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A BILL FOR 
I An Act relating to the procedure required for a savings and 

2 loan association chartered in another state or country 

3 to transact business in Iowa. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.? ,:<~().;l_ H. F. 

1 Section 1. Section 534.2, Code 1983, is amended by adding 

2 the following new subsect~on: 

3 NEW SUBSECTION. 33. 

4 and loan or savings 

another 

and 

"Foreign association" means a building 

loan association, incorporated by 

5 the laws 

6 1, 1984 

of 

did 

state or country, which as of January 

not have an office, agency, or agent operating 

7 in this state. 

8 Sec. 2. Section 534.48, Code 1983, 1S amended to read 

9 as follows: 

10 534.48 FOREIGN ASSOCIATIONS. If aRY ~ foreign b~i~eiR~ 

11 aRe-~eaF.-er-9dv~R~9-aRa-±eaR association,-a9-~R-tA~9-€Aa~ter 

~2 aef~Rea, desires to transact business within this state, it 

13 shall furnish to the Btate-e.KeeMt~ve-eeMRe:H supervisor a 

14 certified copy of its articles of incorporation, or charter 

IS and bylaws, and a certified copy of the state laws under which 

16 It is organized, together with a report for the y~ar next 

11 preceding, verified by its president, vice president, 

IH secretary, and at least three directors, , .. hich report shall 

19 show: 

20 The amount of its authorized savings liability and 

21 the par value of its shares, if any. 

22 

23 

2t; 

25 of 

2. 

3. 

4. 

the 

The increase in savings liability. 

The withdrawal from savings llability during the year. 

The amount of savings liabillty in force at the end 

year. 

A detailed statement of all funds received during the 

27 year and all disbursements. 

26 5. 

28 6. The salaries paid each of its officers. 

29 7. A detailed statement of its assets and liabilities 

30 at the end of Bl:I8A the year and tAe their nature 1oRereef. 

31 8. ~Ae-re~l:Iireffiefits-ef-geeti6fi-;;4~3,-sl:lBsee£iefi-3, 

32 pa~a~~a~A-Ua,U-f6r-a-a6ffie9tie-aSS6eia~ieR-eesi~ifi~-te-estaBf~SA 

23 aR-9ffiee-aRe-afiy-etRef-ffia~tef9-ef-fa8~-wftieA-tRe-eel:lfiei~ 

34 ffiaY-fe~l:Iire~ A reconciliation of lts net worth for the_~urrent 

35 year to the date of application and the previous three fiscal 
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1 years. 

2 9. A detailed description of the anticipated types of 

3 business to be performed within the state. 

4 10. Any additional information required of domestic 

5 associations under section 534.89, subsection 1. 

6 As used in this section, to transact business BRa~~-MeaR 

7 means to have an office, agency or agent in this state. 

8 Sec. 3. Section 534.49, Code 1983, is amended to read 

9 as follows: 

10 534.49 APPROVAL BY €e~€i~ SUPERVISOR--CERTIFICATE OF 

11 AUTHORITY. H~eR If upon receipt of B~eR the report the 

12 eeHRe~~,-~£-~~ supervisor finds ~e~e£~em from a review of 

13 the report that the association is properly managed, that 

14 its financial condition is satisfactory, and that its business 

15 is conducted upon a safe and reliable plan and one equitable 

16 to its members, the supervisor shall Be-ee~~~fY-H~eR-B~eR 

17 ee~y-aRa-B~a~emeRt,-aHa,-tae-Bame-aeiR~-£i±ea-w~ta-tae-aHai~e~, 

18 Re-eRa~± issue a like certificate of authority, signed by 

19 the auditor of state as in the case of domestic associations. 

