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A BILL FOR 
1 An Act to limit the time for filing an action basGd upon a 

2 security interest in farm products to two years from the 

3 date of sale of the products. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 517 
H-3518 

1 Amend amendment H-3460, to House File 517 as 
2 follows: 
3 1. Page 1, by inserting after line 1 the following: 
4 "1. Page 1, by inserting before line 1 the 
5 following: 
6 "Section 1. NEW SECTION. AUCTIONEER NONLIABILITY 
7 FOR SALE OF PERSONAL PROPERTY SUBJECT TO A SECURITY 
8 INTEREST. Nl auctioneer who sells personal property 
9 subject to a security interest is not liable to the 

10 secured party for damages arising from the sale, if 
11 all of the following conditions apply: 
12 1. The auctioneer acted in good faith. 
13 2. The auctioneer did not know of the existence 
14 of the security interest. 
15 3. The auctioneer disclosed the name of the owner 
16 of the property as known to the auctioneer at the 
17 time of the auction. 
18 4. The auctioneer had no interest in the property 
19 and acted only as an agent of the owner to facilitate 
20 a sale."" 
21 2. By renumbering sections as required by this 
22 amendment. 

BY GRANOlA of Marion 
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S.F. H.F. S/7 

1 Section 1. section 614.1, subsection 4, Code 1983, is 

2 amended to read as follows: 

3 4. UNWRITTEN CONTRACTS--INJURIES TO PROPERTY--FRAUD--OTHER 

4 ACTIONS. Those founded on unwritten contracts, those brought 

S for injuries to property, or for relief on the ground of fraud 

6 in cases heretofore solely cognizable in a court of chancery, 

7 and all other actions not otherwise provided for in this 

8 respect, within five years, except as provided by B~eeee~~eR 

9 8 subsections 8 and 10. 

10 Sec. 2. Section 614.1, Code 1983, is amended by adding 

11 the following new sUbsection: 

12 NEW SUBSECTION. 10. SECURED INTEREST IN FARM PRODUCTS. 

13 Those founded on a secured interest in farm products, within 

14 two years from the date of sale of the farm products against 

15 the secured interest of the creditor. 

16 EXPLANATION 

17 This bill provides that the time for filing an action based 

18 upon a secured interest in farm products shall run two years 

19 from the date of sale of the farm products against the secured 

20 interests of the creditor. 

21 This bill takes effect July 1 following enactment. 
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t'lARCH 31, 1983 
PAGE ELEVEN 

HOUSE FILE 517 

Amend House File 517 as follows: 
1. Page 1. by inserting after line 15 the follow-

3 lng: 
4 I·Sec . Section 554.9402, subsection 1, Code 
5 1983, is amended to read as follows: 
5 1. A financing statement is sufficient if it gives 
7 the names of the debtor and the secured party. is 
(?, signed by the debtor, gives an address of the secured 
9 pa.rty [ron which inforr::aticn co~cer:1ing the security 

10 interest may be obtained, gives a msiling address 
11 of the debtor, gives the social sec~rity nu~ber of 
12 the debtor if the debtor is a natural "erso?:! and the 
13 internal revenue sex-vice tax identific~tion n"",ber 
14 if the debtor is not a natural person. and contains 
IS a statement indicating the types, or describing the 
16 items, of collateral. A fins;1cing statement !,1ay be 
17 filed before a sesurity ag:-eement is :.tade or u security 
18 interest otherwise attaches. When the financing 
19 statement covers crops growing or to be gro,m, the 
20 statement must also contain a descrip1:.ion of the real 
21 estate concerned. vlhen the financing stater;;ent covers 
22 timber to be cut or covers minerals or the like 
23 (including oil and gas) or accounts. subject to section 

