
• 

• 

-. 

MAR 15 1983 

f.Iace On Cal euJa; 

HOUSE FILE~4 
BY COMMITTEE ON STATE GOVERNMENT 

(For.mcrl y Study l\ i I I I HI) 

Passed House, Date3_'j'I_I?"W_lKl') Passed Senate, Date " ---------------
Vote: Ayes is Nays Q Vote: Ayes Nays _____ _ 

Approved ______________________________ __ 

A BILL FOR 
IAn Act relating to certified public accountants, accounting 

2 practitioners, and the board of accountancy. 

3BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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HOUSE FILE 494 
H-3337 

1 Amend House File 494 as follO\vs~ 
2 1. Page 1, line 8, by inserting after the word 
3 "accountants" the worcis "or licensed accot:ntinq 
4 practitioners". 
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1 section 1. Section 116.3, sUbsection 1, unnumbered para-

2 graph 1, Code 1983, is amended to read as follows: 

3 There is established a board of accountancy. The board 

4 of accountancy shaLl con><.I"t of "' ....... K ei',]llt. 1II<""\)('Ill, f ivr' 

5 of whom shall be cert1fied public accountants, one of whom 

6 shall be from the accounting practitioner advisory committee, 

7 and two ffiemee~s-wRe of whom shall not be certified public 

8 accountants and who shall represent the general public, A 

9 certified or licensed member shall be actively engaged in 

10 practice as a certified public accountant or accounting 

11 practitioner and shall have been so engaged for five years 

12 preceding appointment, the last two of which shall have been 

13 1n Iowa. Professional associations or societies composed 

14 of certified public accountants may recommend the names of 

15 potential board members to the governor, but the governor 

16 shall not be bound by the recommendations. A board member 

17 shall not be required to be a member of any professional 

18 association or society composed of certified public 

19 accountants. Members, except the member from the accounting 

20 practitioner advisory committee, shall be appointed by the 

21 governor to staggered terms, subject to confirmation by the 

22 senate. The board member from the accounting practitioner 

23 advisory committee shall serve a one-year term and must be 

24 the most senior member of the accounting practitioner adviso~ 

25 committee who has not served a term on the board of accountancy 

26 in the previous two years. '¥Re-£eFIII-lLssat'slL "Board" as used 

27 1n this chapter means the board of accountancy established 

28 by this section. Upon the expiration of each of the terms 

29 and of each SUcceeding term, except that of the member from 

30 the accounting practitioner advisory committee, a successor 

31 shall be appointed for a term of three years beginning and 

32 ending as provided in section 69.19. Members except the 

33 member from the accounting practitioner advisory committee 

34 shall serve a maximum of three terms or nine years, whichever 

35 is less. Vacancies occurring in the membership of the board 
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1 for any cause shall be filled in the same manner by the 

2 governor for the unexpired term and Bftall-ee are subject to 

3 senate confirmation. The public members of the board of 

4 accountancy shall be allowed to participate in administrative, 

5 clerical, or ministerial functions incident to giving the 

6 examination, but shall not determine the content of the 

7 examination or determine the correctness of the answers. 

8 Sec. 2. Section 116.4, Code 1983, is amended by striking 

9 the section and inserting in lieu thereof the following: 

10 116.4 APPLICATIONS. Applications for certification as 

11 a certified public accountant and licensure as an accounting 

12 practitioner shall be on forms prescribed and furnished by 

13 the board. Character references may be required, but shall 

14 not be obtained from certified public accountants or accounting 

15 practitioners. An applicant shall not be ineligible for 

16 licensure because of age, citizenship, sex, race, religion, 

17 marital status or national origin although the application 

18 may require citizenship information. The board may consider 

19 the past felony record of an applicant only if the felony 

20 conviction relates directly to practice of accountancy. 

21 Sec. 3. Section 116.5, Code 1983, is amended by adding 

22 the following new sUbsection: 

23 NEW SUBSECTION. 4. If dn appllcant [or certi fication 

24 as a certified public accountant does not successfully complete 

25 the required portions of the examination required by subsec-

26 tion 3 but does successfully complete the portions of the 

27 examination required for licensure as an accounting 

28 practitioner, the applicant shall be granted a license as 

29 an accounting practitioner. The applicant remains eligible 

30 to retake the examination for certification as a certified 

31 public accountant in accordance with this section. 

