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S. F. H. F. 

1 Section 1. NEW SECTION. TITLE. This Act shall be known 

2 and may be cited as the Iowa industrial new jobs training 

3 Act. 

4 Sec. 2. NEW SECTION. DEFINITIONS. When used in this 

5 Act, unless the context otherwise requires: 

6 1. "New jobs training program" or "program" means the 

7 project or projects established by an area community college 

8 for the creation of jobs by providing education and training 

9 of workers for new jobs for new or expanding industry in the 

10 merged area served by the area community college. 

11 2. "Project" means a training arrangement which ~s the 

12 subject of an agreement entered into between the area community 

13 college and an employer to provide 

14 3. "Program services" includes 

15 following: 

16 a. New jobs training. 

program serVlces. 

but is not limited to the 

17 b. Adult basic education and job-related instruction. 

18 c. vocational and skill-assessment services and testing. 

19 d. Training facilities, equipment, materials, and supplies. 

20 e. On-the-job training. 

21 f. Administrative expenses for the new jobs training 

22 program. 

23 g. Subcontracted serVlces with institutions governed by 

24 the board of regents, private colleges or universities, or 

25 other federal, state, or local agencies. 

26 h. 

27 1. 

28 4. 

29 costs 

Contracted or professional serVlces. 

Issuance of certificates. 

"Program costs" means all necessary and incidental 

of providing program services. 

"Employer" means the person providing new jobs in the 

area served by the area community college and entering 

32 into an agreement. 

30 5. 

31 merged 

33 6. "Employee" means the person employed in a new job. 

34 7. "Agreement" is the agreement between an employer and 

35 an area community college concerning a project. 
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1 8. "Area conununity college" means a conununity college 

2 established under chapter 280A. 

3 9. "Board of directors" means the board of directors of 

4 an area conununity college. 

5 10. "Incremental property taxes" means the taxes as 
6 provided in section 4 of this Act. 

7 11. "New jobs credit from withholding" means the credit 

8 as provided in section 5 of this Act. 

9 12. "Date of conunencement of the project" means the date 

10 of the agreement. 

11 13. "Certificate" means industrial new jobs training 

12 certificates issued pursuant to section 6 of this Act. 

13 14. "Industry" means a business engaged in interstate 

14 or intrastate commerce for the purpose of manufacturing, 

15 processing, or assembling products, conducting research and 

16 development, or providing services in interstate commerce, 

17 but excludes retail, health, or professional services. 

18 "Industry" does not include a business which closes or 

19 substantially reduces its operation in one area of the state 

20 of Iowa and relocates substantially the same operation 1n 

21 another area of the state of Iowa. This sUbsection does not 

22 prohibit a business from expanding its operations in another 

23 area of the state provided that existing operations of a 

24 similar nature are not closed or substantially reduced. 
25 15. "New job" means a job in a new or expanding industry 

26 but does not include jobs of recalled workers, or replacement 

27 jobs or other jobs that formerly existed in the industry in 

28 the state of Iowa. 

29 Sec. 3. NEW SECTION. AGREEMENT. An area conununity college 

30 may enter into an agreement to establish a proJect. If an 

31 agreement 1S entered into, the area community college and 

32 the employer shall notify the department of revenue as soon 

33 as possible. An agreement may provide, but is not limited 

34 to: 

35 1. Program costs, including deferred costs, may be paid 

-2-
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1 from one or a combination of the following sources; 

2 a. Incremental property taxes to be received or derived 

3 from an employer's business property where new jobs are created 

4 as a result of the project. 
5 b. New jobs credit from withholding to be received or 
6 derived from new employment resulting from the project. 
7 c. Tuition, student fees, or special charges fixed by 

8 the board of directors to defray program costs in whole or 
9 ~n part. 

10 d. Guarantee of payments to be received under paragraph 

11 a, b, or c. 

12 2. Payment of program costs shall not be deferred for 
13 a period longer than ten years from the date of commencement 
14 of the project. 
15 3. Costs of on-the-job training for employees shall not 
16 exceed fifty percent of the annual gross payroll costs for 
17 one year of the new jobs. For purposes of this subsection, 

18 "gross payroll" is the gross wages, salaries, and benefits 
19 for the jobs in training in the project. 

20 4. A provision which fixes the minimum amount of 

21 incremental property taxes, new jobs credit from withholding, 

22 or tuition and fee payments which shall be paid for program 
23 costs. 
24 5. Any payments required to be made by an employer are 
25 a lien upon the employer's business property until paid and 

26 have equal precedence with ordinary taxes and shall not be 

27 divested by a judicial sale. Property subject to the lien 

28 may be sold for sums due and delinquent at a tax sale, with 

29 the same forfeitures, penalties, and consequences as for the 

30 nonpayment of ordinary taxes. The purchaser at tax sale 
31 obtains the property subject to the remaining payments. 
32 Sec. 4. NEW SECTION. INCREMENTAL PROPERTY TAXES. If 

33 an agreement provides that all or part of program costs are 

34 to be paid for by incremental property taxes, the board of 

35 directors shall provide by resolution that taxes levied on 
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the employer's taxable business property, where new jobs are 

created as a result of a project, each year by or for the 

benefit of the state, city, county, school distl"ict, or other 

taxing district after the effective date of the resolution 

shall be divided as provided in section 403.19, subsections 

1 and 2, in the same manner as if the employer's business 

property, where new jobs are created as a result of a project, 

was taxable property in an urban renewal project and the 
resolution was an ordinance within the meaning of tilose 

sUbsections. The taxes received by the board of directors 

shall be allocated to and when collected be paid into a special 

fund of the area community college and may be irrevocably 

pledged by the area community college to pay the principal 

of and interest on the certificates issued by the area 

15 community college to finance or refinance, in whole or In 

16 part, the project. However, with respect to any urban renewal 

17 project 

18 403.19, 
as to which an ordinance is in effect under section 

the 

19 by this Act 

20 taxes under 

collection of incremental property taxes authorized 

are suspended in favor of collection of incremental 

section 403.19. As used in this section, "taxes" 

21 includes, but is not limited to, all levies on an ad valorem 

22 basis upon land or real property of the employer's business, 

23 where new jobs are created as a result of 

24 Sec. 5. NEW SECTION. NEW JOBS CREDIT 

a project. 

FROM WITHHOLDING. 

25 If an agreement provides that all or part of program costs 

26 are to be met by receipt of new jobs credit from withholding, 

27 it shall be done as follows: 
28 1. New jobs credit from withholding shall be based upon 

29 the wages paid to the employees in the new jobs. 

30 2. An amount equal to one and one-half percent of the 

31 gross wages paid by the employer to each employee participating 

32 in a project shall be credited from the payment made by an 

33 employer pursuant to section 422.16. If the amount of the 

34 withholding by the employer is less than one and one-half 

35 percent of the gross wages paid to the employees covered by 

-4-



S.F. H.F. "~3 

1 the agreement, then the employer shall receive a credit against 

2 other withholding taxes due by the employer. The employer 

3 shall remit the amount of the credit quarterly ln the same 

4 manner as withholding payments are reported to the department 

5 of revenue, to the area community college to be allocated 

6 to and when collected paid into a special fund of the area 
7 community college to pay the principal of and interest on 

8 certificates issued by the area community college to finance 

9 or refinance, in whole or in part, the project. When the 

10 principal and interest on the certificates have been paid, 

11 the employer credits shall cease and any money received after 

12 the certificates have been paid shall be remitted to the 

13 treasurer of state to be deposited in the general fund of 

14 the state. 

IS 3. The new jobs credit from withholding and the special 

.16. fund into which it is paid, may be irrevocably pledged by 
'. ~ 

·,:1'7 an area community college for the payment of the principal 

18 ·of and interest on the certificate issued by an area community 

19 college to finance or refinance, in whole or in part, the 

20 project. 

