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An Act relating to funds avaiiable to school districts.
3E IT ENACTED BY TiE GENERAL ASSEMBLY CF THE STATE OF IOWA:
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Section 1. Section 32.2, Code 1983, 1s amended to read
as follows:
22.2 ACTIONS FOR PENALTY. 8Suek The action or suit may

be orougnt by and in the name of the state, on the relatlion
=1

of amy & cltizen theresf cf +he state, and sweh the penalty,

wnen ccllected, less the reesonable cost and expense of action
or suil and reccovery, (o be certified by the clerk of the

district court cf the county in which the offense 1s committed,

.

sharl be paid 2ate-chRe-ScunIv-traas’ury-fer-the-berofzi-ef
=%

xné& Lo the iLreasurer of state for deposit in the
C1

es may b2

ol
ed for and recovered in The Ssame action ©Y SUitT.
b

ec. 2. Section 99.30, Ccde 1983, is amended to read as

O

$¢.3C APPLICATION OF T2X. The seié tax corlected shall
1

pavient 0f cosis ¢f the aciion and ahatement 2m-bBeaRazi-ef

the-8CiEe-Eo-the-eXEert-ai-zueh-defiesepey Wnicn exist after

5,
¥

the application e=ereie oif t{he proceeds of Lhe sale
properiy es-herezgipefore~provideds-and-tke. The remainder
of saxé the tax together with the unexpended portion o¢f the

proceeds of the sale of personal properiy shall bhe diekributed

ts-the-tenporasry-6ahoot-fund-cf~the-esuvnty paid to the

-

Lreasurer of state for Gepos:ii in the genera: fund of the

state, except that ten percent of the amount ¢f the wheole
tax ccocllected and of the whole nroceeds cof the sale of said
the personal property, as provided in this chapter, shall
be paid by the treasurer to the attorney representing the
state in The injunction action, at the time of final judgment.
Sec. 3. Section 127.21, Code 1983, is amended o read
zs follicws:
127.21 SEESOL~FBNB PROCEEDS. Any balance of said the
proceeds shall be paid by the sheriff to the cewrney-&reasmzer
WAg-sharr-Erecit-the-pane-Lo-the-gounty-sehisei~fund treasurer

of state for deposit in the general fund of the state.

b




Sec. 4. Section 265.6, Code 1983, is amended to read as
follows:

265.6 STATE AID APPLICABLE. If the state bocard of regents
nas established a laboratory school, it shall receive state

" 1
®
3
4

aid pursuant to chapters 281 and 442 for each pupll enrolled
in the laboratory schcol in the same amount as the public
school .district in whicn the pupill resides would receive aid
for that pupil and snall transmit the amount receilved to the
institution of highex education at which the laborateory school

has been established. If the beard of a sciool district

-

terminates a contract with the state board of regents for

]
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attendance of pupils in a laboratory school, the school

[

district shall inform the state comptroller of the number

bt
N

of these pupils who-are enroiled in the district on the seccnd

[
N

Friday of the following September. The state comptrolier

[
(s}

shall pay to the school district, from funds agppropriated

[
~J

in section 442.26, en amount egual to the amcunt of state

[}
w

aic¢ pald for each pupll in that school district for that

school vear in payments made as provided in section 442.26.

-

ko
<

Hewever--payments-shali-ret~be-anade-for-nupils-for-whigh-an

3]
-}

advaree-:3-reeexrved-py-the-dipErre~under~secetzon-442-28+
Sec. 5. Section 302.4, Code 1983, 1s amended to read as

[ I o
w bt

follows:
302.4 DIVISION AND APPRAISEMENT. The board oi supervisors

Mo
oW

may, at~sueh-time-as-ré-mavy-£ix,-a2Rd as preliminary to a sale,

]
o

authorize the trustees of amy a township, where the sixteenth

secticn or land selected in lieu &hereaf of the sixteenth

(o]
~J

&
[0+]

section has not been sold, to lay out the same secticn into

(o8]
0

sgen tracts as in their judgment will be for the best interests

L
<o

of the permanent school fund, conforming, as far as the

[

interests of sazg Lhe fund will permit, te the legel
subdivisions of the United States surveys, and appraise each

tract at what they believe to pe 1is true value, and certify

W WwoWw
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To sazd the poard the dGivisions and appraisements made dy

ol
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them. Ssaxd The divisicn and appralisement shall be ap;

(a2
wn

-2




S.F.. H.r. Sl

[vo BN B« A B € B T U R o

W W W o ™ NN R RN R P 2 B e e e
N O WO R N W kRO WD !N W o W

or disapproved by amaid the board at its first meeting after
sueh the report, and in case 1t disapproves the-same it may
at once order another division and appraisement. If the board
of supervisors approves, the county auditor shall make and
keep a record of sueh the division, appraisement, and approval;
but me school lands ef-amy-k:md shall not be sold for less
than the appraised value per acre, except as hereinaféer
provideds-ner-shaii-any. A member of the board of supervisors,
county auditor, township trustee, or amy a person who was
engaged in the division and appraisement of said the land,
shall not be directly or indirectly interested in the purchase

thereef of the land; and any sale made, where suekh the parties

er-any-of-them-are-po-:nterensted have an interest in the land,
shall be wvoid.
Sec. 6. Section 302.6, Code 1983, is amended to read as

follows:

302.6 SALE WITHOUT APPRAISEMENT. When the county board
of supervisors ef-any-@eurty has once offered for sale any
school lands held under section 302.1 in compliance with the

requirements of this chapter, and they remain unsold, and
it is unable to obtain therefer the appraised value &hereef
of the lands, and in the opinion of sa:d the board, 1t is

for the best interests of the permanent school fund that the
pame lands be sold for a less price, it may instruct the
auditor to transmit to the secretary of state a certified
copy of its proceedings in relation to the order of sale
thereof of the land and subsegueni proceedings in relation

therete to the sale, including the action of the township

trustees, and the price per acre at which the land had been
appralsedy;-wkieh-tranpeript-the. The secretary of state shall

submit the transcript of the proceedings toc the executive

council; and if 1t approves of a sale at a lessg sum, it shalil
certify suek the approval to the auditor of the countv from
which sazd the transcript cames--whxek. The certificate shall

be Eranseribed recorded in the minute dook of the dboard of

-3-
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supervisors, and thereuper-saiéd the land may again be offered
and sold to the highest bidder without again being appraised,

after notice given as in case of sales in the first instancer
wirtheut-berng-agazn-appreised.

Sec. 7. Section 302.8, Code 1983, ic amended to read as
follows:

302.8 SALE OF LANDS BID IN. When lands have been sold
and bid in by the state in behalf cf the permanent school
fund upen a judgment in favor of suek the fund, the land may
be sold in #:4%e the same manner as other schoeol iands, and
when lands have been conveved to the counties in which they
are situated for the use of the permanent schoel fund, instead
of tec the state, suek tne conveyance sraixi-be is valid and
binding, and upon proper certificetes of sales patents shall
issue in *:Ne Lhe same manner as ra-eases-where if the
conveyances we¥e had been properly made to the stats.

i9

Sec. 8. Section 302.9, Code 83, is amended to read as

follows:
302.9 CASH OR COLLATERAL SECURITY. Wwhen, in the judgment
of the bcard of supervisors, ary school lands held under

section 302.1 are of such a character that a sale upcn partial

credit wouid be unsafe or incompatible with the interest of
the permanent school fund, and espesciaily in the case of
timbered lands, the board of supervisors may imr-i&s-diserefien
exact-the-whole-ef requirs the entire purchase money in
advance; or if #& the board sells sueh the land upon a partial
credit, as-hereznbefere-presgribed; it shall require good
collateral security for the payment of the part upoan wnich
credit 1s given.

Sec. 9. Section 302.10, Code 1983, is amended to read
as follows:

302.1C UNIFORM INTEREST DATE. fa-azi-easesp-where If mcney
is due to the permanent school fund, either for lcans or
deferred payments of the purchase price of land sold, the

interest shall be made pavable on the first day of January

-y -
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eech year, and if the debtor fails to pay the interest within
six months thereafter of the date it is due, the entire amount

of both principal and interest shall become due, and the
county auditor shall meke-a report therxeef€ the nonpayment

toc the county attorney, who shall immediately commence action
for the collection of the amount reported &£e-him as duer-apd
this. This section is herepy-deetared-te-be a part of any
a contract made by virtue of this chapter, whether expressed
thererr in the contract or not.

Sec. 10. Section 302.11, Cocde 1983, 1s amended to read

as follows:

302.11 SCHOOL FUND ACCOUNTS--AUDIT OF LOSSES. The state
comptroller shall keep the permanent school fund accounts
in books provided for that purpose, separate and distinct
from the revenue books. The auditor of state shall audit
&% losses to the permanent school or university fund wkieh
shatl-have-been-cecasioned caused by the defalcation,
mismanagement, or fraud of the agents or officers contreolling

and managing the same--and-for-this-purpese the fund. The

auditor of state shalil preseribe-sueh-reguliatiense adopt rules

for those officers as may-be necessary to ascertain sueh the
losses.

Sec. 11. Section 302.15, Code 1983, 1s amended to read
as iollows:

302.15 MANAGEMENT. Ai-preperty Property and money
hereafter accrued to the permanent school fund shall be managed
and controlled by the state treasurer of state, and he-chaisi
be the treasurer of state is responsible for the safekeeping,

investment, reinvestment and disbursement of the same property

and money.
Sec. 12. Section 302.16, Code 1983, is amended to read

as follows:
302.16 ACTIONS. #Ali-aetzerns Actions for and in behaif
of saxzd4 the fund may be brought in the name of the state forx

the use of the permanent school fund, by the attorney general.

-t
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Sec. 13. Section 302.17, Code 1983, 1is amended tec read
as follows:

3¢2.17 LIABILITY OF COUNTY. Each county saati-be is
liable for ali losses upon loans cf the parmanent school fund,
principal or interest, made in eswesh the couanty, unless the
ioss was not occasioned py reason of amy & default of 1Us
officers or by taking insufficient or imperfect securitlies,
or from a failure to bid at an execution sale the fuii amount
cf the judgment and costs.

sec. 14. Section 30z.1¢, Code 1983, is amended to read
as foliows:

302.19 LOANS. The permanent school fund shail be iocaned

out ¢t investad by the astate treasurer of sitate as it comes

into R2s the treasurer's hands.

Sec. 1%. Section 302.28, Code 1983, is amended to read
as foilows:

302.28 STATUTE OF LIMITATION. Lapze of time 2Rax:-2n
ro-ease-ke ic nct a bar o any action to recover ary a part

of the permanent school fund, me¥-skhai® ancd it dces not prevent

the introducticn of evidence in suwer an acticn, axcept as
provided in sections 6i4.29 to 614.38.

Sec. 16. Section 302.29, Code 1983, is amended to read
as follows:

302.29 PAYMENTS. Aik-paymenss Payments Lo the germanent
school fund upon contracts, or loans oi apy-ether ancther
nature, shall be made to the treasurer of the county upcn
a certificate from the auditor showing the amount due.

Sec. 17. Section 302.31, Code 1983, 1is amended to read
as follows:

302.31 SCHOOL FUND ACCOUNT--SETTLEMENT. The auditor shalil
also keep in-his-cffie=, in books to be provided {or that
purpose, an account to be Xnown as the permarent school fund
account, in which a memorandum of axx the notes, mortgages,
bonds, money, and asseis sf-evesy-xrhd-and-gesexrrptien which

may come into h@s the auditor's hands and Those of the

-6~
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treasurer shall be entered, and separate accocunts of principal
and interest be Kepts-and-the. The county treasurer shall
also keep a-ike an account and record of all school funds

coming into ks the county treasurer's hands. Settlements

saek the account shall be made with the board of superviscrs

Q
Hy

its January and June sessions, whaiek andé the settiements

V]
ri

snall be recorded with the proceedings of the board.

Sec. 18. Section 302.32, Code 1583, is amended to read
as follows:

302.32 NOTICE OF DEFAULT. Wwhen outstanding contracts
for the sale of schocli lands or notes for money of the
pexmanent school fund loaned, or interest &hereen on_ the
permanent school fund, are due, the auditor shall by mail

4 at once notify the debtor to make payment tkeree# within three

15 months.
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Sec. 19, Section 302.34, Code 1983, is amended to read
as follows:

302.34 BID AT EXECUTION SALE. Upon a sale of lands under
an execution founded upon a permanent school fund claim or
right, the auditor shall bid sieh a sum as required by the

interests of the fund reguire, and, if struck off to the
state, 1t shall be thereafter treated :n-ati-respeeis the
same as other lands belonging to sazd the fund.

Sec. 20. Section 302.35, Code 1983, 1s amended to read
as follows:

302.35 SHERIFF'S DEED TO STATE. When lands have been
bid in by the county for the state under foreclosure of
permanent school fund mortgages and the time for redemption
has expired, a sheriff's deed shall be issued to the state
for the use and benefit of the permanent school fund. The
county auditor shalil file the saiéd deed for record in the
office of the county recorder who shall record the same deed
without fee and return the same it when recorded to the county
auditor who shall then forward the seme it to the secretary
of state. The secretary of state shall record the said deed

-




*A-hig-records and then file €he-game it with the state
comptrolier.

Sec. 21. Section 302.38, Code 1883, is amended to read
as follows:

302.38 EXCESS--L0OS5 BORNE 3Y COUNTY. Amy An eXcess over
the amount of the unpaid portion the principal, costs of
foreclosure, and interesst oa the pPrincipal at-adeve-provided,
shaiil inure to the county and be credited to the gensral

county fund. If the lands skazi-Bs are scld for a less amcunt

chan the unpaid portion of the principal, the isss shall be
suztained oy the county, and the board ¢f supervisors shall
at once orcer the amount of suwek Lhe loss transferxed from
the general fund sr-zempevary-seheei-furd of the county to
the permanent school fund account.

Sec. 22. Section 302.3%, Code 18832, is amended tc read

folilows:

302.39 REPORT AS TC SALES--INTERZST. County auditors

report, on or before the-£i¥se~qay-er January : cof eacn

ear, repor:i to the state comptroller the amcunt of ad: the
aies and resales made during the yeax previocus year, of the
sixteenth section, iive-hundred-thousand-acre grant, escheat
estates, and lands taken under foreclosure of permanent schoocl

fung « and the stiate comptroller shall charge €he

SEMR ¥ the counties with interest from the dace of such

sale or resale to January 1, at the rate of three percent
per annum.

Sec. 23. Section 302.42, Code 1983, 1s amendgeld tTo read
as follows:

302.42 REPORT AS TO RENTS. Eeuwaty Bv January 1 of each

vear, county auditors shally-uper-the-firat-day-ef-danaary

cf-each-¥e&¥; report o the state cemptrolier the amcunt of
rents coiiected during the preceding vear on unsold school
lands and lands taken under foreclosure of permanent school

fund mortgages then in tine hands of the county treasurer,

and the state comptroiler shall incliude the amount se reported

-8~
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in R%s the semiannual apporticnment of interest.

sec. 24. ecticn 302.44&, Code 1923, is armended o read
a5 fclliows:

302.44 PEXNALTY AGRAINSY COUNTY AUDITOR. &ay & county
auditor failling or neclecting to perform 2iv-gf-ike raguired
duties wrieh-~are~reguired-gi-Eim-by-Che-n¥ovieienas~vs under

this chapter, skati-Be 1s liable to a penalty of not less
than cne hundred nor more than five hundred doliars, to be
recovered in an action brougnt in the district court by the
board of supervisorscs-&be. The judgment &€& shal.l be entered

against the party and h#s the party's bondsmen, and tne

proceeds te-ge-te-the-saheel-£fund shall be paid to the

treasurer of state for deposit in the generali fund of the

state.
Sec. 25. Section 331.502, subsection 50, Code 1983, 1is
amended to read as follows:
50. %n-the-egase-ef For payment of a permanent school fund

meortgage, acknowledge satisfaction of the mortgage by execution

of a written instrument referring to the mortgage as provided
in section 655.1.

Sec. 26. Sectiocon 331.509, subsection 1, paragraph o, Code
1583, 1is amended to read as follows:

o. The reports of magistrates and other officers, including

forfeited recognizances in thelir cffices, fines, penalties,
forfeitures imposed in their vrespective courts, and forfeited
appearance bonds in criminal cases, all of which are pavable
to the eeunty-treasury-fer-the-bepefit-ef-the-cehoot-£fund
treasurer of state to be deposited in the general fund of

the state.

Sec. 27. Section 331.55%2, subsection 11, Code 1983, 1s
amended by striking the subsection.

Sec. 28. Section 331.552, subsection 20, Code 1983, is
amended to read as follows:

206. Maintain a permanent school fund account and records

of school funds received as provided in section 302.31.

-0~
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Sec. 29. Section 360.3, Ccde 1%83, is amended to read
as follows:

360.3 TRANSFER COF FUND. When chere are funds in the hands
of amy a cownship clerk, raised under ithe-preveszomrs-of this
chapter which are not desired for the purpeses for which they
were raised, the funds may be transfeirred tc the seksez general
fund of amy a school district or districts pro rata where:in

same-was in which the funds were rgised, when a petition is

presented to the trustees, signed by 3 majority of the

S
gualified electors of saxdg the township, as shown by the
election register or registers of the last precsding primary
or general election held in sa2d the townshipr-~ga2é. The
transfer of funds E€e shall be made by tne township clerk upon
ocrder of the trustees after the filing of saz& the petition
with se#d the clerk.

Sec. 30. Sectiocn 442.3, Code 1683, 1is amended Lo read
as foliows:

442 .3 STATE FOUNDATION BASE. The state foundation base
foxr the school year beginning July 1, 1972, is seventy percent

-

of the state cost per pupil. Fe¥ EXcept as cotherwise proviced

in this section, for each succeeding schocli year the state

foundation base shall be increased by the amount of one percent
of the state cost per pupil, up to a maximum of eighty percent
of the state cost per pupil. However, for the school vears
beginning July 1, 1980, July 1, 1981, and Juiy 1, 1982, the
state foundation base shall be the same as the state foundation
pase for the school year beginning July 1, 197¢. For tne

school vear beginning July i, 1984 and succeeding school

years, the state foundation base is eighty percent of the

state cost per pupll. The district foundatlion base 1s the

larger of the state founcation base cr the amount per pupli

"
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which the a:i 111 receive from foundation property tax
and state scaool Ioundation aid.
Sec. 31. Section 442.4, suypseciion 1, unnumoered paragradih

5, Code 1983, is amended to read as follows:

~-1 0~
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A school district shall certify its basic enrollment to
the department of public instruction by September 25 of each
year, and the department shall promptly forward the information
to the state comptroller. Fer-purposes-of-determining~whether
a-distxiet-is-enErtted-to-an-advanee-£for-tnareastng-enrotinent
a-de&esmination-ef-cetuet-enrokiment-shati-pe-made-on-the
secend-Friday-of-September-in-the-budget-year-by-eounEing
the-pupilis-in-the-seme-manner-and-io-the-same-entent-that
tpey-are-counted-in-determinirg-Basze-anretimenty-but
pubstituting-the-coupt-in-the-pudget-year-for-the-eount-in
the-base-year---in-additien-~a A school district shall
determine its additicnal enrollment because of special
education defined in section 442.38, on December 1 of each
year and 1f the district is entitled to an advance for special
education, it shall certify its additional enrollment because
of special education to the department cof public instruction
by December 15 of each year, and the department shall promptly
forward the information to the state comptrecller.

Sec. 32. Section 442.4, subsection 2, Code 1883, is amended
by striking the subsection and inserting in lieu therecf the
following:

2. For the school year beginning July 1, 1984 and each
succeeding school year, an adjusted enrollment shall be
calculated for each school district. The adjusted enrollment
for a budget year is egual to the basic enrollment for the
budget year plus adjustments made by the state comptroiler
under subsection 4.

Sec. 33. Section 442.4, subsection 3, Code 1983, is amended
by striking the subsection.

Sec. 34. Section 442.4, subsection 4, Code 1983, is amended
by striking the subsection and inserting in lieu thereof the
following:

4. For the school year peginning July 1, 1984 and each
succeeding school year, 1f an amount egual to the net district
cost per pupil for the budget year for a school district times

-11-
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For the buGgeti vear pegl

year is less than an amount egual tc the n

per pupil for the base year Ior a school di

For the purpose of this subsection,

subhssction

subsection 7, paragraph a,

subsecticn 7,
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provide that one hundred percent amount.
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amounit 1nciuded in the district cos< per pupil for that year

pecial educarion support
agency.
is amended

5, Toce 1983,

ng

inseri: ilieu thereoi the

onsg 1 for The sSchLool

the state percent cf growth,

required under subsection £,

Coce

is amended by striking cthe paragrapn.

Cede 1983, is amended

bv adding the following new paragrapn:

For the budget scihoocl vear beginning July
1, 1984, by adding t¢ the basic allowable growth per pupil
for the budget year an amount not to exceed the amount of

moneys received by a school district under section 302.3

1222 and ending June

izd by the beoard of directors to the state

1
&

and 2, Code 1633,

aning July 1, 268¢
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each succeeding school year, if a school board wishes to spend
more than the amount pernitted under sections 442.1 to 442.13, .
ané-the-sehooi-board-has-net-attempted-by-reseiutren the board
may vote to raise an additional enrichment amount for that
budget yvear, the-scheei-beard-ray-ra:se-an-addriienal
enrrehment-amodnt not to exceed ten percent of the state cost
per pupil multiplied by the budget adjusted enrollment in
the district, as provided in this section.
2. The board shall determine the additional enrichment

10 amount per pupil needed, within the limits of this section,

(TR TR S O L T - I

11 and shall direei-the-esunty-cemmiapioner-ef-eteetionp-to

12 submii-the-guentien-of-whether-to-raise-that-ameount-under

13 th2B-sectioR-aRd-geetciron-443-35--te-Ehe-guatifred-eleetore

14 ef-the-seheoi-distriet-at-a-reguiar-schoel-eleckton-heid

15 durirg-September-ef-the-base-year-er-at-a-speerat-etectzon

16 ke¥d-nret-iater-tRar-Februa¥y-ib~ef-~Ehe-bage~year---Orn2y-oRe

17 eteetion-en~-the-gquestion-ghali-se-heid-during-a-twatve~merth

18 perieodr--if-e-majoxitv-of-thone-veiipg-£favers-raisirg-the

15 enrzeumert-amevnt set a date for a public hearing on the ‘
20 issue. The date and location of the public hearing shalil

21 be publiished in a newspaper in general cirvculation in the

22 district not less than fourteen days before the date set for

23 the hearing. Following the public hearing, the board way

24 1nclude the approved amount in its certified budget.

25 Sec. 39. Section 442.15, unnumbered paragraph 1, Code

26 19383, 1s amended to read as follow:

27 itf-a-majorrty-of-these-voting-in-an-etectron-appreves

28 raising-the~additieonal-enrzehment-amouRt-gnder-seetior-442-14
29 and-this-geetienr--the The board shall certify to the state

30 comptroller that the required procedures have been carried

31 out, and the state comptroller shall establish the amount
32 of additional enrichment property itax to be levied and the
33 amount of school district 1ncome surtax to be imposed for
34 each school year for which the additional enrichment amount

is authorized. The state comptrollier shall determine these ' ‘

-13-
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amounis based upon the most recent figures availabie for the
district'’s valuation of taxable property, individual state

Y

income tax peld, and dugsges adjustzd enroliment in The

v

districig, and shail certify to the district's counity auditor
the amount of enrichment propertyv tax, and to the director
of revenue the amount of school districi income surtax o

be imposed.

Sec. 40. Section 442Z.15, unnumbered paragraph 3, Code
1983, is amended to read as follcws:

An additional enrichment amount avéadrizea azproved under
section 442.14 or a lesser zamount than the amount sc authorized
may be continued as provided in this section {or a periocd
of five schoeol years. If the amount authorized is less than
the maximum of ten percent of the state cost per pupil and
the boardé wishes to increass the amount, it shall re-establish
its authority to do so in the wmanner provided in section
442.14. 1If the board wishes to continue any additionail
enrichment amount beyond the five-year period, it shall re-
establish its authority to d¢ so in the manner provided 1n
section 442.14 within the twelve-month period prior to
termination of the five-year period.

Sec. 41. Section 442.26, unnumbered paragraph 2, Code
1983, 1s amended Py striking the unnumbered paragraph and
inserting 1n lieu thereof the foliowing:

All state alds paid under ithis chapter, unless otherwise
stated, shall be paid in monthly installments beginning on
September 15 of a budget year and ending on June 15 oif the
budget year and the installments snhall be as nearly equai
as possible as determined by the state comptroller, taking
into consideration the relative budget and cash pesition of
e state resources. However, the state a:ds paid to school
districts under section 442.38 shall be paid in menthly
installments beginning on February i5 and ending on June 15
of the budgec year.

Sec. &2. Section 442.31, unnumdered paragraph i, Code
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1983, is amended to read as follows:

442 .31 GIFTED AND TALENTED CHILDREN. For the school vear
beginning July 1, 1981 and succeeding school years, boards
of school districts, individually or jointly with the boards
of other school districts, requesting to use additional
allowable growth for gifted and talented children programs,
may annually submit program plans for gifted and talented
children programs and budget costs, including regquests for
additional allowable growth for funding the programs, to the
department of public instruction and to the applicable gifted
and talented children advisory council, if an advisory council
has been established, as provided in this chapter. A district
shall not identify more than three percent of its budgex
adjusted enrollment for the budget year as gifted and talented
if the district is requesting to use additional allowable
growth to finance the program.

Sec. 43. Section 442.39, unnumbered paragraph 1, Code
1983, 1s amended to read as follows:

In order to provide additional Iunds for school districts
which send their resident pupils to ancther school district

oir To an area scheol for classes, which jointly employ and

share the services ¢f teachers under section 280.1%, or which
use the services of a teacher employed by another school dis-
trict, a supplementary weighting plan for determining enroll-
ment 1is adopted as follows:

Sec. 44. Section 442.39, subsection 2, Code 1983, 1is
amended to read as follows:

2. Pupils attending classes in another school district
or an area scheool, attending classes taught by a teacher who

is employed jointly under secticn 280.15, or attending classes
taught by a teacher who is employed by another school district,
are assigned a weighting of one plus one-tenth times the per-
cent of the pupil's school day during whica the pupil attends

classes in another district or aree school, attends classes

taught by a teacher who is jointly employed under section

-15-
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280.15, or attends classes taught by a Teacher who 1s empioyed
by another sgchool district.

Sec. 45. Section 442.39, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. 3A. A school district receiving additional

funds under subsection 2 for its pupils that are enrclled
in sequential mathematics courses at the advanced algebra
level and above; chemistry, advanced chemistry, physics cor
advanced physics courcses; or Zoreign language courses shall
have an additicnal weighting of one pupil added to its totai.
Sec. 46. Section 4%3.2, Code 1983, 1is amended by adding
the foliowing new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. The written resolution or order
of the board of directors of a school board shall include

information concerning the interest rate paid by the dank
for deposits of school moneys and service charges for at least
two banks.

Sec. 47. NEW SECTICN. 4%3.1% STATE INVESTMENT. in
addition to secticn 453.2, the board of directors of a school

board, may by written resolution or order which shall be
entered in the minutes of the board send moneys ¢f the school
district to the treasurer of state for investment for a period
not less than ninety days. The treasurer of state shail
maintain a separate account of moneys sent by each school
district. The moneys of a school district may be commingled
with state funds for purposes of investment. & school district
shall not have a right to a specific asset of the state.
The treasurer of state shalil maintain the necessary records
to determine the value of investmenis of each school district.
Income or gain realized from investment of moneys of a school
district and investment expense or 10ss snall e ailocated
to the moneys of each schocl district in the same ratio that
the funds of the schocl district dear to tine total funds.

A school district electing to transfsr invesunent authoriwy

o
may withdraw itz assets fyrom state investments et the ead

}
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of a month. Withdrawal shall be by written notice and the
amount payable shall be the balance as of the end of the month
next following receipt of the notice.

The treasurer of state shall adopt rules under chapter
17A for the administration of this section. The cost of
administration shall be deducted from the earnings of the
school districts.

Sec. 48. Section 508.15, Code 1983, is amended to read
as follows:

508.15 VIOLATION BY FOREIGN COMPANY. Companies organized
and chartered by the laws of a foreign state or country,
failing to file the eviderice of investment and statement
within the time fixed, shall forfeit and pay the sum of three
hundred dollars, to be collected in an action in the name
of the state fer-the-use-ef-the-scheoi-£fund and paid to the
treasurer of state for deposit in the general fund of the

state, and their right to transact further new business 1in
this state shall immediately cease until the requirements
of thisz chapter have been fully complied with.

Sec. 49. Section 511.7, Code 1983, is amended to read
as follows:

£11.7 RECOVERY OF PENALTIES. Actions brought to recover
any of the penalties provided for 1n this chapter shall be
instituted in the name of the state by the county attorney
of the county, under the direction and authority of the
commissioner of insurance, and may be brought in the district
court of any county in which the company or association
proceeded against is engaged in the transaction of business,
or in which the offending person resides, if it is against

Aitm the person. The penalties, when recovered, shail be paid

rNEe-the-state-~cFreagury-£for-the-use-of-the-schoot-furd to

the treasurer of state for deposit in the general fund of

the state.
Sec. 50. Section 515.93, Code 1283, is amended to read
as follows:




515.93 VIOLATIONS. Ary A violation of &ne-previsiene
of sections 515.91 and 515.92 shall fcr the first cffense
subject the company, association, ox individual guilty thereo:x
to a penality of five hundred doliars, to be recovered in the
name of the state, with ccsts, in an action instituted by
the county attorrney, either in the county in which the company,
association, or individual 1s locatecd or transacts business,
¢r in the county where the offense is committed, and sueh
the penaity, when recovered, shall be paid iRte-the-zehosi

funé-ef-trhe-eourty-in-witekh-action~-te~-prough€ Lo the treasurer

of state for deposit 1in tne general fund of the state. Every

subsequent violation of said the sections shaii-sub3iect
subjects the company, association, or 1individual to a penalty
of one thousand dellars, to be sueé for, recovered, and
disposed of in like manner.

Sec, 51. Section 534.12, subsection 4, Code 1%83, 1is
amended to read as follows:

4. REDEMPTION. At-any-time Wnen funds are on hand for
the purpose, the association shaii-have-the-right-te ma
redeem by lot or otherwise, as the board of directors may

éetermine determines, all or any part of any oI 1ts savings

accounts on a dividend date by giving thirty days' notice

by registered mail addressed to the account holders at their
last addresses recorded on the books of the association.

An association shall not redeem ary-6f its share accounts
when the association is in an impaired condition or when it
has applications for withdrawal which have been on file more
than thirty days and have not been reached for payment. The
redemption price ¢of a savings account shall be the full value
of the account redeemed, as determined by the board of
directors, but is-ne-evemt-sheaiz the redemption value shail
not be less than the withdrawal value. 1If the notice of
redemption has been given, and if{ on or peicre the redemption
date the funds necessary Zoxr the redempticn have been set

aside 839-3s-i9-5e-arRd-C8RERuR-TO-Be~avVarralie For redemplions,
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dividends upon the accounts called for redemption shall cease
to accrue from and after the dividend date specified as the
redemption date, and ai2 rights with respect to those accounts
shai? terminate as of the redemption date, subject only to
the right of the account holder of record to receive the
redemption value without interest. Ai:-savings Savings
accounts which have been validly called for redemption must
be tendered for payment within ten years from the date of
redemption designated in the redemption notice, or they shall
be canceled and ferfeited-for-the-~uge-ef-the-acheoi~fund-of
the-eeunty-2n-whieh-the-anpseeiatien~has~r£8-p¥rrreipai~ptace

ef-business paid to the treasurer of state for deposit in

the general fund of the state and all claims of the account

holders against the association shaii-be are barred forever.
Redemption shall not be made of any savings accounts which
are held by a person who is a director and which are necessary
te qualify the person to act as director.

Sec. 52. Section 535.5, Code 1983, is amended to read
as follows:

535.5 PENALTY FOR USURY. If it shaii-be 15 ascertained
in amy an acticn brought on &r¥ a contract that a rate of
interest has been contracted for, directly or indirectly,
in money or in property, greater than is authorized by this
chapter, the same rate shall work a forfeiture of eight cents
on the hundred by the year upon the amount of the principal
remalning unpaid upon swek the contract at the time judgment
is rendered thereern, and the court shall enter final judgment
in favor of the plaintiff and against the defendant for the
principal sum se remaining unpaid without costs, and also
against the defendant and in favolr of the state, fer~the-use
of-the~-schoei-fund-uvf-the-couRty-2n-which-the-actior-13-braught

to be paid to the treasurer of state for deposit in the general

fund of the state, for the amount of the forfeitures-and-:ia

re-eage-wkaere. If unlawiul interest is contracted for skali
the plaintiff shall not have judgment for more than the

-iCa
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principal sum, whether the unlawful interest be is incorporated

3
e

with the principal or not.

Sec. 53. Section 566.1, subsection 4, Code 1983, is amended
to read as foliows:

4. AcXnowledgments of deeds, mortgages, permanent school
fund mortgages and contracts taken and certified befcre 197C
by any county auditor, deputy county auditor, or deputy cilerk

of the district couxrt although such ocfficer was not authorized

(Co T+ A S R« R S 7

to take suexn the acknowledgments atl the time they were taken.

[
<

Sec. 54. Section 595.11, CTode 1983, is amenated to read
as follows:

595.11 NONSTATUTCRY SOLEMNIZATION--FORFEITURE. Marriages
solemnized, with the consent of parties, in any s&he¥ manner

TR OV WP
O R S

cther than as-hereir that prescribed in this chapter, are

fo]
w

valid; but the parties itherete, and all persons alding or
abetting them, shall ferfeirt-te-gme-gekeed pay o tLhe treasurer

[
-~ O

of state for deposit in the generai fund of the state the

(o

}ot
w

sum of fifty dollars each; but this shall not apply to the
person conducting the marriage ceremony, if within fifteen

‘II"i
o
S w0

days thereafter he the pevson makes the required return to

.
Py

the clerk of the district court.
Sec. %5. Ssection 602.55, Code 1983, is amended to read

N
N

23 as follows:

24 602.55 FUNDS, REPORTS.

25 Each month each judicial magistirate and district associate
26 judge shall file with the clerk of the district court of the

27 proper county a sworn, ltemized statement of all cases disposed
28 of and all funds received and disbursed per case, and at least
29 menthly shall remit to the clerk all funds received. The

30 clerk shall provide adequate clerical assistance to judicial

L
bed

magistrates and districi associate judges ©o carry out this

-~

section. The clerk shall remit ninhecy percent of ail fines

W W
3V

L2
e (#3

and forfeited bail received from a nmagistrate or district

associate judge to the c¢ity thai wes the plaintiff in any

W
(%

action, £pali remit to the city ninetvy percent of all fines

~20~




and forfeited bail received for improper use of handicapped
parking spaces in violation of section 601E.6, subsection

2, when the violations occurred within the city, shall remit
all fines and forfeited bail received from a magistrate or
district assocliate judge for violation of a county ordinance
except an ordinance relating to vehicle speed or weight
restrictions, to the county treasurer of the county that was
the plaintiff in any action for deposit in the general fund
of the county, and shall provide that city or county with

a statement showing the total number of the cases, the total
of all fines and forfeited bail collected and the total of
all cases dismissed. However, if a county orxdinance provides
a penalty for a vioclation which is also penalized under state
law, ali fines and forfeited bail collected for the violation

of that oxdinance shall be depesited paid to the treasurer

of state for deposit in the seheso: general fund of the state.

The clerk shall remit the remaining ten percent of city fines
and forfeited bail to the county treasurer for deposit in

the county general fund. The clerk shall remit to the
treasurer of the-ceunty state, for the-benefit-of-the-sehee:r

deposit in the general fund of the state, all other fines

and forfeited bail received from a magistrate. All fees and
costs for the filing of a complaint or information or upon
forfeiture of bail received from a magistrate shall be remitted
monthly by the clerk as follows:

l. One-half to the treasurer of state to be credited to
the general fund of the state.

2. One-third to the county treasurer to be credited to
the general fund of the county.

3. One-sixth to the treasurer of state to be credited
to the judicial retirement fund created in section 605A.4.

Sec. 56. Section 633.545, Code 1983, is amended to read
as follows:

633.545 SALE--PROCEEDS. If within six months from the

giving of sweh notice, me 2 claimant thereef-appears;-such

-21~-
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does noi appear, the property may be s0id and the proceeds

paid over by the persconal representative to the state
comptroller for the benefit of the permanent school ifund.