32 Sec. 4. Section 116.10, Code 1983, is repealed. 

33 EXPLANATION 

34 Section 1 provides for an expansion in membership on the 

35 board of accountancy. The board is expanded from seven members 
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1 to eight. The additional member must be the most sen10r mem-

2 ber of the accounting practitioner advisory committee who 

3 has not served a term on the board in the last two years. 

4 There are five members who must be certified public accountants 

5 and two members from the general public. The additional 

6 member serves a one-year term. 

7 section 2 provides that applications for licensure as an 

B accounting practitioner and certification as a certified pub-

9 lic accountant shall be on forms prescribed and furnished 

10 by the board. Section 2 also prohibits character references 

11 from certified public accountants or accounting practitioners. 

12 Section 3 provides that applicants who pass certain portions 

13 of the examination for certified public accountant shall be 

14 licensed as accounting practitioners. 

15 Section 4 repeals section 116.10. Section 116.10 lists 

16 the requirements for application as an accounting prac-

17 titioner. These requirements are combined with the 

18 requirements for application as a certified public accountant 

19 in section 2 of the bill. 

20 This bill takes effect July 1 following its enactment. 
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A BILL FOR 
lAn Act relating to certified public accountants, accounting 

2 practitioners, and the board of accountancy. 

3BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 494 
S-3551 
1 Amend House File 494 as amended, passed and reprint-
2 ed by the House as follows: 
3 1. Page 2, line 29, by striking the words "shall 
4 be granted" and inserting in lieu thereof the words 
5 "may apply for". 

S-3551 FILED & ADOPTED 
APRIL 13, 1983 (tt·/.;<p) 

BY NOro-tAN G. RODGERS 

SENATE AMENDMENT TO HOUSE FILE 494 
H-3769 

1 Amend House File 494 as amended, passed and 
2 ed by the House as follows: 
3 1. Page 2, line 29, by striking the words 
4 be granted" and inserting in lieu thereof the 
5 "may apply for". 

H-3769 FILED APRIL 18, 1983 
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1 Section 1. Section 116.3, subsection 1, unnumbered para-

2 graph 1, Code 1983, is amended to read as follows: 

3 There is established a board of accountancy. The board 

4 of accountancy shall consist of se¥e~ eight members, five 

5 of whom shall be certified public accountants, one of whom 

6 shall be from the accounting practitioner advisory committee, 

7 and two fflemee~s-wke of whom shall not be certified public 

8 accountants or licensed accounting practitioners and who shall 

9 represent the general public. A certified Or licensed member 

10 shall be actively engaged in practice as a certified public 

11 accountant or accounting practitioner and shall have been 

12 so engaged for five years preceding appointment, the last 

13 two of which shall have been in Iowa. Professional 

14 associations or societies composed of certified public 

15 accountants may recorrunend the names of potential board members 

16 to the governor, but the governor shall not be bound by the 

17 recommendations. A board member shall not be required to 

18 be a member of any professional association or society composed 

19 of certified public accountants. Members, except the member 

20 from the account ins practitioner advisor;i committee, shall 

21 be appointed by the governor to staggered terms, subject to 

22 confirmation by the senate. The board member from the 

23 account ins practitioner advisory corrunittee Shall serve a one-

24 year term and must be the most senior,member of the accounting 

25 practitioner advisory committee who has not served a term 

26 on the board of accountancy in the previous two years. ~fte 

27 i:efm- l1l:leafa l1 "Board" as used in this chapter means the board 

28 of accountancy established by this section. Upon the 

29 expiration of each of the terms and of each succeeding term, 

30 except that of the member from the accountins practitioner 

31 advisory committee, a successor shall be appointed for a term 

32 of three years beginning and ending as provided in section 

33 69.19. I'lembers except the member from the accounting 

34 practitioner advisory corrunittee shall serve a maximum of three 

35 terms or nine years, whichever is less. Vacancies occurring 
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1 in the membership of the board for any cause shall be filled 

2 1n the same manner by the governor for the unexpired term 

3 Llncl ei'laB:-ee LIre subject to senate confirmation. The ,)Ublic 

4 members of the board of accountancy shall be allowed to 

S participate in administrative, clerical, or ministerial 

6 functions incident to giving the examination, but shall not 

7 determine the content of the examination or determine the 

8 correctness of the answers. 

