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the preliminary inheritance tax return, specifying the 

value to use in computing the tax, providing for in­
heritance tax receipts and collection of the tax, including 

penalties and interest and making coordinating amendments. 
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1 Section 1. Section 331.704, subsection 2, paragraph i, 

2 Code 1983, is amended by striking the paragraph. 

3 Sec. 2. section 450.1, Code 1983, is amended by adding 

4 the following new unnumbered paragraph: 

5 NEW UNNUMBERED PARAGRAPH. For purposes of this chapter, 

6 unless the context otherwise requires, "personal representa-

7 tive" means an executor, administrator, or trustee as each 

8 is defined in section 633.3. 

9 Sec. 3. Section 450.4, subsection 1, Code 1983, is amended 

10 to read as follows: 

11 1. When the entire estate of the decedent does not exceed 

12 the sum of ten thousand dollars after deducting the 8ee~s 

13 liabilities, as defined in this chapter. 

14 Sec. 4. Section 450.5, Code 1983, is amended to read as 

15 follows: 

16 450.5 LIABILITY FOR TAX. Any person becoming beneficially 

17 entitled to any property or interest ~AeFe~H in property by 

18 any method of transfer as fteFe~H specified in this chapter, 

19 and all aam~H~s~Fa~e£87-eHee~~e£87 personal representatives 

20 and refereeS7-afta-~f~8~eee of estates or transfers taxable 

21 under ~e-~Fev~8~eHs-e~ L;is chapter, 8Aa±±-ee are respectively 

22 liable for all B~eft taxes to be paid by them respectively. 

23 Sec. 5. Section 450.7, subsection 3, Code 1983, is amended 

24 to read as follows: 

25 3. The sale, exchange, mortgage, or pledge of property 

26 by the personal representative pursuant to a testamentary 

27 direction or power, pursuant to section 633.387, or under 

28 order of court, divests the property from the lien of the 

29 tax. The proceeds from 8~eR-a that sale, exchange, mortgage, 

30 or pledge shall be held by the personal representative subject 

31 to the same priorities for the payment of the tax as existed 

32 with respect to the property before the transaction, and the 

33 personal representative is personally liable for payment of 

34 the tax to the extent of the proceeds. WfteHevef-~efe-~B 

35 a-e~afi~e-~R-~a-s~a~~97-~~e7-e~-aa~~a-ef-~e-aBge~B-repar~aa 
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1 ~R-~e-pFe~~M~RaFY-~RveR~eFY7-~e-e~aH~e-eR8~~-ee-Fe~eF~ea 

2 eR-eF-Be~epe-~e-~i~iR~-e~-~e-iiRa~-FepeF~-wkeR-Fe~~Fea 

3 By-~e-aep8FtMeR~-ei-FeveR~eT 

4 Sec. 6. section 450.12, Code 1983, is amended by striking 

5 the section and inserting in lieu thereof the following: 

6 450.12 LIABILITIES DEDUCTIBLE. 
7 1. Subject to the limitations in subsections 2 and 3, 

8 there shall be deducted from the gross value of the estate 

9 only the liabilities defined as follows: 

10 The debts owing by the decedent at the time of death, the 

11 local and state taxes accrued before the decedent's death, 

12 the federal estate tax and federal taxes owing by the decedent, 

13 a reasonable sum for funeral expenses, the allowance for sur-

14 viving spouse and minor children granted by the probate court 

15 or its judge, court costs, the costs of appraisement made 

16 for the purpose of assessing the inheritance tax, the fee 

17 of personal representatives as allowed by order of court, 

18 the amount paid by the personal representatives for a bond, 

19 the attorney's fee in a reasonable amount to be approved by 

20 the court for the probate proceedings in the estate, the costs 

21 of the sale of real estate or personal property in the estate, 

22 including the real estate agent's commission, and expenses 

23 for abstracting, documentary stamps, and title correction 

24 expenses. 

25 A liability shall not be deducted unless the personal 

26 representative certifies that it has been paid or, it not 

27 paid, the director of revenue is satisfied that it will be 

28 paid. 

29 2. If the decedent's gross estate includes property with 

30 a situs outside of Iowa, the liabilities deductible under 

31 subsection 1 shall be prorated on the basis that the gross 

32 value of property with a situs in Iowa bears to the total 

33 gross estate. Only the Iowa portion of the liabilities shall 

34 be deductible in computing the tax imposed by this chapter. 

35 However, a liability secured by a lien on property shall be 
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1 allocated to the state where the property has a situs and 

2 shall not be prorated except to the extent the liability 

3 exceeds the value of the property. 

4 3. If a liability under subsection 1 is secured by 

5 property, or a portion of property, not included in the 

6 decedent's gross estate, only that portion of the liability 

7 attributable to property or a portion of property included 

8 in the decedent's gross estate is deductible in computing 

9 the tax imposed by this chapter. 

10 Sec. 7. Section 450.17, Code 1983, is amended to read 

11 as follows: 

12 450.17 CONVEYANCE--EFFECT. When ea~a real estate or SHY 

13 an interest eAepe~87 in real estate is subject to SHeR tax, 

14 He a conveyance e~~Ref-Be£eEe-eE-a£~ef-~e-eR~ep~R~-e£-Ba~a 

15 ±~eR,-efta~~ does not discharge the real estate BS conveyed 

16 from sa~6 the lien except as provided in section 450.7. 

17 Sec. 8. section 450.21, Code 1983, is amended to read 

18 as follows: 

19 450.21 ADMINISTRATION ON APPLICATION OF DIRECTOR. If, 

20 upon the death of any person leaving an estate that may be 

21 liable to a tax under ~Re-~fev~e~eHe-e£ this chapter, a will 

22 disposing of sHeR the estate is not offered for probate, or 

23 an application for administration made within four months 

24 from the time of sHeR the decease, the director of revenue 

25 may, at any time thereafter, make application to the proper 

26 court, setting forth sHeR that fact and ppaY~H~ requesting 

27 that aR-aam~H~B~Fa~eE-May a personal representative be 

28 appointed, and ~eEeH~eR-Ba~a the court shall appoint aft 

29 aam~H~S~a~eE a personal representative to administer upon 

30 BHea the estate. 

31 Sec. 9. Section 450.22, Code 1983, is amended to read 

32 as follows: 

33 450.22 ADMINISTRATION AVOIDED. When the heirs or persons 

34 entitled to inherit the property of an estate subject to ~e 

35 tax ReEe8y-~apesea under this chapter, desire to avoid the 
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1 appointment of aft-88m~ft~8~8€ef a personal representative 

2 as provided in section 450.21, and in all instances where 

3 real estate is involved and fte regular probate proceedings 

4 are not had, they or one of them shall file under oath the 

}-! I~ > 5. inventories and reports and perform all the duties required 

6 by this chapterT-ei-88m~fi~e~fa€efeT-ifte±~eiR~-~e-~~±~fi~-e€ 

7 ~e-±ieft of the personal representative and file the 

8 inheritance tax return. Proceedings for the collection of 

9 the tax when R8-a8miR~e€Fa€8f a personal representative ~s 

10 not appointed, shall conform as nearly as may be to the 

11 provisions of this chapter in other cases. 

12 Sec. 10. Section 450.24, Code 1983, is amended to read 

13 as follows: 

14 450.24 APPRAISERS. In each county the court shall, on 

15 or before January 15 of each year, appoint three competent 

16 residents and freeholders of aaia the county to act as 

17 appraisers of a±± the real property within its jurisdiction 

18 which is charged or sought to be charged with an inheritance 

19 tax. saie The appraisers shall serve for one year, and until 

They shall 20 their successors are appointed and qualified. 

21 each take an oath to faithfully and impartially 

22 duties of the office, but shall not be required 

23 They shall be subject to removal at any time at 

perform the 

to give bond. 

the discretion 

24 of the court. The court may also in its discretion, either 

25 before or after the appointment of the regular appraisers, 

26 appoint other appraisers to act in any given case. vacancies 

27 occurring otherwise than by expiration of term shall be filled 

28 by appointment of the court. He ~ person interested in any 

29 manner in the estate to be appraised may shall not serve as 

30 an appraiser of 8~eR that estate. 

31 Sec. I!. Section 450.27, Code 1983, is amended to read 

32 as follows: 

33 450.27 COMMISSION TO APPRAISERS. When an appraisal of 

34 aRy-~af€-eE-aft real estate is requested by the department 

35 of revenue, as provided in section 4S9~39 450.37, or is 
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1 otherwise required by this chapter, the clerk shall issue 

2 a commission to the appraisers, who shall fix a time and place 

3 for appraisement, except that if the only interest that is 
4 subject to tax is a remainder or deferred interest upon which 

5 the tax is not payable until the determination of a prior 

6 estate or interest for life or term of years, He the clerk 

7 shall not issue the commission until the determination of 

8 the prior estate, except at the request of the department 
9 of revenue when the parties in interest wR6-aesi~e seek to 

10 remove an inheritance tax lien. 
11 Sec. 12. Section 450.30, Code 1983, is amended to read 

12 as follows: 

13 450.30 REAL PROPERTY IN DIFFERENT COUNTIES. WReR If real 

14 property is located in more than one county, the appraisers 

15 of the county in which the estate is being administered may 

16 appraise ~He-Wfte~e all real estate, or those of the several 

17 counties may serve for the real property within their 

18 respective counties or other appraisers be appointed as the 

19 district court may direct. 
20 Sec. 13. Section 450.32, Code 1983, is amended to read 

21 as follows: 

22 450.32 HEARING--ORDER. If upon e~eft the hearing the court 

23 finds the amount at which the real property is appraised is 

24 its value on the market in the ordinary course of tradeT and 

25 the appraisement was fairly and in good faith made, l.t shall 

26 approve e~eR ~ appraisement~-e~~-ii-~~. If the court finds 

27 that the appraisement was made at a greater or *ees lesser 

28 sum than the value of the real property in the ordinary course 
29 of trade, or that ~Ae-eame it was not fairly or in good faith 

30 made, it Shall set aside the appraisement. Upon ea~a the 

31 appraisement being set aside, the court shall fix the value 

32 of the real property of ea~a the estate for inheritance tax 

33 purposes and the valuation se fixed sHa~~-ee is that upon 

34 which the tax shall be paid, unless an appeal is taken from 

35 the order of saia the court as Re~e~fta~~eE provided for in 
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1 this chapter. 

2 Sec. 14. section 450.36, Code 1983, is amended to read 
3 as follows: 

4 450.36 APPRAISAL OF OTHER PROPERTY. If there Be is an 
5 estate or real property subject to 8e~a tax wReFe~R and the 

6 records in the clerk's office do not disclose that there may 

7 be a tax due under ~e-~Fev~8~eHe-e~ this chapter, the peEs6H 

8 SF persons interested in the real property shall report the 

9 matter to the e~eFk department of revenue with aH-a~~~~ea~~sR 

10 a request that the real property be appraised. 

11 Sec. 15. section 450.37, Code 1983, is amended by strik-

12 ing the section and inserting in lieu thereof the following: 
13 450.37 VALUE FOR COMPUTING THE TAX. 

14 1. Unless the value has been determined under chapter 

15 450B. the tax shall be computed based upon one of the 

16 following: 

17 a. The fair market value of the property in the ordinary 

18 course of trade determined under subsection 2. 

