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A BILL FOR

An Act to remove the sales tax permit fee.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPB-16200 2/73
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Section 1. Section 422.53, Code 1983, is amended to read
as follows: '

422 .53 PERMITS--APPLICATIONS FOR.

1. It skeli-be is unlawful for any person to engage in
or transact business as a retailer within this state, unless
a permit sz-permzts-shaii-have has been issued to him-as
Hereinafter-preseribed the retailer under this section, except

as etherwise provided in subsection ¥ 6. Every person desiring
to engage in or conduct business as a retailer within this
state shall file with the department an application for a
permit er¥-permis. Every appiication for sueR a permit shall
be made upon a form prescribed by the director and shall set
forth the name under which the applicant transacts or intends
to transact business, the location of kas the applicant's

place er-plaees of business, and sueh any other information

as the director may require. The application shall be signed
by the owner if a natural perscn; 1in the case of an association
or partnership, by a member or partner thereef; in the case

of a corporation, by an executive officer thereef or some
person specifically authorized by the corporation to sign

the application, to which shall be attached the written
evidence of hi®s the person's authority.

2. At-the-time-of-making-sueh-appiieatienr-the-appiieant
shaii-pay-to~the-departmert-a-permit-fee-of-one-doitar-£for
eaeh-permi&--and-the The applicant must have a permit for
each piace of business.

3. Uper-the-paymert-of-the-permit-£fee-or-£feea-hereznr
¥equired;-the The department shall grant and issue to each
applicant a permit for each place of business within the
state. A permit is not assignable and shaii-be is valid only
for the person in whose name it is issued and for the
transaction of business at the place designated therein.

It shall at all times be conspicuously displayed at the place
for which issued.

4. Permits issued under the-previsiems-ef this division
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shati-be are valid and effective witheut-further-payment-of
£ees until revoked by the department.

5. Whenever If the holder of a permit fails to comply
with any of the provisiocns of this division or any orders
or ruies of the department presesi*Bed-ard adopted under this
division, the director upon hearing after giving ten days'
netice of the time and place of the hearing to show cause
why tne permit should not be revoked, may revoke the permit.
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The director shali-aise-have-the-pewer-£9 may restore permits
1
11 rules setting forth the period of time a retailer must wait

<

after sueh revocation. The director shall premuigate zdopt

12 before a permit may be restored or a new permit may be issued.
13 The walting period shall not exceed ninety days from the date
14 of the revocation of the permit.
15 6-~-FThe-department-phali-charge-a-fee-of-onc~detlar-£for
16 €the-issuapnee-ef-a-permirE-to-a-retazier-whese-permxt-has-been
17 previeusiy-reveked:
P 18 ? 6. Persons who are not regularly engaged in selling
. 19 at retail and dc not havimg have a permanent place of business,
20 but who are temporarily engaged in selling from trucks,
21 portable roadside stands, concessionaires at state, county,
22 district or local fairs, carnivals and the like, shall report
23 and remit the tax on a nonpermit basis, under sueh rules as
24 the director shall provide for the efficient collection of
25 the sales tax em-sueh-sazes.
26 8 7. The provisions of subsection 1, dealing with lawful
27 right of a retailer to transact business, according to the
28 context, shaiil apply to persons having receipts from rendering,
29 furnishing, or performing services enumerated in section
30 422.43, except that me a person holding a permit pursuant
31 to subsection 1 shall not be required to obtain any separate
32 sales tax permit for the purpose ¢of engaging in business
33 involving sueh the services.
34 ‘ EXPLANATION
35 Under the current law, a one dollar fee for each sales
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Tmit is required. The bilil removes the one doilar fea.
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takes effect Juliy 1 fo g enacirent.
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HOUSE FILE 527
FTISCAL NOTE
REGUESTED BY REPRESENTATIVE DODERER

In compliance with & written reguest received March 3, 1583,
there 1s hereby submitted a Fiscal Note for House Fils 3527 pursuant
to Joint Rule 17. Background information used in developing this
Fiscal Note is available from the Legislative Fiscal Bureau, to
members of the Legislature upon reguest.

