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A BILL FOR 
An Act authorizing counties to contract with registered or 

cert~fied public accountants to audit their financial 

records und transactions. 

BE IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF I0\1,~.: 



:: . :. l: ~ • " 
, ,;? 

.:: .~ ¢ . -,-~--

s~:c:":.::,on 1. Sectio!'! 1.~.6, unnumbec?d pc:ragraph 1, Code 

2 1083, is ilmended to read as follows; 

';' 3 The financial conclt:.icn anc: trm~s"ci:.ions of al}. r:')\~~.t~es 

4 sh~ll be examirled O!'lce each year by "the audi tor o{ s't~te. 

5 J:"~7ev~ae6-P'8weve=-·hRa~ ~-{o\.;ever I in lieu of a:1 exuminc:tJ..D~ by 

b state ~1ccounta!1ts_, _~,he boar:.S_~.of supervisors ~lG t.he 1,oc~1 

! governing ~e~i bodles of county hospitals organized unde= 

8 chap-ters 347 and 347 A i'.nd memorial hospi ta 1 S organlzed ·clnc.er 

9 chapter 37,-~R-eage-~~-e±ee£8-~8-ae-ge, may contract with 

10 or employ certified or registered publlc accountants, certifled 

11 and registered in the state of Iowa, and pay for ~ke-saffie 

12 them from the proper publlc fundS1" in the Same manner and 

13 under Lhe same conditions as provided In sections 11,18 and 

14 11,19 for cities and school districts. The report of 9~eR 

1:' the examination of a county or county memorial hospital filed 

16 by the accountant employed with the auditor of state, as 

17 required by sectron 11.19, shall be In the form prescribed 

18 by the auditor of state. 

Sec. 2. Section 331.402, subsection 2, Code 1983, lS 

20 amended by adding the following new lettered paragraph: 

·21 NEW LETTERED PARAGRAPH. Contract '.<ith registered or 

22 certified public accountants to conduct the annual audit of 

23 t.he financial accounts and transactions of the county as 

24 provided ill section 11.6. 

?~ EXPLANATION 

26 This bill authorizes the board of supervisors to contract 

27 wlth registered or certified public accountants to provide 

28 the annual audit of the financial accounts and transactions 

29 of the county rn lieu of being audited by the office of auditor 

30 of state. 

31 Thls bil}. takes effect July 1 followlng its enactment. 

32 

33 

34 

35 
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HOUSE FILE 48 
H-3098 

1 Amend House File 48 as follows: 
2 1. Page 1, by striking lines 14 and IS and 
3 inserting in lieu thereof the following: "11.19 for 
4 cities and school districts. If a board of supervisors 

".' 5 elects to have the audit made by certified or 
6 registered accountants, it shall notify the auditor 
7 of state within sixty days after the close of the 
8 fiscal year to be audlted. The report of e~eft the 
9 examination of a eounty, county hospital, or county 

10 memorial hospital filed". 

H-3098 FILED FEBRUARY 9, 1983 BY CO~~ITTEE ON LOCAL GOVERNMENT 
a~"....~.J/.u> 

.</~'I-((/' 5"'1) 

HOUSE FI LE 48 
H-3129 

1 Amend House File 48 as follows: 
2 1. Page 1, line 10, by striking the words "or 
3 reg~stered" and inserting in lieu thereof the words 
4 "e~-fe~i8&eFe~". 
5 2. Page 1, line 11, by striking the words "and 
6 registered" and inserting in lieu thereof the words 
7 "af\a-l'e"Ji8eef'e~". 
8 3. Page 1, line 21, by striking the words 
9 "registered or". 

10 4. Amend the title, line 1, by striking the words 
11 "registered or". 