19 b. The alternate value of the property, if the personal 

20 representative so elects, that has been established for federal 

21 estate tax purposes under section 2032 of the Internal Revenue 

22 Code of 1954 as defined in section 422.4. The election shall 

23 be exercised on the return by the personal representative 

24 or other person signing the return, wi~~in the time prescribed 

25 by law for filing the return or before the expiration of any 

26 extension of time granted for filing the return. 

27 2. Fair market value in the ordinary course of trade shall 

28 be established by agreement between the department of revenue, 

29 the personal representative, and the persons who have an 

30 interest in the property. 

31 a. If an agreement has not been reached on the fair market 
32 value of real property in the ordinary course of trade, the 

33 director of revenue has thirty days after the return is filed 

34 to request an appraisal under section 450.27. If an appraisal 

3S request is not made within the thirty-day period, the value 
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1 listed on the return is the agreed value of the real property. 

2 b. If an agreement is not reached on the fair market value 

3 of personal property in the ordinary course of trade, the 

4 personal representative or any person interested in the 

5 personal property may appeal to the director of revenue for 

6 a revision of the department of revenue's determination of 

7 the value and after the appeal hearing may seek judicial 

8 review of the director's decision. The provisions of section 

9 450.94, subsection 3, relating to appeal of a determination 

10 of the department and review of the director's decision apply 

11 to an appeal and review made under this subsection. 
12 Sec. 16. section 450.44, Code 1983, is amended to read 

13 as follows: 

14 450.44 REMAINDERS--APPRAi6BMB~ VALUATION. 

15 personr whose estate over and above the amount 

16 aeB~e liabilities, as defined in this chapter, 

When IlRy ~ 

of that person's 

exceeds the 

17 sum of ten thousand dollars, eAe±±-Be~ee~ftT-aeviBe begueaths, 

18 devises, or otherwise ~FaRe~eF transfers real property to 

19 or for the use of persons exempt from the tax imposed by this 

20 chapter, during life or for a term of years, and the remainder 

21 to persons not thus exempt, this property, upon the 
22 determination of the estate for life or years, shall be 

23 1l~~Faiee8 valued at its then actual market value from which 

24 shall be deducted the value of any improvements on it, made 

25 by the person who owns the remainder interest during the time 

26 of the prior estate, to be eeeeF~aiRe8-!lHe determined 8Y-~Ae 

27 appFeieeFB as provided in section 450.37, subsection 1, 

28 paragraph a, and the tax on the remainder shall be paid by 

29 the person who owns the remainder interest as provided in 

30 section 450.46. 

31 Sec. 17. section 450.45, Code 1983, is amended to read 
32 as follows: 

33 450.45 LIFE AND TERM ESTATES--APPRAi6~ VALUATION. 

34 6HBjee~-~e-eee~~eR-459T39-wAeR When an estate or interest 

35 for life or term of years in real property is given to a party 

-7-
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1 other than those especially exempt by this chapter, ~fte-e~eEk 

2 8A8~1-e8~8e the property ~e-Be-app~a~8ea-8e-~fte-ae~~8~-Marke~ 

3 v8iHe~ shall be valued as provided in section 450.37 as is 

4 provided in ordinary cases, and the party entitled to the 

5 estate or interest shall, within nine months from the death 

6 of decedent owner, pay the tax, and in default the court shall 

7 order the estate or interest, or Be as much as necessary to 

8 pay the tax, penalty, and interest, to be sold. 

9 Sec. 18. Section 450.46, Code 1983, is amended to read 

10 as follOWS: 

11 450.46 DEFERRED ESTATE--APPRA~S~ VALUATION. Upon 

12 the determination of any prior estate or interest, when the 

13 remainder or deferred estate or interest or any part of it 

14 is subject to tax and the tax upon the remainder or deferred 

15 interest has not been paid, the persons entitled to the 

16 remainder or deferred interest shall immediately report to 

17 the e~e~k-ef-~fte-p~epe~-ee~E~ department of revenue the fact 

18 of the determination of the prior estate, and upon receipt 

19 of the report, or upon information from any source, of the 

20 determination of any prior estate when the remainder interest 

21 has not been appEa~Bea valued for the purpose of assessing 

22 tax, eRe-e~eEk-BRa~~-fe~~w~~-~8e~e-a-eemM~Be~eft-ee-~Re 

23 ~ftfte~~~aftee-~aH-app~8~8eEeT-wRe-8R8~~-~mMea~aEe~y-p~eeeea 

24 ee-app~a~Be the property shall be valued as provided in like 

25 cases in section 450.44 and the tax upon the remainder interest 

26 shall be paid by the person who owns the remainder interest 

27 within nine months after the determination of the prior estate. 

28 If the tax is not paid within this time the court shall then 

29 order the property, or se as much ~fteEee{ as maY-Be necessary 

30 to pay the tax, penalty, and interest, to be sold. 

31 Sec. 19. Section 450.47, Code 1983. is amended to read 

32 as follows: 

33 450.47 LIFE AND TERM ESTATES IN PERSONAL PROPERTY. 

34 ~e-Bee~~eft-45QT397-wkeft When an estate or interest for 

35 or term of years in personal property is given to one or more 
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1 persons other than those especially exempt by this chapter 

2 and the remainder or deferred estate to others, ~e-e~epk 

3 efta**-ea~ee the property devised or conveyed ~e-Be-apppa~eea 

4 shall be valued under section 450.37 as provided in ordinary 
5 estates and the value of the eevepa* estates or interests 
6 devised or conveyed shall be determined as provided in section 
7 450.51, and the tax upon the estates or interests liable for 

8 the tax shall be paid to the department of revenue from the 
9 property appFa~eea valued or by the persons entitled to the 

10 estate or interest within nine months from the death of the 

11 testator, grantor, or donor,-ppev~8e87-~8~. However, payment 

12 of the tax upon any deferred estate or remainder interest 
13 may be deferred until the determination of the prior estate 
14 by the giving of a good and sufficient bond as provided in 
15 section 450.48. 

16 Sec. 20. Section 450.51, Code 1983, is amended to read 
17 as follows: 

18 450.51 ANNUITIES--LIFE AND TERM ESTATES. The value of 

19 any annuity, deferred estate, or interest, or any estate for 

20 life or term of years, subject to inheritance tax shall be 

21 determined for the purpose of computing ea~8 the tax by the 

22 use of current, commonly used tables of mortality and actuarial 
23 principles pursuant to regulations prescribed by the director 
24 of revenue. 
25 deferred, or 

The taxable value of annuities, life or term, 
future estates, shall be computed at the rate 

26 of four percent per annum of the apppaieea established value 

27 of the property in which e~eft the estate or interest exists 
28 or is founded. 

29 Sec. 21. Section 450.53, Code 1983, is amended to read 
30 as follows: 

_,~" 31 450.53 DUTY OF FIDUCIARIES TO PAY TAX. n-~e-~fte-8~~y 

32 8£-a** All fiduciariesL except guardians and conservatorsL 

33 SF and other persons charged with the management or settlement 
34 of any estate or trust from which a tax is due under this 
35 chapter, ~e shall file a-£iR8* an inheritance tax return with 
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a copy of any federal estate tax return and other documents 

required by the director which may reasonably tend to prove 

the amount of tax due, and shall pay to the department of 

revenue the amount of the tax due from any devisee, grantee, 

donee, heir, or beneficiary of the decedent, except in cases 

where payment of the tax is deferred until the determination 

of a prior estate, in which cases the owner of the future 

interest shall file a supplemental £~Ba± inheritance tax 

return and pay to the department of revenue the tax due. 

The ~~fta± inheritance tax returns shall be in the form 
prescribed by the director. 

Sec. 22. Section 450.54, Code 1983, is amended to read 
as follows: 

450.54 SALE TO PAY TAX. BKee~~e~aT-a&M~R~a€F8~eFB, 

~~e~eeeT Personal representatives or the director of revenue, 

sfte±±-ftaye-~ewe~-€e may sell se as much of the property of 

the decedent as will enable them to pay ea~a the tax, in the 
same manner as 3,e-ReW provided by law for the sale of Bl:left 
that property for the payment of debts of testators or 
intestates. 

Sec. 23. Section 450.55, Code 1983, is amended to read 

as follows: 

23 450.55 A~~~9N MEANS TO COLLECT TAX. ~fte sections 422.26 

24 and 422.30, pertaining to the lien except the requirements 

25 of recording, collection of tax, jeopardy assessments, and 

26 distress warrants, apply to the unpaid tax, penalty, and 

27 interest imposed under this chapter. In addition the director 

28 of revenue may bring, or cause to be brought in the director's 

29 name of office, suit, for the collection of ea~a the tax, 

30 penalty, interest, and costs, against the eHee~€e~T 

31 e&M!'R!'e€Fa~eFT-aF-~F~e~eeT personal representative or against 

32 the person entitled to property subject to ea~a the tax, or 

33 upon any bond given to secure payment ~eFee{ of the tax, 

34 either jointly or severally, and obtaining judgment may cause 

35 execution to be issued ~e~eeR as is provided by statute in 

-10-
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1 other cases. 

2 be to those 
3 Sec. 24. 

4 as follows: 

The proceedings shall conform as nearly as may 

for the collection of ordinary debt by suit. 

Section 450.57, Code 1983, is amended to read 

5 450.57 TAX DEDUCTED FROM LEGACY OR COLLECTED. Every 

6 eHeBH~e~T-a8M~R~s~Fa~e£T personal representative or referee, 
7 e£-~£He~ee having in charge or trust any property of an estate 

8 subject to aa~a taxT-aft. which is made payable by h~. the 
9 personal representative or referee, shall deduct the tax 

10 EfteEe~F6. from the property or shall collect the tax ~efeeft 

11 from the legatee or person entitled to aaia the property and 

12 pay the same tax to the department of revenue, and he the 

13 personal representative or referee shall not deliver any 
14 specific legacy or property subject to asia tax to any person 
15 until ke the personal representative or referee has collected 

16 the tax tfiefeSft. 
17 Sec. 25. section 450.58, Code 1983, is amended to read 
18 as follows: 

19 450.58 FINAL SETTLEMENT TO SHOW PAYMENT. He The final 

20 settlement of the account of aRy-eKeeHteET-a"~R~Bt£atefT 
21 e~-~FHe~ee a personal representative shall ~ be accepted 

22 or allowed unless it efi8i~-eftew shows, and the court sfta~~ 

23 f~fta finds, that all taxes imposed by ~e-pfeV~B~eftB-e£ this 

24 chapter upon any property or interest ~eFeiRT in property 
25 that is ft6Fesy made payable by 8HeR-eHe~~eFeT-86M~ft~8~E8teFeT 
26 eF-~FHe~eeB7 the personal representative and to be settled 
27 by ea~8 the account, ska±±-have has been paid, and that the 
28 receipt of the department of revenue for e~eH the tax BS8±± 

29 ft8Ve-8eeR-§i±ea-wi~-~e-a~eFk-shewiH~-eHeh-paYMeft~ has been 
30 obtained as provided in section 450.64. Any order contravening 

31 ~e-pEevieieH-e£ this section SH8±±-se is void. BpeH-~e 

32 i~±iR§-ei-8Heft-feee~'~-8ftewiR~-,ayMeR~-e{-~e-~aK7-~e-e±eFK 

33 eft8±±-FeeeEa-~fte-eaMe-~peH-~e-iftfte.i~eftee-~aH-±ieft-seek-ift 
34 ftis-eii~ee .. 

