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A BILL FOR ‘

1 An Act relating to the procedure required for a savings and
2 loan association chartered in another state or country
3 to transact business in Iowa.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 534.2, Code 1983, 1s amended by adding
the following new subsection:
NEW SUBSECTION. 33. ‘"roreign association" means a building

and loan or savings and loan assoclation, incorporated by
the laws of another state or country, which as of January
1, 1984 did not have an office, agency, or agent operating
in this state.

Sec. 2. Section 534.48, Code 1983, is amended to read
as follows:

534.48 FOREIGN ASSOCIATIONS. If amy a foreign bu:iding
ard-tear-6r-savings-and-1ean associationr-as-in-this-chaptes
defineds desires to transact business within this state, it
shall furnish to the state-eseeutive-eeuwneil supervisor a
certified copy of its articles of incorporation, or charter

- and bylaws, and a certified copy of the state laws under which

1t is organized, together with a report for the y=ar next
preceding, verified by its president, vice president,
secretary, and at least three directors, which report shall

13 show:
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1. The amount of its authorized savings liability and
the par value of its shares, 1if any.

2. The increase in savings liabllity.

3. The withdrawal from savings liabllity during the year.

4. The amount of savings liability in force at the end
of the year.

5. A detailed statement of all funds received during the
year and all disbursements.

6. The salaries paid each of its officers.

7. A detailed statement of its assets and liabilities
at the end of sueh the year and the their nature theresf.

8. The-reguirrements-of-seetion-834-3--subseectron-3-
paragraph-Uaszli-for-a-domestre-assectation-desiring-to-egtabissh
an-effirce-and-any-other-mettera-ef-fact-which-the-eouneii

may-r¥egui¥e-r A reconciliation of its net worth for the current

year to the date of appiication and the previous three fiscal
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years.
9. A detailed description of the anticipated types of

business to be performed within the state.

10. Any additional information required of domestic
assoclations under section 534.89, subsection 1.
As used 1in this section, to transact business shaii-mean

means to have an office, agency or agent in this state.
Sec. 3. Section 534.49, Code 1983, is amended to read
as follows:
534.49 APPROVAL BY €9OUNEEIE SUPERVISOR~~CERTIFICATE OF
AUTHORITY. Uper If upon receipt of sueh the report the

eouneiir-3£-3% supervisor finds herefrem from a review of
the report that the association is properly managed, that
its financial condition is satisfactory, and that its business

is conducted upon a safe and reliable plan and one equitable
to its members, the supervisor shall se-eertify-upen-sueh

eopy-and-statement,-and;-the-same-being-£fited-with-the-auditors
he-shail issue a like certificate of authority, signed by

the auditor of state as in the case of domestic associations.
sec. 4. Section 534.50, Code 1983, is amended to read
as follows:
534.50 CONDITIONS ATTENDING APPRCVAL. Ne-puiiding-and
lsan-er-savings-and-lean A foreign association;-ineerperated

unde¥-the-laws-ef-any-ether-state-ex-eoeuntry; shall not be
authorized to do business in this states~whese if the foreign

association's articles of incorporation are not found by the

exeeutive-eeunert supervisor to be in substantial compliance
with the laws of this state, and affording equal security
and protection to the 1its members thereef.

Sec. 5. Section 534.51, Code 1983, 1is amended to read
as follows:

534.51 DEPOSIT BY FOREIGN ASSOCIATION. Every-sueh-fereigr
buiiding-and-lean-or-savings-and-iean-asseeiation;-before
Before the state-auditer-shaii-issuwe-£e-iE supervisor issues

a certificate to a foreign association, it shall eempiy-with

-2




[

[FY I V)

LU0 S B o B O N -3

10

]
S

-

P
|5 T A U

— 2
(43}

18
1%
2¢
27
22
2%
24
25
26
27
28
29
30
31
32
33
34
35

#

o '
- oA

AKX R H.F.
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i---Fft-sha:} deposit with the auditor of state eae two
hundred fifty thousand dellars, either in cash, or bonds of
the United States or of the state of Iowa, or of emry a county
or municipal corporation of the state, or notes secured by
first mertgages mortgages on real estate, or a like amount
in sdeR other security as-skaii-be which is satisfactory to
saxd the auditor of state.

2---6ueh The foreign association may collect and use the
interest on any securities so deposited as long as it fulfilis
its obligations and ccmplies with the-previsiens-ef this
chapter. #% Upon the approval of the auditor, it may also

exchange them the securities for other securities of equal

value ard-satisfaetery-to~said-zuditer.

Sec. 6. Section 534.55, Code 1983, is amended by striking
the section and 1nserting in lieu therecf the following:

$34.55 AMENDMENT TO ARTICLES. Within ten days after the
adoption of an amendment t¢ its articles o incorporatiocxn
or bylaws, a foreign association shall file a duly certified
copy of the amendment with the supervisor.

EXPLANATION

This bill provides that a savings and loan association
chartered in another state or country must receive approval
from the state supervisor cf savings and loan associations
to transact business in the state. Current law requires
approval by the state exscutive council. Additicnal
documentaticn is also required to be filed when approval to
ransact business is sought.

This bill becomes efifective July 1 following enactment.

LSB 34165 70
=3~ rr/sc/14.1




SEMATE FILE 2202

AN ACT
RELATING TO THE PROCEDURE REQUIRED FOR A SAVINGS AND LOAN
ASSOCIATION CHARTERED I[N AROTHER STATE OR COUNTRY TO
TRANSACT BUSINESS [N I0WA.

