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1 section 1- section 502.102, subsection 4, paragraph d, 

2 subparagraph (2), Code 1983, is amended to read as follows: 

3 (2) During any period of twelve consecutive months does 

4 not 8±fee~-meFe-~ah-f±f~eeh-efiefs-~e-se}1-ef-BHy-~R~e effect 

5 transactions in this state in any manner ~a with more than 

6 three persons other than those specified ~n subparagraph (1) 

7 of this paragraph, whether or not the offeror or any of the 

8 offerees is then present in this state; 

9 Sec. 2. Section 502.202, subsection 11, Code 1983, is 

10 amended to read as follows: 

11 11. 1\.l'!y A security issued in connection with an employee 

12 stock purchase, option, savings, pension, profit sharing or 

13 similar benefit plan, provided, in the case of plans which 

14 are not qualified under section 401 of the Internal Revenue 

15 Code of 2954 and which provide for contribution by employees, 

16 the administrator is notified in writing >El!.~.,~'f fifteen dayG 

17 before the inception of the plan of the terms of the plan. 

18 Sec. 3. Section 502.203, subsection 8, Code 1983, is 

19 amended to read as follows: 

20 8. A8Y An offer or sale to a bank, savings institution, 

21 trust company, insurance company, investment company as de·· 

22 fined in the Investment Company Act of 1940, pension or profit 

23 sharing trust, or other financial institution or institutional 

24 buyer, or to a broker-dealer, whether the purchaser is acting 

25 for itself or in a fiduciary capacity. However, the adminis-

26 trator, by rule or order, may grant or deny this exemption 

27 to a person or class of persons based upon the factors of 

28 financial sophistication, net worth, and the amount of assets 

29 under investment. 

30 Sec. 

31 amended 

32 thereof 

4. Section 502.203, subsection 9, Code 1983, is 

by striking the subsection and inserting in lieu 

the following: 

33 9. The sale, as part of a single issue, of securities 

34 by the issuer of the securities if all of the following con-

35 ditions are satisfied: 
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1 a. Within any period of twelve consecutive months, sales 

2 are made to less than thirty-six purchasers in this state, 

3 exclusive of purchases by bona fide institutional investors 

~ for their own account for investment. 

5 b. Unless permitted by the administrator by rule, or by 

6 order issued upon wz'i tten appl ication showing good cause for 

7 the allowance of the sale, the issue is not an issue of: 

8 (i) Fractional undivided interests in oil, gas, or other 

9 mineral leases, rights, or royalties. 

10 (2) Interests in a partnership organized under the laws 

11 of or having its principal place of business in a foreign 

12 jurisdiction. 

13 c. The issuer reasonably believes that all the buyers 

14 In this state are purchasing for investment. 

15 d. Commission or other remuneration is not paid or given, 

16 directly or indirectly, for the sale, except as may be 

17 penni tted by the adn,inistrator by rule, or by order issued 

18 upon written application showing good cause for allowance 

19 of commission or other remuneration. 

20 e. The issuer or a person acting on behalf of the issuer 

21 does not offer or sell the securities by any form of general 

; 22 soliciation or advertising. 

"c' 23 Sec. 5. section 502.203, Code 1983, 1S amended by adding 

24 the following new subsections: 

25 NEW SUBSECTION. 16. The administrator may create by rule 

26 a limited offering transactional exemption which furthers 

27 the objectives of compatibility with federal exemptions and 

28 uniformity among the states. 

29 NEW SUBSECTION. 17. a. The offer or sale of securities 

30 pursuant to a registration statement filed under the Securities 

31 Act of 1933, provided that, prior to the sale, the registration 

32 statement has become effective and the administrator has re-

33 ceived all of the following; 

34 (1) A notice of intention to sell which has been executed 

35 by the issuer, any other person on whose behalf the offering 
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1 is made, a dealer registered under this chapter, or a duly 

2 authorized agent of any such person and which sets forth the 

3 name and address of the applicant, the name and address of 

4 the issuer, and the title of the securities to be offered 

5 lon this state. 

6 (2) Copies of the documents filed with the securities 

7 and exchange commission as the administrator may by rule 

8 require. 

9 (3) The irrevocable written consent as required by sec-

10 han 502.609. 

11 b. A person filing a notice of intention to sell shall 

12 pay a nonreturnable filing fee of one-tenth of one percent 

13 of the maximum aggregate offering price at which the registered 

14 securities are to be offered in this state, but the fee shall 

15 not be less than fifty dollars or more than one thousand 

16 dollars. The fee required by this paragraph shall be paid 

17 to the administrator for each twelve consecutive month period 

18 in which the securities are offered and sold. 

19 Sec. 6. section 502.203, subsection 12, Code 1983, is 

20 amended to read as follows: 

21 12. AftY An offer, but not a sale, of a security for which 

22 a registration statement has been filed under this chapter 

23 or a written notice has been filed pursuant to section 502.202, 

24 sUbsection 1, 9, or 11 if no stop order or suspension or 

25 denial order is in effect and no proceeding is pending under 

26 this chapter. 

Sec. 7. section 502.209, subsection 1, paragraph e, Code 

28 1983, is amended to read as follows: 

29 e. The issuance or sale of the securities ~8-8F-w8~ie 

30 ee-~ft~a~F-8F-~fte~~~~aeie-~8-~~Feha8eF8-6F has worked eF-~eftaee 

31 ~e-weFIt a fraud upon purchasers or would so operate; 

32 Sec. 8. section 502.209, subsection 1, paragraph h, Code 

33 1983, 1S amended by striking the paragraph. 

34 Sec. 9. Section 502.301, subsection 3, Code 1983, 1S 

35 amended to read as follows: 
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1 3 . Every registration shall expire on the last day of 

2 6e~~effiBe~ December in each year. 

3 Sec. 10. Section 502.302, subsection I, Code 1983, is 

4 amended to read as follows: 

5 1. A broker-dealer or agent may obtain an initial or 

6 renewal license by filing with the administrator, or an 

7 organization which the administrator by rule designa'tes, an 

8 application together with a consent to service of process 

9 pursuant to section 502.609 and the appropriate filing fee. 

10 The application shall contain WHe~evef the information the 

11 administrator aY-FH±e requires by rule concerning the 

12 applicant's form and place of organization, proposed method 

13 of doing business and financial condition, the qualifications 

14 and experience of the applicant, including, in the case of 

15 a broker-dealer, the qualifications and experience of any 

16 partner, officer, director or controlling person, any 

17 injunction or administrative order or conviction of a 

18 misdemeanor involving securities and any conviction of a 

19 felony, and any other matters which the administrator 

20 determines are relevant to the application. If no denial 

21 order is in effect and no proceeding is pending under section 

22 502.304, registration becomes effective at noon of the 

23 thirtieth day after an application is filed. The administrator 

24 may by rule or order specify an earlier effective date and 

25 may by order defer the effective date until noon of the 

26 thirtieth day after the filing of afty ~ amendment. 

27 Registration of a broker-dealer automatically constitutes 

28 registration of dRy an agent named in the application or 

29 amendments 401\efe~e to the application who is a partner, officer 

30 or director, or who is a person occupying a similar status 

31 or performing similar functions. 

32 Sec. 11. section 502.303, subsection 4, Code 1983, is 

33 amended to read as follows: 

34 4. The administrator shall make periodic examinations, 

35 within or without this state, of the business and records 
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1 of each registered broker-dealer, at B~eft the times and in 

2 B~eA the scope as the administrator determines. The 

3 examinations may be made without prior notice to the broker-

4 dealer. The administrator may copy all records the 

5 administrator feels are necessary to conduct the examination. 

6 The expense reasonably attributable to a~Y-B~eA an examination 

7 shall be paid by the broker-dealer whose business is examined, 

8 but the expense so payable shall not exceed an amount which 

9 the administrator by rule prescribes. For the purpose of 

10 avoiding unnecessary duplication of examinations, the 

11 administrator may co-operate with securities administrators 

12 of other states, the securities and exchange commission, and 

13 any national securities exchange or national securities 

14 association registered under the securities Exchange Act of 

15 1934. The administrator shall not make public the information 

16 obtained in the course of examinations, except when aRY ~ 

17 duty under this chapter requires the administrator to take 

18 action regarding aRY ~ broker-dealer or to make the information 

19 available to one of the agencies specified Refe~R in this 

20 section, or except when the administrator is called as a 

21 witness in aRy a criminal or civil proceeding. 

22 Sec. 12. Section 502.304, sUbsection 1, unnumbered para-

23 graph 1, Code 1983, is amended to read as follows: 

24 The administrator may by order deny, suspend or revoke 

25 aRy ~ registration or may censure dRY an applicant or 

26 registrant or may impose a civil penalty, if the order is 

27 found to be in the public interest and it is found that the 

28 applicant or registrant or, in the case of a broker-dealer, 

29 aHY ~ partner, an officer, or ~ director, aRY ~ person 

30 occupying a similar status or performing similar functions, 

31 or aRy ~ person directly or indirectly controlling the broker-

32 dealer: 

33 Sec. 13. section 502.304, Code 1983, ~s amended by add-

34 ing the following new subsection: 

35 NEW SUBSECTION. 7. A civil penalty levied under subsection 

-5-



S. F. H.F. ~- i if 

1 1 shall not exceed two hundred fifty dollars per violation 

2 per person nor ten thousand dollars in a single proceeding 

3 against anyone person. All administrative fines received 

4 shall be deposited in the state general fund . 
. ,~! ;-

., 5 Sec. 14. Section 502.603, subsection 1, paragraph c, Code 

6 1983, is amended to read as follows: 

7 c. P~:~SH Keep confidential the information obtained 

8 ~n tl,e course of an investigation. However, if the adminis-

9 trator determines that it is necessary or appropriate in the 

10 public interest or for the protection of investors, the ad-

11 ministrator may share information with other securities ad-

12 ministrators, regulatory authorities, or governmental agencies 

13 or may publish information concerning aay ~ violation of this 

14 chapter or aMY ~ rule or order ReEe~fteeE under this chapter. 