35 Sec. 26. Section 450.61, Code 1983, is amended to read 
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1 as follows: 

2 450.61 BEQUESTS TO BXBeH~eRS-eR-~WS~BS PERSONAL REPRESEN-

3 TATIVES. WhefteVeF 11 a decedent appoints one or more eKeeH~erB 
4 eF-~F~8~eee_personal representatives and, in lieu of their 

5 allowance or commission, makes a bequest or devise of property 

6 to them which would otherwise be liable to sa~a tax, or 

7 appoints them ft~S residuary legatees, and Ba~Q the bequests, 

8 devises, or residuary legacies exceed the statutory fees as 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

compensation for their services, s~efl the excess shall-Be 
SlieR tax. is liable to 

Sec. 27. Section 450.62, Code 1983, is amended to read 
as follows: 

450.62 LEGACIES CHARGED UPON REAL ESTATE. WheReveF-etRY 
If legacies subject to SIl!,Q tax are charged upon or payable 
out of aRY real estate, the heir or devisee, before paying 
the 88B1e tax, shall deduct sa~e the tax ~efefFBBI from it 

and pay it to the eKee~~efT-aQm~ftiB~fa~Bf,-~F~8~ee, personal 

representative or department of revenue, and the BaBle tax 

shall remain a charge against and be a lien upon Ba~a the 

real estate until it is paid~-afte-paYMeft~-~ftefee{. Payment 

of the tax shall be enforced by the eKeeli~BfT-aQm~ft~e~Fa~efT 

~~8~ee, personal representative or director of revenue as 

ftei<e~ft provided in this chapter. 

Sec. 28. Section 450.64, Code 1983, is amended to read 

as follows: 

450.64 8bBRK-FHRNfSHSB RECEIPT SHOWING PAYMENT. Upon 

payment of 8~eft the tax in full the department of revenue 

shall forthwith transmit a Q~~l~ea~e receiptT-~e-~e-e~eFk 

B~-~fte-eBHF~-e£-tae-eBHa~Y-~R-wfi!'eR-tae-e8~a~e-~B-BeiR~ 

ee~~~ea, to the person designated by the taxpayer signing 

the return showing ~Re payment of 8lieR the tax. I f the tax 

is not paid in full, a taxpayer whose tax liability is paid 

in full may request a receipt as to that taxpayer's share 

of the tax. 

Sec. 29. Section 450.71, Code 1983, is amended to read 

-12-
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1 as follows: 
2 450.71 PROOF OF AMOUNT OF TAX DUE. Before issuing a 

3 receipt for the tax, the director of revenue may demand from 

4 !ujM;tR;tB~l!'Il~eFB'T-eJlee1:l~el!'8'T-~l!'llS~eeST personal representatives 

5 or beneficiaries BlleH information as May-se necessary to 

6 verify the correctness of the amount of the tax and interest, 

7 and when BliSH this demand is made they shall send to the 

8 director of revenue certified copies of wills, deeds, or other 

9 papers, or of 811eB those parts of their reports as the director 
10 may demand, and upon the refusal or neglect of ea;te the parties 

11 to comply with the demand of the director, ;t~-;te-~fte-8H~Y 

12 ef the clerk of the court ~B shall comply with sHeH the demand, 

13 and the expenses of making SlieH copies and transcripts shall 

14 be charged against the estate, as are other costs in probate, 

15 or the tax may be assessed without deducting eeB~S liabilities 

16 for which the estate 

17 Sec. 30. Section 

18 as follows: 

May-Be is liable. 

450.86, Code 1983, is amended to read 

19 450.86 SECURITIES AND ASSETS HELD BY BANK, ETC. He A 
20 safe deposit company, trust company, bank, or other 

21 institutionT ~ person Bf-pepseR8 holding securities or assets, 

22 exclusive of life insurance policies payable to named 

23 beneficiaries, which securities or other assets are located 

24 in a safety deposit box or other security enclosure of the 

25 decedentL after receiving knowledge of the death shall not 

26 deliver or transfer ~e-8aMe them to the transferee, joint 

27 owner, or beneficiary of the decedent unless the tax for which 

28 the securities or assets are liable under this chapter is 

29 first paid, or the payment ~el!'eei is secured by bond as 

30 fteFe;tR provided in this chapter. However, all the contents 

31 shall be reported in writing to the department of revenue, 

32 and thereafter may be delivered to the eJleell~eF'T-llam;i,R;i,B~Fa~efT 

33 el!'-±e~d± personal representative. ~~-;tB-±awfH±-feF-afte-~fte 

34 all~y-eE-~e The director of revenueL personallY7 or by any 

35 person BY-ft;tm duly authorized by the director, ~e shall examine 

-13-
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1 the securities or assets at the time of &By a proposed delivery 

2 or transfer. Failure to give written notice of the contents 

3 of the safety deposit box or other security enclosure to the 

4 department of revenue at the time of or prior to the delivery 

5 of the securities or assets to the eHeeH~e~7-a8M~ft~e~a~e~7 
6 ef-~e~a± personal representative or transferee, joint owner, 

7 or beneficiary Sfta±~-feft6ef renders the safe deposit company, 

8 trust company, bank, or other institution, or person ef-pefseHs 

9 liable for the payment of the tax upon the securities or 

10 assets as provided in this chapter. 

11 Sec. 31. Section 450.87, Code 1983, is amended to read 

12 as follows: 

13 450.87 TRANSFER OF CORPORATION STOCK. If a foreign 

14 efteeH~ef7-a8M~H~s~fa~efT-e~-~fHs~ee-SAft±±-aee~~R-ef-~faRs£ef 

15 personal representative assigns or transfers any corporate 

16 stock or obligations in this state standing in the name cf 

17 a decedentT or in trust for a decedent, liable to SHeft tax, 

18 the tax shall be paid to the department of revenue on or 

19 before the transfer ~efee£; otherwise the corporation 

20 permitting its stock to be se transferred sftft±±-ee is liable 

21 to pay SHeft the tax, interest, and costs, and ~~-~B-~e-6H~Y 

22 e£ the director of revenue ~e shall enforce the payment ~Refee£ 

23 of the tax, interest, and costs. 

24 Sec. 32. Section 450.88, Code 1983, is amended to read 
25 as follows: 

26 450.88 CORPORATIONS TO REPORT TRANSFERS. Every Iowa 

27 corporation organized for pecuniary profit shall, on July 

28 1 of each year, by its proper officers under oath, make a 

29 full and correct report to the director of revenue of all 

30 transfers of its stocks made during the preceding year by 

31 any person who appears on the books of SHeft the corporation 

32 as the owner of SHeft the stock, when SHea the transfer is 

33 made to take effect at or after the death of the owner or 

34 transferor, and all transfers which are made by aft 

35 a6m~R~e~faeef7-eKeea~ef,-~fHe~eeT a personal representative, 

-14-
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1 referee, or any person other than the owner or person in whose 

2 name the stocks appeared of record on the books of e~8ft the 

3 corporation, prior to the transfer ~e~eei. 6~eft This report 

4 shall show the name of the owner of e~eft the stocks and ft~e 
5 the owner's place of residence, the name of the person at 

6 whose request the stock was transferred, ft~e the person's 

7 place of residence and the authority by virtue of which se 

8 the person acted in making e~es the transfer, the name of 

9 the person to whom the transfer was made, and the residence 

10 of e~eR the person, together with e~eR other information ae 

11 the officers reporting May have relating to estates of persons 

12 deceased Who may have been owners of stock in e~eft the 

13 corporation. If it appears that any e~eR stock se transferred 

14 is subject to tax under ~Re-pFev~8~e~e-ei this chapter, and 

15 the tax has not been paid, the director of revenue shall 

16 notify the corporation in writing of its liability for the 

17 payment ~eFeef of the tax, and shall bring suit against 8~eft 

18 the corporation as in other cases fteFe~a-pEev~ae8 unless 

19 payment of the tax is made within sixty days from the date 

20 of e~eft notice. 

21 ~fte-~~eV~e~eR8-ef-~e This section 8fta~~ does not apply 

22 if the lien has been released under ~e-pEeV~8~efte-ef section 
23 450.7 or the director has issued a consent to transfer. 

24 Sec. 33. Section 450.90, Code 1983, is amended to read 
25 as follows: 

26 450.90 PROPERTY IN THIS STATE BELONGING TO FOREIGN ESTATE. 
27 WfteaeVeE-afty When property, real or personal. within this 

28 state belongs to a foreign estate and ea~a the foreign estate 

29 passes in part exempt from the tax imposed by this chapter 

30 and in part subject to 88~. the tax and there is 88 not a 

31 specific devise of the property within this state to exempt 

32 persons or if it is within the authority or discretion of 

33 the foreign eKee~~e~,-88M~8~S~E8£8~~-eE-~~e~ee personal 

34 representative administering the estate to dispose of the 

35 property not specifically devised to exempt persons in the 

-15-
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1 payment of aeBE8 liabilities owing by the decedent at the 

2 time of R:i:s death, or in the satisfaction of legacies, devises, 

3 or trusts given to direct or collateral legatees or devisees 

4 or in payment of the distributive shares of any direct and 

5 collateral heirs, then the property within the jurisdiction 

6 of this state belonging to s~eft the foreign estate SR8~~-Be 

7 is subject to the tax imposed by this chapter, and the tax 

8 due Efte~eeft shall be assessed as provided in section 4~Q~89 
9 450.12, subsection 2, relating to the deduction of the 

10 proportionate share of :i:ftaeBEeaaess~-p~ev:i:aeaT-Reweve~T-~aat 

11 liabilities. However, if the value of the property so situated 

12 exceeds the total amount of the estate passing to other persons 

13 than those exempt fte~eBY from the tax imposed by this chapter, 

14 s~eft the excess eRS~~ is not ae subject to ea:i:a tax. 

15 Sec. 34. section 450.94, subsection 2, Code 1983, ~s 

16 amended to 

17 2. The 
read as follows: 

taxpayer shall file a-i:i:fta~ an inheritance tax 
18 return on forms to be prescribed by the director of revenue. 

19 When a-~:i:R8~ ~ inheritance tax return is filed, the department 

20 shall examine it and determine the correct amount of tax. 

21 If the amount paid is less than the correct amount due, the 

22 department shall notify the taxpayer of the total amount due 

23 together with any penalty and interest ~e~eSft7 which shall 

24 be a sum certain if paid on or before the last day of the 

25 month in which the notice is postmarked, or on or before the 

26 last day of the following month if the notice is postmarked 

27 after the twentieth day of a month and before the first day 

28 of the following month. 