20 Sec. 4. section 534.50, Code 1983, is amended to read 

21 as follows: 

22 534.50 CONDITIONS ATTENDING APPROVAL. Ne-eH~~a~R~-aRa 

23 ~eaR-e~-Bav~R§e-aRa-~eaR A foreign association,-~Ree~e~a~ea 

24 HRae£-~e-~awe-ef-aRy-etRe~-Btate-e~-ee~Rt~y, shall not be 

25 authorized to do business in this state,-WReee if the foreign 

26 association's articles of incorporation are not found by the 

27 eHeeH~~ve-ee~e~~ supervisor to be in substantial compliance 

28 with the laws of this state, and affording equal security 

29 and protection to tae its members tRefeef. 

30 Sec. 5. Section 534.51, Code 1983, is amended to read 

31 as follows: 

32 534.51 DEPOSIT BY FOREIGN ASSOCIATION. gveEy-eHeR-feEe~§H 

33 eH~±a~R§-aRa-±eaR-ef-ea¥~R§e-aRa-±eaR-aeBee~a~ieR,-ee£efe 

34 Before the eta~e-aHai~e~-BRa±~-~BSHe-te-~~ supervisor issues 

35 a certificate to a foreign association, it shall eem~~y-w~~R 
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~ ~Re-fa±±aw±H~-~FaY~6±aaS~ 

2 ±~--~~-eRft~± deposit with the auditor of state eae two 

3 hundred fifty thousand dollars, either in cash, or bonds of 

4 the united States or of the state of Iowa, or of ftRy ~ county 

5 or municipal corporation of the state, or notes secured by 

6 first ~eF~~a~e, mortgages on real estate, or a like amount 
7 in s~eft other security ae-ep.a~±-Be which is satisfactory to 

8 aaia the auditor of state. 
9 ~~--6~eft The foreign association may collect and use ~~e 

10 interest on any securities so deposited as long as it fulfills 
1: its obligations and complies with ~e-pfey±e~eHS-ef Lhis 

11. chapter. ±~ Upon the approval of the auditor, it may also 

13 exchange ~Rem the securities for other securities of e~ual 
14 value aHa-sa~iefaetery-~a-8a~g-a~e~~ef. 

15 Sec. 6. section 534.55, Code 1983, is Ci:nended by striking 
16 the section 

17 534.55 

and inserting in lieu thereof 

AMENDI'IENT TO ARTICLES. 'Hi thin 

fol:"owing: 

ten days after the 

18 adoption of an amendment to its articles of incorporatic~ 
19 or bylaws, a foreign association shall file a dUlY cert~fied 
20 copy of the amendment with the sc:pervisor. 

EXPLA..'lATION 

22 This bill provides that 

2.' chartered in another state 

a savings and loan association 

or country ~ust receive approval 
24 from the state supervisor of savings and loan associations 

25 to transact business in the state. Current law requires 

26 approval by the state executive council. Additional 

27 documentation is also required to be filed when approval to 
28 transact business is sought. 

29 This bill becomes effective July 1 following enactment. 
30 

31 

32 

33 

34 

35 
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SRNATK f'ILl:: n02 

AN ,\C-r 

xl:LAT1NG TO 1"Ht PROCF,OURE Rt::QUIHED FOR A SA'.'INr.S {\ND LOAN 

ASSOCIATION CHARTlRFO IN A~CfI'HF.R ST;\,.!:: OR COUNTRY 'ro 
TRANSACT BU::iINESS IN 10'NA. 

I~R IT HNACrr.:) BY 'mE (;F:Nl::RAL hSSEMbL'l or THF. :,TATE Ofo' IO,-/A: 

;;ecLion 1. S(!ctio)) S34.2. Code 19H3. lS ,l':llt~nckd by lddinq 

the follQwing n~,w SllbHcct.ion: 

N;.\.:I SU8sr;CTION. 33. "Foreign aSI~ocle.tlOI\" tn,~;U\!'; .. bUlldlng 

,lnd !Oil/\ 01 baving::; and 10,\1\ dSSOC1<1tlOf), l~lCO[POI.'''l,t~d hy 

the law!) of another slale 01 country, ·..,;hich ,Hi of.' Janu.HY 

1, 1'.18'1 did !"lot hav(> an office, .:lqency. 01 llqcnt OpCl'dLlng 

1n thi!' ... tate. 