H-3129 FILED FEBRUARY 16, 1983 BY DIEMER of Black Hawk 
a~ ..1/z'f(y so,/-) 

HOUSE FILE 48 
H-3130 

1 Amend the amendment, H-3098, to House Flle 48 as 
2 follows: 
3 1. Page 1, lines 5 and 6, by strlking the words 
4 "or registered" and inserting in lieu thereof the 
5 word "public". 

ii-3130 FILED FEI3RC,r..RY 16, 1983 BY DIEMER of Black Hawk 

(~-<'~~ (, 501) 



1...o<:al GO'o'crnT'l~nt 
Colton, Chair 
Goodwin 
Walo'ltein 

HOUSE FILE ~ 
By 

(As Amended and Passed by the House) 

DIEMER, RENAUD, SWARTZ, COOPER, 
SWEARINGEN, HAMMOND, HE~N, 
ROYER, HANDORF, RENKEN, MAULSBY, 
VAN MAANEN, McINTEE, VAN GERPEN, 
and RENSINK 

,,/ ) Passed Senate. Date ",-'1- ft'f Ct·-S~9) e,...Passed House. Date </--3- 04 (1' /'1/ • - --...". 

. Vote: Ayes R.f Nays 10 Vote: Ayes "l:-L Nays---,o,,-__ 

Approved t1f.tu..P.,.lo, fer?4- (5' .!1son) 

A BILL FOR 
tfl An 

2 

3 BE 

Act authorizing counties to contract with certified public 
accountants to audit their financial records and transactions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 48 
S-5078 

1 Amend House File 48 as amended, passed and reprinted 
2 by the House as follows: 
3 1. Page I, by striking line 10 and inserting in 
4 lieu thereof the following: "or employ, under rules 
5 promulgated by the auditor of state, cert~f~ed e~ 
6 t'e~%9tel'ea publIc accountants, cert~ Hed" . 
7 2. Page 1, by inserting after line 21 the 
8 following: 
9 "The auditor of state shall have the authority 

10 to reVlew the audlt workpapers prepared by a certified 
11 publlC accountant In the performance of the annual 
12 examlnat~on of a county, prov~ded that, except where 
13 the ubllC interest re Ulres otherwise, no more than 
14 one such reVIew sha be made In any t ree-vear perIod 
IS so long as only one certIfIed publIC accountant 
16 performs the examInatIon of the county during that 
17 perIod. All actual and necessary expenses Incurred 
18 by the audItor of state in thet5erfOrmance of the 
19 reVIew shall be reImbursed bye certlfled publIc 
20 accountant Whose workpapers are subJect to the review, 
21 provIded that the amount relmbursed shall not exceed 
22 the greater of one thousand dollars or ten percent 
23 of the fee collected by the accountant from the county 
24 to conduct the examInation." 

. 5-5078 FILED BY COMMITTEE ON LOCAL GOVERNMENT 
FEBRUARY 2, 1984 ALVIN MILLER, CHAIR 
tJ~ .... /q (, 3L,1) 

Cpe-16200 2f7J 

J 



S.F. H.F. dB 

I Section 1. Section 11.6, unnumbered paragraph 1, Code 

2 1983, is amended to read as follows: 

3 The financial condition and transactions of all counties 

4 shall be examined once each year by the auditor of state. 

S P~ev±aee-fiewever-that However, in lieu of an examination by 

6 state accountants, the board of supervisors and the local 

7 governing eeay bodies of county hospitals organized under 

8 chapters 347 and 347A and memorial hospitals organized under 

9 chapter 377-ift-ease-~t-e~eets-te-de-se7 may contract with 

10 or employ certified ef-~e9~stefee public accountants, certified 

11 afta-re~±stefed in the state of Iowa, and pay for the-same 

12 them from the proper public funds, in the same manner and 

13 under the same conditions as provided in sections 11.18 and 

14 11.19 for cities and school districts. If a board of 

15 supervisors elects to have the audit made by certified public 

16 accountants, it shall notify the auditor of state within sixty 

17 days after the close of the fiscal year to be audited. The 

18 report of stleh the examination of a county, county hospital, 

19 or county memorial hospital filed by the accountant employed 

20 with the auditor of state, as required by section 11.19, shall 

21 be in the form prescribed by the auditor of state. 
/ 

22 Sec. 2. Section 331.402, subsection 2, Code 1983, is 

23 amended by adding the following new lettered paragraph: 

~24 NEW LETTERED PARAGRAPH. Contract with certified public 

25 accountants to conduct the annual audit of the financial 

26 accounts and transactions of the county as provided in section 

27 11.6. 

28 
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SENATE AMENDMENT TO HOUSE FILE 48 
H-5165 

1 Amend House File 48 as amended, passed and reprinted 
~ 2 by the House as follows: 
.~ 3 1. Page I, by striking line 10 and inserting in 

4 lieu thereof the following: "or employ, under rules 
5 promulgated by the auditor of state, certified O~ 
6 pe9~~~eped public accountants, certified". 
7 2. Page 1, by inserting after line 21 the 
8 following: 

r"J'9 "The auditor of state shall have the authoritv 
10 to review the audit workpapers prepared by a certified 
11 public accountant in the performance of the annual 
12 examination of a county, provided that, except where 
13 the public interest reqUires otherwise, no more than 
14 one such review shall be made ~n any three-year period 
15 so long as only one certified public accountant 
16 performs the examination of the county durinq that 
17 period. All actual and necessary expenses incurred 
18 by the auditor of state in the performance of the 
19 review Shall be reimbursed by the certified public 
20 accountant whose workpapers are subject to the review, 
21 provided that the amount reimbursed shall not exceed 
22 the greater of one thousand dollars or ten percent 
23 of the fee collected by the accountant from the county 
24 to conduct the examination." 

H-5165 FILED FEBRUARY 14, 1984 RECEIVED FROM THE SENATE 
.;J~ ...... c~-(.......,~'L--..\ -I-/s (1' I" II) 

HOUSE FILE 48 
Il-S 729 

1 Amend the amendment H-5165 to House File 48 as 
2 amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page I, by striking lines 12 through 17 and 
5 inserting in lieu thereof the following: "examination 
6 of a county. All actual and necessary expenses 
7 incurred". 
S. 2 .. Page l,.by striking lines 19 through 21 and 
9 ~nsert~ng ~n l~eu thereof the following: "review shall 

10 be re~mbursed by the county whose audit is subject to 
11 rev~ew, but the amount reimbursed shall not exceed". 

H-5729 FILED ~~RCH 16, 1984 
.4, wl"y 
6· d,...k '1'1>(1 /~y.) 

BY SCHROEDER of Pottawattamie 
MC INTEE of Black Hawk 

----~-----------------------------------------------------------------~ 



• 
HOUSE I'I LI£ 48 

AN ;"('T 

AtJ1IJORI2ING CCUtn'It::S TO CONTRACT WITH CERTIFIED PUBLIC AC­

COUNTI.J-frS TO AIJDIT 'rHEIR l'INANCIAL kE:C'()RDS M'D TRANSAC­

TIONS. 

I~E IT J::tiACrlm BY TUE GENERAL ASSt:MBLY OF 11tE STATE OF ICWA: 

Section 1. s~(;tion 11.6, unnumbf!r'ed pal"<1graph 1, Code 

19B3, in ilmcnded to l'cad dO follo .... s: 

l'tw fin<1nci<\1 condition imd tram',actions of elll countlt~s 

Shid 1 he examined once each year by the auditor of statr.. 

Pt'evi-~e4-1'113WeVel'-IU\at H~1:".~Y!=.!:' in lieu of an examin<\t.ion by 

stdte accountants., __ t;.h~._~.o~H"d of (;uVt::!~.~:;.o~s. :3.l\d the local 

gOVt!rnlng )If'Hly bodi(~s of county hospit.al~ organized under 

chaptl:.'I·s 347 <\nd 347A and memoa:ial hospit.als orqanized under 

chap tel' 3-'7 - i-I'I-eaee- it-eleete-te-Eie-ee, may (;Ontr'lct y i th 

ot" enploy.!........!!...nde~_.~~le..!..J?t"omul9atec:i_by._the auditor of stat.e, 

ceJ·tifit~d 9J'-'1efjt-8t:e"Pod publlC accountants, certified afte. 
t:elJiet~f"ee. in the state of 10'Ja, i"tnd p<ly for ~Re-SaJle !.hem 

fr:)tr. the l>t"oper public fundG~ in the same mantH!J. IHld under 

the same conditions as Pl'oV1ded 10 sectionr. 11.1S and 11.19 

for cities and school districts. !..!....i!...boar~o.f _~u'p.~rvisors 

ei.(:~.~~_ .. ~? J}av.~ gte a~~~t_.tr:<l~.i' c:ertif"ied p~ili!.i:..C .a~spun_~D~ 

~.t slliJll oot.i lY ... Lhe a\ldi_~_?X o( .. s.tn:~.e ...,i thin 51 x.ty 9~Y(;, a.ft~r 

1:h~ c:l<?5~ .. .of the fir-cal y~,lI" to be ~~d.i_t.::.~~ The repot"t. of 

Sl,leR t.h£ cxarnin3tion of iI county .. count.y hospiL~I).: 0:: county 

ne!":"Ioridl hospitCll filed by the u<.:countdot employed wlth the 

auJi.t()r of state, as requixcd by sect.lon 11.19, shall he in 

the (01':-;-' prt~:;c1"lbed by the auditOl: of st.at.e. 