21 4. The employer shall certify to the department of revenue 

22 that the credit in withholding is in accordance with an 

23 agreement and shall provide other information the department 

24 may require. 

25 S. An area community college shall certify to the 

26 department of revenue the amount of new jobs credit from 

27 withholding an employer has remitted to the special fund and 

28 shall provide other information the department may requlre. 

29 6. An employee participating in a project will receive 

30 full credit for the amount withheld as provided in section 
31 422.16. 

32 Sec. 6. NEW SECTION. CERTIFICATES. To provide funds 

33 for the present payment of the costs of new jobs training 

34 programs, an area community college may borrow money and issue 

3S and sell certificates payable from a sufficient portion of 
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1 the future receipts of payments authorized by the agreement. 

2 The receipts shall be pledged to the payment of principal 

3 of and interest on the certificates. 

4 1. Certificates may be sold at public sale as provided 

5 by chapter 75 or at private sale at par, premium, or discount 

6 at the discretion of the board of directors. However, chapter 

7 76 does not apply to the lssuance of these certificates. 

8 2. certificates may be issued with respect to a single 

9 project or multiple projects and may contain terms or 

10 conditions as the board of directors may provide by resolutlon 

11 authorizing the issuance of the certificates. 
12 3. 

13 be sold 

certificates issued to refund other certificates may 

at public sale or at private sale as provided in this 

14 section with the proceeds from the sale to be used for the 

15 payment of the certificates being refunded. The refunding 

16 certificates may be exchanged in payment and discharge of 

17 the certificates being refunded, in installments at different 

18 times or an entire issue or series at one time. Refunding 

19 certificates may be sold or exchanged at any time on, before, 

20 or after the maturity of the outstanding certificates to be 

21 refunded, may be issued for the purpose of refunding a like, 

22 greater, or lesser principal amount of certificates and may 

23 bear a higher, lower, or equivalent rate of interest than 

24 the certificates being renewed or refunded. 

25 4. To further secure the payment of the certificates, 

26 the board of directors shall, by resolution, provide for the 

27 assessment of an annual levy of a standby tax upon all taxable 

28 property within the merged area. A copy of the resolution 

29 shall be sent to the county auditor of each county in which 

30 the met'ged area is located. The revenues from the standby 

31 tax shall be deposited in a special fund and shall be expended 

32 only for the payment of principal of and interest on the 

33 certificates issued as provided in this section, when the 

34 receipt of payment for program costs as provided in the 

35 agreement is insufficient. If payments are necessary and 
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1 made from the special fund, the amount of the payments shall 

2 be promptly repaid into the special fund from the first 

3 available payments received for program costs as provided 

4 in the agreement which are not required for the payment of 

'5 principal of or interest on certificates due. The board of 

6 directors shall adjust the annual standby tax levy for each 

7 year to reflect the amount of revenues in the special fund 

8 and the amount of principal and interest which is due in that 

9 year. 
10 5. Before certificates are issued, the board of directors 
11 shall publish once a notice of its intention to issue the 

12 certificates, stating the amount, the purpose, and the project 

13 or projects for which the certificates are to be issued. 

14 A person may, within fifteen days after the pUblication of 

15 the notice by action in the district court of a county in 

16 the area within which the area community college is located, 

17 appeal the decision of the board of directors in proposing 

18 to issue the certificates. The action of the board of 

19 directors in determining to issue the certificates is final 

20 and conclusive unless the district court finds that the board 

21 of directors has exceeded its legal authority. An action 

22 shall not be brought which questions the legality of the 

23 certificates, the power of the board of directors to issue 

24 the certificates, the effectiveness of any proceedings relating 

25 to the authorization of the project, or the authorization 

26 and issuance of the certificates from and after fifteen days 

27 from the publication of the notice of intention to issue. 

28 6. The board of directors shall determine if revenues 

29 are sufficient to secure the faithful performance of 

30 obligations ~n the agreement. 

31 Sec. 7. NEW SECTION. DEVELOPMENT COMMISSION. The Iowa 

32 development commission shall coordinate the new jobs training 

33 program. The Iowa development commission shall adopt, amend, 

34 and repeal rules under chapter 17A that the area community 

35 college will use in developing projects with new and expanding 
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S. F. H.F. (,~.3 

1 industrial new jobs training proposals. The comm1SS1on 1S 

2 authorized to make any rule that is adopted, amended, or 

3 repealed effective immediately upon filing with the 

4 administrative rules coordinator or at a subsequent stated 

5 date prior to indexing and publication, or at a stated date 

6 less than thirty-five days after filing, indexing, and 

7 publication. The Iowa development commission shall prepare 

8 an annual report for the governor and general assembly on 

9 the activities of the industrial new jobs training program. 

10 Sec. 8. This Act, being deemed of immediate importance, 

11 takes effect from and after its pUblication in the Globe-

12 Gazette, a newspaper published in Mason City, Iowa, and in 

13 the Logan Herald-Observer, a newspaper published in Logan, 

14 Iowa. 

15 EXPLANATION 

16 This bill establishes the Iowa industrial new jobs training 

17 program which is a mechanism for new or expanding industries 

18 1n Iowa to make arrangements for the training of new employees. 

19 An employer would enter into an agreement with an area 

20 community college to establish and provide for this training 

21 program. The agreement may provide for the employer to 

22 reimburse or pay for the costs of the program. 

23 The program costs may be paid from any of the following 

24 sources which are specified in the agreement: 

25 1. Incremental property taxes which are those taxes levied 

26 on the increase in valuation of some of the employer'S business 

27 property after a certain date. Th1S is the same process used 

28 by municipalities for their incremental financing of urban 

29 development projects. 

30 2. New jobs credit from withholding which is a credlt 

31 of one and one-half percent of the new employee's salary from 

32 the personal income tax withholding payment made by the 

33 employer to the state. The employer remits the credited 

34 amount to a special fund established with the area community 

35 college to pay for program costs. The employee receives full 
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1 credit on the employee's state 1ncome tax liability for the 

2 full amount withheld. 

3 3. Tuition, student fees, user fees, and special charges. 

4 Certificates of the area community college may be sold 

5 to finance the program costs. The repayment of the 

6 certificates will be from those sources specified in the 

7 agreement. Provision is made for the levy of a standby tax 

8 to be used only if payments from sources specified in the 

9 agreement are insufficient. 

10 The new jobs training program will be administered by area 

11 community colleges which may subcontract with other Iowa 

12 public and private colleges and universities and governmental 
13 agenc1es. 

14 An industry 1S prohibited from participating 1n this program 

15 if it closes or reduces operations within the state and moves 

16 the same operation to another part of the state. 

17 The Iowa development commission will adopt rules for this 

18 program. 

19 This bill takes effect upon publication. 
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APRIL 18, 1983 
PAGE TI10 

HOUSE FILF. 623 
FISCAL NOTE 

UESTED BY REPRESENTATIVE DODERER 

In compliance with a written request received April 14, 1983, there is hereby 
submitted a Fiscal Note for House File 623 pursuant to Joint Rule 17. Background 
information used in developing this Fiscal Note is available from the Legislative 
Fiscal Bureau, to members of the Legislature upon request. 

House File 623 establishes the Iowa Industrial New Jobs Training Program. The 
purpose of the program is to provide for training of new employees for ne", or 
expanding industries in Iowa. The program will be administered bv area co~unity 
colleges which may subcontract "'ith other Iowa public and private colleges and 
universities and governmental agenCies. An e~ployer would enter into an agree~ent 
with an area community college to establish and provide for this training program. 
Program costs may be paid from any of the following sources which are specified 
in the agreement: 

Incremental property taxes which are those taxes levied on the inc~ease in 
valuation of some of the employer's business property after a certain date. 
This is the same process used by municipalities for their incremental financ­
ing of urban development projects. 

