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A BILL FOR

An Act authorizing counties to contract with registered or
certified public accountants to audit their firnancial
records and transactions.

BE IT ENACTED BY THE GENBERAL ASSEMBLY OF THE STATE CI IOWXA:




Section 1. Sectieon li.¢, unnumber=2d paragraph 1,
1983, 1s amended o read as follows:

The financial conditicn and transactions of all
shall pe examined once eacn vear by the auditor
fravidea-krewever-that However, in lieu of an examination by

state accountants, the board of supervisors and the local

governing bedy bodies of county hospitals organized uncer
chapters 347 and 247A and memorial hospitals organized under
chapter 37+-in-ease-it-elcetn-te-de-s6; may contract with

or emplov certified or registered public accountants, certified
and registered in the state of Iowa, and pay for the-same

them from the proper public funds+ 1n the same manner and

unider the same conditions as provided in sections 11.18 and

11.19 for citles and school districts. The report of 9ueh

the examination of a county or county memorial hospital filed

by the accountant employed with the auditor of state, as
required by section 11.1¢, shall be 1in the form prescribed
by the auditcr of state.

Sec. 2. Section 331.402, subsection 2, Code 1983, 1is
amended by adding the following new lettered paragraph:

NEW LETTERED PARAGRAPH. Coniract with registered ox
certified public accountants to conduct the annual audit of

the filnancial accounts and transactions of the county as
provided in section 11.6.
EXPLANATION

This bill authorizes the board of supervisors to contract
with registered or certifled public accountants to provide
the annual audit of the financial accounts and transactions
of the county in lieu of being audited by the office of auditor
of state.

Thils bill takes effect July 1 following its enactment.
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HOUSE FILE 48

H-3098
' Amend House File 48 as follows:
1. Page 1, by striking lines 14 and 15 and

inserting in lieu thereof the following: "11.19 for
cities and school districts. I1f a board of supervisors
elects to have the audit made by certified or
registered accountants, 1t shall notify the auditor

of state within sixty days after the close of the
fiscal year to be audited. The report of sueh the
examination of a county, county hospital, or county
memorial hospital filed".

H~-3098 FILED FEBRUARY 9, 1983 BY COMMITTEE ON LOCAL GOVERNMENT
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-3129

Amend House File 48 as follows:

1. Page 1, line 10, by striking the words “or
registered" and inserting in lieu thereof the words
"er-registered' .

2. Page 1, line 11, by striking the words "and
registered” and inserting in lieu therecf the words
"and-regiatered’.

3. Page 1, line 21, by striking the words
"registered or".

4. Amend the title, line 1, by striking the words
11 "registered or%.

H-3129 FILED FEBRUARY 16, 1983 BY DIEMER of Black Hawk
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HOUSE FILE 48
H-3130
1 Amend the amendment, H-3098, to House File 48 as
2 follows:
3 . 1. Page 1, lines 5 and 6, by striking the words
4 “or registered" and inserting in lieu thereof the
S word "publicT.

1i-3130 FILED FEBRUARY 1l¢, 1383 BY DIEMER of Black Hawk
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By DIEMER, RENAUD, SWARTZ, COOPER,
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and RENSINK
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A BILL FOR

#1 an Act authorizing counties to contract with certified public
o audit their financial records and transactions.

2 accountants t
3 RE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

HOUSE FILE 48
5-5078

Amend House File 48 as amended, passed and reprinted
by the House as follows:

1. Page 1, by striking line 10 and inserting in
lieu thereof the following: "or employ, under rules
promulgated by the auditor of state, certified e¥
regzstered public accountants, certified”.

2. Page 1, by inserting after line 21 the
following:

"The auditor of state shall have the authority
10 to review the audit workpapers prepared by a certified
11 public accountant in the performance of the annual
12 examination of a county, provided that, except where
13 the public interest requires otherwlse, no more than
14 one such review shall be made in any three-vear periocd
15 so long as only one certified public accountant
16 performs the examinatlion of the countvy during that
17 period. All actual and necessary expenses incurred
18 by the auditor of state in the performance of the
19 review shall be reimbursed by the certified public
20 accountant whose workpapers are subject to the review,
21 provided that the amount reimbursed shall not exceed
22 the greater of one thousand dollars or ten percent
23 of the fee collected by the accountant from the county
24 to conduct the examination."