'!!!_~ <?-ucl~y)J' of !'it..\tt! Shil_l.! .. hav.~_ tl~e ':'Ut~9.!.i~1:~V~~~ 

~!~~ .a\idit ~.o!:'-:p~per::; F'.r~l?~r.~si---..2.i'_~ __ (""p.rtifie:;i ~_~.lC .3<:C:(2~~~_~~nt 

l!~....!.:.!.!.£..£It!1"formi\l~C(~ of _the 2!~I_)u'!..!_.(':'?':~l!"~il':t.\~;~:!~>.!. a COU!,t.:,;'., 

~t:(!vided _!J.!.at, ~.xcel't. YhHe __ ~..be f·lll?J.~£""'!"'I1~~~t t.~.qlJlrf":~ 

£.!:.h.~·i~:;"'£". '!£_.!::!£.!.~. !B..!!.I}_. ?_'2..e i;1..:,("JI. r'r:v i~,,! _E~.~':.I}..1_ . ..££_ If'l.(~\: .. 1f'. <ltl~ 

!.:.!:££.::.Y£...d 1: . ...P.t;L~'O_':!...~) __ ·~21_'.3 . :_l:~_ o_n_!.'y_c:'ne <; "!~'_~_.! L!..!.:d pub 11.£ 

.. • 
House file 18. P. 2 

~.~co.unt(\',-~ p.e~Jot·~~~_~e.~-,lmin'l~.i.o!~.of .t,h! __ .99unty 9~~'~_f19 that. 
pf~l'iod. All ilctUil,) ~t:l.4.. nC~~~S_~ty (~xpenSCn incu.rrcd bY_ .. ~!~~, 

:'.~~) ~9L9'...L st~le __ .i..n. _~~_ pel" fOt'Mdl,!C;~_9_L the review shall b~ 

n~lmburscd £i:.. .~e cert i fl,,:~ .publ.~~ __ ~£~ut:l_t.:..~_~~ \oIhose._w()t·kpapers 

~~·~_.!?~bje_~t t.o t.he revi!=w, Pl-o\'ld,~d t.tl'll l!!~ . ..2.!!!?~_I1.,:_.rei~~f.s~ 

shall not t!){C_~.~.<!.._t}.~~_.5J!£~ter of o,~~. th~\}_~_~~<!.._d()lli:l.rs C!l' ten 

P~.f!...I'!!-_s::f_.the fcc col.lect.t~d hy t)l(! accout'!t:.~.t.I~_ ;.~~ the <;.2~!1!:'y 

~2_con~_~_~_ t.he cxatnin~_t;._ion. 

Sec. 2. Section 331 402. suhsecll(Hl 2, Code 1983, i.s 

anended by adding the follo .... ing ne .... lett(~n!d paraqr-aph: 

HE"'" J.ET7Jo:Rl-:D PARAGRAPH. Contr act .... i th cer t i fl ed publi c 

accountants to conduct t.ht~ CiOllu<11 iludi t of the financial 

account'J and tt·clnsactiom;. of the COUtley as provided 1n section 

11 6. 

------------
DONALD D. AVENSON 

speaket· of the House 

ROBERT T. Ah1>ERSON 
Pre::;;'dt!nt of th(~ Scn~1tc 

1 het'eby cet"tify that thia bill originated in t.he House and 

u,: knm,·o ,1S lIou!'t~ Filr: 48, Sev(!n1.ir:t.h Gener'dl Asgembly. 

/i 
APP,oveUfJ J¢ __ 

n:RRY t::. BRAN~Tl..o 

GO·.J'err.or 

1 ')84 

------------
JOSEPH O'HERN 

Chi ef Clerk of t.he House 
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