- Ne~ jobs credit from withholding which is a credit of one and one half percent 
of the new employee's salary from the personal income tax withholding made bv 
the employer to the state. The employer remits the credited amount to a 
special fund established with the area college to pay for the program costs. 
The employee receiVes full credit on the employee's state inco~e tax liability 
for the full amount withheld. 

- Tuition, student fees, user fees, and special charges. 

Certificates of the 3rea community college may be sold to fin3nce the program costs. 
The repayment of the certificates will be from the sources specified in the agree­
ment as listed above. Provision is made for the levy of a standhy tax to be used 
only if payments from sources specified in the agreement are in~ufficient. 

An industry is prohibited from participating in this program if it closes or reduces 
operations within the state and moves the same operation to another part of the 
state. Retail, health, or professional services are excluded from the program. The 
bill takes effect upon publication. 

FISCAL IY~ACT: The property tax exclusion represents some losses to local govern­
ments, a 1 though at the end of the growth period addit ional valua t ions wi 11 be 
provided. The state will lose some revenues with the jobs credit from the withhold­
ing receipts. However, the exact amount of such losses cannot be determined without 
knowledge of the extent of usc of the progran and the indiVidual applications busi­
nesses will chose to meet the costs of a specific program. 

(1654H, 83-479, CMG) 

~ED APRIL 14, 1983 BY DENNIS C. PROUTY,~ISCAL DIRECTOR 

... ,1!IIo' 
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PAGE FOUR 

FISCAL NOTE HOUSE FILE 623 
Page two 

FY 84 
Total Revenue $30.4 

State's Share $ 2.4 
Counties' Share 9.6 
Counties' % Share 80.0 
Schools' Share 18.4 

30.4 

Esttmated Revenue 
(Dollars in Millions) 

FY 85 FY 86 FY 87 
34.2 38.5 43.3 

5.4 11.7 19.2 
8.1 6.1 3.4 

60.0 40.0 20.0 
20.7 20.7 20.7 
34.2 38.5 43.3 

Estimated State Revenue 
(Dollars in Millions) 

State Expenditures 
State Revenues 
Unfunded Costs 

FY 84 
$ 2.1 

2.4 
0.0 

IT 85 
9.6 
5.4 
4.2 

FY 86 
20.5 
11.7 
8.8 

FY 87 
47.0 
19.2 
27.8 

FY 88 
48.7 

28.0 
0.0 
0.0 

20.7 
48.7 

FY 89 
54.7 

34.0 
0.0 
0.0 

20.7 
54.7 

FY 89 
70.1 
34.0 
36.1 

FY 90 
61.6 

40.9 
0.0 
0.0 

20.7 
6T:6 

FY 90 
78.1 
40.9 
37.2 

The above amounts use 11.5% increased cost per year and 12.57. increase in receipts 
per year. These amounts are used because that ~as the historical increase. Even 
though the actual percentages ~ill be different, it shows the relationship between 
the counties and the state's portion during the phase in. 

Implementation of the reorganization will be by function rather than in 20% incre­
ments. The steps are signified by the numbers in parentheses. 

The number of authorized district judges will be increased by four. The total cost 
of adding four judges is $285.056. This amount is not included in the projections 
shown above. There is an appropriation in Section 10401 for $214.000 to employ 
additional staff within the state and district court administrator's office. 

Section 10401 appropriates $11.942 for the payment of increased salaries of 
alternate district associate judges. 

Section 10403 appropriates $11.763 for the payment of expenses of the judges of the 
Court of Appeals. 

Section 10404 appropriates $1,900,000 for the payment of jury and "itness fees. 
This amount is shown in the above projection. 

The bill provides that the counties who provide computer services shall continue to 
do so unless otherwise directed by the General Assembly and the supreme court shall 
reimburse the counties for the services. This amount cannot be determined from 
present records maintained by the court administrator. 

SOURCE: LEGISLATIVE SERVICE BUREAU 
COURT ADMINISTRATOR 

(0343C, 83-342, KHM) 

FILED APRIL 14, 19B3 BY DENNIS C. PROUTY, FICAL DIRECTOR 
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PAGE SIX 

HOUSE FILE 623 
H-3819 
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Amend House File 623 as follows: 
1. Page 1, line 7, by striking the words "community 

college" and inserting in lieu thereof the word 
"school". 

2. Page 1, line 10, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

3. Page 1, lines 12 and 13, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

4. Page 1, line 31, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

5. Page 1, line 35, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

6. Page 2, by striking line 1 and inserting In 
lieu thereof the following: 

"8. "Area school" means a vocational school or 
a community college". 

7. Page 2, line 4, by striking the words "community 
college" and inserting in lieu thereof the word 
"school". 

8. Page 2, line 29, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

9. Page 2, line 31, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

10. Page 3, line 16, by inserting after the word 
"for" the words "up to". 

11. Page 3, line 18, by striking the word "is" 
and inserting in lieu thereof the words "can be". 

12. Page 4, line 12, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

13. Page 4, line 13, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

14. Page 4, line 15, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

15. Page 5, line 5, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

16. Page 5, line 7, by striking the words 
"community college" and inserting in lieu thereof 
the word "school". 

17. Page 5, line 8, by striking the words 
"community college" and inserting in lieu thereof 

-1-



APRIL 21, 1983 
PAGE SEVEN 

H-3819 
Page Two 

1 the word "school". 
2 18. page 5, line 17, by striking the words 
3 "community college" and inserting in lieu thereof 
4 the word "school". 
5 19. Page 5, lines 18 and 19, by striking the words 
6 "community college" and inserting in lieu thereof 
7 the word "school". 
8 20. Page 5, line 25, by striking the words 
9 "community college" and inserting in lieu thereof 

10 the word "school". 
11 21. Page 5, line 34, by striking the words 
12 "community college" and inserting in lieu thereof 
13 the word "school". 
14 22. Page 7, line 16, by striking the words 
15 "community college" and inserting in lieu thereof 
16 the word "school". 
17 23. Page 7, lines 34 and 35, by striking the words 
18 "community college" and inserting in lieu thereof 
19 the word "school". 

FILED APRIL 20, 1983 
:;-/:.:.., /XJ: /1- /S'.),) 

BY GRONINGA of Cerro Gordo 

HOUSE FILE 623 
H-3817 

1 Amend House File 623 as follows: 
2 1. Page 7, line 5, by inserting after the word 
3 "due." the words "No reserves may be built up in this 
4 fund in anticipation of a projected default." 

H-38I7 FILED APRIL 20, 1983 
e '/ ' /~~ - rtJ e./"'" /.:-~ ~/f'- /S-JI / 

V':~- ./ ..... _/s .... :.J , 

HOUSE FILE 623 
H-3832 

BY SCHROEDER of Pottawattamie 
GRONINGA of Cerro Gordo 

1 Amend House File 623 as follows: 
2 1. Page 7, line 32, by inserting after the word 
3 "commission" the words "in consultation with the 
4 department of public instruction and the office for 
5 planning and programlTung". 

H-3832 FILED APRIL 21, 1983 BY GRONINGA of Cerro Gordo 
ADOPTED (p /.>,u) 

v 



• HOUSE FILE 

BY CO~~ITTEE ON WAYS AND MEANS 

(As Amended and Passed by the House) 

Passed House, Date "-ai- {3 CIS:;::'} 
Passed Senate, Date ,S- .</..£4 (.1./8<') 
Vote: Ayes 4J[ Nays, __ Ic--__ 

Vo t e: Aye 3, ___ "1 ... 1:...._ Na y s,_~o ___ _ 

Approved, ____ ~&n~~~~~~\~!k9~t~~-------------

1 An Act to establish an Iowa industrial new jobs training 

2 program. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. NEW SECTION. TITLE. This Act shall be known 

2 and may be cited as the Iowa industrial new jobs training 

3 Act. 

4 Sec. 2. NEW SECTION. DEFINITIONS. When used in this 

5 Act, unless the context otherwise requires: 

6 1. "New jobs training program" or "program" means the 

7 project or projects established by an area school for the 

8 creation of jobs by providing education and training of workers 

9 for new jobs for new or expanding industry in the merged area 

10 served by the area school. 