29 Sec. 35. Section 450.96, Code 1983, ~s amended to read 

30 as follows: 

31 450.96 CONTINGENT ESTATES. Estates in expectancy which 

32 are contingent or defeasible and in Which proceedings for 

33 the determination of the tax have not been taken or where 

34 the taxation Eftefee~ has been held in abeyance, shall be 

35 app~a:i:eea valued at their full, undiminished value when the 
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1 persons entitled ~e£e~e-s~a~~ to the estates come into the 

2 beneficial enjoyment or possession 6ftepeef of the estates, 

3 without diminution for or on account of any valuation 

4 ~Ae~e~efe~e-~a8e-ei-~fte-pa£~~e~~ap-es~a~es-ief-pH£peses-sf 

5 ~aHa~~eR7-~peft-wR~eft-sai6-ee~a~es-~R-eHPee~aBey-~ay-ftave-seeft 

6 ~~M~~ea previously made. When an estate, devise, or legacy 
7 can be divested by the act or omission of the legatee or 
8 devisee, it shall be taxed as if there were no possibility 

9 of s~eft the divesting. When a devise, bequest, or transfer 

10 is one in part contingent, and in part vested so that the 

11 beneficiary will corne into possession and enjoyment of a 
12 portion of RiB the inheritance on or before the happening 

13 of the event upon which the possible defeating contingency 

14 is based, a tax shall be imposed and collected upon sHeH the 
15 bequest or transfer as upon a vested interest, at the highest 
16 rate possible under ~e-~e~-ei this chapter if no SHeA 
17 contingency existed; provided that iR-~e-eveR~-SHeft if the 

18 contingency reduces the value of the estate or interest sa 

19 taxed, and the amount of tax se paid is in excess of the tax 

20 for which SHeft the bequest or transfer is liable upon the 
21 removal of SHeft the contingency, SHeft the excess shall be 

22 refunded as is provided in sections 450.94 and 450.95 in other 
23 cases. 

24 Sec. 36. Section 633.361, unnumbered paragraph 2, Code 
25 1983, is amended by striking the unnumbered paragraph. 
26 Sec. 37. Sections 450.13, 450.14, 450.15, 450.18, 450.19, 

27 450.38, 450.39, 450.56, 450.72, 450.73, and 450.89, Code 1983, 

28 are repealed. 

29 Sec. 38. This Act, except for section 23, applies to the 
30 estates 

31 Sec. 
of persons dying on or after its effective date. 
39. Section 23 of this Act applies to taxes, 

32 penalties, and interest still owing on the effective date 

33 of this Act and to taxes, penalties, and interest becoming 
34 due on or after that effective date. 
35 EXPLANATION 
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1 The bill amends the state inheritance tax, chapter 450, 
2 by eliminating the requirement that a preliminary inventory 
3 and inheritance tax return be filed. Only a final inheritance 
4 tax return is required to be filed. Personal property of 

5 an estate will not be appraised; only real property need be 

6 appraised. Valuation of property will be based upon the fair 

7 market value in the ordinary course of trade. However, the 

8 personal representative may elect to value property at the 

9 alternative value established for federal estate tax purposes. 
10 This alternative value is the fair market value at a date 
11 six months after the death of the decedent rather than at 
12 the date of the death of the decedent. The bill also lists 

13 the liabilities of a decedent which can be deducted in 
14 computing the tax. References in the chapter to administrator, 

15 executor, or trustee have been changed to personal 

16 representative. provision has been added to give the director 

17 of revenue the same powers to collect the inheritance tax 
18 as the director has for collection of income taxes. These 

19 additional powers include use of jeopardy assessments and 
20 distress warrants for collection of unpaid taxes, penalty, 
21 and interest. Coordinating amendments are made throughout 

22 chapter 450. References are made within the sections to other 

23 sections as amended by the bill. 

24 The bill takes effect July 1 following enactment for estates 
25 of persons dying on or after July 1 except for the additional 

26 collection powers which will apply to taxes unpaid on the 

27 effective date or which become due after that date. 
28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 635 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE GRONINGA 
In compliance with a written request received May 2, 1983, there 

is hereby submitted a Fiscal Note for House File 635 pursuant to Joint 
Rule 17. Background information used in developing this Fiscal Note 
is available from the Legislative Fiscal Bureau, to members of the 
Legislature upon request. 

House File 635 eliminates the requirement that a preliminary inventory 
and inheritance tax return be filed. Only a final inheritance tax 
return is required to be filed. Personal property of an estate will 
not be appraised; only real property need be appraised. Valuation of 
property will be based upon the fair market value in the ordinary 
course of trade. However, the personal representative may elect to 
value property at the alternative value established for federal estate 
tax purposes. This alternative value is the fair market value at a 
date six months after the death of the decedent rather than at the 
'ate of the death of the decedent. The bill also lists the liabil­
.ties of a decedent which can be deducted in computing the tax. 
~eferences in the chapter to administrator, executor, or trustee have 
been changed to personal representative. Provision has been added to 
give the director of revenue the same powers to collect the inheri­
tance tax as the director has for collection of income taxes. These 
additional powers include use of jeopardy assessments and distress 
warrants for collection of unpaid taxes, penalty, and interest. 

Fiscal Impact: The bill will have no effect on inheritance tax 
receipts. There will be considerable administrative savings for the 
department in postage, clerical expense in typing receipts and print­
ing costs. There will be increased efficiency in aUditing the inheri­
tance tax return. Audits will be done once, not twice, and by the 
same examiner. It is estimated the estates will save half of the 2.5 
million now being spent on the inheritance tax appraisal system. 

Conforming the deductions to the federal estate tax system, will save 
estates time in preparing the inheritance tax return. Reducing the 
number of appraisals will save both the department and the estates the 
expense of a District Court lawsuit to resolve appraisal disputes. 

Source: Department of Revenue 
~ILED MAY 2, 1983 

(17l7H, 83-496, CMG) 

BY DENNIS PROUTY, FISCAL DIRECTOR 
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HCUSE fiLE: 635 

All ACT 

RELNl'ING TO THE S'rATE INHRRIT,\NCE TAX BY ELIMWATUlG TJIE 

PRELIMINARY INID:RITANC.E:: TAX RETURN, SPECIFYING TIiH VALUE 

to USE IN COMPUTING 'lliE TAX, PROVII)ING FOR INHERITANCE 

TAX REC~IPTS AND COl.LBCTlON Of TIm TAX, INCLUDING PENAL­

TIRS AND INTEREST AND MAKING C<lORDINATING AMENDMENTS. 

OE 1'1' ENACTEO BY THE G}o:NERI\L ASSEMBLY or THE STAT£:: Of IO'''''A: 

Section 1. Sect.ion 331.704, subsection 2, puagraph i, 

Code 1983, 15 anlended by striking tlill puagraph. 

Sec. 2. Section 450.1. Code 1983. is amended by adding 

t.he follo ..... ing new unnumberod 

Nlo."W ~,NUNBEgf::D pAR?!~atAPH. 

p anHll'aph: 

}o~or purposes of t.his ch .. pter, 

unless the conu,;(t othcOo'ise rI!quires, "personal repl'csenta­

Uve" mC<1ns an executol', administ.rator, or trustee as each 

is d(lfined in section 633.3. 

Sec. 3. Section 150.4, subsection 1, Codc 1983, is amended 

to l"edd as follo1Js: 

1. \o,'hen the entire estate of the decedent does not excet!d 

t.h(~ su.'ll ot' ten th()us,md dollars after deducting th(! deht8 

liab~Jit.ies, as defined 1n this chapter. 

Sec. 4" Section "'SO.S, Code 1983. is amended to read as 
follo1J$ : 

450.~) LIABILITY FOR TAX. Any person becoming beneficially 

ent.i tIed to any property or interest '=AeJ!ei-1'!. :~.!l . ...2!.!-?perty by 

any rr,ethod of t.ransfer as hel'et:M specified in thjs cI~~.E~er, 

and all C\tiM.i-t\ie~rft~el:eT-eMee\tt8t!eT p~,l"sonal l'cprese!ltative~ 

and 1"efen~C5T~a)Hi-",,~"tee8 of e!lt..ntes or t.l:ansfet·s taxable 

under iU'I@-PI'8vi-Ht.eftR-"f this chapter, eft8~l-ge ~~.!:. respectively 

llable fOl all 8\tek taxp.G to be paid by them respectively. 

S(:(:. S. Sect.lon 450.7, subsp.ction 3, Code 1983, lS amended 

to read uS follo""s: 

House file 635, P. 2 

3. The selle. exchlloqe. mortgage. or pledge of property 

by thp. personal representative pUl"f.uant to a testamentary 

direction or po .... el', pursuclnt to section &33.387. or under 

order of C()Ul:t, divests the property froal the lien of the 

tax. The proceeds from 8tleh-~ that sale, cxchllnge, mortgage, 

or pledge shall be held by the personal represent~1tive subject 

to the same priorities for the payroent of the tax as existed 

with rcspect to the property before the trllnsaction, and the 

personal rcpl'eg,entative is personally liable for payment of 

t.he tax to U}(~ extent. of the pl·ocecds. Wftefteye~-~JleEe-ill 

4-eRe"~~-i"-tAe-8"at"8~-typey-e*-ft~~~~e-e{_tke_4eee~8_~e'6~~e. 

iR-the-'.'elj,!'tIj,'Utry-i,.wel\t.et'YT-t)o.e-8klt".e-"kati-_he_.~'f')r tel!l 

8,,-e!'-heiet:e- •. he-hHft4J-&f'-l.he-hMd-l'e,el'""'_whe"_t<~~.l'e8 

hy-~e-de,al'.~eM~-"f-~eyeh~eT 

S(!c. 6. Section 450.12, Code 1983, is amended by striking 

the section and inserting in lieu thert!of the following: 

450.12 LIABIL1TIF:S DEDUCTIBLl!. 

1. Subject to the limitations in subsections 2 and 3. 

t.here shilll be deducted fl'oCl Ule gross value of the estate 

only the liabilities defined as follows: 

The debts owing by the decedent at the time of death, tho 

local and state taxes accnled before the deced~nt's death. 

the fedel'al estate tax and federal taxes owing by the decedent.. 

a reasonable sum for funeral oxpenses, the allowance for sur­

vivlng spouse and minor chi.ldren Ql'anted by the probate court 

or its judge, COU1"t cost.s, the costs of appraisement made 

fOl" the porpo!>e of <lS!lessing the inheritance tax, the fee 

of pcrsonal representatives as allowed by ordel of court, 

t.he a'llount: paid by the personal rept'esentiltiveo for a. bond, 

the att:.ot:ney'.s fee in a reasonable amount to be ,approved by 

the court for the probate pI'oceedinqs in tile estate, the costs 

of the sale of real estate or personal propel'ty in the ostate. 

including t~he l"eal estat~c agent's commission, and expenses 

for abstl'acting, documentaq' stamps, and title cOl"rcction 

expenses. 

~ 
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A liability shall not be deducted unless the personal 

l:ept·esentative ce.rtifies that It has been peud or, if not 

paid, Lhe director of t·evenue i!:> satisfied that it will be 
paid. 

2. If the decedent's gross estate incll.ldes property with 

a situs outside of I o .... a , the liabilities deductible under 

subsection 1 I>hall be prorllted on the basi!> t.hat t.he gross 

value of pt·operty .... i th a si tUI> in lo .... a be,lU:s to the total 

qross estate. Only Lhe 10 .... 11 portion of the liabilities shall 

be deduct.ible in computing the tax ir-.posed by thll. chaptHl". 

