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HOUSE FILE 

BY COMMITTEE ON WAYS AND :1EANS 

(Formerly Study Bill 334) 

Passed House, Date s: t>-V C,./Z9Cj Passed Senate, Date ,,-_//-%3(! I':'':~) 

Vote: Ayes 7% Nays s2 Vote: Ayes </-S N3yS_->O",-__ 

Approved ____ ~f~<~<~"--~(~-L/~q~%~·?~----------

A BILL FOR 
1 An Act providing for the filing of a claim for a property tax 

exemption by certain nonprofit organizations only once 

without refiling a claim in subsequent years so long as 

the ownership of the property or use of the property 

remains unchanged, subject to a penalty provided by law_ 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

2 

3 

4 

5 

6 BE 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

cp&16200 2/71 



S. F. H.F. Ie,:JO 

1 Section 1. Section 427.1, subsection 23, Code 1983, is 

2 amended to read as follows: 

3 23. STATEMENT OF OBJECTS AND USES FILED. BveFY A society 

4 or organization claiming an exemption under ~Re-~~&v~eieRs 

5 e£-e~~fte~ subsection 6 or subsection 9 of this section shall 
6 file with the assessor not later than February 1 ef-~fte-yea~ 
7 ~e~-WR~eft-S~eR-eHeffi~~~eR-~a-~e~Hee~eaT a statement upon forms 
8 to be prescribed by director of revenue, describing the nature 

9 of the property upon which e~ek the exemption is claimed and 

10 setting out in detail any uses and income from eweR the 

11 property derived from s~ek the rentals, leases or other uses 
12 of s~eR the property not solely for the appropriate objects 

13 of e~eft the society or organization. upon the filing and 

14 allowance of the claim, the claim shall be allowed on the 
15 property for successive years without further filing as long 
16 as the property is used for the purposes specified in the 

• 

17 original claim for exemption. When the property is sold or • 
18 transferred, the county recorder shall provide notice of the 

19 transfer to the assessor. The notice shall describe the 

20 property transferred and the name of the person to whom title 

21 to the property is transferred. The assessor, in arriving 

22 at the valuation of any property of eHes the society or 

23 organization, shall take into consideration any uses of the 
24 property not for the appropriate objects of the organization 
25 and shall assess in the same manner as other property, all 

26 or any portion of the property involved which is leased7-~ee 
27 or rented and is used regularly for commercial purposes for 

28 a profit to aRY a party or individual. £R-ahy-ea8e-wRe~e 

29 If a portion of the property is used regularly for commercial 

30 purposes He an exemption shall not be allowed upon property 

31 so used and the exemption granted shall be in the proportion 

32 of the value of the property used solely for the appropriate 

33 objects of the organization, to the entire value of the 

34 property. He ~ exemption shall not be granted upon aRY 
35 property upon or in which persistent violations of the laws 
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1 of the state ef-fewa are permitted. Eve~y ~ claimant of an 

2 exemption shall, under oath, declare that no s~eR violations 

3 of law will be knowingly permitted or have been permitted 

4 on or after January 1 of the year fSf in which a tax exemption 

5 1S requested. Claims for B~eR exemption shall be verified 

6 under oath by the president or other responsible Reaas head 

7 of the organization. A society or organization which ceases 

8 to use the property for the purposes stated in the claim shall 

9 provide written notice to the assessor of the change in use. 

10 EXPLANATION 

11 The bill provides for a one-time filing for a property 

12 tax exemption for certain nonprofit organizations which shall 

13 continue for successive years so long as the ownership of 

14 the property or the use of the property remains unchanged. 

15 The bill takes effect July 1 following enactment. 
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HOUSE FI LE 640 

AN AC1' 

PROVIDING FOR THE PILING OF A Cr~IM FOR A PROPERTY lAX KXKMP­

lION BY CERTAIN NONPROFIT ORGANIZATIONS ONLY ONCE WITHOUT 

REP'ILING J\ CLAIM IN SUBSEQUENT YEARS SO LONG AS TIIE OWNER­
SHIP OF THE PROPERTY OR USE OF TIIB PROPERTY RRJ1AINS IJN­

CHANGED, SUBJBCT TO A PENALTY PROV I OED BY LAW. 

BE IT BNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 427.1. subsection 23. Code 1983, 1S 

amended to read 4S follows: 

23. STATEMENT OF OBJECTS AND USES FILED. Rvery ~ society 
or organization claiming an exemption under ~~e-, •• v ••• eft. 
ef-ei.u.er subsection 6 or subsection 9 of this section shall 

file with the aS8eS80r not later tnan February 1 .f-lAe-ye.~ 
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fe.-wh~.h-8~e~-e"~~"~8R-.8-.e.~e.'e~T a statement upon forms 
to be prescribed by director of revenue, describing the nature 
of the property upon which a.eh the exemption is claimed and 

set.tinq out in detail any U6es and income from allteh the 
property derived from .~eh the rentals, leases or other uses 
of .~eh the property not 801ely [or the appropriate objects 

of .~eh ~~ society or organization. Upon the f~llna and 

allowan.~~~_<?f the claim. t.he claim shall be allowed 00 llle 
EEoperty for Bucce.sive yea~s without further filing a8 long 

as the prope~~used for the purposes specified in the 
original claim for exemption. When the property is sold or 

transferred. the county recot·der shall pI·ovide notice of the 
transfer to the asseS60r. The notice shall deacribe the 

property transferred and the name of th~~~on to whom title 
!-.o the property ia transferred. The asse860r. in arriving 

at the valuation of any property of 8~eh the aociety or 
organi:eation. shall take into consideration any uses of the 
property not for the appropriate objects o[ the organization 

and shall assess in the satne manner as ot.her property. all 
or any portion of the property involved whiCh ie leasedT-te~ 

or rented and is used regularly for commorcial purpose. for 
a profit to 8ft, ~ party or individual. lft-.fty-ea.e-vhe~e 

!! a portion of the propert.y is used regularly for commercial 
purposos Re !n exemption shall not ho allowed upon property 

so used and the e~emption granted shall be in the proportion 
of the value of the propez:ty used solely for the appropriate 

objects of the organization, to the entire value of the 

pl"operty. He An e;.;cmption .hall not be granted upon ."Y 
property upon or in which persistent violations of the laws 

of the state el-Ieve are permitted. BYe.y ~ claimant of an 
exemption shall, under oath. declare that no .~e~ violations 

of law will be knowingly permitted or have been permitted 
on or after January 1 of the year f •• in which a tax e~emption 

is requested. Claims for ayeh exemption shall be verified 

under oath by the president or other responsible ~e •• e hea~ 
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of the organi~ation. A society or organization which ceases 

to use the property for the purposes stated in the claim shall 

provide written notice to the assessor of the change in use. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 640, Seventieth General Assembly. 

JOSEPH O'HERN 

Chief Clerk of the House 

Approved 1983 

TERRY E. BRANSTAD 

Governor 