15 Sec. 15. Section 502.608, subsection 1, Code 1983, ~s 

16 amended to read as follows: 

17 1. A document is filed when it is received by the ad-

18 ministrator, except that documents required to be filed under 

19 sections 502.202 and 502.203 shall be deemed to be filed with 

20 the administrator: 

21 a. On the date received by the administrator. 

22 b. If it has not been received by the administrator prior 

23 to the date by which the document must be filed, on the date 

24 the document is mailed with the united States postal service 

25 by registered or certified mail addressed to the 

26 administrator's office in Des Moines, Iowa. 

27 Sec. 16. An applicant for renewal registration as a broker-

28 dealer to be effective January 1, 1984, shall pay a filing 

29 fee of two hundred fifty dollars. An applicant for renewal 

30 registration as an agent to be effective January 1, 1984, 

31 shall pay a filing fee of twenty-five dollars. Subsequent 

32 to January 1, 1984, renewal fees are as provided in section 

33 502.302, subsection 2. 

EXPLANATION 34 

35 This bill makes several amendments to the Iowa uniform 
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1 securities Act. 

2 section 1 narrows the exceptions to the definition of 

3 "broker-dealer" to include within the definition a person 

4 who does not have an office in Iowa if the person effects 

5 security transactions in the state with more than three 

6 persons, other than persons or institutions that are excluded. 

7 section 2 shortens the period of prior notification to 

8 the administrator of the securities division required for 

9 a security issued in connection with an employee stock plan 

10 to be an exempt security. The period is shortened from thirty 

11 days to fifteen days. 

12 section 3 allows the administrator (commissioner of insur-

13 ance) to grant or deny "institutional buyer" status to any 

14 person based upon factors of financial sophistication, net 

15 worth, and the amount of assets under investment. 

16 section 4 is intended to clarify 

17 "private offer" exemption. It also 

the requirements of the 

adds that the exemption 

18 does not apply if the issuer offers to sell or sells the se-

19 curities by general solicitation or adVertising. The section 

20 eliminates the requirement that a sale under this exemption 

21 must be reported to the administrator within thirty days. 

22 section 5 permits the administrator to create a limited 

23 offering transactional exemption. It also provides that an 

24 offering of securities is exempt from registration if it ~s 

25 registered with the securities and exchange commission. 

26 section 6 expands the exemption to allow a distribution 

27 of offering memoranda to potential investors prior to final 

28 review by the administrator. 

29 section 7 eliminates the power to reject the registration 

30 of an issuance when the issuance might be unfair to the 

31 purchaser. The administrator retains the power in cases of 

32 fraud. 

33 section 8 eliminates the power to reject an issuance because 

34 of the financial condition of the 1ssuer. 

35 section 9 Changes the expiration date of the annual regis-
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1 tration of a broker-dealer or agent from September 30 to De-

2 cember 31. 

3 section 10 allows the administrator to designate an 

4 organization other than the administrator to whiCh applicants 

5 for broker-dealer or agents may apply for a license. 

6 Section 11 allows the administrator in examining a broker-

7 dealer or agent to make copies of all records the administrator 

8 feels are necessary to conduct the examination. 

9 section 12 allows the administrator to impose a civil 

10 penalty on a broker-dealer or agent for violating certain 

11 rules or chapter 502. 

12 section 13 limits the amount of civil penalties that may 

13 be imposed on a person per violation and per proceeding. 

14 Section 14 provides that information obtained by the adrnin-

15 istrator as a result of investigations and subpoenas is confi-

16 dential. However, the information may be given to other se-

17 curities administrators or governmental agencies. In the 

18 event of a violation of chapter 502 or a rule or order, the 

19 information of the violation may be published. 

20 Section 15 provides that the filing date of documents 1S 

21 the date on which the documents are received by the 

22 administrator. However. for some documents, the date of 

23 filing would be the date a document was mailed with the United 

24 States postal service by certified or registered mail and 

25 addressed to the administrator's office in Des Moines. 

26 Section 16 provides for a one-time adjustment of fees for 

27 registration of broker-dealer or agent fees to account for 

28 the change of the expiration dates for the registrations as 

29 provided in section 9. 

30 This bill becomes effective July 1 following enactment. 

31 

32 

33 

34 

35 
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MARCH 22, 1983 
PAGE TWO 

HOUSE FILE 514 
, FISCAL NOTE 
~UESTED BY REPRESENTATIVE CHIODO 

In compliance with a written request received March 17, 1983, 
there is hereby submitted a Fiscal Note for House File 514 pursuant 
to Joint Rule 17. Background information used in developing this 
Fiscal NQte is available from the Legislative Fiscal Bureau, to 
members of the Legislature upon request. 

House Fil~ 514 makes several amendments to the Iowa Uniform Securities Act. The 
most sig~ificant of these include: 

The commissioner of insurance is permitted to create a limited offering 
trans3ctional exemption from the requirement of registration, and securities regis­
tered with the securities and exchange commission are exempt from registration in 
Iowa. The power of the co",;nissioner to reject the registration of an issuance 
because it is unfair to the purchaser, or because of the fir-ancial condition of the 
issuer, is eliminated. The power to reject registration in cases of fraud is 
maintained. 

The definition of "brnker-dealer" is cha:1ged to include a person who does not have 
an office in Iowa if the person effects security transactions in the state with more 
than three persons. The commissioner of insurance is allowed to grant or deny 
t'institution~l buyer" sr3tus to any person based upon factors of financial sophis­
tication, net worth. and the amount of assets under investment. The requirements of 

_ "private offer" exemption are clarified and narro\oled to exclude securities "'here, 
~ issuers offers to sell or sells by general solicitation or advertising. 

If merit review is repealed, it is estimated that the number of filings will in­
crease between twenty and thirty-three percent. This will result in the follo~ing 
additional revenues to the general fund: 

If filings increase 20r. 
(conservative e~timate) 

If filings increase 33r. 

FY 1984 
$ 210,100 

$ 346,665 

FY 1985 
$ 231,100 

$ 381,315 

In addition, there will be revenue from reimbursement for field examinations of 
apprcxjmately $70,000 each year. If the examination sp.ction is fully staffed, fine 
receipts of $25,000 to $50,000 per year are expected. 

The bill requires no additional expenditures. However, the securities administrator 
believes th~t to accomplish the purpose of the securities regulation statutes 
without merit review, the securities division would have to restrl.cture. Based upon 
the experience of the other states which stress disclosure, examination and enforce­
ment (as o?posed to merit review of product) it is estimated that six additional 
professional po~itions and two supporting clerical positions will be nceded. This 
includes three fewer examiners to review filings for full disclosure, six additional 
examiners to conduct field audits and exams of broker dealers and agents, and three 
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PAGE THREE 

FISCAL NOTE, HOUSE FILE 514 
Page Two 
Addltion,]l enf()rcement stAff to pursue (ases of fraud. The sal'lry ro~t of the-se 
cigl]t ~dditionRI positions is $154,280 03Ch year ($21,900 x 6 professional staff, 

$11,440 x 2 secretarial staff). 

In 5um.118'-Y, this bill is estimated to result in additional revenues of approximately 
$454,165 in fiscal 1984 nnd $488,815 in fiscal 1985. No additional expenditure is 
required, however, accomplishing the purposes of the statute through alternative 
methods of review would require an additional annual expenditure of SI54,280. 

(133BH, 83-410, JMN) 

Source: Securities Division, Insurance Department 
FILED ~~RCH 21, 1983 BY DENNIS PROUTY, FISCAL DIRECTOR 



APRI.L 6, 1983 
PAGE SIXTEEN 

-3528 
HOUSE FILE 514 

Amend House File-S14 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 follm.,ing: 
4 If Sec. section 19A.3, Code 1983, is amended 
5 by adding the folloHing ne\{ subsec·tion: 
G NEW SUBSECTION. 22. The deputy administrator 
7 In charg-e of securi-ties Hithin t-he depa:r ~ment_ of 
8 insurance a~; designated pursuant to sect:ion 502.601. It 
9 2. Page 3, by inserting before line 34 the 

10 follmving: 
11 "Sec. section 502.209, Code 1983, is amended 
12 by adding- tEe folloHing new subsect.ion: 
13 NEW SUBSECTION. 6. a. Subsection I, paragraphs 
14 e and-E~---shal1·not apply to the regis·tration of an 
15 issue offered by a person whose principal place of 
16 business is in this state. HO'w8ver, the provisions 
17 of subsection I, paragraph e relating to frRud shall 
18 apply to such persons. 
19 b. The adminis·trator may adopt rules to: 
20 (1) Implement paragraph a and delineate the format 
21 and process to be used. 

