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A BILL FOR 
1 An Act to remove the sales tax permit fee. 
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2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 5.J.7 

1 Section 1. Section 422.53, Code 1983, ~s amended to read 

2 as follows: 

3 422.53 PERMITS--APPLICATIONS FOR. 

4 1. It Baa~~-ee is unlawful for any person to engage ~n 

5 or transact business as a retailer within this state, unless 

6 a permit ef-~e~~~B-8Ra±~-Rave has been issued to a~m-as 

7 Re£e~fta£~e~-~~eee£~eea the retailer under this section, except 

8 as atRefW~8e provided in subsection ~ 6. Every person desiring 

9 to engage in or conduct business as a retailer within this 

10 state shall file with the department an application for a 

11 permit e~-~efM~~e. Every application for s~eR a permit shall 

12 be made upon a form prescribed by the director and shall set 

13 forth the name under which the applicant transacts or intends 

14 to transact business, the location of R~e the applicant's 

15 place ef-~~aeee of business, and s~eR any other information 

16 as the director may require. The application shall be signed 

17 by the owner if a natural person; in the case of an association 

18 or partnership, by a member or partner ~ftefeef; in the case 

19 of a corporation, by an executive officer tRe~ee£ or some 

20 person specifically authorized by the corporation to sign 

21 the application, to which shall be attached the written 

22 evidence of ft~e the person's authority. 

23 2. A~-~Re-~~me-e£-mak~ft~-8~ea-app~~ea~~eR~-~Re-app~~eaR~ 

24 efta±~-~ay-~e-~e-aepa£~eR~-a-pefm~~-fee-ef-eRe-ae~taf-fef 

25 eaeR-~eFm~~~-aRa-~e The applicant must have a permit for 

26 each place of business. 

27 3. ~peR-~e-paymeR~-ef-tRe-pe£m~~-fee-ef-feee-ftefe~R 

28 fe~~~ea~-~fte The department shall grant and issue to each 

29 applicant a permit for each place of business within the 

30 state. A permit is not assignable and efta~~-ee is valid only 

31 for the person in whose name it is issued and for the 

32 transaction of business at the place designated ~e~e~R. 

33 It shall at all times be conspicuously displayed at the place 

34 for which issued. 

35 4. Permits issued under ~Re-pfev~e~eR8-ef this division 
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1 sAa~~-Be ~ valid and effective w~~Re~~-~~f~ef-~aymeR£-ef 

2 ~eee until revoked by the department. 

3 5. WReaevef If the holder of a permit fails to comply 

4 with any of the provisions of this division or any orders 

5 or rules of the department p~esef~aee-aaa adopted under thlS 

6 division, the director upon hearing after giving ten days' 

7 notice of the time and place of the hearing to show cause 

8 why the peL~it should not be revoked, may revoke w~e permit. 

9 The director sRa~~-a±Se-Raye-~e-~e~e~-te may restore perffii~s 

10 after s~eH revocation. The director shall ~~effi~±§a~e &dopt 

II rules setting forth the period of time a retailer must .,ait 

12 before a permit may be restored or a new permit may be issued. 

13 The waiting period shall not exceed ninety days from the date 

14 of the revocation of the permit. 

15 6~--~fte-ae~af~eR~-aAa±~-eBaf~e-a-fee-ef-eRe-ae±±af-fef 

16 ~e-issHaaee-6f-a-~erffi~~-~a-a-fe~a~~ef-WfteBe-~efmi~-Ha8-BeeR 

17 ~fey~e~s~¥-~evekea~ 

18 ~ 6. Persons who are not regularly engaged in selling 

19 at retail and do not ftaV~R~ have a permanent place of business, 

20 but who are temporarily engaged in selling from trucks, 

21 portable roadside stands, concessionaires at state, county, 

22 district or local fairs, carnivals and the like, shall report 

23 and remit the tax on a nonpermit basis, under s~eft rules as 

24 the director shall provide for the efficient collection of 

25 the sales tax eft-8Heft-Sa~e8. 