11 2. "Project" means a training arrangement which is the 

12 subject of an agreement entered into between the ~rea school 

13 and an employer to provide program services. 

14 3. "Program services" includes but is not limited to the 

15 following: 

16 a. New jobs training. 

17 b. Adult basic education and job-related instruction. 

18 c. Vocational and skill-assessment services and testing. 

19 d. Training facilities, equipment, materials, and supplies. 

20 e. On-the-job training. 

21 f. Administrative expenses for the new jobs training 

22 program. 

23 g. Subcontracted services with institutions governed by 

24 the board of regents, private colleges or universities, or 

25 other federal, state, or local agencies. 

26 h. Contracted or professional services. 

27 ~. Issuance of certificates. 

28 4. "Program costs" means all necessary and incidental 

29 costs of providing program services. 

30 5. "Employer" means the person providing new jobs in the 

31 merged area served by the area school and entering into an 

32 agreement. 

33 6. "Employee" means the person employed ~n a new job. 

34 7. "Agreement" is the agreement between an employer and 

35 an area school concerning a project. 

-1-
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1 8. "Area school" means a vocational school or a community 

2 college established under chapter 280A. 

3 9. "Board of directors" means the board of directors of 

4 an area school. 

5 10. "Incremental property taxes" means the taxes as 

6 provided in section 4 of this Act. 

7 11. "New jobs credit from withholding". means the credit 

8 as provided in section 5 of this Act. 

9 12. "Date of conunencement of the project" means the date 

10 of the agreement. 

11 13. "Certificate" means industrial new jobs training 

12 certificates issued pursuant to section 6 of this Act. 

13 14. "Industry" means a business engaged in interstate 

14 or intrastate commerce for the purpose of manufacturing, 

15 processing, or assembling products, conducting research and 

16 development, or providing services in interstate co~merce, 

17 but excludes retail, health, or professional services. 

18 "Industry" does not include a business which closes or 

19 substantially reduces its operation in one area of the state 

20 of Iowa and relocates substantiallY the same operation in 

21 another area of the state of Iowa. This subsection does not 

22 prohibit a business from expanding its operations ir. anotner 

23 area of the state provided that existing operations of a 

24 similar nature are net closed or substantially reduced. 

25 15. "New job" means a. job in a new or expanding industry 

26 but does not include jobs of recalled workers, or replacement 

27 jobs or other jobs that formerly existed in the industry in 

28 the state of Iowa . 
.:: .'·s...' ;-

29 Sec. 3. NEW SECTION. AGREEMENT. An area school may enter 

J".;-.'?~: •. 30 into an agreement to establish a project. If an agreement 

31 is entered into, the area school and the employer shall notify 

32 the department of revenue as soon as possible. An agreement 

33 may provide, but is not limited to: 

34 1. Program costs, including- deferred costs, may be paid 

35 from one or a combination of Lhe fo~~owing sources: 

-2-
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1 a. Incremental property taxes to be received or derived 

2 from an employer's business property where new jobs are created 

3 as a result of the project. 

4 b. New jobs credit from withholding to be received or 

5 derived from new employment resulting from the project. 

6 c. Tuition, student 

7 the board of directors 

8 in part. 

fees, or special charges fixed by 

to defray program costs in whole or 

9 d. Guarantee of payments to be received under paragraph 

10 a, b, or c. 

11 2. Payment of program costs shall not be deferred for 

12 a period longer than ten years from the date of 90mmencement 

13 of the project. 

14 3. Costs of on-the-job training for employees shall not 

15 exceed fifty percent of the annual gross payroll costs for 

16 up to one year of the new jobs. For purposes of this 

17 subsection, "gross payroll" can be the gross wages, salaries, 

18 and benefits for the jobs'in training in the project. 

19 4. A provision which fixes the minimum amount of 

20 incremental property taxes, new jobs credit from withholding, 

21 or tuition and fee payments which shall be paid for program 

22 costs. 

23 5. Any payments required to be made by an employer are 

24 a lien upon the employer's business property until paid and 

25 have equal precedence \~ith ordinary taxes and shall not be 

26 divested by a judicial sale. Property subject to the lien 

27 may be sold for sums due and delinquent at a tax sale, with 

28 the same forfeitures, penalties, and conseqoences as for the 

29 nonpayment of ordinary taxes. The purchaser at tax sale 

30 obtains the property subject to the remaining payments. 

31 Sec. 4. NEW SECTION. INCREMENTAL PROPERTY TAXES. If 

32 a~ asreement provides that all or part of program costs are 

33 to be paid for by incremental property taxes, the board of 

34 directors shall provide by resolution that taxes levied on 

35 t~e employer's taxable business property, where new jobs are 

'. 
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1 created as a result of a project, each year by or for the 

2 benefit of the state, city, county, school district, or other 

3 taxing district after the effective date of the resolution 

4 shall be divided as provided in section 403.19, subsections 

5 1 and 2, in the same manner as if the employer's business 

6 property, where new jobs are created as a result of a project, 

7 was taxable property in an urban renewal project and the 

8 resolution was an ordinance within the meaning of those 

9 subsections. The taxes received by the board of directors 

10 shall be allocated to and when collected be paid into a special 

11 fund of the area school and may be irrevocably pledged by 

12 the area ~s~c~h~o_o~~ to pay the principal of and interest on the 

13 certificates issued by the area schooL to finance or refinance, 

14 in whole or in part, the project. However, with respect to 

15 any urban renewal project as to which an ordinance is in 

16 effect under section 403.19, the collection of incremental 

17 property taxes authorized by this Act are suspended in favor 

18 of collection'of incremental taxes under section 403.19. 

19 As used in this section, "taxes" includes, but is not limited 

20 to, all levies on an ad valorem basis upon land or real 

21 property of the employer's business, where new jobs are created 

22 as a result of a project. 

23 Sec. 5. NEW SECTION •. NEW JOBS CREDIT FROM WITHHOLDING. 

24 If an agreement provides that all or part of program costs 

25 are to be met by receipt of new jobs credit from withholding, 

26 it shall be done as follows: 

27 1. New jobs credit from withholding shall be based upon 

28 the wages paid to the employees in the new jobs. 

29 2. An amount equal to one and one-half percent of the 

30 gross wages paid by the employer to each employee participating 

31 in a project shall be credited from the payment made by an 

32 employer pursuant to section 422.16. If the amount of the 

33 withholding by the employer is less than one and one-half 

34 percent of the gross wages pain to the employees covered by 

35 the agreement, then the employer shall receive a credit against 

-4-
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1 other withholding taxes due by the employer. The employer 

2 shall remit the amount of the credit quarterly in the same 

3 manner as withholding payments are reported to the department 

4 of revenue, to the area school to be allocated to and when 

5 collected paid into a special fund of the area school to pay 

6 the principal of and interest on certificates issued by the 

7 area school to finance or refinance, in whole or in part, 

8 the project. When the principal and interest on the 

9 certificates have been paid, the employer credits shall cease 

10 and any money received after the certificates have been paid 

11 shall be remitted to the treasurer of state to be deposited 

12 in the general fund of the state. 

13 3. The new jobs credit from withholding and the special 

14 fund into which it is paid, may be irrevocably pledged by 

15 an area school for-the payment of the principal of and interest 

16 on the certificate issued by an area school to finance or 

17 refinance, in whole or in part, the project. 

18 4. The employer_shall certify to the department of revenue 

19 that the credit in withholding is- in accordance with an 

20 agreement and shall provide other information the department 

21 may require. 