(2) Provide procedural safeguards, if the 
administra-t:or finds these safesnards are necessary. It 

3. Page 6, by inserting a_feer line 4 toIle follo',ving: 
"Sec. section 502.601, SUbsection I, Code 

1983, is a:tlendecl -~o read as .[01JOH8: 

27 1. ~he-~~0v~8ia~3-ei-~h~s This chaptersh~].l be 
28 adminL::;tered by the cODlmission-e-r of insurance of the 
29 state of I OivC!_ . The <:lc111inistra-tor shall Clppoint a 
30 depu-ty administ.rdt_o:r who shall he suB5·ef~~_-te exemo-t 
31 from the me_'::"i t svstem orovided for in chaDter 19A-:-
32 17tl':;--dept1ty ddmin"i.s-tra-t-;r shall be the pri.:Ocipal 
33 operations officer of the securities department and 
34 shall be re~:;ponsible to the administrRtor for the 
3::> routine aclm:;.nis tration of the chapter and -the 
36 management of the securities deparbnent. In the 
37 abSE!DCe of the adil1.inistrator I whether because of 
38 vacancy in l:he office, by reason of absence, physical 
39 disc'tbili ty or othe:c Cc.'_llse, th<~ deputy administ.ra"cor 
~·o 511a.ll be the act.ir~Cj adrninist.-r:ator and shZlll, for the 
41 time being, have and exercise the authority conferred 
.(L2 upon -the aclministrat.or. The adQinistrRt-or may by 
43 order from time to time delegate to the deputy 
~4 adminis~crcttor any or <:111 of the ftlnct_ions assigned 
45 -to the administ.rc_tor in this chi'l_pt.cr. The 
46 administrator shall employ ~Hek officers, attorneys, 
47 accountants, and other employees as shall be nee~ed 

for the admInistration of the chapter." 
4. Page 6, by inserting after line 33 the 

following: 
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H-3528 
Page Two 

1 "Sec. Effective July 1, 1981, SlO 10\.,a 
2 aclminist.cativ(:! code, chaptcr 50 is l:epealed. Tile 
3 adr.linistrat.or shall adopt new rules pursuant t:o ch;:~r·te.c 
-1 I-fA p.-::ior ·to ·the da::c of repeal. 1/ 

5 5. Renmnber d.S necessary. 

BY CHIODO of Polk 

H-3528 FILED APRIL 5, 1983 
ad~ Lf/~/Y3(f //(5) 

SCHROEDER of Pottawattamie 
BRANS TAD of Winnebago 
BAXTER of Des Moines 
HALVORSON of Clayton 
SWARTZ of Marshall 
CARPENTER of Polk 
PARKER of Jasper 
SKOW of Guthrie 
GRONSTAL of Pottawattamie 



• 
HOUSE FILE 514 

H-3315 
1 Amend House File 514 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof tile following: 
4 "Section 1. Section 502.203, subsection 8, Code 
5 1983, is amended to read as follows: 
6 8. ~~y An offer or sale to a bank, savings 
7 institution-,-trust company, insurance company, 
8 investment company as defined in the Investment Company 
9 Act of 1940, pension or profit sharing trust, or other 

10 financial institution or institutional buyer, or to 
11 a broker-dealer, whether the purchaser is acting for 
12 itself or in a fiduciary capacity. However, the 
13 administrator, bv rule or order, may grant or deny 
14 this exemution to a person or class of persons based 
15 upon the factors of financial sophistication, net 
16 worth, and the amount of assets under investment. 
17 Sec. 2. Section 502.203, Code 1983. is amended 
18 by adding tr.e following new subsection: 
19 t~w SUBSECTION. 16. The a~~inistrator may create 
20 by rule a limited offering transactic~al exemption 
21 which furthers the objectives of co~~atibility with 
22 federal exemptio:1s and uniformity al'ncng the states. II 

BY SCHROEDER of Pottawattamie 
HANSON of Delaware 
HOFFMANN-BRIGHT of Muscatine 
RENKEN of Grundy 
DIEMER of Black Hawk 
MAULSBY of Calhoun 
SCHNEKLOTH of Scott 
STROMER of Hancock 
VAN CAMP of Scott 
ANDERSON of Audubon 
GRANDIA of Marion 
~RRENCE of Muscatine 

H-3315 FILED MARCH 18, 1983 McINTEE of Black Hawk 
0(.,--," .3 /.; -' /Y J (1 g S;5' ) 



HOUSE FILE 514 
H-3313 

1 Amend House File 514 as follows: 
2 1. Page 2, line 24, by striking 
3 "subsections" and ip..serting in lieu 
4 "subsection". 

the word 
thereof the word 

5 2. Page 2, by striking lines 
6 3. Page 3, by striking lines 
7 4. Page 3, by striking lines 
8 5. Renumber as necessary. 

H-3313 FIL~D MARCH 18, 1983 
ti~ .3~-'/73 ((jd'Sq) 

BY 

29 through 35. 
1 through 18. 
27 through 33. 

SCHROEDER of Pottawattamie 
HANSON of Delaware 
HOFFMANN-BRIGHT of Muscatine 
RENKEN of Grundy 
MAULSBY of Calhoun 
VAN CAMP of Scott 
ANDERSON of Audubon 
GRANDlA of Marion 
TORRENCE of Muscatine 
McINTEE of Black Hawk 

HOUSE FILE 514 
H-3314 
1 Amend House File 514 as follows: 
2 1. Page 6, by inserting after line 4 the following: 
3 "Sec. Section 502.404, Code 1983, is amended 
4 to read as follo\Vs: 
5 502.404 PROHIBITED TRANSACTIONS OF BROKER-DEALERS 
6 AND ACENTS. He ~ broker-dealer or agent Shall not 
7 effect aRY ~ transaction in, or induce or attempt 
8 to induce the purchase or sale of, any security in 
9 this state by means of any manipUlative, deceptive 

10 or other fraudulent scheme, device, or contrivance, 
11 fictitious quotation, or in violation of this Act 
12 or any rule or order hereunder. A broker-dealer or 
13 agent shall not reco~~end to a cus~omer the purchase, 
14 sale or exchange of a security without reasonable 
15 grounds to believe that the transaction or 
16 recommendation is suitable for the customer based 
17 UDon reasonable inquiry concern~ng ~~e customer's 
18 investment objectives, financial situation and needs, 
19 and other relevant information know~ bv the broker-
20 dealer." . 
21 2. Renumber as necessary. 

BY HANSON of Delaware 
STROMER of Hancock 
DIEMER of Black Hawk 
HALVORSON of Clayton 
HOFFMANN-BRIGHT of Muscatine 
McINTEE of Black Hawk 
RENKEN of Grundy 
SCHNEKLOTH of Scott 
CLARK of Cerro Gordo 
ANDERSON of Audubon 
MAULSBY of Calhoun 
BENNETT of Ida 

- _. PAULIN··of·Plyrnouth--- --. 
HANDORF of Marshall 

H-3314 FILED MARCH 18, 1983 
t<ct~ 3/~.;. (?f Y(/) 

and TORRENCE of Muscatine 
VAN GERPEN of Black Hawk 
GRANDIA of Marion 
VAN CAMP of Scott 
SCHROEDER of Pottawattamie 
VAN MAANEN of Mahaska 
KREWSON of Polk 
RENSINK of Sioux 
BRANSTAD of Winnebago 
MULLINS of Kossuth 
McKEAN of Jones 
MENKE of O'Brien 

·.--!)I:;-""{;ROOT-or--tyon---- - .-.-
HERMANN of Scott 
CARPENTER of Polk 



HOUSE FILE 514 

H- 3536 

1 ~~end House amendment H-3523 to House File 514 

--1 
as follows: 

1. Page 1, by striking lines 49 and 50. 
2. Page 2, by striking lines 1 through 4. 

5 3. Renumber as necessary. 

H-3536 FILED APRIL 6, 1983 
LOj)T (f /(04) 

BY HOLVECK of Polk 
McKEAN of Jones 
CHAPMAN of Linn 
KREWSON of polk 
ROSENBERG of story 

HOUSE FILE 514 

H-3534 
1 Amend House amendment H-3520' to House File 514 

2 as follows: 
3 1. Page 1, by striking lines 9 through 23. 
~ 2. Renumber as necessary. 

H-3534 FILED APRIL 6, 1983 

BY HOLVECK of Polk 
McKEAN of Jones 
CHAPMAN of Linn 
KREWSON of polk 
ROSENBERG of Story 

LOyT ("1' /1".2) 

• H-3537 

1 
2. as 
3 
4 
5 

HOUSE FILE 514 

Amend House amendment H-3528 to House File 514 
follows: 
1 Page 1, by s~riking lines 2 through &. 
2. Page 1, by striking lines 24 through 48. 
3. Renumber as necessary. 

BY 

H-3537 FILED APRIL 6, 1983 
LOST ("d'" b <I ) 

HOLVECK of Polk 
McKEAN of Jones 
CHAPMAN of Linn 
KREI'lSON of Polk 
ROSENBERG of Story 

, 
j 



APRIL 7, 1983 
PAGE SEVEN 

HOUSE FILE 514 
H-3533 
1 Amend House amenci'":'ent H-3528, to House File 51~ 
2 as follows: 
3 1. By striking page I, line 2 through ~dge 2, 
4 lin~ 4 and inserting in lieu thereof the following: 
5 "__ P"lge 6, by inserting after line 33 the 
6 follo .. ing: 
7 "Sec. . The legislative council shall establish 
3 a study commrtt~e consisting of ~e~~ers of the house 
9 co~~ittee on small business and CO~T.erce and the 

10 senate cO~T<ittee on s~al1 business and economic 
11 development and both political parties for the purpose 
12 of studying the secc:rities division of the department 
13 of insurai1ce to dete=ine \.;hether the current merit 
14 review system of proposed registration of securities 
15 sh«ll be modified or eliminat.ed. The study committee 
16 Shall make a report to the legislative council and 
17 the general assembly meeting in the year 1984 
18 containing its findings and rcco:T~endations. The 
19 report shall be accompanied by bi 11 d:r<iftl; designed 
20 to carry ou·t the reconunendations of the studv 
21 commi ttee . " " -

H-3533 FILED APRIL 6, 1983 
LOST (,. /IP' ) 

BY HOLVECK of Polk 
McKEAN of Jones 
CHAPMAN of Linn 
KREWSON of Polk 
ROSENBERG of Story 

HOUSE FILE 514 
H-3535 

1 &~end House amendment H-3528, to House File 514 
2 as follows: 
3 1. Page 1, line 12, by striking the word 
4 "subsection" and inserting in lieu thereof the word 
5 "subsections". 
6 2. Page 1, by i~serting after line 23 the 
7 following: 
e "NEW SUBSECTION. 7. If it is ultimately determined 
9 that subsection 6, exempting from merit review an 

10 lssue.by a person located and chartered or organized 
11 In th:s state is invalid, then all issuers whether 
12 located, chartered, or organized in this st.ate or 
13 outside of this state shall be subject to merit 
11 review." 