House File 527 rcmoves the one coilar fce for each sales tax permit
regquired under current law. The bill is efiective Suly 1 following

enactment.
FISCAL IMPACT: An exact cestimate of the fiscal effect 0f this bill is
£ le. Approximately 16,400 sales tax permits were issued
cal 1982, Based on these figurcs, the actual revenue
collected approximatces $16,400 per yvear., RBased on salary ccst, net
cest of applications, permits, envelopes and postage, the total direct
cost to issue a sales tax licernse 1s $2.85 each or $46,740 (S2.85 x
16,400 permits). Thus, the current svstem represents an agpproximate

arnual cost of §3G,340 (546,740 - $16,400).

nnual cost to issue sales tax vermits 1s expected to be

The $46,740 =

cffset considerably by reduced processing and c¢¢llection costs as the
climination of the fee also eliminates costs associated with fee
deposit, cash conversion, non-pavment and unhonored checks.

(1€£3H, 83-422, CNG)

Scurce: Departiment of Revenue

FILED MARCH 22, 1883 BY DENNIS PROUTY, FISCAL DIRECTOR -
LSB 1643H 70
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HOUSE FILE 527

AN ACT
REMOVE THE SALES TAX PERMIT FEE.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:

Section 1. Section 422.53, Code 1383, 1s amended to read
follows:
422.53 PERMITS--APPLICATIQONS FOQR.
1. It sheid-pe it unlawful for any perscn to engage in
or transact business ag a retailer within this state, unless
a permit er-permiwn-shali-have has been 1ssued to him-as
Rereinafter-preocribed the retailer under this section, except

As ethexywrae provided in subsection # é. Every person desiring
to engage in or conduct business as a retailer within this
state shall file with the department an application for a
permit or-permies. Every application for eweh a permit shall
be made upon a form prescribed by the director and shall set
forth the name under which the applicant transacts or intends
to transact business, the location of hae the applicant's

place ar-pluges of business, and sueh any other information

as the director may reguire. The application shall be signed
by the owner 1f a natural person; in the case of an associotion
or partnership, by a member or parther therxeesf: in the Case

of a corporation, by an executive officer Ehereof or sone
person specifically authorized by the corporation to sign

the application, to which shall be attached the written
evidence of h¥a the person's authority.

2. at-the-time-of-maning-guch-appiyeationr-the-appiieant
shati-pay-te-che-department-a-permit-fon-ed-ona-doitar-fay
saen-parmitr-and-tine The applicant must have a permit tor
each place of busaness.

3. Uper-tha-peymenk-of-tha-purmrb-fee-or-fevo-horesn
refquiredr-tha The department shall grant and issue to each
applicant a pammit for each place of business within the
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state. A permit is not assignable and shalk-be is valid only
for the person in whose name 1t i3 issued and for the
transaction of business at the place designated thexein.

[t shall at all times be conspicuously displayed at the place
for which 1ssued.

4. Permits issued under she-provistens-of this division
shaii-be are valid and cffective witheuwt-furthur-payment-af
feea until revoked by the department.

5. whemever [f the holder of a permit fails to comply
with any of the provisions of this division or any orders
or rules of the department preserided-and adopted under this
division, the directsor upon hearing after giving ten days’
notice of the time and place of the hearing to show cause
why the permit should not be revoked, may revoke the permit,
The director shaii-aree-have-the-powsr-ts may restore permits

after sweh revocation. The director shall premwigaks adopt

rules setting forth the period of time a retailer must wait
before a permit may be restored or a new permit may be issued,
The waiting period shall not excesd ninety days from the date
of the revocation of the permit.

fr--Fhe-departsent-shati-eharge-a-fece-of-one-doizor-for
the-iopuange-ol-a-permit-Lo-a-rotatier-vhoae-permit-han-buen
previousiy-revohedr

¥ &. Persons who are not regularly engaged in selling
at retali and do not having have a permanent place of business,
but who are temporarily engaged 1n selling from trucks,
portable roadside stands, concessionaires at state, county,
district or local fairs, carnivals and the like, shall report
and remit the tax on a nonpermit basis, under sueh rules as
the director shall provide for the efficient collection of
the sales tax ea-vueh-saies.

8 7. The provisions of subsection 1. dealing with lawful
tight of & retailer to transact business, according to the
context, shait apply Lo persons having receipts from rendering,
furnrshing. or perforning services enumerated in section
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422 .43, except that me a person holding a permit pursuant

- \
to subsection 1 shall not be required to obtaln any separate . |
sales tax permit for the purpose of engaging in business 1

involving sawek the services.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON
President of the Senate

I hereby certify that this bill originated in the House and

1s known as House File 527, Seventleth General Assembly.

JOSEPH O'HERN
Chief Clerk of the House
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Approved %a}% /0 , 1983

TERRY E. BRANSTAD

Governor




