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A BILL FOR 
IAn Act relating to the refund of state sales, services, and 

2 use tax paid by contractors upon goods, wares, or merchandise 

3 or from services rendered, furnished, or performed to a 

4 contractor used in the performance of a contract for the 

5 state, a political subdivision, or an instrumentality of 

6 the state or a political subdivision, and making the bill 

7 retroactive. 

BBE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

HOUSE FILE 69 
H-3919 

1 Amend House File 69 as follows: 
2 1. Page 2, line 6, by striking the word and figures 
3 "January 1, 1983" and inserting in lieu thereof the 
4 words and figures "November 1, 1982 for the sales, 
5 services, or use tax paid upon the gross receipts 
6 of the sales of goods, wares, or merchandise, occurring 
7 on or after November 1, 1982". 

H-39l9 FILED APRIL 28, 1983 
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S. F. H.F. 

1 Section 1. Section 422.45, subsection 7, unnumbered 

2 paragraph 1, Code 1983, is amended to read as follows: 

3 ARY ~ private nonprofit educational institution in this 

4 state or SHY ~ tax-certifying or tax-levying body ef-~e-B~d~e 

5 Bf-fe~d or governmental subdivision MH!Feef of the state, 
6 including the state board of regents, state department of 
7 social services, state department of transportation, dHY ~ 
8 municipally owned solid waste facility which sells all or 
9 part of its processed waste as fuel to a municipally owned 

10 public utility~ and all divisions, boards, commissions, 

11 agencies or instrumentalities of state, federal, county or 

12 municipal government which do not have Re earnings going to 

13 the benefit of an equity investor or stockholder may make 

14 application to the department for the refund of eRy the sales~ 
15 services, or use tax upon the gross receipts of all sales 
16 of goods, wares or merchandise~ or from services rendered, 

17 furnished, or performed~ to dHY ~ contractor, used in the 
18 fulfillment of dHY ~ written contract with the state of Iowa, 

19 any political subdivision ~fteFeef of the state, or dHY ~ 
20 division, board, commission, agency or instrumentality ~fteFeef 

21 of the state or a political SUbdivision, or dRY ~ private 

22 nonprofit educational institution in this state wft~eft~ 

23 the property becomes an integral part of the project under 

24 contract and at the completion ~eFeBf of the project becomes 
25 public property, or is devoted to educational uses aB-Bree~f~ee 
26 ~H-~R~9-8HBBee~~eftL except goods, wares or merchandise or-
27 services rendered, furnished, or performed used in the 

28 performance of any contract in connection with the operation 

29 of any municipal utility engaged in selling gas, electricity, 

30 or heat to the general public; and e*ee~~~R~-9HeH except 
31 goods, wares~ and merchandise used in the performance of dRy 

32 ~ contract for a "project" under chapter 419 as defined ~He~e'i:fl 

33 in that chapter other than goods, .!ares or merchandise used 

34 in the performance of dRy a contract for allY a "project" under - ~ 

35 sa~6 chapter 419 for which a bond issue was or will have been 
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S.F. __ H.F. log 

1 approved by a municipality prior to July 1, 1968, or for which 

2 the goods, wares, or merchandise becomes an integral part 

3 of the project under contract and at the completion of the 

4 project becomes public property or is devoted to educational 

:, uses. 

6 Sec. 2. This Act is retroactive to January 1, 1983. 

7 EXPLANATION 

8 The bill provides that a private nonprofit educational 

9 institution or a tax-certifying or tax-levying body of the 
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10 state or an instrumentality of it may receive a refund of 

sales, services, and use taxes paid by a contractor for the 

purchase of goods used by the contractor in completing a 

project for which industrial revenue bonds were issued under 

chapter 419 provided that the goods become an integral part 

of the project and the project when completed becomes public 

property or is devoted to educational uses. Present law only 

allows the refund of the taxes paid on the purchase of goods 

becoming an integral part of a project under chapter 419 if 

the bonds were issued or approved for issue prior to July 

20 1, 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1968. The bill is retroactive to January 1, 1983. 
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HOUSE FILE 69 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE DODERER 
In compliance with a written request received April 28, 1983, , 

there is hereby submitted a Fiscal Note for House File 69, as amended 
by H-3919, pursuant to Joint Rule 17. Background information used in 
developing this Fiscal Note is available from the Legislative Fiscal 
Bureau, to members of the Legislature upon request. 