H-3535 FILED APRIL 6, ~983 
LOST (1' /1 C -,) 

B~ HOLVECK of Polk 
McKEAN of Jones 
CHAPMAN of Linn 
KREWSON of Polk 
ROSENBERG of Story 
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BY COMMITTEE ON SMALL 

BUSINESS fu~D CO~~ERCE 

(As Amended and Passed by the House) 

Act amending the Iowa uniform securities Act, and providing 

a civil penalty. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

Deleted Language '* 
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S.F. 

;.~~: -; 1 Section 1. Section 19A.3, Code 1983, is amended by adding 
" 

2 the following new subsection: 

3 NEW SUBSECTION. 22. The deputy administrator 1n charge 

4 of securities within the department of insurance as designated 

5 pursuant to section 502.601. 

6 Sec. 2. Section 502.102, subsection 4, paragraph d, 

7 subparagraph (2), Code 1983, is amended to read as follows: 

8 (2) During any period of t\-;elve consecutive months does 

9 not d±~eet-me~e-than-f±fteen-efferB-te-Beii-er-btly-±nte effect 

10 transactions in this state in any manner te with more than 

'.'.11 three persons other than those specified 1n subparagraph (1) 

12 of this paragraph, whether or not the offeror or any of the 

13 offerees is then present in this state; 

14 Sec. 3. Section 502.202, subsection 11, Code 1983, is 

15 amended to read as follows: 

16 11. Any ~ security issued in connection with an employee 

17 stock purchase, option, savings, pension, profit sharing or 

18 similar benefit plan, provided, in the case of plans which 

19 are not qualified under section 401 of the Internal Revenue 

20 Code of 1954 and which provide for contribution by employees, 

21 the administrator is notified in writing thirty fifteen days 

22 before the inception of the plan of the terms of the plan. 

23 Sec. 4. Section 502.203, subsection 8, Code 1983, is 

24 amended to read as follows: 

25 8. ~y An offer or sale to a bank, savings institution, 

26 trust company, insurance company, investment company as de-

27 fined in the Investment Company Act of 1940, pension or profit 

28 sharing trust, or other financial institution or institutional 

29 buyer, or to a broker-dealer, whether the purchaser is acting 

30 for itself or in a fiduciary capacity. However, the adminis-

'31 trator, by rule or order, may grant or deny this exemption 

32 to a eerson or class of persons based upon the factors of 

33 financial sophistication, net worth, and the amount of assets 

34 under investment. 

35 Sec. 5. Section 502.203, subsection 9, Code 1983, lS 

-1-
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1 ~~ended by striking the sUbsection and inserting in lieu 

2 thereof the following: 

3 9. The sale, 

4 by the issuer of 

as part of a single issue, of securities 

the securities if all of the following con-

5 ditions are satisfied: 

6 a. Within any period of twelve consecutive months, sales 

7 are made to less than thirty-six purchasers in this state, 

8 exclusive of purchases by bona fide institutional investors 

9 for their own account for investment. 

10 b. Unless permitted by the administrator by rule, or by 

11 order issued upon written application showing good cause for 

12 the allowance of the sale, the issue is not an issue of: 

13 (1) Fractional undivided interests in oil, gas, or other 

14 mineral leases, rights, or royalties. 

15 (2) Interests in a partnership organized under the laws 

16 of or having. its principal place of business in a foreign 

17 jurisdiction. 

18 c. The issuer reasonably believes that all the buyers 

19 in this state are purchasing for investment. 

20 d. Commission or other remuneration is not paid or given, 

21 directly or indirectly, for the sale, except as may be 

22 permitted by the administrator by rule, or by order issued 

23 upon written application showing good cause for allowance 

24 of commission or other remuneration. 

25 e. The issuer or a person acting on behalf of the issuer 

26 does not offer or sell the securities by any form of general 

27 soliciation or advertising. 

28 Sec. 6. Section 502.203, Code 1983, is amended by adding 

29 the following new subsection: 

30 NEW SUBSECTION. 16. The administrator may create by rule 

31 a limited offering transactional exemption which furthers 

32 the objectives of compatibility with federal exemptions and 

:;".' , 3 3 uniformity among the states. 
:,(;; -:? 

tf34 Sec. 7. Section 502.203, subsection 12, Code 1983, is 

35 amended to read as follows: 

-2-
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1 12. A~y An offer, but not a sale, of a security for which 

2 a registration statement has been filed under this chapter 

3 or a written notice has been filed pursuant to section 502.202, 

4 subsection I, 9, or 11 if no stop order or suspension or 

5 denial order is in effect and no proceeding is pending under 

this chapter. 

Sec. 8. Section 502.209, Code 1983, is amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 6. a. Subsection I, paragraphs e and 

10 h, shall not apply to the registration of an issue offered 

11 by a person whose principal place of business is in this 

12 state. However, the provisions of subsection I, paragraph 

13 e relating to fraud shall apply to such persons. 

14 b. The administrator may adopt rules to: 

15 (1) Implement paragraph a and delineate the format and 

16 prOcess to be used. 

17 (2) Provide procedural safeguards, if the administrator 

18 finds these safeguards are necessary. 

19 Sec. 9. Section 502.301, subsection 3, Code 1983, is 

20 amended to read as follows: 

21 3. Every registration shall expire on the last day of 

22 sep~emeer December in each year. 

23 Sec. 10. Section 502.302, subsection 1, Code 1983, is 

24 amended to read as follows: 

25 1. A broker-dealer or agent may obtain an initial or 

26 renewal license by filing with the administrator, or an 

27 organization which the administrator by rule designates, an 

28 application together with a consent to service of process 

29 pursuant to section 502.609 and the appropriate filing fee. 

30 The application shall contain whe~ever the information the 

31 administrator by-r~~e requires by rule concerning the 

32 applicant's form and place of organization, proposed method 

33 of doing business and financial condition, the qualifications 

34 and experience of the applicant, including, in the case of 

35 a broker-dealer, the qualifications and experience of any 

-3-
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1 partner, officer, director or controlling person, any 

2 injunction or administrative order or conviction of a 

H.F. 514 

3 misdemeanor involving securities and any conviction of a 

4 felony, and any other matters which the administrator 

5 determines are relevant to the application. If no denial 

6 order is in effect and no proceeding is pending under section 

7 502.304, registration becomes effective at noon of the 

8 thirtieth day after an application is filed. The administrator 

9 may by rule or order specify an earlier effective date and 

10 may by order defer the effective date until noon of the 

11 thirtieth day after the filing of 6"Y an amendment. 

12 Registration of a broker-dealer automatically constitutes 

13 registration of any ~ agent named in the application or 

14 amendments ther~to to the application who is a partner, officer 

15 or director, Or who is a person occupying a similar status 

16 or performing similar functions. 

17 Sec. 11. Section 502.303, subsection 4, Code 1983, ~s 

18 amended to read as follows: 

19 4. The adm~nistrator shall make periodic examinations, 

20 within or without this state, of the business and records 

21 of each registered broker-dealer, at ~aeh the times and in 

22 s~eh the scope as the aili~inistrator determines. The 

23 examinations may be made without prior notice to the broker-

24 dealer. The administrator may copy all records the 

25 administrator feels are necessary to conduct the examination. 

26 The expense reasonably attributable to 6ny-~~eh ~ examination 

27 shall be paid by the broker-dealer whose bus~ness is examined, 

28 but the expense so payable shall not exceed an amount which 

29 the administrator by rule prescribes. For the purpose of 

30 avoiding unnecessary duplication of examinations, the 

31 administrator may co-operate with securities administrators 

32 of other states, the securities and exchange commission, and 

33 any national securities exchange or national securities 

34 association registered under the securities Exchange Act of 

35 1934. The administrator shall not make public the information 

-4-
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1 obtained in the course of examinations, except when afty ~ 

2 duty under this chapter requires the administrator to take 

3 action regarding afty ~ broker-dealer or to make the information 

4 available to one of the a~encies specified ~e~e'ft in this 

5 section, or except when the administrator is called as a 

6 witness in any ~ criminal or civil proceeding. 

7 Sec. 12. Section 502.304, subsection 1, unn~~bered para-

8 graph 1, Code 1983, is amended to read as follows: 

9 The administrator may by order deny, suspend or revoke 

10 any ~ registration or may Censure afty an applicant or 

11 registrant or may impose a civil penalty, if the order is 

12 found to be in the public interest and it is found that the 

13 applicant or registrant or, in the case of a broker-dealer, 

14 any ~ partner, an officer, or ~ director, any ~ person 

15 occupying a similar status or performing similar functions, 

16 or any ~ person directly or indirectly controlling the broker-

17 dealer: 

18 Sec. 13. Section 502.304, Code 1983, is amended by add-

19 ing the following new subsection: 

20 :lEI" SUBSECTIOl':. 7. A civil penalty levied under subsection 

21 1 shall not exceed two hundred fifty dollars per violation 

22 per person nor ten thousand dollars in a single proceeding 

23 against anyone person. All administrative fines received 

24 shall be deposited in the state general fund. 

25 Sec. 14. Section 502.404, Code 1983, is amended to read 

26 as follows: 

27 502.404 PROHIBITED TRANSACTIONS OF BROKER-DEALERS AND 

28 AGENTS. Ne A broker-dealer or agent shall not effect any 

29 a transaction in, or induce or attempt to induce the purchase 

30 or sale of, any security in this state by means of any 

31 manipulative, deceptive or other fraudulent scheme, device, 

32 or contrivance, fictitious quotation, or in violation of this 

33 Act or any rule or order hereunder. A broker-dealer or agent 

34 shall not recommend to a customer the purchase, sale or 

35 exchange of a security without reasonable grounds to believe 

-5-
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1 that the transaction or recommendation is suitable for the 

2 customer based upon reasonable inquiry concerning the 

3 customer's investment objectives, financial situation and 

4 needs, and other relevant information known by the broker-

5 dealer. 

