ,Ne ~ bank holding company shall not directly 

10'or lndlrectly acquire". 
5...<'1.<11 ,4. By striking page 15, line 17 12 llne 25. through page 17, 

, lne , y striking the words s-~qo.!13 5. Amend the tl' tle l' 8 b 
14 "and geographic". 
15 6. By renumbering as necessary. 

S-5253 FILED 
MARCH 6, 1984 
ti.~ .J/~(t '13$) 

BY TED ANDERSON 
JACK RIFE 
BILL HUTCHINS 
JOHN JENSEN 

t 



I 

I· 

SENATE FILE 2220 

S-5247 

1 Amend Senate File 2220 as follows: 
2 1. Page 13, by inserting after line 23 the 

3 following: 4 lISec. NEW SECTION. 453.21 LOCAL GOVERNMENT 

5 INVESTMENT POOL. 
6 1. A local government investment pool is created, 
7 consisting of all funds from local governments that 
8 are placed in the custody of the treasurer of state 
9 for investment as provided in this chapter. 

10 2. The treasurer of state shall administer the 
11 local government investment pool on behalf of the 
12 participating local governments. The treasurer of 
13 state shall adopt rules pursuant to chapter 17A as 
14 necessary for the efficient administration of the 
15 pool including, but not limited to, the following: 
16 a. Specification of minimum amounts which may 
17 be deposited in the pool and minimum periods of time 
18 f6r which deposits shall be retained in the pool. 
19 b. Creation of a reserve for losses. 
20 c. Payment of administrative expenses from the 
21 earnings of the pool. 
22 d. Distribution of the earnings in excess of 
23 expenses or allocation of losses to the participants 
24 in proportion to the differing amounts of their 
25 respective investments and the differing periods of 
26 time for which the amounts were in the custody of 
27 the pool. 
28 e. Procedures for the deposit and withdrawal of 

29 funds. 
30 f. Procedures for receiving comment from 
31 organizations representing local political subdivisions 
32 including, but not limited to, the city finance 
33 committee created in section 384.13 and the county 
34 finance conuni ttee created in chapter 33 3A. 
35 3. The treasurer of state shall invest moneys 
36 in the local government investment pool with the 
37 degree of judgment and care which persons of prudence, 
38 discretion, and intelligence exercise in the management 
39 of their own affairs, not for speculation but for 
40 investment, considering the probable safety of their 
41 capital and the probable income to be derived. The 
42 investments for pool assets shall be limi ted to tllO~;e 
43 ~nvestments authorized for the treasurer of state 
44 in section 452.10. However, the total investment 
45 in commercial paper of any ·'D1l0 (.orpcration is lLmited 
46 to not more than twenty percent of t.he total 
47 stockholders' equity of the corporation. 
48 4. The governing body of a local goverrunent having 
49 funds which are available for investment and which 
50 are not required by law or by covenant or agreemerlt 



SENATE 14 
MARCH 6, 1984 

5-5247 
PAGE 2 

1 with bondholders or others to be segregated and 
2 invested in a different manner, may direct its 
3 treasurer to remit the funds to the treasurer of state 
4 for investment as part of the local government 
5 investment pool. 
61 5. A separate account designated by name and 
7 number for each participant in the fund shall be kept 
8 to record individual transactions and totals of all 
9 investments belonging to each participant. A monthly 

10 report showing the changes in investments made during 
11 the preceding month shall be furnished to each 
12 participant having an interest in the investment pool. 
13 Details of an investment transaction shall be furnished 
14 to any participant upon request. 
15 6. The principal and accrued income, or any part 
16 of the principal and accrued income, of each account 
17 maintained for a participant in the investment pool 
18 are payable at any time from the pool upon request, 
19 subject to the minimum investment period established 
20 under subsection 2, paragraph a. 
21 7. The instruments of title of all investments 
22 of the investment pool shall remain in the custody 
23 of the treasurer of state. However, the treasurer 
24 of state may deposit with one or more fiscal agents 
25 or banks selected instruments of title which are to 
26 be held in safekeeping for collection of the principal 
27 and interest or other income or the proceeds of sale. 
28 The treasurer of state shall collect, when due and 
29 payable, the principal and interest or other income 
30 from investments of the investment pool, the 
31 instruments of title to which are in the treasurer's 
32 custody. 
33 8. If a default in the payment of principal or 
34 interest or other income of an investment of the 
35 investment pool occurs, the treasurer of state may 
36 take one or more of the following actions: 
37 a. Institute the proper proceedings to collect 
38 the matured principal or interest or other income. 
39 b. Accept for exchange purposes refunding bonds 
40 or other evidences of indebtedness at interest rates 
41 to be agreed upon by the treasurer of state and the 
42 obligor. 
43 c. Adjust or dispose of the matured principal 
44 or interest or other income as the treasurer of state 
45 considers advisable for the purpose of protecting 
46 the moneys invested. 
47 d. Make adjustments to future payments of principal 
48 or interest or other income as the treasurer of state 
49 considers advisable for the purpose of protecting 
50 the moneys invested. 