22 5. An area school shall certify to the department of 

23 revenue the amount of new jobs credit from withholding an 

24 employer has remitted to the special fund and shall provide 

25 other information the department may require. 

26 6. An employee participating in a project will receive 

27 full credit for the amount withheld as provided in section 

28 422.16. 

29 Sec. 6. NEW SECTION. CERTIFICATES. To provide funds 

30 for the present payment of the costs of new jobs training 

31 programs, an area school may borrow money arid issue and sell 

32 certificates payable from a sufficient portion of the future 

33 receipts of payments authorized by the agreement. The receipts 

34 shall be pledged to the payment of principal of and interest 

35 on the certificates. 

-5-
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1 1. Certificates may be sold at public sale as provided 

2 by chapter 7S or at private sale at par, premium, or discount 

3 at the discretion of the board of directors. Ho\{ever, chapter 

4 76 does not apply to the issuance of these certificates. 

5 2. Certificates may be issued with respect to a single 

6 project or wultiple projects and may contain terms or 

7 conditions as the board of directors may provide by ~esolution . 
8 authorizing the issuance of the certificates. 

9 3. Certificates issued to refund other certificates ....... ~, . 
J .• .:,.>. .' 

10 be sold at public sale or at private sale as provided in i:.~."-S 

11 section with the proceeds from the sale to be used for the 

12 payment of the certificates being refunded. The refundin; 

13 certificates may be exchanged in payment and discharge cC: 

14 the certificates being refunded, in installments at diff,ent 

15 times or an entire issue or series at one t.ime. RefundL'g 

16 certificates may be sold or exchanged at any time on, '~-2fo::-e, 

17 or after the maturity of the outstanding certificates ~o be 

18 refunded, may be issued for the purpose of refunding a like, 

19 greater, or lesser principal amount of certificates ",:cd may 

20 bear a higher, lower, or equivalent rate of interest "chan 

21 the certificates being renewed or refunded. 

::-22 4. To further secure the payment of the certificates, 

23 the board of directors shall, by resolution, provide for the 

24 assessment of an annual levy of a standby tax upon all taxable 

25 property within the merged area. A copy of the resolution 

26 shall be sent to the county auditor of each county in which 

27 the merged area is located. The revenues from the standby 

28 tax shall be deposited in a special fund and shall be expended 

29 only for the payment of principal o"f and interest on the 

30 certificates issued as provided in this section, when the 

31 receipt of payment for program costs as provided in the 

32 agreement is insufficient. ,-" payments are necessary and 

33 made from the special fun';',. the ,,;r.o;;nt of the payments s:-:all 

34 be promptly repaid into thE:: 3;-20 :Ct.:!. "" .• nd from the fLcst 

35 available payments receivec. fer ?rcc:? .. ::1\ costs as proviae6. 

-6-



.. 
-

S.F. H.F. 

1 in the agreement which are not required for the payment of 

2 principal of or interest on certificates due. No reserves 

3 may be built up in this fund in anticipation of a projected 

4 default. The board of directors shall adjust the annual 

5 standby tax levy for each year to reflect the amount of 

6 revenues in the special fund and the amount of principal and 

7 interest which is due in that year. 

8 5. Before certificates are issued, the board of directors 

9 shall publish once a notice of its intention to issue the 

10 certificates, stating the amount, the purpose, and the project 

11 or projects for which the certificates are to be issued. 

12 A person may, within fifteen days after the publication of 

13 the notice by action in the district court of a county in 

14 the area within which the area school is located, appeal the 

15 decision of the board of directors in proposing to issue the 

16 certificates. The action of the board of directors in 

17 determining to issue the certificates is final and conclusive 

18 unless the district court finds that the board of directors 

19 has exceeded its legal authority. An action shall not be 

20 brought which questions the legality of the certificates, 

21 the power of the board of directors to issue the certificates, 

22 the effectiveness of any proceedings relating to the 

23 

24 

25 

26 

27 

28 

, '29 

30 

31 

32 

33 

authorization of the project, or the authorization and issuance 

of the certificates from and after fifteen days from the 

publication of the notice of intention to issue. 

6. The board of directors shall determine if revenues 

are sufficient to secure the faithful performance of 

obligations in the agreement. 

Sec. 7. NEt" SECTION. DEVELOPMENT COMMISSION. The Iowa 

development commission in consultation with the department 

of public instruction and the office for planning and 

rrogrammin l shall coordinate the new jobs training program. 

The IC'.va development commission shall adopt, amend, and repedl 

34 rules under chapter l7A that the area school will use in 

35 deve:oping projects with new and expanding industrial new 

-7-
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1 jobs 

2 make 

training 

any rule 

proposals. The commission is authorized to , 
that is adopted, amended, or repealed effective 

3 immediately upon filing with the administrative rules 

4 coordinator or at a subsequent stated date prior to indexing 

5 and publication, or at a stated date less than thirty-five 

6 days after filing, indexing, and publication. The Iowa 

7 development commission shall prepare an annual report for 

8 the governor and general assembly on the activities of the 

9 industrial new jobs training program. 

10 

11 

12 

13 

14 

15 

16 

17 

18. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 8. This Act, being deemed of immediate importance, 

takes effect from and after its publication in the Globe­

Gazette, a newspaper published in Maso~ City, Iowa, c:nd-: 

the Logan Herald-Observer, a newspaper published in ~oga~, 

Iowa. 

-8-
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PAGE NINE 
HOUSE FILE 623 

FISCAL NOTE 
REQUESTED BY REPRESENTATIVE DODERER 

In compliance with a written request received April 14, 1983, there is hereby 
__ vmitted a Fiscal Not~ for House File 623, as passed by the Bouse pursuant to Joint 
Rule 17. Background information used in developing this Fiscal Note is available 
from the Legislative Fiscal Bureau, to members of the Legislature upon request. 

House File 623, as passed by the House, establishes the Iowa Industrial New Jobs 
Training Program. The purpose of the program is to provide for training of new 
employees for new or expanding industries in Iowa. The program will be administered 
by area schools (community colleges or voactional schools) which may subcontract 
with other Iowa public and private colleges and universities and governmental 
agencies. An employer would enter into an agreement with an area school to estab­
lish and provide for this training program. Program costs may be paid from any of 
the following sources which are specified in the agreement: 

- Incremental property taxes which are those taxes levied on the increase in 
valuation of some of the employer's business property after a certain date. 
This is the same process used by municipalities for their incremental financ­
ing of urban development projects. 

- New jobs credit from withholding which is a credit of one and one half percent 
of the new employee's salary from the personal income tax Withholding made by 
the employer to the state. The employer remits the credited amount to a 
special fund established with the area school to pay for the program costs. 
The employee receives full credit on the employee's state income tax liability 
for the full amount withheld. 

- Tuition, student fees, user fees, and special charges. 

Certificates of the area school may be sold to finance the program costs. The 
repayment of the certificates will be from the sources specified in the agreement as 
listed above. Provision is made for the levy of a standby tax to be used only if 
payments from sources specified in the agreement are insufficient. 

&, industry is prohibited from participating in this program if it closes or reduces 
operations ~ithin the state and moves the same operation to another part of the 
state. Retail, health, or profeSSional services are excluded from the program. The 
bill takes effect upon publication. 

FISCAL 1~~ACT: The property tax exclusion represents SOme losses to local govern­
ments, although at the end of the growth period additional valuations will be 
provided. The state will lose some revenues with the jobs credit from the withhold­
ing receipts. However, the exact amount of such losses cannot be determined without 
knowledge of the extent of use of the program and the individual applications busi­
nesses will chose to meet the costs of a specific program. 

