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A BILL FOR 
1 An Act to exempt the state, its agencies, and political 

2 subdivisions of the state from the tax on motor fuel 

3 where the motor fuel is used for a public purpose and 

4 delivered into storage tanks owned or used exclusively 

5 by the state, its agencies, or a political subdivision 

6 of the state. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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I~ S.F. t- H.F. 

1 Section 1. Section 324.3, Code 1983, is amended by adding 

2 the following new subsection as subsection 5 immediately 

3 following subsection 4: 

4 NEW SUBSECTION. 5. Motor fuel sold to the state, any 

5 of its agencies, or to any political subdivislon of the state, 

6 which is used for public purposes and delivered into any size 

7 of storage tank owned or used exclusively by the state, any 

8 of its agencies, or a political subdivision of the state. 

9 The department of revenue shall provide exemption certificate 

10 forms to the state, its agencies, and political subdivisions 

11 of the state so that they may provide a certificate of 

12 exemption to a distributor or dealer upon the delivery of 

13 motor fuel. The certificate of exemption shall specify the 

14 number of gallons of motor fuel received and state that all 

15 of the motor fuel delivered into the storage tank shall be 

16 used for public purposes. 

17 Sec. 2. Section 324.3, unnumbered paragraph 2, Code 1983, 

18 1S amended to read as follows: 

19 Motor fuel shall be sold tax paid to the state of Iowa, 

20 any of its agencies, or to any political subdivision of the 

21 state, including motor fuel sold for the transportation of 

22 pupils of approved public and nonpublic schools by a contract 

23 carrier who contracts with the public school under section 

24 285.5 for the transportation of public and nonpublic school 

25 pupils under chapter 285 unless the motor fuel is delivered 

26 into storage tanks and exempt under subsection 5. Tax on 

27 fuel which is used for public purposes is subject to refund, 

28 including tax paid on motor fuel sold for the transportation 

29 of school pupils of approved public and nonpublic schools 

30 by a contract carrier who contracts with the public school 

31 under section 285.5 for the transportation of public and non-

32 public school pupils under chapter 285. Claims for refunds 

33 will be filed with the department on a quarterly basis and 

34 the director shall not grant a refund of motor fuel or special 

35 fuel tax where a claim is not filed within one year from the 
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S. F. H.F. 

1 date the tax was due. The claim shall contain the number 

2 of gallons purchased, the calculation of the amount of motor 

3 fuel and special fuel tax subject to refund and any other 

4 information required by the department necessary to process 

5 the refund. 
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EXPLANATION 

The bill adds new SUbsection 5 to section 324.3 and provides 

that motor fuel sold to the state, its agencies, or a political 

subdivision of the state, which is delivered into storage 

tanks and used for a public purpose is exempt from the motor 

fuel tax. The state, its agencies, and political subdivisions 

of the state which purchase motor fuel in any other manner 

will continue to pay the tax on purchases of motor fuel and 

apply for refund of the motor fuel taxes paid. The bill takes 

effect July 1 following enactment. 

SENATE FILE 14 
FISCAL NOTE 

REQUESTED BY SENATOR HOLDEN 

. In compliance with a written request there is hereby submitt(~d a 
Flscal Note for Senate File 14 pursudllt to Joint 'Iule 17. 

Senate File 14 exempts from the motor fuel tax that motor fuel sold to 
t~~ ~t~te, its aqe~cies, or a political. sub~iv~sln~ of the state, 
~n~c~ 15 delivered into storage tanks and used for a public ~urpose. 
l.'~aer current la\v those eligi_ble jurisdictions ~us'C applv fo~ G" re:und 
or ~he~~oto: f~el tc~~s paid. Those ju~isdictio~s wr.ic~·~urc~ase 
r1?tor ruel ~n any o~ner manner will continue to apply for refund o~ 
t~e motor fuel taxes caid . . 
Since ~hose jurisdictions that would be eliqible for ~xemption are now 
eligible for ref~nds, there is ~o additionai revenue effect on to~al 
revenues or expenditures. Administration costs would remain about t~e 
s?;:,.e. 

SOCRCE: uEPT OF TRANSPORTl\TIO" 
DEPT OF REVENUE 

FILED: 
FEBRUARY 1, 1983 

35 

(045S, 83-046, CMG) 

BY LEGISLATIVE FISCAL BUREAU 
DE~lIS C. PROUTY, DIRECTOR 
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AN ACT 

TO EXl::I/.:Vr TH.F. STATE, ITS AGENCIES, AND POI.ITICAI. SUfmIV!SI0NS 

OF TIiE STA'fE I'HC~ THY. TAX ON :--10rOR FUl::I. wtlERE 'tift: MO:'OR 

ruf';!. IS USED FOR A PU~[,I~ PURPOSE AND m:I.!VEREV I~TO 

5TORN;}i l'ANKS OWNED OR USEU EXCLUSIVELY BY nn-: STAlE. 

l'TS 1\r. .. :NCn:S, OR A l'OLI'UC,\!. Str~DIVISION C~F 'nil-: 51':..tt; 

BE IT f':NACn:r:: 3\' THE GENER,\1. ASSEr11:H.Y Oil lliE sr,;n: O}, JO ..... i\: 

Section 1. Section 324.3, Code 19HJ. is alTt!n:!ed by o.ddlng 

th(.' I."ollo· ... inq nclol sulnlection as !Jllbsec'".:.ion ~ i"" ..... t~.:1i .. tcly 

follo .... ing r.ubsection ';'; 

NEW _5_U~S~~TI'?f:l. S. !".ot.ox· fuel sold t.o ll)~ stilte. ilny 

of Its agencics. or to any pollt.ical &ub:hvisiol"l <>f the !;.t;\tP.. 

which 1f", used for public purposp.s and df'!livel'ed in~.o any "iz~ 
0: ::;t.olagc t.ank o .... ned 01 u!led excl\:r;l.vely by t.hr. !;t.t\t~, an:,' 

of it!; ctgenclcs. or a polillCcll t.ubdivh;10n of t:H!O sta.te. 