6 Sec. 15. Section 502.601, subsection 1, Code 1983, is 

7 amended to read as follOWS: 

8 1. ~he-~~e¥±5±e~5-e£-thi5 This chapter shall be 

9 administered by the co~~issioner of insurance of the state 

10 of Iowa. The administrator shall appoint a deputy 

S5~511 administrator who shall be 5~e;eet-te exempt from the merit 
, --

12 system provided for in chapter 19A. The deputy administrator 

13 shall be the principal operations officer of the securities 

14 department and shall be responsible to the administrator for 

15 the routine administration of the chapter and the management 

16 of the securities department. In the absence of the 

~7 administrator, whether because of vacancy in the office, by 

18 reason of absence, physical disability or other cause, the 

19 deputy administrator shall be the acting administrator and 

20 shall, for the time being, have and exercise the authority 

21 conferred upon the administrator. The administrator may by 

22 order from time to time delegate to the deputy administrator 

23 any or all of the functions assigned to the administrator 

24 in this chapter. The administrator shall ~ploy s~eh officers, 

25 attorneys, accountants, and other employees as shall be needed 

26 for the administration o~ the chapter. 

27 Sec. 16. Section 502.603, subsection 1, paragraph c, Code 

28 1983, is amended to read as follows: 

29 c. P~bii5h Keep confidential the information obtained 

30 in the course of an investigation. However, if the adminis-

31 trator determines that it is necessary or appropriate in the 

32 public interest or for the protection of investors, the ad-

33 ministrator may share information with other securities ad-

34 ministrators, regulatory authorities, or governmental agencies 

35 or may publish infornation concerning a~y a violation of this 

-6-
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1 chapter or any ~ rule or order fte~e~naer under this chapter. 

2 Sec. 17. Section 502.608, subsection 1, Code 1983, is 

3 amended to read as follows: 

4 1. A document is filed when it is received by the ad-

S ministrator, except that documents required to be filed under 

6 sections 502.202 and 502.203 shall be deemed to be filed with 

7 the administrator: 

8 a. On the date received by the administrator. 

9 b. If it has not been received by the administrator prior 

10 to the date by which the document must be filed, on the date 

11 the document is mailed with the United States postal service 

12 by registered or certified mail addressed to the 

13 a~~inistrator's office in Des Moines, Iowa. 

14 Sec. 18. An applicant for renewal registration as a broker-

15 dealer to be effective January 1, 1984, shall pay a filing 

16 fee of two hundred fifty dollars. An applicant for renewal 

17 registration as an agent to be effective January 1, 1984, 

18 shall pay a filing fee of twenty-five dollars. Subsequent 

19 to January 1, 1984, renewal fees are as provided in section 

.20 502.302, subsection 2. 

;;.:'21 Sec. 19. Effective July 1, 1984, 510 Iowa administrative 

22 code, chapter 50 is repealed. The administrator shall adopt 

:;,33 new rules pursuant to chapter 17A prior to the date of repeal. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE 11 
APRIL 18, 19B3 

HOUSE FILE 514 
S-3567 d 

, Amend House File 514. as amended, passed, an 
.• ' re rinted by the House. as folloWS: 

. ~ p 2 l' 33 by inserting after the word 
. "~ 1 , Page , lne,' \I 1 adopted which 

4 "states." the followlng: , Any ru e~ h 11 establish: 
5 authorize a limited offerlng exemptlon sad 

a Limitations on the amount of cheap an, 
~ prom~tiona~ sh~res allowable Undte~fa~~o~~f~~~~~~s 
8 b. Llmltatlons on the amoun 
9 allowable under an offerlng. " 

10 c. criteria for disclosure and revle~~fs~~~~~~~ity 
11 d criteria to determlne and assure , 

, " H unless the rules speclfy 
12 of lnvestors. , owever, 11 not be considered 
13 alternative,crlterla, a per~on S~~ares under a limited 
14 a suitable lnvestor to purc ase th urchase 
15 offering exemption to the extent that e P 
16 of shares exceeds the greater of: 
17 (1) Fifteen thousand dollars. 1 
18 (2) Twenty-five percent of the person's annua 
19 income for the last calendar year. 't worth 
20 (3) Twenty-five percent of the person.s ne 
21 exclusive of equity in residence, automobll;s, 
22 furnishings, jewelry, and personal effects. 

S-3567 FILED 
APRIL 14, 1983 

'1/A.-"- 4/.;JC' /13 {,. i.2 <-/1.> 

35Bl 

BY CHARLES BRUNER 

HOUSE FILE 514 

1 Amend senate amendment 5-3523 to House File 514 
2 as amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 1, 
5 " . Page 
6 follOWIng: 

by inserting after line 6 the 
7, by inserting after line 23 

following: 
the 

7 "Sec. __ The legislative council shall establish 
8 a study committee consisting of members of the house 
9 committee on small business, and commerce and the 

10 senate committee on small business and economic 
11 development and both political parties for the purpose 
12 of studying the securities division of the department 
13 of insurance to determine whether the current merit 
14 review system of proposed registration of securities 
15 shall be: modified or eliminated. The study committee 
16 shall make a report to the legislative council and 
17 the general assembly meeting in the year 1984 
18 containing its findings and recommendations. The 
19 report shall be accompanied by bill drafts designed 
20 to carry out the recommendations of the study 
21 committee."" 

• 

2. Renumber as necessary. 
, 35Bl FILED BY TOM MANN, JR. 
, PRIL IB, 19B3 , 
tt~ i c~ .;/",./'3 Cf' ,,; '1'''- ,I 



5- 3523 
1 
2 ed 
3 

HOUSE FILE 514 

Amend House File 514 as amended, passed and reprint~ 
by the House as follows: _ 
1. Page 3, by striking lines 7 throu9h 18. 

4 
5 
6 

2. Page 6, line 11, by striking the words "~~b;ee~ 
~o exempt from" and inserting in lieu thereof the words 
"subject to". 

BY TOM MANN, JR. 
ROBERT M. CARR 

HOUSE FILE 514 
-.S-3562 

1 Amend House File 514 as amended, passed, and 
2 reprinted by the House, as follows: 

v. 3 1. Page 1, line 31, by striking the words "or 
4 deny". 
5 2. Page 3, by striking lines 7 through 18 and 
6 inserting in lieu thereof the following: 

::, 7 "Sec. Section 502.209, subsection 1, paragraph 
8 e, Code 1983, is amended to read as follows: 
9 e. The issuance or sale of the securities ~B-8P 

10 W6y~a-8e-~Ria~~~8~-~Re~i~a8;e-~8-~~~efta6e~B-6~ has 
11 worked or tended to work a fraud upon purchasers or 
12 would s_~perate;" 

.~ •. :. 13 3. Page 7, by inserting after line 23 the follow-
14 ing: 

• '- 15 "Sec. section 502.209, subsection 1, paragraph 
16 h, Code 1983, is repealed." 
17 4. Renumber as necessary. 

5-3562 FILED BY EMIL HUSAK 
APRIL 14, 1983 BILL HUTCHINS 
4. c;dJd B. Ud.t; . .l ,,!io:!.,3(if 'J.>9) JOHN NYSTROM 

~-. -~- r::..... ~b"'" I'v 17q.../ i 
C!- u..¥Ja,... u...,.~Li ~! co ..)), . - J 

CALVIN HULT'1AN 
RAY TAYLOR 

- -----------------------------



SENATE 24 
APRIL 20, 1983 

HOUSE FILE 514 
5-3626 
1 Amend House File 514 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. pagel, line 11, by striking the word "three~ 
4 and inserting in lieu thereof the word "five~. 

-~B~'-;S:---':=-i:--Page 3, by striking lines 7 through 18. 
6 3. page 6, line 11, by striking the words ·e~~;ee~ 
7 ~e exempt from" and inserting in lieu thereof the 
8 words "subject to", 
9 4. Page r;-oy inserting after line 23 the 

10 following: 11 "Sec. • The legislative council shall establish 
12 a study committee consisting of members of the house 
13 committee on small business and commerce and the 
14 senate committee on small husiness and economic 
15 development and both political parties for the purpose 
16 of studying the securities division of the department 
17 of insurance to determine whether the current merit 
18 review system of proposed registration of securities 
19 shall be modified or eliminated. The study committee 
20 shall make a report to the legislative council and 
21 the general assembly meeting in the year 1984 
22 containing its findings and recommendations. The 
23 report shall be accompanied by bill drafts designed 
24 to carry out the recommendations of the study 

• 
25 committee." 

HOUSE FILE 514 
S-3633 
1 Amend the amendment, S-3562, to House File 514 
2 as amended, passed and reprinted by the H u 
3 follows: 0 se as 
4, 1., pag: 1" by striking lines 13 throu h 16 and 
5 ~nsert~ng In 11eu thereof the foIl' g 6 "3 P 3 i oW1ng: 

f
., age , by nserting after line 6 the 

7 ollow~ng: 
8 "Sec S t' • ___ • ec ~on 502.209, subsection 1 

l~ paragraph h',code,1983, is amended to read as' follows· 
h. The f~nanclal condition of the issuer affects . 

11 or would affect the soundness of the securities--e~ i; ~xcept th~t app~ications for registration of se~urities 
14 y compan1~s Wh1Ch are in the development stage shall 
15 ~~tt~: den~ed based solely uP2n the financial condition 
16 th t thcompany, u~les~ the administrator determines 
17 a e companx ~s l1kely to fail within one ear 

from the effect1ve date of the offering ass ~ 
18 succe~sful completion of the offering. 'For u~~~ses 

9 of thls rule, a, "development stage company" 1s defined 
as a company WhlCh has been in existence for fi e 
years or less.". v 

5-3633 FILED & ADOPTED BY ARTHUR A. SMALL, JR. 
APRIL 20, 1983 (f:'":;U!) 



