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A BILL FOR

An Act to exempt the state, its agencies, and political

subdivisions of the state from the tax on motor fuel
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where the motor fuel is used for a public purpose and

oy

delivered into storage tanks owned or used exclusively

by the state, its agencies, or a political subdivision

5

‘ 6 of the state.

‘ 7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
8

A/ FE

11
12
13
14
15
16
17
18
19
20
21

22

! 23
24

25

CPB-1619% 12/¥2




t 2
S.F. /'Z: H.F.

b
O D O D 3 N R W

W oW W W W W NN R R R N RN RN = e e b R e e
Vb W N = O W R e s WO W S bW

Section 1. Section 324.3, Code 1983, is amended by adding
the followling new subsection as subsection 5 immediately
following subsection 4:

NEW SUBSECTION. 5. Motor fuel sold to the state, any
of i1ts agencies, or to any peolitical subdivision of the state,

which 1s used for public purposes and delivered into any size
of storage tank owned or used exclusively by the state, any
of its agencies, or a political subdivision of the state.

The department of revenue shall provide exemption certificate
forms to the state, its agencies, and political subdivisions
of the state so that they may provide a certificate of
exemption to a distributor or dealer upon the delivery of
moter fuel. The certificate of exemption shall specify the
number of gallons ¢of motor fuel received and state that all
of the motor fuel delivered into the storage tank shall be
used for public purposes.

Sec. 2. Section 324.3, unnumbered paragraph 2, Code 1983,
1s amended to read as follows:

Motoxr fuel shall be sold tax paid to the state of Iowa,
any of its agencies, or to any political subdivision of the
state, including motor fuel sold for the transportation of
pupils of approved public and nonpublic schools by a contract
carrier who contracts with the public school under section
285.5 for the transportation of public and nonpublic school
pupils under chapter 285 unless the motor fuel is delivered

into storage tanks and exempt under subsection 5. Tax on

fuel which is used for public purposes is subject to refund,
including tax paid on motor fuel sold for the transportation
of school pupils of approved public and nonpublic schools

by a contract carrier who contracts with the public school
under section 285.5 for the transportation of public and non-
public school pupils under chapter 285. Claims for refunds
will be filed with the department on a guarterly basis and
the director shall not grant a refund of motor fuel or special
fuel tax where a claim is not filed within one year from the
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date the tax was due. The claim shall contain the number
of gallons purchased, the calculation of the amount of motor
fuel and special fuel tax subject to refund and any other
information required by the department necessary to pIrocess

the refund.

EXPLANATION

The bill adds new subsection 5 to section 324.3 and provides
that motor fuel sold to the state, its agencies, or a political
9 subdivision of the state, which is delivered into storage
10 tanks and used for a public purpose is exempt from the motor
11 fuel tax. The state, its agencies, and political subdivisions
12 of the state which purchase motor fuel in any other manner
13 will continue to pay the tax on purchases of motor fuel and
14 apply for refund of the motor fuel taxes paid. The bill takes
15 effect July 1 following enactment.

‘ - SENATE FILE 14

FISCAL NOTE
REQUESTED BY SENATOR HOLDEH
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In compliance with a written request there is hereby submitted a
Fiscal Note for Senate File 14 pursuant to Joint Rule 17.

Senate File 14 exempts from the wotor fuel! tax that motor fuel sold te
the state, its acencies, or a pcoliitical subdivision of the stat

which is delivered into storaage tanks ané used for a nublic purp

Under current law those eligible Jurisdictions must applv fecr a
of the motor fuel taxes paid. Those jurisdictions which vpurchas
motor fuel in any other manner will continue to appiv for refuné of
the motor fuel taxes paid,

Since *hose jurisdictions that would be eligible for exemption are now

eligible for refunds, there is no additional revenue eifect on total

revenues or expenditures. Administration costs would remain about the

same.

SOCRCE: DEPT OF TRANSPORTATION (0455, B83-046, CMG)
DEPT OF REVENUE

FILED: BY LEGISLATIVE FISCAL BUREAU

FEBRUARY 1, 1983 DENIIIS C. PROUTY, DIRECTOR
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SENATE FILE 14

AN ACT
TO EXEWPT THFE STATE, ITS AGENCIES, AND POLITICAL SUBDIVISIONE
OF THE STATE FRCM THE TAX ON MOTOR FUEL WHERE THE M0TOR
FUEL 1S USED FGR A PUBLIL PURPOSH AND DELIVERED IKTO
STORAGE TANKS OWNES OR USED SXCLUSIVELY BY THE STATE,
I'TS AGENCIES, OR A POLLTICAL SUBDIVISION 0¥ THE STATE.

1T FNACTED 8Y THE GENERAL ASSEMBLY OF THE STATE OF ICwWA:

cection 1, Section 324.2, Code 1983, ig arended by adding
the tollowing new subgection as subgsection % immediately
following subsection 4:

NEW SUBSECTION. 5. Motor tuel sold to the state. any
of 1ts agenglies, or to any political subdivision »f Lhe state,
which 15 used for public purposes and delivered Llnto any size
0f storage tank owned or used exclugively by the state, any
of its agencies, or a pelitical subdivision of the state,
The department of revenue shall provide exemption certificate
forms to the state, 1ts agencies, and poiltical subdivisions
of the state so that they may provide a certificate of
exemption te a distributer or dealer upon tne delivery of
motot fuel. The certificate of examption shail specify the
numbet of gallons of motor fuel rececived and stare that atl
of the rotor fuel delivered into the storaqe tank shali te
used for public purposes.

sac. 2. Section 32#.3, unpumbered paragraph 2, Cede 1983,

amended te read as follows:

votor fuel shall be pold tax paid vo the state of lows,
any of Lts agencles, or Lo &ny pelitical subdivision ot the
srate, inciuding motor fuel seld fer the transportation of
pupils of approved publtic and nonpublic schoosls by 2 contract
cariier who contracts witn the public scheot under sectlon

285 .% for the transportation of punlic and nenpublic schosl

pupils under cnapter 285 urless _tae mator fuel_1s gelivered

into sturage t4 e b, Tax on

fuel which :s used for publi< purposes 14 subjzet 1o refund,

senate Flle L4, P. 2

inclaging tax pand on motor fuel scld for the transportation
of scheol pupals of approved public and nonpublic schools

by a contract carrvier who contracts with the public school
urder secticon 285.5 for the transportation of publiv and non-
public schoul pup1ls under chapter 28%. Clawums for refunds
wi1ll be filed with the department. on a quarterly basls and
the director shall not grant a refund of motor fuel or special
fuel tax where a ¢laim is not filed within one year from the
date the tax was due. Tne clair shall contain the numbet

of gailons purchased, the calculation af tne amount of motor
fuel and special fuel Lax subject to retfund and any other
caformation required by the department necessary to proCess
the refund.

ROBERT T. ANDERSON

Fresident of the Zenate

DONALD D. AVENSON

speaker ot the House

1 hereby sertify that this bill originated in the 3enate and
15 knowh as Senate File 14, Seventaeth Genural Assembly.

%. MARIE THAYER

secretary of the ifenate
Approved /S _ 2. 1983

TFRRY E. BRANSTAD

Sovernon:




