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"<f-.or;,. A BILL FOR 
1 An Act relating to the use of the Bankhead-Jones Farm 

2 Tenant Act funds by the family farm development authori~y 

3 to insure or guarantee loans made to certai~ farmers. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 5oS7 

1 Section 1. Section 175.30, Code 1983, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. Beginning with the effective 

4 date of this Act, the authority shall establish an insurance 

5 or guarantee loan program with those funds received pursuant 

6 to section 175.28 to the extent those funds were not committed 

7 under a program authorized by this chapter on the effective 

8 date of this Act. This program shall provide for the insuring 

. 9 or guaranteeing of seventy-five percent of the amount of an 

10 agricultural loan, not in excess of twenty-five thousand 

11 dollars, made to a beginning farmer to provide new operatlng 

12 moneys for farming purposes :tn this state. The authority 

13 shall insure or guarantee only one such loan of that farmer. 

14 The authority shall insure or guarantee a loan for only one 

15 year but with the option to extend the insurance or guarantee 

16 once for an additional year. The authorlty shall not insure 

17 or guarantee a loan where the ratio of the beginning farmer's 

18 liabilities, excluding the amount of the loan, to assets is 

19 greater than three to one. Provislon shall be made in the 

20 insuring or guaranteeing of a loan that only those funds set 

21 aside for this program as provlded in this paragraph shall 

22 be used for the payment of all or a portion of the loan insured 

23 or guaranteed. Provision shall also be made which provides 

24 that the authority shall pay under its insurance or guarantee 

25 seventy-five percent of the actual amount of the default. 

26 A mortgage lender which seeks to have a loan of the lender 

27 insured or guaranteed under this program shall apply to the 

28 authority for the insurance or guarantee pursuant to rules 

29 established by the authority for this purpose. This program 

30 shall not obligate the state, authority, or other agency 

31 except to the extent provided in this paragraph. The authority 

32 shall define by rule what constiLutes a loan made to provide 

33 new operating moneys which definition shall not include a 

34 loan made for acquisition of agricultural land or agricultural 

3~ Improvements, or the refinancing of an existing loan even 
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1 if made for operating purposes. 
.. -; . 

2 EXPLANATION 

3 The bill reouires that the faml Y "I farm development authority 

4 establish a pr~gram to insure or guarantee loans made to 

. h' t-te PreFerence 5 farmers for agricultural purposes 1n t 1S s". • .. 

. f rs The funds 6 is to be given to loans made to begirill1ng arme . 

7 for this program will be those Bankhead-Jones Fat'm Tenant 

8 Act funds "Ihich the authority has received from the Un1 ted 

9 states secretary of agrlcu ure. "It Only these funds are 

10 available to be used for the payment of loans insured or 

11 guaranteed under this program. 

12 authority funds shall be used. 

No other state moneys or 

13 The bill takes effect July 1 following enactment. 

HOUSE FILE 557 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE COCHRAN 

In compliance with a written request received March 4, 1983, 
there is hereby submitted a Fiscal Note for House File 557 pursuant to 
Joint Rule 17. Background information used in developing this Fiscal 
Note is available from the Legislative Fiscal Bureau, to members of 
the Legislature Upon request. 

House File 557 is an Act relating to the use of the Bankhead-Jones 
Farm Trust Act funds by the Family Farm Development Authority to 
insure or quarantee loans made to certain farmers. 

There is currently approximately $3,000,000 in this fund. This Act 
would prOvide a 75 percent loan guarantee for farming expenses not to 
exceed $25,000 per loan~ In the event of loan default, 75 percent of 
the loss would be paid from this fund. It is not possible to proiect 
how manv loans will default or how much the fund will be reduced. 

Fiscal Impact: The cost of administering the program is estimated 
at $25,000 for FY 1984 and $24,000 for FY 1985. 

(l508H, 83-332, AHS) 
Source: Iowa Family Farm Development Authority 

FILED APRIL 18, 1983 
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BY DENNIS PROUTY, FISCAL DIRECTOR 

LSB l508H 70 
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HOUSE FILE 557 
5-3653 

1 Amend House File 557 as passed by the House, as 
2 follows: 
3 1. Page 2. by inserting after line 1· the following: 
4 "Sec. 2. As soon as possible after June 30. 1983. 
5 the Iowa family [arm development authority shall 
6 request the secretary of agriculture of the united 
7 States to agree to amending the agreement between 
8 the authority and the secretary entered into pursuant 
9 to section 175.29 by increasing the maximum percentage 

10 of the trust assets covered by the agreement whiCh 
11 may be used for administration expenses of the 
12 authority from three percent to five percent. 
13 Sec. 3. Section 1 of this Act takes effect on 
14 the date that the agreement between the Iowa family 
15 farm development authority and the secretary of 
16 agriculture of the United states is amended for the 
17 reason specified in section 2 of this Act." 