Ho .... ever, a liabilit.y secured by a lien 01) pI·opel·ty shall be 

allocl1ted to tho r.tate .... hel·e the property has a r.itllS and 

shall no~: ce prord.U~d except to t.he extent t.he liability 

pxceeds the valuE! of the pl·opnrty. 

3. If a liability lllldet· subsecti.on 1 is seclued by 

property, or <1 pOI·lion of p.roperty, not included in the 

decedent's gross cstate, only that portion of thc llatnlity 

att.l·ibutahle to property or e\ portion of propert.y included 

ill the decedent' s gross estdte if!. deductible in cO:TIputing 

the tax Imposed oy t.his chapter. 

Sec 7. Secti::.n 450.1), Code 1983, is <lmended 1:0 read 
as follo .... s: 

450. 17 CONv~.:YANCl--F.FTECT. When tHU'8 real est,lte 01· ""'y 

an lliterest tk~l'"eUl; in..t:~ill es~ate is subject to IHteh tnX, 

h$ .!! conveyance ei-t.ke.·-ltefe~~-et'-af~@~-tJ~e-eftteI"H'IJ-ef-eai-. 

i-ieftr-","ul.ll ~ot!s no.~ discharge the real estate IH~ conveyed 

fl· om BRie !.t)..~ lien !::.~_cePt aE provided in ~_ection _450.7. 

Sec. 8. Section 45{).21. Code 1983, is amended to read 
dS follo""f~: 

4':;.(1.21 AD:-lINISTRATION ON APPLICATION 01-- DIRECTOR. If. 

upon ~he deilth of any persoll leaving dn estate that may be 

liahle to <1 tclX undet· 4-:ke-p!"evt.ltt-e"8-ef this. chapt.er, eo \.Ii11 

dispOSIng of ~Uteh !l~.£ etltclte 15 not offered fot· probate, 01 

an ll.pplIC<ltlon for <ld.!;..inistl·at.lon made .... ithin fOllr !"nonthr. 

from t.he tllte of tltleh .!:J'.!:. decease, the din!ctor of l"eveI\U~ 
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:nay, lit. any time thercaftel·, make application to the proper 

court. sett.ing forth 8tleR .that fact and Pl"ftyt.ft! reguesti_l!.!l 

t~hat Ot"-tul",;'ftt:iI,"~ftt;et'-.ay ~,?nal representative. be 

appointt~d, and tJ\e~ettJu'ft-eft~d the COUrt shall appoint aM 

ftElMt,"~8~utet' ~sonal l·cpre:~entati'y"£ to administer upon 
tn.eh Lhe es ta te. 

Sec. 9. Section 450.22, Code 1983. is amended to read 
as folIo",,!;; 

4S{).22 ADMINISTRATION AVOIDED. When the heirs 01· penons 

ell t. i tl,~d to i nheri t the property a f an e!> ta te subj ect to t.he 

tax hel"e}j.y-i;",!H,~ed ~_ndel· this chapter, deSI re t.o avoid the 

appointment of 4",-&aMt:M~B~.ate~ ~~~~onal Fep~eGe~~. 

as pl·ovided in section 450.21. and in all instances \.Ihere 

real estat.H is involv,~d and ft& reg\.lhr probate proceedings 

dre not. hdd, they or one of t.hem shall file under oath the 

invenLories ~tred by section 63l.361 and I·eports and perform 

all the duties requi l·ed by this chapter7-af-afil'!'li.l'I-tett'atlul!I"T 

tRe.~uhftfJ-U'le- f:li-tftlJ-~t·-the-.i-eft Qf~_~_rsonal _r_epresenta ti ve 

~nd fi.1_c the inheritance .. tax re.~urn. l'ro<:eedings for t.he 

collection of the tax .... hen fl.8-4ut:Rt-I!I\.rat;et' a pel"f.onal 

!...e~n:ser~~ is [lot dppointed, shall confom as nearly as 
may be to the provisions of this chapt.er in other cases. 

Sec. lC. Section 450.24, Code 1983, is .1mended to read 
as fo110 .... s: 

4~O.24 APPRAISERS. In each county the court shall. on 

01· before Jilnuary 15 of each year. appoint three compotent 

residents dnd freeholders of B8i-ti t.he count.y to act as 

appraiser!:> of di- !l!t~ rea~ property .... ithin its jurisdiction 

.... hich is chal:qed or souqht to be chargeo .... ith an inhel·itll.nce 

1.ax. 1;1Ii-4 }').!£ apPl·'lisers shall SOl"ve for one 

their succossors dre appointod and qualified. 
year. and untll 

'rhey shall 
each take em oath t.o fait.hfully dnd lr."lpart1ally pe.l:forrn the 

dutles of Lhe office, hut. shall not be required to qive bond. 

Th..,y shall be subjoct to removal at any tIme at the discretion 

of U.e court. The COUt·t may also in Lts discI·etion, either 
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before or aftet" the appoint.rnent. of the regular apPl'<liscrs, 

appoint other clppralscrs to act in any glven case. V'u..:Clncies 

occurr i nq othen·,.i se than by expi ration 0 f term gha 11 be fi ll~d 

by appoinment of the court. He ~ person intet"est.ed in any 

manner in the estate to be appraised May sh/l,ll no,!: serve ilS 
all appraiser of .nfeft that. estatt!. 

Sec. 11. Section 450.27, Code 1983, is amended to read 

ilS fo11o""$: 

450.27 COIDlISSION TO APPRAISERS. When an appl"aisal of 

tlI'lY-flu:t;-ef-aft real. estate is request.f:d by the depal:tment 

of revenue, as pt'ovided in secti.on "'!JgT~9 450.37, or is 

other-wj,se requit"ed by this chapter. the clerk shall issue 

a cO/lUTlission to the appraisers, who shall fix a t.ime and place 

for elppraisemcnt. except. that if t.he only interest that, 1.S 

subject to L1X is a r(!mainder Ot' de fAr red interest upon which 

the tax is not payable until t.hc< detennination of a priot· 

est.ate Ot intol'est for lift~ or tet'm of years, )"e the, clerk 

~hdiLl not issue the com.:nission until t.he deterruination of 

the pl'ior esti.lt~(!. except at t,he request of the dcpaL"t.roert.t: 

9-f reVIHl\te _wh.e:~._the parties in int.en~st .... he-4!iset:l'e seck to 

remove an inheritance tax lien. 

Sec. 12, Sf~ction 4~O.JO. Code 1983, is amended to read 

-:\s follows: 

4~O. 30 k~.~ PROPERTY IN 01 FFF.RENT COUNTIES, WMeft I ( real 

property is located in more than one county, the appra1sers 

of the county in .... hich the estaLe is being ad.'TIinistet·ed rnay 

apPl'3ise ~h.e-...,k81e ~\11 real estate, or those of the sE:vet'al 

counUes tray set've for the real property wi thin their 

t'espective counties or other appr-:\iser-s be apPoilltcd as the 

district court ruay diroct. 

Sec, 13. Section 450.32. Code 1903, is .mended to r-ead 

as follo .... s; 

-150 ,32 HRhRING--ORDER, jf upon Inteh the hearing the court 

finds the amount at \oIhich the .t~eal property is apprai$ed 1S 

i.ts value on the niu:ket in the ordinary course of tl'ade.,.. and 

• 
ROUSI! File 635, f, 6 

the appt'c\lsement was fairly and in good faith made. it shall 

ilppt'OVe s\tg)\ the appt·clisement,.-Bw,\i-,t(-1:t!., Ie the court finds 

tlHlt the appraisernent was made at a gre,atel' or lea8 lesser 

sm" th .. n the valuf! of the real pr-operty in the ot'dinar¥ course 

of trade, or that UiE!-8IlJ1le j._~ was not fairly Qr in 900d faith 

rnade, it shall set aside the appraisemen~, Upon es •• the 

appraisement being set aside, the court shall fix the value 

of the n!al property of aat:4!i the estate for inheritance t.ax 

purposes and the valuation a6 fixed IfkaH-ae .~_~. that upon 

which the tax shall be paid. unless an appeal is taken from 

the order of 8a,,4 th" court as ftE!~e*AaEtel' provided for in 

~his chapt~.~. 

Sec. 14, Section 450,36, Code 1983, is clr.'Iended to read 

as follows: 

450,36 APPRAISAL OF OTHER PROPERTY. If there Be is an 

estate Ot· reill property subjoct to 1114,,4 tax .... hereift and the 

records in Ule clerk's office do not disclose that there may 

be a tax due under ~fte-'~6v~8*eft8-ef this chapter, the ,ereaft 

8E p(!rsons intet'estcd in the ~..! property shall t'eport the 

matter to t.he 4fterk ~artment of" revenue w.ith ikft-lII .. plt:eaheft 

~,.;:,~guest that the l'eal property be appraised. 

Sec. 15, Section 450.37, Code 1<.:183, is amended by strik­

ing 1:hA section and inKertin9 in lieu thereof the following: 

450,37 VALUE FOR ('"'OMl'UTING THE TAX. 

I, Unless the value has been dotermined under chapter 

4508. the t.ax shall be cotGputcd based upon one of t.he 

following: 

a, The fair ma.rket value of the property in the ordinary 

course of tt',lde deten!"lined under subsection 2, 

h, The alt:.ernate value of the property. if the personal 

t'epresentative so elects, that has been established for federal 

est<"lte tax purposes under section 2032 of the Internal Revenue 

Code of 195-1 as defined in section 422,4. The election shall 

be exet'cised on t.he return by thc< pAt'sonal L"E:presentative 

or othet· person signing the return, within the time prescribed 

J: 
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by law for filing the l't'lturn or before the expil'<ltion of any 

eXl:enslon of time granted for filing the return. 

2. Fair market value in the ol'dindry course of trade shall 

he estitbllsr:ed by agreeMent bet\.leen the depart.rnent of revenue, 

the person .. l I'epreslmtative, and the p~r!lons .... ho havt~ an 
i ntp.n~st 1.n the property. 

a I f an agreement. has not be ell n:~dched on tile fair market 

value of real pt"operty in the ordinary course of tr<lde, the 

director ':Jf t"evenue has thirty days after the ret.urn lS filed 

to request ,10 <lpprilisal Undl!l' section 450.27. I f an <lpprCli~al 

request. lS not n .. de ... ·lthilL the thirty-d"y pet"iod, t,he value 

II s ted 01~ the retu[ n is the ilgreed val ue 0 f the rea 1 pl'ope rty. 

b" rl an agn,ement is not l'(!.lched on the fdit" market value 

of pen;.oual pr:opertj' in t.he ol"dinary course of trade, the 

personal t~preGentative 01: <lny pen:;on interestnd in tho 

per!:>onal property may appeal to the dnector of revenue for 

a revision of the department of ,rovenue'n det.ermination of 

the value ilnd dft.e,r the appeal hearing may seek judicial 

revie .... of the dircctot"'s decision" The provisions of section 

';~JO.94, subsect.ion 3, l'elatlnq to appeal of a detemination 

of t.he department dnd Z'eVle\.l of the director I s deci~Hon dPply 

l.() dn .1ppectl <U\d t'I~view mude uodez' this !:>ubGectlCm. 