•

' 554.9103, subsection 5, or when the financing statement 
, is filed as a fixture fi ling (section 554.9313) and 

the collateral is goods which are or are to Be become 
27 fixt:ures, the staterr.er:t ffi:lSt also cO:iiply with 
28 subc'ection 5. A copy of the securi'L.y agree:::en t is 
29 sufficient as a financing statement if it cODL.ains 
30 the above infonnation and is signed by the debtor. 
31 A carbon, photographic or other reproduction of a 
32 security agreement or a financing statement is 
33 sufficient as a financing statement if the security 
3,~ agreement so provides or if the original has been 
3S filed in this state. 
36 Sec. Section 570.1, Code 1983, is a~ended 
37 to read as follows: 
38 570.1 LIEN CREf',':"E'C--PROPE'CTY SUB,'EC7ED. r. l'llldlord 
3S J~a~~··h~v~ has a lien for h~s the rent upon all crops 
';0 grow"TI upon the leased premises:-and upon any other 
41 personal property of the tena~t which has been USed 
'l2 or kept ~flel'eefl on the leased premises during the 
4~ term and which is not exempt from executio:1. A 
44 lanjlord claiming a lien under this section shall 
45 file an itemized and verified statement of the rent 
46 claimed due. The statement shall be filed 1n the 
47 office of the secretary of state and shall be filed 
41:> wi. "Chin ten days after the time the rent is due and .,."9 unpaid. The secretary of state shall note the filing 

of the verified statement and shall index the filing 
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Ml\RCH 31, 1983 
PAGE TWELVE 

H-3460 
Page Two 

1 under the name of the tenant. 
2 Sec. Section 571.3, Code 1983, l~ amended 
3 to rp.ad as follows: 
4 571.3 PRESERVATION OF LIEN. In order to preserve 
5 saia the lien the person entitled ~hefet9 to the lien 
6 must, \Hthin ten days [rom the completion of the work 
7 for which the lien is claimed, file in the office 
8 of the ele~k-ef-tke-.i96fiet-ee~~~-ef-ehe-eeHftty-iR 
9 wh~eh-6a~~-seFv~ees-were-FeflaeFee secretarv of state 

10 an itemized and verified statement setting forth the 
11 sel~ices rendered, the nurr~er of bushels of grain 
12 threshed or corn shelled, the value of saia the 
13 services, aRa the name of the person [or whom sa~a 
14 the servIces were rendered and the place where saia 
15 the services were rendered; and the eleEk-ei-the 
16 aistEieE-eeHF£ secretarv of state shall note the 
17 filing of saia the verified stateGe~t iR-a-~ee~-he~~ 
18 sy-si,?I-fel'-tRat-fl'U'fle!;le a::d indez tte s=~e filing 
19 under the narr-,e of the person for "hcm stlerl the service 
20 was ?erformed. ---
21 2. Title pege, by striking lines 1 thro~gh 3 and 
22 inserting in lieu thereof the fcllo~-!.i.ng: "An Act 
23 regarding the filing of liens and security interest 
24 on farm products." 
25 3. Renumber as necessary. 

H-3460 FILED MARCH 30, 19B3 
!f/JJ A."~, r~ "!.~/.?J (if /,)7't') 

BY KOENIGS of Mitchell 
PELLETT of Cass 
SULLIVAN of Van Buren 
HARBOR of Mi lIs 

HOUSE FILE 517 
H-350S 

60 t House Fl.·le 517 l ~"e~d House amen~"ent H-31 , 0 • 

2 d$ follows: 
3 1. Page 2, by striking lines 23 and 24 and 
4 inserting in lieu thereof the words "relating to the 
5 information required in a statemenc. f~l~d to sec;,re 
6 an interest in farm products and requlrl.ng certa~n 
7 statements to be filed in the offIce of the secretary 
8 o~ state, and li~itlng the time for filing a~ actlon 
9 b~5ed utJon d security interest. i:n f.;:r>:l products." 

• 

FILED MARCH 31, 
'f-/'s/n (j It 7<-1) 

1983 

BY HARBOR of Mi lIs 
SULLIVAN of Van Buren 
KOENIGS of Mitchell 

I 



HOUSE FILE 517 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE PELLETT 

In compliance with a written request received ~arch 31, 1983, 
there is hereby submitted a Fiscal Note for Hou~e Flle 51? purs~ant 
to Joint ~ule 17. Background information used 1n develop1ng thlS 
fiscal Note is avail.,ble from the Legislative Fiscal Bureau, to 
members of the Legislature upon request. 