S-5247 
PAGE 3 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

9. An order ~or a warrant shall not be issued 
upon an account In.an amount greater than the total 
amount of the pa~tlcular account to which it applies. 
If an order for lssuance of a warrant in excess of 
the total.amo~nt of an account is issued, the treasurer 
of state lS llab~e under the treasurer's official 
bond for. the entlre overdraft reSUlting from the 
payment If made. 

10: Subj~ct to the objectives and require~ents 
of ~h~s sectlon, ~he treasurer of state shall formulate 
~ollcle~ for the 1nvestment and reinvestment of funds 
1n the 1nvestment.pool.a~d the acquisition, retention, 
~anagement, and dlSpos1tlon of investments of the 
1nvestment pool." 

2. Title page, line 6, by inserting after the 
wor? "assets~" the words "providing for the investment 
of 1dle publlC funds,". 

3. Renumber as necessary. 

5-5247 FILED 
MARCH 5, 1984 
~r/-<..J -0/7 (t- lCJ ~ ) 

BY PATRICK J. DELUHERY 
JAMES V. GALLAGHER 
TOM MANN, JR. 
CHARLES BRUNER 

JA..r..ffiS D. WELLS 
CHARLES P. MILLER 

SENA.TE FILE 2220 
5248 

1 Amend Senate File 2220 as follows: 
2 1. Page 10, by inserting after line 14 the 
3 following: 
4 "c. The depository institution may deposit, 
5 maintain, pJedge, and assign for the benefit of the 
6 public officer in the manner provided in this chapter, ~ 
7 promissory notes which are secured by residential 
8 real estate liens and approved by the public officer. 
9 The face value of the promissory notes shall not be 

10 less than one hundred thirty percent of the total 
11 deposits of public funds placed by that public officer 
12 in the depository institution for which security is 
13 not otherwise provided under this section. Not more 
14 than fifty percent of the public funds on deposit 
15 with a depository shall be secured by promissory notes 
16 under this paragraph. "Residential real estate liens" 
17 are first mortgages or deeds of trust on residential 
18 real estate located in the state where the principal 
19 debt on the promissory note secured by the lien does 
20 not exceed eighty percent of the appraised value of 
21 the real estate as of the date of the lien. Promissory 
22 notes secured by residential real estate liens are 

'''securities'' for the purposes of this chapter." 

5248 FILED 
CH 5, 1984 

o(~ dh (., 70'-f) 

BY RICHARD F. DRAKE 
BERL E. PRIEBE 
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SENATE FILE 2220 

AN ACT 

RELATING TO FINANCIAL INSTITUTIONS BY ALLOWING SAVINGS AND 

LOAN ASSOCIATIONS, SAVINGS BANKS AND CREDIT UNIONS TO AC­

CEPT PUBLIC FUNDS, PROVIDING FOR THE INVESTMENT OF IDLE 

PUBLIC FUNDS, REQUIRING A COMMITMENT TO COMMUNITY REIN­

VESTMENT TO RECEIVE STATE PUBLIC FUNDS, PROVIDING FOR THE 

GIVING OF NOTICE ON MINIMUM INTEREST RATES FOR PUBLIC 

FUNDS, PROVIDING FOR THE PLEDGING OF ASSETS, PROVIDING 

FOR THE DISSOLUTION OF THE STATE SINKING FUND, EXPANDING 

THE DEPOSIT LIMITS FOR BANK HOLDING COMPANIES, AND PRO­

VIDING RECIPROCITY FOR CREDIT UNIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 175.6, subsection 9, Code 1983, is 
amended to read as follows: 

9. Subject to aRY an agreement with bondholders or 

noteholders, invest or deposit moneys of the authority in 

aRY ~ manner determined by the authority, notwithstanding 

~Re-~~eviBieRB-e~-eRa~~e~B chapter 4527 or 453 e~-4§4. 

Sec. 2. Section 220.5, subsection 9, Code 1983, is amended 
to read as follows: 

9. Subject to aRY an agreement with bondholders or 

noteholders, invest or deposit moneys of the authority in 

aRY ~ manner determined by the authority, notwithstanding 

~Re-~~eviBieRB-e~-eRa~~e~B chapter 4527 or 453 e~-4§4. 

Sec. 3. Section 307B.7, subsection 11, Code Supplement 

1983, is amended to read as follows: 

11. Invest or deposit moneys of the authority, subject 

to aRY an agreement with bondholders or noteholders, in aRY 

a manner determined by the authority, notwithstanding ~Re 

~~eviBieRB-e~ chapter 4527 or 453 e~-4§4. 