9 Sec. 2. Section 116.4, Code 1983, is amended by striking 

10 the section and inserting in lieu thereof the following: 

11 116.4 APPLICATIONS. Applications for certification as 

12 a certified public accountant and licensure as an accounting 

13 practitioner shall be on forms prescribed and furnished by 

14 the board. Character references may be required, but Shull 

15 not be obtained from certified public accountants or accounting 

16 practitioners. An appllcant shall not be ineligible for 

17 licensure because of age, citizenship, sex, race, religion, 

18 marital status Or national origin although the application 

19 may require citizenship information. The board may consider 

20 the past felony record of an applicant only if the felony 

21 conviction 

22 Sec. 3. 

relates directly to practice of accountancy. 

Section 116.5, Code 1983, is amended by adding 

23 the following new subsection: 

24 NEI'i SUBSECTION. 4. If an applicant for certification 

25 as a certified public accountant does not successfully complete 

26 the required portions of the examination required by subsec-

27 tion 3 but does successfully complete the portions of the 

28 examination required for licensure as an accounting 

'5:'29 practitioner, the applicant shall be granted a license as 

30 an accounting practitioner. The applicant remains eligible 

31 to retake the examination for certification as a certified 

32 public accountant in accordance with this section. 

33 Sec. 4. Section 116.10, Code 1983, is repealed. 

34 

35 
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All ACT 

RELATING TO CBR1'J 1-'1 ED }'UBI..IC ACCOUNTANTS, ACCOUNTING f'RACTl­

'rIONI::RS. AND THJo: BOARD or AccowrAUCY. 

BE: IT ENAcn.:o BY tHE m:tn:;}(AL I\SSEv.BLl' OF THE s'rA'no: O}O- IO· .... A: 

Sectlon 1. Section 116.J, !jubliect.lon 1, unnun'.Let"ed para-

graph 1, Code 1.98~, ~s <1f:lcnded Lo read as follow!): 

Th~rc is established c\ bOal"d of accolJntll.n~y. The board 

of account.ancy shall consist of 8eV4!ft ~iqht mC/I\bt:!rs. five 

ot .... hom shall be ccrLificd public ,"c:collntant~ • .!... one qf wh~l: 

sha.1}.~r<?m t.h~ ~~l)tin9 .. p'~'act) ~ion~:r,·_ adv~sory. C_OI"\l1l'Lt.~~ 

and two J1'16JabepS-WI\& of wh~!!! ~;hall not be ccrti tied public 

accountants £L_qcen~~d aCS9uotin~c:titl!=,!let'''. and who Sh.lll 

t"epresent tho gt!:lP-UIol public. A cert:i fil~d Ot" .. 1_icel'-6_~ nenbet· 

shall be activelJ' engaged 1n practice all c\ cel·tified public 

accountilnt 2E . • ~cco.!Jntin9. p1"ac~i.ti0I!~.~ and sh,lll have 

so en'1a.;(Od for five ycat'9 pl'eceding dppointrnent., the 

be~n 

last 

~.wo of which liiH\ll have b~en in Iowa. PrOfeS!3l0nal 

associ,lt.ien!; at r;ocietlcB co:npost'!d of cCl·tified public 

accountant.s nay l'eccmnend the namcl3 of pot.enti.a} board merrbr.r"!> 

t:> the gever-nor, but t.he qoverno:: sha~ 1 not be bound by tile 

recor:anendat. ~ on:; . A board nlember shall not be requ1red to 

be '" ffit'!I!".ber of any profesliional a9sociat.ion 0[' ~OClety cornpol>p.d 

of c'.;:rt.ifled public accountantr.. Hemberl'{:. except._t.he ~.mbe! 

fre.lT!. !.!~t7. ~CC~.~l !!:L..E.!..'~.Cll.t.!..()net a(.1_vil.>o r . .:L ....... £51rr.ml tt.~~... sha 11 

be dPPolnt.ed by the! 90vernor t.O st.<1qgcl·ed tenns, subJect to 

confirm'ltion by Ule l'{E'!!""I<lte. The 'p':~~.l~n:.ell".b!.!: .. fro:n._the 

!"£..(":..~.I.!ntln9. . .f'.r: <1(: t!...!:..~ q~,=..!...........ldv i.~~·y co:nrn..l t.,t,ee __ liha 1.1 t~e!."V_t::~ on~­