- 5-5078 FILED BY COMMITTEE ON LOCAL GOVERNMENT
FEBRUARY 2, 1984 ALVIN MILLER, CHAIR
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Section 1. Section 11.6, unnumbered paragraph l, Code
1983, is amended to read as follows:

The financial condition and transactions of all counties
shall be examined once each year by the auditor of state.
Provided-hewever-that However, in lieu of an examination by

state accountants, the board of supervisors and the local

governing kedy bodies of county hospitals organized under
chapters 347 and 347A and memorial hospitals organized under
chapter 375;-in-case-itt-eteects-to-do-307 may contract with

or employ certified er-registered public accountants, certified

and-reyistered in the state of Iowa, and pay for the-same

them from the proper public fundss in the same manner and
under the same conditions as provided in sections 11.18 and
11.19 for cities and school districts. If a board of
supervisors elects to have the audit made by certified public

accountants, it shall notify the auditor of state within sixty

days after the close of the fiscal year to be audited. The

report of sueh the examination of a county, county hospital,

or county memorial hospital filed by the accountant employed
with the auditor of state, as required by section 11.19, shall

be in the form prescribed by the auditor of state.
Sec. 2. Section 331.402, subsecticon 2, Code 1983, 1is
amended by adding the following new lettered paragraph:
NEW LETTERED PARAGRAPH. Contract with certified public
accountants to conduct the annual audit of the financial

accounts and transactions of the county as provided in section
11.6.
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SENATE AMENDMENT TO HOUSE FILE 48
-5165

Amend House File 48 as amended, passed and reprinted
by the House as follows:

1. Page 1, by striking line 10 and inserting in
lieu thereof the following: "or employ, under rules
promulgated by the auditor of state, certified or
regtatered public accountants, certified”.

2. Page 1, by inserting after line 21 the
following:

"The auditor of state shall have the authority
to review the audit workpapers prepared by a certified
public accountant in the performance of the annual
examination of a county, provided that, except where
the public interest requires otherwise, no more than
one such review shall be made 1n any three-year period
so long as only one certified public accountant
performs the examination of the county during that
period., All actual and necessary expenses incurred
by the auditor of state in the performance of the
review shall be reimbursed by the certified public
accountant whose workpapers are subject to the review,
provided that the amount reimbursed shall not exceed
the greater of one thousand dollars or ten percent
of the fee collected by the accountant from the county
to conduct the examination.”

-5165 FILED FEBRUARY 14, 1984 RECEIVED FROM THE SENATE

’(‘/M ol PPt 4/.9 C/?f D)

HOUSE FILE 48

H=-5729
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Amend the amendment H-5165 to House File 48 as
amended, passed, and reprinted by the House as
follows:

1. Page 1, by striking lines 12 through 17 and
inserting in lieu thereof the following: "examination
of a county. All actual and necessary expenses
incurred”,
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2. Page 1, by striking lines 19 through 21 and
inserting in lieu thereof the following: “"review shall
e reimbursed by the county whose audit is subject to
review, but the amount reimbursed shall not exceed”.

BY SCHROEDER of Pottawattamie

-572% FILED MARCH 16, 1984 MC INTEE of Black Hawk




HOUSE FELE 48

AR RCT
AUTHORIZING CCUNTIES TO CONTRACT WITH CHERTIFIED PUBLIC AC-

COUNTANTS TO AURIT THEIR FINANCIAL RECORDS AND TRANSAC-
TIONS .,

BE IT ENACIED BY THE GENERAL ASSEMBLY OF THE STATE QF ICWA:

Section 1. Section 11.6, unnumbered paragraph 1, Code
1983, 1s amended to read as follows:

The financial condition and transactions of all counties
shall be examined once each year by the auditor of state.
Provided-mowever-that However, in lieu of an examination by
state accountants, the board of supervisors and the local
governtng hedy bodies of county hospitels organized under
chapters 347 and 347A and memorial hospitals organized under
chapter 37;-sm-gase-it-eiegta-to-do-sar may contract with
or employ, under rules promulgated by the auditor of state,
certitied er-seqgistered public accountants, certified amd
tegratered in the state of lowa, and pay for Ehe-sase them
from the proper public funds: in the same manner and under
the same conditions ag provided i1n sections 11.18 and 11.19
for cities and school districts. 1f a board of supervisors
elacts to have the audit made by certified puplic accountants,
it shall notify the auditor of state within sixty days after
the close of the fiscal year to be audited. The report of

sweh the examination of a county, county hospital, or county
memorial hospital filed by the accountant employed with the
auditor of state, as regulired by sectaon 11,19, shall be in
the form prescribed by the auditor of state.

The auditor of state shall have the authotity to review

the audit workpapers prepared by a certified public accountant

1n _the performance of the annual examination of a county,

provided that, except where _the public interest regulres

othersige. ne_nore than one such review shall e rade :n any

House F1le 48, F. 2

accountant performs the examinatjon of the county during that
peried.  All _actual and necessary expenses incurred by the
auditor_of state in the performance of the veview shall be
reambursed by the certified public accountant whose workpapers
are subject to the review, provided that the amount reimbursed
shall not exceed the greater of one thousand dollars or ten

percent of the fee collected by the accountant from the county

Sec. 2. Section 331.402, subsection 2, Code 1983, 1s
anended by adding the following new lettored paragraph:

NEW LETTERED PARAGRAPH. Contract with certified public
accountants to conduct the anauwal audit of the fibancial

accounts and transactions of the county as provided 1n section
11.6.
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