FILED APRIL 28, 1983 
(l654H, 83-479, OIG) 

BY DENNIS PROUTY, FISCAL DIRECTOR 



HOUSE FILE 623 

~ ;-367~end House File 623 as amended, passed and 
.. ~ 2 reprinted by the House, as follows: 

3 1. Page 2, line 30, by inserting after the word 
4 "project." the words and figure "Before finalizing 
5 an agreement under this Act, an area school must apply 
6 to use federal funds for all participants eligible 
7 for such funds under the agreement to the private 
8 industry council of the appropriate jurisdiction as 
9 established under the Job Training Partnership Act, 

10 Pub. L. No. 97-300. Area schools are to use federal 
11 funds for job training purposes as approved by the 
12 private industry council in lieu of funds available 
13 as listed in subsection 1 for all participants under 
14 the agreement eligible for such funds." 

5-3676 FILED 
APRIL 27, 1983 
!jf'& .!>1.;/?3 (d'.IS().3) 

BY EMIL HUSAK 

HOUSE FILE 623 
5-3754 
1 Amend Rouse ~ile 623 as amended, passed and 
2 reprinted by the House, as follows:. 
3 1. Page 2, by inserting after l~ne 28 the 
4 following: . d' 'dual 
5 "16. "Handicapped indiv~dual" m7a~s an l.n lVl. 
6 who meets any of the follow~ng c?nd~~l.Ons: . 
7 a Has a physical or mental ~mpa~rment wh~c~ . . 
8 substantially limits one or ~ore.major life act~vl.tl.es. 
9 b. Has a record of such ~mpa~rmen~. . 

10 Is regarded as having such an lmpalrment. 
11 ~7. Physical or mental impairment means one of 
12 the following: . . t' 
13 a. A physiological disorder or condl~lon, cosme lC 
14 disfigurement, or anatomical loss affectlng one or 
15 more of the body systems. 
16 b. A mental or psychi?logical disorder, suc~ as 
17 mental retardation. organlc bral.n syn~romd.em~~~o~i;s \I 

18 or mental illness, and specific learnl.ng ~sa ~ 1 d . 
2.' Page 2, line 30, by in~erting afte~ the wor 

~~ "project" the words "All proJects establ~shed Sh~ll 
.21 utilize 'to the extent practicable, ten pe~cent ~ 
22 the project funds for the training of hand~cappe 
23 individuals." 

5-3754 FILED BY BOB CARR 
MAY 2, 1983 
0~ s'p /f3 Cd /S"~3) 

1 Amend House File 623 ae amended, passed and re-
2 printed by the House as follows: 

..... 3 1. Page 6, line 23. by striking the word "resolu-

.~.~ ~:~~ and inserting in lieu thereof the word "referen-

6 2. Page 6, line 25, by striking the word "resolu-
7 tion" and inserting in lieu thereof the word "referen-
8 dum". 

5-3786 FILED & LQ§T BY JAMES V. GALLAGHER 
HAY 4. 198 3 (p..' S: .. ;{:'.:-,-:-:' /"-'-----------_______ .... ....ii •.•....•. ii··-I~iIi·lI· .--li·.· ·iIii_IIII·I"iII··.··~ 
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SENATE 4 
MAY 4, 1983 

5-3784 
HOUSE FILE 623 

1 Amend House Fil~623 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 3, by inserting after line 10 the 
4 following: 
5 "e. In providing for the payment of program costs 
6 the source identified in paragraph a shall be used 
7 first to the extent that it is available. If the 
S amount from the source in paragraph a is insufficient 
9 or unavailable then the program costs shall be paid 

10 from the SOurce identified in paragraph b or c. When 
11 the total statewide program costs in a fiscal year 
12 from the sources in paragraphs a and b total ten 
13 million dollars any additional costs paid for in that 
14 fiscal year shall be paid from sources other than 
15 those identified in paragraphs a and b." 
16 2. Page 8, line 1, by inserting after the word 
17 "proposals." the following: "The commission shall 
18 adopt a rule that requires each board of directors 
19 to notify the commission when program costs are paid 
20 and provide the commission with the amount and source 
21 of the program costs payments. The commission shall 
22 maintain a running total for each fiscal year on the 
23 amount and source of the program costs payments. 
24 When the statewide total in a fiscal year reaches 
25 ten million dollars paid from the combined incremental 
26 property taxes and new jobs credit from withholding 
27 sources, the commission shall notify each board of 
28 directors that all subsequent program costs in that 
29 fiscal year are to be paid from sources other than 
30 incremental property taxes and new jobs credit from 
31 withholding sources or are not to be incurred at all." 
5-3784 FILED BY DALE L. TIEDEN 
Mi)Y 3, 1~83 
cX~ ..t1r!o~ ((/,0.:>-) 

HOUSE FILE 623 
5-3779 

1 Amend House File 623 as amended, passed and 
2 repr in ted by the House, as fo llows : 
J 1. Page 7, line 33, by striking the words ", amend, 
1I and repeal". 
5 2. Page 8, by striking lines 1 through 6 and . 
6 inserting in lieu thereof the following: "jobs train~ng 
7 proposals. The Iowa". 
S-3779 FILED BY DOUG RITSEMA 
MAY 3, ).983 
X~· oF/,/- (;t. /S.23) 
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AN ACT 

TO i::STABLISH AN IOWA INDUSTRIAL NEW JOBS TRAINING PRO::;RAM. 

SF. IT ENACTED 8Y TIlE GENERAl. A5SEf'tBLY Or- THE STATE Of:' IOWA: 

Section 1. NEW SECTIO~. TITI.!::. 'rhi~ Act. shall be known 

and may be cited as the Io~a industri~l ne~ jobs training 

Act. 

Sec. 7. ~E~. SEctION. DEFINITIONS. 'When us.cd in this 

Act, unless the context othel ..... ise requit"es: 

1. "New jobs training progriun'l Ot" "pl'ogl"a.m ll t::l6ilnS the 

proJect or proJects established by an area school fOl" the 

creation of jobs by providing education and training' of workers 

for new jobs for new Ot" expanding induRtry in the C':erged ,ll"ea 

served by tile area uchool. 

2. "Project" mea.ns a trainIng arntngement \"'hich i~ the 

subject of an agreement entered int.o between the area school 

and an employcl· to provide program serVlces. 

3. "Progl·am set·vices" includes but is not limited to the 

following: 

a. Ne~ jobs training. 

b. Adult basic education and job-related inst.ruct.ion. 

c. VocatIonal dnd skill-assessMent scrvicetl dnd teuting. 

d. Training facilities, equipment.. materials, and supplies. 

e. On-the-job training. 

f. Administrdtive AXpenVe'l> for lhe new jobs training 

pl·ogranl. 

q. ~;\·bcontl·act.ed serVIces with institutions gOVf'!t'ned by 

the bO/lra of I·eqents, pl:ivate colleges at· universities, 01· 

other h:dcral. llLate. or local agenci~$. 

h. CO,H.I'dcted or prote!laionC\l SCI·Vlces. 

1. Issuance of cel'tificiltes. 

4. "l'rogtarn costa" medns all nece8Sat·y ilnd Incld~lIta.l 

cost!. of providin<J program sel·vices. 

• • 
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5. "F.mployer" means the peraon providing new jobs in the 

merged area served by tile arc a school and entering into an 

agreement. 

6. "Employee" means the pen.on employed In a ne .... job. 

7. "AqI'eC11Ient" is the agreement between an employer and 

an area school concerning a proJect. 

8. "At·ea school" means a vocational school or a col'Dtllunity 

college established under chapLer 280A. 

9. "Board of directors" means the board of directors of 

an arca schoo 1 . 

10. "Incremental property taxes" means the taxes as 

provided in section 4 of this Act. 

11. "He\.' jobs credl.t from withholding" means Lhe credit 

as provided in section 5 of this Act. 

12. "Date of comrne'lcement. of the project" means the date 

of the agreement. 

13. "Certificate" means industrial new jobs training 

certificates issued pUI·suant to section 6 of this Act. 