Senate File 2220, P. 2 

Sec. 4. Section 452.10, Code 1983, is amended to read 

as follows: 

452.10 CUSTODY OF PUBLIC FUNDS--INVESTMENT OR DEPOSIT. 

The treasurer of state and the treasurer of each political 

subdivision shall at all times keep all funds coming into 

their possession as public money, in a vault or safe, to be 

provided for that purpose, or in Be~e-BaRk-~e~a~~y-aeBi~Ra~e8 

aB-a-ae~eBi~e~y-~e~-BHeR-~HRaB one or more depositories. 

However, the treasurer of state and the treasurer of each 

political subdivision shall invest, unless otherwise provided, 

any of the public funds not currently needed for operating 

expenses in notes, certificates, bonds, prime eligible bankers 

acceptances, commercial paper rated within the two highest 

classifications of prime as established by at least one of 

the standard rating services approved by the superintendent 

of banking pursuant to chapter 17A, perfected repurchase 

agreements, or other evidences of indebtedness which are 

obligations of or guaranteed by the United States of America 

or any of its agencies; or ~ake in time deposits e~-BHeR-~HRae. 

in BaRkB depositories as provided in chapter 453 and receive 

time certificates of deposit therefor; or in savings accounts 

in BaRkB depositories. The total investment in commercial 

paper of anyone corporation is limited to an amount not more 

than twenty percent of the total stockholders' equity of that 

corporation. The treasurer of state may invest any of the 

funds in RiB the treasurer's custody in any of the investments 

authorized for the Iowa public employees' retirement system 

in section 97B.7, subsection 2, paragraph "b" except that 

investment in common stocks BRa~~ is not Be permitted. As 

used in this section, "depository" means a financial 

institution designated as a legal depository under chapter 

453. 

Sec. 5. Section 453.1, Code Supplement 1983, is amended 

to read as follows: 

453.1 DEPOSITS IN GENERAL. All funds held in the hands 

of the following officers or institutions shall be deposited 

. .-.;l; 
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in BaRKa one or more depositories first approved by the 

appropriate governing body as indicated: For the treasurer 

of state, by the executive council; for jUdicial officers 

and court employees, by the supreme court; for the county 

treasurer, recorder, auditor, sheriff, by the board of 

supervisors; for the city treasurer, by the city council; 

for the county public hospital or merged area hospital, by 

the board of hospital trustees; for a memorial hospital, by 

the memorial hospital commission; for a school corporation, 

by the board of school directors; for a city utility or 

combined utility system established under chapter 388, by 

the utility board; for a regional library established under 

chapter 303B, by the regional board of library trustees; and 

for an electric power agency as defined in section 28F.2, 

by the governing body of the electric power agency. However, 

the treasurer of state and the treasurer of each political 

subdivision shall invest all funds not needed for current 

operating expenses in time certificates of deposit in BaRka 

l~a~ea-aa approved depositories pursuant to this chapter or 

in investments permitted by section 452.10. The list of 

public depositories and the amounts severally deposited in 

the depositories aRall-Be-a-ffia~~e~ are matters of public 

record. llBaRkll-ffieaRa-a-BaRk-e~-a-~~~va~e-BaRk,-aa-aef~Rea 

iR-aee~ieR-5il4.,.193.,. As used in this chapter, "depository" 

means a bank or any office thereof whose accounts are insured 

by the federal deposit insurance corporation, or a savings 

and loan association or any branch thereof or a savings bank 

or any branch thereof whose accounts are insured by the federal 

savings and loan insurance corporation, or a credit union 

insured by the national credit union administration. 

Sec. 6. Section 453.2, Code 1983, is amended to read as 

follows: 

453.2 APPROVAL--REQUIREMENTS. The approval of a BaRk 

financial institution as a depository shall be by written 

resolution or order which shall be entered of record in the 

minutes of the approving board, and which shall distinctly 

Senate File 2220, P. 4 

name each BaRk depository approved, and specify the maximum 

amount which may be kept on deposit in each B~eR-BaRk 

depository. 

Sec. 7. Section 453.3, Code 1983, is amended to read as 

follows: 

453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum 

amount Be-~e~ffi~~~ea approved under section 453.2 to be 

deposited in a named BaRk depository shall not be i~creased 

except with the approval of the treasurer of state. 