HOUSE FILE 514 
5-3627 , 
2 

]" 1$ age 

5-3627 FILED 
APRIL 20, 1983 
DIVISION A - WITHDRAWN 6yU~') 
DIVISION B - ADOPTED (j 13.,.0 

$-3632 

BY TOM MANN, JR. 

HOUSE FILE 514 

and reprint-

1 Amend House File 514, as amended, passed, and 
2 reprinted by the House, as follows! 
3 1. Page 2, line 33, by insertil)g .. aiter the 
4 word "states" the words "and provides criteria 
5 to determine and assure the suitability of 
6 investors". 
S-3632 FILED & ADOPTED BY CHARLES BRUNER 
APRIL 20, 1983 1,o1.?'1/; 

/ 
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SENATE AMENDMENT TO HOUSE FILE 514 
H-3843 
1 Amend House File 514, as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, line 31, by striking the words "or 
4 den}". . . -
5 • Page 2, line 33, by inserting after the word 
6 "states" the words "and provides criteria to determine 
7 and assure the suitability of investors". 
8 3. Page 3, by inserting after line 6 the following: 
9 "Sec. • Section 502.209, subsection 1, 

10 paragraph ~Code 1983, is amended to read as follows: 
11 h. The financial condition of the issuer affects 
12 or would affect the soundness of the securities~-e~~ 
13 except that applications for registration of securities 
14 b com anies which are in the develo ment sta e shall 
15 not be denled based soleI u n the f1nanc al cond1tlon 
16 of the company, unless t e adm nlstrator etermlnes 
17 that the companr is likely to fail within one rear 
18 from the effect ve date of the offerIng, assum n~ 
19 successful completion of the offering. For eurposes . 
20 of this rule, a "development stage company" 1S defined 
21 as a company which has been in existence for five 
22 years or less." . 
23 4. Page 3, by striking lines 7 through 18 and 
24 inserting in lieu thereof the following: 
25 ·Sec. • Section 502.209, subsection 1, paragraph 
26 e, Code 1983, is amended to read as follows: 
27 e. The issuance or sale of the securities ie-er 
28 we~ie-Be-~ftEair-er-ift~~i~aa~e-~e-p~reftaeere-er has 
29 worked or tended to work a fraud upon purchasers or 
30 would so operate;" 
,31 S. Page 7, by striking lines 21 through 23. 
32 6. Renumber as necessary. 

H-3843 FILED APRIL 25, 1983 



HOUSE FILE 514 
H-3865 
1 Amend the Senate amendment H-3843, to House File 
2 514 as amended, passed, and reprinted by the House, 

__ ~r-~3~as follows: 
A 4 1. Page 1, by striking lines 8 through 30. 

e 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

2. Page 1, by inserting before line 31 the 
following: 

" . Page 7, by inserting after line 20 the 
follOWIng: 

"Sec. The legislative council shall establish 
a study committee consisting of members of the house 
corr~ittee on small business and commerce and L~e 
senate corrunittee on small business and economic 
development and both political parties for the purpose 
of studying the securities division of the department 
of insurance to determine whether the current cnerit 
review system of proposed registrarion 0( ~e"urities 
shall be modified or eliminated. 'l'hE: st.t:dy committee 
shall make a report to the le~161ative council and 
the general assembly meeting in the year 1984 
containing its findings and recommendations. The 
report shall be accompanied by bill drafts designed 
to carry out the recommendations of the study 
committee. 

Sec. Section 8 of this Act is repealed on 
July 1, 1985."" 

3. Renumber as necessary. 
BY HOLVECK of Polk 

H-3865 FILED APRIL 27, 1983 
DIVISION A - ADOPTED <f /"'~ f) 
DIVISION B - LOST 
~ ;t: ./) ~, . J....; (f I{'J' ) w/:~ .>/,. 

MCKEAN of Jones 
ROSENBERG of Story 
KREWSON of Polk 
CHAPMAN of Linn 
CLARK of Cerro Gordo 
HAMMOND of Story 



MAY 10, 1983 
PAGE FOURTEEN 

HOUSE FILE 514 
H 4111 

1 
2 
3 

Amend the Senate amendment, H-3843, to House File 
514, as amended, passed, and reprinted by the House, 
as fo)) aws: 

......r.L-_~_~1~.:.... Page I, by striking lines 8 through 30. 
2. Page 1, by inserting before line 31 the 

following: 

A 4 
5 

8 6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
13 
19 
20 
21 
22 
23 
2~:' 

2S 
26 
27 
2il 
29 
30 
31. 
32 .,-
~~ 

34 
35 
36 
37 
3B 
39 
~,O 

41 
42 
43 

" Page 7, by inserting after line 20 the 
following: 

"Sec. 
1. The-legislative council shall establish a joint 

interim subcommittee of the committees on commerce 
of the senate and small business and commerce of the 
house to serve as an advisory committee on securities 
regulation. 

2. The advisory committee on securities regulation 
shall review and study the desirability of merit 
review of securities and the structure, funding and 
staffing of the securities division of the Iowa 
department of insurance. The advisory committee shall 
hold at least one public hearing to seek public input. 

3. The advisory corr~ittee shall report its findings 
and recommendations, including any proposed 
legislation, to the legislative council and the general 
assembly on or before January IS, 1984. 

Sec. . Effective July I, 1984, the new 
subsection-added to section 502.209 by this Act is 
repealed and the following amendment to section 
502.209, subsection 1, paragraphs e and h is enacted. 

Sec. . Section 502.209, subsection 1, paragraphs 
e and h,-COde 1983, are amended to read as follows: 

<!. The issuance or sale of the securities ~s-e~ 
wea~a-ee-Hfi£ai~-eF-ifie~~~ae~e-~e-~H~eHase~s-e~ has 
worked or tended to work a fraud upon purchasers or 
would so operate; 

h. The financial condition of the issuer affects 
or would affect the soundness of the securitiesf-e~. 
except that applications for reqistration of securities 
by companies which are in the development stage shall 
not be denied based solely upon the financial condition 
ot the company. For purposes of this rule, a 
"development stage company" is defined as a company 
which has been in existence for five years or less."" 

3. Renumber as necessary. 

H-4111 FILED MAY 9, 1983 
A- WITHDRAWN BY UNAMIMOUS 
B -~ 0./~~) 

BY CHIODO of Polk 
SCHROEDER of Pottawattamie 

CONSENT Ct. /9'$.) 



SENATE 2 
MAY 11, 1983 

'-3885 

HOUSE AMENDMENT TO SENATE AMENDMENT TO 
HOUSE FILE 514 

Amend tlw Senate amendment, H-3843, to House File 
2 514, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 1, by striking lines 8 through 30. 
5 2. Page 1, by inserting before line 31 the 
G following: 
7 .. Page 7, by inserting after . line 20 the 
8 following: 
9 "Sec_ 

LO 1. The legislative council shall establish a joint 
11 interim subcommittee of the committees on corrolllerce 
.1.2 of the senate and small business and conunerce of the 
13 ho~se to serve as an advisory co~~ittee on securities 
14 r.egulation. 
15 2. The advisory committee on securities regulation 
16 shall review and study the desirability of merit 
17 revielv of securities and the structure, funding and 
It; "taffing of the securities division of the Iowa 
19 dep;lrtme!lt of insurance. The advisory com!llittee shall 
20 hold at least oue public hearing to seek public input. 
21 3. The advisory committee shall report its findings 
22 2n~ ~ecommenGations, including a~y proposed 
23 legislation, to the legislative council and the general 
2.1 dsscmi,ly on or before January 15, 1984. 

'i Sec. • Effective .July 1, 1984, the new 
_6 [;uh,,·ectiOrl ac::!':!d to section 502.209, by this Act is 
27 repc,al~d and th:! follo\ving amend:nsllt to section 
2H 50:~.2(l9, subsecCioa 1, paragl:aphs e and h is enacted. 
29 Sec. • Section 502.209, subsection 1, p,lragraphs 
30 e ilnd h, Code 1983, are amended tdxead as follows: 
)) e. The issuance or sale of the securities :is--el'" 
32 w/:t 1;1 'lod -be -tl:!:!¥1:t ir-er - it.e~1:1~t!ab't-e -t!~-~12l'"efla5ell'S-e~ ha s 
33 worked or tended to work a fraud upon purchasers or 
3'; \'lould so o?eratei •. 
35 h. The financial condition of the issuer affects 
36 OJ: would affect the smmdness of the securities~-er.', 
31 exccot that applications for reoistration of securiEies 
:\8 by c;)':;l'><'''ies which <'Ire in the d~velopment stag~ shall 
39 nc)t bi,-cf~ni.f>d bilsed sol.ely l1pon· the financia:L condition 
40 ot th~ '~~p"ny. For pure~~~~i this rule, a 
(l .'.~c.!_evelo12~:..nt stage company:..:is defined as a cCJTlpany 
-12 w!1ic:l !Ic-'S b~cn in e .. -ristence for five years or. J.0.33 .. un 
41 - J:- Renumber as necessarv. ----- --.---
S-3885 FILED RECEIVED FROM THE HOUSE . . 
MAY 10, 1983 i/J.,,..J(. ~ sit, /!-3 Crt 16,5"(.) 
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HOUSE FILl1 514 

AN ACT 

AMENDING TIn:: :iOWA UNH'ORM SECURITIES ACT, AND PROVIDING A 

CIVIL PENALlY. 

BE IT ENACTBD BY THE CENERAL ASSEMBLY OF THE STATE or IOWA: 

Section 1. Snctlon 1<}A.3. Code 1983. is amended by Ilddinq 
the follo .... ing new subsection: 

NEIro' SU:SSf.CT19.~. 22. The deputy administrator .in charge 

of securities .... ithin !..he deparment of insurance as de~iqndted 
pursuant to section 502. 60l. 

Sec:. 2. Section 502.102. subsection 4, paragl"aph d. 

subparagraph (2), Code 1983, iii iUr.ended to l:ead a ... 1011ows; 

(2) During any pet'iod of twelve consecutive months does 

not «'re8~-.&re-~ftaft-f~{~eeK-e{ie.e-~e-8e.l-e.-h~y_'ft~e effe~~ 

!!:....a.fi.l!a.ctio~.~ .. .1.!l this state in any marmet' t.e with more than 

thn!c per$ons other than those SVeci fled in subpat·agraph (1) 

of thi.s paragraph. wheth(H" or Tlot the offeroi' Ot· any of the 

ot'fcn~es is ther. pt'escnt in this state; 

Sec. 3. SecL::'on 502.202, r.ubsection 11, Code 1983, is 

aMended t.o read chi 10110 .... s: 

11 ~y ~ security issued tn connection .... ith an employee 

!'>tock put'chase. option. sa'lings. pension. profit sharing or 

~imil.u benefit plan. provided, in the case of plan!:> \lhich 

are not qualified under section 401 of t.he Internal Revenue 

COal: of :;'9:', .. cwu which pro'lide for contI·ibution by mnployees, 

the etw,inistI·ator is notified in writing ti.il'r;~y fiftee..!! days 

before the incept,ion of the plan of the ten .. ,s of t.he plan. 

Sec. 4. Section 502.203. subsect.ion 8, Code 1983. is 

amended to read as foll0·"'s: 

8. My ~ offer or sale t.o it hank, savinqa institution. 

trust. co:npany. insurance co:npimy, inveotrnent company as de­

fined in t.he Invet:>tJnont Company Act of 1940, pension or profit: 

• • 
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shat"ing trust, or other financial institution 01" institutional 

buyer, 01" to <I. broker-dealer, whethet" the purchasel" is acting 

fOl" itself or 10 a fiduciary capacity. Ho .... ever. the adminis­

trator. by rule or order, TO'!y grant this ex~ption to III per:l!.Q!! 

01" class of persons ~agcd upon the racton, of financial 

Gophistic~tion. net .... orth, And the_amount of assets under 
investment. 

Sec. 5. Section 502.203, subsection 9, Code 1983, is 
amended by striking the subsection and insertinq in lieu 
thereof the follo .... ing: 

9. The sa.le, a'S part of a single issue. of secudties 

by the issuer of the secut:iticf> if all of the follo .... ing con­
ditions arc satisfied: 

a. Within clny period of twelve consecutive months. sales 

are made to less than thirty-six p\lrChasAi's in this state. 

e~clusive of purchases by bona fide institutional inve~tors 

for their own account for investlnent. 

h. Unless permitted by the administrator by rule, or by 

oi'det' issued upon writ.ten cl.pplication showing good cause (or 

the a llo .... ance of the sa le. the issue is not iln iss.ue of: 

(1) Fractional undivided interests in oil. galio, or othel 

mineral leases, rights, or royalties. 

(2) Int.et·ests in il partnership organized under the la'Js 

of or having its principal place of business in a foreign 
jurisdiction. 

c. The issuel' reasonably believes that all the buyers 

1n this s.tate at'e purchasing for investJnent. 

d. Com:7Ii!).sion or other ret.lUneration is. not paid or given, 

directly 01' indirectly, fOl' the sale. except "5 may be 

pertuitted by the adnini~trator by rule, or by order issued 

upon written application showing good cause for ililowance 

of COr.anisslon or other remunet·atioll. 

e. 'rhe iasuet or a. person acting on behalf of the issuel' 

does not offer or sell the seCUI·lties by any !ot'm of general 

solicitation ur advertising. 

Sec 6. Section 502.203, Code 1983. is amended by adding 
t.he follo .... ing tie .... l>ubsecLion: 

:x 
:'1 
<11 .... 
"" 
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~J::."W SUBSaCTI.'2.~. 16, The adnlloist.l·atOt· may create by rule 

a limited offering tt'ansactional exemption which furthers 

the object.ives of compati.bility Io'lth federal exernpLiolls and 

uniformity among the sta.tes and pt'ovides criteria to de1.crmi:lC 

.nnd aSSU1'e the Kuit:ability of investor!i. 

Sec. 7. Sect.ion 502.20), subst!ctioll 12. Code 1983, is 

amended t:> t'ead as follows: 

12. '",y ~l 0ffer, but not a sale. of a GE!cut'ity for which 

a lagilJt.Iation ste:tement. has been fi.led under this chaptor 

or a ..... ritt;.en notice has. .been .. filed.'pur5u_~nt to ~cction ~q~_.20), 

.?~bsecqo_!!_) ~Q~: !..!. if no stop order' or su.spcns..!on Ot 

denial order is in effecl, and 110 proc(~eding is pending undet· 
thi s chapte r . 

Sec, B. Section 502.20<). Code 1<)~3. is amended by addlng 

the follo .... ing ne .... !>ubsect.ion: 

~EW ~.I!BSE~~rrON. G. a. Subsection L paragraphs e Clnd 

~;, l::~-£!.! 1 not apply to Uw registration of an issue offet'ed 

by a person who!>c pnncipal place of buslness lS in this 

state, HO .... lwer. the prOVisions of subsection 1. pat"dgt'aph 

e relatlng to ft'aud shall apply to such persons. 

b. The Ildminlstrator ;n,lY adopt niles to: 

(1) Implement P,:H",lQl'aph a and del inedto the fOI"nlat and 
pr:ocenH to be used, 

(7~ Pt'ovide pt'ocedut'al Silfeg\l<Iol'ds, it the acimini!itrat.or 

finds these safeguQI'dH are necessary. 

Sec 9. Section ~02,301, subsection 3, Code 1983, .is 

amendl!d t.o read as follo .... s: 

). F.vel·y rp.gistration shall expire on the .last day of 

St!,t:eutu' ~.t;:~!!IDf~t, in each yf~U. 

Sec. 11,;-. Seellon !>O?J02, suhsecllon 1, Code 1983. is 

anendeQ Lo rr.ad 0'.::< f 0 110'W1O : 

j. A bt·okel·-deal(.>), or agent :TIdY obt'lin an irnt.ial or 

rr.newa1 llcense hy fillng 'W:'th :.he <ldmHnstriltOl', Ot· an 

o.l.·9a.niz.a}:..ior._wh~.~:~~~c adl:li.~li~..!:l·ato!" ~ rule._~~~.2.9!'1.'-.!_~'!..!. a!l 

c\pplic<ltlon toqettH!l' .... It.h ,) consent to sc["vicp. of pt'oees::> 

pur!>uant to section SO?6(19 dnd the (lpprop!"late filing fPoe. 

The ilppllCcl.tion !>hal~ contaln wftat:evet- t:1'..(:: inrorn·,al.ion tnt! 

• • 

House File !>14, p, 4 

administ.rator hY-I" .. tl'! requires Q;( .. !~ule concerning the 

applicant's. (ot'm and place of organization. proposed trlet.hod 

of doing business and finaneidl condition. the qualifications 

and experience of 1~he appllcant, including, in the case of 

<1 brokt!!"-dealer, the qt.Iali hcations and experience of any 

partner, officer, din:ctol' or cont.rolling pe!"son, any 

injunction or ndrninir.trative order or conviction of a 

ni5demeanol involving securities and any conviction of cs 

felony, itnd any othel' matter:s which t~he administrator 

d(!termine!l are relcvant. t.o the application. If no denial 

ordel' is in effect and no proccBding is pending under section 

502,304, t·egist.ration becomes effective at. noon of the 

thirtleth day nfUir nn application is filed. 'fhe administrator 

i'lay hy rule or orde!: specify c'ln earlier effective date and 

cnay by order defet· the effective date untll noon of t.he 

thirtieUl day aftel' the filing of 4ftY ~~l <lmenciment,. 

Registration of oil brokeI'-dealel' automat.ically constitut,es 

t'egistration of Afty an agent named in the application or 

amendments ".he~e"" 19 thn ap'p'licati.9.'~ .... ho io a partner, officer 

or director. or .... ho is .a per'son occupying a similar status 

01' perfoIlning similar functionH. 

Sec. 11. Section 502.303, subsection 4. Code 1983. is 

amended to read as follo .... s: 

4. The administt'ator shall make pet'iodic exanllnations. 

....ithin or wi.thout thlS ~tate, of t.he business and t'ecords 

of each t·egist.ered broker-dealer, ilt In.elf. l.he limes and In 

SY~h !J:l~ scope <lf~ the administrator detet·mines. The 

eXalninatlons may be nade 'Wi thollt. prior notice to the broker­

dealt!r. ~:h~. adm!ois"t;;:ator ~i!Y.~.U. records .. ~hA 

d-?mi!J_istratot~Jcels nre ~ecessa~'y __ t.o con~~.::.t the e~~inntion .. :. 
The I~xpense rea!.>onably attribut.able t.o sfty-el!Elh an examination 

!illall bo paid by the broket'-dealer whose business is examined, 

but tlw expense so payable f~hall not exc~t:d an amount .... hich 

th~ ,1<isrinif.,tl"ilLol' by rule pr·escribelO. Fo)' the purpose of 

ilvOld:ino.J unnece!>sd["Y dUl-'.hcatlon of examinCltlons. the 

(\dmi.nist~·ato!" may co-operate 'With ~er.l.lrilleS adrninistt'ators 

of othel" Sl~'lteb, the teCItt:ltl~S and exchang~ COrntnlHslon, ~I1d 

• 
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<lny national sr.-curities exchanqe or n,ltional securities 

association registered Ulldt!r the Securities Exchangt~ Act ot 

1934. The administrator shall not make public the infoll'llation 

obtained in the course of examinations. except when ftfty !! 

duty under this chaJ>ter requires the adrninistriltOI' to take 

cletlan reqardinq "'''Y ~ hroket'-dealer or to make lht~ infol"l'niltion 

a'/elilabl",,: to one of t.he agencies specified ke~@s1'l in this 

sp.ctio:~. or p.xcept when the a4!"inis~r4tor i-!,. called as a 

WltnPHS in ~"Y ~ cl"iminal or civil pt"oce(!ding. 