14. "Industry" means a business engaged in intel·state 

or intrastate COlTll'llel'Ce for tile pUI·pose of manufacturing, 

processing, at assell'lblinq products, conductinq research and 

developnent. or providinq selvices in interstate commerce, 

but excludes I'etail, health. or profes6ional servIces. 

"Industry" dO(')8 not include a business ..,hich closes or 

substa.ntially reduces its operation in one area of the sLate 

of Iowa altd l·eloca.tes subst.antially the same operation In 

another area of the state of Iowa. Thili subsection does not 

prohibit a business fl.'orn expanding its operations in another 

area of the stat.e provided tl\at existinq operations of a 

similar natut·e a.rc not closed or substantially reduced. 

15. "Ne .... joh" means a job in <1 new or expandin9 industry 

but does not include jobs of recalled workers, or replacement 

jobs 0[' other jobs that. formerly existed In the industry in 

the state of Iowa. 

Sec. :\. NE~_ .~_fo!.CTIO.t.l. AGREEriEl'IT. An area. school may enter 

into an agreement t.o cst,lhlish a project. I f an agrcero.ent 

ilO entered into, tile at·Cd school and tilP. employer shall notify 

:I: 
:n 
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the department of revenue as soon as possible. hn agn~cJncnt. 

may pt"ovide, but 1S not limited to: 

1. Proqrasn costs. includlng deren"ad costs. may bp. peid 

frorr one 01" a cornblnation of the following sources; 

d. Incremental property t.axes t.o be l"f~coived or derived 

[rom an employel"s business propet"t.y where ne .... jobs are cl'eated 

as a result of the project" 

b. New jobs credit from .... ithhOldinq to bp. rece1ved OI 

det"ived from new employment t"E:sultinq from the project. 

c. Tuition, student fees, or special c.:h.u"ges fixed by 

the bOal"d of dit"ectol's to defnoy pl'oqram costs in · ... hole or 

In part. 

d" Guu"antee of paymE:nts to be received under paragraph 

a,b,oTc. 

2" Paytnent of pt"ograr:l cost.s shall not. be deferred for 

a period longer than ten years from the date of cOflU""lcnccrnent 

of t.he proJect. 

3. Costs of on-the-Job trainin9 for employees shall not 

exc.:eed fi ft.y percent of Vie annual qross pllYl'oll cost.s fOl 

up t.o one year of the new jobs" For pUt"POSCS 01 thif; 

lJubsection, "gross payroll" can be the qros€> wages, t>alal"ies" 

atld benefits for the jobs in tl"aininq in the project. 

4" A provlsion which fixes the minilflum af'lount of 

1ncremental property taxes, ne .... jobs credit ft"on wit.hholding, 

or t.ui tion and fee payment.s which aha11 be pald for program 

COJ;t..s 

S. Any payments l"equircd t.o be m<ldc by an employct" lire 

,1 lien upon V1e employer'!) businelis pl"Operty until paid and 

have equal pt"eccdcnc:e wiUt ordinary t.axes and shall not be 

divested by a Jl1dicial SOlIe" I'roperty subject to the lien 

may b~ sold for sums due and deHnquent at a t.ax sale, wlth 

the sa:ne forfeitures, penalt.ies, and consequences as fOl' ti1e 

nonpaya"lcnt of ordinary taxes. The purchaser at tax sale 

obtains the pl"Operty subject to the remaining payments" 

Sec" -1. NEW _§.~C'I'I0ti" INCREMENTAL PROPERTI TAXES" If 

an <.lgl"e~Jnent. provide$! that ,111 or" part of program costs are 

to OP. pllid for by illcrt:mental pt"operty taxes, t.he boanl of 

Hou::;e File 623, P. 4 

dlrector::: (ohal). provl<le by resolutlon t.hat taxes levied on 

the omployer's taxable bUSHlCSr. property, where nclo' jobs ar~ 

c.i:'e<lted aa a rClJul t of a proJect, each yellr by or for the 

benefit of t,he state. city, county, school distrlct. or oJthel: 

taxinq distl"lct aftel the eft'p.ctive date of the resolution 

shall be divided as provlded in section 403.1~. subsecti.ons 

1 and 2. in the same manner as if the emploY~l"'s busi.ne!;s 

property, whot"c new jobs .He created as a l"esul t of a project, 

.... as taXAble property in an urb,u\ rene.wal project and the 

resolution was an ordinance wi thin the meaninq of t.hose 

SUbsections. The taxeG reccived by t.he board ot dir~ctors 

shall be allocatcd to and when collected be paid into a special 

fund of the area school and may bp. irrevocably pledged by 

t.he al"ea. school t.o pay the principal of and interest on t.he 

certlficll.t.es iSlOued by the an":.' school t.o finance Ot refinance, 

in ...,hole or in part, the proJect.. Howeve.", wit.h respect to 

any urban renewal pt"oject as to which an ot"d1nanc6 is in 

effect. under section 403.19, the collection of lncremental 

property t.axes authorized by t.his Act are ~uspended 11\ favor 

of collec.:tion of incren,ental taxes undel" section 403.19" 

As us(!d in HllS Gection, "taxcs" includos, but is not limited 

t.o, all levies on an ad valorem basis upon land or t"eal 

property of the enployet"'f; business, whct"c ne .... jobs arc created 

as a l"esult of a projcct. 

Sec. 5" NEW SECTION. NEW JOaS CREDI'I I'ROM WI TIiHO[J) 1 NG. 

I f an aql"eement provide€> that 1111 or part of progr;ltn cost1> 

are to be met by receipt of new jobs credit fron withholding, 

It. shall be done as follows: 

1. New jobs crcdit from w1thholding chall be based upon 

t.he .... aqetl paid t.o t.he ~tI"Ipl()yees in the ne"" jobs" 

2" An amount equal to one and one-half pEn"Cent of the 

gros!; waqes. pa1d by the omployet" to each emploYE:e participating 

In a project shall be credited from the payment made by an 

employer pursuant to section 422.16. If t.he amount of th.: 

withholding by the clt'ployer 1a less them one and one-halt 

percent at: the gross waqef; paid to the employees covered by 

t.he ,lgrecmcnt, then the employer flhall l"eCelVP il Ct"ed1t aq,)lnst. 
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other wi thholdlnq l,l)ces due by the err.ployp.T. Tho cmployet 

shelll remit. t.he amount of t.he cl"edlt qUdrtcrly in the gan\p 

l:'Ianncr as withholdinq payrnents are reported to the dcp<lrtJucnt 

of revenue, to the area school to be allocat.ed to and when 

collected paid into" special fund at' the at'ea ;,chool to pay 

tJle pru':cipal of a.nd interest on ccrtificat.p.s issued by the 

cll"t~a school to finance Ot" Teflnance. 11l .... hole or in paL"t, 

the proJect. W}\pn the prir.cipal and lnt.erClO.t on the 

cer"t.ificate!> have been paid, the At:'Iploy.::r creditf; shall cease 

and any money t"cceived dft.cr the eel tit'i\:ates h.lVe been paid 

f;hdll. be re,nitwd to tho treaSlIrer of st.lte to be deposited 

u) the genet'al fund of the state. 

3. The new jobs credit from wlthholdlng and the !>pecial 

fund into WhlCh it is paid, may be in:evoca.bly pledged by 

an ,)TOol school for the payment of Ult~ pl:incipal of and ltlten!::>t 

on Lhe c~rtificat.e issued by an ar:ea school to finance or 

l."t~(il~c'lnce, in whole 01' ln part, the project. 

4. The enploycl Sh.lll cet·ti (y to 1.he dop.u·trnent of ['evcnuc 

that. t.he cn:dit in withholdIng i!'. ln ac(;ordance with ,1n 

agreetr.ent and shall provide oLhet Infot"t'tlation the depart.ment 

nlay n:qul t·e. 