Sec. 8. section 453.4, Code 1983, is amended to read as 

follows: 

453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer 

of state shall be in BaRke depositories located in this state; 

by a county officer or county public hospital officer or 

merged area hospital officer, in BaRke depositories located 

in R~B the county or in an adjoining county within this state; 

by a memorial hospital treasurer, in a BaRk depository located 

within this state which shall be selected by B~eR the memorial 

hospital treasurer and approved by the memorial hospital 

commission; by a city treasurer or other city financial 

officer, in BaRks-e~-BaRK depositories effiees located in 

the ei~y county in which the city is located or in an adioining 

county, but %R-~Re-eveR~ if there is no BaRK-e~-BaRK depository 

eff~ee in s~eR the e~~y county in which the city is located 

or in an adjoining county then in any other BaRK-e~-BaRK 

depository eff~ee located in this state which shall be selected 

as s~eR ~ depository by the city council; by a school treasurer 

or by a school secretary in a BaRK depository within this 

state which shall be selected by the board of directors or 

the trustees of s~eR the school district; by a township clerk 

in a BaRK depository located within this state which shall 

be selected by s~eR the township clerk and approved by the 

trustees of s~eR the township. F~ev~aea,-~Ra~ However, 

deposits may be made in BaRKs depositories outside of Iowa 

for the purpose of paying principal and interest on bonded 

indebtedness of any municipality when s~eR the deposit is 
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made not more than ten days before the date BHeR the principal 

or interest becomes due. Further, the treasurer of state 

may maintain an account outside the state of Iowa for the 

purpose of providing custodial services for the state and 

state retirement fund accounts. 

Sec. 9. Section 453.5, Code 1983, is amended to read as 

follows: 

453.5 REFUSAL OF DEPOSITS--PROCEDURE. If the aH±Y approved 

BaRkB depositories will not accept the deposits under the 

conditions prescribed or authorized in this chapter, the funds 

may be deposited, on the same or better terms as were offered 

to the depositories, in aRY one or more approved BaRk-e~-BaRkB 

depositories conveniently located within the state. 

ff-a-~eVe~RffieR~a±-HR~~-MakeB-~R-w~~~~R~-~e-a±±-~a±~f~eaT 

a~~~evea-ae~eB~~e~~eB-a-BeRa-f~ae-~~effe~-~e-ae~eB~~-~HB±~e 

fHRas-e~~Re~-~R-a-Bav~R~B-aeeeHR~,-e~-~R-a-~iMe-ee~~~f~ea~e 

ef-ae~eB~~,-aRa-~Re-~~e£fe~-~B-Re~-~ReR-aeee~~ea,-~ReR-aRa 

eR±Y-~ReR-MaY-~Re-~eVe~RffieR~a±-HR~~-~Rves~-~Re-fHRaB-Be 

aee±~Rea,-eR-~Re-BaMe-e~-Be~~e~-~e~MB-as-we~e-effe~ea-~e-~Re 

ae~eB~~e~~eB,-~R-BeRas-e~-e~Re~-ev~aeRees-ef-~RaeB~eaReBB 

~sSHeaT-aBBHMea,-e~-~Ha~aR~eea-BY-~Re-YR~~ea-6~a~es-ef-AMe~~ea 

e~-By-aRy-a~eRey-e~-~RB~~HMeR~a±~~Y-~Re~ee£~--Heweve~, -~HB±~e 

fHRas-~Ra~-w~±±-Re£-Be-ae~eB~~ea-e~-~RveB~ea-fe~-a-~e~M-ef 

a~-±eas£-f~f~eeR-aaYB-MaY-Be-~RveB£ea,-w~~ReH~-~~~e~-effe~ 

~e-aR-a~~~evea-ae~es~~e~y,-iR-Re~eB,-ee~~~f~ea~eB,-BeRaB, 

e~-e~Re~-a~~ee~-eB±~~a~~eRB-ef-~Re-YR~~ea-S£a~eB-e~-aRy-ef 

~~s-a~eReieB~ 

fR-aaai£ieR-~e-~Re-iRveB~MeR~B-Re~e~R-aH~Re~~5ea,-~Re The 

treasurer of state may invest in any of the investments 

authorized for the Iowa public employees' retirement system 

in section 97B.7, subsection 2, paragraph Ub"~ except that 

investment in common stocks shall not be permitted. ~R~B 

Bee~ieR-aeeB-Re~-affee~-~Re-iRves£MeR~-ef-fHRas-as-~~ev~aea 

iR-see~~eRs-453~9-aRa-453~±9T 

Sec. 10. Section 453.6, Code 1983, is amended to read 

as follows: 

,,,,;,\'." 
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453.6 INTEREST RATE. Public deposits shall be deposited 

with reasonable promptness in a depository legally designated 

as depository for the funds. A committee composed of the 

superintendent of banking, the auditor of state or a designee, 

and the treasurer of state shall meet on or about the first 

of each month or at other times as the committee may prescribe 

and by majority action shall establish a minimum rate to be 

earned on state funds placed in time deposits. State funds 

invested in BaRk depository time certificates of deposit shall 

draw interest at not less than the rate established, effective 

on the date of investment. An interest rate established by 

the committee under this section shall be in effect commencing 

on the eighth calendar day following the day the rate is 

established and until a different rate is established and 

takes effect. The committee shall give advisory notice of 

an interest rate established under this section. This notice 

may be given by pUblication in one or more newspapers, by 

publication in the Iowa administrative bulletin, by ordinary 

mail to persons directly affected, by any other method 

determined by the committee, or by a combination of these. 