Sec. 57. Section 644.15, Code 1983, is amended to read
as follows:

644.15 PROCEEDS-~FORFEITURE. The net proceeds of aix
sales made by the sheriff, and a%* mcney or bank notes paid
over to the county treasurer, as directed in this chapter,
shall remain in the hands of the county treasureyr in trust

for the owner, if any-sueh-shaxi-appiy the owner apglies

within one year from the time the same-skail proceeds, monevs,

or bank notes would have been paid cvers-bBué,;. However, if
no owner aka*:-appear appears within sdek that time, the merey

proceeds, moneys, or bank notss shall be forieited, and the

claim of the owner therete .s forever narred, in whicn event
the money shall r*enain-ir-the-gorvnptv-treasury-Lfor-the-use

ef-cRe-eommer-seRseis-rp-sa+d-eaunty De paid to the treasursr

of state for deposit in the general fund of the state.
Sec. 58. Section 666.3, Code 1983, is amended to read

as follows:

666.3 FINES AND FORFEITURES. Azxi-£fimes Fines and
forfeitures, after deducting therefréem court costs, court
expenses collectibie through the clierk c¢f the court, aand fees
of colliection, if any, and not otherw:ise aispocsed of, shall
ge-into~Ehe-treasury-ef-the~eourpiy~-where~the-sume-are-getiected

for-the-benefit-of-the-acheot~furd De paid to the treasurer

of state for deposit in the general fund of the state.

Sec. 59. Section £56.&, unnumbered paragraph 1, Code 1983,
is amended to read as iocllows:
Fhe Not later than January 1% of each year, the clerk of

district court sanall make an annual repor? in writing to Lhe
beard-ef-supervisora-as-the-first-reguiar-neetrag-of-Ehe-2oard

rr-January treasurer of state of ail forfeited recognizances

in the clerk's office; ol &ail fines, penalties, and forfeitures

imposed in the district court, which by law ge-iRtc-tae-eaunty

-2
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treapury-for-the-penefit-ef-the-sehool-furd are paid to the
treasurer of state for deposit in the general fund of the

state; in what cause or proceeding, when and for what purpose,
against whom and for what amount, rendered; whether the fines,
penalties, forfeitures, and recognizances have been paid,
remitted, canceled, or otherwise satisfied; if so, when, how,
and in what manner, and 1f not paid, remitted, canceled, or
otherwise satisfied, what steps have been taken to enforce
the collection of the fines, penalties, forfeitures and

recognizances. However, the report shall only contain

information not already reported on a monthly basis.

Sec. 60. Section 442.28, Code 1983, 1s repealed.

Sec. 61. Sections 127.22, 302.3, and 302.24, Code 1983,
are repealed.

Sec. 62. For the school year beginning July 1, 1984, the

state cost per pupil shall be calculated using a revised state
cost per pupil for the school year beginning July 1, 1983

in the manner provided in this section. The state comptroiler
shall determine the revigsed state cost per pupil for the
school year beginning July 1, 1983 by using amounts for the
school year beginning July 1, 1983 as follows:

1. By adding together the district cost of each district
minus the additional district cost allocated to the district
under section 442.27 to fund media services and educational
services provided through the area education agency and by
subtracting from that total amount the special education
support services budgets of the fifteen area education agenciles
and dividing that total by the total adjusted enrollment in
the state using the procedure prescribed in section 442.4,
subsection 2, and the necessary enrollment figures for
calculating adjusted enroliment for the school year beginning
July 1, 1984. The resulting amount 1s the revised state cost
per pupil for the regular program.

2. By adding together the special education support

services budgets for the fifteen area education agencies and

-23-
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dividing the total by the total weighted enroiiliinent in the
state using the procedures prescribed in section 442.4 and
the necessary enrolilment f{igures ior calculating weighted
enrcllment for the school year beginning July 1, 1984. The
resulting amount is the revised state cost per pupil for
special education.

3. The revised state cost per pupil is the amount obtained
under subsection 1 plus the amount obtained under subsection
N _

Sec. 63. For the school year beginning Juiv 1, 1984, the
district cost per pupii of each school district shall be
calculated using.a revised district cost per pupil for the
school year beginning July 1, 1933 in the manner previded
in this section. The state comptrolier shall determine each
revised district cost per pupil for the school year beginning
July 1, 1983 by using amountis Zor the school year beginning
July 1, 1983 as follows:

1. By subtracting from the district coest of the distract
the additional district cost allocated to the district under
section 442.27 to fund media services and educational services
provided through the area esducation agency and subtracting
from thiat amount the portion of district cost that funds the
special education support services for the area education
agency angd dividing the total by the adjusted enrollment
for the district using the procedure prescribed in section
442 .4, subsection 2, and the necessary enrollment figures
for calculating adjusted enrocliment for the schocl vear begin-
ning July 1, 1984. The resulting amount is the revised
district cost per pupil for the regular program.

2. By dividing the special education support services
budget for the area educeiick agency in which the district
1s located by the total weighted enroliliment of the gisiricts
in the area education agency using the procedure prescriped
in section 442.4 uné the nsetsdary enrcilisent figures for

calculating weighted enrciiment for the school year beginning

—24-
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July 1, 1984, The resulting amount is the revised district
cost per pupil for special education.

3. The revised district cost per pupil is the amount ob-
tained under subsection 1 plus the amount obtained under sub-
secticn 2.

Sec. 64. In addition to the requirements of section 281.9,
the school budget review committee shall establish the weight-
ing plan for the school year beginning July 1, 1984 based
upon the average costs of providing instruction for children
requiring special education in the categories of the weighting
plan established in section 281.9 and based upon the state
cost per pupil and the district costs per pupil for the school
vear beginning July 1, 1984 calculated pursuant to sections
442.8 and 442.9 and sections 62 and 63 of this Act.
Notwithstanding section 281.9, subsection 4, the school budget
review committee may increase or decrease the weighting
assigned to each category of children requiring special
education by more than two-tenths of the weighting assigned
to pupils in a regular curriculum.

Sec. b5. Sections 46 and 47 of this Act take effect July
1, 19€3. Sections 30 through 45 of this Act take effect July
1, 1983 for the school year beginning July 1, 1984. The
remaining sections of this Act take effect July 1, 1984.

EXPLANATION

This bill makes the following changes in funds avallable
to school districts:

1. BSets state percent of growth at six percent for 1984-
1985.

2. Increases the state foundation base to eighty percent
for 1984-1985.

3. Provides a permanent one hundred percent budget
guarantee.

4. VUses actual headcount from the previous year plus
pupils added for the budget guarantee for enrollment beginning
1984-1985.
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5. Recalculates state cost per pupil for use in 1984-1985
and thereafter using actual 1983-1984 school budgets and
enrclliments.

6. Recalculates each district cost per pupil for use in
1984-1985 and thereafter using actual 1983-1984 school budgets
and enrollments.

7. Elimlinates the advance for increasing enrollment
districts.

8. Provides for adoption of the enrichment levy by board
action.

9. Provicdes for monthly payment of state aid from Septeimmber
15 through June 15.

10. Eliminates the one hundred ten percent catch-up
provisions.

11. Eliminates the temporary school fund {semiannual
apportionment and confiscatory allotments} and puts the money
in the state general fund beginning July 1, 1984. It allows
the school districts to use additional allowable growth to
make up the loss in miscellaneous income. It uses 1982-1983
totals and provides additional ailowable growth for 1$84-1985.

12. Mandates that school becards investigate interest rates
and service charges from at least Two financial institutions
and the interest rates are public records.

13. Provides that school districts can send funds to the
treasurer of state for investment together with state moneys.

14. Grants an additional pupil te the weighted enrollment
of scnool districts that have pupils added to the supplementary
welghting plan for certain advanced science, mathematics and
foreign language courses.

15. Includes under the supplementary weighting plan courses
a student receives at an area school.

The portions of the bill relating to the investment of

echool district funds take effect July 1, 1983. The rema:ining
+

sections take effect Juiy 1, 1983 {or procedures necessary
to implement the changes in the school year beginning July
1, 1684,
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HOUSE FILE 562
FISCAL NOTE
REQUESTED BY REPRESENTATIVE GROTH

In compliance with a written request received March 31, 1983,
there is hereby submitted a Fiscal Note for House File 562 as amended
by H-3437 pursuant to Joint Rule 17. Background information used in
developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon request.

House File 562, as amended by H-3437, is an Act which; eliminates the advance for
increasing enrollment districts, sets the state foundation base at 80 percent for

the school year beginning July 1, 1984 and thereafter, changes the method of cal-
culating enrollment for a school district to 35 percent of 1978 headcount and 65
percent of adjusted enrollment, provides a permanent 102 percent budget guarantce,
@ets the state percent of growth at 6.5 percent, provides additional alleowable
growth to districts for approved programs for returning dropouts, includes under the
supplementary weighting plan courses a student receives at an area school, grants an J
additional pupil to the weighted enrollment of certain school districts, mandates

that school districts investigate interest rates, and provides that school districts
can send funds to the treasurer for the state for investment. Only sections 17 and

18 of this Act take effect July I, 1983 the rcmaining scctions take effect July 1, H
1984, .

Section 1, 3 and lg_eliminates the advance for increasing e¢rrollment for in a school
Jdistrict regular enrollment, the advance for special education enrollment still
remains. Currently if a districts actual enrollment for the hudget vear is higher
than its budget enrollment for the budget vear the district is entitled to an
advance from the state in the amount of the difference.

FISCAL EFFECT: The elimination of the advance for increasing enrollments is expect-
ed to affect 23 school districts and eliminate the payment of $942,000 in state aid

in 1984-1985 under this proposal.

Section 2 sets the state foundation base at 380 percent for the school year beginning
July 1, 1984 and thereafter. Under current law the state foundation base would be
at 79 percent for the 1984-1985 school vear and would increase one percent the

succeeding school year up to a maximum of 80 percent.

FISCAL EFFECT: Under this proposal the increase of the state foundation base to 80%

rather than 79% in 1984-1985 will increase state aid by $13,975,000 and reduce
property taxes by the same amount, $13,975,000.

Section 4 changes the method by which budget cnrollment is calculated for a school
district. Currently, budget enrollment is equal to 25 percent of a school dis-

tricts' 1978 headcount and 75 percent of a school districts' adjusted enrollment.
This would be changed so 35 percent of a school districts' 1978 hcadcount and 65

percent of a school districts adjusted enrollment is used.

F1SCAL EFFECT: The effect of increa i.g the percentage of 1978 headcount will be to
increase the budget enrollment due to 1 larger headccunt in 1978 than precent. The
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*
difference would be 1984-1985 .

Difference

' 35/65 25/75 (35/65-25/75)
State Aid 743,965, 000 731,980,000 11,985,000
Additional Levy 294,158,000 291,062,000 3,096,000
Uniform Levy 370,648,000 3291Q3§LQOO 0
Total Budget 1,408,771,000 1,393,690,000 15,081,000

*
Assumes 5% increase in valuation, 102% budget guarantee, 80% foundation level and
no increasing enrollment (special education and regular program). :

Section 5 provides for a 102 percent budget guarantee. Currently there is no budget
guarantee for the 1984-1985 school year or succeeding school vears. If a school
districts regular program budget is less than 102 percent of the preceding year it
is guaranteed a budget enrollment which will provide 102 percent.

FISCAL EFFECT: Under the current law for the 1984-1985 school yvear there is no
budget guarantee. By providing a 102 percent budget guarantee state aid would be
increased by approximately $2,091,00 and property tax would increase by $544,000,

Sections 7, 13, 14, 15 and 16 provides that school districts that which to provide
programs to accommodate returning dropouts can request approval for additional
allowable growth under the state school foundation formula. At least one-fourth of.

the budget just come from the districts' controlled budget and up to three-forths
can come form additional allowable growth,

FISCAL EFFECT: These sections would have no fiscal effect upon state dollars. No
provision is made to increase a districts' controlled budget which must make up at
least one forth of program cost. The remaining program cost which comes from
additional allowvable growth will be property tax dollars. The Department of Public
Instruction estimates a property tax increase of $1.7 million statewide by 1985-1986
to fund the program.

Section 8, 9, and 10 allow boards of school districts to levy the enrichment tax

without requiring appreval of an election. The board must hold a pitblic hearing on
the issue before approving the enrichment tax.

F1SCAL EFFECT: This will have no effect upon state funds. The enrichment tax is
made GB of property tax and an income surtax for a school district. Any change
would depend on the enrichment taxes approved by board action which would not have
been approved by election.

§g§§iggwll_provides for additional weighting for students of school districfs which
have pupils attending classes at an area school. An additional weighting of
one-tenth times the percent of the pupils school day during which the pupil attends

classes in an area school.

FISCAL EFFECT: Currently 247 full time equivalent students that attend an area
school at least. The state cost would be around $25,000 and the property tax
increase would be around $25,000. The final cost will depend upon the number of
students attending.

’
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Section 12 grants an additional punil to the weighted enrollment of schaool districts
rhat have pupils added under the supplementary weighting plan for certain advanced
wath, science, and foreign courses.

FTSCAL EFFRCT: Currently 91 school districts qualify under the supplementary
weighting plan.  Of these school districts 41 have students in cortain advanced
math, scicnce, and foveign language. Assuming all 91 school districts qualiflied,
the cost could by approximately 550,000 in state aid and $30,000 in prouperty tax,
The potearial exists for all 439 sehool districts to qualidy.

Section 17 reguires rhe baard of divectors of a sckool haard investiaate intevest

ratas and uervice charges from at Jeost two financial institutions ard ths rates and
charges quoted are public rocords.

FISCAL EFFFCT: No cost is associated with this secrion.

Secrion 18 provides that scheol districts can send fuads to the treasurer of state
for iavestment together with state rmoneys.

rquﬁL_f““‘LT' The administrative cost to the state treasurer is unkn~wn and will

vary with the sweunt of pavticipation. Any administrative costs will be Jdeducted
from the carnings of school districes.

SINDHARY

o State Aid Property Tax
“ioctlon !, 3,_3.2c_i__;_?_ Reduges amount of state aid T i

in 1954-85 (942,000.)
Section 2 Inereases state aid and reduces property

Ctax in 1984-1985 13,975,000, (13,975,000.)
Secticn 4 Incyeases state aid and property tax in

1984-1985 9,894,000, 2,532,000,
Section 5 Increases state afd and property tax in
©T1934-1985 2,091,000. 844,000,
Scetien 4, 13, 14, 15, and 16 Increases property

tax in 1953-1986 T 1,700,000,

c2etion 8, 9, and 10 Impacts property tax and income
surtax only, “effect unknown
section 11 Increases on property tax and state aid

©are estimated at 25,000. 25,000.
Section 12 Increase state aid and preperty tax in
1254-~1985 by an estimated 50,000, 56,0600,

Sffﬁlfﬂ 17 NO cost associnted
§g£;§qﬂ 18 Cost unknown . - N .
: 25,093,000, (9,104 ,G00.)

*

The 1027 budget guarantee has baen subtracted out
(PH62.X02, 83-462, GPD)

FILED MARCH 31, 1983 BY DENNIS C. PROUTY, FISCAL DIRECTOR



HOUSE FILE 562
as amended by H-3466

FISCAL NOTE

REQUESTED BY REPRESENTATIVE DAGGETT

In compliance with a written request received March 31, 1983,
there is hereby submitted a Fiscal Note for House File 562 as amended
by H-3466 pursuant to Joint Rule 17. Background information used in
developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon regquest.

Amendment H-3466 to House File 562 allows districts to use their basic
enrollment for the budget vear instead of budget enrollment for budget
year. This is to help districts whose September 1979 headcount is
less than that in succeeding years.

For the 1984-1985 school year it is estimated that this would increase
state aid by $514,000 and increase property tax hv $193,000.
(662.X05, 83-467, GPD)

FILED MARCH 31, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR

HOUSE FILE 562
as amended by H-34%3
FISCAL NOTE
REQUESTED BY REPRESENTATIVE KREWSON

Tn compliance with a written received March 31, 1983, there is
hereby submitted a Fiscal Note for House File 562 as amended by
H-3493 pursuant to Joint Rule 17. Background information used in
developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon reqguest.

Amendment H-3493 to House File 562 would use actual headcount as
budget enrollment and would recalculate the state cost per pupil and
the district cost per pupil. The allowable growth would be set at 6

percent.,

Currently, the 1984-19895 state cost for regular program pupil 1is
estimated at $2,369 the recalculated district under this amendment
would be $2,558. The ~stimated cost of this amendment is:

State Aid $ 757,579,000
Additional Locwvy 276,568,000
Uniform Levv 370,648,000

Total $1,404,795,000*

*Agsuming a S5 percent tincrease in valuation, 102 per cent hudget
quarantee, 80 percent foundation l2vel and no increasing enrollment

(special education and regular program).
f622,.X06, 83-466, GPD)

FILED MARCH 31, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR
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HOUSE FILE 562 \
as amended by H-3466

FISCAL NOTE k

REQUESTED BY REPRESENTATIVE DAGGETT ;

In compliance with a written reguest received March 31, 1983, .
there is hereby submitted a Fiscal Note for House File 562 as amended

by H-3466 pursuant to Joint Rule 17. Background information used in |
developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon request.

Amendment H-3466 to House File 562 allows districts to use their basic
enrollment for the budget vear instead of budget enrollment for budget
vear. This is to help districts whose September 1%79 headcount is
less than that in succeeding years.

For the 1984-1985 school year it is estimated that this would increase
state aid by $514,000 and increase property tax bv $193,000.
(662.X05, 83-467, GPD)

FILED MARCH 31, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR

HOUSE FILE 562
as amended by H-3493
FISCAI NOTE
REQUESTED BY REPRESENTATIVE KREWSON

Tn compliance with a written received March 31, 1983, there 1is
hereby submitted a Fiscal Note for House File 562 as amended by .
H-3493 pursuant to Joint Rule 17. Background information used in
developing this Fiscal Note is available from the Legislative Fiscal
Bureau, to members of the Legislature upon request.

2mendment H-3493 to House File 562 would use actual headcount as
hudget enrollment and would recalculate the state cost ver pupil and
the district cost per pupil. The allowable growth would be set at 6

percent.

Currently, the 1984-19895 state cost for regular program pupil is
estimated at $2,369 the recalculated distriect under this amendment

would be $2,558. The estimated cost of this amendment 1is:
State Aid 3 757,579,000
Additional Levv 276,568,000
Uniform Levv 370,648,000

Total  §$1,404,795,000*
*rssuming a 5 percent increase in valuation, 102 per cent budget
cuarantee, 80 percent foundation level and no increasing enrollment

(special education and reqular program}.
(622,.%X06, 83-466, GPD)

FILED MARCH 31, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR l
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PAGE TEN
) ' H-3493
Amend H-3437, filed to House File 562, as follows:
1. By striking page 1, line 4 through page 7.
line 22, and inserting in lieu thereof the following:

"Section 1. Section 442.3, Code 1983, 1s amended
to read as follows:

442.3 STATE FOUNDATION BASE. The state foundation
base for the school year beginning July 1, 1972, 1is
seventy percent of the state cost per pupil. Fer
Except as otherwise provided in this section, for
10 each succeeding school year the state foundation base
11 shall be increased by the amount of one percent of
12 the state cost per pupil, up to a maximum of eighty
13 percent of the state cost per pupil. However, for
14 the school years beginning July 1, 1980, July 1, 1981,
15 and July 1, 1982, the state foundation base shall
16 be the same as the state foundation base for the
17 school year beginning July 1, 1979. For the school
18 year beginning July 1, 1984 and succeeding school
19 years, the state foundation base is eighty percent
20 of the state cost ver pupll. The district foundation
21 base 1s the larger of the state foundation base or
22 the amount per pupil which the district will receive
23 from foundation property tax and state school

. 24 foundation aid.
25 Sec. 2. Section 442.4, subsection 2, Code 1983,

26 is amended by striking the subsection and inserting
27 1in lieu thereof the following:
28 2. For the school vear beginning July 1, 1984
29 and each succeeding school year, an adjusted enroliment
30 shall be calculated for each school district. The
31 adjusted enzollment for a budget year is equal to
32 the basic enrollment for the budget year plus
33 adjustments made by the state comptroller under
34 subsection 4.
35 Sec. 3. Section 442.4, subsection 3, Code 1983,
36 is amended by striking the subsection.
37 Sec. 4. Section 442.4, subsection 4, Code 1983,
38 is amended by striking the subsection and inserting
39 in lieu thereof the following:
40 4. For the school year beginning July 1, 1984
41 and each succeeding school year, if an amount equal
42 to the net district cost per pupil for the budget
43 year for a school district times the adjusted
44 enrollment of the school district for the budget year
45 1s less than an amount equal to the net district cost
46 per pupil for the base year for a school district
47 times, for the base year beginning July 1, 1983, the
48 budget enrollment of the school district or, for each

. 49 base year thereafter, the adjusted enrollment of the
S0 school district, the state comptroller shall increase

HOUSE FILE 562

(To e BENGRN « JIE VL IV - % J SV S
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the adjusted enrollment for the school district for
the budget vear to a number which will provide that
one hundred percent amount.

For the purpose of this subsection, net district
cost per pupil is the district cost per pupil for
a year minus the amount included in the district cost
per pupil for that year to compensate for the cost
of special education support services of the area
education agency.

Sec. 5. Section 442.7, subsection 5, Code 1983,
1s amended by striking the subsection and inserting
in lieu thereof the following:

5. Notwithstanding subsections 1 through 4, for
the school year beginning July 1, 1984, the state
percent of growth, including the recomputations
regquired under subsection 4, is six percent.

Sec. 6. Section 442.14, subsection 1, Code 1983,
is amended to read as follows:

1. For the budget year beginning July 1, 2988
1984, and each succeeding school year, if a school
board wishes to spend more than the amount permitted
under sections 442.1 to 442.13, and the school bcard
has not attempted by resolution to raise an additional
enrichment amount for that budget year, the school
board may raise an additional enrichment amount not
to exceed ten percent of the state cost per pupil
multiplied by the budget adjusted enrollment in the
district, as provided in this section.

Sec. 7. Section 442.15, unnumbered paragraph 1,
Code 1983, 1s amended to read as follow:

1f a majority of those voting in an election
approves raising the additicnal enrichment amount
under section 442.14 and this section, the board shall
certify to the state comptroller that the required
procedures have been carried out, and the state
comptroller shall establish the amount of additional
enrichment property tax to be levied and the amount
of school district income surtax to be impcsed for
each school year for which the additional enrichment
amount is authorized. The state comptrollexr shall
determine these amounts based upon the most recent
figures available for the district's valuation of
taxable property, individual state income tax paid,
and budget adjusted enrollment in the district, and
shall certify to the district's county auditor the
anmount of enrichment property tax, and to the director
of revenue the amount of school district income surtax
to be imposed.

Sec. 8. Section 442.31, unnumbered paragraph 1,
Code 1983, 1s amended to read as follows:

-2=
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442 .31 GIFTED AND TALENTED CHILDREN. For the
school year beginning July 1, 1981 and succeeding
school years, boards of school districts, individually
or jolntly with the boards of other school districts,
requesting to use additional allowable growth for
gifted and talented children programs, may annually
submit program plans for gifted and talented children
programs and budget costs, including requests for
additional allowable growth for funding the programs,
to the department of public instructien and to the
applicable gifted and talented children advisory
council, if an advisory council has been established,
as provided in this chapter. A district shall not
identify more than three percent of its budget adjusted
enrollment for the budget year as gifted and talented
if the district is requesting to use additional
allowable growth to finance the program.

Sec. 9. For the school year beginning July 1,

1984, the state cost per pupil shall be calculated
using a revised state cost per pupil for the school
year beginning July 1, 1983 in the manner provided

in this section. The state comptroller shall determine
the revised state cost per pupil for the school year
beginning July 1, 1983 by using amounts feor the school
year beginning July 1, 1983 as follows:

1. By adding together the district cost of each
district minus the additional district cost allocated
to the district under section 442.27 to fund media
services and educational services provided through
the area education agency and by subtracting from
that total amount the special education support
services budgets of the fifteen area education agencies
and dividing that toctal by the total adjusted
enrollment in the state using the procedure prescribed
in section 442.4, subsection 2, and the necessary
enrollment figqures for calculating adjusted enrollment
for the school year beginning July 1, 1984. The
resulting amount is the revised state cost per pupll
for the regular program.

2. By adding together the special education support
services budgets for the fifteen area education
agencies and dividing the total by the total welghted
enrollment in the state using the procedures prescribed
in section 442.4 and the necessary enrcliment figures
for calculating weighted enrollment for the school
year beginning July 1, 1984. The resulting amount
is the revised state cost per pupil for special
education.

3. The revised state cost per pupil is the amount
obtained under subsection 1 plus the amount obtained

-3-
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under subsection 2.
Sec. 10. For the school year beginning July 1,
1984, the district cost per pupil of each school :
district shall be calculated using a revised district
cost per pupil for the school year beginning July
1, 1983 in the manner provided in this section. The
state comptroller shall determine each revised district
cost per pupil for the school year beginning July
1, 1983 by using amounts for the school year beginning
1¢ July 1, 1983 as follows:
11 1. By subtracting from the district cost of the
12 district the additional district cost allocated to
13 the district under section 442.27 to fund media
14 services and educational services provided through
15 the area education agencyv and subtracting from that
16 amount the portion of district cost that funds the
17 special education support services for the area
18 education agency and dividing the total by the adjusted
19 enrollment for the district using the procedure
20 prescribed in section 442.4, subsection 2, and the
21 necessary enrollment figures for calculating adjusted
22 enroliment for the school year beginning July 1, 1984.
23 The resulting amount is the revised district cost
24 per pupil for the regular program.
g 2. DBy dividing the special education support
26 services budget for the area education agency in which
27 the district is located by the total weighted
28 enrollment of the districts in the area education
29 agency using the procedure prescribed in section 442.4 .

1
2
3
4
5
5
7
8
9

30 and the necessary enrollment figures for calculating
31 weighted enrcollment for the school year beginning

32 July 1, 1984. The resulting amount 1s the revised

3 district cost per pupil for special education.

34 3. The revised district cost per pupll is the

35 amount obtained under subsection 1 plus the amount

36 obtained under subsection 2.

3 Sec. 11. In addition to the requirements of section
38 281.9, the school budget review committee shall

39 establish the weighting plan for the school year

40 beginning July 1, 1984 based upon the average costs
41 of providing instruction for children requiring special
42 education in the categeries of the weighting plan

43 established in section 281.9 and based upon the state
44 cost per pupil and the district costs per pupil for
45 the school year beginning July 1, 1984 calculated

46 pursuant t¢ sections 442.8 and 44z2.9 and sections

47 9 and 10 of this Act. Notwithstanding section 281.9,
48 subsection 4, the school budget review committee may
49 increase or decrease the weighting assigned to each
5C category of children requiring special education by

H=-3493

Page Five

1 more than two-tenths of the weighting assigned to

2 pupils in a regular curriculum. .
3 Sec. 12. This Act takes effect July 1, 1983 for

4 the schocl year".

BY KREWSON of Polk
H~3493 FILED MARCH 31, 1983 HANSON of Delaware
LOST (/- /0 42)
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H-3492

1 amend amendment H-3437, filed to House File 562,

2 as follows: _

3 1. Page 2, line 24, by striking the word "Tharty-
i 4 five" and inserting in lieu thereof the word "Thirty".

A 5 2. Page 2, line 26, by striking the word "Sixty-
ﬂ’ 6 five" and inserting in lieu thereof /:he word "Seventy".

H-3492 FILED MARCH 30, 1983 BY GROTH of Buena Vista

ﬂ&ﬂfyt/f 3/5 /53 (’y ro 2 7

H-3482

HUUSE FILE 562

Amend H-3437, filed to House File 562, as follows:

1. Page 4, by inserting after line 6, the
following:

"Notwithstanding section 20.22, subsection 9,
paragraph 4, an arbitrator acting pursuant to section
20.22 in making the final determination of the most
reasonable offer for a collective bargaining agreement
shall not consider a board's ability to raise an
additional enrichment amount for a budget vear, if
10 _the board has not voted to raise_the additional
11 enrichment amount for that budget year."

H-3482 FILED MARCH 30, 1983 BY HANSON of Delaware
yﬂrgym 2/2, (54 SO 2 F

WO NH WP

HOUSE FILE 562

H-3481
Amend H-3437, filed to House File 562, as follows:
‘ 1, By striking page 2, lines § through 22.
2. By striking page 5, line 16 through page 6,
4 line 32.
5 3. By renumbering as necessary.
H-3481 /FILED MARCH 30, 1983 BY SCHNEXLOTH of Scott
3/ (Sg loaF?

HOUSE FILE 562

H-3480
1 Amend H-3437, filed to House File 562, as follows:
2 1. By striking page 3, line 23, through page 4,
3 line 42.
4 2. By renumbering sections as necessary.
BY MAULSBY of Calhoun
H-3480 FILED MARCH 30, 1983 VAN GERPEN of Black Hawk

/a%pﬁw 3/3, ? /o629 )

HOUSE FILE 562
H-3479

1 Amend H-3437, filed to House File 562, as follows:
. R 1. Page 6, by striking lines 33 through 39.

¢ 2. By striking page 6, line 40, through page 7,
line 18.
BY BENNETT of Ida

H-3479 FILED MARCH 30, 1983 VAN GERPEN of Black Hawk
ol ot JZ;/Z?J@’ /83)-32)
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Amend H-3437, filed to House File 562, as follcows:

1. By striking page 1, line 4, through page 7,
line 22 and inserting in lieu thereof the following:

"Section 1. Section 442.3, Code 1983, is amended
to read as follows:

442.3 STATE FOUNDATION BASEZ. The state foundation
base for the school year beginning July 1, 1972, is
seventy percent of the state cost per pupil. Fer
Except as otherwise provided in this section, for
each succeeding school year the state foundation base
shall be increased by the amount of one percent of
the state cost per pupll, up to a paximum of eighty
percent of the state cost per pupil. However, for
the school years beginning July i, 1980, July 1, 1931,
and July 1, 1982, the state foundation base shall
be the same as the state foundation base for the
school year beginning July 1, 1979. For the school
year beginning July 1, 1984 and succeeding school
vears, the state foundation base is exghty percent
of the state cost per pupil. The distract foundation
base 1s the larger of the state foundation base orx
the amount per pupil which the district will receive
from foundation property tax and state school
foundation aid.

Sec. 2. Section 242.4, subsection 4, Code 1983,
is amended by striking the subsection and inserting
in lieu thereof the following:

4. For the school year bzaginning July 1, 1984
and each succeeding school year, 1f an amount egual
to the district cost per pupil for the budget year
minus the amount included in the district cost per
pupil for the budget year to compensate for the cost
of special education support services for a school
district times the budget enrollment of the school
district for the budget year is less than one hundred
percent times an amount equal to the district cost
per pupil for the base year minus the amount included
in the district cost per pupil for the base year to
compensate for the cost of special education suppert
services for the base year for a school district times
the budget enrollment of the school district for the
base year, the state comptroller shall increase the
budget enrollment for the school district for the
budget year to a number which will provide that one
hundred percent amount.

Sec. 3. This Act takes effect July 1, 1983 for
the school year".

BY LAGESCHULTE of Bremer

H~3476 FILED MARCH 30, 1983 DAGGETT of Taylor
T ont 3/}[5&?(%‘A135)




H-3459

1 Amend H-3437, filed to House File 562, as follows:
2 1. Page 2, line 32, by striking the figqure "1983"
3 and inserting in lieu thereof the figure '“1984",
‘ -3459 FILED MARCE 30, 1983 BY GROTH of Buena Vista
. Qa%aii.gé//kzgfféiFY
HOUSE FILE 562
H-3466

Amend amendment H-3437, filed to House File 562,

as follows:
1. Page 2, by inserting after line 28 the following

1
2
3
4 section:

S “Sec. . Section 442.4, Code 1983, is amended
6

7

8

9

by adding the following new subsection after subsection
3.
NEW SUBSECTION. 3A. For the school year beginning
July 1, 1984 and each subsequent school year, 1if a
10 school district's basic enrollment for the budget
11 year is larger than its budget enrollment for the
12 budget year, the district shall use its basic
13 enrollment for the budget year in lieu of its budget
14 enrollment for the budget year for computations
15 required in this chapter.®
16 2. By numbering and renumbering sections as

17 necessary.

BY DAGGETT of Taylor

H-3466 FILED MARCH 30, 1983 GROTH of Buena Vista
Kot /21 Q?,fozf)

q HOUSE FILE 562
-3475

1l Amend H-3437f filed to House File 562, as follows:
2 1. By striking page 4, line 43, through page 5,
3 line 6.
4 2. By renumbering sections as necessary.
H~3475 FILED MARCH 30, 1983 BY HUMMEL of Benton
5$*¢-£§76%J®J¢)
HOUSE FILE 562
H-3477

1 Amend amendment H-3437, filed to House File 562,
2 as follows:

3 1. Page 1, by striking lines 4 through 27.

4 2. By striking page 1, line 49 through page 2,
S line 21.

6 3. Page 7, by striking line 19.

H-3477 FILED MARCH 30, 1983 BY CARPENTER of Polk
C?::M EyLy (f /0.3.2_/'

HQUSE FILE 562
H-3478

1 Amend amendﬁent H-3437, to House File 562, as

. follows:
1. Page 2, line 40, by striking the word "two"
4 and inserting in lieu therecf the word "three".

S 2. Page 2, line 48, by striking the word "two"
6 and inserting in lieu thereocf tggf?ord "threa!.
H~3478 FILED MARCH 30, 1983 BY HALVORSON of Clayton

J%»#-@@/(?‘/oij)
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PAGE NINE
HOUSE FILE 562
H-3467
1 Amend amendment H-3437, filed to House File 562,
2 as follows:
3 l. Page 1, by inserting after line 27 the following
4 sections:
5 "Sec. . Section 279.33, Code 1983, 1s amended
6 to read as follows:
7 279.33 ANNUAL SETTLEMENTS. At a regular or special
8 meeting held in-Jduiy-~-prier~ie-ar-er-Juiy not later
9 than August 15, the board of each school corporation

shall meet, examine the books of and settle with the
secretary and treasurer for the year ending on the
thareieth-day-of preceding June preeedzrg 30, and
transact suek other business as may-preperiy-eeme
befere-2£ necessary. The treasurer at the time of
suek settlement shall furnish the board with a sworn
statement from each depository showing the balance
then on deposit in sueh the depository. 6&heuid If
the secretary or treasurer fail to make proper reports
for sueh the settlement, the board shall take action
to seeuwre-the-same obtain the balance information.

Sec. __ . Section 279.34, Code 1983, 1s amended
to read as follows:

279.34 FINANCIAL STATEMENT--PUBLICATICON. 1In each
school district, the board shall, during the second
week of Juiy August of each year, publish by one
insertion in at least one newspaper, if there is a
newspaper published in sa#d the district, a summarized
statement verified by affidavit of the secretary of
the board showing the receipts and disbursements of
all funds for the preceding school year. In all sueh
districts of more than one hundred twenty-five thousand
population, the statement of disbursements i1s to show
the names of the persons, firms, or corporations,
and the total amount pald to each during the school
year. '

Sec. . Section 279.35, Code 1983, is amended
to read as follows:

279.35 OTHER DISTRICTS-~FILING STATEMENT. In
every school district whereim 1n which no newspaper
is published, the president and secretary of the board
of directors thereef shall file the abeve statement
required in section 279.324 with the area education
agency administrator during the second week of duiy
August of each year and shall post coples thereef
of the statement in three conspicuous places in the
district."

2. By numbering and renumbering sections as
necessary.

H-3467 FILED MARCH 30, 1983 BY GROTH of Buena Vista
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Amend House File 562 as follows:

1. By striking everything after the enacting
clause and 1nserting in lieu thereof the following:

"Section 1. Section 265.6, Code 1983, is amended
to read as follows:

265.6 STATE AID APPLICABLE. If the state board
of regents has established a laboratory school, it
shall receive state aid pursuant to chapters 281 and
442 for each pupil enrolled in the laboratory school
in the same amount as the public school district in
which the pupil resides would receive aid for that
pupll and shall transmit the amount received to the
institution of higher education at which the laboratory
school has been established. If the board of a school
district terminates a contract with the state board
of regents for attendance of pupils in a laboratory
school, the school district shall inform the state
comptroller of the number of these pupilils who are
enrolled in the district on the second Friday of the
following September. The state comptroller shall
pay to the school district, from funds appropriated
in section 442.26, an amount equal to the amount of
state aid paid for each pupil in that school district
for that school year in payments made as provided
in section 442.26. Hewever;-payments-skatli-net-be
made-for-pup:is-£feor-which-an-advanee-x9-reeeived-by
the-diatriet-under~-9ect1on~442-28~

Sec. 2. Section 442.3, Code 1983,
read as follows:

442 .3 STATE FOUNDATION BASE. The state foundation
base for the school year beginning July 1, 1972, is
seventy percent of the state cost per pupil. Fer
Except as otherwise provided in this section, for
each succeeding school year the state foundation base
shall be increased by the amount of one percent of
the state cost per pupil, up to a maximum of eighty
percent of the state cost per pupil. However, for
the school years beginning July 1, 1980, July 1, 1981,
and July 1, 1982, the state foundation base shall
be the same as the state foundation base for the
school year beginning July 1, 1979. For the school
year beginning July 1, 1984 and succeeding school
the state foundation base 1s eighty percent
of the state cost per pupil. The district foundation
base 1s the larger of the state foundation base or
the amount per pupil which the district will receive
from foundation property tax and state school
foundation aid.