Sec. 2. 

as follo, ... t,: 

Sectioll 1)34.48, Code 1983, is .ul".end<!J. to read 

~34.48 FOREIGtl ASSOCIATIONS. If tlfty ~ for~lgr. )nti.htj,htj 

I.,\lj- ieat\-Hf'- th'lVi.l'itJ'" -('J~Ei-le/t" ,1S.S0C i .. t. ion:;- - all- t t\-lI':lo!t"'-f-'hl\~"e~ 

Ei~f;'''ed, desires to U:<.HH:;c\cl bU::>lf'lecr., within t.his sUite, it 

shall fUrlu!;h to the ~tft"e-~MPfHI1!ivt!'-~8tHHH:i ~upet'vl;.or a 

cel·tif.ied copy of its al"t .. lcle!; 01 incol"por,ltion, OJ: chart!;!l· 

dod bylawf~, cllld a ,-ert.i fied copy of lohE: t>tate l<lW!O undcl ""hieh 

It l!:; ot'g<lIu7.ed, Logetb(\r .... it.h a repot·t fer the ye,H f)!!xt 

- e 
Sendte Pile 2202, P. , 

pl·eceding, verl1"i(~d by it.::; p.relOldcflt, .... ic~ president, 

secl·(!t.<uy, ,and at lCCi!)t ttll·Ct~ directors, .... hich t'cpOt·t Bh/ill 

sho''''': 

1. The ",mount 01 LtS i:lllthori7.cd "!ld\'ings liilhility ,md 

the 1>':)1" v,lll.le of It::; :;hi"trcs, if <my. 

2. The lncreoil!.;e 1f} s<lvinqs liab11it.y. .. The withdr·a .... al ft·OIll !'Oavifl9s liability duri!"lg the year . 

4. The ,1tr.ount. of !>avingr,. 1:1dbillt.y 10 fon:e at the end 

of the y\~,1t 

" A det .. i Il"!ti c.t.:!.1.emeot of al.l funds recei'.'ed during thc 

yeo\) lind all di::;bunH,:u;ent!>. 

b. The s.llaries pit HI cach of It.S officers. 

1. A dct.~iled st.atern~'lt. of its as~pts dnd liaoilitlcs 

at t.h~ elld of fHtAh t.he yeat. ,1nd "he t.h~lt. tldtUt·C "kefe~f. 

fj . 'ffl.~- t'f!1tr1'.1 t't!M~ftt$ -~t·-l"~f!t.!:et\-§~ • .,. 3.,.- !t\thsp.@"+ft'ft-3T 

"<-l"4fJf'al'~-lIA.,.1t - !·~.·-tt-d"'".eHtt-e-,,*~sH~"'at H~"-lIipfli-f"tR'J- ~e-e8".~~i t~h 

It ft -6 t t· ~ e~ - ('JRIj - 8"''1- ~the. - lilA t. te~·8 -(It ~ - -t,. tl.e ,,-wh t e h - th~- ~ "H!'I~i i 

II'I"'Y-I't!tpl •• ·e..,. 1\ ~:onc .. ! 1 i a"tlOIl .~~;; t!ct .... or_t:~! .. fc.:~~. the clIl.:rt:.!!.~ 

~~ to_!ll..e: d~~t.!!.......Qf -.Jpplica.~:i(?!) .:sod_ t .. h.t~ pre~lS'.u .. !i: ..!.hr~e.Jl! •. I?.:..l...! 
~~I!> . 

~:_~t'.t.i)~~1 qescrlp!l(?!!.....£.L~ht: c:lntlf.i.P_~~~ .. ~ .. o.! 

hus i ne!;s .~.o bo=. }?(~r iO-':.IfI~~_ .... i t.ln!,! .. t.~IC stat,:....:. 

.!.(I .. ~. <l.I:i~!.i.!....!~t .. tc.!.!.......i.!l.£}-:m<l .. t.J...<.?..!l_}:eql.li re'~ .. of. ~~) .. m(':sti~ 
~s?~)OatLo'~s 11fl..der f.,ec.t:~on Xt4.89~. t>llb5e .. c.:t:.~£rI_J_. 

As utioed 1n t.hif., ~cct.i()n, to ll·,ln';act hllf~ine;.>s .,k8t~-:'It6iU\ 

~c,)ns: to h'lve an o1fice, aqency or d<Jent. in thlS :.,t:ate. 

Sec. ·l. St~ct.lon ',34.'1'1, Cod~ 1983, i!; dmended to l"(;ild 

<IS folIQ"".:> 

~)]4 49 ,I' .. PI'HOVAL BY "QWN8ib S.UF'EHVI?.9..B--Cftr1'If"lCATf Of" 

AUTHOR 1 'N . 1jft"R .r.!. upon rec.:t~ipt of flweft t.he report. thc 

ttiHt"eH,-"t-.~ ~~"'p~yl!>~.~ finds .. het't!h.,,,,, £!..o.~~ .. ~_ t"(;vie'...l .. o...~ 

!J.lt! l·cl).o!.:.! that the ,1S!)OC i a t 1 on 1 So pl·0per.l y nanaged. 1.1),1 t 

it.!> t"inaOCldl COndlt.lol) is s,ltisfilCt.Ot"y, and that lts bUSlne$:~ 

l~ conduct.p.d upon it s'lfe aod rcl.la.bl~ pl"u. and one t:quit.,1ble 

to It:., r·.ell'l>ers, ~3!~~el·yi5ot" ;;h.1l1 IH.-eet'H!·Y-~}l8"-fn.eft 

rn 
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N 
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~enate Yil(~ 220), I' 3 

1'!6py- ... ft.~-~\-.8"~,"f'!"\-," -611'\6.,- t,)l.o! - Bt\}IIe-B~UH1- t:t:! efl-wH:h- .i'lf'!-~Kft+ !'-.hi' 7 

~f'!-~haH if~-.:,:\;e d ~lke c(~rT.ificate 2f .111~.!!.~?.!.~_~i.'._!-?,.::Sned Ly 

t!l,=_~\Ud.~·~~~.!:.. . ..£)~t~te: ClS in the c<"ti.t! of .-;k.lll\~$tic ,lRSOclilt.i:m!i. 

Se~. 4. S~ctjon 514 SO, Code 1983, is dme:lded to [e~d 

as ~oll o· .. ·s: 

SV. _ SO , . .'C-UDITlCN5 ATTE~'DING Al'l'ROVAL. N~-h~+"d~ft~-dh~ 

i 60"'- t'lt! - !II!1.Yl R'fa -<'Ift6--t8aft A fore i9n ,1HSOC 1 <.l t 1 011,.- *~etH'pto f<'lt.efi 

~tHl.tH - tke-l«wff-l3f -ufty-ethef"- Bt.at.e-ep-efHtH""·Y,. Gh') 11 :l.,)t. be 

~ul.hor!.zcd to do bUb~n(!i's. III this state,.-Wk6IH~ .i. f th~ foro19.n 

aSGociation'~ .H~·ic.lcs cf incorporation ,lrl': not found tJy the 

~Kt'J~~"'tY"'-*Hf~"t!+t sU.l?e I'V i g_(~ to be in .sub::; tim t. i a 1 ('orl'p I i "nee 

... ·i.th the 1,1',-,£; 0f thi5 stoat.e, and dffording t!qui"ll liec'.lnti' 

dnu Pl·ot~ct.lon to ti'l~ .~t..e mcmbcrli .,lUH·tt6f. 