In all cases, the notice shall be published in the Iowa 

administrative bulletin. The notice shall contain the 

following words: 

"The rate of interest has been determined by a committee 

of the state of Iowa to be the minimum interest rate that 

shall be paid on public funds deposited in approved finan­

cial institutions. To be eligible to accept deposits of 

public funds of the state of Iowa, a financial institution 

shall demonstrate a commitment to serve the needs of the 

local community in which it is chartered to do business. 

These needs include credit services as well as deposit 

services. All such financial institutions are required 

to provide the committee with a written description of 

their commitment to provide credit services in the com­

munity. This statement is available for examination by 

citizens." 

en 
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The notice shall also provide the name and address of a state 

official to whom inquiries can be sent. Actions of the 

committee under this section and section 453.6A are exempt 

from chapter 17A. 

Public funds invested in BaRk depositories time certificates 

of deposit by a public body or officer other than the treasurer 

of state shall draw interest at rates to be determined by 

the public body or officer and the BaRk depository, which 

rates shall not be less than the minimum rate set under this 

section for state funds. 

Sec. 11. NEW SECTION. 453.6A ELIGIBILITY FOR STATE 

PUBLIC FUNDS. 

1. Public funds of the state shall not be deposited in 

a financial institution which does not demonstrate a commitment 

to serve the needs of the local community in which it is 

chartered to do business. These needs include credit services 

as well as deposit services. 

2. In addition to establishing a minimum interest rate 

for public funds pursuant to section 453.6, the committee 

composed of the superintendent of banking, the auditor of 

state or a designee and the treasurer of state shall develop 

a list of financial institutions eligible to accept state 

public funds. The committee shall require that a financial 

institution seeking to qualify for the list shall annually 

provide the committee a written statement that the financial 

institution has a commitment to community reinvestment 

consistent with the safe and sound operation of a financial 

institution. To qualify for the list a financial institution 

must demonstrate a continuing commitment to meet the credit 

needs of the local community in which it is chartered. 

3. The committee shall develop procedures to ensure that 

the financial institution's statement is available and 

accessible for examination by citizens. The committee shall 

adopt procedures for both of the following: 

a. To receive information relating to a financial 

institution's commitment to community reinvestment. 
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b. To receive challenges from any person to a financial 

institution's continued eligibility to receive state public 

funds. 

4. At least once a year the committee shall review any 

challenges that have been filed pursuant to subsection 2. 

The committee may hold a public hearing to consider the 

challenge. In considering a challenge, the committee shall 

review documents filed with federal regulatory authorities 

pursuant to the Community Reinvestment Act, 12 U.S.C. 2901 

et seq. and regulations adopted pursuant to the Act, as amended 

to January 1, 1984. In addition, consistent with the 

confidentiality of financial institution records the committee 

shall consider other factors including, but not limited to, 

the following: 

a. Activities conducted to determine the credit needs 

of the community. 

b. Marketing and special credit-related programs to make 

citizens in the community aware of the credit services offered. 

c. Practices intended to discourage application for types 

of credit set forth in the Community Reinvestment Act 

statement. 

d. Geographic distribution of credit extensions, credit 

applications and credit denials. 

e. Evidence of prohibited discriminatory or other illegal 

credit practices. 

f. Participation in local community development and 

redevelopment projects. 

g. Origination or purchase of residential mortgage loans, 

housing rehabilitation loans, home improvement loans and 

business or farm loans within the community. 

h. Ability to meet various community credit needs based 

on financial condition, size, legal impediments, and local 

economic conditions. 

Sec. 12. Section 453.7, subsection 1, Code 1983, is amended 

to read as follows: 

, "~~'.iN-,,_~ .. 1::." 
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1. Ne-~aRk-eF-~FHs~-eeffi~aRY A depository shallT not 

directly or indirectlYT-~y-aRy-aev%ee-wRa~seeveFT pay aRY 

interest to aRY ~ public officer on aRY ~ demand deposit of 

public funds, and Re ~ public officer shall not take or receive 

aRY interest WRa~seeveF on demand deposits of public funds. 

This provision SRa±± does not apply to interest on time 

certificates of deposit or savings accounts for public funds. 