S-3653 FILED BY BILL HUTCHINS 
APRIL 22, 1983 BASS Vfu~ GILST 
t?~ v.-J. 't.J.AA... <.J6~(I":>··) 

HOUSE FILE 557 
5-3661 
1 Amend House File 557 as passed by the House. as 
2 follows: 
3 1. Page 2, by inserting after line 1 the following: 
4 "Sec. 2. As soon as possible after June 30, 1983, 
5 the Iowa family farm development authority shall 
6 request the secretary of agriCUlture of the United 
7 States to amend the agreement between the authority 
8 and the secretary pursuant to section 175.29 to 
9 increase from three percent to five percent the maximum 

10 percentage of the trust assets covered by the agreement 
11 which may be used for administration expenses of the 
12 authority. 
13 Sec. 3. Section 1 of this Act takes effect on 
14 the date that the agreement between the Iowa family 
15 farm development authority and the secretary of 
16 agriculture of the United states is amended for the 
17 reason specified in section 2 of this Act." 

5-3661 FILED & hDO~Tr.D 
APRIL 25, 1983 (,-;3";) 

BY BILL HUTCHINS 
BASS VAN GILST 
ARNE WALDSTEIN 



SENATE AMENDMENT TO HOUSE FILE 557 
H-3878 

1 Amend House File 557 as passed by the House, as 
2 follows: 
3 1. Page 2, by inserting after line 1 the following: 
4 "Sec. 2. AS soon as possible after June 30, 1983, 
5 the Iowa family farm development authority shall 
6 request the secretary of agriculture of the United 
7 States to amend the agreement between the authority 
8 and the secretary pursuant to section 175.29 to 
9 increase from three percent to five percent the maximum 

10 percentage of the trust assets covered by the agreement 
11 which may be used for administration expenses of the 
12 authority. 
13 Sec. 3. Section 1 of this Act takes effect on 
14 the date that the agreement between the Iowa family 
15 farm development authority and the secretary of 
16 agriculture of the United States is amended for the 
17 reason specified in section 2 of this Act." 

H-3878 FILED APRIL 28, 1983 RECEIVED FROM THE SENATE 
tI~ --C-~ 4/.:<'7/:U(, It.. 7,") 
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H-3423 

1 

•

2 
.; ~ 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
2& 

30 
31 
32 
33 
34 
35 
3& 
37 
38 
39 

Amend House File 557 as follows: 
1. Page 1, by inserting before line 1 the 

following: 
"Section 1. Section 175, Code 1983, ~s amended 

by adding the following new sec~ion: 
NEW SECTION. DISPLACED FARMERS RETRAINING PROGRA.'l. 

The general assembly finds that it believes that a 
state of economic emergency exists in Iowa and in 
an attempt to provide relief to those individuals 
who have lost their employment in farming tne general 
assembly offers the following program. 

The authority shall establish an insured loan 
program for displaced farmers or members of their 
families or farm laborers who have lost ~~eir farm 
employment or farm property due to foreclos~re actions 
on real estate mortgages, deeds of trust of real 
property and contracts for the purchase of real estate 
with up to fifty percent of chose :unds :~~=ived 
pursuant to section 175.28 to ~~e ~xtent ~~ose funds 
were not committed under a prograr., aut.ho~·ized by ',:his 
chapter on the effective date 0: t:.lS Ac·:. P::-oceeds 
from loans received under this ·o~,·-::a.cr. ::-. .:."t oe 1:s",d 
for retraining of the recipient" ~()~s~ste::t '<. th rules 
established by. the authority. Tne ins~r8d ioan progr~~ 
shall provide for the insuring or gua~an~eei~g cf 
one hundred percent of the amount of a· lc~~ ~ac~ived 
under this program, not to exceed 'Cen -r:.-,;;,usa,:':: <icllars. 
No more than one loan mav be received ;p .:.;-, :.::dividu~l 
in a twelve-month periOd-and no more L'~~ ~we~~y-{ive 
thousand dollars in loan insurance or ~~~~a~~c~s may 
be received by an individual under this p~og~~~. 

The authority shall have rule-making ",''; tho:G 'cy 
to develop the necessary rules and regu:2~ic~~ ~o 
implement this program. The authority ri.-'-y en~er ::.n'co 
agreements with other state agencies under chapte~ 
28E, Code 1983, for the purposes of fulfilling t~e 
requirements of this section." 