Sec" 16. Sect.ion 4S0"H, Code 1983, is amended to read 
'IS fvl) 0· .. ·5 : 

4~0.44 IU£AAJlIDI::RS--AJlPlVliSKMEWi' VALU~t·ICll. WOt!n tiny!! 

pel"SOn,. .... hos(· e!ita1~e over <md above the amount of t.hat pOl'son's 

lje8tis lial?lLi1:ie~" as defined in this C(Hlpter, exceeds the 

sum of ten thoufland dollars, "haU'-"ef,l\tea~h,.-dey,i,~e bequeaths, 

~~""lses., cr, vt..!ler ..... ise t,t"ftfte!'ep' tt"~Jlsfel's real propel'ty to 

or fOl' the use of persons exempt. ft"om t,he tax iMposed by this 

chapter, during lif(! or for a tetOn of yeat's,. and t.he remaindel." 

to pen.ons not t.hus e>:E:n'lp.t, this proper ty, upon the 

detetmHlatia)~ of the ef;tate for life or yeaIl •. shall be 

ItJtJ'l'f'fttBee v<'\!ueq at. its t.hen actual market value from which 

shall be deduct.ed the< value of any improvement~ on it, made 

• 
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by the person .... ho o .... ns the rernaindel' interest during the time 

of the p1'ior estate, to be ","eel'tat-"ee-a.ui det.ermined ey-~ke 

ap,l'aiee:t'l' ~~yided ir"!.~ectjon~~~section h 
~~~h~ and the tax on the remainder shall be paid by 

the pel."son ""ho o""ns the remainder interest as pl"ovided in 
sectlon 450"46. 

Sec. 17. Section 4S0.4S, Code 1983, is <lmended to t"ead 
it!:> fol10· ... s: 

1~)O.45 LHT. AND 'I'EPJ1 ES'l'ATES--APPRA.JSEMtalV ~A~ON" 

6tlB;eEl'=-te-"ee~i,8"-4§9 ... 69-wfteft When an estate Ot" interest 

for life Ot" term of years in real property is given to a party 

othet· than those el>pecially exenpt by this chapter, ~e-ei-el'" 

ehal.-eft~ep. the ~roperty ie~Be-apf •• i,ee~-a'-hke-aet~al-~at""e~ 

vai-\te,. shall.be va"~ued as proviqed in section 4050"3', as is 

providod in ordilillry cases, and t.he party ent.itled to the 

estelte or intel'f~st shall, ""iUlin nim! mont.hl> from the death 

of decedent owner, pay t.ho tax, <lnd in defaul t the court shall 

o}'der the estate or interest, or Be as much <IS necessal'y to 

pay the tax~~_~, and interest., to b(~ f~old" 

Sec. 18. Section 4~O.406, Code 1983, is amended to read 
as follo .... s: 

450"46 DEfERRED F.STATE--APPkA.JSiM~ ~ALUATIO~. Upon 

the detez"mination of dny pt"lOJ' estate or interest, ""hen the 

l"er:ldinder or deferred ~state 01' int.eresl, or any pal·t of it. 

is subjt~ct to tax and the tax upon the remainder or deferred 

intenlst has not been paid, the persons enti t.led to the 

rcmainder at defel'red inttlrest shall immediately l'cport to 

tho elettit-e{-t:he-,..,epel"-eel:lpt. departn.lent of.. ~~ tile fact 

of the del~erminclt.ion of t.he priOt" estate, and upon receipt 

of thp. l."epo1't, 01' upon information ft"om any source, of the 

determination of any pt"iot" estate \.Ihen the remainder interest 

has not been a,."l'ftt:8I'!d valu"~E: (or the purpose of assessing 

t.ax, \hf! - e ltit"k -eke H' - t" e:t' ..... w .. UI- i e Inte-Il- eel'l.."Jllte8,i, eft _ te-~k@ 

tfth@t".taAef!-~kM-ap"ttaiee~.,.-whe-~ka.*-i, .. ect-atei-y_p*88e86 

le-a,praiee the property shaq be valueg diS provided in like 

• 
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cases in section 450.44 and the tax upon the remainder interest 

shall be paid by the person .... ho O'.{flS t.he remainder interest 
wit~h:in nine months <lftel" the detennination of the prior estate. 

1 f the tax is not paid within this time tile court s.hall then 

ol'del: the property. or ae as much tl'IepeeE 85 .. aY-he necessary 

to pay the tax.!.........l!~Tlalth and intel"est, Lo be sold. 

Sec. 1.9. Section 450.47, Code 1983, is emended to read 
dS follows: 

450.47 LIrE AND TERM ESTATES IN PERSONAL PROP8Rl"Y. S~B;eElt 

te-!tee"*e"-"~'h69"-WRtI" !!~l_~ an cstate or intel'est [Ot' Ii fe 

ot: term of years in personal propert.y is given to one or rroJ:'1) 

persons othel' than those especially exempt by this chapter 

and tile retlaindcr or deferred estate to others, "k6-ei~.k 

8ha.~-eIHtee the p,l'OpeI'tj' devised 01' conveyed tte-)",e-a.'l'pa!:8ed 

!!t!.aJlJ~(! \'a,llled ~!nder. ~.!!ctio,n 4S0:_~ as pro\'idcd in ordinary 

e~t:ates and the v<llue of the eeVElt'4i- estates or inteI't~sts 

devised 01' convHyed shall be detennined as pl'ovided in section 

<io5C. Sl, and the tax upon the estates or interests liable fOI' 

the tax shall be paid to the departnent of revenue from the 

IH,opcrty apI'Eft.6ee. v<llu~,~ or by the persons t~nti lled to t.he 

estatt~ OI' interest wi thin nine rr,ollths from the death of the 

testa tOl', grantor, or donOrt-pl'"v!:4e8'T-that..:----.!!2.~~ver , paymen t 

of the tax upon any dei'erl,'ed ostate or: I'crr'.:dnder intel'cst 

m,lY te deferred unti 1 the determination of the pr:iol' estate 

hy the giving of a qood a.nd sufficient bond as provided In 
G,ec~.\(m 450.48. 

Sec. 20. Section 450.SL Co<!e 1983, i~ dl'ncnded to l:ead 
as follow!": 

4~)(),~"1 ANNU1'IIES--LIF£ AUI) TER.'l ESTATt:S. The value of 

any alUlUit~,., dcferrt!d estat('!, or interest, 01' any est.lte fox 

life or terrn of yeal·s. subject. to inheritancc tax shall be 

determined for the P\tl"pose of cornputinq &a.t!l !!!Q. tax by the 

use of current, co:runonli' used table!> of nortality and actuarial 

principles pursuant to l'eguliltioll!:' pl'eschbed by the director 
of' l'evenue Tht! taxable value of annuities, life or tenTl, 

• 
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defen'ed, or future estates, G,hall be cooputed at the rate 

of four perccnt pet' lIIUlUm of t.he appl"a~8efi established value 

of the property in which "\teh the estate or interest exists 
or is founded 

Sec. 21. Section 450.53, Code 1983, is amended to read 
as follows: 

4S0.5J DUTY OF F+9Y~+AR+DS PERSONAL ~?RESBNTATty~~ TO 
PAY TAX. +t-~6-t~~-4~\y-ef-all-E.d\t~~ftr'e~ All personal 

!!!'p"~~.!:ient,~,tives", ~xcept qUdl'dians and c()n~etvat.ors.!. eor and 

other persons charged wit~h the n,lnagCIT',ent or settlement of 

any est.ate or trust fl'oD \.,'hich a tax is due undet' this chapter. 

t!e ~hdl1 file 8-H'l'Idl an inheritance tilX retUl'n with a copy 

of any fedet'al Hstate tax l'l'!turn and othet' documents t'equired 

by the di recto)' which nlay reasonably tend to prove the dCTIount 

of tax dl1e, ':Uld ~h<lll. pay to the deparwent of revenue the 

amount. of t.he ta.x due from any devisee, grantee. dance, heir. 

01' henefiGiary of the decedent. except in cases whlll'e payment 

of the tax iH deferred until the determination of a pI'ior 

cstat.c, in which casee the owner of the future interest shall 

filt! a Bupplemental f!:ft8l inheritance tax return and pay to 

t.he depill:ttrent of r(!venue t,he tax due, The f'M~-l inherjtance 

tax retul'rU; shall be in the form pl'escribed by the director. 

Sec. 22. Sect LOn 450.54. Code 1983. is an:endcd to read 
as 1'0110,",8: 

450. Sol SAl.£: TD PAY 1'AX. SMeeltltte .. e'T-au.1"li81~U,el"8'T 

t!;~~8t.eee,. ~ors~r,~al rel?re!)en~.~tiv~1! OI' t.he directol' of revenue, 

8k~li-kave-'8we._te ~ sell 98 as much of t.he property of 

the decedent as ...,ill t!nable them to pay Haid the tax, in the 

same Mannet' as .8-"$W provided by 1a .... fOI' the salo of 8"8)\ 

t.h,!~ pI'openy for the payment of debts of testators or 
intesl~at.es . 

Sec. 23. Sectlon 4~)(l.55. Code 19B3. if) aJ'Ilcn<!ed to read 
as follows: 

4~O. 5~l AS'HeN MEANS TO COLLECT TAX. .he Seetip,ns 4~?~_~ 

and",422,,:,~.,p.~rta.lr!~,n51 __ to th~ml ien. ~~cept_the .F.!!gulrelUl!nt~ 

;z: 
~ 
en 
Col en 



House file &35. P. 11 

of" t'ecoI'ding .. collectioJ"?"_of tax," j~o'p~~assessmentSt. and 

di!lt.~~"~s warra~~"s, ."lpply""~ the un"'p"aid tax."..p"~':"!.~l-..!.y.L-i'nd 
interer.t __ lmposed u!ldel" this ch'lptet". "LI! addition the director 

of revenue rnay bring, OJ" caust! t.O be brought: j n the di rector' n 

name of office, suitT for the collect.ion of 1!I1t",,~ ~~"~ t.ilX, 

pend~"~ interest, and cost.s, against t.he e"ee"~er,. 

aaMtfti-et.H'~8 .. ,.-el'-"pl:I,,~ee,. pyrsonal" "_repre6~n ta t~~ 01' aga ins t. 

the person enti tled to pl'opcrty g,ubJect. to 8a:lti t.lle tax, or 

U~:.)II any bond given to SeClU"e payment ti'I~t'~8f of U~~_l<lX, 

eit"he!: Jointly ot" sevel'olly, imd obtaiuing judgtr'ent. may cause 

execut.ion to be .issued UUH'eeft liS lS pr.ovidt!d by statute l.n 