The dcpart;ncnt o!" revenue shall provide exempLi on cert1ficate 

fol"tlls to t.he !;t,lt.e. its <l,}encies, and pO~lticftl !.'Ilbdlvl:.>:orll:. 

of the !.tate so t.hC\t t.hey may provide a cel·tifiC:i.\t\~ of 

exempt.ion to ,1 di.r.Lributor 0)' deale!" upon tne de~i\'~ry of 

not.ot. fuel. 'rhe cct·tlfic<lte ot excmption shail specify the 

numbcl of gallonl> of motor fuel recclVC..! ilnd ~t.<,.t.e tj),lL <l~l 

of the trOt.Cil· fuel delivcred lnto the storZt91: t.ank I:\hal~ :;e 

U9t~d for pubjic purpolie!;. 

Sec. 2. $ect ion 324.3. unnumtered pa~'",q':<lph ;>. Cod~ 1 983, 

:.s ttmendc<.i to rcad as follows; 

:'lot.Ol" fuel t.hal: ":>c !.>01d t.ax pllld t.o t.h~ st.atc o*: Io .... a, 

any :)1 it.s ctq~n:",·l(~&. 01' to (!ny polit.ical sl.!.hd~Vl!;i~n 01 'th~ 

st.dt.e, in('~udll""\g motor fuel G~ld tel t.he ~r<l;\s.,,>t·t.<ltlOt·, ()f 

p\il>i~:; O! apPI'o'/Cd publi(; <Slid nonpublic ,;cl~(l.)ls O't cl r;or:tra(;t 

Cill'lJer ..,ho (;t)nt:·,lct.S '.nt.n the ~,u.bl)c licheo', u:}d~:' !;ect.lon 

28~,.!'> !.c) I' the: t!·<lIH;pel·tatiOl~ 01 public.: <"Iii nOn?l..:b.llc !jchool 

pupil!: undel ::!Hl,ptcr :W:, ~r::.less. L!f:_!!~':?~..2.!. .:·ut'!.L_! .. .!:!. de: ~!ef~~~ 

!..'.\I.::? .S.!.C:'_l~a L(f,!!ks .a.!.!.!!.....~.~~.!~.P.t~ .~'.d_e:· sub~e:::~ .. ~.o....!!. ~. ':'.:O( on 

fuel ..,t·.lch :5 .. ,wed for public.: purpose!; l!; liubp!C"1 -:'.0 l'C!tllld, 

• ~ 
Senate Fllc 14. P. 2 

im:l.J(iing t,}X pal.d or. mot.or fuel sold for th~ t.ransportatioJl 

of ~.ch(;ol purnls of approved publlC and nonpubli<:: s.chools 

by a contract carriel' who cont.1'Clcts with the public school 

",r.del' ::;p.C:'lon 28S.~) for the tnm:.port.ation of public and non· 

pl...:bl!c !.>(:ho:.>l puplls uodet chapter 2E1~). (",duns 1'0)" refunds 

.. nIL br: f),led ... ·ith the df!p(\t't.J'\t~nt. on .\ quarterly ba,;is ;\nd 

thl: dircc·"o:" shall n(lt grimt. <1 refund of motol fuel Ot special 

f\!p.l tax · .. ·hp.re a cLum u. not: fi:c':!' · .. ·i.thin 0))(: Yf!ar ft'OUl t.he 

d<ll~ t.he t),X was due TIl~ c:lclolrr !Jhi.\ll contain t.he nutnbct' 

of '.!a II on!; put'chalie6, thc c.1lculallon of tllP. i.\nlour~t of motor 

fu(!! <\;)0 sp(~cia.l fUI:i L"~ !"ub)cc.:t, t.o refund and any ollier 

:nfot"nHlt~on l'cqtli :'cd by the dcp3r~:men:-. J\~ccs!Jal"y to Pl"oct::ss 

t.J\e r(!!·und. 

ROBE:Hr T. ANDERSON 

Pr:eliident of t..he Senat.e 

-- -- ._.- -_.-'-' 
CONALI) D. AVENSON 

Spe<.lk~r of the Hmwe 

~ he:-e"::.y ~cl·tl.fy t:',lL t.his bill o1'iqinaT...p.d in tile Senat.e and 

1& ~no~) as Se'l~t~ Filc 14, Sevcl:t.l~th Gcnet'al A!;sewbly. 

APp,ond~~' lqf\:) 

'";'F'RHi" E BRI..NS~Aj) 

~OV(!l"n::>! 

K. MAR I I-: THAYF.R 

secretary of the $enC\te 
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