St!c. S. Sectie,n ~,34 .~)l, Code 1<)83, it, al";)E.-ndr:d to rl~i.ld 

<'lS follo""f.,: 

534.51 I>t.:i'(lSlT Wi FORF.IGN ASSOCIATION. tiyef"y-~"~k-.8~@~~R 

h .. +-t d""-1 - dlut - tl3:lft- 6E - g dY t R'J!!I- ftREl- i 98ft-IU' tttHHIJI \:. ~ t'lH., - £, e:f 8f' f'! 

8efon~ Ul!:~ ~.",.p.-It\id+"~I'-ltk .. H-*~!Hte-~.e-" •. ~.:.~:.~.~!>~t: lsr:. •. ~es 

a certliLcat.e to a foreign .l!;SOclat.~~)~I, It. f..hall I'!~JII'~"'y-"'",=-'" 

lI'.he -f 81 t~w,t H,-), "'8V+If,ttfHIt'1 

iT--f •. -"h"H· dr:posit ...,ith t.he audltO[ (If St..1U! ~"e L''''!,) 

hundred !..!..!.!Y t.hous~nd doll dl'!:., eitht~J lH (;a!>tL .)r hondH ot 

the ~Jnitt!d Stiltes or of t.he I>Late of } ,,\0'<1 , 01' of IlttY d count.y 

01' ft<unici;>ttl corpol·;\tion of the stC\t.e, or I)ot.("'!s sr:cu1"(~d oy 

!,'il!lt M(Of't,<E)'ftfj'e7 ~.25.t!:'::E'g~ on i'eal cstate, or a likp ilmount. 

in t ... Efh oth~t: sccul'ity ... ~-",kaH-be which .i .. ~ ::;...tt.l5i<ll~tO;·Y to 

~dHI thr: ilUdit()l" of ::.tate. 

1! ... --6~ep. ·.n,e Jon!i-}Il aSSOclatlon may co11('c'" and U3e t.h~ 

lnt.p.t·eHt. on Cllly seCl1t·ltief. so dp.posiU:d df> lonq ,lH lt 1".Jlflllf.. 

lts obliqdt.iclI\$ ,md COrnplH!S .... ith t.h@-''''·'''''''H:t~tlJ'lle-~,': thi.s 

<.:h"pt.el· . .1-\. Y~.c:.n.t.h~._i.~££.!yv.\l of t.he '111di1.0J·, l~ mily ,,1so 
I':XCh,1I1ge "kt!II' t.~)C ;;ec\.lritici' fOl' ot.hel !,;~("ul·itH!::. of equdl 

Vii hip. /Io"d-!h."+ftflt@,.tlFy-lte-8ft"'~-8~th"t"". 

Sec. 6. Sectlon '>J4_~~), Code 118." If., ,lnende!d hy !;t.r\/.iIl9 

the $Ii':ct.ion and ln~ert.illg In ,leu t~et'("!of t.he followinq 

-

Senat.(~ Pile )20). P. 4 

5J4.~;S AMEUDMI:'NT 1\) ARTI(""[,}-:S. 'fllthln t.en days dfte.!' t.h~! 

,\doptioll of .m amendmen':. :.0 It!l ,tItlcl("!$ of ll"lCol·porat.lon 

or bylC':-.. T., ,1 fOl'e!gn asr.ocl:lt.ion sh.dl !Ll~ a du_y ce[tlfiod 

copy of U~e ",;TIt,mdt1t:'!nt w~t.h the super· .... j!;Qr 

lWB£l<T r. A..'lDl-:RSON 

?J'(~sl(leJlt uf the! Senatl': 

DO~AI,n !). ,W1-:NSOU 

sp~akt':l cf the Houge 

I hel'eby ct!l1.1fy thnt. t.hiH hill ol·lqin"t.ed .111 the S.~nC\tE: dnd. 

lH known ;~!; Sl':n,ltl': file 2202, Sevent.ieth Genet',ll At;Setrbly. 

APprOV"d{f0- L~, 
K [1Ak I I:: THAYER 

secretary of the SelHlte 

1 ':8-1 
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