2. By renumbering sections as ~equired by t~is 
amendment. 

H-3423 FILED MARCH 28, 19S3 
£'....-.. .-'/.c/S'.f: (if '" 7£) 

-. :vck 

HOUSE FILE 557 

H- 344 3 

1 Amend House File 557 as follows: 
2 1. Page 1, line 9, by striking the word "seventy-
3 five" and inserting in lieu thereof the word "f~fty". 
4 2. Page 1, line 25, by striking the word "s'7venty-
5 five" and inserting in lieu thereof the word "f~fty". 
H-3443 FILED MARCH 29, 1983 BY VAN MAANEN of Mahaska 
J(~ .9'/.10/8"3 (j 0<.) 
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AN AC7 

RELATING TO THE USE OF niX BANKlIBAD-JQ~S t'AW, TENANT ACT 

f'1RIDS BY THE FAMILY FARo'! DEVELOPMENT AUTIIORl1'" TO INSURE 

OR GUARAN'!'EE LOANS r--oAOE ro CERTA1N FARMERS 

BE I';: J::NACTED BY THE GliNERAt, ASSEMBLY OF THE ST;"IT. 0 .. IOWA: 

Section 1. Section 1.'J5.){l, Code 1983, is amended by addlnq 

the f0110\o'in'1 ne".· unnurnbore:.l par~"\'1raph: 

~f.W UN~"~.~KD PA~gRAPH" BeginOln9 with t"ht! cffective 

dale of t.his Act, the authority shall cst",blish an lllSU1'ClnC(? 

0 .. gUiH"antee lo,)n pt'ogram Io'ith thos" funds t"ocelved pux"slIant 

to section 175.28 to t.hE: extent tho~t: funds \"el'C not. cotvnit.ted 

unde!' a program aut.horizcd by Ulis chapter on t.he et'fcct.ivc 

ddtC at thi:.; Act" This program shall provide for Ule insur:in9 

or 9uarcmteeing of sevent.y-five percent a! th~ amount of an 

ag.!lcu~lura1 loan, not. in t:xcess of t· ... cnty-:.'lVC thousand 

dol L:H's , made to a beginning fan":"lcr to provide new operatinq 

- • 
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moneys for far-minI] put'poses in t.hi~ state. The authorit',y 

shall insure or guarantee only one Buch loan of that fanllt!r. 

The aut.hority shall inSUI'e or guarant.ee <1 loan for only one 

year but wi t..h the option to extend the insura.nce or guarantee 

once fOI an additional year. The auLhority shall not insure 

or guarilnt~e a loan where the catlo of the beginning Carner's 
liabilities, excluding the amount. of the loan. to <lflset.s is 
gl'ellter than three t.o 0108. Provision shall be made in the 

insuring or guaranteeing of it. loan that only t.hose funds. Bet 

aside for this proqt"am. as provided in this paragraph shall 

be used for the payment of all at' a pottion of t.he loan insured 

0:: guarant.ecd. l>rovisicn f.h&ll also be made · ... hich provides 

that the aut.hority shall pay ur,der its insurance or guat'ante" 

seventy-five percent of t.he ,lctual al1l~unt of the deCm.Jlt. 

A I!':ortgage lender \o'hich s~eks to have a loan of the lender 

i.nsured or guaranteed under t.his pro9ca.r:'1 shall Apply to the 

autllOrit.y for t.he lnsurance or: quarantee pursuant to rules 

t!st.ahlhhed by the aut.horit.y for t.hls purpose This pz·oqn.tIl 

shall not. obligate t.he state, ,luthority, or oUlcr agency 

pxcept to the c:xt.ront pl'ovided in t.his paragra.ph. The aut.hority 

shall define by rule .... hat const.itutes a loan made lo provide 

ne\o' operat.lng monej's .... hiCh dcfinit.ion shall not include a 

loan made (or acqul.!:dtion of agricultural land or agricultural 

improvements, or t.he rcfinc\ncing of an existing loarl even 

if made for operat.lng PUI"POSOS" 

Sp.c. 2. As soon a!.i possIble aftez' June 30. 1983, the Io .... a 

far."'lily ialT"1 dfwelopmcnt. authority shall request the secretary 

of a'1riculttlre of the UnitPod Stateu to amp.nd thl! agt"eement. 

between the aut.hority and thc secrctary pursu/I,nt to flect.lon 

1"'~.2<j to increa!:>E' from tilrce: percent. to five percent t.l\e 

r,)clXlIllUm pp.rcent.aqc of the trust as!lets covered by the agreement 

WhlCh may be used for adtr'llnj,IiLl'ation I':Xpen8es of the authol"ity. ';;t 
Sec" 3. Section 1 of t..his Act. takes effect on ~he dale :" 

that the a'1t·cAll'lent. between Uw Io .... a filJl'lily fc\rm d(~velopt:'lent 

authority and the $ecretar~' of agriculture of the United 
U'I 
CJ1 
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States is amended for the reason specified in section 2 of 

this Act. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated ~n the House and 

1S known as House File 557, Seventieth General Assembly. 

Approved 

TERRY E. BRANSTAD 

Governor 

JOSEPH 0' HERN 

Chief Clerk of the House 

1983 