House File 69, as amended by H-3919, provides that a private nonprofit 
educational institution or tax-certifying or tax-levying body of the 
state or an instrumentality of it may receive a refund of the sales, 
services, and use taxes paid by a contractor for the purchase of goods 
used by the contractor in completing a project for which industrial 
revenue bonds were issued under Chapter 419 provided that the goods 
became an integral part of the project and the project when completed 
becomes public property or is devoted to educational uses. Present 
law only allows the refund of the taxes paid on the purchase of goods 
becoming an integral part of a project under Chapter 419 if the bonds 
were issued or approved prior to 1968. The bill is retroactive for 
sales and use taxes paid on or after November 1, 1982. 

FISCAL IMPACT; The bill as amended by the House Ways and Means Com­
mittee would cause an unknown decline in sales tax receipts for fiscal 
years 1983 and beyond. Although specific data listing the numbers of 
public facilities financed by way of Chapter 419 bonds are unavail- . 
able, it is felt that such projects are not common as it is more 
prevalent to use the Chapter 419 bonding· mechanism for private, cor- , 
porate and industrial development. It is possible that allowing 
refunds for tax on materials used for the construction of public 
facilities financed by Chapter 419 bonds could encourage such financ-
ing, thereby increasing the future fiscal impact. 

Source; Dept. of Revenue 
FILED APRIL 29, 1983 

(0376B, 83-106, CMG) 

BY DENNIS C. PROUTY, FISCAL DIRECTOR 
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Passed House, Date5-b-g-3~Qol) 
Vote: Ayes ?.s- Nays--,~~ __ 

HOUSE FILE 

BY CHAPMAN 
(Wells) 

(As Amended and Passed by the Bouse) 

Passed Senate, DateS-/,,?_Z3(1'/70~) 

Vote: Ayes JG NaYB ___ 2~ __ _ 
Approved ____ ~0~n~~~<~J~~~/~9~f.Q~~------________ __ 

A BILL FOR 
IAn Act relating to the refund of state sales, services, and 

2 use tax paid by contract;ors upon goods, wares, or- merchandise 

} or from services rendered, furnished, or performed to a 

4 contractor used in the performance of a contract for the 

5 state, a political subdivision, or an instrumentality of 

6 the state or a political subdivision, and making the bill 

7 re troacti ve . 

8BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 422.45, subsection 7, unnumbered 

2 paragraph 1, Code 1983, is amended to read as follows: 

3 Any ~ private nonprofit educational institution in this 

4 state or afty ~ tax-certifying or tax-levying body e£-~fie-~~a~e 

5 e~-rewa or governmental subdivision ~he~eef of the state, 

6 including the state board of regents, state department of 

7 social services, state department of transportation, any ~ 

8 municipally owned solid waste facility which sells all or 

9 part of its processed waste as fuel to a municipally owned 

10 public utility~ and all divisions, boards, commissions, 

11 agencies or instrumentalities of state, federal, county or 

12 municipal government which do not have ne earnings going to 

13 the benefit of an equity investor or stockholder may make 

14 application to the department for the refund of afty the sales~ 

15 services, or use tax upon the gross receipts of all sales 

16 of goods, wares or merchandise~ or from services rendered, 

17 furnished, or performed~ to any ~ contractor, used in the 

18 fulfillment of any ~ written contract with the state of Iowa, 

19 any political subdivision ~fie~ee£ of the state, or any ~ 

20 division, board, commission, agency or instrumentality ~fte~ee£ 

21 of the state or a political subdivision, or any ~ private 

22 nonprofit educational institution in this state w"~eft, if 

23 the property becomes an integral part of the project under 

24 contract and at the completion ~fteree£ of the project becomes 

25 public property, or is devoted to educational uses as-s~ee~fiee 

26 in-~ftis-sub~eeeienL except goods, wares or merchandise or 

27 services rendered, furnished, or performed used in the 

28 performance of any contract in connection with the operation 

29 of any municipal utility engaged in selling gas, electricity, 

30 or heat to the general publiCi and exee~ein~-stleft except 

31 goods, wares, and merchandise used in the performance of a~y 

32 ~ contract for a "project" under chapter 419 as defined ~He~eift 

33 in that chapter other than goods, wares or merchandise used 

34 in the performance of a~y ~ contract for any ~ "project" under 

35 saxe chapter 419 for which a bond issue was or will have been 
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1 approved by a municipality prior to July 1, 1968, or for which 

2 the goods, wares, or merchandise becomes an integral part 

3 of the project under contract and at the completion of the 

4 project becomes public property or is devoted to educational 

5 uses. 