26 8 7. The provisions of subsection 1, dealing with lawful 

28 

29 

30 

27 right of a retailer to transact business, according to the 

context, 6Ha~~ apply to persons having receipts from rendering, 

furnishing, or performing services enumerated in section 

422.43, except that Re ~ person holding a permit pursuant 

31 

32 

33 

34 

35 

to subsection 1 shall not be required to obtain any separate 

sales tax permit for the purpose of engaging ~n business 

involving s~ek the services. 

EXPLANATION 

Under the current law, a one dollar fee for each sales 
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1 tax pe~it is required. ~he bill removes ~he one dollar fee. 

2 The bill takes effect Ju~y 1 followj.ng er..actrr.ent. 
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HOUSE FILE 527 
FISCAL !\OTE 

REQUESTED BY REPRESENTATIVE DODERER 

In com?1iance with a writter. request received March 3, 1983, 
there is hereby subnitted a Fiscal Note for House Pile 527 pursuant 
to Joint Rule 17. Background information used in developing this 
Fiscal Note is available from the Legislative Fiscal Bureau, to 
members of the Legislature upon request. 

House File 527 removes th2 one dollar fee for each sales tax permit 
required ~ndGr current law. The bill is ef~cctive July 1 following 
enact.r.l0nt. 

FISCAL I~?ACT: An 2xact estimate of t~e fiscal effect of this bill is 
not PQssible. Approximately 16,400 sales tax permits were iss:..;~d 
during fiscal 1982. Based on t~ese figures, t~e actual reV2::ue 
collected approximates $16,400 per year. Based 0:: salary ccst, ~et 
cost of applications, p2rmits, e!lvelopes and postage, the tc)tal dirRct 
cost to lSSt;C a sales tax licc"sc is S2.85 l2acr. or $46,740 (S?.85 x 
16,400 per~i.ts). Thus, the current syste~ represents ~n approximate 
a~"ual cost of $30,340 (546,740 - $16,400). 

7~e S16,740 annual cost to iS5~e sales tax ~errnits is expected to be 
o~~set co~siderably by reduced processing a~d collection costs as the 
cl imi~ation 0: t~e fc.: also elirninc.tes costs associat.ed wi.th fee 
dnposit, cash'co~vprsion, ~on-payment and c;lho~ored checks. 

Source: Dep~rtrol2nt o! Reve"ue 

FILED MARCH 22, 1983 

(16l3H, 83-422, C'lG) 

BY DENNIS PROUTY, FISCAL DIRECTOR 
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• 
All ACT 

TO REMOVE THE SALES TAX PERMr-r FEr.. 

HOUSE FI LE 52') 

BE IT ENACTED BY THE GENERAL ASSE~mLY OF THE STATE OF IO';lA: 

Section 1. Section 422.,3, Code 1983, i!) amended to read 

as fol10 .... s: 

422.53 I'ERM1TS--APPLICA'l'IONS FOR. 

1. It .kall-ee i~ unlawful for any person t~ engage in 

or: transact business as a t"etailet" within t.his stat.e, unless 

a permit e~-pe~Mt~!I-!!IhaH:-kave has been lSs\lE:d to ftt-l'l'I-ae 

kel'eiRaftet'-pFII!8tfPt:heti !-he retailE:r undet" t.hir. sectlon, except 

as &t.kel!'V~8e provided in subsection ?-~. E,very person desit"inq 

to engage in or conduct business as a retailer within t.his 

!~tat.e shall file with t.ho dcpartxnent. an application for a 

permit:. $P-p8."'''''.8. l:.."Very application for 8~eh " permit shall 

be roade upon a forn prescribed by Ute director dnd stulll set 

forth tite name under which t.hc appl ic.lnt transacts or intends 

to transact. busines(;, the locat.iol'l of ft;'11 the applicant'r, 

place or-,tfleee of busines5, and Btteft ~ other i.nfonnation 

an t.hll! director m<\y l·equire. The applicdtion stulll be signed 

by tht! o'o(Oer ),f a nat.lIral person; in the case of .. n associ,)t.ion 

or p~Ht.ner8hlp, by a me1D.ber or part.ner l!he!'eei; in the case 

of a corpot·.ltion, by an p.xeclIt.i .... E: officel' \;.ket'eef or !)ODe 

person 5peci f1cally authorized by t.he COrpOl"at1on to slgn 

the application, t.o which shall be at.t.ached the writteo 

evidencf of hS.8 ~1!!:"_£g.!:son~ authority. 