Sec. 3. Section 442.4, subsection 1, unnumbered
paragraph 5, Code 1983, 1s amended to read as follows:

is amended to
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A school district shall cortify its basic eicol  ~=a
to the department of public instruction by Septemb
25 of each year, and the department shall promptly
forward the information to the state compiioller.
For-purpeses-ef-determiRtRg-whether-a-di9eriet~19
entitled-to-an-advance-fer-1rereasrng-enretimnent-a
determination-ef-aetnal-enreiiment-ahati-pbe-made~-on
the-seeeond-Friday-of-September-in-the~budget-yea¥r
by-eeunting-the-pupris-tn~-the-same-manner-and-to-the
same-extent-~that-they-are-ecounted-in-determinrng-basie
enreoliment,-but~subetrtuting-the-ecount-2n~the-budget
vear-for-the-ecount-in-the-base-year---in-additions
a A school district shall determine its additional
enrollment because of special education defined in
section 442.38, on December 1 of each year and if
the district is entitled to an advance for special
education, it shall certify its additional enrollment
because of special education to the department of
public instruction by December 15 of each year, and
the department shall promptly forward the information
to the state comptroller.

Sec. 4. Section 442.4, subsection 3, paragraphs
a and b, Code 1983, are amended to read as follows:

a. TFwenty=-fave Thirty-five percent of the basic
enrollment for the school year beginning July 1, 1979.

b. Seventy-five Sixty-five percent of the adjusted
enrollment computed under subsection 2, paragraph
"a," of this section.

Sec. 5. Section 442.4, subsection 4, Code 1983,
is amended by striking the subsection and inserting
in lieu thereof the following:

4. For the school year beginning July 1, 1983
and each succeeding school year, 1f an amount equal
to the district cost per pupil for the budget year
minus the amount included i1n the district cost per
pupil for the budget year to compensate for the cost
of special education support services for a school
district times the budget enrollment of the school
district for the budget year is less than one hundred
two percent times an amount equal to the district
cost per pupil for the base yvear minus the amount
included in the district cost per pupil for the base
year to compensate for the cost of special education
support services for the base year times the budget
enrollment of the school district for the base year,
the comptreoller shall increase the budget enrollment
for the school district for the budget year to a
number which will provide that one hundred two percent
amount .

Sec. 6. Section 442.7, subsection 5, Code 1983,

-2
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is amended by striking the subsection and inserting
in lieu thereof the following:

S. Notwithstanding subsections 1 through 4, for
the school year beginning July 1, 1984, the state
percent of growth, including the recomputations
required under subsection 4, is six and one-half
percent.

Sec. 7. Section 442.9, subsectlon 1, paragraph
a, Code 1983, 1s amended to read as follows:

a. As used 1n this chapter, "district cost per
pupil" for the school year beginning July 1, 1975,

~and subsequent school years means district cost per
pupil in weighted enrollment. The district cost per
pupil for the budget year is equal to the district
cost per pupil for the base year plus the allowable
growth. However, district cost per pupil does not
include additional allowable growth added for programs
for gifted and talented children and for programs
for returning dropouts under this chapter and does
not i1nclude additional allowable growth established
by the school budget review committee for a single
school year only. .

Sec. 8. Section 442.14, subsections 1 and 2, Code
1983, are amended to read as follows:

1. For the budget year beginning July 1, 1986
1984, and each succeeding school year, if a school
board wishes to spend more than the amount permitted
under sections 442.1 to 442.13, and-&he-seheei-pbeard
has-net-attempted-by-resetutren the board may vote
to raise an additional enrichment amount for that
budget year, the-seheei-beard-may-raise-an-additrenat
enriehment-ameunt not to exceed ten percent of the
state cost per pupil multiplied by the budget
enrollment in the district, as provided in this
section.

2. The board shall determine the additional
enrichment amount per pupil needed, within the limits
of this section, and shall direet-the-county
eemmigsioner-of-eleetrons-to-gubmit-the-question-of
whether-to-raise-that-amount-under-thig-seetion-and
seetron-442-156--t0-the-quairfied-eiecectora-of-the
seheoi-dintriet-at-a-requiar-sehoel-eteetion-heid
during-September-of-the-pbase-year-or-at-a-apeezai
eteetron-held-not-tater-than-February-15-ef-the-pbase
year--~-0Oniy-one-eitection-on-the-question-shati-be
heid-during-a-tweive-menth-period---3£-a-majerzty
of-those-voting-favers-rainsing-the-enrichment-ameunt
set a date for a public hearing on the issue. The
date and location of the public hearing shall be
published 1n a newspaper published 1in the district

OO -JOUnd Wik
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or in a county in which the districit is located if
there 1s no newspaper published 1n the district nct
less than fourteen days before the date set for the
hearing. Following the public hearing, the board
may include the approved amount in 1ts certified
budget.

Sec. 9. Section 442.15, unnumbered paragraph 1,
Code 1983, 1s amended to read as follow:

$f-a-majerity-of-these-vetrng-in-an-etectron
appreves-rarsrng-the-addrtional-enrichment-amouns
under-sect2on-~4423-14-and-thig-geetzron--the The board
shall certify to the state comptroller that the
required procedures have been carried out, and the
state comptroller shall establish the amount of
additional enrichment property tax to be levied and
the amount ¢f school district income surtax to be
imposed for each school year for which the additional
enrichment amount 1s authorized. The state comptroller
shall determine these amounts based upon the most
recent figures available for the district's valuation
of taxable property, individual state income tax paid,
and budget enrollment in the district, and shall
certify to the district's county auditor the amount
of enrichment property tax, and to the director of
revenue the amount of school district income surtax
to be imposed.

Sec. 10. Section 442.15, unnumbered paragraph
3, Code 1983, 1s amended to read as follows:

An additional enrichment amount autherimed approved
under section 442.14 or a lesser amount than the
amount so authorized may be continued as provided
in this section for a period of five school years.

If the amount authorized is less than the maximum

of ten percent of the state cost per pupil and the
board wishes to increase the amount, it shall re-
establish 1ts authority to do so in the manner provided
in section 442.14. 1If the board wishes to continue

any additional enrichment amount beyond the five-year
period, 1t shall re-establish its authority to do

$0 in the manner provided in section 442.14 within

the twelve-month period prior to termination of the
five~year period.

Sec. 11. Section 442.39, subsection 2, Code 1983,
is amended to read as follows:

2. Pupils attending classes in another school
district or an area school, attending classes taught
by a teacher who is employed jointly under section
280.15, or attending classes taught by a teacher who
is employed by another school district, are assigned
a weighting of one plus one-tenth times the percent

-4-
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¢f the pupil's school day during which the pupil
attends classes 1n another district or area school,
attends classes taught by a teacher who 1s jointly
employed under section 280.15, or attends classes
taught by a teacher who is employed by another school
district.

Sec. 12. Section 442.39, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 3A. A school district receiving
additional funds under subsection 2 for its pupils
that are enrolled in sequential mathematics courses
at the advanced algebra level and above; chemistry,
advanced chemistry, physics or advanced physics
courses; or foreign language courses shall have an
additional weighting of one pupil added to its total.

Sec. 13. NEW SECTION. 442.45 PROGRAMS FOR
RETURNING DROPOUTS. For the school year beginning
July 1, 1984 and succeeding school years, boards of
school districts, individually or jointly with boards
of other school districts, requesting to use additional
allowable growth for programs for returning dropouts,
may annually submit comprehensive program plans for
the programs and budget costs, including requests
for additional allowable growth for funding the
programs, to the department of public instruction
as provided in this chapter. 1In addition to the
requirements for program plans listed in section
442 .32, the program plans shall include:

1. A provision for dropout prevention and
integration of dropouts into the educational program
of the district.

2. A provision for identifying dropouts.

3. A program for returning dropouts.

Program plans for dropouts shall identify the parts
of the plan that will be implemented first upon
approval of the application. If a district is
requesting to use additicnal allowable growth to
finance the program, it shall not identify more than
five percent of its budget enrollment for the budget
year as returning dropouts.

. Sec. 14. NEW SECTION. 442.46 DEFINED. '“Returning
dropouts" are resident pupils who have been enrclled
in a public or nonpublic school in any of grades seven
through twelve who withdrew from school for a reason
other than transfer to another school or school
district and who subsequently enrolled in public
school in the district.

Sec. 15. NEW SECTION. 442.47 PLANS FOR RETURNING
DROPOUTS. The board of directors of a school district
requesting to use additional allowable growth for

-5-
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programs for returning dropouts shall submit
applications for approval for the programs to the
department not later than November 1 preceding the
fiscal year during which the program will be offered.
The department shall review the program plans and
shall prior to January 15 either grant approval for
the program or return the request for approval with
comments of the department included. An unapproved
request for a program may be resubmitted with
modifications to the department not later than February
1. Not later than February 15, the department shall
notify the state comptroller and the school budget
review committee of the names of the school districts
for which the programs using additicnal allowable
growth for funding have been approved and the approved
budget of each program listed separately for each
school district having an approved program.

Sec. 16. NEW SECTION. 442.48 FUNDING FOR PROGRAMS
FOR RETURNING DROPOUTS. The budget of an approved
program for returning dropouts for a schocl district,
after subtracting funds received from other sources
for that purpose, shall be funded annually on a basis
of one-fourth or more from the district cost of the
school district and up to three-fourths by an increase
in allowable growth as defined in sectlion 442.7.
Annually, the state comptroller shall establish a
modified allowable growth for each such district equal
to the difference between the approved budget for
the program for returning dropouts for that district
and the sum of the amcunt funded from the district
cost of the school districit plus funds received ifrom
other scurces.

Sec. 17. Section 453.2, Code 1983, is amended
by adding the following new unnumbered paragrapii:

NEW UNNUMBERED PARAGRAPH. The written rescliution
or order of the board of directors of a school board
shail include information concerning the interest
rate paid by the bank for deposits of school moneys
and service charges for at least two banks.

Sec. 18. NEW SECTION. 453.15 STATE INVESTMENT.
In addition to section 453.2, the board of directors
0f a school board, may by written resolution or order
which shall be entered in the minutes of the board
send moneys of the school district to the treasurer
of state for investment for a period not less than
ninety days. The treasurer of state shall maintain
a separate account of moneys sent by each school
district. The moneys of a school district may be
commingled with state funds for purposes of investment.
A school district shall not have a right to a specific

-5-
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H-3437 FILED MARCH 29, 1983 BY COMMITTEE ON EDUCATION

asset of the state. The treasurer of state shall
maintain the necessary records to determine the value
of investments of each school district. Income or
gain realized from investment of moneys of a school
district and investment expense or loss shall be
allocated to the moneys of each school district 1in
the same ratio that the funds ¢f the school district
bear to the total funds.

A school district electing to transfer investment
authority may withdraw 1lts assets from state
investments at the end of a month. Withdrawal shall
be by written notice and the amount payable shall
be the balance as ¢of the end of the month next
following receipt of the notice.

The treasurer of state shall adopt rules under
chapter 17A for the administration of this section.
The cost of administration shall be deducted from
the earnings of the school districts.

Sec. 19. Section 442.28, Code 1983, 1s repealed.
Sec. 20. Sections 17 and 18 of this Act take
effect July 1, 1983. The remaining sections of this

Act take effect July 1, 1983 for the school year
beginning July 1, 1984. This Act shall not affect
the computation and payment of state aid and levying
of property taxes under the state school foundation
program for the school year beginning July 1, 1983."

AAep LR 46 st 3459, 3467,
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HQUSE FILE 562
H-3494

1 amend H-3437, filed to House File 562, as follows:
2 1. Page 2, line 40, by striking the word “two'.
3 2. Page 2, line 48, by striking the word "two'.

H-3494 FILED MARCH 31, 1983 BY KREWSON of Polk
LOST (3’-/01‘)
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Section 1. Section 265.6, Code 1983, is amended to read

as éollows:
265.6 STATE AID APPLICABLE. 1If the state board of regents

has established a laboratory school, it shall receive state

aid pursuant to chapters 281 and 442 for each pupil enrolled

in the laboratorv school in the same amount as the public

school district in which the pupil resides would receive aid

for that pupil and shall transmit the amount received to the

institution of higher education at which the laboratory school

has been established. If the board of a school district

terminates a contract with the state board of regents for

attendance of pupils in a laboratory school, the school

district shall inform the state comptroller of the number

of these pupils who are enrolled in the district on the second

I'riday of the following September. The state comptroller

shall pay to the school district, from funds appropriated

in section 442.26, an amount egual to the amount of state

aid paid for each pupil in that school district for that

school vear in payments made as provided in section 442.26.

Hewevers-paymenta-shati-net-be-made-£for-pupiis-fer-which-en

advanee-xa-reeeived-by-the-diseriet-under-section-442-28<

Sec. 2. Section 279.33, Code 1983, is amended to read

as follows:
RN
279.33 ANNUAL SETTLEMENTS. At a regular or special meeting

held #n-duty-prier-te-sr-en-duty not later than August 15,

the board of each school corporation shall meet, examine the

books of and settle with the secretary and treasurer for the

year ending on the thireieth-day-of preceding June preceding

30, and transact sueh other business as may-properiy-come

pefore-:e necessary. The treasurer at the time of swmeh

settlement shall furnish the board wilth a sworn statement

from each depository showing the balance then on deposit in

sweh the depository. Sheuié If the secretary or treasurer

fail to make proper reports for suekh the settlement, the board

shall take action to seeure-the-same obtain the balance
e ——— —
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information.

Sec. 3. Section 279.34, Code 1983, is amended to read
as follows:

279.34 FINANCIAL STATEMENT--PUBLICATION. In each school
district, the board shall, during the second week of Juiy

August of each year, publish by one insertion in at least

one newspaper, if there is a newspaper published in saixé& the
e

district, a summarized statement verified by affidavit of

the secretary of the board showing the receipts and

disbursements of all funds for the preceding school year.

In all sweh districts of more than one hundred twenty-five

thousand population, the statement of disbursements is to

show the names of the persons, firms, or corporations, and

the total amount gaid to_each during the school year.

Sec. 4. Section 279.35, Code 1983, is amended to read

as follows:
279.35 OTHER DISTRICTS--FILING STATEMENT. In every school

gistrict vherern in which no newspaper is published, the

president and secretary of the board of directors thereof

shall file the abeve statement required in section 279.34

with the area education agency administrator during the second

week of Jduiy August of each year and shall post copies theress

of the statement in three conspicuocus places in the district.
L —— ————

Sec. 5. Section 442.3, Code 1983, is amended to read as
follows:
A ————
152.3 STATE FOUNDATION BASE. The state foundation base
Jfor the school year beginning July 1, 1972, is seventy percent

of the state cost per pupil. Fer Except as otherwise provided

in this section, for each succeeding school year the state

foundation base shall be increased by the amount of cne percent

of the state cost per pupil, up to a maximum of eighty percent

of the state cost per pupil. Howevexr, for the school vyears
beginning July 1, 1980, July 1, 1981, and July 1, 1982, the
state foundation base shall be the same as the state foundation

base for the school year beginning July 1, 1979. For the
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school year beginning July 1, 1984 and succeeding school

years, the state foundation base is eighty percent of the

state cost per pupil. The district foundation base is the

larger of the state foundation base or the amount per pupil

which the district will receive from foundation property tax

and state school foundation aid.

Sec. 6. Section 442.4, subsection 1, unnumbered paragraph

5, Code 1983, is amended to read as follows:

A school district shall certify its basic enrollment to

the department of public instruction by September 25 of each

vear, and the department shall promptly forward the information

to the state comptroller., Fer-purpeses-of-deeermining-whether

a-distriet-:s-entitied-to-an-ndvanee-fer-inecreastng-enreiiment

g—determinatien-ef-aetuai-enrei%ment-shai}-be-made-en—the

seeond-Friday-of-September-in-the-budget-year-by-counting

the-pupxia-in-the-same-manner-and-te-the-same-extent-that

they-are-counted-in-determining-basie-enroliments-but

aubstituting-the-count-in-the-budget-vear-for-the-eount~in

the-base-yearr--in-addttrensy-a A school district shall

determine its additional enrollment because of special

education defined in section 442.38, on December 1 of each

year and if the district is entitled to an advance for special

education, it shall certify its additional enrollment because

of special education to the department of public instruction

by December 15 of each year, and the department shall promptly

forward the information to the state comptroller.

Sec. 7. Section 442.4, subsectlon 3, paragraphs a and

b, Code 1983, are amended to read as follows:

a. Pwenty-five Thirty percent of the basic enrollment

for the school year beginning July 1, 1979.

b. Seventy-five Seventy percent of the adjusted enrollment

computed under subsection 2, paragraph "a," of this section.

Sec. 8. Section 442.4, subsection 4, Code 1983, is amended

by striking the subsection and inserting in lieu thereof the

following:
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4. For the school year beginning July 1, 1984 and each

succeeding school year, if an amount equal to the district

cost per pupll for the budget year minus the amount included

in the district cost per pupll for the budget ycar to

compensate for the cost of special education support serviceg
for a school district times the budget enrollment of the

school district for the budget year is less than one hundred

two percent times an amount egual to the district cost pex

pupil for the base year minus the amount included in the

district cost per pupil for the base year to compensate for

the cost of special education support sexvices for the base

vear times the budget enrollment of the school district for

the base year, the comptroller shall increase the budget

enrollment for the school district for the budget vear to

a number which will provide that one hundred two percent

amount.

Sec. 9. Section 442.7, subsection 5, Code 1983, is amended

by striking the subsection and inserting in llieu thereof the

foellowing:

5. Notwithstanding subsections 1 throuch 4, for the school

year beginning July 1, 1984, the state percent of growth,

including the recomputations required under subsection 4,

is six and one-half percent.

Sec. 10. Section 442.9, subsection 1, paragraph a, Code

1983, is amended to read as follows:

a. As used in this chapter, "district cost per pupil”

for the school year beginning July 1, 1975, and subseguent

school years means district cost per pupil in weighted

enrollment. The district cost per pupil for the budget vear

is equal to the district cost per pupil for the base year

plus the allowable growth. However, district cost per pupil

does not include additional allowable growth added for programs

for gifted and talented children and for programs for returning

dropouts under this chapter and does not include additicnal

allowable growth established by the school budget review

-4-
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committee for a single school year only. “
Sec. 11. Section 442.39, subsection 2, Code 1983, is

amended to read as follows:

2. Pupils attending classes in another school district

o

or an area school, attending classes taught by a teacher who
2 it

is employed jointly under section 280.15, or attending classes

taught by a teacher who is employed by another school district,

are assigned a weighting of one plus one-tenth times the

percent of the pupil's school day during which the pupil

attends classes in another district or area school, attends

classes taught by a teacher who is jointly employed under

P -

section 280.15, or attends classes taught by a teacher who

is employed by another school district.
Sec. 12. Section 442.39, Code 1983, is amended by adding

the following new subsection:
NEW SUBSECTION. 3A. A school district receiving additional

funds under subsection 2 for its pupils that are enrolled
in sequential mathematics courses at the advanced algebra .

level and above:; chemistry, advanced chemistry, physics or

advanced physics courses; or foreign language courses shall

have an additional weighting of one pupil added to its total.

Sec. 13. NEW SECTION. 442.45 PROGRAMS FOR RETURNING
DROPOUTS. For the school year beginning July 1, 1984 and

succeeding school years, boards of school districts,

individually or jointly with boards of other school districts,

reguesting to use additional allowable growth for programs

for returning dropouts, may annually submit comprehensive

program plans for the programs and budget costs, including

requests for additional allowable growth for funding the

programs, to the department of public instruction as provided

in this chapter. 1In addition tc the requirements for program
e ———— -

plans listed in section 442.32, the program plans shall

include:
1. A provision for dropout prevention and integration
of dropouts into the educaticnal program of the district. .
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2. A provision for identifying dropouts.

3. A program far returning dropouts.

Program plans for dropouts shall identify the parts of

the plan that will be implemented first upon approval of ihe

application. If a district is requesting to use additional

allowable growth to finance the program, it shall not identify

more than five percent of its budget enrollment for the budget

year as returning dropouts.
Sec. 14. NEW SECTION. 442.46 DEFINED. "Returning
dropouts” are resident pupils who have been enrclled in 2

prlic or nconpublic school in any of grades seven through

twelve who withdrew from school for a reason other thap

transfer to another school or school district and who

subsequently enrolled in public school in the distirict.
Sec. 15. NEW SECTION. 442.47 PLANS FOR RETURNING
DROPOUTS. The board of directors of a school district

requesting to use additional allowable growth for nrodqrams

for returning dropouts shall submit applications fo

for the programs to the department not later than Neoyvember

1 preceding the fiscal year during which the program will

be cffered. The department shall review the program.plans

and shall prior to January 15 either grant approval for the

program or return the request for approval with comments of

the department included. An unapproved request for a program

may be resubmitted with modifications to the department not

later than February 1. Not later than February 15, the

department shall notify the state comptroller and the school

budget review committee of the names of the school districts

for which the programs using additional allowable growth for

funding have been approved and the approved budget ¢of each

program listed separately for each school district having

an approved program.
Sec. 16. NEW SECTION. 442.48 FUNDING FOR PROGRAMS FOR
RETURNING DROPOUTS. The budget of an approved program for

35

returning dropouts for a school district, after subtracting
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funds received from other sources for that purpose, shall

be funded annually on a basis of one-fpurth or more from the

district cost of the school district _and up to tbree-fourfhs

by an increase in allowable growth as defined in section

442.7. Annually, the state comptroller shall establish a

modified allowable growth for each such district egual to

PO |

the difference between the approved budget for the program

for returning dropouts for that district and the sum of the

amount funded from the district cost of the school district

plus funds received from other sources.

Sec. 17. Section 453.2, Code 1983, is amended by adding

the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. The written resolution or order

of the board of directors of a school board shall include

information concerning the interest rate paid by the bank

for deposits of school moneys and service charges for at least

two banks.
Sec., 18. NEW SECTION. 453.15 STATE INVESTMENT. In
addition to section 453.2, the board of directors of a school

board, may by written resolution or order which shall be

entered in the minutes of the board send moneys of the school

district to the treasurer of state for investment for a period

not less than ninety days. The treasurer of state shall

maintain a separate account of moneys sent by each school

district. The moneys of a school district may be commingled

with state funds for purposes of investment. A SChoOl Glstrict

shall not have a right to a specific asset of the state.

Y
The treasurer of state shall maintain the necessary records

to determine the value of investments of each school distrlct.

Income or gain realized from investment of moneys of a school

district and investment expense oOr LoOSS shall be allocated

to the moneys of each school district in the same ratic that
the funds of the school district bear to the total funds.

A school district electing to transfer investment authority

may withdraw its assets from state inves

-7~
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of a month. Withdrawal shall be by written notice and the

amount payable shall be the balance as of the end of the month

next following receipt of the notice.

The treasurer of state shall adopt rules under chapter

17A for the administration of this section. The cost aof

administration shall be deducted from the earnings of the

school districts.

Sec. 19. Section 442.28, Code 1983, is repealed.
Sec. 20. Sections 17 and 18 of this Act take effect July

L, 1983. The remaining sections of this Act take effect July

1, 1983 for the school year beginning July 1, 1984. This

Act shall not affect the computation and payment of state

aid and levying of property taxes undex the state school

foundation program for the school year beginning July 1, 1983.

HF 562/25C




SENATE 4

-

~3461
.

O OID b Wk

APRIL 8, 1983

HOUSE FILE 562

Amend House File 562, as amended, passed, and
reprinted by the House, as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 32.2, Code 1983, is amended
to read as follows:

32.2 ACTIONS FOR PENALTY. S5ueh The action or
suit may be brought by and in the name of the state,
on the relation of amy a citizen thereef of the state,
and sweh the penalty, when collected, less the
reasonable cost and expense of action or suit and
recovery, to be certified by the clerk of the district
court of the county in which the offense is committed,
shall be paid inte-the-geunty-treasury-fer-the-benefzt
ef-the-sehoet~-fund to the treasurer of state for
deposit in the general fund of the state, and two
or more penalties may be sued for and recovered 1in
the same action or suit,

Sec. 2. Section 99.30, Code 1983, is amended to
read as follows:

99.30 APPLICATION OF TAX. The said tax collected
shall be applied :mn-payment-ef-ary toward the
deficiency in the payment of costs of the action and
abatement en-bekhalf-of-the-ptate-to-the-extent-of
sueh-defrgreney which exist after the application
therete of the proceeds of the sale of personal
property as-hereirbefere-previdedr-and-the. The
remainder of sazd the tax together with the unexpended
portion of the proceeds of the sale of personal
property shall be distributed-to-the-temporary-schooi
fund-ef-the-eounty paid to the treasurer of state
for deposit in the general fund of the state, except
that ten percent of the amount of the whole tax
collected and of the whole proceeds of the sale of
satd the personal property, as provided 1in this
chapter, shall be paid by the treasurer to the attorney
representing the state in the injunction action, at
the time of final judgment.

Sec. 3. Section 127.21, Code 1983, is amended
to read as follows:

127.21 6S€HO6hL~FYNB PROCEEDS. Any balance of sazd
the proceeds shall be paid by the sheriff to the
eourty-treasurer-vhe-shati~eredrt-the-same-to-the
eounty-8cheot-fund treasurer of state for deposit
in the general fund of the state.

Sec. 4. Section 273.3, subsection 14, Code 1983,
is amended by striking the subsection.

Sec. 5. Section 279.33, Code 1983, is amended
to read as follows:

279.33 ANNUAL SETTLEMENTS. At a regular or special

x
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meeting held in-duiy-prrer-te-er-en-duiy not later
than Augqust 15, the bcard of each schocl corporation
shall meet, examine the books ¢of and settle with the
secretary and treasurer for the year ending on the
thirtieth-day-of preceding June preeedirng 30, and
transact sueh other business as may-preperiy-eeme
before-3+t necessary. The treasurer at the time of
sueh settlement shall furnish the board with a sworn
statement from each depository showing the balance
then on deposit in suek the depository. 6Hheuid If
the secretary or treasurer fail to make proper reports
for sweh the settlement, the board shall take action
to seeure-the-game obtain the balance information.

Sec. 6. Section 279.34, Code 1983, 1s amended
to read as follows:

279.34 FINANCIAL STATEMENT--PUBLICATION. In each
school district, the board shall, during the second
week of Juily August of each year, publish by one
insertion in at least one newspaper, if there is a
newspaper published in sae:d the district, a summarized
statement verified by affidavit of the secretary of
the board showing the receipts and disbursements of
all funds for the preceding school year. In all sueh .

districts of more than one hundred twenty-f1Ve thousand
population, the statement of disbursements is to show
the names of the persons, firms, or corporations,

and the total amount paid to each during the school
year.

Sec. 7. Section 279.35, Code 1983, is amended
to read as follows:

279.35 COTHER DISTRICTS-~FILING STATEMENT. 1In
every school district whexein in which no newspaper
is published, the president and secretary of the board
of directors thereef shall file the abeve statement
required in section 279.34 with the area education
agency administrator during the second week of Juzy
Auqust of each year and shall post copies ¢hereef
of the statement in three conspicuous places in the
district.

Sec. 8. Section 302.4, Code 1983, is amended to
read as follows:

302.4 DIVISION AND APPRAISEMENT. The board of
SUpervisors may, aE-suehR~Eime-ap-it-may-£fixy-and as
preliminary to a sale, authorize the trustees of any
2 township, where the sixteenth section or land
selected in lieu &hereof of the sixteenth section
has not been sold, to lay out the same section into
sueR tracts as in their judgment will be for the best I

interests of the permanent school fund, conforming,
as far as the interests of saxd the fund will permit,
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to the legal subdivisiocns of the United States surveys,
and appraise each tract at what they believe to be
its true value, and certify to sazd the board the
divisions and appraisements made by them. Said The
division and appraisement shall be approved or
disapproved by sazd the board at its first meeting
after suwekh the report, and in case it disapproves
the-same, it may at once order another division and
appraisement. If the board ¢f supervisors approves,
the county auditor shall make and keep a recoxrd of
sueh the division, appraisement, and approval; but
re school lands ef-amy-kimd shall not be sold for
less than the appraised value per acre, except as
hereinafter provideds+-ner-shaii-any. A member of
the board of supervisors, county auditor, township
trustee, or amy a person who was engaged in the
division and appraisement of sasd the land, shall
not be directly or indirectly interested in the
purchase therxeef of the land; and any sale made, where
sueh the parties er-any-eof-them-are-se-interested
have an intérest in the land, shall be wvoid.

Sec. 9. Section 302.6, Code 1983, is amended to
read as follows:

302.6 SALE WITHOUT APPRAISEMENT. When the county
board of supervisors ef-any-eeunty has once offered
for sale amy school lands held under section 302.1
in compliance with the requirements of this chapter,
and they remain unsold, and it is unable to obtain
thexefor the appraised value thereef of the lands,
and in the opinion of sa*d the board, it is for the
best interests of the germanent school fund that the
game lands be sold for a less price, it may instruct
the auditor to transmit to the secretary of state
a certified copy of its proceedings in relation to
the order of sale thereef of the land and subsequent
proceedings 1n relation thereie to the sale, including
the action of the township trustees, and the price
per acre at which the land had been appraised;-whieh
transeripe-the. The secretary of state shall submit
the transcript of the proceedings to the executive
council; and 1if it approves of a sale at a less sum,
it shall certify suekh the approval to the auditor
of the county from which saxd the transcript cames
whieR. The certificate shall be &tramseribed recorded
in the minute book of the board of supervisors, and
thereupen-saxd the land may again be offered and sold
to the highest bidder without again belng appraised,
after notice given as in case of salesgs in the first
instancer-witheut-being-again-appraised.

Sec. 10. Section 302.8, Code 1983, 1s amended
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to read as follows:

302.8 SALE OF LANDS BID IN. When lands have been
sold and bid in by the state in behalf of the permanent
school fund upon a judgment in faveor of sueh the fund,
the land may be sold in #ike the same manner as other
school lands, and when lands have been conveyed to
the counties in which they are situated for the use
of the permanent school fund, instead of to the state,
sueh the conveyance shaii-be is valid and binding,
and upon proper certificates of sales patents shall
issue in #ike the same manner as :p-eases-where 1f
the conveyances wexe had been properly made to the
state.

Sec. 11. Section 302.9, Code 1983, is amended
to read as follows:

302.9 CASH OR COLLATERAL SECURITY. When, in the
judgment of the board of supervisors, any school lands
held under section 302.1 are of such a character that
a sale upon partial credit would be unsafe or
incompatible with the interest of the permanent school
fund, and especially in the case of timbered lands,
the board of supervisors may in-:¢és-diserxetion-enaet

St

the-whote-of require the entire purchase money in
advance; or if 2& the board sells suweh the land upon
a partial credit, as-hereinbefere-preseribed: it shall
require good collateral security for the payment of
the part upon which credit is given.

Sec. 12. Section 302.10, Code 1983, is amended
to read as follows:

302.10 UNIFORM INTEREST DATE. 3in-ait+-eases-where
If money is due to the permanent school fund, either
for loans or deferred payments of the purchase price
of land sold, the interest shall be made payable on
the first day of January each vear, and if the debtor
fails to pay the interest within six months thereafter
of the date it is dQue, the entire amount of both
principal and interest shall become due, and the
county auditor shall make-a report thereef the
nonpayment to the county attorney, who shall
immediately commence action for the collection of
the amount reported te-him as dues-ard-tkis. This
section is hereby-deeiared-te-be a part of anry a
contract made by virtue of this chapter, whether
expressed therexn 1n the contract or not.

Sec. 13. Section 302.11, Code 1983, is amended
to read as follows:

302.11 SCHOOL FUND ACCOUNTS--AUDIT OF LOSSES.
The state comptroller shall keep the permanent school
fund accounts in books provided for that purpose,
separate and distinct from the revenue books. The

n
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auditor of state shall audit ai+ losses to the
permanent school or university fund whieh-shalti-have
been-oeeasroned caused by the defalcation,
mismanagement, or fraud of the agents or officers
controlling and managing the sames-and-fexr-thig-purpese
the fund. The auditor of state shall preseribe-sueh
regutatiers adopt rules for those officers as may

be necessary to ascertain sueh the losses.

Sec. 14. Section 302.15, Code 1983, 1is amended
to read as follows:

302.15 MANAGEMENT. Aii-prepexty Property and
money hereafter accrued to the permanent school fund
shall be managed and controlled by the atate treasurer
of state, and he-shaii-be the treasurer of state is
responsible for the safekeeping, investment,
reinvestment and disbursement of the same property
and money.

Sec. 15. Section 302.16, Code 1983, is amended
to read as follows:

302.16 ACTIONS. Aii-aetierns Actions for and in
behalf of said the fund may be brought in the name
of the state for the use of the permanent school fund,
by the attorney general.

Sec. 16. Section 302.17, Code 1983, is amended
to read as follows: '

302.17 LIABILITY OF COUNTY. Each county shai?
be is liable for a?i losses upon loans of the permanent
school fund, principal or interest, made in sueh the
county, unless the loss was not occasioned by reason
of any a default of its officers or by taking
insufficient or imperfect securities, or from a failure
to bid at an execution sale the full amount of the
judgment and costs.

Sec. 17. Section 302.19, Code 1983, 1s amended
to read as follows:

302.19 LOANS. The permanent school fund shall
be loaned out or invested by the state treasurer of
state as it comes into his the treasurer's hands.

Sec. 18. Section 302.28, Code 1983, is amended
to read as follows:

302.28 STATUTE OF LIMITATION. Lapse of time shati
in-pe-ease-pe 1s not a bar to amy action to recover
any a part of the permanent school fund, rer-shaii
and it does not prevent the introduction of evidence
in suekh an action, except as provided in sections
614.29 to 614.38.

Sec. 19. Section 302.29, Code 1983, 1s amended
to read as follows:

302.29 PAYMENTS. AZi-payments Payments to the
permanent school fund upon contracts, or loans of
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any-other another nature, shall be made to the
treasurer of the county upon a certificate from the
auditor showing the amount due.

Sec. 20.. Section 302.31, Code 1983, is amended
to read as follows:

302.31 SCHOOL FUND ACCOUNT--SETTLEMENT. The
auditor shall alsc keep ir-hip-eoffzee, in books to
be provided for that purpose, an account to be known
as the permanent school fund account, in which a
memorandum of a::* the notes, mortgages, bonds, money,
and assets ef-every-kind-and-deseriptien which may
come into kis the auditor's hands and those of the
treasurer shall be entered, and separate accounts
of principal and interest be kepts-amnd-the. The
county treasurer shall alsc keep a~iike an account
and record of all school funds coming into his the
county treasurer's hands. Settlements of sueh the
account shall be made with the board of supervisors
at its January and June sessions, whieh and the
settlements shall be recorded with the proceedings
of the board.

Sec. 21. Section 302.32, Code 1983, is amended
to read as follows:

302.32 NOTICE OF DEFAULT. When outstanding
contracts for the sale of school lands or notes for
money of the permanent school fund loaned, or interest
thereen on the permanent school fund, are due, the
auditor shall by mail at once notify the debtor to
make payment &hereef within three months.

Sec. 22. Section 302.34, Code 1983, 1is amended
to read as follows:

302.34 BID AT EXECUTION SALE. Upon a sale of
lands under an execution founded upon a permanent
school fund claim or right, the auditor shall bid
suekh a sum as required by the interests of the fund
require, and, if struck off to the state, it shall
be thereafter treated in-ail-regpeets the same as
other lands belonging to said the fund.

Sec. 23. Section 302.35, Code 1983, 1is amended
to read as follows:

302.35 SHERIFF'S DEED TO STATE. When lands have
been bid in by the county for the state under
foreclosure of permanent school fund mortgages and
the time for redemption has expired, a sheriff's deed
shall be issued to the state for the use and benefit
of the permanent school fund. The county auditor
shall file the sazd deed for record in the office
of the county recorder who shall record the same deed
without fee and return the -same it when recorded to
the county auditor who shall then forward thae-same

z
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it to the secretary of state. The secretary of state
shall record the said deed in-his-xeeerds and then
file the~same 1t with the state comptroller.