6 Sec. 2. This Act is ::-etroactive to November 1, 1982 for 

7 the sales, services, or use tax paid upon the gross receipts 

8 of the sales of goods, wares, or merchandise, occurring on 

9 or after November 1, 1982. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-2-

HF 69/25C 



• 

HOTJSE F1 LE 6q 

AN ACT 

RELh'tlt;G TO TIlE REf1JND 010' STATE SAI.KS, SERVICt::S, AND USE 

TAX PAID BY CONTRACTORS UPON GOODS, WAR~S, OR I'lRRCHAN­

:)0 SE OR FROM SERVI CES RENT>t::RED, Fl-iRN bKl';iJ, vk PbRFOf<MEt> 

TO A CON4RACTO~ USED IN THE PERfORMANCE OF A CONTRACT 

fOR THE STAt~, A POLITICAL SUBDIV1SION, OR AN INSTRU­

MENTALITY OF THE STAn: OR A POLITICAL SUBDIVISION', AND 

r<tAKING THR BILL RETROACTIVE. 

BE l'r ENACTED BY TIlE GENERAL ASSEMBLY or THE STATE or IOWA: 

Section 1. Section 422.4~. a.ubsect.ion 7, unnumbc.red 

paragl"<lph 1. Code 1983. is amended to read as follo .... s: 

Afty ~ private nonvrofit educatlon<11 inHt.itution in this 

stat.e 01: I!I:fty ~ tdx-certifying OJ' tax-levying body &f-tke-s4::a"f'l 

6{-fewa 01" governmental subdivi!)i,on ~hel'eei ~f the s~_aU!. 

including UH_' state board of regentlO, slate depan:nent of 

social se1vice~, state depat'trr,ont of tt·ansportation. ftfty ! 

~ -
Housc File 69. P. 2 

municipally o .... ned solid waste facility which sellfl all or 

part of its processed waste as fuel to do municipally owncd 

public utilityL. and all divisions. boards. co:nmissions, 

agencies or instrumentalities of state, federal. county or 

mmicipal government whi.ch 9-0 not have Pte earnings going to 

the benefit of an equity investor or stockholder may make 

application to the depcu:tJnent for the refund of ftfty the salcs.!,. 

set·vi~~ or use tax upon the qrOSG recE:ipts of all sales 

of goods ..... at·es or met'chandisIO L Ot· from g,c1vices t'endered, 

furnished, 0[· pet·formed.!. to ftfty ~ contractor, used in the 

fulfillrrent. at tU!.Y ~ ..,cittE:1\ contract with the state of Iowa. 

any poli.tical subdivision ~ef'eef of t:he g,taw, or Afty! 

division. board. commission, agency at· instrumentallty ~ke~ee{ 

vf t.he s!-at~e 01 til p2.~itical suf?~ivision. Ot· al'ly ~ pnvate 

nonprofit:. educational institution in this state whiehL......!.! 

the property becoroes an integral part of the project under 

contract. and at the completion thereat: C!J the p1'O iect becoJt".es 

public pt·operty. or is devoted to educational uses ft8-8,.ee~i~ed 

.,,-thI;S-i8MBKeeti-eftl. except goods. warcs or l!'".erchandiS9 or 

sea:viccs rendered, fUl'nished, or' perfOt·Med used in the 

perforfllance of any contract. in connection wi th the operation 

of any municipal utility engaged in selling gas, electricity, 

or heat to the gene['al public; <lnd eJtee,t~"!-e,,eh except 

goods ..... ares..!. and merchandise used in the pcrfollTlance of aMy 

~ contt·at:~ f.:;r a "project " \tndet· chapt.el· 419 as defined t;l\el'eo'tft 

i.n the.lt: chapt..cr other than goods. wares a.· ClIerchandisa used 

in l.he perfot·mance of IIIRy ~ contract for 81\y ~ "project" undct 

88.1;6. chapt.el· 419 for .... hich a bond issue waf> or .... i11 have been 

approved by a municipality Pl·iot· to July 1. 196A, or for .... hici:l 

t.he~ ,goods ..... ares. or merchanq~,~~ becomes an 1ntegral pal:t 

9 f the Pt'.<?J.~~..!...~Il~~Q!':I,~.;'act. and at t!1_~~mplct~9n of t.l:1~ 

~:ql.ect becomes publ1_C property ot"'. ,~s devoted to educatl.onal 

.~ 

:I: 
~ 
81 



House File 69, P. 3 

Sec. 2. This Act is retroactive to November 1, 1982 for 

the sales, serVices, or use tax paid upon the gross receipts 

of the sales of goods, wares, or merchandise, occurring on 

or after November 1, 1982. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 69, Seventieth General Assembly. 

JOSEPH O'HERN 

Chief Clerk of the House 

Approved 1983 , r 1 

TERRY E. BRANSTAD 

Governor 