Sec. 13. Section 453.8, Code 1983, is amended to read 

as follows: 

453.8 LIABILITY OF PUBLIC OFFICERS. Ne An officer who 

is referred to in section 453.1 sRa±±-se is not liable for 

loss of funds by reason of the insolvency of the depository 

saRk institution when sa~a the funds have been deposited or 

invested as ReFe~R provided in this chapter. ARy-ae~es~~ 

eF-~Rves~eRE-~R-a-±awfH±-ae~es~~eFY-H~eR-wR~eR-~R~eFes~-~s 

~a~a-~e-a-~eVeFRffieR~a±-HR~~-HRaeF-~Re-~Fev~s~eRs-ef-~R~s 

eRa~~eF-sRa±±-se-eeRs~aeFea-±e~a±-ae~es~~s-feF-~Re-~HF~eses 

ef-eRa~~eF-454~ 

Sec. 14. Section 453.9, unnumbered paragraph 1, Code 1983, 

is amended to read as follows: 

The governing councilor board WRe which by law aFe is 

authorized to direct the depositing of funds SRa±±-se 

aH~ReF~~ea-~e ~ direct the treasurer or other designated 

financial officer to invest any fund not an active fund needed 

for current use and which is being accumulated as a sinking 

fund for a definite purpose, the interest on which is used 

for the same purpose, in sav~R~s-aeeeHR~s-~R-saRksT-~R-~Re 

eeF~~f~ea~es-eF-waFFaR~s-~Fev~aea-sy-see~~eR-454~±gT-eF-ffiake 

~~ffie-ae~es~~s-ef-sHeR-fHRas-as-~Fev~aea-~R-~R~s-eRa~~eF-aRa 

Feee~ve-~~ffie-eeF~~f~ea~es-ef-ae~es~~-~ReFefeFT-eF-~R-seRas 

eF-e~ReF-ev~aeRees-ef-~Rae~~eaRess-~ssHeaT-assHffieaT-eF 

~HaFaR~eea-~y-~Re-YR~~ea-S~a~es-ef-AffieF~eaT-eF-sy-aRy-a~eRey 

eF-~Rs~FHffieR~a±~~y-~ReFeefT-eF-~R local certificates or 

warrants issued by any municipality or school district within 

the county, eF in municipal or school district bonds which 

constitute a general liability, and ~Re-~FeasHFeF-eF-e~ReF 
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eff~eeF-WReR-se-a~Fee~ea-sRa±±-se-~Rves~-sHeR-fHRa in 

invesuments authorized ln section 452.10. 

Sec. 15. Section 453.10, Code 1983, is amended to read, 

as follows: 

453.10 INVESTMENT OF FUNDS CREATED BY ELECTION. The 

governing councilor board, who by law have control of any 

fund created by direct vote of the people, may invest any 

portion ~ReFeef of the fund not currently needed, in seRas 

eF-e~ReF-ev~aeRees-ef-~Raes~e6Ress-~ssHeaT-assHffieaT-eF 

~aFaR~eea-sy-~Re-YR~~ea-S~a~es-ef-AffieF~eaT-eF-sy-aRy-a~eRey 

eF-~Rs~FHffieR~a±~~y-~ReFeefT-eF-ffiake-~~ffie-ae~es~~s-ef-sHeR 

fHRas-aRa-Feee~ve-~~ffie-eeF~~f~ea~es-ef-ae~es~~-~ReFefeFT-eF 

~R-sav~R~s-aeeeHR~s investments authorized in section 452.10. 

The treasurer of state may invest in any of the investments 

authorized for the Iowa public employees' retirement system 

in section 97B.7, sUbsection 2, paragraph "b" except that 

investment in common stocks shall not be permitted. Interest 

or earnings on such funds shall be credited as provided in 

section 453.7, subsection 2. 

Sec. 16. Section 453.12, Code 1983, is amended to read 

as follows: 

453.12 SERVICE CHARGE BY BAN* DEPOSITORY. A saRk 

depository may make reasonable service charges with respect 

to the handling of aRY public funds, but sHeR the service 

charges shall not be greater than sa~a-saRk the depository 

customarily requires from other ~a~FeRs depositors for similar 

services. 

Sec. 17. NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP. 

Notwithstanding chapter 534, the deposit of public funds in 

an association defined in section 533.1 or 534.2 does not 

constitute being a shareholder, stockholder, or owner of a 

corporation in violation of Article VIII of the Constitution 

of the State of Iowa or any other provision of law. 

Sec. 18. section 453.14, unnumbered paragraph 1, Code 

1983, is amended to read as follows: 

CJ) 
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The board of directors of a school corporation may invest 

any portion of the proceeds of bonds issued and not currently 

needed ~H-BH~~ea-S~a~e6-~eVeFRffieH~-eeHa6-eF-make-~~me-ae~e6~~6 

as provided in ~R~6-eRa~£eF section 452.10. 

Sec. 19. NEW SECTION. 453.15 COLLATERAL CONDITIONS. 

A local government shall not require a pledge of collateral 

for that portion of the local government's deposits in a 

depository institution that is covered by insurance of a 

federal agency or instrumentality including the federal deposit 

insurance corporation, the federal savings and loan insurance 

corporation, or the national credit union administration. 

Sec. 20. NEW SECTION. 453.16 SECURITY FOR DEPOSIT OF 

PUBLIC FUNDS. 