other cases. The Pl."oct!p.dings shall COnfOI"m as nearly a5 may 

be to those for t.he collect.ion of ordinary debt by suit. 

Sec. 24. Section 4S0.~"'. Cod.e 1983, is ilmp.nded to re<"ld 

as t"ollows: 

~50.57 TAX DfoIJIJCTED t-"ROM I.EGACY OR COLLECTED. Rveri' 

e"e~Ht"et'7-eUi.M:lfti-8t..Ecl"et',. pers~J"?~l t"cpt"es~n_t~1tive 01' refen~e,. 

8E-tnUI\:@e having in charge OJ" trua.t any property of an estate 

suhject to "~.I!I tax,.-eu'IIJ .... hi.ch is. :nade payC\hlf~ by h~"" the 

~.~s~_l!dl t"~p~'~!'H~ntatl~e _or" refet"~"e. sh.,l t deduct the tax 

\:.A@"et1'6H1 hot':) ~l~~_property or shall collect. the tax ~)HU'(I!8Pt 

f!:om tlw legat.ee Ot" "el"SOn entltled t.o e4!:6. ~}l~ property and 

pay the ~~e t<'l>;' to t:he depal"tMont of t"evenue. and he !-he 

~":;;.q!.Lal re.p"t".~sentdt.!~~_or r.efet"~~ lihall not deliver <1.ny 

spm:ific legacy or propel'ty g,ubject~ to 8a,*"d t<lX to any person 

\In til R~ the. P.~_J:"sonal .. "fcl>resentat:tv~ _or r~ fe ree h.u; colI ect.ed 

the tax Uu~t'ee". 

Sec. 25. Section q50.~8, Code 1983, if., alf"~nded to read 

as follows: 

450.58 PINAL S1::1'TLRNZm' 1'0 SHOW PAYMEt.'l', He '!:D"e final 

llct:tlcrnent of t1\P. account of ftfl.y-t!.~e .. "tJt',.-e:Wtltfl.i8\:l'ater-, 

ef-~t'I:I8't·.(I!'" a pet"son.~'~" reprE:st:f.1tative uhdll r"lO~ he accepted 

or .Allo .... ed unl~s!; it: flhe:il-8hew Q!tp .... §:. and tl\p. court 9kllll 

ftl\6. (~~. that all taxcr. a"posed by tfte-IUev:l"i8ft8-e{ thl& 

chaptet" upon <lny pt"opet"t"y or lfltCJ"OSt. t'"h@)'etftT In . .pt:0.2.ortv 

House File 635. P. 12 

t.hat is kel'@~Y llIade p'W .. \blt~ by 9"8k-eKee"te.&T-.uU\!:1\i-8~ .. a'e~~1' 

et'-~pl:le1;ee~,. "U~~h'pe1'sonal t'CPL~.~_entative and to be settled 

by 8a~d ~~ account, 8kall-h~ve ~~ been paid, and that the 

receipt of the df!pdrt.llent of l"t!venue for 8yeh the tax ehali 

h8Ve-BeE!I'l-{ii-el!l-wi-~-\.ke-ei-e.k-8kewtfl.'-8tteft-pftYMe"t has been 

2~"t'llned .1's pl"ovided "i .. I2."~ection 4~9.:64. Any ot"der contravening 

1':he-I't'tJvi-ei-el'l-et" t:his r.ection 8hall-h8 is void. Ypeft-~he 

ftl~fl.,-ef-K"eh-~eeet~~-8kew",,"~-pa~eftt-e{-the-~4"y-~fte_elet'k 

"hai-i-~@ee~ft-~e-8~Me-l:I~eft-tAe-Afl.ft~.i~aRee-~a"-1i-eft-heek-.1'1 

h~"'-8f{i-eh 

Sec. 26. Section 1S0.6L Code 1983, l"S amended to l"(~ad 

,"lS follows: 

150.61 BEQUESTS TO BK~~~R6-eR-tRY8~gH& PERSONAL REPRESL~­

TATI VES. ~eftev8t' }.! d decedent appoints one Ot" mot'e eJtee~4!;e.~ 

6E-t.nlA".eee ~"f"!?oni.ll rept"es~n"t:":,.'tivos and, in Heu of thoir 

allo .... ance 01" commission, makes a bequest or devise of property 

to them which would other .... i!>e be lia.ble to lIai-& tax, or 

appoints ttH~rn hi-e t"esiduaJy leg<'ltees, and ~tI~4 the bequests, 

devlscs. ot" t"esldual'Y legacies exceed t.he statutory fees as 

compenr.atlon for their services, etteh !:"~.~ excess 8haH·-he 

1& liable to 9~ek tax. 

Sec. 27. Section 450.62, Code 1983, is amended to read 

as follows: 

450.62 LEGACII::S CHARGF.D UPON kEAL ESTATE. W)l.eJleVeE-aI'lY 

I ~ legacies subject to !:laid tax are charged upon or payable 

out of al'ly rcal ef.,tat..e, the heir or devisce, beforc pay.ing 

the KM'le !:E."i' shall deduct. Matd the ta,.; ~ke .. ehe" fr:£!'!!.._i..!; 

and pay it to the e"(I!ettte~.,.-a.~ft",,8tl!'ltt.8P,.-t. ... ,,~ee,. personal 

!"eprese!!"~~t.jve ct" depilrt:.rnent of revenue, dnd the SaMe tal( 

shall remalrl a chacqe against: ilnd he alien upon e4,,4 !-.h~ 

real estate untIl it is paid,.-aftd-~"YMe"'''-t:het'eef Payment 

~~'=.a~ shall be enforced by the e"eelt'e~T-ftM~I'l:l8Ue\e~,. 

t:1'1It8tet!,. p'~rso)~~..1" "t:epresentatl.v~ 01' direct.ol." of l."cvenue as 

h@peAft provldcd 1n tlns".£~ptor. 

• 
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Sec. 28. Section 450.6';", Code 1983, is amended 1:.0 read 
AS follows: 

450.64 €b8RK-FYRNliHBB ru;CEI PT SHOWING PAYMENT. Upon 

payment of fUt8ft. ~....£ lax in fu~..! the departJlwnt of t'evenue 

sh~ll fortlwith tt:d.nsmit a I!h.phe"~,,, receipt,.-~-t.he-elef'k 
e{ -the- el!nn'4! -8 f.- tfte-Efetlft4!y-!; A-whi-Hft _ ~ke -eel!e.te-1: 8-Be iftfJ 

get:U·e8-; !:.2 the.~_no_ry desiqna~cd ~...:L..!!}c ta.~~~~9.ninq 
.lhe.l"eturn sho\.liog ~h~ payl'ntmt of 8wek t~he tax . .!.L~c t~_~ 

i~~_~iA..j..U'!!.l, ~~axpay'~whoG~ tax_.lliP_i!ity is_ ~aid 
i....!L f~!...1~_~:I~.!..s.~~!~~S to_~t ta_x~.~ha.re 
9.~.'_~.£.....l~.?'!...:. 

Sec. 2':1. Sectioll 450,'/1, Code 1983, is amended to n~.ld 
<15 fo110· ... s: 

450.71 PROOF Of .;,.JotOUNT OF TAX DUE. Before issuing a 

n~ceipt fot' t.he tax. the director of revenuo may demand f.rom 

ft~i-P\t e"l'a~--'1'9 T-el'Ce"tf~e!<H7-tt'''t'~eeeT pel's,?nal ~epre_~en t~.ti. ve~ 
01' betH~ficiaries l!I"eh l!lformation as MAy-he ncceSlHU'Y to 

vet'lfy the C()l·rect.nes~ of t.he an~ount of the tdX and intel'est, 

and .... hon 1l-'t!R thb de:nand if> made they shall send to the 

dil'ector of revenue certified copies of .... ills, deeds, 01' other: 

p;lpers. 01' of f":leR l.ho&e pa1:ts of theil' repOl·ts ,15 the dit'ector 

may der'cHld, ,1nd upon Lho refusal 01' neqlt!ct of .!Ieiti th~ parties 

to CO!TIP.ly · .... i.th Lhe demand of t.he direct.<)l". H:-!:i8-4!ke-tittt;y 

ef the cleZ'k of the court t>e shill conlply .... i th "tieR .t.he dem.and, 

and the eXpt!nses of making IHUlk copies and tl'anscript!) shall 

he charged against the estate. as are ot.her costs in probate, 

or the tax nlay be< asscssed .... it.hout deduct.ing 4eb~ft liabilitLe~ 
for ... hich the estat.e 'July-he is liable, 

Sec, 3D, Sr:c:tion "50,B6, Code 1983, i.s amended to .·ead 
as follows: 

450,86 SECURrTlt:S Alm ASSl::rs HELD BY BANK, ETC, W~ ~ 

safc deposit company, trust company, bank, or othel' 

instituti.on7 2.~: person IH-)feraeAe holding securities or assets, 

Hxclusive of Ii fe i.nsur<lllce policier. payable to namea 

beneficiaries, ...,hicn ~E:cul'i.tics 0[' other aast!ts are located 

• 
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.in a s,lfety deposit box ot' othel' secul'ity encloGut'e of the 

decp-dent.!.. after receiving knowledge of the death shall not 

delivcl' ot' t~'clnsfez' Ute-eeMe them to the Ll'ansferec, joint 

O\o'flec Ot· beneficial'Y of the decedent unless the tax for which 

the securities or assets ,ue liable under this chapter is 

flrst paid, 01' the payment t:.J\eEeef is secured by bond as 

"ere_PI pt'ovidod ,i~n th.~6 ch,llptel:' Ho· .... ever. all the contents 

shall be reported in .... riting to the depClrtJnent of "avenue, 

afld thel'eafter indY be dt~l ivered to t.he el'Cee .. te .. ,.-tUiM,i,niEltt'dltIU',. 

el'~.e41!l. ~soJ)it:!. t'epn'!senta ti VB, 'H-te-"I!lwf'il.-{e~-atul-Ute 
4~"y-e.·-t!fl" Th~ director of t'cvenue.!.. personallY7 01' by any 

person ~y-k+M duly authorized ~ the di.re~t()r, ~8 ~all examine 

'~he liOcurities 01' assets at the time of a"y ~ proposed delivery 

01' tl'ansfe.1:. railure to give wI'itten notice of the contants 

of t.he safety depoGit box 01' other security enclosure to t.he 

depart:.ment of revenue at the t.ime of Ot· pt'ior to the delivery 

of the sccul'ities or assets t.o the e'h'!el:tte",.-aElMj.ft!:9~1'1!lt.&l'T 
el'-~e9al persol~_al. l'epresentative or transferee, joint owner, 

or: beneficial'Y eftall-f'l!!lulel' umders t.he safe deposit cOlnpany, 

trust company. bank, ot' othor institution7 2.! person eE-,e.-.81'1t1 

liable fot' the payment of the tax upon the secul'ities or 

assets as provided in t.his chaptcr, 

Sec, 31. Section "SO,8'!, Code 1993. if> amended to l'C<ld 
dS follows; 

450,97 TRANSFER OF CORPORATION STOCK, It a foreign 

e"eel1~&t',.- al!l ... j,fl i 8 \< it· 4 t!e lI,. -et' -ll'''8tEte-eRall. "eft !:!'fl-er -'-r81'18£e!f 

perS2l)1l1 repres~ntat~ve !lssigns Ot' transfers any corpol'ate 

stock or obligations in this statu standing in the name of 

a decedent,. or in t~'ust for a decedent,. llablc to iI'leh tax, 

the tax shall be paid to the department of revenue on oz' 

before thp tnmsfel' tkewoeei; ot,hel'wisc the corporation 

permitting its st,ock to be 8& tl'ansferred 8hall-h~ is liable 

to P,lY ""eh ~h.£ tax, lnterest, clnd coats, and .~-~8-~he-4~t.y 

$f the directol' of t'evenuc te ~hall enforce the payt!'lent t.},et:eef 

?~~~!_ int~_~:_e~tL_ -,!~..£ost8, 

;r 
:" 
C» 

~ 



Sec. 32 

as follo .... s: 
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Section 450.B8, Code 1983, is amended to read 

450.8e CORPORATIONS TO REPORT TRANSl-'l::RS. Every Iowa 

corporat.ion orqanlZcd for pccuni.ary profit shall, on July 

1 of each year, by its prOptll' officel's under oath. nake a 

full and cort·ect. I'eport to the directot· of I"t~venue of all 

t)'anafers of its st.oc:"s made Juring the pl"t:~cedi.nq year by 

any pel'son who appears on the bcoks of fHteh ~.he corporation 

as t.he o·.mel· of 8l:1t!ft !:b.t:. stock. whell el:leR the tl'ansfel 1S 

made to tclke .::ffect at or aftel' the death of the owner 01 

ttdflsfel'OJ', and all ".r:anslet·s .... tllch aL'e made by elM 

4UlRt.tttra~8t"1"-~)(~ettte.·,.-tt'tt8tee,. ~}~·.~.9na1. ~·~pr~~.cnt~.tive, 
refen:e, or any pe~'IHm othel' them the V1Jner or person Hl .... hol.H~ 

name the stocks appeared of record on the hooks of 8tt~h .!:1}~ 

cor'pol'aUon, prlOl' to the tnmsfel' .,kereEl{. S"lJEfft Pl~ l'eport 

shall show the :I.)me of the owner or !!Iittek th~ st.ocks dnd kt.., 

~~--...2.!.:n~~t·'a. J.:lace of resldcnce, t.he ndme of the person at 

whose requ(~st t.hl;! Gwck .... as transferred, k!:~ the 'p~rson' .. ~ 

pLlce of .residence and l(H~ authority by vu·tue ot .... hich ke 

.li'.e _.E..£.!~~~ acted in making !nteh t.he trdns fer, the lI<ltr.e ot 

the perHon t.o whom t:le transfcr was rQ,lde, ilnd Uw t'esldence 

of attHh f:.~ pe l"i; on , t.cget:wr .... it.h Atlel>. o~heI" informat~on <tEl 

".:.~)« offl<:-er::> t·epOl·t.lng Mil" havf~ rel~1t.ing to estates of peuoolis 

dece<.>scd who may h,we been o .... ners of stock ltl " .. ek the 

COJ·po:.:atio:l. ~1 it". apl>H<us that any fHteft stock IHI tl"an~fern~d 

is Subject to 1..:.X uode!' I:.ke-pfl3vt.tt-t6Pl,9-ef tin\; chapter, (\Od 

t.he tax hat-'. not bcoen paid. th'!! dll"tlctor of l:evcnue Kh,\ll 

notify t.he corpOrd.:lor .• n writing of its liclhillty 1"01' the 

payment Ut~t'e8{ o(.~.he .1!d~, anci ghi~ll bl'ing liuit against ~~eh 

t.he COll)()rilt.ion as In othet cases ftere!:!\-,H'evulp.s unlesu 

;'~1YMenl~ of the t~ax 1$ :'Ildcic .... It.hin f.,ix~~y del}"\; from t.he date: 
of gtteh not.lce. 

'i'ftf!-,r~Y"A-t&ha-f'){-l:kta Thil> sect.ion 8~4H ~o_«::.!! nct apply 

if t.h~ lien hes b.::cn n~le,\sed tinder l.it~-~Hwt,e!:eR8-e£ Gectlc)!l 

1'){l.·' OJ the dtn~ctoJ.· ha.s lGsued a consent. to ~.ranGf~r. 
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Sec. 33. Section 450.90, Code 1983, is ,wended to read 
itS follo .... s: 

450.90 PROPlmyy IN mrs STATE BELONCIl."C '10 FOREIGN ESTATE. 

WH.efteyel'-efty When property, real or personal, within this 

stale belongs to a foreign esta~c and $ft!:s t.he foreign estate 

pilsses in part exernpt fxo:n the t.ax imposed by t.hiG chapter 

and in part subject. to Bltis t.he tax and there is "18 !]oot a 

specit"ic devise of the property .... ithin th~s sta!~p. to exemp~ 

pel'::>on5 or if it lS witllin the authority or dio.cret.ion of 

tllt~ fO)'ei9n PMeett4-:6!'r-euP.!:M,t.9'!fat6I!'T-el'-1ortt8tep. pet's9~~ 

r£2.!.~scnt~t.i· .. ~ IldminiHtering the estate to dispose of the 

property not speci fic<llly devisod to exenpt pcr!;ons in t.h(~ 

payment of d,"8h liab~.!it.iE:~ o .... ing by the decedent. at. the 

ti:ne of ",U, death, or in t.h~~ satlsfaction of legacies, devis(~s, 

OI' tnJ!;t.s given to din:ct or collatexal legatees or devisees 

at· in paymE:nt of t.he dis.tribut.ive shares of any direct. and 

collateral hein, Ul(~n the propcrty .... ittdn the )'.Jrisdic:tion 

of this sta'~(, belonging to l:ntH)!, ~}~.~ fOl'eign est.ate .,"'dl.he 

!.s s'lb)ect". to the t.ax irr:p0t->ed by t.hi.s d,i.lptet·, dnd the tax 

due ~fH'ee" Khall be c!lssessed i.l~ provlded in sectioll 4~lh89 

±.5P.:..!1..... s\lbse~tion .~ l'e1atinq to the deduction of t.he 

pt:oport iona t.e shiu'e 0 f -t ... sell"edfteell"'-,)t:eYi,jtul"l"-he..,aYf"!1"-~9." 

1 iabi)..l tics.: .. Ilo .... ~yer.. if the va11\e of the property 50 situated 

exceedG the tota~ aIF.:)Unt of the elita"." pasning to ot.her pe:'sons 

chan those exetnpt he!"eby f!'OIi the tax irr.por.ed by this chapter', 

Htteh the exce$S 8~ftH .:!..! not he subject to tUIt.d tax. 

Sec. 34. Section 450.94, 3ubsectton 2, Code 1983. 18 

anended t.O read <IS follows: 

2. 'fhe t.<lxpaY~~t· sha.ll bln ft--t·t.Mal an inheritance tax 

n~turn on 1"<;rn.s to be proscribed hy the director of t·evenue. 

'rlhen &-ft.Ral :'!!!. inhcI'itance t.ax l"IJturn is filed, the depat·tmEmt 

s!'lall eXarnillp. It dnd dete.!:mltle the correCl .\mount of tax. 

rf t.he a.,'IOU:"lt paid lS le!>s than t.he CO["I'ect a.'lIoun~ due, the 

depal"t.~6nt shall notifi' the taxpayel' of the t.ot.al amount due 

tog(!t:"e~' .... ith Il:"\y penalty ,md lnt.erest tket'eeR"T which shall 

• 
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be< <l sum certain if paid on or bet'oJ'c the la3t day of t.he 

month in \o'hich the notice is postmarked, Ot' on 01' befot"e the 

last day of the fot!o...,ing month if t.he notlc~ is post:..tnarked 

after the t· .. ·cntleth day of a mont.h dltd befoI"e 1',he fll'st day 

of the i'ollo'Wing month. 

Sec. 35. Section 4!)O.96, Code 1983, is <UI"-.cmded t.o read 

lIS follo .... s: 

4S0.9& CONTINGENT ESTAT~S. I::sLc\t:es in expectancy which 

an,: contingent. or defea5ible dnd in whiell proceedi.ngs for 

the dcte.!lIllnatiun of trw tax have not ht"!f!1l tdken or where 

the taxation "ftet!eef hcH, been held in abeyance, shall be 

('IPf P .,;'ee4 villue.~ ,It their: full, undirnimshed y"dlW when the 

p(!r~ons enti tled tfte~@"6-tlRa.l !:o _.~ht! est~.~.~~ come into the 

henef.'ic:l,l1. enjoyment. or POt-'.st:!lsion tftef'eei' of t.!le: .~st:atef." 

· .. ·i thout dirnln~ltion for or on account. of any valuation 

Ut.t!.'ete f ~1!'~-l'!'Itl tI@-fII{ - ti\~ -,.~,.~! C!!\:Ii- at' -es ta tf! ~ - f et: - )HtFJHt~e6 -ei 

~~"att8~y-~~~ft-whte~-~8.~-ee\8te6-~h-~"peetaft~Y_M6y_have-h~eft 

hl!!ll"'teEi pt(:vio~3}.i: m .. !.de. when an ostate, devise. Ot' legilcy 

C,1.n bc divest.ed by t.he act 0,1' omissioll of the legatee or 

devisee, it. shall be taxed az it: t.here 

of 8~ek ~e d1vesting wlh:m a <iev i se, 

wen~ no posuibilit.y 

bequest, or: U'i.msfet 

18 one in part. continqent, tllld in pa!'t. vested so that the 

beneficiilry ..... ilt co:ne lnto possession and enjoyment of il 

pot'l,ion of k.~ ~~e inher:itdncc on or before the (}appening 

of the (:vent. upon ..... hich Uw pOf~s.ible defeat1ng contin".1ency 

IS based, a t.ax shed 1 be imposed and ccllected upon ~\:Ieft ~~~ 

beques.t. 01: tl'ansfet as. upon a "Jt!sted intet'e!;t., at the highp.st 

rate pO!>t-'.ible under t!;ke-tel'Me-ei' t.his chapter if no e~eft 

cont.lnqency ex.:isted; pl'o'l.ided that tR-U!@-~Vf!Pl.t-~\:Ieh jJ t.he 

contl.ngeney reduces the value of t.he estate OI' int~el:e~t 9a 

t<n:ed, and the <:,t"lounL of tax tUt paid is In excesc. of t.he t.ax 

for ..... )nch ,,~eh t.he beq:uest or tntnSfel' :is liab.l~ upon the 

rem()val of eltek ~~l~ contingency, 9~eh ~_l}!,: cxce(;.s sha.ll be 

l'cfuoded as "8 p!"ovlded In sectlon~ 450.94 and 4~O.95 in ot-her 

:::asef .. 

e 
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Sec. 36. Section 633.161, lmnumbc[ed paragraph 2, Code 

1983, is clMended by striking the unnU1l\ben'!d paragl'aph. 

Sec. 37. Sect.ions 45(1.13, 450.14. 4~O.lS, 450.18, 450.19, 

4So0.38, 450.39, 450.::'&, 450.72. 4!iO.n, and 450.89, Code 1983, 

<H'e cepellled. 

Sec. 38. This Act, except for section 23, applies to the 

('states of pen,ons dYlng on or at't..(:r its effective date. 

Sec. 39. Section 23 of thll". Act applie!:i to Lilxes, 

pt!ll<1.ltiet>, and interest sLit} 0'«i09 on the effective dalt! 

of this Act Clod to taxes, penalties. and int.erest becoming 

dtu: on ot' after thd1. effective date. 

DONALD IJ. AVENSON 

Speakcl: of the House 

-----------
ROBERT l' ANDERSON 

President of the Senate 

1 hereby eel·tify th,H. t.his bill origindtcd in the House and 

Hi known at, HOUSt~ File 63S, SeventIeth Genet'al Assembly. 

/" 
App,-oved Y.t!d!.&_ -~-, 

TERRY t. BRANSTAD 
Governor 

,IOSEPH O· HF.RN 

Chief Clet'k of the House 

1983 

:J: 
:" 
m 
~ 