HE [T ENACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF [OWA:

section 1. Section $34.2, Code 1983, 15 amended by adding
the following new subsection:

NEW SUBSECTION. 33. "“Foreign asscclation” means a building
and loan or savitngs and loan association, wncorporaxed by
the laws of another state or country, which as of January
1, 1984 did not have an office, agency, or agent operating

this state,

S2¢. 2. Section 534.48. Code 1983, is amended to read

follows:

%34.48 FOREIGH ASSOCIATIONS. [f amy a roreigr buidding
anRd-toan-or-savings-and-isan associatlonr-as-rRa-eRra-chaptes
defraeds desires to tronsact businecss within this state, Lt
shall furnish to the stake-anedutive-dounHurd SUPELVISOr o
certified copy of its articles of incorporation, or charter

and bylaws, and a certified copy of the state laws under which

Lt 18 organmized, together with a report ECr the year next
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preceding. verlfied by its president, vice president,
secretary. and at least three directors, which report shall
show:

1. The amount ot 1ts authorized savings liability and
the par value of 1ts shares, i1f any.

2. The 1ncreaze 10 savings liabality.

3. The withdrawal from savings liability during the year.

4. The amount. of savings liability 1o force at the end
of the yearn.

5. A detailed stetement of all tunds received during the
vear and all disbursements.

6. The salaries paid each of 1ts officers.

Y. A detailed statement. of its assets and lisbilities
at the end of sweh the year and the thelr naturc shereef.

8. FRe-reqdirementy-Si-neation-534-3--subseatian-3;
paragraph-lasU-for-g-domestre-avpeetation-dantrrng-to-antahlioh
AR-gifsee-and-any-other-mattere-oé-fuet-which-the-cuupnail

mAay-requires A reconciliation of its net worth for the current

year to_the Jate of application_and the previcus three fiscal
Years.
9. _A detailed description of the anticipated tyres of

business to be performed within the state.

L0, _Any additional information reguired of domestic

assocrations under section 534.89, subsection ).

As used 1n this section, to transact business ehatd-wmean
means to have an otfice, agency or agent in this state.

Sec. 1. Hection 934.4%, Code 1983, 1 amended to read
as follows:

534 49  APPROVAL BY SOWN&ib SUPERVISOR--CERZIFICATE OF
AUTHORITY. Hpen [f upon receipt of aweh the report the
wounetic-e4-3E suprivisor finds shervfrem from a review of
the report that the association 1s progerly managed, that
lts financial condition is satisfactory. and that its business

ir conducted upon a safe and reliable plan and one equitable

c0ze '4's




senate File 2202, P 23

copy-and-dtatements-andr-ERe-pame-berng-tried-with-tpa-andebor;

ne-shatd issue a :ike certificate of authority, s:igned by

the _audivor of state as in the case of domestic assoCLalions.

gec. 4. Sectlon 534.50, Tode 1983, 1s amended to read
as follows:

$34.50 COHDITICNS ATTERDING APPROVAL. Na-butbdens-dand
team-or-savings-and-2ean A foreign assocLatlonr-spevrporakted
undes-the-tuwp-vf-uny-other-state-sr-egaunkrys shall not be
authorized to do business i1n this stater-wheee Lf the foreign
asgociation's articles ¢f 1ncorporation are not found by the
eHednbive-daunesrk supervisor to be in substantial corpliance
with the laws of this state, and affording egual security
dnd protection to the 1ts members thereof.

Sec. 5. Section $34.%1, Cade 1983, iv amended to read
as tollows:

534.51 DEPOSIT BY FOREIGN ASSOUIATION. Every-swsi-fere:gn
butidend-anrd-toan-or-vavings-and-ioan-asvearation--before

a certificate to a toreign assogiation, 1t shall eawpiy-weth

Lha-foliowsng-provessonss

tr=-3r-0hald deposit with the auditor of state ene LWo
hundred fifty thousand dollars, either in cash, or honds of
the Ynited States or of the state of Jowa, or of any o county
or municipal corporation of the state, or notes secured by
fligt mertgager mortgages on real estate, or a bike amount
in sweh other security as-shabi-be which 1s satasfactory to
#axd the auditor of state.

A---Buekh The foreiyn association may collect and use the
wnterest on any securities so deposited as long as 1t fulfills
Lts obligations and complies with ehe-provistone-4£ this
chapter. +#% Upon the approval of the auditor, 1t may also
excnange them the securities for other securities of equal
value and-satrafactory-to-sard-andrtar.

Sec. 6. Section 514.%5, Code 1983, 15 amended by straixing
the section and inserting 1n ileu thereor the following:

Senate file 2202, P. 4

$34.55% AMENDMENT TO ARTICLES. wWithin ten days after the
adoption of an amendment Lo 1tgs articles of ingorporation
or bylaws, a fore:gn assoclation shall file a duly certified

copy «f the amendment with the supervisor.

ROBERT T. ANDERSON
Presadent of the Senate

DANALD D. AVENSON
speaker ¢f the House

I hereby certify that this bill originated in the Senate and
known a& Senate File 2202, Seventicth CGeneral Assembly.

K. MAKIE THAYER
secretary of the Scnate

Approved

TERRY E. BRANSTAD

Governot