1. Before a deposit of public funds is made by a public 

officer with a depository institution in excess of the amount 

insured by federal deposit insurance or federal savings and 

loan insurance, and before the investment of public funds 

in investments authorized in section 452.10 which either are 

not obligations of or guaranteed by the united States 

government or any of its agencies, are in excess of the amount 

insured by federal deposit insurance or federal savings and 

loan insurance, or are investments by the treasurer of state 

specifically authorized by section 452.10 to be made as 

additional investments under section 97B.7, subsection 2, 

paragraph "b", the public officer shall obtain security for 

the deposit or investment by one or more of the following: 

a. The depository institution may give to the public 

officer a corporate surety bond of a surety corporation 

approved by the treasury department of the United States and 

authorized to do business in this state, which bond shall 

be in an amount equal to the public funds on deposit at any 

time. The bond shall be conditioned that the deposit shall 

be paid promptly on the order of the public officer making 

the deposit and shall be approved by the officer making the 

deposit. 
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b. The depository institution may deposit, maintain, 

pledge and assign for the benefit of the public officer in 

the manner provided in this chapter, securities approved by 

the public officer, the market value of which is not less 

than one hundred ten percent of the total deposits of public 

funds placed by that public officer in the depository 

institution. The securities shall consist of any of the 

following: 

(1) Direct obligations of, or obligations that are insured 

as to principal and interest by, the United States of America 

or an agency or instrumentality of the United States of 

America. 

(2) Public bonds or obligations of this state or a 

political subdivision of this state. 

(3) To the extent of the guarantee, loans, obligations, 

or nontransferable letters of credit upon which the payment 

of principal and interest is fully secured or guaranteed by 

the United States of America or an agency or instrumentality 

of the United States of America. 

2. If public funds are secured by both the assets of a 

depository institution and a bond of a surety company, the 

assets and bond shall be held as security for a rateable 

proportion of the deposit on the basis of the market value 

of the assets and of the total amount of the surety bonds. 

Sec. 21. NEW SECTION. 453.17 DEPOSIT OF SECURITIES. 

1. A depository institution which receives public funds 

shall pledge securities owned by it as required by this chapter 

in one of the following methods: 

a. The securities shall be deposited with the county, 

city, or other public officers at the option of the officers. 

b. The securities shall be deposited pursuant to a bailment 

agreement with a financial institution having facilities for 

the safekeeping of securities and doing business in the state. 

A financial institution which receives securities for 

safekeeping is liable to the public officer to whom the 

securities are pledged for any loss SUffered by the public 
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officer if the financial institution relinquishes custody 

of the securities contrary to the provisions of this chapter 

or the instrument governing the pledge of the securities. 

c. The securities shall be deposited with the federal 

reserve bank of Chicago, Illinois or the federal home loan 

bank of Des Moines, Iowa pursuant to a bailment agreement. 

d. The securities may be deposited by any combination 

of methods specified in paragraphs "a", "b", and "c". 

2. A deposit of securities shall not be made in a facility 

owned or controlled directly or indirectly by the financial 

institution which deposits the securities. 

3. All deposits of securities, other than deposits of 

securities with the appropriate public officer, shall have 

a joint custody receipt taken for the securities with one 

copy delivered to the public officer and one copy delivered 

to the depository institution. A depository institution 

pledging securities with a public officer may cause the 

securities to be examined in the officer's office to show 

the securities are placed with the officer as collateral 

security and are not transferable except upon the conditions 

provided in this chapter. 

4. Upon written request from the appropriate public officer 

but not less than quarterly, a depository institution shall 

report the par value and the market value of any pledged 

collateral and the total deposits of public funds of that 

officer in the depository institution. 

Sec. 22. NEW SECTION. 453.18 CONDITION OF SECURITY. 

The condition of the surety bond or the deposit of securities, 

instruments, or a joint custody receipt, must be that the 

depository institution will promptly pay to the parties 

entitled public funds, including any interest on the funds, 

in its custody upon lawful demand and, when required by law, 

pay the funds to the public officer who made the deposit. 

Sec. 23. NEW SECTION. 453.19 WITHDRAWALS, EXCHANGES 

OF SECURITY. 
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1. Securities pledged pursuant to this chapter may be 

withdrawn on application of the pledging depository institution 

and upon approval of the public officer to whom the securities 

are pledged if the deposit of securities is no longer necessary 

to comply with this chapter, or is required for collection 

by virtue of its maturity or for exchange. The depository 

institution shall replace securities so withdrawn for 

collection or exchange. 

2. In an exchange of deposited securities for new 

securities, the amount of security on deposit at any time 

shall not be decreased below that otherwise required by this 

chapter. 