:iE..!L~~nn a~ .. r~.sl...!).!.....~_hJt...n,(}t;Ls.t:.!.do! t.:"'.t:.nber. of_ t.~~~oun~·.l!.'.9 

er_~.,:~ tlO.l!~.r: _advisou. C;~rn.'1li tte~ .~ho h<'l_I?.......!!9_~. sel,"y.eQ a .. l~~ 

~!! .. Uw_. t??~..!:S!... ?f.~.c~oun~.~r:'.E1 .. U"l. the-p~~vi01.:l.1!.......!!:.':'~. ~~.: 'ike 

t',e,.",,-llb(IIlt'Su ~,?ilrd.'~ ali used in thi& chclpt.et' me<tns t.he bOf.rd 
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of accountancy est.ablish~d by this section, upon thc 

explration of each of the t.enns C\nd of each succe~dinq term, 

e;J';c~pt._~.!-_ .. ~L.~~~.~el· fro~ .I:ll«: .. ~~pountln9 practitioner 

advisory cotnmittee, a successor shall be appointed for a tenD 

of three years bcginning ilnd endinq as ~rovlded in section 

&9.1Q. Members except the Mcf'"lher ft'om t.he acco~ntin9 

practitioner adv).s_~r.:r: __ ~:..<:!m:Tlitte.,!!: shall serve a maxuflum of three 

terms or nlno yean;, whichevel is letis. Vacancies occurrlng 

u\ the membership of the board for any cause shall bA filled 

1n t.he same manncr by th~ govt~n)or fot· the unexpit'ed terrn 

and ~hft.-i-hl'! !!..!:.~ l.>ubject to l;enate confinnation. The public 

mr.mhors 01' t.he board of accountancy shall be allo'Jcd to 

partlcipate in dd'TIinistrativc. clerical, or ministp.l·ial 

function"!> incident to giving the examinatlon, but shall not 

det~['mine the content of the examination or determine the 

correctness of the ans'Jers. 

Sec. 2. Section 116.4, Code 1983, is amended by stl'iking 

the section <lnd inserting in lieu t.het·eof the following: 

11&.4 A.PPL I CAT IONS . Applications fot' certi fication as 

a (:or·tifled publi;:; accountant Clnd licensurc as an accounting 

pnlctitioner Sil.lll be on forms pr'or,cribed and furnished by 

the bO~lrd. Character: refet'ence~ may be required. but shall 

not be obt.ai.ned from certified public accountants or account.lug 

practitioners. !..n appl.lcant !.ihall not be ineligible for 

licemnlre b(!ciluSC of age, citizenship, flex, race. t'eligion, 

mdrital !;tatus OJ" n ... tlonal orlgin ,llthough Lhe application 

m'l} require c1tizenship infonnation. Thc bOilTd may considet 

Ul~ pa!it felony rt'!cord of an ,lppl icant. only if the felony 

conVlct.lon telat.cs directly t.o pz'acticc of account.ancy. 

Sec. 3. Sectlon 116.5, Code 198). iii dl'lcnded bJ' adding 

the {ollo .... ing nm,' subsection: 

Nfo.:'l! .~U~~1-:C't 1 eN. .; • !J ,In dppllcant. for cet·t.lficzlt.,i.on 

.'ll'{ a cert.lfied public ac<.:outltant does not, l:iuccel>siully complete 

.... bt": r:~quired portlon!> of tlw examinat.ion requH'ed by subsec­

tion :1 hut. doe!:> /Successfully cOIl',plete ~.he portiona of the 

eX<UflUtallon J"~CJlll red fOI 1.1ct!nSU[·e dS .Hl accounting 

:I: 
"TI 
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practitioner, the applicant may apply for a license as an 

accounting practitioner. The applicant remains eligible to 

retake the examination for certification as a certified public 

accountant in accordance with this section. 

Sec. 4. Section 116.10, Code 1983, is repealed. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

PresIdent of the Senate 

I hereby certify that this bIll originated In the House and 

is known as House File 494, seventieth General Assembly. 

,10SEPH 0 I HERN 

Approved ~~ ~ 
Chief Clerk of the House 

, 1983 

TERRY E. BRANSTAD 

''';overnor 
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