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S.F. H.F. 377 

1 Section 1. Chapter 76, Code 1983, is amended by adding 

2 sections 2 

3 Sec. 2. 

through 6 of this Act. 

NEW SECTION. 76.10 REGISTRATION OF PUBLIC BONDS. 

4 Notwithstanding any other provision in the Code: 

5 1. All public bonds or obligations issued before or after 

6 the effective date of this Act may be in registered form. 

7 An issuer of public bonds or obligations may designate for 

8 a term as agreed upon, one or more persons, corporations, 

9 partnerships or other associations located within or without 

10 the state to serve as trustee, transfer agent, registrar, 

11 depository or paying or other agent in connection with the 

12 public bonds or obligations and to carry out services and 

13 functions which are customary in such capacities or convenient 

14 or necessary to comply with the intent and provisions of this 

15 chapter. 

16 2. An issuer of public bonds or obligations may provide 

17 for the immobilization of the bonds through the designation 

18 of a bond depository or through a book-entry system of 

19 registration. 

20 3. Any designated trustee, transfer agent, registrar, 

21 depository or paying or other agent may serve in multiple 

22 capacities with respect to an issue of public bonds or 

23 obligations. 

24 4. Public bonds or obligations or certificates of ownership 

2S of the public bonds or obligations may be issued in any form 

26 or pursuant to any system necessary to be in compliance with 

27 standards issued from time to time by the municipal securities 

28 rule-making board of the United States, the American national 

29 standards institute, any other securities industry standard, 

30 or the requirements of section 103 of the Internal Revenue 

31 Code of 1954. 

32 S. Registration or immobilization of a public bond or 

33 obligation does not disqualify it as a lawful investment for 

34 depository institutions, trustees, public bodies, or other 

35 investors regulated by law. 
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1 Sec. 3. NEW SECTION. 76.11 CONFIDENTIALITY OF BOND 

2 HOLDERS--EXCEPTIONS. Records of identity of owners of public 

3 bonds or obligations maintained as provided in section 76.10 

4 or by the issuer of the bonds are confidential records entitled 

5 to protection under section 9 of this Act. However, the 

6 issuer of the bonds or a state or federal agency may obtain 

7 information as necessary. 

8 Sec. 4. NEW SECTION. 76.12 REPRODUCTION AND VALIDITY 

9 OF SIGNATURES. 

10 1. A provision requiring that public bonds or obligations 
11 or certificates of ownership of public bonds or obligations 

12 issued by a public entity be executed or signed by particular 

13 public officers permits the signatures to be affixed by 

14 printing or other mechanical means. However, each instr~~ent 

15 shall bear at least one original and manual signature, which 

16 may be the signature of any officer designated by law to 

17 execute the instrument or the signature of a registrar or 

18 trustee authenticating the instrument. 

19 2. Public bonds and obligations are valid and binding 

20 1f they bear the signature of the officials in office on the 

21 date of execution of the bonds, notwithstanding that any or 

22 all of the persons whose signatures appear on the public bonds 

23 or obligations have ceased to hold the office before the 

24 delivery of the public bonds or obligations. Reprinted or 

25 reissued bonds are valid and binding if they bear facsimilies 

26 of the signatures of either the public officials who executed 

27 the original issue of the bonds or the officials in office 

28 at the time of execution of the reprinted or reissued bonds. 

29 Sec. 5. NEW SECTION. 76.13 INTERIM FINANCING. 

30 1. A public body authorized to issue bonds may issue 

31 project notes 1n anticipation of the receipt of any of the 

32 following: 

33 a. Proceeds from the issuance of public bonds or 

34 obligations previously authorized. 

35 b. Proceeds to be received pursuant to law or agreement 
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1 from any state or federal agency. 

2 c. Income or revenues from sources to be received and 

3 expended fox: the project during the project construction or 

4 acquisition period. 

5 d. Any combination of paragraphs a through c. 

6 2. Notes shall be issued in the form and manner provided 

7 ln a resolution of the governing body of the issuer. The 

8 resolution may set forth and appropriate the moneys anticipated 

9 by the notes. 

10 3. The resolution may provide that to the extent issued 

11 ln anticipation of public bonds or obligations, notes shall 

12 be paid from the proceeds of the issuance of public bonds 

13 or obligations. To the extent issued in anticipation of 

14 bonds, note proceeds shall be expended only for the purposes 

15 for which the bond proceeds may be expended. 

16 4. Notes shall not be issued in anticipation of public 

17 bonds or obligations ln an amount greater than the authorized 

18 amount of the public bonds or obligations and moneys 

19 appropriated for the same purposes. 

20 5. a. Notes may be sold at public or private sale and 

21 bear interest at rates set by the governing body of the issuer 

22 at the time of their issuance notwithstanding chapter 74A. 

23 b. The authority of a public body to issue project notes 

24 under this section is in addition to any other authority of 

25 the public body to lssue other obligations as otherwise 

26 provided by law. 

27 Sec. 6. NEW SECTION. 76.14 DEFINITION. As used in this 

28 chapter, unless the context otherwise requires, "public bond 

29 or obligation" means any obligation issued by or on behalf 

30 of the state, an agency of the state, or a political 

31 subdivision of the state. 

32 Sec. 7. Section 76.3, Code 1983, is amended to read as 

33 follows: 

34 76.3 TAX LIMITATIONS. Tax limitations in any law or 

35 proposition for the issuance of bonds or obligations, including 
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any law or proposition for the issuance of bonds or obligations 

in anticipation of levies or collections of taxes or both, 

shall be based on the latest equalized actual valuation then 

existing and shall only restrict the amount of bonds or 

obligations which may be issued. For the sole purpose of 

computing the amount of bonds which may be issued as a result 

of the application of aRy-sHeh ~ tax limitation, all interest 

on the bonds or obligations in excess of that accruing in 

the fiest twelve months may be excluded from the first annual 

levy of taxes, so that the need for including more than one 

year's interest in the first annual levy of taxes to pay the 

bonds or obligations and interest 6Ra±± does not operate to 

further restrict the amount of bonds or obligations which 

may be issued, and in certifying the annual levies to the 

county auditor or auditors sHeh the first annual levy of taxes 

shall be sufficient to pay all principal of and interest on 

sa~a the bonds or obligations becoming due prior to the next 

succeeding annual levy and the full amount of SHek the first 

annual levy shall be entered for collection by 8a~e the auditor 

or auditors, as provided in this chapter. 

21 Sec. 8. section 76.6, Code 1983, is amended to read as 

22 follows: 

23 76.6 PLACE OF PAYMENT. The principal and interest of 

24 all public bonds or obligations of a public corporation in 

25 this state are payable at the office of the treasurer or 

26 public official charged with the duty of making payment, 

27 unless the proceedings of the governing body authorizing the 

28 issuance of the public bonds or obligations provide that the 

29 public bonds or obligations and interest ~efeeR-may-a±6e 

30 Be on the public bonds or obligations are payable at one or 

31 more banks or trust companies within or without the state 

32 of Iowa~ or as MaY-Be otherwise provided by chapter 419~ 

33 by mail, wire transfer, or similar means. 

34 Sec. 9. Section 68A.7, Code 1983, is amended by adding 

35 the following new subsection: 
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1 NEW SUBSECTION. Records of identity of owners of public 

2 bonds or obligations maintained as provided in section 76.10 

3 or by the issuer of the public bonds or obligations. However, 

4 the issuer of the public bonds or obligations and a state 

5 or federal agency shall have the right of access to the 

6 records. 

7 Sec. 10. Section 74.1, subsection 4, Code 1983, IS amended 

8 to read as follows: 

9 4. ~fte-~~eeeaH~e8-e£-~R*s This chapter also a~~*y applies 

10 to anticipatory warrants, p*ea~e-e~aefsT improvement 

11 certificates, anticipatory certificates or similar obligations 

12 payable from special assessments against benefited properties, 

13 or payable from charges, fees or other operating income from 

14 a publicly owned enterprise or utility. 

15 Sec. 11. Section 74A.3, Code 1983, is amended by adding 

16 the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. The interest rates authorized 

18 by this section to be set by the issuing governmental body 

19 or agency shall be set in each instance by the governing body 

20 which, in accordance with applicable provisions of law then 

21 in effect, authorizes the issuance of the bonds, warrants, 

22 pledge orders, certificates, obligations, or other evidences 

23 of indebtedness. 

24 Sec. 12. Chapter 74A, Code 1983, is amended by adding 

25 the following new section: 

26 NEW SECTION. 74A.8 INTEREST RATE ON ISSUE DATE. An 

27 interest rate limit, provision that no interest rate limit 

28 exists, or authorization to set interest rates, as provided 

29 by this chapter or any other law, applies to all bonds, 

30 warrants, pledge orders, certificates, obligations, or other 

31 evidences of indebtedness issued and delivered after the 

32 effective date of the provision, regardless of whether the 

33 bonds, warrants, pledge orders, certificates, obligations, 

34 or other evidences of indebtedness were authorized to be 

35 issued pursuant to election, public hearing, or otherwise 
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1 before the effective date of the provision. This section 

2 operates both retroactively and 

3 Sec. 13. section 75.2, Code 
4 follows: 

prospectively. 

1983, is amended to read as 

~".' I 5 75.2 NOTICE OF SALE. When public bonds are offered for 

6 sale, the official or officials in charge of e~eft the bond 
7 issue shall, by advertisement published feE-~we-eF-m6Fe 
8 e~eeese~ve-weeke-iR at least eRe once not less than four nor 

9 more than twenty days before the sale in a newspaper ieea~ea 
10 of general circulation in the county in which the place of 

11 sale is located, give notice of the time and place of sale 

12 of ea~a the bonds, the amount to be offered for sale, and 

13 any further information which may-ee-aeemea the official or 

14 officials deem pertinent. 
15 Sec. 14. Section 75.3, Code 1983, is amended to read as 
16 follows: 
17 75.3 SEALED AND OPEN BIDS. Sealed bids may be received 

18 at any time prior to the calling for open bids, if open bids 

19 are provided for in the notice of sale. After the sealed 

20 bids are all filed, the official or officials shall call for 

21 open bids, if open bids are provided for in the notice of 

22 sale. After all of the open bids have been received the 
23 substance of the best open bid shall be noted in the minutes. 
24 If open bids are not permitted in the notice of sale, sealed 
25 bids may be received until it is announced that all sealed 
26 bids shall be opened. The official or officials shall then 

27 open any sealed bids that may have been filed and they shall 

28 note ln the minutes the substance of the best sealed bid. 

29 Sec. 15. Section 75.5, Code 1983, is amended to read as 

30 follows: 
31 75.5 SELLING PRICE. Ne All public s6Ra-sRaii bonds issued 
32 under this chapter may be sold feE at a price not less than 
33 ninety-eight percent of par, plus accrued interest from the 

34 date of the bonds to the date of delivery of the bonds. 
35 Sec. 16. section 75.9, Code 1983, is amended to read as 
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1 follows: 
2 75.9 EXCHANGE OF BONDS. Ne~iR~-~R-~Rie This chapter 

3 ~Ha~l-~e-aeemea-~e does not prevent the exchange of bonds 

4 for legal indebtedness evidenced by bonds, warrants, e~ 

5 judgments as~ otherwise as provided by law. Bonds shall 
6 not be exchanged for notes issued pursuant to section 76.13 

7 in anticipation of the issuance of bonds. 
8 Sec. 17. Section 75.10, Code 1983, is amended by striking 

9 the section and inserting in lieu thereof the following: 
10 75.10 DENOMINATIONS OF BONDS. Notwithstanding any contrary 

11 provision in the Code, public bonds may be in one or more 

12 denominations as provided by the proceedings of the governing 
13 body authorizing their issuance. 
14 Sec. 18. Section 296.2, Code 1983, is amended to read 

15 as follows: 
16 296.2 PETITION FOR ELECTION. Before sHeH indebtedness 

17 can be contracted in excess of one and one-quarter percent 
18 of the assessed value of the taxable property, a petition 

19 signed by a number equal to twenty-five percent of those 

20 voting at the last election of school officials shall be filed 

21 with the president of the board of directors, asking that 
22 an election be called, stating the amount of bonds proposed 
23 to be issued and the purpose or purposes for which the 
24 indebtedness is to be created, and that the HeeessafY 
25 seRgelR9Hse-eF-eeR991R9Heee purpose or purposes cannot be 

26 aH~lE-aHe-e~~~~ee7-e~-Eaa~-sHffieieR~-laRe-eaRRe~-~e-~HFeRasee 

27 Ee-aaa-~e-a-8~Ee-alFeaeY-9WHea7 accomplished within the limit 

28 of one and one-quarter percent of the valuation. The petition 

29 may reguest the calling of an election on one or more 

30 propositions and a proposition may include one or more 
31 purposes. 

32 Sec. 19. Section 296.3, Code 1983, is amended to read 
33 as follows: 

34 296.3 ELECTION CALLED. The president of the board of 

35 directors on receipt of a petition under section 296.2 saall, 
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1 within ten days after considering the suggestions of the area 

2 education agency board, or the board of a district contiguous 

3 to the district for which the petition is received, under 
4 section 297.7, subsection 3, shall call a meeting of the board 

5 which shall call the election, fixing the time of the election, 

6 which may be at the time and place of holding the regular 

7 school election, unless the board determines by unanimous 

8 vote that the proposition or propositions reguested by a 
9 petition to be submitted at an election are grossly unrealistic 

10 or contrary to the needs of the school district. The decision 

11 of the board may be appealed to the state board of public 

12 instruction as provided in chapter 290. The president shall 
13 notify the county commissioner of elections of the time of 
14 the election. 

15 Sec. 20. Chapter 364, Code 1983, is amended by adding 

16 after section 364.13 the following new sections: 

17 NEW SECTION. 364.13A SPECIAL ASSESSMENTS--LIEN AND 

18 PRECEDENCE. A special assessment levied pursuant to section 
19 364.11 or 364.12, including all interest and penalties is 

20 a lien against the benefited property from the date of filing 

21 the schedule of assessments until the assessment is paid. 

22 Special assessments have equal precedence with ordinary taxes 

23 and are not divested by judicial sale. 
24 NEW SECTION. 364.13B SPECIAL ASSESSMENTS--PROCEDURES 

25 FOR LEVY. The procedures for making and levying a special 
26 assessment pursuant to this chapter and for an appeal of the 
27 assessment are the same procedures as provided in sections 
28 384.59 through 384.67 and sections 384.72 through 384.75. 

29 Sec. 21. Section 384.24, subsection 3, paragraph 0, Code 

30 1983, is amended to read as [ollows: 
31 o. The rehabilitation and improvement of parks already 

32 owned, including the removal, replacement and planting of 

33 trees ~He~eeR in the parks, and facilities, equipment, and 

34 improvements commonly found in city parks. 

35 Sec. 22. section 384.28, Code 1983, is amended by adding 

-8-
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1 the following new unnumbered paragraph: 

2 NEW UNNUMBERED PARAGRAPH. Definitions of city enterprises, 

3 essential corporate purposes, and general corporate purposes 

4 are not mutually exclusive and shall be liberally construed. 

5 The detailing of examples is not intended to modify or restrict 

6 the meaning of general words used. If a project or activity 

7 may be reasonably construed to be included in more than one 

S classification, the council may elect at any time between 

9 the classifications and the procedures respectively applicable 

10 to each classification. 

11 Sec. 23. Section 384.37, subsection 5, Code 1983, ~s 

12 amended to read as 

13 5. "Lot" means 

follows: 

a ~e~7-par~-ei-~e~7-~rae~7-er parcel of 

14 land under one ownership, including improvements, against 

15 which a separate assessment is made. Two or more contiguous 

16 ±e~s7-~£ae~97-e~ parcels HpeR-wR~eR-a-8~R~±e-~M~£eveMeR~-Ras 

17 BeeR-efee~ea-By-a-eeMMeR-ewReF-aFe-eRe-±e~-feF-pHF~sges-sf 

18 ~R~s-~aF~ under common ownership may be treated as one lot 

19 for purposes of this division if sHeR-±e~8 the parcels bear 

20 common improvements or if the council finds that the parcels 

21 have been assembled into a single unit for the purpose of 

22 use or development. 

23 Sec. 24. section 384.63, unnumbered paragraph 2, Code 

24 1983, is amended to read as follows: 

25 The council shall, by resolution, provide that the 

26 deficiencies for the lots specially benefited by a public 

27 improvement shall be certified to the county treasurer, who 

28 shall record them ~n a separate book entitled "Special 

29 Assessment Deficiencies", and to the appropriate city official 

30 charged with the responsibility of issuing building permits, 

31 who shall notify the council when a private improvement is 

32 subsequently constructed on any lot subject to a deficiency. 

33 Certification to the county treasurer shall include a legal 

34 description of each lot. The eeHRe~±-9Ra±±-eB~aB±~sR-BY 

35 eFa~RaRee-a period of amortization for a public improvement 
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for which there are deficiencies7-eaeea-~~eR-~fte-~8ef~±-±~fe 

ef-~Re-~~B±~e-~~~~eyemeR~7-B~~-Re~-~e-eHeee6-~eR-yea~s shall 

commence with the adoption of the resolution of necessity 

and extend for the same period for which installments of 

assessments for the project are made payable. Deficiencies 

may be assessed only during the period of amortization, which 

shall also be certified to the county treasurer and the city 

official charged with the responsibility of issuing building 

permits. Certification to the county treasurer shall include 

a legal description of each lot. When a private improvement 
is constructed on a lot subject to a deficiency, during the 

period of amortization, the council shall, by resolution, 

assess a pro rata portion of the deficiency on that lot, in 

the same proportion to the total deficiency on that lot as 

the number of f~±l-ea±eR6aE-yeaEs-Eema~R~R~-~R-~Re-~eE~ea 

ef-a~eF~~Ba~~eR-is-~e-~e-~eta±-R~mBe~-ef-yeaFs-~R-~fte-~eF~ea 

17 ef-a~eE~~2at~eR future installments of special assessments 

18 remaining to be paid is to the total number of installments 

19 of assessments for the project, subject to the twenty-five 

20 percent limitation of section 384.62. A deficiency assessment 

21 becomes a lien on the property and is payable in the same 

22 manner, and subject to the same interest and penalties as 

23 the other special assessments. The council shall direct the 

24 clerk to certify a deficiency assessment to the county 

25 treasurer, and to send a notice of the deficiency assessment 

26 by certified mail to each owner, as provided in section 384.60, 

27 subsection 5, but publication of the notice is not required. 

28 An owner may appeal from the amount of the assessment within 

29 thirty days of the date notice is mailed. County officials 
30 shall collect a deficiency assessment, commencing in the year 

31 following the assessment, in the manner provided for the 

32 collection of other special assessments. Upon collection, 

33 the county treasurer shall make the appropriate credit entries 

34 in the "special Assessment Deficiencies" book, and shall 

35 credit the amounts collected as provided for other special 

-10-
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1 assessments on the same public improvement, or to the city, 

2 to the extent that the deficiency has been previously paid 

3 from other city funds. 
4 Sec. 25. section 384.83, subsection 2, Code 1983, is 

5 amended to read as follows: 
6 2. a. Before the governing body institutes proceedings 

7 for the issuance of revenue bonds, it shall fix a time and 
8 place of meeting at which it proposes to take action and give 
9 notice by publication in the manner dil·ected in section 362.3. 

10 The notice must include a statement of the time and place 
11 of the meeting, the maximum amount of the proposed revenue 
12 bonds, the purpose or purposes for which the revenue bonds 
13 will be issued, and the city utility, combined utility system, 

14 city enterprise, or combined city enterprise whose net revenues 

15 will be used to pay the revenue bonds and interest ~ReFeeR 

16 on them. The governing body shall at the meeting receive 

17 oral or written objections from any resident or property owner 
18 of the city. After all objections have been received and 
19 considered, the governing body may, at the meeting or any 
20 adjournment ~ReFeef of the meeting, take additional action 
21 for the issuance of the bonds or abandon the proposal to issue 

22 bonds. Any resident or property owner of the city may appeal 

23 a decision of the governing body to take additional action 

24 to the district court of the county in which any part of the 

25 city is located within fifteen days after the additional 

26 action is taken, but the additional action of the governing 
27 body is final and conclusive unless the court finds that the 
28 governing body exceeded its authority. The provisions of 
29 this subsection with respect to notice, hearing, and appeal 

30 in connection with the issuance of revenue bonds are in lieu 

31 of those contained in chapter 23 or any other law. 

32 b. Separate purposes may be incorporated in a single 

33 notice of intention to institute proceedings or separate 

34 purposes may be incorporated in separate notices and, after 

35 an opportunity for filing objections, the governing body may 

-11-



-

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
15 

16 

17 

18 

19 

20 

S .F. H.F. 377 

include in a single issue of revenue bonds any number or 
combination of EurEoses. 

Sec. 26. Section 384.84, subsection 1, Code 1983, is 
amended to read as follows: 

1. The governing body of a city utility, combined utility 

system, city enterprise, or combined city enterprise may 

establish, impose, adjust, and provide for the collection 

of rates to produce gross revenues at least sufficient to 

pay the expenses of operation and maintenance of the city 

utility, combined utility system, city enterprise, or combined 

city enterprise and, WHefteVe~ when revenue bonds or pledge 

orders are issued and outstanding pursuant to this division, 
shall establish, impose, adjust, and provide for the collection 

of rates to produce gross revenues at least sufficient to 

pay the expenses of operation and maintenance of the city 

utility, combined utility system, city enterprise, or combined 

city enterprise, and to leave a balance of net revenues 

sufficient at all times to pay the principal of and interest 

on the revenue bonds and pledge orders as they become due 

and to maintain a reasonable reserve for the payment of 

21 principal and interest, and a sufficient portion of net 

22 revenues must be pledged for that purpose. Rates must be 

23 established by ordinance of the councilor by resolution of 

24 the trustees, published in the same manner as an ordinance. 

2S All rates or charges for the services of sewer systems, sewage 

26 treatment, solid waste collection, solid waste disposal, or 
27 any of these, if not paid as provided by ordinance of council, 

28 or resolution of trustees, eeRB~i~~~e are a lien upon the 

29 premises served by any of these services ~~eR-ee~~~fiea~ieH 

30 ~e-~e-ee~Rty-a~aitef-tHa~-tfte-fate8-ef-eHaf~es-afe-ewiR~. 
31 The fateS-ef-eHaf~e8 lien has egual Erecedence with ordinary 

32 taxes, may be certified to the county auditor and collected 
33 in the same manner as taxes, and is not divested by a judicial 

34 sale. 

3S Sec. 27. Section 419.3, subsection 2, Code 1983, is amended 

-12-
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1 to read as follows: 
2 2. The bonds referred to in subsection 1 of this section 

3 may be executed and delivered at any time and from time to 
4 time; be in such form and denominations; without limitation 

5 as to the denomination of any bond, any other law to the 

6 contrary notwithstanding; be of such tenor; be fully 
7 registered, registrable as to principal or in bearer form; 
8 be transferable; be payable in such installments and at such 

9 time or times, not exceeding thirty years from their date; 

10 be payable at such place or places in or out of the state 
11 of Iowa; bear interest at such rate or rates, payable at such 
12 place or places in or out of the state of Iowa; be evidenced 

13 in such manner and may contain other provisions not 
14 inconsistent RefeW~~ft with this chapter; all as shall be 
15 provided ~ft-fe9pee~-e£-~e-{eFe~e~R~-eF-e~ReF-Ma~~eF9 ln the 

16 proceedings of the governing body wRefe~RaeF where the bonds 

17 are authorized to be issued. The governing body may provide 

18 for the exchange of coupon bonds for fully registered bonds 

19 and of fully registered bonds for coupon bonds and for the 
20 exchange of any such bonds after issuance for bonds of larger 
21 or smaller denominations, all in 9~eR the manner as may be 
22 provided in the proceedings authorizing their issuance, 

23 provided the bonds in changed form or denominations shall 

24 be exchanged for the surrendered bonds in the same aggregate 

25 principal amounts and in such manner that no overlapping 

26 interest is paid, and 8~eR the bonds in changed form or 

27 denominations shall bear interest at the same rate or rates 

28 and shall mature on the same date or dates as the bonds for 
29 which they are exchanged. WfteFe-aHY If an exchange is made 
30 under this section, the bonds surrendered by the holders at 
31 the time of the exchange shall be canceled or held by a trustee 
32 for subseguent exchanges in accordance with this section. 

33 The exchange shall be made only at the request of the holders 

34 of the bonds to be surrendered, and the governing body may 

35 require all expenses incurred in connection with the eXchange 
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1 to be paid by the holders. ±R-ease If any of the officers 

2 whose signatures appear on the bonds or coupons sfta~~ cease 

3 to be officers before the delivery of e~eft the bonds, such 

4 signatures sftai~ ~, nevertheless, Be valid and sufficient 

5 for all purposes, the same as if ~Rey the officers had remained 

6 ln 

7 

office until delivery. 

Sec. 28. Section 419.16, 

follows: 

Code 1983, is amended to read 

8 as 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

41S.16 INTENT OF LAW. In order to provide available 

alternatives to enable municipalities to accomplish the 

purposes of this chapter in the manner deemed most advisable 

by ~Re their governing Bsay bodies, it is the intent of this 

chapter that a lessee or contracting party under a sale 

contract or loan agreement is not required to be the eventual 

user of a project~L provided, that aRy-S~B±essee-eF-aBB~~ee 

8Ra~~-as8~e-a±±-e£-~e-sB~~~a~~sRs-sf-~e-~eeeee-eF 

eeRtFae~~R~-~aF~Y-~RaeF-~e-±eaee,-8a±e-eeRtFae~-eF-±eaR 

a~FeeMeR~,-~e-±essee-sF-eeR~Faet~R~-~aFtY-FeMa~Rs-~F~fflaF~~Y 

~~aB~e-feF-ai±-ef-~~s-eB±~~a~~eRs-~RaeF-~e-±eaBe,-8a±e 

eeRtFaet-eF-~eaR-a~FeeMeR~,-aRa the use of the project is 

consistent with the purposes of this chapter. 

Sec. 29. Section 554.9403, subsection 6, Code 1983, is 

amended to read as follows: 

6. If the debtor is a transmitting utility (section 

25 554.9401, subsection 5), and a filed financing statement so 

26 states, or if a filed financing statement relates to a lien, 

27 pledge, or security interest incident to bonds issued under 

28 chapter 419 and the filed financing statement so states, it 

29 is effective until a termination statement is filed. A real 

30 estate mortgage which is effective as a fixture filing under 

31 section 554.9402, subsection 6, remains effective as a fixture 

32 filing until the mortgage is released or satisfied of record 

33 or its effectiveness otherwise terminates as to the real 

34 estate. 

35 EXPLANATION 
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1 Section 1 is a technical section stating that the five 

2 succeeding sections are added to chapter 76. 

3 Sections 2, 3, and 4 provide for the issuance of public 

4 bonds in registered form, to comply with the 1983 federal 

5 income tax law amendments. 

6 Section 5 provides authorization for issuance of temporary 

7 notes In anticipation of authorized bonds or federal or state 

8 aid. 

9 Section 6 defines public bond or obligation. 

10 Section 7 applies tax limitations relating to bonds to 

11 other obligations. 

12 Section 8 authorizes payment of bonds or other obligations 

13 and interest and penalties on bonds or obligations at places 

14 authorized by issuing authority including by mail, wire 

15 transfer, and similar means. 

16 Section 9 provides that records of the identity of owners 

17 of public bonds or obligations are to be kept confidential, 

18 but state or federal agencies have a right of access. 

19 Section 10 deletes a reference to pledge orders from chapter 

20 74 which deals with the issuance of warrants. 

21 Section 11 provides which governing body determines interest 

22 rates under the chapter. 

23 Section 12 establishes that a provision for interest rates, 

24 whether set by law or order, apply to bonds and other 

25 obligations issued and delivered after the effective date 

26 of the provision. 

27 Section 13 simplifies the selection of newspapers for 

28 publication of bond sale notices, and makes that requirement 

29 similar to other publication requirements in the Code. This 

30 section is amended with respect to its application to political 

31 subdivisions which are located in more than one county, and 

32 the total publication period is shortened from a minimum 

33 period of fifteen days to a minimum period of four days. 

34 This will permit local government bodies to react more quickly 

35 in line with bond markets. It also conforms more readily 

-15-
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1 to the prevailing 
2 Thursday and most 
3 Tuesday. 

pattern of newspapers 
public meetings being 

being published on 
held on Monday and 

4 Section 14 makes provisions for open bids on the sale of 
5 bonds optional with the governing body. 

6 Sections 15 and 17 amend certain restrictions relating 
7 to the issue sale of public bonds, permitting bonds to be 

8 sold at ninety-eight percent of par, interest to accrue from 
9 date of issue, and one or more denominations to be determined 

10 by the governing body. 

11 section 16 prohibits the exchange of bonds for notes issued 
12 in anticipation of the bonds. 

13 Section 18 provides that one or more purposes may be 
14 combined in a single building program by school districts. 

15 section 19 permits a school board of directors to reject 

16 a petition if it determines unanimously that the petition 
17 is grossly unrealistic or contrary to the needs of the school 
18 district. Presently, the receipt of a petition requires that 

19 the matter be submitted to the voters. 
20 Section 20 provides an assessment levied under chapter 

21 364 is a lien on benefited property and has equal precedence 

22 with ordinary taxes. Procedures for levy of special assessment 

23 are the same as provided under chapter 384. 

24 section 21 provides that improvements in parks may include 

25 items other than the removal and replacement of trees. 

26 Section 22 provides that the definitions of city 
27 enterprises, essential corporate purposes or general corporate 
28 purposes are not mutually exclusive, and if they overlap and 
29 more than one definition applies to a single project, the 

30 council may choose which classification to act under. 

31 Section 23 amends the definition of lot for special 
32 assessment purposes. This definition applies to the situation 

33 where a number of parcels have been assembled into a single 

34 unit for the purpose of development. Present law permits 

35 those parcels to be treated as one lot only if a co~~on 
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1 improvement 1S constructed on the parcels. 
2 Section 24 relates to deficiency amortization. Provision 

3 is made for the deficiency period to automatically be the 
4 same period over which assessments are payable for the project. 

S Also, a reference to calendar years is eliminated and a 

6 deficiency is assessed in proportion to the remaining 

7 installments. 
8 Section 25 provides that more than one purpose may be 
9 considered at a hearing and included in a revenue bonding 

10 project. This authorizes the holding of a hearing on the 
11 unified proposal rather than separate hearings for each part. 

12 Section 26 provides that priority of liens for sewer and 

13 solid waste service be of equal rank with taxes and shall 

14 not be divested by judicial sale. 
15 Sections 27 and 28 amend two provisions of chapter 419 

16 relating to exchange of industrial revenue bonds and the 
17 obligations of a sublessee or assignee of a project. 
18 section 29 provides that a financing statement which relates 

19 to bonds issued under chapter 419 is effective until 

20 terminated. 

21 New Code section numbers are assigned in sections 2 through 

22 6 of this bill and internal references 1n the bill are made 

23 to the assigned Code section numbers. In section 20 of this 

24 bill, temporary Code section numbers are assigned to show 
25 recommended placement of the new sections. 
26 This bill takes effect July 1 following its enactment. 
27 
28 

29 

30 

31 
32 
33 

34 

35 
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A BU,L FOR 
lAn Act relating to the financing of public projects through 

2 bonds, warrants, special assessments, and other obligations, 

3 by amending procedures for the issuance of bonds, warrants, 

4 special assessments, and other obligations, by providing 

5 for the registration of bonds or other obligations, by 

6 authorizing interim financing of projects, and making 

7 corresponding amendments to the Code_ 

BBE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE AMENDMENT TO HOUSE FILE 377 
H-3770 

1 Amenn House File 377 as amended, passed and 
2 reprinted by the House as follows: 
3 1. page 6, by striking lines 10 and 11 and 
4 inserting in lieu thereof the words "days before the 
5 sale in a newspaper located in the county or a county 
6 contiguous to the place of sale". 
7 2. Page 6, line 12, by striking the word "located". 
8 3. Page 11, by inserting after line 4 the 
9 following: 

1.0 "Sec. section 384.65, subsection 1, Code 
11 1983, is amended to read as follows: 
12 1. The first installment of each assessment, or 
13 ~he total amount if less than fifty dollars, is nue 
14 and payable on July 1 next succeeding the date of 
1S ~he levy, unless the assessment is filed with the 
16 county a~6~~e~ treasurer after May 31 in any year. 
17 The first in<;tallment shall bear interest on the whole 
1A Ilnpaid assessment frOM the date of acceptance of the 
19 work by the council to the first day of December 
20 following the due date." 
21 4. Renumber as necessary. 

H-3770 FILED APRIL 18, 1983 RECEIVED FROM THE SENATE 
AI I I' ( /"J/) /<I~ ---C~~~ '1/_« ":J f' 
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1 Section 1. Chapter 76, Code 1983, ~s amended by adding 

2 sections 2 through 6 of this Act. 

3 Sec. 2. Nm. SECTION. 76.10 REGISTRATION OF PUBLIC BONDS. 

4 Notwithstanding any other provision in the Code: 

5 1. All public bonds or obligations issued before or after 

6 the effective date of this Act may be in registered form. 

7 An issuer of public bonds or obligations may designate for 

8 a term as agreed upon, one or more persons, corporations, 

9 partnerships or other associations located within or without , 
10 the state to serve as trustee, transfer agent, registrar, 

11 depository or paying or other agent in connection with the 

12 public bonds or obligations and to carry out services and 

13 functions which are customary in such capacities or convenient 

14 or necessary to comply with the intent and provisions of this 

15 chapter. 

16 2. An ~ssuer of public bonds or obligations may provide 

17 for the immobilization of the bonds through the designation 

18 of a bond depository or through a book-entry system of 

19 registration. 

20 3. Any designated trustee, transfer agent, registrar, 

21 

22 

23 

24 

25 

depository or pay~ng or 

capacities with respect 

obligations. 

4. Public bonds or 

of the public bonds or 

other agent may serve in multiple 

to an issue of public bonds or 

obligations or certificates of ownership 

obligations may be issued in any form 

26 or pursuant to any system necessary to be in compliance with 

27 standards issued from time to time by the municipal securities 

28 rule-making board of the United States, the American national 

29 standards institute, any other securities industry standard, 

30 or the requirements of section 103 of the Internal Revenue 

31 Code of 1954. 

32 5. Registration or immobilization of a public bond or 

33 obligation does not disqualify it as a lawful investment for 

34 depository institutions, trustees, public bodies, or other 

35 investors regulated by law. 
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1 Sec. 3. NEW SECTION. 76.11 CONFIDENTIALITY OF BOND 

2 HOLDERS--EXCEPTIONS. Records of identity of owners of public 

3 bonds or Obligations maintained as provided in section 76.10 

4 or by the issuer of the bonds are confidential records entitled 

5 to protection under section 9 of this Act. However, the 

6 issuer of the bonds or a state or federal agency may obtain 

7 information as necessary. 

8 Sec. 4. NEW SECTION. 76.12 REPRODUCTION AND VALIDITY 

9 OF SIGNATURES. 

10 1. A provision requiring that public bonds or obligations 

11 or certificates of ownership of public bonds or obligations 

12 issued by a public entity be executed or signed by particular 

13 public officers permits the signatures to be affixed by 

14 printing or other mechanical means. However, each instr~ent 

15 shall bear at least one original and manual Signature, which 

16 may be the signatu~e of any officer designated by law to 

17 execute the instrument or the signature of a registrar or 

18 trustee authenticating the instrument. 

19 2. Public bonds and obligations are valid and binding 

20 if they bear the signature of the officials in office on the 

21 date of execution of the bonds, not\.;ithstanding that any or 

22 all of the persons whose signatures appear on the public bondS 

23 or obligations have ceased to hold the office before the 

24 delivery of the public bonds or obligations. Reprinted or 

25 reissued bonds are valid and binding if they bear facsimilies 

26 of the signatures of either the public officials who executed 

27 the original issue of the bonds or the officials in office 

28 at the time of execution of the reprinted or reissued bonds. 

29 Sec. 5. NEW SECTION. 76.13 INTERIM FINANCING. 

30 1. A public body authorized to issue bonds may issue 

31 project notes in anticipation of the receipt of any of the 

32 following: 

33 a. Proceeds from the issuance of public bonds or 

34 obligations previously authorized. 

35 b. Proceeds to be received pursuant to law or agreement 
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1 from any state or federal agency. 

2 c. Income or revenues from sources to be received and 

3 expended for the project during the project construction or 

4 acquisition period. 

:, d. Any combination of paragraphs a through c. 

6 2. Notes shall be issued in the form and manner provided 

7 lon a resolution of the governing body of the issuer. The 

8 resolution may set forth and appropriate the moneys anticipated 

9 by the notes. 

10 3. The resolution may provide that to the extent issued 

11 in anticipation of public bonds or obligations, notes shall 

12 be paid from the proceeds of the issuance of public bonds 

13 or obligations. To the extent issued in anticipation of 

14 bonds, note proceeds shall be expended only for the purposes 

15 for which the bond proceeds may be expended. 

16 4. Notes shall not be issued in anticipation of public 

17 bonds or obligations in an amount greater than the authorized 

18 amount of the public bonds or obligations and moneys 

19 appropriated for the same purposes. 

20 5. a. Notes may be sold at public or private sale and 

21 bear interest at rates set by the governing body of the issuer 

22 at the time of their issuance notwithstanding chapter 74A. 

23 b. The authority of a public body to issue project notes 

24 under this section is in addition to any other authority of 

25 the public body to issue other obligations as otherwise 

26 provided by law. 

27 Sec. 6. Nm, SECTION. 76.14 DEFINITION. As used in this 

28 chapter, unless the context otherwise requires, "public bond 

29 or obligation" means any obligation issued by or on behalf 

30 of the state, an agency of the state, or a political 

31 subdivision of the state. 