3. In the event of substitution or exchange of securities, 

the holder or custodian of the securities shall, on the same 

day, forward by certified mail, return receipt requested, 

to the public officer and the depository institution, a receipt 

specifically describing and identifying both the substituted 

securities and those released and returned to the depository 

institution. 

4. The public officer which deposits public funds with 

a depository institution shall require, if the market value 

of the securities deposited with or for the benefit of the 

officer falls below one hundred ten percent of the deposit 

liability to the public officer, the deposit of additional 

security to bring the total market value of the security to 

one hundred ten percent of the amount of public funds held 

by the depository. 

Sec. 24. NEW SECTION. 453.20 DEPOSITORY INSTITUTION 

LIABILITY; PROCEDURE UPON DEFAULT; SALE OF SECURITY. 

1. The depository institution, and the security given 

for the public funds in its hands, are liable for payment 

if the depository institution fails to pay a check, draft, 

or warrant drawn by the public officer or to account for a 

check, draft, warrant, order or certificate of deposit, or 

any funds entrusted to it by the public officer. 
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2. The deposit of securities by a depository institution 

pursuant to this chapter constitutes consent by the depository 

institution to the disposition of the securities in accordance 

with this section. 

3. When a depository institution is closed by order of 

its primary regulatory agency, the public officer shall demand 

and receive from each custodian the securities pledged to 

secure deposits of public funds and, with the advice and 

counsel of the committee referred to in section 453.6, 

liquidate in an orderly manner the securities or part of the 

securities as determined advisable at public or private sale 

and distribute the proceeds as provided in this section. 

4. The claim of a public officer for purposes of this 

section shall be the amount of the officer's deposits plus 

interest to the date the funds are distributed to the public 

officer at the rate the depository institution agreed to pay 

on the funds reduced by the portion of the funds which is 

insured by federal deposit insurance. 

5. The public officer shall remit to the depository 

institution any of its collateral or the proceeds of its 

collateral in excess of the amount so distributable to public 

officers. 

6. If the net proceeds of the collateral are inadequate 

after all other available sources are applied, to meet the 

total claims of the public officials entitled to the proceeds, 

the public officers may make claims against the depository 

institution as general creditors. 

Sec. 25. section 524.1802, Code 1983, is amended to read 

as follows: 

524.1802 LIMITATION. He 

~ bank holding company shall not directly or indirectly 

acquire ownership or control of more than twenty-five percent 

of the voting shares of aRY ~ bank, or the power to control 

in any manner the election of a majority of the directors 

of aRY ~ bank, if upon SHea the acquisition the banks so owned 

or controlled by the bank holding company would have, in the 
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aggregate, more than e~~a~ ten percent of the total time and 

demand deposits7-be~a-~~ffie-aR6-6effiaR6, of all banks in this 

state, as determined by the superintendent on the basis of 

the most recent reports of the banks in the state to their 

supervisory authorities which are available at the time of 

the acquisition. 

~ He ~ bank holding company shall not directly or 

indirectly acquire ownership or control of more than twenty­

five percent of the voting shares of aRY ~ savings and loan 

association or savings bank, or the power to control in any 

manner the election of a majority of the directors of aRY 

~ savings and loan association or savings bank, if upon SHea 

the acquisition the associations so owned or controlled by 

the bank holding company would have, in the aggregate, more 

than e~~a~ ten percent of the total time and demand deposits, 

be~-~~ffie-aR6-6effiaR6, of all associations and savings banks 

in this state, as determined by the superintendent on the 

basis of the most recent reports of the associations in the 

state to their supervisory authorities which are available 

at the time of the acquisition. 

Sec. 26. section 533.4, Code 1983, is amended by adding 

the following new subsections: 

NEW SUBSECTION. 22. Receive public funds pursuant to 

chapter 453. 

NEW SUBSECTION. 23. Engage in any activity authorized 

by the administrator which would be permitted if the credit 

union were federally chartered and which is consistent with 

state law. 

Sec. 27. NEW SECTION. 533.39 RECIPROCITY. Subject to 

rules of the administrator, a credit union chartered in another 

state may do business in Iowa subject to the applicable 

provisions of this chapter if credit unions chartered in Iowa 

may do business in the state in which the out-of-state credit 

union is chartered. 

Sec. 28. The treasurer of state shall close the sinking 

fund created by section 454.1 within one hundred twenty days 
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after the closing of any receiverships relating to any bank 

failures prior to the effective date of this Act and shall 

pay all sums remaining in the sinking fund on that date to 

depository institutions in Iowa within ninety days after the 

sinking fund is closed in proportion to the amounts which 

were assessed against the depository institutions during 1983 

for the benefit of the sinking fund pursuant to chapter 454. 

Sec. 29. Chapter 454, Code 1983, and Code Supplement 1983, 

is repealed. However, if pledging to secure the deposit of 

public funds has not been properly completed by July I, 1984, 

then chapter 454 is not repealed until July I, 1985. 
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