Sec. 24. Section 302.38, Code 1983, is amended
to read as follows:

302.38 EXCESS--L0OSS BORNE BY COUNTY. Ar¥ An
excess over the amount of the unpaid portion of the
principal, costs of foreclosure, and interest on the
principal as-abeve-prevaded, shall inure to the county
and be credited to the general county fund. 1If the
lands ekaii-be are sold for a less amount than the
unpaid portion of the principal, the loss shall be
sustained by the county, and the board of supervisors
shall at once order the amount of sueh the loss
transferred from the general fund er-tempexary-seheel
fund of the county to the permanent school fund
account.

Sec. 25. Section 302.39, Code 1983, is amended
to read as follows:

302.3%9 REPORT AS TO SALES=-INTEREST. County
auditors shall report, on or before &he-first-day |
ef January 1 of each year, repert to the state ‘
comptroller the amount of a%* the sales and resales
made during the year previous year, of the sixteenth
section, five-hundred-thousand-acre grant, escheat
estates, and lands taken under foreclosure of permanent
school fund mortgages, and the state comptroller shall
charge the-same them to the counties with interest
from the date of such sale or resale to January 1,
at the rate of three percent per annum.

Sec. 26. Section.302.42, Code 1983, is amended
to read as follows:

302.42 REPORT AS TO RENTS. ¢€eurty By January
1 of each year, county auditors shall--uper~the-£ixst
day-ef-January-ef-eaeh-yea¥; report to the state
comptroller the amount of rents collected during the
preceding year on unsold school lands and lands taken
under foreclosure of permanent school fund mortgages
then 1n the hands ¢of the county treasurer, and the
state comptroller shall include the amount se reported
in kis the semiannual apportionment of interest.

Sec. 27. Section 302.44, Code 1983, is amended
to read as follows:

302.44 PENALTY AGAINST COUNTY AUDITOR. Amy A
county auditor failing or neglecting to perform ary
of-the required duties whzeh-axe- requised-ef—him—by
the~previszers-e£ under this chapter, shaii-be is
liable to a penalty of not less than one hundred nor
more than five hundred dollars, to be recovered in
an action brought in the district court by the board

6
LI -




SENATE 11
APRIL 8, 1983

S5-3461 - PAGE 8

of supervisorss-the. The judgment e shall be entered
against the party and hize the party's bondsmen, and
the proceeds te-ge-te-the-seheooi-fund shall be paid
to the treasurer of state for deposit in the general
fund of the state.
Sec. 28. Section 331.502, subsection 50, Code
1983, 1is amended to read as follows:
50. #mr~-the-ease-of For payment of a permanent
school fund mortgage, acknowledge satisfaction of
the mortgage by execution of a written instrument
referring to the mortgage as provided in section
655.1.
Sec. 29. Section 331.509, subsection 1, paragraph
o, Code 1983, is amended to read as follows:
o. The reports of magistrates and other officers,
including forfeited recognizances in their offices,
fines, penalties, forfeitures imposed in their
respective courts, and forfeited appearance bonds
in c¢riminal cases, all of which are payable to the
eourty-treasury-for-the-pbenefrt-ef-the-gehooi-£fund
treasurer of state to be deposited in the general
fund of the state.
Sec. 30. Section 331.552, subsection 11, Code
1983, is amended by striking the subsection. .
Sec. 31. Section 331.552, subsection 20, Code
1983, is amended to read as follows: i
20. Maintain a permanent school fund account and
records of school funds received as provided in section
302.31.
Sec. 32. Section 360.3, Code 1983, is amended
to read as follows:
360.3 TRANSFER OF FUND. When there are funds
in the hands of amy a township clerk, raised under
the-previazens-ef this chapter which are not desired
for the purposes for which they were raised, the funds
may be transferred to the sekee: general fund of amy
a school district or districts pro rata wherein-same
was in which the funds were raised, when a petition
is presented to the trustees, signed by a majority
of the qualified electors of said the township, as
shown by the election register or registers of the
last preceding primary or general election held in
satd the townships-sa:d. The transfer of funds ¢e
shall be made by the township clerk upon order of
the trustees after the filing of sa2d the petition
with saxd the clerk.
Sec. 33. Section 442.3, Code 1983, is amended

(PN

to read as follows:
442 .3 STATE FOUNDATION BASE. The state foundation .
base for the school year beginning July 1, 1972, is
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seventy percent of the state cost per pupil. Fes
Except as otherwise provided in this section, for
each succeeding school year the state foundation base
shall be increased by the amount of one percent of
the state cost per pupil, up to a maximum of eighty
percent of the state cost per pupil. However, for
the school years beginning July 1, 1980, July 21, 1981,
and July 1, 1982, the state foundation base shall

be the same as the state foundation base for the
school year beginning July 1, 1979. For the school
year beginning July 1, 1984 and succeeding school
years, the state foundation base 1s eighty percent

of the state cost per pupil. The district foundation
base 1s the larger of the state foundation base or
the amount per pupil which the district will receive
from foundation property tax and state school
foundation aid.

Sec. 34. Section 442.4, subsection 4, Code 1583,
is amended by striking the subsection and inserting
in lieu thereof the following:

4. For the school year beginning July 1, 1984
and each succeeding school year, if an amount equal
to the district cost per pupil for the budget year
to compensate for the cost of special education support
services for a school district times the budget
enrollment of the school district for the budget year
is less than one hundred percent times an amount equal
to the district cost per pupil for the base year minus
the amount included in the district ¢ost per pupil
for the base year to compensate for the cost of special
education support services for a school district for
the base year times the budget enrollment for the
school district for the base year, the state
comptroller shall increase the budget enrollment for
the school district for the budget year to a number
which will provide that one hundred percent amount.

Sec. 35. Section 442.7, subsection 7, Code 1983,
1s amended by adding the following new paragraph:

NEW PARAGRAPH. For the budget school year beginning
July 1, 1983, by adding to the basic allowable growth
per pupil for the budget year an amount not to exceed
the amount of moneys received by a school district
under section 302.3 during the school year beginning
July 1, 1981 and ending June 30, 1982, as certified
by the board of directors toc the state comptrollerx.

Sec. 36. Section 442.9, subsection 1, paragraph
a, Code 1983, is amended to read as follows:

a. As used in this chapter, "district cost per
pupil" for the school year beginning July 1, 1975,
and subsequent scheel years means district cost per
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pupil in weighted enrollment. The district cost per
pupil for the budget year is equal to the district
cost per pupil for the base year plus the allowable
growth. However, district cost per pupil does not
include additional allowable growth added for programs
for gifted and talented children and for programs

for returning dropouts under this chapter and does
not include additiocnal allowable growth established
by the school budget review committee for a single
school year only.

Sec. 37. Section 442.26, unnumbered paragraph
2, Code 1983, is anmended by striking the unnumbered
paragraph and inserting in lieu thereof the following:

All state aids paid under this chapter, unless
otherwise stated, shall be paid in monthly installments
beginning on September 15 of a budget year and ending
on June 15 of the budget year and the installments
shall be as nearly equal as possible as determined
by the state comptroller, taking into consideration
the relative budget and cash position of the state
resources. However, the state aids paid to school
districts under section 442.28 shall be paid in monthly
installments beginning on December 15 and ending on
June 15 of a budget year and state aids paid to school
districts under section 442.38 shall be paid in monthly
installments beginning on February 15 and ending on
June 15 of a budget year.

Sec. 38. NEW SECTION. 442.44 UNEXPENDED CASH
BALANCES. The state comptroller shall determine the
amount of unexpended cash balance ¢f each school
district as of June 30, 1985 and shall determine the
portion of that cash balance that is state aid and
the portion that is property tax. The state
comptroller shall deduct the amount of the unexpended
cash balance that is state aid, not to exceed an
amount equal to five-sixths times the authorized
budget of the district for the budget year beginning
July 1, 1985, from the monthly state aid payments
due the district pursuant to chapter 442 commencing
January 15, 1986 and ending June 15, 1986. However,
the amount deducted by the state comptroller shall
not reduce the amount of unexpended cash balance of
a school district as of June 30, 1985 to below one
hundred thousand deollars. If a district does not
qualify for state aid under chapter 442 in an amount
sufficient to cover its amount due to the state
comptroller, the school district shall pay not later
than June 16, 1986 the remaining portion of the amount
due from other moneys available to the district.

Sec. 39. NEW SECTION. 442.45 PROGRAMS FOR

Yo
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RETURNING DROPOUTS. For the school year beginning
July 1, 1984 and succeeding school years, boards of
school districts, individually or jointly with boarxds
of other school districts, requesting to use additional
allowable growth for programs for returning dropouts,
may annually submit comprehensive program plans for
the programs and budget costs, including requests

for additional allowable growth for funding the
programs, to the department of public instruction

as provided in this chapter. In addition to the
requirements for program plans listed in section
442.32, the program plans shall include:

1. A provision for dropout prevention and
integration of dropouts into the educational program
of the district.

2. A provision for identifying dropouts.

3. A program for returning dropouts.

Program plans for dropouts shall identify the parts
of the plan that will be implemented first upon
approval of the application. 1If a district is
requesting to use additional allowable growth to
finance the program, 1t shall not identify more than
five percent of its budget enrocllment for the budget
year as returning dropouts.

Sec. 40. NEW SECTION. 442.46 DEFINED. "“Returning
dropouts" are resident pupils who have been enroclled
in a public or nonpublic school in any of grades seven
through twelve who withdrew from school for a reason
cther than transfer to another school or school
district and who subsequently enrolled in public
school in the district.

Sec. 41. NEW SECTION. 442.47 PLANS FOR RETURNING
DROPOUTS. The board of directors of a school district
requesting to use additional allowable growth for
programs for returning dropouts shall submit
applications for approval fer the programs to the
department not later than November 1 preceding the
fiscal year during which the program will be offered.
The department shall review the program plans and
shall prior to January 15 either grant approval for
the program or return the request for approval with
comments of the department included. An unapproved
request for a program may be resubmitted with
modifications to the department not later than February
1. Not later than February 15, the department shall
notify the state comptroller and the school budget
review committee of the names of the school districts
for which the programs using additional allowable
growth for funding have been approved and the approved
budget of each program listed separately for each

R A
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school district having an approved program.

Sec. 42. NEW SECTION. 442.48 FUNDING FOR PROGRAMS
FOR RETURNING DROPOUTS. The budget of an approved
program for returning dropouts for a school district,
after subtracting funds received from other sources
for that purpose, shall be funded annually on a basis
of one-fourth or more from the district cost of the
school district and up to three-fourths by an increase
in allowable growth as defined in section 442.7.
Annually, the state comptroller shall establish a
modified allowable growth for each such district equal
to the difference between the approved budget for
the program for returning dropouts for that district
and the sum of the amount funded from the district
cost of the school district plus funds received from
other sources.

Sec. 43. Section 508.15, Code 1983, is amended
to read as follows:

508.15 VIOLATION BY FOREIGN COMPANY. Companies
organized and chartered by the laws of a foreign state
or country, failing to file the evidence of investment
and statement within the time fixed, shall forfeit
and pay the sum of three hundred dollars, to be
collected in an action in the name of the state feox
the-upe-of-the-achool-fund and paid to the treasurer
of state for deposit in the general fund of the state,
and their right to transact further new business 1n
this state shall immediately cease until the
requirements of this chapter have been fully complied
with.

Sec. 44, Section 511.7, Code 1983, 1is amended
to read as follows:

$11.7 RECOVERY OF PENALTIES. Actions brought
to recover any of the penalties provided for in this
chapter shall be instituted in the name of the state
by the county attorney of the county, under the
direction and authority of the commissioner of
insurance, and may be brought in the district court
of any county in which the company or association
proceeded against 1s engaged 1n the transaction of
business, or in which the offending person resides,
if it is against him the person. The penalties, when
recovered, shall be paid iznte-the-ptate-treasury-feor
the-uge-of-the-geheet~-£fund to the treasurer of state
for deposit in the general fund of the state.

Sec. 45. Section 515.93, Code 1983, i1s amended
to read as follows:

515.93 VIOLATIONS. Any A violation of &he
previsiens-ef sections 515.91 and 515.92 shall for
the first offense sub)ect the company, association,

-
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or individual guilty thereof to a penalty of five
hundred dollars, to be recovered in the name of the
state, with costs, in an action instituted by the
county attorney., either in the county in which the
company, association, or individual is located or
transacts business, or 1in the county where the offense
is committed, and suweh the penalty, when recovered,
shall be paild :nrte-the-seheei-fund-ef-the-eeunty-in
whieh-aetxron-x9-breught to the treasurer of state
for deposit in the general fund of the state. Every
subsequent violation of said the sections shaii-subjeet
subjects the company, association, or individual to
a penalty ¢of cone thousand dellars, to be sued for,
recovered, and disposed of in like manner.

Sec. 46. Section 534.12, subsection 4, Code 1983,
is amended to read as follows:

4. REDEMPTION. At-any-time When funds are on
hand for the purpose, the association shaii-have-the
xight-te may redeem by lot or otherwise, as the boaxd
of directors may-determine determines, all or any
part of any of i1ts savings accounts on a dividend
date by giving thirty days' notice by registered mail
addressed to the account holders at their last
addresses recorded on the books of the association.
An association shall not redeem any-ef 1ts share
accounts when the associlation is 1in an impaired
condition or when it has applications for withdrawal
which have been on file more than thirty days and
have not been reached for payment. The redemption
price of a savings account shall be the full value
of the account redeemed, as determined by the board
of directors, but in-ne-event-shail the redemption
value shall not be less than the withdrawal value.
If the notice of redemption has been given, and if
on or before the redemption date the funds necessary
for the redemption have been set aside se-as-te-be
and-eentinue-te-be-avaiiabie for redemptions, dividends
upon the accounts called for redemption shall cease
to accrue from and after the dividend date specified
as the redemption date, and ai} rights with respect
to those accounts shai? terminate as of the redemption
date, subject only to the right of the account holder
of record to receive the redemption value without
interest. Ali-savinge Savings accounts which have
been validly called for redemption must be tendered
for payment within ten years from the date of
redemption designated in the redemption notice, or
they shall be canceled and ferfeited-fex-the-use-of
the-seheool-fund~of-the-eounty-in-whieh-the-asseeiation
Ras-rts~prineipal-piaee-of-business paid to the treasurer
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of state for deposit in the general fund of the state
and all claims of the account holders against the
association shaii-be are barred forever. Redemption
shall not be made of any savings accounts which are
held by a person who is a director and which are
necessary to qualify the person to act as director.

Sec. 47. Section 535.5, Code 1983, is amended
to read as follows:

535.5 PENALTY FOR USURY. If it shaii-be is
ascertained in amy an action brought on any a contract
that a rate of interest has been contracted for,
directly or indirectly, in money or in property,
greater than is authorized by this chapter, the same
rate shall work a forfeiture of eight cents on the
hundred by the year upon the amount of the principal
remaining unpaid upon suek the contract at the time
judgment is rendered &hereen, and the court shall
enter final judgment in favor of the plaintiff and
against the defendant for the principal sum se
remaining unpaid without costs, and also against the
defendant and in favor of the state, foer-the-use-eof
the-peheei-fund-ef-the-county-in-which-the-actzon
is-breught to be paid to the treasurer of state for
deposit in the general fund of the state, for the
amount of the forfeitures~and-in-ne-case-where. If
unlawful interest is contracted for shaiil the plaintiff
shall not have judgment for more than the principal
sum, whether the unlawful interest be 1is incorporateqd
with the principal or not.

Sec. 48. Section 586.1, subsection 4, Code 1983,
is amended to read as follows:

4. Acknowledgments of deeds, mortgages, permanent
school fund mortgages and contracts taken and certified
before 1970 by any county auditor, deputy county
auditor, or deputy clerk of the district court although
such officer was not authorized to take sueh the
acknowledgments at the time they were taken.

Sec. 49. Section 595.11, Code 1983, is amended
to read as follows:

595.11 NONSTATUTORY SOLEMNIZATION--FORFEITURE.
Marriages solemnized, with the consent of parties,
in any e&he¥ manner other than as-kerein that
prescribed in this chapter, are valid; but the parties
therete, and all persons aiding or abetting them,
shall ferfext-te-the-seheei: pay to the treasurer of
state for deposit in the general fund of the state
the sum of fifty dollars each; but this shall not
apply to the person conducting the marriage ceremony,
if within fifteen days thereafter he the person makes
the required return to the clerk of the district

A |
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Sec. 50. Section B02.55,
to read as follows:

602.55 FUNDS, REPORTS. Each month each judicial
magistrate and district associate judge shall file
with the clerk of the district court of the proper
county a sworn, itemized statement of all cases
disposed of angd all funds received and disbursed per
case, and at least monthly shall remit to the clerk
all funds received. The clerk shall provide adegquate
clerical assistance to judicial magistrates and
district associate judges to carry out this section.
The clerk shall remit ninety percent of all fines
and forfeited bail received from a magistrate or
district associate judge to the city that was the
plaintiff in any action, shall remit to the city
ninety percent of all fines and forfeited bail received
for improper use of handicapped parking spaces in
violation of section 601E.6, subsection 2, when the
violations occurred within the city, shall remit all
fines and forfeited bail received from a magistrate
or district associate judge for viclation of a county
ordinance except an ordinance relating to vehicle
speed or weicht restrictions, to the county treasurer
of the county that was the plaintiff in any action
for deposit in the general fund of the county, and
shall provide that city or county with a statement
showing the total number of the cases, the total of
all fines and forfeited bail collected and the total
of all cases dismissed. However, if a county ordinance
provides a penalty for a violation which is also
penalized under state law, all fines and forfeited
bail collected for the violation of that ordinance
shall be depesited paid to the treasurer of state
for deposit in the seheei general fund of the state.
The clerk shall remit the remaining ten percent of
city fines and forfeited bail to the county treasurer
for deposit in the county general fund. The clerk
shall remit to the treasurer of the-eeurty state,
for &the-berefit-of-the-sebeel deposit in the general
fund of the state, all other fines and forfeited bail
received from a magistrate. All fees and costs for
the filing of a complaint or information or upon
forfeiture of bail received from a magistrate shall
be remitted monthly by the clerk as follows:

1. One-half to the treasurer of state to be
credited to the general fund of the state.

2. One-third to the county treasurer to be credited
to the general fund of the county.

3. One-sixth to the treasurer of state to be

Code 1983, is amended

e




SENATE 19
APRIL 8, 1983

S~-3461 - PAGE 16

O3 Wk -

2a95 265237
38
39
40
41
42
43
44
45
46
47
48
49
S0

credited to the judicial retirement fund created 1in
section 605A.4.

Sec. 51. Section 633.545, Code 1983, is amended
to read as follows:

633.545 SALE--PROCEEDS. If within six months
from the giving of suek notice, me a claimant thereef
appearsr-suek does not appear, the property may be
sold and the proceeds paid over by the personal
representative to the state comptroller for the benefit
of the permanent school fund.

Sec., 52. Section 644.15, Code 1983, i1s amended
to read as follows:

644.15 PROCEEDS--FORFEITURE. The net proceeds
of a3 sales made by the sheriff, and az: money or
bank notes paid over to the county-treasurer, as
directed in this chapter, shall remain in the hands
of the county treasurer in trust for the owner, if
ary-sueh-ghati-appiy the owner applies within one
year from the time the same-shaii proceeds, moneys,
or bank notes would have been paid overs-buts.
However, 1f no owner shaii-appear appears within sueh
that time, the meney proceeds, moneys, or bank notes
shall be forfeited, and the claim of the owner thexete
is forever barred, in which event the money shall
rema:n-:n-the-eounty-treasury-£fer-the-use-ef-the
common-sechoots~in-sard-eounty be paid to the treasurer
of state for deposit in the general fund of the state.

Sec. 53. Section 666.3, Code 1983, is amended
to read as follows:

666.3 FINES AND FORFEITURES. All-£ines Fines
and forfeitures, after deducting therefrem court
costs, court expenses collectible through the clerk
of the court, and fees of collection, if any, and
not otherwise disposed of, shall ge-ipte-the-treasury
of-the-~-ecounty-where-the-same-are-eolleeted-for-the
benefrt-of-the-sehooi-fund be paid to the treasurer
of state for deposit in the general fund of the state.

Sec. 54. Section 666.6, unnumbered paragraph 1,
Code 1983, 1s amended to read as follows:

The Not later than January 15 of each year, the
clerk of district court shall make an annual report
in writing to the beard-ef-supervisers-at-the-£irat
reguiar-meeting-ef-the-boeard-in-January treasurer
of state of all forfeited recognizances in the clerk's
office; of all fines, penalties, and forfeitures
imposed in the district court, which by law ge-inte
the-county-treanusry-for-the-benefit-of~-the-sehool
fund are paid to the treasurer of state for deposit
in the general fund of the state; 1n what cause or
proceeding, when and for what purpose, against whom

-
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_ and for what amount, rendered; whether the fines,
Openalties, forfeitures, and recognizances have been
paid, remitted, canceled, or otherwise satisfied;
4 if sc, when, how, and in what manner, and if not paid,
S remitted, canceled, or otherwise satisfied, what steps
% have been taken to enforce the collection of the
7 fines, penalties, forfeitures and recognizances.
8 However, the report shall only contain information
9 not already reported on a monthly basis.
22710 Sec. 55. Sections 127.22, 279.38, 280A.37, 302.3,
1l and 302.24, Code 1983, are repealed.
IR Sec. S6, This Act, being deemed of immediate
13 importance, takes effect from and after its publication
14 i1n The Montezuma Republican, a newspaper published
15 in Montezuma, Iowa, and in the Nora Springs Advertiser,
16 a newspaper published in Nora Springs, Iowa.
17 Sec. 57. This Act takes effect July 1, 1983 except
~::18 that section 35 of this Act takes effect upon
19 publication, and sections 33, 34, 36, 37 and 39 through
20 42 take effect July 1, 1983 for computations required
21 for payment of state aid and levying of property taxes
22 under the state school foundation program for the
23 school vear beginning July 1, 1984."

S~3461 FILED BY COMMITTEE ON EDUCATION
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; Amend amendment S-3461 to House File 562, as
amended, passed, and reprinted by the House, as

3 follows:
g %. g;ge loébby‘striking lines 28 through 49.

. renumbering sections and 1 1
6 references as necessary. COrrecting internal
S-323 77 TILED BY ARTHUR 3RAT 3
APRII, B, lag:z ) { ;iéhﬂiniﬁlIAs
{’Dé . M’% JZ{@./QFE KAy T 2]

HOUSE FILE 562

S-3478 |
1 Amend amendment $-3461 to House File 562, as
2 amended, passed, and reprinted by the House, as
3 follows:

g %. gagetlfkpy striking lines 46 and 47.
o 2. Y striking page 9, line 4
& lins 10 pag 6 through page 10,
7 3. By striking page 10, line S0, t h
8 12, line 16. Pe9 . through page

4. Page 17, line 10, by striking the fi
Q"Z?g.BB, 280A.37, . g filgures

S>. By renumbering sections and correcting internal
12 references as necessary.

5-3478 FILED BY ARTHUR L. GRATIAS
APRIL 8, 1983 RAY TAYLOR
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Amend amendment S5-3461 to House File 562, as
anended, passed, and reprinted by the House, as
follows:

1. Page 1, by striking line 16 and inserting in
lieu thereof the following: "distribution under
section 442.49, and two™,

2. Page 1, by striking lines 31 and 32 and
inserting in lieu thereof the following: '"fumd-e#f
the-eeunty paid to the clerk of court who shall remit
the amount to the treasurer of state for distribution
under section 442.49, except".

3. Page 1, by striking lines 39 through 45 and
inserting in lieu thereof the following:

VSec. S Section 127.20, Code 1983, 1s amended
to read as follows:

127.20 SALE OF CONVEYANCE. Prior to placing the
conveyance for sale to the general public, the sheriff
shall permit amry an owner or lien holder hav1ng a
property interest of fifty percent or more in the
conveyance the opportunity to purchase the property
interest forfeited. If sueh the owner or lien holder
does not exercise h:s-er-her an an option under this
section or if ne-sueh an owner or lien holder esiasts
does not exist, the conveyance shall be sold at public
auction with the proceeds first being applied to the
owners and lien holders who have not had their property
interest forfeited and ther applied to the expenses
of keeping the conveyance ard-eeurt-eests, and any
remaining funds shall be conveyved by the clerk of
court to the treasurer of state for distribution under
section 442.49.,"

4. Page 8, by striking lines 4 and 5 and inserting
in lieu thereof the following: "to the treasurer
of state for distribution under section 442.49."

5. Page 8, by striking lines 21 and 22 and
inserting in lieu thereof the following: ‘"treasurer
of state for distribution under section 442.49."

6. Page 8, by striking line 24 and inserting in
lieu thereof the following: %1983, is amended to
read as follows:

11. Credit funds from the sale of seized
conveyances te-the-seheoel-£funrd-and-ingue-dupiieate
receipto-to-the-sheriff-an-previded-in-seetions~+27-33
and~-327-232 to the treasurer of state for distribution
under section 442.49.%

7. Page 9, by striking lines 37 through 45.

8. Page 12, by inserting after line 16 the
following section:

"Sec. 42A., NEW SECTION. 442.49 DISTRIBUTION
OF FINE MONEY. The treasurer of state shall certify

v T
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to the state comptroller the amounts received from
the clerks of the district court under sectiocns 32.2,
99.30, 127.20, 302.44, 508.15, 511.7, 515.93, 534.12,
535.5, 595.11, 602.55, 644.15, and 666.3. For the
school year commencing July 1, 1983 and each succeeding
school year, the state comptroller shall remit the
amounts certified under this section to the respective
county treasurers for the benefit of the temporary
schecol fund in amounts equal to the amounts received
by the county treasurers during the school year
beginning July 1, 1981. Any amounts certified to
the state comptroller under this section for a year
that are in excess of the amounts received by the
county treasurers during the school year beginning
July 1, 1981 shall be deposited in the general fund
of the state. If the amounts certified to the state
comptroller for a year are less than the amounts
received by the county treasurers during the school
year beginning July 1, 1981, the state comptroller
shall prorate the amounts remitted to the respective
county treasurers."

9. Page 12, by striking line 26 and inserting
in lieu thereof the following: "of state for
distribution under section 442.49,".

10. Page 12, by striking line 45 and inserting
in lieu thereof the following: "for distribution
under section 442.49."

11. Page 13, by striking line 10 and inserting
in lieu therecof the following: "for distribution
under section 442.49. Every".

12, By striking page 13, line 50 through page
14, line 1, and inserting in lieu thereof the
following: "has-its-pr:rezpal-place-ef-business
conveyed to the clerk of court and paid to the
treasurer of state for distribution under section
442 .49",

13. Page 14, by striking line 24 and inserting
in lieu thereof the following: "“distribution under
section 442.49, for the'.

14. Page 14, by striking lines 45 through 47 and
inserting in lieu thereof the following: “shall
forfeit-to-the-sehoeoi-fund-the-sum pay a penalty of
fifty dollars each; but this shall not",

15. Page 15, line 1, by inserting after the word
"court." the following: "The penalties shall be
conveyed by the clerk of court to the treasurer of
state for distribution under section 442.49."

16. Page 15, by striking line 35 and inserting
in lieu thereof the following: ":r-the-secheei-£urd
for distribution under section 442.49."
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‘i 17. Page 15, by striking lines 40 and 41 and
X

nserting in lieu thereof the following: "“for the
bepefi:t-of-the-gehoot fund distribution under section
442.49, all other fines and forfeited bail".

18. Page 16, by striking lines 26 and 27 and
inserting in lieu thereof the following: "eemmen
seheois-ip-gatd-eeunty be paid to the clerk of district
court who shall pav the money to the treasurer of
state for distribution under section 442.49."

19. Page 16, by striking line 37 and 1nserting
in lieu thereof the following: "of state for
distribution under section 442.49."

20. Page 17, by striking line 10 and inserting
in lieu thereof the following:

"Sec. . Sections 127.21, 127.22, 279.38,
280A.37,".

21. Page 17, line 18, by striking the figure "35"
and inserting in lieu thereof the figure "42A"..

3_3652 FILED BY RAY TAYI,OR
APRII, 21, 1983
A 5%@%;(?¢5959
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Amend amendment S-3461 to House File 562, as.
amended, passed, and reprinted by the House, as
follows:

1. Page 1, by striking line 47 and inserting in
lieu thereof the following: "is amended to-read as follows:

14. Be authorized to pay, out of funds availlable
to the board reasonable annual dues to am the Iowa
association of school boards. . Membership shall be
limited to those duly elected members of the area
education agency board. The financial condition_and
transactions of the Iowa association of school boards
shall be audited in the same manner as area education
agencies as provided in section 11.18."

2. Page 2, by inserting after line 39 the following
sections:

"Sec. . Section 279.38, unnumbered paragraph
1, Code 1983, is amended to read as follows:

Boards of directors of school corporations may
pay., out of funds available to them, reasonable annual
dues to am the Iowa association of scheol boards.

The financial condition and transactions of the Iowa
association of school boards shall be audited in the
same manner as school corporations as provided 1in
section 11.18.

Sec. __ . Section 280A.37, unnumbered paragraph
1, Code 1983, is amended to read as followsr

Boards of directors of merged area schools may
pay, out of funds available to them, reasonable annual
dues to am the Iowa association of school boards.

The financial condition and transactions of the lowa
association of school boards shall be audited in the
same manner as merged area schools as provided in
gsection 11.18."

3. Page 17, by striking line 10 and inserting
in lieu thereof the following:

"Sec. . Ssections 127.22, 302.3,".

4. By numbering and renumbering sections and
correcting internal references as necessary.

$~349%94 FILED BY WALLY E
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1 Amend the amendment 5-3461, filed to House File

2 562, as amended, passed, and reprinted by the House

3 as follows: '

4 ] 1." Page 9, line‘23, by inserting after the word

S "year" the words ‘minus the ount included in district
6 cost per pupil for the budge iyear",
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Amend Bouse File 562, as amended, passed, and
reprinted by the House, as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 32.2, Code 1983, is amended
to read as follows:

- 32.2 ACTIONS FOR PENALTY. 6Sueh The action or
SUlt may be brought by and in the name of the state,
on the relation of amy a citizen thereef of the state,
and sueh the penalty, when collected, less the
reasonable cost and expense of action or suit and
recovery, tc be certified by the clerk of the district
court of the county in which the offense is committed,
shall be paid irte-the-eeuRty-treasury-fer-the-bepefit
ef-the~gehest-£fund to the treasurer of state for
deposit in the general fund of the state, and two
or more penalties may be sued for and recovered in
the same action or suit.

Sec. 2. Section 99.30. Code 1983, is amended tc¢
read as follows:

99.30 APPLICATION OF TAX. The said tax collected
shall be applied :*m-payment-ef-amny tovard the
deficiency in the payment of costs of the action and
abatement en-bekatf-ef-the-state-ts-the-eMtent-ef
sueh-defiererey which exist after the application
therete of the proceeds of the sale of personal
property as-Rereinbefere-previdedy-and-the. The
remainder of sa:d the tax together with the unexpended
portion ¢f the proceeds ¢f the sale of personal
property shall be distributed-to-the-temperary-scheol
fund-ef-tke-ecounty pald to the treasurer of state
for deposit in the general fund of the state, except
that ten percent of the amount of the whole tax
collected and of the whole proceeds of the sale of
satd the personal property, as provided in this
chapter, shall be paid by the treasurer to the attorney
representing the state in the 1njunctlon action, at
the time of final judgment.

Sec. 3. Section 127.21, Code 1983, is amended
to read as follows:

~127.21 SEHeOL-FUNB PROCEEDS. Any balance ¢f sazd
the proceeds shall be paid by the -sheriff to the
eounty-treagurer~who-shaii-eredit-the«same-to-the
eeunty-seheei-fend treasurer of state for deposit

in the general fund of the state.

Sec. 4. Section 279.32, Code 1983, is amended
to read as follows:

279.33 ANNUAL SETTLEMINTS. At a regular or special
meeting held in-duly-prier-te-ex-er-duiy not later
than August 15, the board of each school corporation
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shall meet, examine the books of and settle with the .
secretary and treasurer for the year ending on the
thirtieth-day-eof preceding June preeeding 30, and
transact sueh other business as may-preperiy-eome
before-it necessary. The treasurer at the time of
sdueh settlement shall furnish the board with a sworn
statement from each depository showing the balance
then on depesit in euweh the depository. 6Sheuld If

the secretary or treasurer fail to make proper reports
10 for sueh the settlement, the board shall take action
11 to seeure-the-same obtain the balance information.

12 Sec. 5. Section 279.34, Code 1983, is amended

13 to read as follows:

14 279.34 FINANCIAL STATEMENT--PUBLICATION. In each
15 school district, the board shall, during the second

16 week of duiy August of each year, publish by one

17 insertion in at least one newspaper, if there is a

18 newspaper published in said the district, a summarized
19 statement verified by affidavit of the secretary of

20 the board showing the receipts and disbursements of

21 all funds for the preceding school year. In all suekr
22 districts of more than one hundred twenty-five thousand
23 population, the statement of disbursements is to show

WO~ N N

24 the names of the persons, firms, or corporations,
25 and the total amount paid to each during the school .
26 year.

27 Sec. 6. Section 279.35, Code 1983, 1is amended

28 to read as follows:

29 279.35 OTHER DISTRICTS~~FILING STATEMENT. In

30 every school district whereirn in which no newspaper

31 1s published, the president and secretary of the board
32 of directors ¢hereef shall file the abeve statement

33 required in section 27%9.34 with the area education

34 agency administrator during the second week of Juiy

35 Augqust of each year and shall post copies thereef

36 of the statement in three conspicuous places in the

37 district.

38 Sec. 7. Section 279.38, unnumbered paragraph 1,

39 Code 1983, 1s amended to read as follows:

40 Boards of directors of school corporations may

41 pay, out of funds available to them, reascnable annual
42 dues to am the [owa assoclation of school boards.

43 The financial condition and transactions of the lowa
44 assoc:ation of school boards shall be audited in the
45 same manner as school corporations as provided in

46 section 11.18. In addition, annually the Iowa

47 association of school boards shall publish a listing
48 of the school districts and the annual dues paid by

49 each and shall publish an accounting of all moneys .

50 expended for expenses incurred by and sealaries paid

-
-
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to Jlegislative representatives and lobbyists of the
associlation.
Sec. 8. NEW SECTION. 297.33 LOAN AGREEMENTS.
In order to make immediately available proceeds of
the schoolhouse tax which has been approved by the
voters as provided in section 278.1, subsection 7,
the board of directors may, with or without notice,
borrow money and enter into loan agreements in anti-
cipation of the collection of the tax with a bank,
10 investment banker, trust company, insurance company,
11 or insurance group.
12 By resclution, the board shall provide for an
13 annual levy which is within the limits of the tax
14 approved by the voters to pay for the amount of the
15 principal and interest due each ysar until maturity.
1lé The board shall file a certified copy of the resolution
17 with the auditor of each county in which the district
18 is located. The filing of the resolution with the
19 auditor shall make it the duty of the auditor to
20 annually levy the amount certified for collection
21 until funds are realized to repay the loan and interxest
22 on the loan in full.
23 The loan must mature within the period of time
24 authorized by the voters and shall bear interest at
' 25 a rate which does not exceed the limits provided under
* 26 chapter 74A. A loan agreement entered into pursuant
27 to this sectien shall be in a form as the board of
28 directors shall by resolution provide and the loan
29 shall be payable as to both principal and interest
30 from the proceeds of the annual levy of the votegd
31 tax pursuant to section 278.1, subsection 7, or so
32 much thereof as will be sufficient to pay the loan
33 and interest on the loan.
34 The proceeds of a loan must be deposited in a fund
35 which 1s separate from other district funds. Warrants
36 paid from this fund must be for purposes authorized
37 by the voters as provided in section 278.1, subsection
38 7.
39 This section does not limit the authority of the
40 board of directors to levy the full amount of the
41 voted tax, but if and to whatever extent the tax 1s
42 levied 1n any year in excess of the amount of principal
43 and interest falling dve in that year under a loan
44 agreement, the first avallable proceeds, to an amount
45 sufficient to meet maturing installments of principal
46 and interest under the loan agreement, shall be paid
47 into the sinking fund for the loan before the taxes
48 are otherwise made available to the school corporation
' 49 for other school purposes, and the amount reqguired
",

W S W

50 to be annually set aside to pay principal of and
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interest on the money borrowed under the lcan agreement
shall constitute a first charge upon the proceeds

of the special voted tax, which tax shall be pledged

to pay the loan and the interest on the loan.

This section is supplemental and in addition to
exlsting statutory authority to finance the purposes
specified in section 278.1, subsection 7, and for
the borrowing of money and execution of loan agreements
1n connection with that section and subsection, and
is not subject to any other law. The fact that a
school corporation may have previously borrowed money
and entered into loan agreements under authority of
this section does not prevent the school corporation
from borrowing additional money and entering into
further loan agreements if the aggregate of the amount
payable under all of the loan agreements does not
exceed the proceeds of the voted tax.

Sec. 9. Section 302.4, Code 1983, is amended to
read as follows:

302.4 DIVISION AND APPRAISEMENT. The board of
supervisors may, at-sueh-time-as-it-may-fix--and as
preliminary to a sale, authorize the trustees of any
a townshlp, where the sixteenth section or land
selected in lieu thereef of the sixteenth section
has not been sold, to lay out the same section into
sueh tracts as in their judgment will be for the best
interests of the permanent school fund, conforming,
as far as the interests of said the fund will permit,
to the legal subdivisions of the United States surveys,
and appralise each tract at what they believe to be
its true value, and certify to aazd the board the
divisions and appraisements made by them. 6aid The
division and appraisement shall be approved or
disapproved by sa#d the board at its first meeting
after suer the report, and in case it disapproves
the-same, it may at once order another division and
appraisement I1f the board of supervisors approves,
the county auditor shall make and keep a record of
sueh the division, appraisement, and approval; but
re school lands ef-amny-kind shall not be sold for
less than the appraised value per acre, except as
hereinafter provideds-ner-shali-ary. A member of
the board of supervisors, county auditor, township
trustee, or amy a person who was engaged 1n the
division and appraisement of sa#d the land, shall
nct be directly or indirectly interested in the _
purchase thereef of the land; and any sale made, where
sueh the parties er-any-eof-them-are-se-:néerested
have an interest in the land, shall be void.

Sec. 1G. Section 302.6, Code 1983, is amended

. ’
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to read as fcllows:

302.6 SALE WITHOUT APPRAISEMENT. When the county
board of supervisors ef-any-eeunty¥y has once offered
for sale any school lands held under section 302.1
in compliance with the requirements of this chapter,
and they remain unsold, and it is unable to obtain
therefor the appraised value thereef of the lands,
and in the opinion of said the board, 1t is for the
best interests of the permanent school fund that the
same lands be sold for a less price, it may instruct
the auditor to transmit to the secretary of state
a certified copy of 1ts proceedings in relation to
the order of sale theresf of the land and subsequent
proceedings in relation &hkerxete to the sale, including
the action of the township trustees, and the price
per acre at which the land had been appraiseds-wkieh
transeripé-the. The secretary of state shall submit
the transcript of the proceedings to the executive
council; and 1f i1t approves of a sale at a less sum,
it snall certify suekh the approval to the auditor
of the county from which =sa*é the transcript cames
whieh. The certificate shall be tramrseribed recorded
in the minute book of the board of supervisors, and
thereuper-saxd the land may again be offered and sold
to the hlghest bidder wzthout again being appraised,
after notice given as in case of sales 1n the first
instances-witheut-being-asatn-appraised.

Sec. 11. Section 302.8, Code 1983, is amended
to read as follows:

302.8 SALE OF LANDS BID IN. When lands have been
sold and bid in by the state in behalf of the permanent
school fund upon a Judgment in favor of sueh the fund,
the land may be sold in ¥ike the same manner as other
school lands, and when lands have been conveyed to
the counties in which they are situated for the use
of the permanent school fund, 1instead of to the state,
sueh the conveyance shali-be is valid and binding,
and upon proper certificates of sales patents shall
issue in iike the same manner as *R-€ases-where if
the conveyances wexe had been properly made to the
state.

Sec. 12. sSection 302.2, Code 1983, is amended
to read as follows:

302.9 CASH OR COLLATERAL SECURITY. When, in the
Judgment of the board of superviscrs, amry schocl lands
held under section 302.1 are of such a character that
a sale upon partial credit would be unsafe or
incompatible with the interest of the permanent school
fund, and especlally in the case of timbered lands,
the board cf supervisors may imr-itg~discreiion-exraet




the-whele-e£ require the entire purchase money in
advance; or if 2% the board sells suekh the land upon

a partial credit, as-hereinpefere-preseribed; it shall
require good collateral security for the payment of
the part upon which credit is given.

Sec. 13. Section 302.10, Code 1983, 1is amended
té read as follows:

302.10 " UNIFORM INTEREST DATE. fn-aii-eaneda-where
1f money is due to the permanent school fund, either
for loans or deferred payments of the purchase price
of land sold, the interest shall be made payable on
the first day of January each year, and if the debtor
fails to pay the interest within six months thereaftesr
of the date it is due, the entire amount of both
principal and interest shall become due, and the
county auditor shall make-~a report thereef the

nonpayment to the county attorney, who shall
immediately commence action for the collection of
the amount reported te-him as duer-and-thia. This
section is hereby~deeiared-te~-be a part of asy a
contract made by virtue of this chapter, whether
expressed &hereizr in the contract or not.

Sec. 14. Section 302.11, Code 1983, is amended
to read as follows:

302.11 SCHOOL FUND ACCOUNTS~~AUDIT QF LOSSES.

The state comptroller shall keep the permanent school
fund accounts in books provided for that purpose,
separate and distinct from the revenue books. The
auditor of state shall audit ai: losses to the ’
permanent school or university fund whieh-shaii-have
been-eeecasiened caused by the defalcation,
mismanagement, or fraud of the agents or officers
controlling and managing the-samer-and-£fer-this-purpese
the fund. The auditor of state shall preseribe~sueh
regutatiens adopt rules for those officers as may

be necessary to ascertain sueh the losses.

Sec. 15. Section 302.15, Code 1983, is amended
to read as follows:

302.15 MANAGEMENT. Ali-preperty Property and
money hRereafter accrued to the permanent school fund
shall be managed and controlled by the state treasurer
of state, and kRe-shaii~be the treasurer of state is
responsible for the safekeeping, investment,
reinvestment and disbursement of the same pyroperty
and money.

Sec. 16. Section 302.16, Code 1983, 1is amended
to read as follows:

302.16 ACTIONS. All-aetiens Actions for and 1in
behalf of sazd the fund may be brought in the name
of the state for the use of the permanent school fund,
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by the attorney general.

Sec. 17. Section 302.17, Code 1983, is amended
to read as feollows:

302.17 LIABILITY OF COUNTY. Each county shaii
be is liable for aii losses upon loans of the permanent
school fund, principal or interest, made in sueh the
county, unless the loss was not occasioned by reason
of any a default of its officers or by taking
insufficient or imperfect securities, or from a failure
to bid at an execution sale the full amount of the
judgment and costs.

Sec. 18. Section 302.19, Code 1983, is amended
to read as follows:

302.19 LOANS. The permanent school fund shall
be loaned out or invested by the state treasurer of
state as it comes into his the treasurer's hands.

Sec. 19. Section 302.28, Code 1983, 1s amended
to read as follows: -

302.28 STATUTE OF LIMITATION. Lapse of time shaiid
tR-Rne-ease-be is not a bar to amy action to recover
any a part of the permanent schocl fund, nex-shazxi
and it does not prevent the introduction of evidence
in sweh an action, except as provided in sections
614.29 to 614.38.

Sec. 20. Section 302.29, Code 1983, is amended
to read as follows:

302.29 PAYMENTS. Ail-paymerts Payments to the
permanent school fund upon contracts, or loans of
asy-e&Re¥r another nature, shall be made to the
treasurer of the county upon a certificate from the
auditor showing the amount due.

Sec. 21. Section 302.31, Code 1983, is amended
to read as follows:

302.31 SCHOOL FUND ACCOUNT--SETTLEMENT. The
auditor shall also keep :n-his-effiee, in books to
pbe provided for that purpose, an account to be known
as the permanent school fund account, in which a
memorandum ¢f ai: the notes, mortgages, bonds, money,
and assets ef-every-kind-apd-deseriptien which may
come into Bis the auditor's hands and those of the
treasurer shall be entered, and separate accounts
of principal and interest be kept+-and-thRe. The
county treasurer shall also keep a~i:ke an account
and record of all school funds coming into his the
county treasurer's hands. Settlements of sSueh the
account shall be made with the board of supervisors
at 1ts January and June sesgsions, whieh and the
settlements shall be recorded with the proceedings
of the board.

Sec. 22. Section 302.32, Code 1983, 1s amended
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to read as follows: .

302.32 NOTICE OF DEFAULT. when outstanding
contracts for the sale of school lands or notes for
money of the permanent school fund loaned, or interest
thereen on the permanent school fund, are due, the
auditor shall by mail at once notify the debtor to
make payment thexeef within three months.

Sec. 23. Section 302.34, Code 1983, is amended
to read as follows:

302.34 BID AT EXECUTION SALE. Upon a sale of
lands under an execution founded upon a permanent
school fund claim or right, the auditor shall bid
sueh a sum as required by the interests of the fund
reguire, and, 1f struck off to the state, it shall
be thereafter treated im-all-regpeets the same as
other lands belonging to said the fund.

Sec. 24. Section 302.35, Code 1983, is amended
te read as follows: -

302.35 SHERIFF'S DEED TC STATE. when lands have
been bid in by the county for the state under
foreclosure of permanent school fund mortgages and
the time for redemption has expired, a sheriff's deed
shall be issued to the state for the use and benefit
of the permanent school fund. The county auditor
shall file the said deed for record in the office
of the county recorder who shall record the same deed
without fee and return the-same it when recorded to
the county auditor who shall then forward the-same
i1t to the secretary of state. The secretary of state
shall record the saxd deed in-his-reeerds and then
file the-mame it with the state comptroller.

Sec. 25. Section 302.38, Code 1983, is amended
to read as follows:

302.38 EXCESS--L0OSS BORNE BY COUNTY. Ary An
excess over the amount of the unpaid portion of the
principal, costs of foreclosure, and interest on the
principal as-abeve-previded, shall inure to the county
and be credited to the general county fund. 1If the
lands shaii-be are sold for a less amount than the
unpaid portion of the principal, the loss shall be
sustained by the county, and the board of supervisors
shall at once order the amount of sueh the loss
transferred from the general fund er-temperary-seheeot
fund of the county to the permanent school fund
account.

Sec. 26. Section 302.39, Code 1983, is amended
to read as follows:

302.39 REPORT AS TO SALES--INTEREST. County
auditors shall report, on or before the-fxrst-day
ef January 1 of each year, repert to the state
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“ comptroller the amount of ait the sales and resales
made during the year previous year, of the sixteenth
section, five-hundred-thousand-acre grant, escheat
estates, and lands taken under foreclosure of permanent
school fund mortgages, and the state comptroller shall
charge &he-same them to the countiles with interest
from the date of such sale or resale to January 1,
at the rate of three percent per annum.

Sec. 27. Section 302.42, Code 1983, 1is amended
10 to read as follows:
11 302.42 REPORT AS TO RENTS. ¢€eun%®y By January
12 ) of each year, county auditors shall;-uper~the-£3ra&
13 day-ef-danua¥y-ef-each-year; report to the state
14 comptroller the amount of rents collected during the
15 preceding year on unsold school lands and lands taken
16 under foreclosure of permanent school fund mortgages
17 then in the hands of the county treasurer, and the
18 state comptroller shall include the amount se reported
19 1n h2s the semiannual apportionment of interest.
20 Sec. 28. Section 302.44, Code 1983, is amended
21 to read as follows:
22 302.44 PENALTY AGAINST COUNTY AUDITOR. Ary A
23 county auditor failing or neglecting to perform any
24 ef-the required duties whieh-are-required-ef-hRim-by
25 &he-prov:isiena-ef under this chapter, shaii-be is
26 liable to a penalty of not less than one hundred nor
27 more than five hundred dollars, to be recovered in
28 an action brought in the district court by the boaxd
29 of supervisorse-the. The judgment #6 shall be entered
30 against the party and kie the party's bondsmen, and
31 the proceeds te~ge-te-the-sehesi-fund shall be paid
32 to the treasurer of state for deposit in the general
33 fund of the state.
34 Sec. 29. Section 331.502, subsection 50, Code
35 1983, is amended to read as follows:
36 50. *n-the-ease-eof For payment of a permanent
37 school fund mortgage, acknowledge satisfaction of
38 the mortgage by execution of a written instrument
3% referring to the mortgage as provided in section

WO SO W

40 655.1.

41 Sec. 30. Section 331.509, subsection 1, paragraph
42 o, Code 1983, is amended to read as follows:

43 0. The reports of magistrates and other officers,

44 including forfeited recognizances 1in their offices,
4% fines, penalties, forfeitures imposed in their

46 respective courts, and forfeited appearance bonds
47 in criminal cases, all of which are payable to the
48 eounty-treasury-fer-the-benefit-of-the-sehooi-£furd
treasurer ¢i state to be deposited in the general
fund of the state.
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Sec. 31. Section 331.552, subsection 11, Code
1983, is amended by striking the subsection.

Sec. 32. Section 331.552, subsection 20, Code
1983, is amended to read as follows:

20. Maintain a permanent school fund account and
records of school funds received as provided 1in section
302.31.

Sec. 33:  Section 360.3, Code 1983, is amended
to read as follows:

360.3 TRANSFER OF FUND. When there are funds
in the hands of any a township clexk, raised under
the-provisiens-ef this chapter which are not desired .
for the purposes for which they were raised, the funds
may be transferred to the seheei general fund of any
a school district or districts pro rata wherein-same
wa8 1n which the funds were raised, when a petition
1s presented to the trustees, signed by a majority
of the qualified electors of sazd the township, as
shown by the election register or registers of the
last preceding primary or general election held in
sa*d the townshipr-sa:d. The transfer of funds te
shall be made by the township clerk upon order of

I e e e g Sy ey
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23 the trustees after the filing of sa#d the petition

24 with sa:d the clerk.

25 Sec. 34. Section 442.3, Code 1983, is amended .
26 to read as follows: 4

442.3 STATE FOUNDATION BASE. The state foundation
base for the school year beginning July 1, 1972, 1is
seventy percent of the state cost per pupil. Fer
Except as otherwise provided in this section, for
each succeeding school year the state foundation base
shall be increased by the amount of one percent of
the state cost per pupil, up to a maximum of eighty
percent of the state cost per pupil. However, for
the school years beginning July 1, 1980, July 1, 1981,
and July 1, 1982, the state foundation base shall
be the same as the state foundation base for the
school year beginning Julv 1, 1979. For the school
year beginning July 1, 1984, the state foundation
base is eighty percent of the state cost per pupil
1f the estimate of the ending fund balance of the
state general fund for the fiscal year beginning July
1, 1984 and ending June 30, 1985, as estimated by
the state comptroller in January, 1984, 1s equal to
or greater than thirty million dollars. The district
foundation base 1s the larger of the state foundation
base or the amount per pupil which the district will
receive from foundation property tax and state school

foundation aid.
Sec. 35. Section 442.4, Code 1983, 1is amended !
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by adding the following new subsection after subsection
3.

NEW SUBSECTION. 3A. For the school year beginning
July 1, 1984 and each subsequent school year, if a
school district's basic enrollment for the budget
year is larger than its budget enrollment for the
budget year, the district shall use its basic
enrollment for the budget year in lieu of its budget
enrollment for the budget year for computations
reqguired 1n this chapter.

Sec. 36. Section 442.4, subsection 4, Code 1983,
is amended by striking the subsection and inserting
in lieu thereof the following:

4. For the school year beginning July 1, 1984
and each succeeding school year, if an amount egual
to the district cost per pupil for the budget year
minus the amount includeé in the district cost per
pupil for the budget year to compensate for the cost
of special education support services for a school
district for the budget vear times the budget
enrollment of the school district for the budget year
is less than one hundred two percent times an amount
equal to the district cost per pupil for the base
year minus the amount included in the district cost
per pupil for the base year to compensate for the
cost of special education support services for a
school district for the base year times the budget
enrollment for the school district for the base year,
the state comptroller shall increase the budget
enrcllment for the school district for the budget
year to a number which will provide that one hundred
two percent amount.

Sec. 37. Section 442.7, subsection 5, Code 1983,
is amended by striking the subsection and inserting
in lieu thereof the following:

S. Notwithstanding subsections 1 through 4, for
the school year beginning July 1, 1984, 1f the estimate
of the ending fund balance of the state general fund
for the fiscal year beginning July 1, 1984 and ending
June 30, 1985, as estimated by the state comptroller
in January, 1984, is equal to or greater than thirty
million dollars and the state foundation base increases
to elghty percent pursuant to section 442.3, the state
percent of growth, including the recomputaticns
required under subsection 4, 1is six percent.

Sec. 38. Section 442.7, subsection 7, Code 1983,
1s amended by adding the following new paragraph:

NEW PARAGRAPH. For the budget school year beginning
July 1, 1984, by adding tc the basic allowable growth
per pupil for the budget year an amount not to exceed
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1 the amount of moneys received by a school district
2 under section 302.3 during the school year beginning
3 July 1, 1982 and ending June 30, 1983, as certified
4 by the board of directors to the state comptroller.
5 Sec. 39. Section 442.9, subsection 1, paragraph
6 a, Code 1983, is amended to read as follows:
7 a. As used in this chapter, "district cost per
8 pupil" for the school year beginning July 1, 1975,
9 and subsequent school years means district cost per
10 pupil in weighted enrollment. The district cost per
11 pupil for the budget year is equal to the district
12 cost per pupil for the base year plus the allowable
13 growth. However, district cost per pupil does not
14 include additional allowable growth added for programs
15 for gifted and talented children and for programs
16 for returning dropouts under this chapter and does
17 not include additional allowable growth established
18 by the school budget review committee for a single
19 school year only.
20 Sec. 40. Section 442.26, unnumbered paragraph
21 2, Code 1983, is amended by striking the unnumbered
22 paragraph and inserting in lieu thereof the following:
23 All state aids paid under this chapter, unless .

24 otherwise stated, shall be paid in monthly installments
25 beginning on September 15 of a budget year and ending
26 on June 15 of the budget year and the installments

27 shall be as nearly equal as possible as determined .
28 by the state comptroller, taking into consideration

29 the relative budget and cash position of the state

30 resources. However, the state aids paid to school

31 districts under section 442.28 shall be paid in monthly
32 installments beginning on December 15 and ending on

33 June 15 of a budget year and state aids paid to school
34 districts under section 442.38 shall be paid in monthly
35 installments beginning on February 15 and ending on

36 June 15 of a budget year.

37 Sec. 4l1. Section 442.39, unnumbered paragraph
38 1, Code 1983, is amended to read as follows:
39 In order to provide additional funds for school

40 districts which send their resident pupils to another
41 school district or to an area school for classes,

42 which jointly employ and share the services of teachers
43 under section 280.15, or which use the services of

44 a teacher employed by another school district, a

45 supplementary weighting plan for determining enroll-

46 ment is adopted as follows:

47 Sec. 42. Section 442.39, subsection 2, Code 1983,
48 1s amended to read as follows:
49 2. Pupills attending classes in another school .

50 district or an area school, attending classes taught
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by a teacher who is employed jointly under section
280.15, or attending classes taught by a teacher who
1s employed by another school district, are assigned
a weighting of one plus cne-tenth times the percent
¢f the pupil's school day during which the pupil
attends classes in another district or area school,
attends classes. taught by a teacher who is jointly
employed under section 280.15, or attends classes
taught by a teacher who is employed by another school
district.

Sec. 43. NEW SECTION. 442.45 PROGRAMS FOR
RETURNING DROPOUTS. For the school year beginning
July 1, 1984 and succeeding school years, boards of
school districts, individually or jointly with boards
of other school districts, requesting to use additional
allowable growth for programs for returning dropouts,
may annually submit comprehensive program plans for
the programs and budget costs, including requests
for additional allowable growth for funding the
programs, to the department of public instruction
as provided in this chapter. In addition tc the
regquirements for program plans listed in section
442.32, the program plans shall include:

1. A provision for dropout prevention and
integration of dropouts into the educational program
of the district.

2. A provision for identifying dropouts.

3. A program for returning dropouts. _

Program plans for dropouts shall identify the parts
of the plan that will be implemented first upon
approval of the application. If a district is
requesting to use additional allowable growth to
finance the program, it shall not identify morxe than
five percent of its budget enrollment for the budget
year as returning dropouts.

Sec. 44. NEW SECTION. 442.46 DEFINED. "Returning
dropouts" are resident pupils who have been enrclled
in a public or nonpublic school 1in any of grades seven
through twelve who withdrew from school for a reason
other than transfer to another school or school
district and who subseqguently enrolled in public
school 1in the district.

Sec. 45. NEW SECTION. 442.47 PLANS FOR RETURNING
DROPOUTS. The board of directors of a school district
requesting to use additional allowable growth for
programs for returning dropouts shall submit
applications for approval for the programs to the
department not later than November 1 preceding the
fiscal year during which the program will be offered.
The department shall review the program plans and
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shall prior to January 15 either grant approval for
the program or return the request for approval with
comments of the department included. An unapproved
request for a program may be resubmitted with
modifications to the department not later than February
1. Not later than February 15, the department shall
notify the state comptroller and the school budget
review committee of the names of the school districts
for which the programs using additional allowable
growth for funding have been approved and the approved
budget of each program listed separately for each
school district having an approved program.

Sec. 46. NEW SECTION. 442.48 FUNDING FOR PROGRAMS '

FOR RETURNING DROPOUTS. The budget of an approved
program for returning dropouts for a school district,
after subtracting funds received from other sources
for that purpose, shall be funded annually on a basis
of one-fourth or more from the district cost of the
school district and up to three-fourths by an lncrease
in allowable growth as defined in sectlion 442.7.
Annually, the state comptroller shall establish a
modified allowable growth for each such district equal
to the difference between the approved budget for

the program for returning dropouts for that district
and the sum of the amount funded from the district
cost of the school district plus funds received from
other sources.

Sec. 47. Section 508.15, Code 1983, is amended
to read as follows:

508.15 VIOLATION BY FOREIGN COMPANY. Companies
organized and chartered by the laws of a foreign state
or country, failing to file the evidence of investment
and statement within the time fixed, shall forfeit
and pay the sum of three hundred dollars, to be
collected in an action in the name of the state feor
the-uge-ef-the-3cheoi~-funrd and pald to the treasurer
of state for deposit in the general fund of the state,
and their right to transact further new business 1in
this state shall immediately cease until the
requirements of this chapter have been fully complied
with.

Sec. 48. Section 511.7, Code 1983, is amended
to read as follows:

511.7 RECOVERY OF PENALTIES. Actions brought
to recover any of the penalties provided for in this
chapter shall be instituted in the name of the state
by the county attorney of the county, under the
direction and authority of the commissioner of
insurance, and may be brought in the district court
of any county in which the company or association

v
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proceeded against is engaged in the transaction of
business, or in which the offending person resides,
if it is against kim the person. The penalties, when
recovered, shall be paid :irte-the-ptate-treasury-for
the-use-eof-the-sehooi-furd to the treasurer of state
for deposit in the general fund of the state.

Sec. 49. Section 515.93, Code 1983, 1s amended
to read as follows: -

515.93 VIOLATIONS. Any A violation of tke

provigions-ef sections 515.91 and 515.92 shall for

the first offense subject the company, association,

or individual guilty thereof to a penalty of five
hundred dollars, to be recovered in the name of the
state, with costs, in an action instituted by the
county attorney, either in the county in which the
company, association, or individual is located or
transacts business, or in the county where the offense
is committed, and suweh the penalty, when recovered,
shall be paid irte-the-seheei-fund-ef-the-eouREy~-2n
whieh-aetion-is-prenght to the treasurer of state

for deposit in the general fund of the state. Every
subsequent violation of sa:d the sections shaii-sub3eet
subjects the company, association, or individual to

a penalty of one thousand dollars, to be sued for,
recovered, and disposed of in like manner.

Sec. 50. Section 534.12, subsection 4, Code 1983,
1s amended to read as follows:

4. REDEMPTION. At-any-time When funds are on
hand for the purpose, the association shali-have-the
right-te may redeem by lot or otherwise, as the board
of directors may-determine determines, all or any
part of any of its savings accounts on a dividend
date by giving thirty days' notice by registered mail
addressed to the account holders at thelr last
addresses recorded on the books of the association.
An associlation shall not redeem any-ef£ its share
accounts when the association is in an impaired
condition or when it has applications for withdrawal
which have been on file more than thirty days and
have not been reached for payment. The redemption
price of a savings accounrt shall be the full value
of the account redeemed, as determined by the board
of directors, but ir-re-event-sha*i the redemption
value shall not be less than the withdrawal value.

If the notice of redemption has been given, and if

on or before the redemption date the funds necessary
for the redemption have been set aside se-as-te~be
and-eentinue-to-pe-avaitabie for redemptions, dividends
upon the accounts called for redemption shall cease

to accrue from and after the dividend date specified
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as the redemption date, and ai: rights with respect

to those accounts shai: terminate as of the redemption
date, subject only to the right of the account holder
of record to receive the redemption value without
interest. Ail-savings Savings accounts which have
been validly called for redemption must be tendered
for payment within ten years from the date of
redemption.designated in the redemption notice, or
they shall be canceled and ferfeirted-for-the-use-of
the-gchoot-fund-ef-the-county-rn-whieh-the~asgeeiration
has-:&s-prineipai-place-ef-business paid to the
treasurer of state for deposit in the general fund

of the state and all claims of the account holders
against the association shaii-be are barred forever.
Redemption shall not be made of any savings accounts
which are held by a person who is a director and which
are necessary to qualify the person to act as director.

Sec. 51. Section 535.5, Code 1983, 1is amended
to read as follows:

535.5 PENALTY FOR USURY. 1If it shaii-be is
ascertained in amy an action brought on amy a contract
that a rate of interest has been contracted for,
directly or indirectly, in money or in property,
greater than is authorized by this chapter, the same
rate shall work a forfeiture of eight cents on the
hundred by the year upon the amount of the principal
remaining unpaid upon sueh the contract at the time
judgment is rendered thereen, and the court shall
enter final judgment in favor of the plaintiff and
against the defendant for the principal sum se
remaining unpaid without costs, and also against the
defendant and in favor of the state, fer-the-use-of
the-seheel-fund-ef-the-county-in-whieh-the-aetien
+3-breught to be paid to the treasurer of state for
deposit in the general fund of the state, for the
amount of the forfeitures-ard-:n-ne-ease-vwhere. If
unlawful interest is contracted for sha:i the plaintiff
shall not have judgment for more than the principal
sum, whether the unlawful interest be 1is incorporated
with the principal or not.

Sec. 52. Section 586.1, subsection 4, Code 1983,
is amended to read as follows:

4. Acknowledgments of deeds, mortgages, permanent
school fund mortgages and contracts taken and certified
before 1970 by any county auditor, deputy county
auditor, or deputy clerk of the district court although
such officer was not authorized to take sueh the
acknowledgments at the time they were taken.

Sec. 53. Section 595.11, Code 1983, 1is amended
te read as follows:
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595.11 NONSTATUTORY SOLEMNIZATION--FORFEITURE.
Marriages solemnized, with the consent of parties,
in any etker manner other than as-hereimn that
prescribed in this chapter, are valid; but the parties
therete, and all persons aiding or abetting them,
shall fexfeit-te-the-sehest pay to the treasurer of
state for deposit in the general fund of the state
the sum of fifty dollars each; but this shall not
apply to the person conducting the marriage cerenony,
if within fifteen days thereafter Re the person makes
the required return to the clerk of the district
court. _

Sec. 54. Section 602.55, Code 1983, is amended
to read as follows:

602.55 FUNDS, REPORTS. Each month each judicial
magistrate and district associate judge shall file
with the clerk of the district court of the proper
county a sworn, itemized statement of all cases
disposed of and all funds received and disbursed per
case, and at least monthly shall remit to the clerk
all funds received. The clerk shall provide adequate
clerical assistance to judicial magistrates and
district associate judges to carry out this section.
The clerk shall remit ninety percent of all fines
and forfeited bail received from a magistrate or
district assoclate judge to the city that was the
plaintiff in any action, shall remit to the city
ninety percent of all fines and forfeited bail received
for improper use of handicapped parking spaces 1in
violation of section 60lE.6, subsection 2, when the
violations occurred within the city, shall remit all
fines and forfeited bail received from a magistrate
or district associate judge for vioclation of a county
ordinance except an ordinance relating to vehicle
speed or weight restrictions, to the county treasurer.
of the county that was the plaintiff in any action
for deposit in the general fund of the county, and
shall provide that city or county with a statement
showing the total number of the cases, the total of
all fines and forfeited bail collected and the total
of all cases dismissed. However, 1f a county ordinance
provides a penalty for a violation which is also
penalized under state law, all fines and forfeited
bail collected for the violation of that ordinance
shall be depesited paid to the treasurer of state
for deposit in the seheei general fund of the state.
The clerk shall remit the remaining ten percent of
city fines and forfeited bail to the county treasurer
for deposit in the county general fund. The clerk
shall remit to the treasurer of the-esum&y state,
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for the-penefit-eof-the-sehRoeo: deposit in the general
fund of the state, all other fines and forfeited bail
received from a magistrate. All fees and costs for
the filing of a complaint or information or upon
forfeiture of ball received from a magistrate shall
be remitted monthly by the clerk as follows:

1. One-half to the treasurer of state to be
credited to the general fund of the state.

2. One-third to the county treasurer to be credited
to the general fund of the county.

3. One-sixth to the treasurer of state to be
credited to the judicial retirement fund created in
section 605A.4.

Sec. 55. Section 633.545, Code 1983, is amended
to read as follows:

633.545 SALE--PROCEEDS. If within six months
from the giving of suwek notice, re a claimant ¢thereef
appears;-aueh does not appear, the property may be
sold and the proceeds paid over by the personal
représentative to the state comptroller for the benefit
of the permanent school fund.

Sec. 56. Section 644.15, Code 1983, 1is amended
to read as follows:

644.15 PROCEEDS-~-FORFEITURE. The net proceeds
of aii sales made by the sheriff, and a%i money or
bank notes paid over to the county treasurer, as
directed in this chapter, shall remain in the hands
of the county treasurer in trust for the owner, if
any-sueh-shati-appiy the owner applies within one
year from the time the same-skaii proceeds, moneys
or _bank notes would have been paid overs-but:.
However, if no owner shaii-appear appears within sueh
that time, the memey proceeds, moneys, or bank notes
shall be forfeited, and the claim of the owner thereke
is forever barred, in which event the money shall
remain-in~the-gounty-treasury-fer-the-use-of-€he
common-seheels-+n-adid-eounty be paid to the treasurer
of state for deposit in the general fund of the state.

Sec, 57. Section 666.3, Code 1983, 1s amended
to read as follows:

666.3 FINES AND FORFEITURES. Ali-fines Fines
and forfeitures, after deducting therefrem court
costs, court expenses collectible through the clerk
of the court, and fees of collection, if any, and
not otherwise disposed of, shall ge-:rte-the-txeasgury
ef-the-eeunty-where-the-same-are-colleeted-£for-the
benefit-of-the-sehooi-£und be paid to the treasurer
of state for deposit in the general fund of the state.

Sec. 58. Section 666.6, unnumbered paragraph 1,
Code 1983, is amended to read as follows:
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1 Fhe Not later than January 15 of each year, the
2 clerk of district court shall make an annual report
————=3—in-writing to_the boeard-ef-supervigers-at-the-£irat

regular-meeting-of-thHé=beard-rn-Janunary treasurer .
of state of all forfeited recognizances 1in the clerk's
office; of all fines, penalties, and forfeitures
imposed in the district court, .which by law ge-inke
the-eeunty-treasury-£for-the-benefirt~of~the-aechoal
fund are paid to the treasurer of state for deposit
in the general fund of the state; 1n what cause or
proceeding, when and for what purpose, against whom
and for what amcunt, rendered; whether the fines,
penalties, forfeitures, and recognizances have been
paid, remitted, canceled, or otherwise satisfied;
if so, when, how, and in what manner, and if not paid,
remitted, canceled, or otherwise satisfied, what steps
have been taken to enforce the collection of the
fines, penalties, forfeitures and recognizances.
However, the report shall only contain information
not already reported on a monthly basis.

Sec. 59. Sections 127.22, 302.3, and 302.24, Code
1983, are repealed.

Sec. 60. Sections 4 through 8 and section 40 of
this Act take effect July 1, 1983. The remaining
sections of this Act take effect July 1, 1983 for
computations required for payment of state aid and
levying of property taxes under the state school

28 foundation program for the school year beginning July
29 1, 1984.%
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HQOUSE FILE 562

“"Aménd amendment S-3461 to House—PFile-562,—as

amended, passed, and reprinted by the House, as
follows:

1. Page 1, by striking line 16 and inserting in
lieu thereof the following: '"distribution under——
section 442.49, and two". -

2. Page 1, by striking lines 31 and 32 and
inserting in lieu thereof the following: "fund-ef
the-eounty paid to the clerk of court who shall remit
the amount to the treasurer of state for distribution
under section 442.49, except®.

3. Page 1, by striking lines 39 through 45 and
inserting in lieu thereof the following:

"Sec. . Section 127.20, Code 1983, 1is amended
to read as follows:

127.20 SALE OF CONVEYANCE. Prior to placing the
conveyance for sale to the general public, the sheriff
shall permit amry an owner or lien holder hav1ng a
property interest of fifty percent or more in the
conveyance the opportunity to purchase the property
interest forfeited. 1If suweh the owner or lien holder
does not exercise his-e¥-her an optlon under this
section or if ne-swek an owner or lien holder enzsts
does not exist, the conveyance shall be sold at public
auction with the proceeds first being applied to the
owners and lien holders who have not had their property
interest forfeited and them applied to the expenses
of keeping the conveyance ard-eeu¥t-eests, and any
remaining funds shall be conveyed by the clerk of
court to the treasurer of state for distribution under
section 442.49."

4. Page 8, by striking lines 4 and 5 and inserting
in lieu thereof the following: "to the treasurer
of state for distribution under section 442.49."

5. Page 8, by striking lines 21 and 22 and
inserting in lieu thereof the following: "treasurer
of state for distribution under section 442.49."

6. Page 8, by striking line 24 and 1inserting in
lieu thereof the following: "1983, 1s amended to
read as follows:

11. Credit funds from the sale of selzed
conveyances te-the-seheoi-fund-apd-+ssue-duptieate
feeeiptn-te-the-sheriff-as-previded-in-seetionn-123-23
and-327-22 to the treasurer of state for distribution
under section 442.49."

7. Page 9, by striking lines 37 through 4S5.

8. Page 12, by inserting after line 16 the
following section:

"Sec. 42A. NEW SECTION. 442.49 DISTRIBUTION
OF FINE MONEY. The treasurer of state shall certify




SERATE 9
APRIL 29, 1983

S~3695

j GE 2

to the state comptroller the amounts received from
the clerks of the district court under sections 32.2,
99.30, 127.20, 302.44, 508.15, 511.7, 515.93, 534.12,
535.5, 595.11, 602.55, 644.15, and 666.3. Amounts
certified to the state comptroller under this section
that are in excess of the following specified
percentages of the amounts received by the county
treasurers during the school year beginning July 1,
1981 shall be deposited in the general fund of the
state:

1. For the school year commencing July 1, 1983,
one hundred percent.

2. For the school year commencing July 1, 1984,
eighty percent.

3. For the school year commencing July 1, 1985,
sixty percent.

4. For the school year commencing July 1, 1986,
forty percent.

S. For the school year commencing July 1, 1987,
twenty percent.

For the school year commencing July 1, 1988 and
each succeeding school year, the amounts certified
to the state comptroller under this section shall
be deposited in the general fund of the state. 1If
the amounts certified to the state comptroller for
a year are less than the amounts designated to be
received by the county treasurers pursuant to the
percents specified in this section, the state
comptroller shall prorate the amounts remitted to
the respective county treasurers."

9. Page 12, by striking line 26 and inserting
in lieu thereof the following: "of state for
distribution under section 442.4%9,".

10. Page 12, by striking line 45 and inserting
in lieu thereof the following: "“for distribution
under section 442.49."

11. Page 13, by striking line 10 and inserting
in lieu thereof the following: "“for distribution
undexr section 442.49. Every".

12. By striking page 13, line 50 through page
14, line 1, and inserting in lieu thereof the
following: 'has-:2ts-pripeipai-place-of-business
conveyed to the clerk of court and paid to the
treasurer of state for distribution under section
442.49",

13. Page 14, by striking line 24 and inserting
in lieu thereof the following: "“distribution under
section 442.49, for the",

14. Page 14, by striking lines 45 through 47 and
inserting in lieu thereof the following: "shall

W0 whok
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1l ferteit-to-the-acheet-£fund-the-pum pay a penalty of
2 fifty dollars each; but this shall not".

3 15. Page 15, line 1, by inserting after the word
4 "court." the following: "The penalties shall be

S5 conveyed by the clerk of court to the treasurer of
6
7
8
9

state for distribution under section 442.49."
l6. Page 1S5, by striking line 35 and 1inserting
in lieu thereof the following: ":n-the-scheei-fund
for distribution under section 442.49." '
10 17. Page 15, by striking lines 40 and 41 and
11 inserting in lieu thereof the following: "for the
12 benefit-ef-the-sehool-fund distribution under section
13 442.49, all other fines and forfeited bail".
14 18. Page 16, by striking lines 26 and 27 and
15 inserting in lieu thereof the following: '"eemmen
16 seheela-in-gazd-eounty be paid to the clerk of district

17 court who shall pay the money to the treasurer of
18 state for distribution under section 442.49."

19 19. Page 16, by striking line 37 and 1nserting
20 in lieu thereof the following: "of state for

21 distribution under section 442.49.%

22 20. Page 17, by striking line 10 and inserting
23 in lieu thereof the following:

24 “Sec. ___. Sections 127.21, 127.22, 279.38,

25 280A.37,".

26 21. Page 17, line 18, by striking the figure "35"
27 and inserting in lieu thereof the figure '"42Aa".

$-3695% FILED BY RAY TAYLOR
APRIL 28, 1983 .
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Amend House File 562, as amended, passed, and
reprinted by the House, as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 32.2, Code 1983, is amended
to read as follows: '

32.2 ACTIONS FOR PENALTY. 6uwek The action or
suit may be brought by and in the name of the state,
orn the relation of ary a citizen thereef of the state,
and sueh the penalty, when collected, less the

.reasonable cost and expense of action or suit and

recovery, to be certified by the clerk of the district
court of the county in which the offense is committed,
shall be paid inte-the-ceunty-treasury-fer-the-benef:t
of-the-geheeoi-fund to the treasurer of state for
deposit 1n the general fund of the state, and two

or more penalties may be sued for and recovered in

the same action or sult.

Sec. 2. Section 99.30, Code 1983, 1is amended to
read as follows:

99,30 APPLICATION OF TAX. The saxd tax collected
shall be applied in-payment-ef-any toward the
deficiency in the payment of costs of the action and
abatement en-behaif-of-the-state-to-the-extent-of
such-defieieney which exist after the application
therete of the proceeds of the sale of personal
property as-hereinbefere-previded--ard-tke. The
remainder of saxd the tax together with the unexpended
portion of the proceeds of the sale of personal
property shall be distributed-te-the-temperary-seheel
£und-ef-the-eeunty pald to the treasurer of state
for deposit in the general fund of the state, except
that ten percent of the amount ¢f the whole tax
collected and of the whole proceeds of the sale of
said the personal property, as provided in this
chapter, shall be paid by the treasurer to the attorney
representing the state in the injunction action, at
the time of final judgment.

Sec. 3. Section 127.21, Code 1983, is amended
to read as follows:

127.21 S€HBOL-FUNB PROCEEDS. Any balance cof sazd
the proceeds shall be paid by the sheriff to the
eouREty-treasu¥rer-who-shali-eredxzt-the-same-to-the
eounty-sehoel-fund treasurer of state for deposit
in the general fund of the state.

Sec. 4. Section 279.33, Code 1983, 1s amended
to read as follows:

279.33 ANNUAL SETTLEMENTS. At a regular or special
meeting held in-July-p¥ier-te-er-en-Juiy not later
than August 1S5, the board of each school corporation

-1-
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shall meet, examine the books of and settle with the
secretary and treasurer for the year ending on the
thirtteth-day-ef preceding June preeeding 30, and
transact suehb other business as may-preperiy-eome
pefere-it necessary. The treasurer at the time of
sueh settlement shall furnish the board with a sworn
statement from each depository showing the balance
then on deposit in suweh the depository. 6heuid 1f
the secretary or treasurer fail to make proper reports
for sueh the settlement, the board shall take action
to seeure—ERe-same obtain the balance information.

Sec. 5. Section 279.34, Code 1983, 1s amended
to read as follows:

279.34 FINANCIAL STATEMENT--PUBLICATION. In each
school district, the board shall, during the second
week of dulty August of each year, publish by one
insertion in at least one newspaper, if there is a
newspaper published in said the district, a summarized
statement verified by affidavit of the secretary of
the board showing the receipts and disbursements of
all funds for the preceding school year. In all sueh
districts of more than one hundred twenty-five thousand
population, the statement of disbursements is to show
the names of the persons, firms, or corporations,
and the total amount paid to each during the school
year.

Sec. 6. Section 279.35, Code 1983, is amended
to read as follows:

279.35 OTHER DISTRICTS--FILING STATEMENT. In
every school district whereir in which no newspaper
is published, the president and secretary of the board
of directors thereef shall file the abeve statement
required in section 279.34 with the area education
agency administrator during the second week of Juiy
August of each year and shall post copies thereef
of the statement in three conspicuous places in the
district.

Sec. 7. Section 279.38, unnumbered paragraph 1,
Code 1983, is amended to read as follows:

Boards of directors of school corporations may
pay, out of funds available to them, reasonable annual
dues to am the lowa association of school boards.

The financial condition and transactions of the Iowa
association of school boards shall be audited in the
same manner as school corporations as provided in
Section 11.18. 1In addition, annually the Jowa o
association of school boards shall publish a listing
of the school districts and the annual dues paid by
each and shall publish an accounting of all moneys
expended for expenses incurred by and salaries paid

-2-
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to legislative representatives and lobbyists of the
association.

Sec. 8. NEW SECTION. 297.33 LOAN AGREEMENTS.

In order to make immediately available proceeds of
the schoolhouse tax which has been approved by the
voters as provided in section 278.1, subsection 7,
the board of directors may, with or without notice,
borrow money and enter into loan agreements in anti-
cipation of the collection of the tax with a bank,
investment banker, trust company, insurance company,
Or 1nsurance group.

By resolution, the board shall provide for an
annual levy which is within the limits of the tax
approved by the voters to pay for the amount of the
principal and interest due each year until maturity.
The board shall file a certified copy of the resolution
with the auditor of each county in which the district
1s located. The filing of the resclution with the
auditor shall make it the duty of the auditor to
annually levy the amount certified for collection
until funds are realized to repay the lcan and interest
on the loan in full.

The loan must mature within the period of time
authorized by the voters and shall bear interest at
a rate which does not exceed the limits provided under
chapter 74A. A loan agreement entered into pursuant
to this section shall be in a form as the board of
directors shall by resolution provide and the loan
shall be payable as to both principal and interest
from the proceeds of the annual levy of the voted
tax pursuant to section 278.1, subsection 7, or so
much thereof as will be sufficient to pay the loan
and interest on the loan.

The proceeds of a loan must be deposited in a fund
which is separate from other district funds. Warrants
paid from this fund must be for purposes authorized
by the voters as provided in section 278.1, subsection
7.

This section does not limit the authority of the
beoard of directors to levy the full amount of the
voted tax, but if and to whatever extent the tax 1s
levied in any year in excess of the amount of principal
and interest falling due 1n that year under a loan
agreement, the first avallable proceeds, to an amount
sufficient to meet maturing installments of principal
and interest under the loan agreement, shall be paid
into the sinking fund for the loan before the taxes
are otherwise made available to the schoeol corporation
for other school purposes, and the amount required
to be annually set aside to pay principal of and

-3~
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interest on the money borrowed under the loan agreement
shall constitute a first charge upon the proceeds

of the special voted tax, which tax shall be pledged

to pay the loan and the interest on the loan.

This section is supplemental and in addition to
existing statutory authority to finance the purposes
specified in section 278.1, subsection 7, and for
the borrowing of money and execution of loan agreements
in connection with that section and subsection, and
1s not subject to any other law. The fact that a
school corporation may have previcusly borrowed money
and entered into loan agreements under authority of
this section does not prevent the school corporation
from borrowing additional money and entering into
further loan agreements if the aggregate of the amount
payable under all of the loan agreements does not
exceed the proceeds of the voted tax.

Sec. 9. Section 302.4, Code 1983, 1s amended to
read as follows:

302.4 DIVISION AND APPRAISEMENT. The board of
supervisors may, at-suehR-time-as-iE-may-£iH;-ard as
preliminary to a sale, authorize the trustees of amy
a township, where the sixteenth section or land
selected in lieu the¥xeef of the sixteenth section
has not been sold, to lay out the same section 1nto
sweh tracts as 1n their judgment will be for the best
interests of the permanent school fund, conForming,
as far as the interests of sa:d the fund will permit,
to the legal subdivisions of the United States surveys,
and appraise each tract at what they believe to be
1ts true value, and certify to sazd the board the
divisions and appraisements made by them. 6&axd The
division and appraisement shall be approved or
disapproved by sa:d8 the board at its first meeting
after sueh the report, and in case it disapproves
the-same, it may at once order another division and
appraisement. If the board of supervisors approves,
the county auditor shall make and keep a record of
sueh the division, appraisement, and approval; but
nre school lands ef-amy-kird shall not be sold for
less than the appraised value per acre, except as
herexnafterx prov1dedA—nef -shail-any. A member of
the board of supervisors, county auditor, township
trustee, or any a person who was engaged in the
d1v151on and appraisement of saxd the land, shall
not be directly or indirectly interested in the
purchase thereef of the land; and any sale made, where
gueh the parties er-any-ef-them-are-se-interested
have an interest in the land, shall be void.

Sec. 10. Section 302.6, Code 1983, 1s amended
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to read as follows:

302.6 SALE WITHOUT APPRAISEMENT. When the county

board of supervisors ef-ary-eeunty has once

offered

for sale any school lands held under section 302.1

in compliance with the requirements of this
and they remain unsold, and it is unable to
therefor the appraised value thereef of the

chapter,
obtain
lands,

and in the opinion of sa:d the board, 1t 1is
best interests of the permanent school fund
same lands be sold for a less price, it may
the auditor to transmit to the secretary of

for the
that the
instruct
state

a certified copy of its proceedings in relation to
the order of sale thereeof of the land and subseguent

proceedings in relation therete to the sale,

including

the action of the township trustees, and the price
per acre at which the land had been appraisedr-whieh
transeript-the. The secretary of state shall submit
the transcript of the proceedings to the executive
council; and if 1t approves of a sale at a less sum,
it shall certify smeh the approval to the auditor

of the county from which sa:d the transcript cames
whieh. The certificate shall be tramseribed recorded
in the minute book of the board of supervisors, and
thereupen-ga:d the land may again be offered and sold
to the highest bidder without again being appraised,

after notice given as in case of sales 1n the first

instancer-without-being-again-apprazsed.

Sec. 11. Section 302.8, Code 1983, 1is amended

to read as follows:
302.8 SALE OF LANDS BID IN. Wwhen lands

sold and bid in by the state in behalf of the permanent

have been

school fund upon a judgment in favor of suweh the fund,
the land may be sold in iike the same manner as other
school lands, and when lands have been conveyed to

the counties in which they are situated for
of the permanent school fund, instead of to

the use

the state,

sueh the conveyance shaii-be is valid and binding,
and upon proper certificates of sales patents shall
issue in tike the same manner as in-eases-where 1f

the conveyances were had been properly made
state.

to the

Sec. 12. Section 302.9, Code 1983, is amended

to read as follows:

302.9 CASH OR COLLATERAL SECURITY. When, in the

judgment of the board of supervisors, amry school lands

held under section 302.1 are of such a character that
a sale upon partial credit would be unsafe or

incompatible with the interest of the permanent school

fund, and especially in the case of timbered lands,
the board of supervisors may ir-i€s-diseretien-enaet
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the-whele-ef require the entire purchase money 1n
advance; or 1f z& the board sells suweh the land upon

a partial credit, as-hRereznbefere-preseribed; it shall
require good collateral security for the payment of
the part upon which credit is given.

Sec. 13. Section 302.10, Code 1983, 1is amended
to read as follows:

302.10 UNIFORM INTEREST DATE. Z¥R-ati-cases-whexe
1f money is due to the permanent school fund, either
for locans or deferred payments of the purchase price
of land sold, the interest shall be made payable on
the first day of January each year, and i1f the debtor
fails to pay the interest within six months thereafter
of the date it is due, the entire amount of both
principal and interest shall become due, and the
county auditor shall make-a report thereef the
nonpayment to the county attorney, who shall
immedliately commence action for the collection of
the amount reported te-him as due--and-this. This
secticon 1s hereby-deeclared-te-be a part of amy a
contract made by virtue of this chapter, whether
expressed therexzn in the contract or not.

Sec. l4. Section 302.11, Code 1983, is amended
to read as follows:

302.11 SCHOOL FUND ACCOUNTS~~RUDIT OF LOSSES.

The state comptroller shall keep the permanent school
fund accounts in books provided for that purpose,
separate and distinct from the revenue books. The
auditor of state shall audit a%% losses to the
permanent school or university fund whxeh-shaii-have
been-oeeasrened caused by the defalcation,
mismanagement, or fraud of the agents or officers
controlling and managing &he-same;-and-fer-this-purpese
the fund. The auditor of state shall preseribe-sueh
reguiatiens adopt rules for those officers as may

be necessary to ascertain sueh the losses.

Sec. 15. Section 302.15, Code 1983, 1s amended
to read as follows:

302.15 MANAGEMENT. Aii-preperty Property and
money hereafter accrued to the permanent school fund
shall be managed and controlled by the state treasurer
of state, and he-shall-be the treasurer of state is
responsible for the safekeeping, investment,
reinvestment and disbursement of the same property
and money.

Sec. 16. Section 302.16, Code 1983, is amended .
to read as follows:

302.16 ACTIONS. All-aetiems Actions for and in
behalf of said the fund may be brought in the name
of the state for the use of the permanent school fund,
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by the attorney dgeneral.

Sec. 17. Section 302.17, Code 1983, 1is amended
to read as follows:

302.17 VLIABILITY OF COUNTY. Each county shai?
be is liable for ail losses upon loans of the permanent
school fund, principal or interest, made in sweh the
county, unless the loss was not occasioned by reason
of any a default of its officers or by taking
insufficient or imperfect securities, or from a failure
to bid at an execution sale the full amount of the
judgment and costs.

Sec. 18. Section 302.19, Code 1983, is amended
to read as follows:

302.19 LOANS. The permanent school fund shall
be loaned out or invested by the state treasurer of
state as it comes 1nto his the treasurer's hands.

Sec. 19. Section 302.28, Code 1983, 1s amended
to read as follows:

302.28 STATUTE OF LIMITATION. Lapse of time shat:
*p-Re-ease-be is not a bar to amy action to recover
any a part of the permanent school fund, rer-shaii
and it does not prevent the introduction of evidence
in sueh an action, except as provided in sections
614.29 to 614.38.

Sec. 20. Section 302.29, Code 1983, 1s amended
to read as follows:

302.29 PAYMENTS. Aii-payments Payments to the
permanent school fund upon contracts, or loans of
any-ether another nature, shall be made to the
treasurer of the county upon a certificate from the
auditor showing the amount due.

Sec. 21. Section 302.31, Code 1983, 1is amended
to read as follows:

302.31 SCHOOL FUND ACCQUNT--SETTLEMENT. The
auditor shall also keep in-his-effiee, in books to
be provided for that purpose, an account to be known
as the permanent school fund account, in which a
memorandum of ai# the notes, mortgages, bonds, nmoney,
and assets ef-every-kind-and-deseriptien which may
come into his the auditor's hands and those of the
treasurer shall be entered, and separate accounts
of principal and interest be kepts-and-the. The
county treasurer shall also keep a-iike an account
and record of all school funds coming into his the
county treasurer's hands. Settlements of sueh the
account shall be made with the board of supervisors:
at its January and June sessions, whieh and the
settlements shall be recorded with the proceedings
of the board.

Sec. 22. Section 302.32, Code 1983, 1s amended

-7-




MAY S, 1983
PAGE SEVENTEEM

H-4014
Page Eight

[ R N o g S APy Sy e S )
OWLWWJFH NP WRFOOMm-]O N E WL

[RS8
IO N o

W w o
NHHOOL®

5]
W

Wiw W wWww
[Co o s B RN« TV, V<Y

N N N N - N S
ORI WK =D

wun
<

to read as follows:

302.32 NOTICE OF DEFAULT. When outstanding
contracts for the sale of school lands or notes for
money of the permanent school fund loaned, or interest
thereen on the permanent school fund, are due, the
auditor shall by mail at once notify the debtor to
make payment &hexeef within three months.

Sec. 23. Section 302.34, Code 1983, 1s amended
to read as follows:

302.34 BID AT EXECUTION SALE. Upon a sale of
lands under an execution founded upon a permanent
school fund claim or right, the auditor shall bid
sueh a sum as required by the interests of the fund
reguz¥e, and, 1f struck off to the state, it shall
be thereafter treated #n-ati-respeets the same as
other lands belonging to saxd the fund.

Sec. 24. Section 302.35, Code 1983, is amended
to read as follows:

302.35 SHERIFF'S DEED TO STATE. When lands have
been bid 1n by the county for the state under
foreclosure of permanent school fund mortgages and
the time for redemption has expired, a sheriff's deed
shall be issued to the state for the use and benefit
of the permanent school fund. The county auditor
shall file the sa:d deed for record in the office
of the county recorder who shall record the same deed
without fee and return the-same it when recorded to
the county auditor who shall then forward &he-same
it to the secretary of state. The secretary of state
shall record the sa:d deed in-his-reeerds and then
file the-same it with the state comptroller.

Sec. 25. Section 302.38, Code 1983, is amended
to read as follows:

302.38 EXCESS--LOSS BORNE BY COUNTY. Any¥ An
excess over the amount of the unpaid portion of the
principal, costs of foreclosure, and interest on the
principal as-abeve-p¥evided, shall inure to the county
and be c¢redited to the general county fund. 1If the
lands shati-be are sold for a less amount than the
unpaid porticon of the principal, the loss shall be
sustained by the county, and the board of supervisors
shall at once order the amount of sueh the loss
transferred from the general fund ex-temperaxy-seheeol
fund of the county to the permanent school fund
account. .

Sec. 26. Section 302.39, Code 1983, is amended '
to read as follows:

302.39 REPORT AS TO SALES--INTEREST. County
auditors shall report, on or before the-first-day
of January 1 of each year, repert to the state
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comptroller the amount of ait the sales and resales
made during the year previous year, of the sixteenth
section, five-hundred-thousand-acre grant, escheat
estates, and lands taken under foreclosure of permanent
school fund mortgages, and the state comptroller shall
charge &€he-same them to the counties with interest

from the date of such sale or resale to January 1,

at the rate of three percent per annum.

Sec. 27. Section 302.42, Code 1983, is amended
to read as follows:

302.42 REPORT AS TO RENTS. €eurty By January
1 of each year, county auditors shall--upen-the-firo¢
day-of-danuary-ef-eaeh-year- report to the state
comptroller the amount of rents ccllected during the
preceding year on unsold school lands and lands taken
under foreclosure of permanent school fund mortgages
then in the hands of the county treasurer, and the
state comptroller shall include the amount se reported
in his the semiannual apportionment of interest.

Sec. 28. Section 302.44, Code 1983, is amended
to read as follows:

302.44 PENALTY AGAINST COUNTY AUDITOR. ARy A
county auditor failing or neglecting to perform arny
of-the required dutlies whieh-are-reguired-of-him-by
the-previszens-ef under this chapter, shali-be is
liable to a penalty of not less than one hundred nor
more than five hundred dollars, to be recovered in
an action brought in the district court by the board
of supervisorsy-the. The judgment €e shall be entered
against the party and his the party's bondsmen, and
the proceeds &e-ge-te-the-seheoi-furd shall be paid
to the treasurer ¢of state for deposit in the general
fund of the state.

Sec. 29. Section 331.502, subsection 50, Code
1983, 1is amended to read as follows:

SO0. In-the-ease-ef For payment of a permanent
school fund mortgage, acknowledge satisfaction of
the mortgage by execution of a written instrument
referring to the mortgage as provided in section
655.1.

Sec. 30. Section 331.509, subsection 1, paragraph
o, Code 1983, is amended to read as follows:

o. The reports of magistrates and other officers,
including forfeited recognizances in theilr offices,
fines, penalties, forfeitures imposed in their
respective courts, and forfeited appearance bonds
in criminal cases, all of which are payable to the
eounty-treasury-fer-the-benefit-of-the-scheoi-£fund
treasurer of state to be deposited in the general
fund of the state.

-9-
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1 Sec. 31. Section 331.552, subsection 11, Code

2 1983, 1s amended by striking -the subsection.

3 Sec. 32. Section 331.552, subsection 20, Code

4 1983, 1s amended to read as follows:

5 20. Maintain a permanent scheoeol fund account and
6 records of school funds received as provided in section
7 302.31.

8 Sec. 33. Section 360.3, Code 1983, is amended

9 to read as follows:

10 360.3 TRANSFER OF FUND. When there are funds

11 in the hands of any a township c¢lerk, raised under

12 the-previsiens-ef thils chapter which are not desired
13 for the purposes for which they were raised, the funds
14 may be transferred to the seheel general fund of any
15 a school district or districts pro rata wherezn-same
16 was in which the funds were raised, when a petition
17 is presented to the trustees, signed by a majority

18 of the qualified electors of sa:d the township, as

19 shown by the election register or registers of the

20 last preceding primary or general election held 1in

21 saxd the townshipr-sa:d. The transfer of funds te

22 shall be made by the township clerk upon ordexr of

23 the trustees after the filing of said the petition

24 with saxd the clerk.

25 Sec. 34. Section 442.3, Code 1983, 1is amended

26 to read as follows:

27 442 .3 STATE FOUNDATION BASE. The state foundation
28 base for the school year beginning July 1, 1972, is
29 seventy percent of the state cost per pupil. Fe¥

30 Except as otherwlse provided in thils section, for

31 each succeeding school year the state foundation base
32 shall be increased by the amount of one percent of

33 the state cost per pupil, up to a maximum of eighty
34 percent of the state cost per pupil. However, for

35 the school years beginning July 1, 1980, July 1, 1981,
36 and July 1, 1982, the state foundation base shall

37 be the same as the state foundation base for the

38 school year beginning July 1, 1979. For the school
39 year beginning July 1, 1984, the state foundation

40 base 1s eighty percent of the state cost per pupil

41 1f the estimate of the ending fund balance of the

42 state general fund for the fiscal year beginning July
43 1, 1984 and ending June 30, 1985, as estimated by

44 the state comptroller in January, 1984, is equal to
45 or greater than thirty million dollars. The district
46 foundation base 1s the larger of the state foundation
47 base or the amount per pupil which the district will
48 receive from foundation property tax and state school
49 foundation aid.

50 Sec. 35. Section 442.4, Code 1983, is amended
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by adding the following new subsection after subsection
3.

NEW SUBSECTION. 3A. For the school year beginning
July 1, 1984 and each subsequent school vyear, if a
school district's basic enrollment for the budget
year 1s larger than its budget enrollment for the
budget year, the district shall use its basic
enrollment for the budget year in lieu of 1its budget
enrollment for the budget year for computations
regquired in this chapter.

Sec. 36. Section 442.4, subsection 4, Code 1983,
1s amended by striking the subsection and inserting
in lieu thereof the following:

4. For the school year beginning July 1, 1984
and each succeeding school year, 1f an amount equal
to the district cost per pupil for the budget year
minus the amount included i1n the district cost per
pupil for the budget year to compensate for the cost
of special education support services for a school
district for the budget year times the budget
enrollment of the school district for the budget year
1s less than one hundred two percent times an amount
egual to the district cost per pupil for the base
year minus the amount included in the district cost
per pupil for the base year to compensate for the
cost of special education support services for a
school district for the base year times the budget
enrollment for the school district for the base year,
the state comptroller shall increase the budget
enrollment for the school district for the budget
year to a number which will provide that one hundred
two percent amount.

Sec. 37. Section 442.7, subsection 5, Code 1983,
1s amended by striking the subsection and inserting
in lieu thereof the following:

5. Notwithstanding subsections 1 through 4, for
the school year beginning July 1, 1984, 1f the estimate
of the ending fund balance of the state general fund ‘
for the fiscal year beginning July 1, 1984 and ending
June 30, 1985, as estimated by the state comptroller
in January, 1984, is egual to or greater than thirty
million dollars and the state foundation base increases
to eighty percent pursuant to section 442.3, the state
percent of growth, including the recomputations
required under subsection 4, 1is six percent. N

Sec. 38. Section 442.7, subsection 7, Code 1983,
is amended by adding the following new paragraph:

NEW PARAGRAPH. For the budget school year beginning
July 1, 1984, by adding to the basic allowable growth
per pupil for the budget year an amount not to exceed
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the amount of moneys received by a school district
under section 302.3 during the school year beginning
July 1, 1982 and ending June 30, 1983, as certified
by the board of directors to the state comptroller.

Sec. 39. Section 442.9, subsection 1, paragraph
a, Code 1983, 1s amended to read as follows:

a. As used in this chapter, "district cost per
pupil® for the school year beginning July 1, 1975,
and subsequent school years means district cost per
pupill 1in weighted enrollment. The district cost per
pupil for the budget year is equal to the district
cost per pupil for the base year plus the allowable
growth. However, district cost per pupil does not
include additional allowable growth added for programs
for gifted and talented children and for programs
for returning dropouts under this chapter and does
not i1nclude additional allowable growth established
by the school budget review committee for a single
school year only.

Sec. 40. Section 442.26, unnumbered paragraph
2, Code 1983, 1is amended by striking the unnumbered
paragraph and inserting in lieu thereof the following:

All state aids paid under this chapter, unless
otherwise stated, shall be paid in monthly installments
beginning on September 15 of a budget year and ending
on June 15 of the budget year and the installments
shall be as nearly equal as possible as determined
by the state comptroller, taking into consideration
the relative budget and cash position of the state
resources. However, the state aids paid to school
districts under section 442.28 shall be paid in monthly
installments beginning on December 15 and ending on
June 15 of a budget year and state aids paid to school
districts under section 442.38 shall be paid in monthly
installments beginning on February 15 and ending on
June 15 of a budget year.

Sec. 41. Section 442.39, unnumbered paragraph
1, Code 1983, 1s amended to read as follows:

In order to provide additional funds for school
districts which send their resident pupils to another
school district or to an area school for classes,
which jointly empleoy and share the services of teachers
under section 280.15, or which use the services of
a teacher employed by another school district, a
supplementary weighting plan for determining enroll-
ment is adopted as follows: . "

Sec. 42. Section 442.39, subsection 2, Code 1983,
1s amended to read as follows:

2. Puplls attending classes in another school
district or an area school, attending classes taught
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by a teacher who is employed jointly under section
280.15, or attending classes taught by a teacher who
1s employed by another school district, are assigned
a weighting of one plus one-tenth times the percent
of the pupil's school day during which the pupil
attends classes 1n another district or area school,
attends classes taught by a teacher who 1s jolntly
employed under section 280.15, or attends classes
taught by a teacher who 1s employed by another school
district.

Sec. 43. MNEW SECTION. 442.45 PROGRAMS FOR
RETURNING DROPOUTS. For the school year beginning
July 1, 1984 and succeeding school years, boards of
school districts, individually or jointly with boards
of other school districts, requesting to use additional
allowable growth for programs for returning dropouts,
may annually submit comprehensive program plans for
the programs and budget costs, including reguests
for additional allowable growth for funding the
programs, to the department of public instruction
as provided in this chapter. In addition to the
requirements for program plans listed in section
442.32, the program plans shall include:

1. A provision for dropout prevention and
integration of dropouts into the educational program
of the district.

2. A provision for identifying dropouts.

3. A program for returning dropouts.

Program plans for dropouts shall identify the parts
of the plan that will be implemented first upcon
approval of the application. If a district is
requesting to use additional allowable growth to
finance the program, 1t shall not identify more than
five percent of 1ts budget enrollment for the budget
year as returning dropouts.

Sec. 44. NEW SECTION. 442.46 DEFINED. "Returning

- dropouts" are resident pupils who have been enrolled

in a public or nonpublic school in any of grades seven
through twelve who withdrew from school for a reason
other than transfer to another school or school
district and who subsequently enrolled in public
school in the district.

Sec. 45. NEW SECTION. 442.47 PLANS FOR RETURNING
DROPOUTS. The board of directors of a school district
requesting to use additional allowable growth for
programs for returning dropouts shall submit -
applications for approval for the programs to the
department not later than November 1 preceding the
fiscal year during which the program will be offered.
The department shall review the program plans and
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shall prior to January 15 either grant approval for
the program or return the request for approval with
comments of the department included. An unapproved
request for a program may be resubmitted with
modifications to the department not later than February
1. Not later than February 15, the department shall
notify the state comptroller and the school budget
review committee of the names of the school districts
for which the programs using additicnal allowable
growth for funding have been approved and the approved
budget of each program listed separately for each
school district having an approved program.

Sec. 46. NEW SECTION. 442.48 FUNDING FOR PROGRAMS
FOR RETURNING DROPOUTS. The budget of an approved
program for returning dropouts for a school district,
after subtracting funds received from other sources
for that purpose, shall be funded annually on a basis
of one-fourth or more from the district cost of the
school district and up to three-fourths by an increase
in allowable growth as defined in section 442.7.
Annually, the state comptroller shall establish a
modified allowable growth for each such district equal
to the difference between the approved budget for
the program for returning dropouts for that district
and the sum of the amount funded from the district
cost of the school district plus funds received from
other sources.

Sec. 47. Section 508.15, Code 1983, is amended
to read as follows:

508.15 VIOLATION BY FOREIGN COMPANY. Companles
organized and chartered by the laws of a foreign state
or country, failing to file the evidence of investment
and statement within the time fixed, shall forfeit
and pay the sum of three hundred dollars, to be
collected in an action in the name of the state fer
the-use-ef-the-sehoot-fund and paid to the treasurer
of state for deposit in the general fund of the state,
and their right to transact further new business 1in
this state shall immediately cease until the
requirements of this chapter have been fully complied
with.

Sec. 48. Section 511.7, Code 1983, is amended
to read as follows:

511.7 RECOVERY OF PENALTIES. Actions brought
to recover any of the penalties provided for in this
chapter shall be instituted in the name of the state
by the county attorney of the county, under the
direction and authority of the commissioner of
insurance, and may be brought in the district court
of any county in which the company or association

-14-




MAY S5, 1983
PAGE TWENTY-FOUR

H-4014
Page Fifteen

= D M ] DN W R

proceeded against is engaged in the transaction of
business, or in which the offending person resides,
1f it i1s agalnst him the person. The penalties, when
recovered, shall be pald zrte-the-state-treasury-fer
Ehe-use-of-the-sehoel-fund to the treasurer of state
for deposit in the general fund of the state.

Sec. 49. Section 515.93, Code 1983, 1s amended
to read as follows:

515.93 VIOLATIONS. Any A violation of the
previgrens-ef sections 515.91 and 515.92 shall for
the first offense subject the company, assoclation,
or individual guilty thereof to a penalty of five
hundred dollars, to be recovered in the name of the
state, with costs, in an action instituted by the
county attorney, either in the county in which the
company, association, or individual is located or
transacts business, or 1in the county where the offense
1s committed, and sueh the penalty, when recovered,
shall be paid inte-the-seheol-fund-of-the-ceunty-in
whiekh-aetron-ira-breught to the treasurer of state
for deposit in the general fund of the state. Every
supseguent violation of saxd the sections shaii-subjeet
subjects the company, association, or individual to
a penalty of one thousand dollars, to be sued for,
recovered, and disposed of in like manner.

Sec. 50. Section 534.12, subsection 4, Code 1983,
1s amended to read as follows:

4. REDEMPTION. At-any-time When funds are on
hand for the purpose, the association shaii-have-the
rrght-te may redeem by lot or otherwise, as the board
of directors may-determine determines, all or any
part of any of its savings accounts on a dividend
date by giving thirty days' notice by registered mail
addressed to the acccunt holders at their last
addresses recorded on the books of the association.
An association shall not redeem any-ef 1ts share
accounts when the association is in an impaired
condition or when 1t has applications for withdrawal
which have been on file more than thirty days and
have not been reached for payment. The redemption
price of a savings account shall be the full value
of the account redeemed, as determined by the board
of directors, but ir-ne-evernt-shall the redemption
value shall not be less than the withdrawal value.

If the notice of redemption has been given, and if

on or before the redemption date the funds necessary
for the redemption have been set aside se-as-te-be
and-continve-te-be-availabie for redemptions, dividends
upon the accounts called for redemption shall cease

to accrue from and after the dividend date specified
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as the redemption date, and a+% rights with respect

to those accounts shati terminate as of the redemption
date, subject only to the right of the account holder
of record to receive the redemption value without
interest. A%i-savings Savings accounts which have
been validly called for redemption must be tendered
for payment within ten years from the date of
redemption designated in the redemption notice, or
they shall be canceled and ferfeited-fer-the-use-eof
the-sehoet-fupd-ef-the-ecounty-in-whieh-the-asseeratren
has-its-prineipal-ptace-ef-puszrness paid to the
treasurer of state for deposit in the general fund

of the state and all claims of the account holders
against the association shaii-be are barred forever.
Redemption shall not be made of any savings accounts
which are held by a person who 1s a director and which
are necessary to gqualify the person te act as director.

Sec. 51. Section 535.5, Code 1983, 1is amended
to read as follows:

535.5 PENALTY FOR USURY. If it shali-be 1s
ascertained in any an action brought on any a contract
that a rate of interest has been contracted for,
directly or indirectly, in money or in property,
greater than is authorized by this chapter, the same
rate shall work a forfeiture of eight cents on the
hundred by the vyear upon the amount of the principal
remaining unpaid upon sueh the contract at the time
judgment is rendered &he¥eer, and the court shall
enter final judgment in favor of the plaintiff and
against the defendant for the principal sum se
remaining unpaid without costs, and alsoc against the
defendant and in favor of the state, fer-the-use-of
the-seheet-fund-ef-the-eounty-in-whieh-the-aetioen
is-breught to be paid to the treasurer of state for
deposit in the general fund of the state, for the
amount of the forfeiture+-and-in-ne-ease-where. If
unlawful interest is contracted for skhaii the plaintiff
shall not have judgment for more than the principal
sum, whether the unlawful interest be 1s incorporated
with the principal or not.

Sec. 52. Section 586.1, subsection 4, Code 1983,
is amended to read as follows:

4. Acknowledgments of deeds, mortgages, permanent
school fund mortgages and contracts taken and certified
before 1970 by any county auditor, deputy county
auditor, or deputy clerk of the district court although
such officer was not authorized to take suwekh the
acknowledgments at the time they were taken.

Sec. 53. Section 595.11, Code 1983, is amended
to read as follows:

-16-
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595.11 NONSTATUTORY SOLEMNIZATION--FORFEITURE.
Marriages solemnized, with the consent of parties,
in any ether manner other than as-herein that
prescribed 1in this chapter, are valid; but the parties
therete, and all persons aiding or abetting them,
shall ferfez&-te-the-seheel pay to the treasurer of
state for deposit in the general fund of the state
the sum of fifty dollars each; but this shall not
apply to the person conducting the marriage ceremony,
if within fifteen days thereafter he the person makes
the requirxed return to the clerk of the district
court.