Sec 1.2. Section ~02 .304. s.ubsection 1, unnumbered para­

graph 1. Code 1983. is ~)mended to n~ad as follows; 

The adt:1l,nistrator may by ordel deny. suspend or revokf~ 

tIIH,. .!! n?gistration or may (:enSUI:e 6ftY .!!!l applicant 01' 

r:egistrant. Q!.~.1?:0se <\_p_ivil p~nalty, it the ordtH' 1S 

found to be 1n the public interest. .lnd .i~~~ is foun_,! that t.he 

Ilpplic.w.t or l'egist~rant 01', in the case of a brOkf~r-dealf'!r, 

IU~~ ~ pdrlner, an officer. or .!! director, "fty ~ person 

occupyinq a sit':lilar status OJ' perJ:'ol1ning similal' fUnctions. 

or afty ~! person directly or indirectly controlling the broker­
dealel-: 

Sec ... 3. Sect-ion 502.304, t'ode 1983. is amended by add­

ing the follo .... ing new subsect.ion: 

NE\:-~..§.unSEC;T.l~~· 7. A ci vi 1 penal ty levied under subsection 

1. Sh.ll) not exceed t ... ·o hundred flfly dollan. per violat.iol\ 

per persou nor t.en t.housand dollars in d single proceeding 

aq,llnst "fly one person. All adtniniatrative fines received 

shall be deposited in the ~t.ate general fund. 

Sec. !4. Sect.ion 502.401. Code 1983, is aa:ended to read 
as t'ollt,· ... s: 

502.401 PROHIBI'TED TRJo.NSACT10~S 0[<' BROKER-DEALERS AND 

hGENT!',. He ~ hToket'-dp.alel· 01' ,lgent shall not. e!ft!ct aft)' 

~ tt'anf)actlon In. or induce 01' ilttenpt, to induce the purchu~(': 

()l' f;ale of, aay !;ecurity 1n this state by neans of im}, 

;T\<lnlpula~ive. deceptive 01 other fr.ludul~nt f>che:ne. UCV.lce. 

01' contriv.lnco. flClit.ioua quotation, 0r HI violation of Lhln. 

Act Ot any rule or order het'eundel'. ;.. broker-~t.:~~ . ..£!' agent 

~:..:!l.l .!l.0~~ _ J'(~::;()f~~nd~d_ .c~lst.():nc.!....!J.~e_.P~~.l'.:;:~I~~!!~_~l~L~r 

• • 
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~!Cchange 0L~~_~Y wi thout reas9.!!.able 9r,?~!..ds to beliey~ 
t.hat .~~ transaction or recot1"Ul!.~nd4tion is _suitable (or the 

£.~st:omer b,!sed .. 1!I?0n reason~ple inCl\~oncernin9 the 

customer's investJtumt obiectives, fi!!~ncial situation and 

needs .. -1l.nd other l·~lev~!:. infol'!!'_~tion known ~tho brotUH'­
de~lcl' . 

Sec. 1~. Section ~02.601, subsection 1, Code 1983, lS 

amended to read as follo .... s: 

1. 'fft&-Itr.evi.g,i.efte-e{-tJ'.9 This chapter shall be 

administered by t.he commissioner of insurancu of Ule state 

of IO·,fa. The administrator shall appoint a deputy 

admini stratoT who shall be a-'B;eet-te el<cmpt_ h'om the alerl t. 

system provided for in chdptcr 19A. The deputy administ.rator 

shall be the principal operiltions officer of the securities 

depal·tm~nt and shall be responsible to t.he adninistrat.or fOl 

the routine adminisLration of the chaptet' a.nd the management 

of the securities department. In the absence of the 

adrn,iniGtrator, .... hethel· becaus(~ of vacancy in the office, by 

reason of absence, physical disability or ot.her cause, the 

deputy ddrniniGtn.tor S.h'lll be the acting acinillistl'atol' and 

shall, {or the time being, have and exercise the aut..hority 

conferred upon the administrator. The administrator may by 

order from time to Lime delegate to the deptJty adtninistrator 

any 01' all o! the functions ass.iqned to t.he adrninistrat~oT 

in t.hi!i chapter. The administl'ator Ilhall employ ... eh. officers, 

attorney!), accountants.f _ and oUler employees as shall be needed 

for the .1dministraLlon of the chapt.er. 

Sec. 16. Section 502.603, SUbsection 1, paragraph c, Code 

1983, is amended to read as follo .... s: 

c P\tlf,H'8A ~~'p'~?nfidenti_al th_~_ information ob,1:ained 

in th.~.....£.2.l!..rse ~f an inves~..!.9aLio_n_~~,~--..iL~c adrninJ.~ 

ll.~tor det~-!-:min~lL.~~l3!.~_it. is necessat'.i:....£!.. appl'opriate. in the 

pl.:lblic..l..!:!.l;.Yl'est_...E..!: .. [2r· t.he: .. .p.Fotect.~on of in~estors, t.he ad­

mini s11'atot'~ shat'~_ ~infol'mat~ion wi t,.~~ ot.her _~!~.~_f::.~9..:: 

!!lAl]ist:.,t'atot's_, re9ulat.2~.!2t'ities, _~f . .3C?vern~~ental ~9.~.L~'! 
.2.!....£'~p~bll!>!! infon!latLOn conceming any.!! viollition of thi(; 

ch,lpt(:r or 4KY ". rVole <H' ordet' RP.'t'eIolPldt!t' und~.l~ thi s chap.~.~.t:. 

:J: 
:'1 
U1 .... 
"" 
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Sec. 1.7. Sect.ion 507.608, sub8(~ction 1, Code 1983, 15 

arr.ended to I'ead as fol10 .... 8: 

I. A document is filed .... hen 1 t is received by t.he ad­

ttllnistrator.~ .. except thil_t do~.uments r~guired t~~E..£ . .Jiled. under 

!!..ec:~ions .~{)2.29:~ .and !;'02:203 s~l!_a_!~.9..~!!,.med to be fj..lcd .~ith 
the .~.~~nistrator: 

!...:....~_On ~~. date!:.~ceive~" by the adpinistra_~...E....:. 

~:.........!...! it ha~~"I!.ol bee I!, rcce;''y.~~_~ .!=!~in~.~l'<ltO.~.....£!:..i.... 
to t.!'~_.dllte .. py .... hic!t ... thc dOCUD\ent ~\!~~)~~~Q!'. the ~~.t:.~ 

,~-!~e doc..u:nent (ll ~.ailed ~ith t.~l.~~United ;;~t:ate~ p~~_stal~.s.et:v.ice 
£.:L..!.~9istere:~ 0)" cer.t.lfi,ed~~llil addr_e~sod ~.? ~~ 

~9:r.n.~.nistI~t.or's._qX!ice iJ' ge8 ~!=>_~!!.,=s, Io~~. 

Sec. 18. An applicant (Ot· reltc .... al t·egistl:ation 01& a b)"okel·­

dealer to be effective January 1, 19B4, shall pay a f11ing 

fee of t .... o hundred fifty dollan.. An applicant for t'(mewal 

t'cgistrat.ion as an agent to be effective .January I, 1984. 

shall pay a filing fee of t .... enty-five dollars. Subsequent 

to Janu~\ry 1, 198~, t·ent! .... dl fees an, dS pl'ovided in section 

502.302, subsection 2. 

Sec:. 19. 

1. The legislative council shall estahlish a joint interim 

subcomr,l,ittee of the c07Tll1lit.tees on commerce of the senat.e and 

small business and cotl'.:nerce of t.he house to ~crve a5 an 

adV1SCll"Y com.:ni.ttee on securit.ies requlation. 

2. 'rhe adviso:·y co:nrnittee on securities regulatIon s.hall 

revie .... dnd st.udy t.he desirability of merit t·eview of securities 

and the struct.ure, funding and staffing of the securit.lcs 

division of the Io .... a depat'1:.ment of ins.urance. Thc advisol'Y 

committee shall hold itt least one publl.c hearing to seek 

public input. 

3. Thc, "dvisory COtt'J'tI i. t tee sha 11 repor tits find inqs and 

t·ecomMcndations, including any PI'oposed legislation, t.o the 

leqisldtive council ilnd the genel·dl aosembly on 01' before 

Januat'y l5, 1904. 

Sec. 20. Effect.ive Jul~,: 1. 198';;, the l1P. .... subsect.ion added 

to sectlon 5u2.209 by this Act is repealed and t.h€! fo11owlng 

amendment to sect.ion 502.209, subsection 1, p"ragraphs c and 

h is enacted . 

• • 
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Sec. 21. Section 502.209, subsection 1, puagraphs tl and 

h, Code 1983, dre am<!nded to read as follo...,s: 

e. The issuance or sale of the securi1.ies l-8-8t'-W8"l4 

&e-~ftt'4h -~t'-i-l'lfUf"!;t~le-t8-ptl"ehae~l'e-81' has .... orked or tended 

to ...,ork a. fraud upon purchdsel's or ...,ould so operate; 

h. The financial condition of t.he issuet· affects or would 

dffect. the soundness of t.he secut·i t. i es,.-&l', excep.t that 

~"lica~ions .~Ol· regi~tl·atio.r:t_ .2.!' secl.l.t:.!.!::~_c()mpanies~~~~h 
are. ~..!!.....!!l~e .. dt!vel!=>'pn~ent s.t:.!'ge shal.1. not be ~~ni~d bas.e.~ .. solely 

~9n the. finan.c~al cot:l~<:!.it.ion ~q~'.the c9.m'p~~,?~:.purposes 

9..f....!!!..i~s t·ule.I~~E:y~lop:nel}.t_.H'~<lge ~.~~ ~~. defi,ned a~. 
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