~i. An area school shall certify to t.he depal·tment of 

t·ev ... mue thp. amOllnt of new 'jobs c1'edi t t"l'om ..... i thholdinq an 

err,ploYA1' hns remitted to the special fund and shall provide 

othet infonr.ation the deparLnent may r'.::quIre 

6 An ett"pluyee participc"lting in tt proJect: .... i 11 receIve 

full c1'edit. for the anounL .... ltllheld as prOVIded in !iectlon 

422.16. 

Scc. 6. ~;;W" SECT ION . CEHTU·I CA'rI::S . To provide funds 

fot: the pre!'ient payment. of the costs of nc ... · jobs training 

progr·afl'>. an "reil ~;chool may CotTO ... · rnor:ey and ir.sue and std 1 

ccrti.ficatf:8 paY<lblc from a l:.ufficic:r:t port.ion of t.hf"! (uture 

t"(";ceipts of p<ty;nent.s authot'ized by the a<;,n!er~~nt. The reco=ipt"!> 

shall br~ ;>ledged t.o '!.he p~,yment 01 pri.nclpa) of itr:d int.~l"est 

en tho certificato=s. 

1. Cet"ti.f"l.cat~5 May be sold "t PUt-llC sale as pr0v:ded 

"="y chapter 7 1
; or at private 'idle <It. pat". prc:uum. or dil"coun'!. 
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.H. the disc:t·et.ion of the board of dirf":ct:o[·s. Ho .... evel·, chapter 

76 does not aJ.>ply to the .issuance of Ute!ie certificates. 

2. Cel·tl!icates may be issued with respect. to a single 

project or multiple projects and may contaIn term~ or 

condit.ionD as t.he board of dir'.::ctol·S may provide by 1·C60lution 

authorizing Ute issuance of the c~rtiflcates. 

3. Certificates iGsu~d to rofund other certificat.As may 

be sold at J.>ublic sale or at private sale as provided in thlS 

section wi th the pr·o(;ef'!ds from the !.iale to be used for the 

payment 0 f the ce l"ti f icates be l ng 1·0 funded. The re funding 

cct·ti(icates r.lay be exchanged in payment and dibcharge ot 

thA cert.i ficates being refunded, in installments at. different. 

tlm~s or an entire issue or series at. one time. Refunding 

certificates may be sold or exchanged at any time on, before, 

Ot· .1 (t.er· t.he mclt.l1rit.y of the oULstanding c~l·tificat.cs to be 

refunded, may be iss\led fot· the purpose of refunding a like, 

grel!.~l", Ot· lesHt .. t· principal amount of cel·tiflcales and may 

beal' a higher. lo .... er, 01' equivalent l'ate of interest than 

the corti ficcltcs being rene .... ~d Ot· t·efunded. 

4. 1"0 fUl·thel· secure the p.lyment ot the certificates, 

the boal·d of direct.ors shall. by resolution, pl:ovide [01" the 

n!>sessment of an .:IInnual levy of a standby tax upon all t.axable 

property within the merged area. A copy of t.he resolution 

shall be sent. to the CO\lllty auditor of each county in .... hich 

the tt".erged <trea. is locat.p.d. l.'he revenues from the standby 

t.ax shall bo deposited in a sp~(;ial fund and shall be expended 

(mly for the payment of princi.pal of and inteI'est on the 

cp.l·tificatel:. ir.sued nS provided in t.his !Jec:tIon, when the 

receipt. of paYMent (OJ' proqran costs as provided i.n the 

agreen:ent is insuffi.cient. If pnyments an~ necessary and 

Ddde from t.he special fund, the anount of th~ paytr.ents shall 

be promptly repaid into t.he spocial fund from the fIrst 

itvaLlable payments rt':ceived fOI' Pl'ogt'aCl costs as provided 

in t.he aqlecrnent · ... hich .He not. required for tho payment of 

princip,li of Ot inLen"st on cp.r·t.ifi.cat~s due. No rp.tiel·ves 

:nay be bui 1t up in this fund in anticlpation of a projected 

defduH. Thp. board of dtl"E:cton;, shall nojUSt. Ute c1nnual 

:J: 
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standby lax levy for ~i!.ch year to refl(~:;t. the amount. of 

revenues in the special fund and the .1mount of princ:ip<ll and 

ltltel"E:lst .... hlCh is due ill that. yc~.1r. 

s. Before certlflCc!ltC!> <tl'e issu~d. the hoard of din~clol'S 

snaIl publl!.h once ,) notice of 1 ts intentloll to issue t.he 

f;'et'tificates, slaling t.hc llmoullt~, Ule purpof;e, and tJlE~ pl·oject. 

::'1' pt'ojects fOl' whl;;h tht: cert.1 flC,lt.CS at·c t.o be issued. 

A pet"1.oo milY, .... ithin fifteen day~ aiter the publi<..:ation of 

tht:! not.ice by Il.Ct..lOfl in thc dibtt"ict court. of a county In 

lho "rca wit.hin .... hich the dre,a !lchool is locatcd, appeal t.he 

decisiofl of t.he board of dil"t~ct.ors in Pl'OpOL>lOg to issue the 

cex:lific.:ates. The act.ion of the board of direc.:lot"::; in 

dp.tennining Lo issuc t.he cert.ificatel:. 1$ final and concl(wive 

unle!io the district court flnds t.hat. t.he board of directol's 

hfl!> exceeded it.s legal duthol'lty, An dctioh shall not be 

brought which quest.ions t.he legillily 01. t.he certificate!.>, 

lhe power of the board of director's to issue the certificat.e!>, 

the effectivene&r. of any prc)ccedingli relating to the 

Cl:uthorizatiOl~ of lhe pl'ojecL, or t.he aut.hot·ization and .lssuance 

of the certificates from ,lnd at"lel' fi ftrp.n days frolll the 

publication of the not.ice of intont.ioll t.o HH;ue. 

6, The hoard of dircct.ors :ihall drt.erminc if revenues 

are sufficient to liecure the fai t.hful perfOt'm,Ulce of 

obli9ll.Lions In the agreement. 

Sec. 7. ~~_.§_~TION, DEVELOPMENT CO~IISSION. The IOWd 

development. COmmtc.S1on 1n consult<\Lion .... ith t.he depdrttl1~nt 

of public lostruction c"lnd the oft"ice for plannillCJ and 

progra.mmin9 lihall coordinate thr net.' job~.> training pl"ogram. 

The Io .... a deve1op:nant cOmr:lission shall adopt. amend. aod l·cpe ... l 

t'ulcs undet· chCl:plet 17A thdt the ,u'ca school will use .In 

developlnq project.!:> ""ith new and expanding indust.rial new 

Jobs training pt'oposals, The coaunir;sion is llut.horized t.o 

rnake any rule that lS adopted. ctMended, 01" I'epealed effectivc 

irt'!nedidtely upon (ilinq wit.h the admil11st.rative rules 

ccordinatot Ot· at a subsequent st,:\t.ed date priolo t.o indexll\g 

and publication. ())" dt a st.ated d.lt.e less than thirty-five 

days a (t.e!:· fi1lng. indexing, and publicdtlon. The Iowa 
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developncnl. cornnis~;)on stlllll prep<Hc Ml annu,ll repo!'t [01" 

tl1e governot' anJ 9Cf)<"ral 2I!>s(':mhly Otl the clct.ivities of the 

lndu~t.n.al new job::; t.rd.lning pto9t'arn. 

$,:<:. 8. This Act. bcin<.j deem(!d of inu::1ediat.o jnportao(:e. 

!".<lk(!s elfect (rorr. and ,:l[tet: i1.s publlcatior\ in the Clooe­

Gi\zeT:le, t. ne''''spapt:t' publir.hed to !'1dson City. Iowa, and in 

t,bE: Loqan Het d.ld-Ol)~er·Jet', a ne .... t.paper puhlll.>hed in Log~n. 

;:o'~a . 
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