Sec. 54. Sectilion 602.55, Code 1983, is amended
to read as follows:

602.55 FUNDS, REPORTS. Each month each judicial
maglstrate and district associate judge shall file
with the clerk of the district court of the proper
county a sworn, itemized statement of all cases
disposed of and all funds received and disbursed per
case, and at least monthly shall remit to the clerk
all funds received. The clerk shall provide adeguate
clerical assistance to judicial magistrates and
district associate judges to carry out this section.
The clerk shall remit ninety percent of all fines
and forfeited bail received from a magistrate or
district associate judge to the city that was the
plaintiff in any action, shall remit to the city
ninety percent of all fines and forfeited bail received
for improper use of handicapped parking spaces in
violation of section 601E.6, subsection 2, when the
violations occurred within the city, shall remit all
fines and forfeited bail received from a magistrate
or district associate judge for violation of a county
ordinance except an ordinance relating to vehicle
speed or weight restrictions, to the county treasurer
of the county that was the plaintiff i1n any action
for deposit 1n the general fund of the county, and
shall provide that city or county with a statement
showing the total number of the cases, the total of
all fines and forfeited bail collected and the total
of all cases dismissed. However, if a county ordinance
provides a penalty for a violation which is also
penalized under state law, all fines and forfeited
bail collected for the violation of that ordinance
shall be depes:ted paid to the treasurer of state
for deposit 1n the sehee: general fund of the state:.
The clerk shall remit the remaining ten percent of
city fines and forfeited bail to the county treasurer
for deposit in the county general fund. The clerk
shall remit to the treasurer of the-eeunty state,

-17-
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for the-benefit-ef-the-seheel deposit in the general
fund of the state, all other fines and forfeited bail
received from a magistrate. All fees and costs for
the filing of a complaint or information or upon
forfeiture of bail received from a magistrate shall
be remitted monthly by the clerk as follows:

1. One-half to the treasurer of state to be
credited to the general fund of the state.

2. One-third to the county treasurer to be credited
10 to the general fund of the county.
11 3. One-sixth to the treasurer of state to be
12 credited to the judicial retirement fund created in
13 section 605A.4.
14 Sec. 55. Section 633.545, Code 1983, 1s amended
15 to read as follows:
16 633.545 SALE--PROCEEDS. 1If within six months
17 from the giving of sueh notice, me a claimant &hereef
18 appears--sueh does not appear, the property may be
19 scld and the proceeds paid over by the personal
20 representative to the state comptroller for the benefit
21 of the permanent school fund.
22 Sec. 56. Section 644.15, Code 1983, 1is amended
23 to read as follows:
24 644.15 PROCEEDS--FORFEITURE. The net proceeds
25 of aii sales made by the sheriff, and a:i money or
26 bank notes paid over to the county treasurer, as
27 directed in this chapter, shall remain in the hands
28 of the county treasurer in trust for the owner, 1if
2% any-sueh-shatl-appiy the owner applies within one
30 year from the time the same-shaii proceeds, moneys,
31 or bank notes would have been paid overs-buts .
32 However, 1if no owner shaii-appea¥ appears within sueh
33 that time, the merey proceeds, moneys, or bank ncotes
34 shall be forfeited, and the claim of the owner therete
35 is forever barred, in which event the money shall
36 remain-in-the-county-treasury-fer-the-use-ef-the
37 eommen-scheoois-in-sard-eounty be paid to the treasurer
38 of state for deposit in the general fund of the state.

OO~ O LD WA -

39 Sec. 57. Section 666.3, Code 1983, 1s amended
40 to read as follows:
4] 666 .3 FINES AND FORFEITURES. Ald-£2nes Fines

42 and forfeitures, after deducting therefrem court

43 costs, court expenses collectible through the clerk
44 of the court, and fees of collection, 1f any, and

45 not otherwise disposed of, shall ge-inrte-the-treasury
46 ef~the-county-where-the-same-are-eellected-~foer~the ',
47 benefit-of-the-seheei-fund be pald to the treasurer
48 of state for deposit in the general fund of the state.
49 Sec. 58. Section 666.6, unnumbered paragraph 1,

50 Code 1983, 1s amended to read as follows:
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The Not later than January 1S5S of each year, the
clerk of district court shall make an annpual report
in writing to the beard-ef-supervisers-at-the-firge
fegqular-meeting-~of-the-poard-:a-January treasurer
of state of all forfeited recognizances 1n the clerk's
office; of all fines, penalties, and forfeitures
imposed in the district court, which by law ge-:nte
the-eounty-treasury-for-the-benefit-of-the-sehootl
fund are paild to the treasurer of state for deposit
10 in the general fund of the state; 1n what cause or
11 proceeding, when and for what purpose, against whom
12 and for what amount, rendered; whether the fines,

13 penalties, forfeitures, and recognizances have bheen

14 paid, remitted, canceled, or otherwise satisfied;

15 1f so, when, how, and in what manner, and if not paid,

16 remitted, canceled, or otherwise satisfied, what steps

17 have been taken to enforce the collection of the

18 fines, penalties, forfeiltures and recognizances.

19 However, the report shall only contain information

20 not already reported on a monthly basis.

21 Sec. 59. Sections 127.22, 302.3, and 302.24, Code

22 1983, are repealed.

23 Sec. 60. Sections 4 through 8 and section 40 of

24 this Act take effect July 1, 1983. The remalning
sections of this Act take effect July 1, 1983 for
computations required for payment of state aid and

27 levying of property taxes under the state school

28 foundation program for the school year beginning July

29 1, 1984."

H-4014 FILED MAY 4, 1983
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HOUSE FILE 562
4056

Amend H-4014, the Senate amendment to House File
562, as amended, passed, and reprinted by the House,
as follows:

1. Page 1, by inserting after line 45 the follow-
ing:

"Sec. ___ . Section 265.6, Code 1983, 1s amended
to read as follows:

265.6 STATE AID APPLICABLE. If the state board
of regents has established a laboratory school, it
shall receive state aid pursuant to chapters 281 and
442 for each pupil enrolled in the laboratory school
in the same amount as the public school district in
which the pupil resides would receive aid for that
pupil and shall transmit the amount received to the
institution of higher education at which the laboratory
school has been established. If the board of a school
district terminates a contract with the state board
of regents for attendance of pupils in a laboratory
school, the school district shall inform the state
comptroller of the number of these pupils who are
enrolled in the district on the second Friday of the
following September. The state comptroller shall
pay to the school district, from funds appropriated
in section 442.26, an amount equal to the amount of
state aid paid for each pupil in that school district
for that school year in payments made as provided
in section 442.26. Hewever;-paymen&s~-shali-net-be
made-fer~pup+in-£for-whieh-an-advaree-is-reeeived-by
the-diptriet-under-geetron-442-28-"

2. Page 10, by inserting after line 49 the follow-
ing:

"Sec. . Section 442.4, subsection 1, unnumbered
paragraph 5, Code 1983, is amended to read as follows:

A school district shall certify its basic enrollment
to the department of public instruction by September
25 of each year, and the department shall promptly
forward the information to the state comptroller.
For-purpeses-ef-determining-whether-a-diotriet-18
entitied-teo-an-advanece-fer-inereasrng-enretiment-a
determination-of-actual-enrotiment-ohati-be-made-en
the-seecond-Friday-of-September-i:n-the-budget-year
by-counrting-the-pup+is-:A-the-same-~-manner-and-te-the
same-eMtent-that-they-are~counted-in-determining-pasie
enroliment--but-substituting-the-count-in-the-budges
year-fer-the-eount-in-the-base-year---in-addition,

a A school district shall determine its additional
enrollment because of special education defined in
section 442.38, on December 1 of each year and if
the district is entitled to an advance for special
education, 1t shall certify its additional enrollment
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because of special education to the department of
public instruction by December 15 of each year, and
the department shall promptly forward the information
to the state comptroller.®

3. Page 10, by inserting after line 49 the follow-~
ing:

"Sec. _ . Section 442.4, subsection 3, paragraphs
a and b, Code 1983, are amended to read as follows:

a. ¥wenty-five Thirty percent of the basic
enrolliment for the school year beginning July 1, 1979.
b. Severnty-five Seventy percent of the adjusted
enrollment computed under subsection 2, paragraph

"a," of this section."

4. By striking page 10, line 50, through page
11, line 10.

S. Page 11, by striking lines 36 through 45 and
inserting in lieu thereof the following:

"S5, Notwithstanding subsections 1 through 4, for
the school year beginning July 1, 1984, the state
percent of growth, including the recomputations
required under subsection 4, 1is six and one-half
percent."

6. Page 14, by inserting after line 27 the follow-
ing:
"Sec. ___. Section 453.2, Code 1983, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The written resolutiocn
or order of the board of directors of a school board
shall include information concerning the interest
rate paid by the bank for deposits of school moneys
and service charges for at least two banks."

7. Page 19, by striking line 21 and inserting
in lieu thereof the following:

"Sec. . Sections 127.22, 302.3, 302.24, and
442 .28, Code".

8. Page 19, line 24, by inserting after the figure
©¥1983." the following: "Sections 1, 2, 3, 9 through
33 and 47 through 59 take effect July 1, 1984."

H-4056 FILED MAY 5, 1983 BY GROTH of Buena Vista
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-4082 HOUSE FILE 562

H
1 Amend H-4014, the Senate amendment to House File

2 562, as amended, passed, and reprinted by the House,
3 as follows:

4 1. Page 11, by inserting after line 45 the

S following section:

5 "Sec. ____. Section 442.7, subsection 7, paragraph
7 a, Code 1983, is amended by striking the paragraph

8 and relettering the remaining paragraphs."

9 2. Page 12, by inserting after line 4 the following
10 section: :

11 "Sec. ___. Section 442.8, unnumbered paragraph

2 2, Code 1983, is amended to read as follows:

13 However, for the budget years beginning July 1,

14 1980, July 1, 1982, armd July 1, 1983, and July 1,

15 1984, the state cost per pupil shall egqual the base
16 year's state cost per pupil plus the allowable growth
17 for the budget year plus an adjustment to the state
18 cost per pupil. For the budget years beginning July
19 1, 1980, July 1, 1982, ard July 1, 1983, and July

23 1, 1984, the adjustment to the state cost per pupil
21 :s twenty dollars per pupil, thirteen dollars per

22 pupil, amd eight dollars per pupil, and twenty-two

23 dollars per pupil, respectively."

24 3. By numbering and renumbering sections as
25 necessary.
H-4082 FILED MAY 6, 1983 BY DAGGETT of Taylor

L9§T (7,_ 1965 )

HOQUSE FILE 562
H-4085
amend H-4014, the Senate Amendment to House File
562, as amended, passed, and reprinted by the House,

1
2
3 as follows: -
4 1. Page 1, by striking lines 5 through 45.

S 2. Page 9, by striking lines 20 through 33.

6 3. By striking page 9, line 4l through page 10,
7

8

9

line 2. )
4. By striking page 11, line 46 through page 12,

line 4.

10 5. By striking page 14, line 28 through page 16,
11 line 40. ‘ I8
12 6. By striking page 16, line 49 through page '
13 line 13. 1o

14 7. By striking page 18, line 22 through page
1S line 22.

16 8. By numbering and renumbering sections as
17 necessary. .
H-4085 FILED MAY 6, 1983 BY OSTERBERG of Linn

LOST (5’" /967)
HOUSE FILE 562

H-4086

1 Amend the Senate amendment H-4014 to House File
2 562, as amended, passed and reprinted by the House,
3 as follows:

4 1. By striking page 2, line 46 through page 3,
5 2 and inserting in lieu thereof the words "section
6 11.18". _
H-4086 FILED MAY 6, 1983 BY COREY of Louilsa

LOST (3. 1905§)
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HCUSE AMENDMENT TO SENATE AMENDMENT TO
- HOUSE FILE 562

’.’i Amend H-—éG'i-’_l, the Senate amendment to House File:
‘ 2 ; aded, passed, and reprinted by the House,

1, by inserxting after line 45 the follow-

"Sec. . Section 265.6, Code 1983, is amended”
to read as follcws:

265.6 STATE AID APPLICABLE. If the state board
of regents has estaplished a laboratory school, it
siiall receive state ald pursuant to chapters 281 and
442 for each pupil enrolled in the labeoxatory school
in the same amount as the public school district in
which the pupil resides would receive aid for that
pupil and shall transmit the amount received to the
institution of higher education at which the laboratory
6 school has been established. If the board of a school
7 disztrict terminates a contract with the state board
18 of regents [our attendance of puecils in a laboratory
1% sennol, the school district shall inform the state
20 compeeoller of the number of these pupils who are
2% ecaroiled in the district on the cecond Friday of the
2 following Septenber. The stare comptroller shall
pay to the school district, from funds appropriated
in section 442.25, an amount egual to the amount of
state aid pzid for each pupil ir that school district
for that achool year in payments made as providad
Sosasilon 442,026, Howgevery;-payments-ghaii-poi-be
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29 tha-diatriec-undev-sseeien-442:-28+-

30 2. Page 10, by inserting after line 49 the folleow-
o1 ing:

32 'seo. . Section 442.4, subsection 1, unpumbecen
33 paragraph 5, Code 1983, is amend2d to read as follows:
34 A schoel district shall certify its basic enrollment
35 to the department of public instrugtion hy Sentembar
36 253 of each year, and the dewartment shall promptly

37 Lorward the information to the state comptroller.

18 roz-wyurposes-ef-datermining-whethern-a-digerzeb-in

39 cacitled-to-an-advance-for-inereasing-enbeilmeni-a

A0 gotervmnination-of-actuat-enrelinsat- shu}& ba-modo-on
41 he- sevvni-rquau-ef-hepeef ap-zn-the-bujgget-year
42 by—cﬁuﬂting~the paptrad-in-the-gane-pannep-ani~-to-the
4 wamm—eriént-theh-theyv-are-cosnced-in-detarrimeng -haiie
A4 anrerdaenty-bat- ‘n%st;buLir*-the—eoahe—én—the%bnjﬁe%
45 yrpr-fer—the-couni-dn-tre-base~vears——Er-adéieioe;
46 & A schoeol district shall daterains 1ts additicnal
47 enraliment becausze of spocial education definad in

48 section 442.38, on Decemper 1 of each year and if

49 the district is entitled to an advance for spacial
. 50 education, it shall certify its additioral enrcllment

-
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i + zause of spacial cducation to tho department of

2 o blic dastruction by Decembar 15 of each year, and

4 tie derartment shall promptly forward the information

2o toe state comptroller.™
~ 3. Page 10, by inserting after lire 49 the fLollow-
Dol . S
B "sac. . Section 442.4, subsection 3, paragraphs
& 2 and b, Code 1983, arce amendad to read as follows: '
) a. Swenty-five Thirty percent of the basic
19 enrollment for the school year beginning July 1, 1979.
11 b. Seventy-fiva Seventy percent of the adjusted
12 enrollment computed undaer subsection 2, paragraph
13 “a," of this section.” ' '
14 4. By striking page 10, line 50, through page
i

5 11, line 10. 4
RS 5. Page 11, by striking lines 36 through 45 and
T inserting in lieu thereof the following: '

e "5, Notwithstanding subsections 1 through 4, for
i.° the school year beginning July 1, 1984, tii> state

20 peccent of growth, including the recomputations

21 required under subsection 4, is six and one-half

72 percent." '

23 6. Page l4, by inserting after line 27 the follow-
24 dng:

20 sec. . Scction 453.2, Code 1983, is amended

26 Uy «dding the following new unnumbered paragiaph:

27 NItw UNNUMBERED PARAGRAPIL. The written resolution

8 or orider of teae board of directors of a schocl board
76 =hall include information concerning the interest

AN

30 te paid by the bank for deposits of school moneys

»t 3 service charges for at least two banks."

27 7. Page 19, by striking line 21 and inserting

33 in 'ien ther-eof the following:

34 rsec. . Sections 127.22, 302.3, 302.24, and

35 442.28, Code".

36 §. Page 19, line 24, by inserting after the figure
27 "i983." the following: "Sections 1, 2, 3, 9 throuagh
39 33 and 47 through 59 take effcct July 1, 1984."

$-3873 FILED RECEIVED FROM THE HOUSE
MAY 10, 1983 N, o;Z'C&kg“*,§7é¢/§;<&.17éo
: WL A St 2087 )
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HOUSE FILE 562
FISCAL NOTE

QUESTED BY SENATOR BROWN

®

“scal Note for proposed Senate amendment to House File 562 pursuant to
Joint Rule 17,

In compliance with a written request there is hereby submitted a

The proposed Senate amendment to House File 562 i3 an Act which: Increases the
state foundation base to eighty percent 1f the June 30, 1985 estimated ending fund
balance is equal to or greater than $30,000,000, sets the allowable growth at 67 if
the June 30, 1985 estimated ending fund balance is equal to or greater than $30,0-
00,000, eliminates the temporary school fund and puts the money in rhe state general
fund, allows school districts to use additicnal allowable growth to make up the loss
of the temporary school fund, provides for a permanent 102% budget guarantee,
provides for additional allowable growth for approved programs for returning drop-
outs, provides for the payment of state aid in ten monthly installments, provides
for a weighting of up to .1 for programs shared between high schools and area
schools, provides for the use of the previous September headcount, or budget enroll-
ment, whichever is higher, changes annual settlement date to August 15, requires an
audit of IASB accounts, and provides for execution of loan agreements in anticipa-
tion of collection of the schoolhouse tax,

Sections 1 through 3, 9 through 33, 38, and 47 through 59 eliminates the temporaxy
school fund (semiannual apportionment and confiscatory allotments) and puts the
money in the state general fund as of July 1, 1983, 1t allows the school districts
to use additional allowable growth beginning in 1983-1984 to make up the loss in
miscellaneous income based upon 1981-1982 temporary school fund receipts.

Fiscal Effect: According to the Secretary's Annual Report for the 1981-1982 school
year, individual school districts reported $11,487,653 in temporary fund moneys.
The temporary school fund collected in 1982-1983 would be put into the state general
fund. School districts would be able to increase allowable growth to make up the
temporary school fund in 1982-1985. Any increase in allowable growth would De
reflected Iin increased property tax, potentially in the amount of the temporary
school fund.

Sections 4, 5, and 6 provide for the financial settlement by August 15, Previously,
this was required to be done by July 15,

Fiscal Effect: This is a procedural change with no anticipated fiscal effect.

Section 7 requires an audit of the lowa Association of School Boards accounts and a
publishing of a listing of districts and dues paid by each and a accounting of
lobbying expenses beginning July 1, 1983.

Fiscal Effect: This is a procedural change with no cost to the state of the audits,

Section 8 provides for execution of loan agreements in anticipation of collection
of the schoolhouse tax beginning July 1, 1983,
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Figcal Effect: This change has no cost to the state. It wii_l’_ﬁ“"alllow an increase in
the property tax levy to pay off the principle and interest.on those loan agree-
ments. The fiscal impact will depend upon the number of school districts partic-

ipating. ’
Sections 34 through 36 sets the state foundation base at 80 percent and allowab

growth at 6 percent for 1984-1985 if the State Comptroller's estimate made in
January, 1984 of the ending fund balance on June 30, 1985 is;édﬁal to or greater
than $30,000,000. If that balance is estimated to the below. $30,000,000 then the
state foundation base would go to 79 percent and allowable growth is estimated to be
5.8 percent. Also provided for is a permanent 102 percent budget guarantee and
allows the use of the headcount for the previous September, or the budget enroll-
ment, whichever is higher, beginning July 1, 1984,

Fiscal Effect: The school aid formula for 1984-1985, under each proposal are shown
as follows: .

v
Ending Fund Balanie Ending Fund Balanc&
Below $30,000,000 Above $30,000,000
State Ald $ 715,858,000 - §$ 730,722,000
Additional Levy 303,191,000 289,844,000
Uniform Levy 370,648,000 370,648,000
~ Total Budget $1,389,697,000 $1,391,214,000

! Includes a 79 percent foundation level, 102 percent budget guarantee, advance
for increasing enrollment, and a2 5.8 percent increase in allowable growth.
Includes an 80 percent foundation level, 102 percent budget;guarantee, advance

for increasing enrollment, and 6 percent increase in allowablé?ﬁquth.‘

Section 39, and 43 through 46 provide that school districts :that want to provid.
programs to accommodate returning dropouts can request approval for additional
allowable growth under the state school foundation formula. At least one-fourth of
the budget comes from the districts' controlled budget and up to three-fourths can
come from additional allowable growth. W

Fiscal Effect: These sections would have no fiscal effect upon state dollars. No
provision is made to increase a districts' controlled budget -which must make up at
least on-forth of program cost. The remaining program cost which comes from addi-
tional allowable growth will be property tax dollars. The Department of Public
Instruction estimates a property tax increase of $1.7 million statewide by 1985-1986
to fund the program. ‘

Section 40 provides for monthly payment of state aid from September 15 through
through June 15. Currently, state aid payments are on a quarterly basis.

Fiacal Effect: The current law allows the state greater flexibility than this
section., Under this proposed section, the school districts would know when and how
much state ald would be coming. The fiscal effect of this change is unknown.

Sections 40 and 41 provide for additional wefghting for students of school districts
which have pupils attending classes at an area school. An_additional weighting of . ___ -

one-tenth times the percent of the pupils school day during which the pupil attends
classes in an area school.

FISCAL EFFECT: Currently 261 full time equivalent students‘:‘ that attend an are,
school. The state cost would be around $25,000 and the property tax increase wou

be around $§25,000, The final cost will depend upon the number of students partic-
ipating, - . : : N

FILED: B ' BY LEGISLATIVE FISCAL BUREAU
MAY 4, 1983 B _ ' DENNY -C. PROUTY, DIRECTOR




SENATE 8
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HOUSE FILE 562
FISCAL NOTE
REQUESTED BY SENATOR BROWN

. In compliance with a written request there is hereby submitted a

Committee pursuant to Joint Rule 17.

B iscal Note for House File 562 as amended by the Senate Education

House File 562, as amended by Senate Education Committee, is an Act which: in-
creases the state foundation base to eighty percent, provides for a permanent 100
percent budget guarantee, eliminates the temporary school fund and puts the money in
the state general fund, allows school districts to use additional allowable growth
to make up the loss in miscellaneous income, takes the state aid portion of cash
balances of school districrs during [985-1986 based upon five-sixths of the
districts authorized budget for 1985-1986, and allows for additional allowable
growth to districts for approved programs for returning dropouts.

Sections 1 through 3, 8 through 32, 35, and 43 through 55 eliminates the temporary
schoel fund (semiannual apportionment and confiscatory allotments) and puts the

__ money in the state general fund as of July 1, 1983. It allows the school districts
to use additicnal allowable growth beginning in 1983-1984 to make up the loss in

" miscellaneous income based upon 1981-1982 temporary school fund receipts.

Fiscal Effect: According to the Secretary's Annual Report for the 1981-1982 school
year, individual school districts reported 511,487,653 in temporary fund monevs.
The temporary school fund would be put into the state general fund. School dis-
tricts would be able to increase allowable growth to make up the temporary school
fund. Any increase in allowable growth would be reflected in increased property
ax, potentially in the amount of the temperary school fund.

Sections 4 and 55 prohibits local school boards, area education boards and merged
area school boards from the current practice of using school funds to pay reasonable
annual membership dues to an lowa association of school boards.

Fiscal Effect: The total amount of membership dues paid is not presently known,
The effect would be to increase school funds available for other purposes by the
amount of membership dues currently paid. Individual board members would be
responsible for any membership dues.

Sections 5, 6, and 7 provide for the financial settlement by August I5. Previously,
thig was required to be done by July IS.

Fiscal Effect: This is a procedural change with no anticipated fiscal effect,

Section 33 increases the state foundation base to 80 percent of the state cost per
pupil for the school year beginning July 1, 1984, and thereafter. Under current law
the state foundation base would be at 79 percent for the 1984-1985 school year and
would increase 1 percent the succeeding school year up to a maximum of 80 percent.
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Fiscal Effect: Under this proposal, the increase of the state foundation base to 80
percent rather than 79 percent in 1984-1985 will {increase state aid by $13,774,349 :
and reduce property taxes by the same amount, $13,774,349, :

Section 34 provides for a permanent 100 percent budget guarantee. If a school
districts’ regular program budget is less than 100 percent of the preceding
year, 1t is guaranteed a budget enrollment which wouvld provide 100 percent.
Currently, there ia a 100 percent budget guarantee for the 1983-1984 school year,
but there is no budget guarantee for the 1984-1985 school year or succeeding school
yvears.

Fiscal Effect: Under the current law for the 1984-1985 school year, there is no
budget guarantee. By providing a 100 percent budget guarantee, state aid would be
increased by $2,348,804 and property tax would increase by $742,793.

Sections 36, and 39 through 42 provide that school districts that wish to provide
programs to accommodate returning dropouts can request approval for additional
allowable growth under the state school foundation formula. At least one-fourth of
the budget comes from the districts' controlled budget and up to three-fourths can
come from additional allowable growth.

Fiscal Effect: These sections would have no fiscal effect upon state dollars. No
provision is made to increase a districts' controlled budget which must make up at
least one-forth of program cost. The remaining program cost which comes from
additional allowable growth will be property tax dollars, The Department of Public
Instruction estimates a property tax increase of $1.7 million statewide by 1985-1986

to fund the program.

Section 37 provides for monthly payment of state aid from September 15 through June
15, Currently, state aid payments are on a quarterly basis.

Fiscal Effect: The current law allows the state greater flexibility than this
section. Under current law, the comptroller is able to take into consideration the
relative budget and cash positicon of state resources. Under this proposed section,
the school districts would know when and how much state aid would be coming. The
overall fiscal effect of this change is unknowm.

Section 38 deducts the amount of the unexpended cash balance as of June 30, 1985, |
that 15 state aid. This amount is not to exceed an amount equal to five-sixths

times the authorized budget. However, the amount deducted bv the state comptroller ‘
shall not reduce the amount of unexpended cash balance below $100,000.

Fiscal Effect: According to the Secretary's Annual Report for the 1981-1982 school
year, individual school districts reported an ending fund balance less five-sixths I

times the authorized budget of over $18 million. School districts have the authori-
ty to spend their unexpended cash balances. It is anticipated that most scheool
districts which have balances larger than provided for in this section, will spend
down below that level before any funds revert to the state.

SUMMARY

State Aid Property Tax :
Scetions | through 3, 8 through 32, 35 and
43 through 55 increases the general fund and 4

a potential increase in property tax. $ (11,487,653) 11,487,653
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@ections 4 and 55 cost is unknown.

Sections 5, 6, and 7 has no anticipated
fiscal effeecr.

State Aid Property Tax

Section 33 reduces property tax and increases
state aid in 1984-1985, 13,774,349 {13,774, 349)

Section 34 increases property tax and state
aid in 1984-1985, 2,348,804 742,793

Sections 36 and 39 through 42 increases
property tax in 1985-1986, an estimated 1,700,000

Section 37 - the cost is unknown,

Section 38 - the fiscal impact is expected to
be small.

The school aid formula for 1984-1985, under current law as proposed by this amend-
ment, and as proposed by House File 562, are shown as follows:

1 Senate 2 3
Current Law Education Proposal House Proposal
Q'State Aid $ 710,917,000 726,865,000 740,721,000
" Additional Levy 301,569,000 288,714,000 292,570,000
Uniform Levy 369,980,000 369,980,000 369,980,000
Total Budget $1,382,466,000 1,385,559,000 1,403,271,000

1 .

Includes a 79 percent foundation level, no budget guarantee, advance for increas-
ing entrollment, a 5 percent increase in valuation, and a 5.8 percent increase in
allowable growth.

2Includes an 80 percent foundation level, 100 percent budget guarantee, advance
for increasing enrcllment, a 5 percent increase in valuation, and a 5.8 percent
increase in allowable growth.

3Includes an 80 percent foundation level, 102 percent budget guarantee, advance
for only special education increasing enrollment, a 5 percent increase in valuation,
a set 6.5 percent increase in allowable growth, and a recalculation of budget
enrollment so 30 percent rather than 25 percent of a school districts' 1973 head-
count and 70 percent rather than 75 percent of a school districts' adjusted enroll-
ment is used.

(662.X07, 83-476, GPD)

FILED: BY LEGISLATIVE FISCAL BUREAU
APRIL 13, 1983 DENNIS C. PROUTY, DIRECTOR
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REPORT OF THE CONFERENCE COMMITTEE

,. ' ON HOUSE FILE 562

To the President of the Senate and the Speaker of the House

of Representatives:

We, the undersigned members of the conference committee
appolinted to resolve the difference between the Senate and
the House of'RepreSentatives on House File 562, a bill for
an Act relating to funds available to school districts, re-
spectfully make the following report:

1. That the House of Representatives recedes from its
amendment, S~3873, to the Senate amendment to House File 562,
as amended, passed, and reprinted by the House.

2.7 That the Senate amendment, H-4014, to House File 562,
as amended, passed, and reprinted by the House, 1s amended
as follows:

1. Page 11, line 45, by inserting after the word '"six"
the words "and two-tenths",

. 2. Page 12, by inserting after line 19 the following
section: :

"Sec. _ . Section 442.8, unnumbered paragraph é, Code
1983, is amended to read as follows:

However, for the budget years beginning July 1, 1980, July
1, 1982, ard July 1, 1983, and July 1, 1984, the state cost
per pupil shall egual the base year's state cost per pupil
plus the allowable growth for the budget year plus an
adjustment to the state cost per pupil. For the budget years
beginning July 1, 1980, July 1, 1982, ard July 1, 1983, and
July 1, 1984, the adjustment to the state cost per pupil 1s

twenty dollars per pupil, thirteen dollars per pupil, and

eight dollars per pupil, and eight dollars per pupil,

respectively."
3. Page 19, by inserting after line 20 the following:
"Sec. _ . Notwithstanding section 442.7, subsection 7,
ragraph a, 1f the state cost per pupil for the budget year
peginning July 1, 1984 exceeds the district cost per pupil

-1-
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for the budget year beginning July 1, 1984, the basic al~
lowable growth per pupil for the budget year shall equal one
hurdred percent of the product of the state cost per pupil
for the base year times the state percent of growth for the
budget year."

4. Page 19, line 24, by inserting after the figure "1983."
the following: #*sections 1, 2, 3, 9 through 33, and 47 through
59 take effect July 1, 1984.

5. By numbering and renumbering sections and correct-

ing internal references as necessary.

ON TIHE PART OF THE HOUSE: ON THE PART COF THE SENATE:
RICHARD GROTH, Chairperson JOE BROWN, Chairperson
MIKE CONNOLLY MILO COLTON
¢C. ARTHUR OLLIE ARTHUR L. GRATIAS
. WALLY E. HORN )
I"i"'[?t—'—t-L %(/37(/?}..2 .5’/'/- SE3 -‘;?'_—?.?03> A - MW ,g'/‘,ﬁ /52 _f?a. i T':’._)
% P e . v
FILED MAY 14, 1983 o
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HOUSE FILE 562 (H-4056)
. FISCAL NOTE
‘EQUESTED BY REPRESENTATIVE GROTH

In compliance with a written request received May &, 1933, threr
is hereby submitted a Fiscal Note for Amendment B-4056 toO the Saoniti
amendment to House File 562 pursuant to Joint Rule 17, Background
information used in developing this Fiscal Note is available from the

Legislative Fiscal Bureau. to members of the Legislature upon regquest.

Amendment H-4056 to the Senate amendment to House File 562 is an Act which:
eliminates the advance for regular program increasing enrollment currently in the
formula, eliminates the Senate amendment proposal to allow for the use of the
previous September headcount, or budget enrollment, whichever 1s higher, changes tha
method of calculating budgeted enrollment to 30 percent of 1978 headcount and 70
percent of adjusted enrollment, sets the allowable growth at 6.5 percent, and
mandates school districts investigate interest rates.

Items 1, 2 and 7 eliminates the advance for increasing enrollment for in a school
district regular enrollment, the advance for special education enrollment still
remains. Currently 1f a districts actual enrollment for the budget year 1s higher
than its budget enroliment for the budget year the district is entitled to an
advance from the state in the amount of the difference.

FISCAL EFFECT: The elimination of the advance for increasing enrollments is
expected to affect 23 school districts and eliminate the payment of $942,000 in
,.tate aid in 1984~-1985 under this proposal.
]

Item 3 changes the method by which budget enroliment is calculated for a school
district. Currently, budget enrollment is equal to 25 pexcent of a school
districts' 1978 headcount and 75 percent of a schoo) districts' adjusted enrollment.
This would be changed, in 1984-1985, so 30 percent of a school districts' 1978
headcount and 70 percent of a school districts adjusted enrollment is used.

FISCAL EFFECT: The effect of increasing the percentage of 1978 headcount will be to
increase the budget enrollment due to a larger headcount in 1978 than present. This
is expected to cost an estimated $5.9 million in state aid and $!.6 miilion in

property tax.

Item 4 allows schools to use the previous September headcount, or budget enrollment,
whichever is higher in 1984-1985.

FISCAL EFFECT: For the 1984-1985 school year it 1is estimated that this would
increase state aid by $515,000 and increase property tax by $193,000.

Item 5 sets the allowable growth in 1984-1985 at 6.5Z. Currently allowable growth
is calculated to be 5.8%.

FISCAL EFFECT: This is expected to cost an estimated 55,3 million in state aid and
$1.6 million in property tax, in 1984-1985,

®
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Item 7 mandates that the board of directors of & school board include in thelr .
minutes information concerning interest rates for at least two banks.

FISCAL EFFECT: This is anticipated to have no fiscal effect.

The school ald formula for 1984-1985, under the Senate amendment, and as proposed by
this amendment are shown:

Senate Version Senate Version
Ending Fund Balanie Ending Fund Balanie Proposeg
Below $30,000,000 Above 530,000,000 70/30
State Aid § 715,858,000 $730,722,000 $740,721,000
Addl. Levy 303,191,000 289,844,000 292,570,000
Uniform Levy 370,648,000 370,648,000 370,648,000
Total Budget §1,389,697,000 $1,391,214,000 $1,403,939,000

Includes a 79 percent foundation level, 102 percent budget guarantee,

advance for increasing enrollment, and a 5.8 percent increase in allowable
growth,

Includes an 80 percent foundation level, 102 percent budget guarantee,
advance for increasing enrollment, and 6 percent increase in allowable growth.
Includes an 80 percent foundation level, 102 percent budget guarantee, no
advance for regular program increasing enrollment, 6.5 percent increase in

allowable growth, and 70/30 calculation of budgeted enrollment.
(562.%X09, 83-508, GPD) .
FILED MAY &, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR
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AN ACT
RELATING TO FUNDS AVAILABLE TO SCHOOL DISTRICTS.

B8E IT ENACTED RY THE CENERAL ASSEMBLY OF THE STATE OF IOWA:

section 1. Section 32.2, Code 1983, is amended to read

follows:

32.2 ACTIONS FOR PENALTY. Gweh The action or suit may
be brought by and 1n the name of the state, on the relation
of any a citlzen bhereef of the state, and sueh the penalty,
when collected, less the reasonable cost and expense of action
or suit and recovery, to be certified by the clerk of the
district court of the county in which the offense 1% cormmitted,
shall be paid inta-the-eounhy-!!euau!y-fer-ehe—baneizt-ui
thu-saheuol-fumd to the treasurer of state for deposit in the

general fund of the stake. and two or more penalties may be

sued for and recovared in the same action or sult.

Sec. 2. Section 99.30, Code 19831, is amended to read #s
follows:

99,20 APPLICATION OF TAX. The sard tax collected shall
be applied in-puymenrt-sf-any to<ard the deficiency in the
payment of costs of the action and abatement en-behuif-of
the-ntate-na-the-onkent-pf-sueh-doiteteney which exist after
the application thexete of the proceeds of the sale of persconal
property as-heretnbefore-provaded; -and-vhe. The rerainder
of @asd (re tax together with the unexpended portion ot the
proceeds ot the sale of personal property shaltl be diotributaed
ro-the-temporary-sehovi-fund-af-the-evunty paid to _the

treasurer of state for deposit in the general tund of the

House File 562, P. 2

state, except that ten percent of the amount of the whole
tax collected and of the whole proceeds of the sale of sayd
the personal property, as provided in this chapter, shall
be paid by the treasurer to the sattorney representing the
state in the injunction action, at the time of final judgment.
Sec. 3. Sectien 127.21, Code 1983, is amended to read
as follows:
127.21 BEH6WE-FUNP FROCEEDS. Any balance of easd the
proceeds shall be paid by the sheriff to the eeunty-treasures

of state for deposit in the general fund of the state.

Sec. 4. Section 279.33, Code 1983, is amended to read
au follows:

279.33 ANNUAL SETTLEMENTS. At a regular or speclal meeting
held +n-duly-prier-te-sr-on-July not later than August 15,

the board of each school corporation shall meet, cxamine the
pooks of and settle with the secretary and treasurer for the
year ending on the thirtrarh-day-ef preceding June precediny
30, and transact #ueh other business as may-properiy-eusme
pefare-it nacessary., The treasurer at the time of sueh
settilement shall furnish the board with a sworn statement

from each depasitory showing the balance then on deposit in
aveh the depository. Gheuid [f the secretary or treasurer
fail to make proper reports for eweh the settlement, the board

shall take actlon to ssedra-the-Aame obtaln the balance

information.

Sec. 5. Seclion 279.34, Code 1983, is amended to read
as ftollows:

279.34 FINANCLAL STATEMENT--PUBLICATION. In each school
district, the board shall, during the second week of dudy
August of each year, publish by one insertion 1n at least
one newspaper, LUf there is a newspaper published 1n said the
district, & suwrarized statement verified by affidavat of
the secretary of the Loard showing the receipts and

disbursements of all funds for the preceding school year.
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In all wueh drstricts of more than one bundred twenty-five
thousand population, the statement ot disbursemenis 15 to
show the names of the persons, firms, or corvorations. and
the total amount paid to each during the school year.