2. ,\ t- '-he-""e-61-JIIIe.iott:M.9-""u!h.-a,..,.li-8"ts.el'h·-t.he~a"r •• eaK" 

Hha"'1-pay-~e-~ke-Gepap~~ft"-4-pep~il!-i~e-ef-8"e-~~1~B.-f~~ 

etlel'\-rUtfl'!llt:t.T-and-tfte The, applicant. must have ,1 11e:::-"Ilt ft)r 

each pla~e of buslness. 

3 . ""eft - '-h(s-ll IIY1!I@M\.-et' - t'"}\e-PtJPi'!'I~ ~- fee - e ~ -t' e~u5-he .-et:" 

l'@(ftI.i-lt'e.!t,·-1:.ka !~~ depart.Jnent shall grant and if;fiuf': to each 

applicant a permit. for each place of b\'wln~5g .... ithiu the 

~ • 
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statc. A permit is not assignable ,-.nd 8~fl.l-~e is. valid only 

for the person in whose name it i3 issued and [or the 
transaction of business at the place designated t!ael'e.J'-

I t shall at all tiC'It~r. be conspicuously displayed at the place 

for which issued. 

4. Permits issued under tJtie-p~8v"'a."'e"lI!!I-ef this divi5ion 

eka.l-he are valid and effective wt~I!I~"-f~rtft~.-pay.eft~-81 

Ieee until revoked by the depat"tnumt. 

5. ~el'leYel!' II the holder of a perlllit fails to cOMply 
with any of the provisiof~ of thi6 division or any orders 
or t"ules of the departroent pt<ellerihetl-e.ul adopted under this 

division. the dh-ect.or upon hearinc;, after giving ten days! 

notice of the time and place of the hearing to sho .... cause 

why t,he permit should not be revoked, may revoke the permit. 

The direcLor 8he.."'-ai-&e-have-~he-'8W~~-" !!'.!!l: t"etitore pemits 

after !I"e'" revocation. The director 5hall pr&"'\tl'f.~e adopt 

rules setting fort.h tile period of time a retailer IIlUSt .... ait 

before a. pemit may be restored Ot" a new permit may be issued. 

The ... ·ai t.ing period shall not exceed ninet.y days from the date 

of the revocation of t.he pennit. 

eT--.he-«e,ar~eR~-8ka.I-~~ar.e-a-fee-ei-eRe-«81.&r-~er 

tfte-.8e~fthee-ef-a-pe~~~t-te-Q-ret~~lep-Yh88e-pe,.tt-he.~-heeft 

prevteMSty-peveked. 

.. ~. Persons ~t},q"_~:l:!: not .. "equldrly engdqed in sellinq 

a.t retaii and ~_~ not havi,uJ have a permanent place of business, 

but .... ho are te:npol:"rily engaqed 1n selling from trucks, 

pol't.able roadsid~ st.ands, concessionaires at st.ate, county, 

diGtrict or local furs, carnivals and the like, &hall report 

and ~'err:it. t.he tax on a nonpermit bafll.~;, under eweh rules "8 

the director sha.ll pt"ovide for the efficient collection of 

the sales t.ax 8ft-8Wek-8atea. 

B?... The provisions of sub&ection 1" delli iug with la>w(ul 

ll'1ht of ... relai let' t.O transact bU5lnefis, ilccordlng to U}e 

conLext., "}\tIIH· apply t.o per50ns h'\V~tlq receipts fron~ rendering, 

,',aoll:dllnq. 01: perfor:uitl9 se["vice!; (~nu.merdted in sect.ion 

x 
:" 
U1 

~ 



House File 527, P. 3 

422.43, except that Re ~ person holding a permit pursuant 

to subsection I shall not be required to obtain any separate 

sales tax permit for the purpose of engaging in business 

involving eMeR the services. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

lS known as House File 527, Seventieth General Assembly. 

Approved ~ tZ:p- / tJ 

TERRY E. BRANSTAD 

Governor 

JOSEPH O'HERN 

Chief Clerk of the House 
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