House File 517 provides that the time for filing an action based upon 
a secured interest in farm products shall run two years from the date 
of sale of the farm products against the secured interests of the 
creditor. 

Amendment H-)460 requires a financing statement to contain either the 
social security or IRS tax identification number of the debtor. The 
amendment also requires those claiming either landlords or cornsheller 
thresherman liens to file with the secretary of state an itemized and 
verified statement detailing the claimed debt. This statement must be 
filed within ten days after the time the rent is due and unpaid and is 
indexed under the name of the tenant. 

It is expected that the addition of two additional types of liens, 
along with indexing by social security/tax identification number, will 
require substantial modification to the secretary of state's computer 
system. This modification is estimated to require a one time expendi­
ture of approximately $20,000 in FY '84. 

SOURCE: SECRETARY OF STATE 
FILED APRIL 5, 1983 

(l572H, 83-464, JMN) 

BY DENNIS PROUTY, FISCAL DIRECTOR 
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IiOU~;R 1'"1 I,f: ~ 1 7 

AN ACT 

TO LIMIT THt: TnlE loOl< FILING AN ACTION il';St:O urON A SI::ClJRl1"i 

INTt£IUiST !N f'ARN pr.(O!)lJCT5 TO 1 ..... 0 YF.;"R~ ~RO:-1 THE nATE 0F 

~;ALE Of' THE I'IWJ)~JCTS. 

BE IT ENACTED "i' TtU; GEUf:;HAI. ASSEft,flLY OF 'InE STATF. Of' IO .... 'A: 

s~cti()tl 1. Section 614.1. !;ubt;ection 4. Code: 1983, .l!; 

"nended t.O .I.,~itd Cl'J (ollo ... ·s; 

4. UNWRIM'~N CON1'RA(rS--INJURI1:;~; TO PR01'f::kT'i--FRAUD--()TtIER 

ACTIONS. l'ho5C founded on um.'l'ittcn contt"actu. t.ho!;e hl'O\\qht. 

!Ol injurip.s Lo pt·()lJen.y, ot' {Ol" t'el ict' on the ground of fl'dUd 

11\ cat~es ht!ret.of(lr~ !~ol~ly cogn)7.ilble in ,) court of chilllcery, 

and all other act.ion!: nvt othcrw.1$p. plovided for In tJns 

r(lSpect, wlthin {'lye years, 

S ;:'\~~:~E:c.!.ion!.:!.....Q C\nd .10. 

except. as pl'ovid~d by 'Hthllt:e".eR 

Sec. 2. Sl"!Ct10Tl 614.1, Code 199], l~ ll.ltl~nded by ,lddlng 

t.he foll.o ... ·ing new "ub!Jection: 

• • 
Hou::;~ Fll~ ~17, P 2 

ru:w , :->!.!,!-i~a:;("r 19N • 10. SJo:('UIU£lJ I flTERES'! IN fo'ARM l'H(;IAJCTS, 

Thos~ founded or, d !.ccul'cd lnt.l"!rcst ll) lann pl'Od1\cf.s, "")t:hlO 

t.wo ybH'S from the dat(' of. sale 01 ~:he ftU"l1'I pl'odw:.:ts ').(Jdltl!'t. 

t.he !.t:';\lrl~\! lnt.C:l"Cst 01 the c:r(.~dlt,or 

DONALD O. AVF..NSON 

Spt:f\lo;er of the lIou!J~ 

R08t:RT ·r. M1)E!<SCr: 

l're8ident. 01' the SenAt.e 

I hereby c:ct·tify that t.hlS lolll Orifjlndu.'d In t.he house and 

15 kn<,1,.'1) "u; Hou,..l"! File ~>1'i, SevenLi(!th Cencrdl Alit,emnly. 

JOSEPH 0 'IIER..'1 

C}n/Ul'-' 
App.oved . . -L.:...:::..: /2 Chi~f Clerk of t.hp lIouse 

lCJ8:l 

TEHRY E. BHMISl'AI.,) 

Gov(!r:nOl" J: 
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