Scec. 6. Section 279.35, Code 1983, 13 amended to read
as follows:

279.35 OTHER DISTHICIS--FILING STATEMENT. In avery school
district wheretn 1n which no newspaper is published, the
president and secretary ot the board of directors theresf
snall file taec abeve statement required_ in section 279,54
Wit the area educat:on agency admimistraetor during the secand
Weed OF duiy Auqust of each year and shall post copres therwed
of the statement In taree conspicuous places ain the divtrietr.

Sec, 7. Section 2749.38, unnumbered paragraph 1. Code Lo,

arended Lo read as follows:

Bcards otf directors of sachool corperationz may pay, out
of tfunds availzble to them, reasonable annual dues te an the

[owa associat_on of school bvards. Tae_fipancial condition

and transactions of the lowa association of school boards

)

CoInaddition, annually the lowa

school districts and the arnual dues paid by each and shall

publish an accounting of all moneys expended for expenses

sncurred by and zalaries pard to legigiative regpresentatives

and_tobbyilsts of the asscciation.
Sec. ¥. NEW SECTION. 297.33 LCAN AGREEMENTS. In order

to make imnediately avaitable proceeds of the schoolhouse

tax which has been approved by the voters as provided in
section 27A.1, sucbsection 7, the board of directors may. with
or without notice, berrow money and enter into loan agreements
Lt anticipation of the collection of the tax with & bank.
tnvestment banger, trust company, losurdnce company, or

Lhsurance Jroup.

House FiLle 562, P. 4

By resolution, the beard shall provide for an annual levy
which is within the limits of the tax approved by the waters
to pay for the amount ot the princigzal and interest due each
year until maturity. The board snall file a certified copy
of the resolution with the auditor of each county in whioso
the district 1% lozated. The filing of the resolution with
the auditor shall make 1t the duty of the auditor to annually
lavy the amount certified for collection until funds are
realized 1o repay toe loan and interest on the loan in full.

The loan must mature within the period of time authorized
by the wvoters and shali bear Lhterest at. a rate which does
rot. oxceed the limits provided uader chapter 74A. A loan
agreement. entered 1nto pursuant to this section shall be 0
a form as the board of éirectors shall by resolution provide
and the loan shall be payable as to roth principal and interest
tfrom the proceeds of the anhual levy of the voted tax pursuant
to section 278.1, subsectaon 7. or so euch thereof as will
ce saubficient to pay the loan and 1nterest on the loan.

The proceeds of a loan must be deposited 1n a fund which
Ly scparate frem other district funds., wWarrants paid fron
this fund nust be tor purposes authorized by the voters as
provided in gection 278.1, subsection 7.

This segtion does not limit the authority of the poard
oY dircctors to levy the full amount of the voted tax, but
1f and to whatever extent the tax is levied 1n any year in
excess of the amount of principal and 1ntezest faliing due
In that year under a ioan agreement, the first available
preceeds, <o an anount sufficient teo meet maturing installments
of principal and interest urder the loan agreement, shall
be paid 1nto the sinking fund for the loan before the taxes
are otherwise made available te the schocl corporation for
other schogl purposes, and the amount required Lo be annually
get aside vo pay principael of and interest on the roney
borirowed under the loan agreement shall constitute a first
charge upon the proceeds of the special voted tax, which tax

shali be pledged to pay the lovan and the interest on the loan.
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This section 1s supplemental and in addition to existing
statutory authority teo finance the purposes specified in
section 274.1, subsection 7. and for the borrowing of money
and execution of loan agreements in conanection with that
section and subsection, and is not subject to any other law.
The fact that a school corporation may have previously borrowed
noney and entered i1nte loan agreements under authorvity of
this secction does not prevent the school corporation from
borrowing additional money and entering into further loan
agreements if the aggregate of the amount payable under all
of the loan agreemeonts does not exceed the proceeds of the
voted tax.

Sec. 9. Section 302.4, Code 1983, is amended to read as
follows:

302.4 DIVISION AND APPRAISEMENT. The hoard of supervisors
may, ab-pueh-time-as-ie-may-frnr-and as preliminaty to a sale,
authorize the trustees of any a township, where the gixteenth
section or land selected in lieu ehereef of the sixteenth

section has not been sold. to lay out the same section into
auwel tracts as in their judgment will be for the best interests
of the permanent school fund, conforming, as far as the
interests of said the fund will permit, to the legal
subdivisions of the United States surveys, and appraise each
tract at what they believe to be its true value, and cartify

to maxd the board the divisions and appraisements made by

them., %Said The division and appraisement shall be approved

or disapproved by wsatd the board at its first neeting after
sush the report, and in case it disapproves the-mame, 1l may
at once order another division and appraisement. If the board
of supeivisors approves, the county auditor shall make and
keep a record of sveh the division, appraisement, and approval;
but ae schcol lands sf-emy-kimd shall not be sold for less

than the appraised value per acre, except as hersinatber
provideds-mor-ehati-any. A member of the board of supervisors,
county auditor, township trustee, or &Ry 2 person who was
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engaged in the division and appraisemsent of es:d the land,
shall not be directly or indirectly interasted in the purchase

or-any-sf-them-are-se-snterasted have an interest in the land,
shall be void.

Sec. 10. Section 302.6, Code 1983, is acended to read
as follows:

302.6 SALE WITHOUT APPRAISEMENT. When the county board
of supervisors ef-any-e@ewnty has once offcred for sale any

school lands held under section 302.1 in cempliance with the

requirements of this chapter, and they remain unsold, and

it ie unable to obtain therefer the appraised value theresf
of the lands, and in the opinion of said the board, it is
for the best interests of the permanent school fund that the
same lands be sold for a less price, it may instruct the
auditor to transmit to the secretary of state a certified
copy of its proceedings in relation to the order of sale
shewresf of the land and subseguent proceedings in relation
therets to the sale, including the action of the township
trustees, and the price per acre at which the land had been
appraisedr-whioh-transeript-the. Thc secretary of state shall

submit the transcript of the proceedings to the executive

council; and if it approves of a sale at a less sum, it shall
certify suweh the approval to the auditor of the county from
which sasd the transcript camoy-whigh. The certificate shall
be eranseribed recorded in the minute book of the board of
supervisors, and therewpen-satd the land may again be offercd
and sold to the highest bidder without again being appraised,

after notice given as in case of sales in the first instancer
witheuk-being-avastn-appeaised.

Sec. 11. Section 302.8, Code 1983, is amended to read
as follows:

302.8 SALE OF LANDS BID IN. When lands have been sold

and bid in by the state in behalf of the permanent school
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pe sold in 3ike the same manner as other school lands. and
when lands have been conveyed to the counties in which they
are situated for the use of the permanent school fund, instead
of to the state, aweh the conveyance shaii-khe 1o valid and
binding., and upon proper certificates of sales patents shall
155ue Lh krke the same manher as sR-eanes-where if the
conveyances ware had been properly made to the state.

Sec. 12. Section 302.9, Code 19683, 1s amended to read
a% tollowa:

302.9 CASH OR COLLATERAL SECURITY. Wwhen, 1n the judgnent
of the bhoard of supervisors, amy school lands held under
cradit would be unsafe or incompatible with the interest of
the permanent school fund, and especially in the casc of
tirbered lands, the board of supervisors may in-ies-divveetron
enagt-the-wholte-of require the entire purchase money in

advance; or if &t the board sells sueh the land upon a4 partial
credit, as-hereinbefere-preveribedry it shall require good
collateral security for the payment of the part uponh which
credit is given.

$ec. 13. Section 302.10, Code 1983, is amended Lo read
as follows:

302.10 UNIFORM INTEREST DATE. 3Jn-ali-sases-where I1{ money
is due to the permanent school fund, either for loans or
deferred payments of the purchase price of land sold, the
interest shall be made pavable on the first day of January
each year, and if the debtor fails to pay the interest within
s1% months tRereaftey of the date 1t is due, the entire amount
of both principal and interest shall bacome due, and the
county auditer shall make-a report thereof Lhe nonpayment
to the county attorney, who shall 1mmediately comomence action
fcr the collection of the amount reported te-him as ducy-and
thia. This section is hereby-deetared-tse-be a part of any
a contract madc by virtue of this chapter, whether expressed
thoresn in the contract or not.
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S¢c. l4. Section 302.11, Code 1983, it amended to read
as follows:

302,11 SCHOO!, FUND ACCOUNTS-~AUDLT OF LOSSES. The state
corptroller shall Keep the permanent school fund accounts
in books provided for that purpose, separate and distinct
from the revenue books. The auditor ot state shall ault
4%+t iosses to the permanent school or university fund whieh
shati-have-been-osvensioned caused by the defalcation,
mismanagement, or fraud of the agents or vfficers controlling
and managing the-sames-and-for-thry-purpese the fund. The
auditor of state shall preserrbe-onoh-regwiatzonn adopt rules
for those officers as may-be necessary to ascertain esueh the
losaes.

Sec. 15, Section 302,15, Code 1983, 1s amended to read
as follows:

302.1% MANAGEMENT. Adi-preperty Property and money
hereafter accrued to the permanent school fund shall be managed
and controlled by the state treasurer of state, and he-shaiid
be the trcasurer of state is responsible for the safekeeping,
investment, reinvestment and disbursement of the same property
and money.

Saec. 16. Section 302.16, Code 1983, is amended to read
as follows:

302.16 ACTIONS. Aii-aetiens Actions for and in behalf
of mard the fund may be brought in the name of the state for
the use of the permanent school fund, by the atrorney general.

Sec. 17. Section 302.17, Code 1983, is arended to read
as follows:

302.17 LIABILITY OF COUNTY. Each county shaki-be 13
principal or interest, made in eweh the county., unless the
loss: was not occasioned by reason of amy a default of its
officers or by taking insufficient or imperfect securities,
or from a tailure to bid at an execution sale the full amount
of the judgment and costs.
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Sec. 13. Section 302.19, Code 1983, 13 amended to read
as follows:

302.19 LOANS. The permanent school fund shall be loaned
out or tnvested by the etate treasurer of state as 11 cones
into hés the treasurer'’s hands.

Sec. 19, Section 302.28, Code 1983, is amended to read
as follows:

30228 STATUTE OF LIMITATION. Lapse of time shaii-in
ne-ease-be IS not a bar to amy action Lo recover amny a part
~f the peimanent school fund, mer-sha?d and it does not prevent
the introduction of evidence in eweh an action, except as
proevided in sections 614,29 to 614.38,

Sec. 0. Section 302.29, Code 1983, is amended to read
as follows:

302,29 PAYMENTS,
school fund upon contracts, or loans of nay-ebher another
nature. shall be made to the treasurer of the county upon
a certificate from the auditor showing the amount duc.

Sec. 21. Section 2302.31, Code 1983, is amended to read
a4 follows:

302.31 SCHOOL FUND ACCOUMT-=-SETTLEMENT. The auditor shall
also keep tn-him-eftitee, in books to be provided for that
purpose. an account to be known as the permanent school fund
account, in which a memorandum of ai:i the notes, mortgages,
bonds. woney, and asgsets eof-every-Hind-and-deneriptien which
mdy <oind Luto Wie the auditor's hands and those of the
treasurer shall be sntered, and separate accounts of principal
and 1nterest be kepte-and-the. The county treasurer shall
also “eep a-kike an account and record of all schoel funds
coming s> maw the county treasurcr's hands. Settlements
of eueh the account shall be made with the board of supervisors
at its January and June sessions, whieh and the settlements
shall »e recorded with the proceedings of the board.

Sec. £2. Section 302,32, Code 1983, is amended to read
as follows:
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302.32 HOTICE OF DEFAULT. When outstanding contracts
for the sale of school lands or notes for money of the
permanent school fund loaned., or interest thereen on the
permanent school fund, are due, the auditor shall by mail

at once notify the debtor to make payment thereef within three
months.

Sec, 23. Sectionh 302.34, Code 1983, is amended to read
as follows:

302.34 BID AT EXECUTION SALE. Upon a sale of lands under
an execution founded upon a permanent school fund claim or
right, the auditor shall bid sweh a sum as required by the
interests of the fund reequire, and, if struck off to the
state, it shall be thereafter treated dn-ati-reepeete the
sume as other lands belonging Lo eesd the fund.

Sec, 24. Sectiob 302.35, Code 1983, is amended to read
ag follows:

302.3% SHERIFF'S DEED TO STATE. Wwhen lands have been
bid in by the county for the state under foreclosure of
permanent schoo} fund mortgages and the time for redemption
has expired, a sheriff's deed shall be issued to the state
for the use and benefit of the permanent school fund. The
county auditoxr shall file the said deed for record in the

office of the county recorder who shall record the same deed

without fee and return the-same 1t when recorded to the county
auditor who shall then forward the-same it to the secretary
of state. The secretary of state shall record the maid deed
sa~-hio-revords and then file the-same 1t with the state
comptroller.

Sec. 25. Section 302.38, Code 1983, is amended to read
as follows:

302.38 EXCESS--[0$S BORNE BY COUNTY. AMmy An excess over
the amount of the unpald portion of the principal, costs of
foreclosure, and interest on the principal as-abeve-previded,
shall 1nure to the county and be credited to the general
county fund. If the lands shaii-be are s50ld for a less amount
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than the unpaid portion of the principal. the loss shall be
sustained by the county, and the board of supervasors shall
at. once order the amount of wsueh the losg transferred from

the general tund er-temperary-svhesi-fund of the county to

the permanent schoel fund account,

geC. 26, Section 302.39, Code 1983, i:s ananded to read
as follows:

302.39 REFORT A5 TO SALES--INTERFEST. County auditors
shall report, on or before ehe-first-day-of January 1 of cach
vear, report to the state comptroller the amount of aid the
sales and resales made during the year previous year, of the
sixtesnth section, five-hundred-thousand-acyre grant, ascheat
estates. and lands taken under foreclosure of permanent school
fund mortgages, and the state comptroller shall charge the
aame them to the counties with interest rrom the date of such
sale Or resale Lo January 1, at the rate of three percent
per annum.

sec, 27, Scction 302.42, Code 1983, 1s amended to read
as follows:

307.42 REPORT AS TO RENTS. €ewnty By Japuary 1 of each
year, county auditors shallr-upevn-thu-frret-day-ef-danuwary
si-eavh-yYeur: report to the state comptroller the amount of
rents collected during the preceding ycar on unsoeld school
lands and lands taken under foreclosure of permanent school
fund mortygages then in the hands of the county treasurer,
and the state comptreller shall include the amount se reported
in ki8 the semiannual appeortionrent of interest.

Sec. 28. Section J02.44, Code 1983, is armended to read
ag follows:

302.44 PENALTY AGAINST COUNTY AUDITOR. Anmy A county
auditer failing or neglecting to perform any-ef-the reguired
duties whieh-are-regquirad-ef-h:m-by-sthe-previsienn-of under
this chapter, shaii-be is liable to a penalty of not less
than one hundred nor more than five hundred dollars, to be
recovered in an action brought in the district court by the
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board of supervigorsy-the. The judgment te shull be entered
against the party and his the party's bondseen, and the
proceeds to-ge-ts-the-sehesi-fund shall be paid to the
treasurer of state for deposit in the genceral fund of taz

state.

Sec. 29. Section 331.%02, subsection 50, Code 1983, 1is
amended to read as foliows:

50. inm-the-eape-of For payment of a permanent schoel fund
rnortgage, acknowledge satisfaction of the mortgage by execution
of a written instrument referring to the mortgage as provided
in section 655.1.

Sec. 30. Section 231.509, subsectioh 1, paragraph o, Code
L1983, 15 amended to rcad as follows:

0. The reports of mayglstrates and other officers, including
forfeited recognizances in their offices, fines, penalties,
forfeitures inmpogsed in their respective courts, and forfeited
appearance bonds in criminal cases, all of which are payable
to the ¢county-treapupry-sor-the-henefit-of-the-nehagi-fund
treasurer of state to be deposited in the general fund of

the state.

Sec. 31. Secction 331.552, subsection 1), Code 1983, 1is
amended by striking the subsecction.

Se¢. 32, Section 331.552, subsection 206, Code 1983, is
amended to read as follows:

20. Maintain a permanent school fund account and records
of school tunds received as provided in section 302.31.

Sec. 33, Section 360.3, Code 1983, is amended to read
as follows:

360.3 TRANSFER QF FUND. Wwhen there are funds in the hands
of amy a township clerk, raised under the-previsienv-of this
chapter which are not desired for the puirposes for which they
were raised, the funds may be transferred to the seheei general
fund of amy a school district or digtricts pro rata wheresh
same-way in which the funds were raised, when a petition is

presented to the trustecs. signed by a majority of the
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qualified electors of sasd the townahip. as shown by the
clection register or registers of the last preceding primary
ok general election held in sasd the townshipy-sasd. The
trancter cf funds ke shall be made by the township clerk upon
order of the trustees after the tiling of said the petition
with sard the clerk.

Se¢, 34, Section 442.3, Code 1983, is amended to read
as foliows:

442.3 STATE FOUNDATION BASE. The state foundation base
for the school year beginning July 1, 1972, is seventy percent
of the state cost per pupil. Fer Bxcepl as othexrwise provided
in_this section, for each succeeding school year the state

foundation base shall be increased by the amount of one parcent
of the state cost per pupil, up Lo a maximum of eighty percent
of the state cost per pupil. However, for the school years
beginning July 1, 1980, July 1, 1981, and July 1, 1982, the
state foundaticon base hall be the same as the state foundation
base for the school year beginning July 1. 1979. For the
school year beginning July 1, 1984, the state foundation base
15 _eighty percent of the state cost per pupil if the estimate
¢f the ending fund balance of the state general fund for the
ficcel vear beginning July 1, 1984 and ending June 30, 1985,
as_estimated by the state comptroller in January, 1984, is
eual tu or greater than thirty million doljars. The district
foundation base is the larger of the state foundation base
or Lhe amount per pupil which the district will receive from
fourdaticn property tax and state school foundation aid.

Sec. 35. Section 442.4, Code 1983, 1s amended by adding
the lelilewing new subsection after subsection 3:

MPW SITISECTION. 3A. For the school year bheginning July
1. 19384 and each subsegquent school year, if a school district's

basic enrollment for the budget year i: larger than its budget
enrcliment. for the budget year, the district shall dse its
bagic enrcvllment for the budget year in lieu of its budget
enroliment for the budget yesr for computations required in
this chapter,
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Sec. 36. Section 442.4, subsection 4, Code 1983, 1s amended

by striking the subsecticn and inserting in lieu thereof the
following:

4. For the school year beginning Juiy 1, 1984 and each

succeeding school year, 1f an amount equal to the district
cost per puplil for the budget year mihus the amount included
in the district cest per pupil for the budget year to
compensate for the cost of special education support services
for a school district for the budget year times the budget
erirollment of the schoel district for the budget yeor is less
than one hundred two percent times an amount equal to the
district cost per pupil for the base yYear minus the amount
included in the district cost per pupil for the base year

to compensate for the cost of special education support

services for a echool district for the base year times the
budget enrollment for the school district for the base year.
the state comptroller shall increase the budget enrollment
for the schoel district for the budget year to a number which
will provide that one hundred two percent amount.

Sec. 37. Section 442.7, subsection 5, Code 1983, is amended

by striking the subsection and inserting in lieu therecf the
following:

5. Notwithstanding subscetions ) through 4, for the school

year beginning July 1, 1984, if the estimate of the ending
fund balance of the state general fund for the fiscal year
beginning July 1, 1984 and ending June 30, 1985, as estimatad
by the state comptroller in January, 1984, is equal to or
greater than thirty million dollars and the state foundation

base increases to eighty percent pureuant to section 442.3.
the state percent of growth., including the recomputations
required under gubsection 4, 18 6ix ahd two-tenths percent.

Sec. 38. Section 442.7, subsection 7, code 1983, is amended

by adding the following new paragraph:

L,

NEW PARAGRAPH. For the budget school year beginning July
1984, by adding to the basic allowable growth per pupil
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for the budget year an amount not to exceed the amount of
moneys received by a school district under section 302.3
during the school year beginning July 1, 1982 and ending June
20, 1983, as certafied by the board of directors to the state
comptroller.

sec, 39, Sectien 442.9, subsection 1, paragraph a, Code
1983, 1s amended to read as follows:

a. As used 1in this chapter, "district cost per pupil"
for the school year beginning July 1, 1975, and subsecquent
school years means district cost per pupil in weighted
cnrollment. The district cost per pupill for the budget year
1s equal to the district cost per pupil for the hase year
plus the allowable growth. However, district cost per pupil
does not include additional allowable growth added for programs
for gifted and talented children and for programs for returning

dropouts under this chapter and does not include additional
allowable growth established by the school budget review
committee for a single school year opnly.

Sec. 40. Section 442.8, unnumbered paragraph 2, Code 1983,
18 arended to read as follows:

However, tor the budget years beginning July 1, 1980, July
1, 1982, and July 1, 1983, and July 1, 1984, the state cost
per pupil shall equal the base year's state cost per puptl
plus the allowable growth for the budget year plus an

adjustment to the state cost per pupil. For the budget ycars
beginning July 1, 1980, July L, 1982, and July 1, 1983, and
July 1, 1984, the adjustment to the state cost par pupil is
twenty dollars per pupil, thirteen dollars per pupll, anmd
eight dollars per pupll, and eight dollars per pupil,
respectively.

sec. 41. Section 442.26, unnumbered paragraph 2. Code
1963, is amended by striking the unnunkbered paragraph and
inserting in lieu thereof the following:

All state aids paid under this chapter, unless otherwise
stated, shall be paid in monthly installments beginning on
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september 15 of a budget year and ending on June 15 of the
budget vear and the installments shall be as nearly equal
as pousible as datermined by the state comptroller, taking
into consideration the relative budget and cash position of
the state regsources. However, the state aids paid to school
districts under section 442.28 shall be paid in monthly
installments beginning on December 1S and ending ob June 15
of a budget year and state aids paid to school districts under
section 442.38 shall be paid in monthly installments beginning
on February 15 and ending on June 15 of a budget year.

Sec. 42. Section 442.39, unnurbered paragraph 1, Code
1983, is amended to read as follows:

In ordar to provide additional funds for school districts
which send their resident pupils to snother school district
or to an area school for classes, which jointly employ and

share the services of teachers undar section 280.15%, or which
use the scrvices of a teacher employed by another school
district, a supplementary weighting plan for determining
enrollment is adopted as follows:

$ec¢. 43, Section 442.39, subsection 2, Code 1983, is
amended to read as follows:

2. DPuplls attending ¢lasses in another school district
or an area school, attending classes taught by a teacher who

is cmployed jointly under section 280.15. or attending classes
taught by a teacher who is employed by ancother school district,
are assigned a weighting of one plus one-tenth times the
percent of the pupil's school day during which the pupill
attends classes in another district or area school, attends
classes taught by a teacher who 1s jointly cmployed under
section 280.15, or attends classes taught by a teacher who

is employed by another school district.

Sec. 44. NEW SECTION. 442.45 PROGRAMS FOR RETURNING
DROFOUTS. For the school year beginning July 1. 1984 and
succeeding school years, boards of school districts,
individually or jointly with boards of other school districts,
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requesting to use additional allowable growth for proygrams
for raturning dropouts, may annually submit comprehensive
program plans for the programs and budget costs, including
requests for additional allowable growth for funding the
programs, to the department of public instruction as provided
in this c¢hapter. In addition to the requirements for program
Fisid laowed 1N section 442,32, the program plans shall
include:

1. A provision for dropout prevention and integration
of dropours into the educational program of the district.

2. A provision for identifying dropouts.

3. A program for returning dropouts.

Program plans for dropouts shall identify the parts of
the plan that will be implementcd first upon approval of the
application. If 4 district is requesting to use additicnal
allowable growth to finance the program, it shall not identify
more than five percent of its budget enrollment for the budget
Foar as relurning dropouts,

Sec. 4%. NEW SECTIOM. 442.46 DEFINED. “Returning
dropouts" are resident pupils who have been enrolled i1n a
public or nonpublic scheool in any of grades seven through
twelve who withdrew from schoeol for a reason other than
transter to another school or school district and who
subsequently enrolled in public school in the district.

Soc. 46G. NEW SECTION. 442.47 PLANS FOR RETURNING
DROFOUTS. The board of directors of a school digtrict
requesting to use additional allowable growth for progranms
for return:ing dropouts shall submit applications for approval
for the programs to the department not later than November
1 precediiy the fiscal year during which the program will
be offerci. The department shall review the program plans
and shall prior to Jamuary 1S elther grant approval for the
program or return the request for approval with comnents of
the deparoment inciuded. An unapproved request for a program
may be resubmitted with modifications to the departinent not
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later than February 1. Not later than February 15, the
department ghall notify the state comptroller and the school
budget review committee of the names of the school districts
for which the programs using additional allowable growth for
funding have been approved and the approved budget of each
program listed sepavately for each school district having

an approved program.

Sec. 47. NEW SECTION. 442.48 FUNDING FOR PROGRAMS FOR
RETURNING DROPOUTS. The budget of an approved program for
returning dropouts for a school district, after subtracting
funds received from other sources for that purpose, shall
be funded amnually on a basis of one-fourth or more from the
district cost of the school district and up to three-fourths
by an increase in allowable growth as defined in section
442.7. Annually, the state comptroller shall establish a
modified allowable growth for each such district egual to
the difference between the approved budget for the program
for returning dropouts for that district and the sum of the
amount funded from the district cost of the school district
plus funds received from other sources.

Sec. 48. Section 508.15, Code 1983, is anended to read
as follows:

S08.15 VIOLATION BY FOREIGN COMPANY. Companies organized
and chartered by the laws of a forelgn state or country,
failing to file the evidence of investment and statement
within the time fixed, shall forfeit and pay the eum of three
hundred dollars., to be collected in an action in the name

of the state fer-the-use-sf-the-nosheel-fund and paid to the
treasurer of state for deposit in the general fund of the

state. and their right to transact further hew business in
this state shall immediately cease until the requirements
of this chapter have been ftully complied with.

5ec. 49. Secction 511.7, Code 1983, 18 amended to read
as follows:
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51i.7 HEQOVERY OF PEMALTIES. Actions brought to recover
any of the penalties provided for in thig chapter shall be
ingtituted in the name of the state by the county attorney
ot the county, under the direction and asuthority ¢t the
commissionetr of insurance, and may be brought in the district
court of any county in which the company or assoclation
proceeded against 18 engaged in the transaction of business,
in whish the offending person resides, 1f it is against
mim the person. The penalties, when recoveraed, shall be paid
tRko-the-atate-tronoury-f0r-the-upe-of-the-ughosk-fund Lo
the treasurer of state for deposit in the general fund of

the state.

Sec. 0. Section 515.93. Code 1983, is amended to read
as follows:

£15.93 VICQLATIONS. Any A violation of ERe-proeviexens
af sections 51%.91 and 51%.92 shall for the first offense
subject the company, associlation, or individual guilty thereof
to a penalty of five hundred dollars, to be recovered in the
name of the state, with costs, 1n an action instituted by
the county attorney, either in the county in which the corpany,
agsociation, or individual is located or transacts business,
or in the county where the offense 18 committed, and eueh
the penalty, when recovered, shall be paid inte-the-nehesk
fund-af-rha-sounty-sn-which-astion-+o-breught Lo the treasurer

of state for deposit in the general fund of the state. Every

subsequent violation of said the sections shatl-subjess
subjects the company, association, or individual to a penalty
of onhe thousand dellars, to be sued for, recovered, and
disposed of 1n like manner.

Sec. S)1. Section %34.12, subsection 4, Code 1983, 1is
amended to read as follows:

4. REDEMPTION. At-amy-time When funds are on hand for
the purpose, the association shaki-have-the-raght-to may
redeem by lot or otherwise, as the board of directors may
determene determines, all or any part of any of its savings
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accounts on a dividend date by giving thirty days' notice

by registered mail addressed to the account holders at their
last. addresses recorded on the becoks of the association.

An association shall not redeem amy-ef its share accounts
when the association 1s in an impaired condition ot when it
has applications for withdrawal which have been on tile uncre
than thirty days and have not been reached for payment. The
redemption price of a2 savings account shall be the full value
of the account redeemed, ag determined by the board of
directors. but #n-as-evemnt-vhati the rademption value shall
not be less than the withdrawal value. [If the notice of
redemption has been given, and 1f on or betore the redemption
date the funds necessary for the redemption have been set
asidée #Ho-an-Ee-Be-and-santinue-Lu-be-avastabie for redemptions,
dividends upon the accounts called for redemption shall cease
to sccrue from and after the dividend date specified as the
redecption date, and ai: rights with respect to those accounts
shali terminate as of the redemption date, subject only to
the right of the account holder of record to receive the
redemption value without interest. Aii-savings Savings
accounts which have been validly called for redemption must
be tendered for paywent within ten years from the date of
redemption designated in the redemption notice, or they shall
be canceled and ferferted-for-the-une-sf-the-vehvei-fund-of
the-oounty-in-whish-Ehe-asnncratron-hao-rea-prinetpat-plaee
sf-businens paid to the treasurer of state for deposit in

the generul fund of the state and all claims of the account

nolders against the associatlon ehaid-be are pdarred forever.
Redemption shall not be made of any savings accounts which
are held by a person who 1s a director and which are necessaty
to qualify the person to act as director.

Sec. 52, Section 535.5, Code 1983, is amended to read
as follows:

535.% PENALTY FOR USURY. If it shali-be is ascertained
1n eny an action brought on any a contract that a rate of
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interest has been contracted for, directly or indirectly,

in money orx in property, greater than is authorized by Lhis
chapter, the same rate shall work a forfeiture of eight cents
on the hundred by the year upon the amount of the principal
remaining unpaid upoh sueh the contract at the time judgqment

is rendered tmeresn, and the court shall enter final judgment
in favor of the plaintiff and against the defendant for the
principal sum se remaining unpaild without costs, and alseo
against the defendant and in favor of the state, for-the-use
of-thu-sahest-fund-of-she-esunty-in-which-the-agkivn-2e-broughe
to be puid to the treasurer of state for deposit in_the general

fund of the state, for the amount of the forfeiturar-and-ina
ne-aase-where. If unlawful interest 1s contracted for shati
the plaintiff shall not have judgment for more than the
principal sum, whether the unlawful interest be is incorporated
with the principal or not.

sec. 53. Section 586.1, subsection 4, Code 1983, 1s amended
to read as follows:

4. Acknowledgments of deeds, mortgages, permanent school
fund mortgages and contracts taken and certified before 1970
by any county auditor, deputy county auditor, or deputy clerk
of the district court although such officer was not authorized
to take sueh the acknowledgments at the time they were taken.

Sec. 54. Saction 595.11, Code 1983, is amended to read
as follows:

495,11 NONSTATUTORY SOLEMMIZATION--FORFEITURE. Marriages
solemnized, with the consent of partias, 1h any ether manner
other than as-heretn that prescribed in _this chapter, are
valid: but the parties therete, and all persons aiding or
abetting them, shall ferfeie-to-bhe-seheol pay to the troasuter

sum of fitty dollars each; but this shall not apply to the
person conducting the marriage ceremony, if within fifteen
days thereafter he the person makes the required return to

the ¢lerk of the district court.

House File S62, P, 22

Sec. S5. Section 602.55, Code 1983, is amended to read
as tollows:

602.5% FUNDS, REPONTS. Each month each judicial magistrate
and district associate judge shall file with the clerk of
the district court of the proper county a sworn, itemized
statement of all cases dispoged of and all funds received
and disbursed per case, and at least monthly shall remit to
the clerk aill funds received. The clerk shall provide adequate
clerical assistance to judicial magistrates and district
associate judges to carry out this section. The clerk shall
remit ninety percent of all fines and forfeited hail received
trom a magistrate or distric¢t associate judge to the city
that was the plawntiff in any action, shall remit to the city
ninety percent of all fines and forfeited bail received for
improper use of handicapped parking spaces in violation of
section 601E.6, subsection 2, when the violations occurred
within the city, shall remit all fines and forfeited bail
received from a magistrate or district associate judge for
violation of a county ordinance except an oxdinance relating
to vehicle speed or weight restrictions, to the county
treasurer of the county that was the plaintiff in any action
for deposit in the general fund of the county, and shall
provide that city or county with a statement showing the total
number of the cases, the total of all fines and forfeited
bail collected and the total of al) cases dismissed. However,
if a county otdinance provides a penalty for a violation which
is also penalized under state law, all fines and forfeited
bail collected for the violation of that ordinance shall be
depesieed paid to the treasurer of state for deposit in the

mehooi general fund of the state. The clerk shall remit the

remaining ten percent of clty fines and forfeited bail to
the county treasurer for deposit in the county general fund.
The clerk shall remit to the treasurer of she-geunty state,
for the-benefis-~of-the-sehood deposlt an_the general fund
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from a magistrate. All fees and costs for the filing of a
complaint or information or upon forfeiture of bail received
from a magistrate shall be remitted monthly by the clerk as
follows:

1. One-half to the treasurer of state to be credited to
the general fund of the state.

2. One-third to the county treasurer to be credited to
the gencral fund of the county.

3. One-gixtn to the treasurer of state to be credited
to the judicial retirement fund created in saction 605A.4.

Sec. 56. Section 633,545, Code 1983, is amended to read
as follows:

633.545 SALE-~PROCEEDS. 1f within six months from the
giving of ewek notice, ne a claimant theresf-appeuroy-such
does not _appear, the property may be sold and the proceeds

paid over by the‘personul representative to the state
comptroller tor the benefit of the permanent school fund.

Sac. 57. Section €44.15, Code 1983, is amended to read
as follows:

644.15 PRCCEEDS--FORFEITUKRK. The net proceeds of atd
sales made by the sheriff, and e+ money or bank notes pald
over to the county treasurer, as directed in this chapter.
shall remain in the hands of the county treasurer in trust
for the ownetr, if any-sueh-shatli-apply the owner applies
within one yecar from the time the same-shaii proceeds, moneys,
or bark notes would have been paid overs-buby. Howcver, if
no owner smhail-appear appears wilthin eweh thalt time, thc meney
proceeds, moneys, or bank notes shall be forfeited., and the

¢laim ot the owner ®herets is forever barred., in which event

the money shall remain-in-the-sounty-ereanury-£for-the-uae

Sec. S8. Section 666.3, Code 1963, ia amended to read
as follows:
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666.3 FINES AND FORFEITURES. Abi-fines Fines and
forfeituraes, after deducting ehepefron court costs, court
expenses collectible through the clerk of the court, and fees
of collection, if any, and not otherwise disposed of, shall
ge-inte-the-treapury-of-the-eounky-where-the-pame-are-veiieesod
fuor-the-benefrt-of-the-avhoei-fund be paid to the treagirer

of state for deposit in the general fund of the state.

sec, $9. Section 666.6, unnurbered paragraph 1, Code 1983,
is apended to read as follows:
Fhe Not later than January % of each year, the clerk of

district court shall make an annual report in writing to the
board-of-supervisers-at-the-frrot-roqular-meching-of-the-board
rn-danuary treasurer of state of all forfeited recognizances

in the clerk's office: of all fines, penalties, and forfeitures
imposed in the district coutrt, which by laWw ge-inte-the-couary
trensury-for-the-benafst-of-the-sohosi-fund are paid to the
treasurer of state for deposit in the general fund of the

state; in what cause or proceeding, when and for what purpose,
against whom and for what amount, rendered; whether the fines,
penalties, forfeitures, and recognizances have been paid,
remitted, canceled, or otherwise satisfied; if so, when, how,
and 1n what manner, and if not paid, remitted, canceled, or
otherwise satisfied, what steps have been taken to enforce

the collection of the fines, penalties, forfeitures and
recognizances. However. the report shall only contain

information not already reported on a monthly basis.

Sec. 60. Notwithstanding section 442.7, subsection 7,
paragraph a, if the state cost per pupil for the budget year
teginning July 1, 1984 exceeds the district cost per pupil
for the budget year beginning July 1, 1984, the basic al-
lowable growth per pupil for the budget year shall equal one
hundred percent of the product of the state cost per pupill
for the base year times the state percent of growth for the
budget year.
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Sec. 61. Sections 127.22, 302.3, and 302.24, Code 1983,
are repealed.

Sec. 62. Sections 4 through 8 and section 41 of this Act
take effect July 1, 1983. Sections 1, 2, 3, 9 through 33,
and 48 through 5% and 61 take effect July 1, 1984. The
remaining sections of this Act take effect July 1, 1983 for
computations required for payment of state aid and levying
of property taxes under the state school foundation program
for the school year beginning July 1, 1984.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

I hereby certify that this bill originated in the House and
1s known as House File 562, Seventieth General Assembly.

JOSEPH O'HERN
Chief Clerk of the House

Approved (&lbﬁﬁ ?? , 1983
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