32 Sec. 7. Sectior~ 76.3, Code 1983, is ru\~ended to read as 

33 follows: 

34 76.3 TAX LIMITATIONS. Tax limitations in any law or 

35 proposition for the issuance of bonds or obliga~ions, including 
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1 any law or proposition for the issuance of bonds or obligations 

2 in anticipation of levies or collections of taxes or both, 

3 shall be based on the latest equalized actual valuation then 

4 existing and shall only restrict the amount of bonds or 

5 obligations which may be issued. For the sole purpose of 

6 computing the amount of bonds which may be issued as a result 

7 of the application of anY-5ttefi ~ tax limitation, all interest 

8 on the bonds or obligations in excess of that accruing in 

9 the first twelve months may be excluded from the first annual 

10 levy of taxes, so that the need for including more than one 

11 year's interest in the first annual levy of taxes to pay the 

12 bonds or obligations and interest 5fi~%% does not operate to 

13 further restrict the amount of bonds or obligations which 

14 may be issued, and in certifying the annual levies to the 

15 county auditor or auditors stteh the first annual levy of taxes 

16 shall be sufficient to pay all principal of and interest on 

17 saia the bonds or obligations becoming due prior to the next 

18 succeeding annual levy and the full amount of 5~eh the first 

19 annual levy shall be entered for collection by sdia the auditor 

20 or auditors, as provided in this chapter. 

21 Sec. 8. section 76.6, Code 1983, is amended to read as 

22 follows: 

23 76.6 PLACE OF PAYMENT. The principal and interest of 

24 all public bonds or obligations of a public corporation in 

25 this state are payable at the office of the treasurer or 

26 public official charged with the duty of making payment, 

27 unless the proceedings of the governing body authorizing the 

28 issuance of the public bonds or obligations provide that the 

29 public bonds or obligations and interest ~ftefee~-mdy-a±se 

30 ~e on the public bonds or obligations are payable at one or 

31 more banks or trust companies within or without the state 

32 of Iowa
L 

or as may-be otherwise provided by chapter 419, or 

33 by mail, wire transfer, or similar means. 

34 Sec. 9. Section 68A.7, Code 1983, is amended by adding 

35 the following new subsection: 
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1 NEW SUBSECTION. Records of identity of owners of public 

2 bonds or obligations maintained as provided in section 76.10 

3 or by the issuer of the public bonds or obligations. However, 

4 the issuer of the public bonds or obligations and a state 

5 or federal agency shall have the right of access to the 

6 records. 

7 Sec. 10. Section 74.1, subsection 4, Code 1983, is amended 

8 to read as follows: 

9 4. ~fte-~r6eedMres-e£-~his This chapter also a~piy applies 

10 to anticipatory warrants, ~±ed~e-e~ders7 improv~~ent 

11 certificates, anticipatory certificates or similar obligations 

12 payable from special assessments against benefited properties, 

13 or payable from charges, fees or other operating income from 

14 a publicly owned enterprise or utility. 

15 Sec. 11. Section 74A.3, Code 1983, is amended by adding 

16 the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. The interest rates authorized 

18 by this section to be set by the issuing governmental body 

19 or agency shall be set in each instance by the governing body 

20 Which, in accordance with applicable provisions of law then 

21 in effect, authorizes the issuance of the bonds, warrants, 

22 pledge orders, certificates, obligations, or other evidences 

23 of indebtedness. 

24 Sec. 12. Chapter 74A, Code 1983, is amended by adding 

25 the following new section: 

26 NEW SECTION. 74A.8 INTEREST RATE ON ISSUE DATE. An 

27 interest rate limit, provision that no interest rate limit 

28 exists, or authorization to set interest rates, as provided 

29 by this chapter or any other law, applies to all bonds, 

30 warrants, pledge orders, certificates, obligations, or other 

31 evidences of indebtedness issued and delivered after the 

32 effective date of the provision, regardless of whether the 

33 bonds, warrants, pledge orders, certificates, obligations, 

34 or other evidences of indebtedness were authorized to be 

35 issued pursuant to election, public hearing, or otherwise 
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1 before the effective date of the provision. This section 

2 operates both retroactively and prospectively. 

3 Sec. 13. Section 75.2, Code 1983, is amended to read as 

4 follows: 

75.2 NOTICE OF SALE. When public bonds are offered for 

6 sale, the official or officials in charge of Stleh the bond 

7 issue shall, by advertisement published ie~-~we-e~-me~e 

8 stleeess±¥e-wee~s-~~ at least efte twice at unspecified intervals 

9 one of which shall be not less than four nor more than t\~enty 

10 days before the sale in a ne\~spaper 1:eea~eel of general 

11 circulation in the county in which the place of sale is 

12 located, give notice of the time and place of sale of sa±e 
13 the bonds, the amount to be offered for sale, and any further 

14 information which may-~e-aeemea the official or officials 

15 deem pertinent. 

16 Sec. 14. Section 75.3, Code 1983, is amended to read as 

17 follows: 

18 75.3 SEALED fu~D OPEN BIDS. Sealed bids may be received 

19 at any time prior to the calling for open bids, if open bids 

20 are provided for in the notice of sale. After the sealed 

21 bids are all filed, the official or Officials shall call for 

22 open 

23 sale. 

bids, if open bids 

After all of the 

are provided for in 

open bids have been 

the notice of 

received the 

24 substance of the best open bid shall be noted in the minutes. 

25 If open bids are not permitted in the notice of sale, sealed 

26 bids may be received until it is announced that all sealed 

27 bids shall be opened. The official or officials shall then 

28 open any sealed bids that may have been filed and they shall 

29 note ~n the minutes the substance of the best sealed bid. 

30 Sec. 15. Section 75.5, Code 1983, is amended to read as 

31 follows: 

32 75.5 SELLING PRICE. Ne All public he~e-sha~~ bonds issued 

33 under this chapter may be sold £er at a price not less than, 

34 ninety-eight percent of par, plus accrued interest from the 

35 date of the bonds to the date of delivery of the bonds. 
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1 Sec. 16. Section 75.9, Code 1983, is amended to read as 

2 follows: 

3 75.9 EXCHANGE OF BONDS. N6~~~n9-~n-~ft~s This chapter 

4 sfte~%-be-eeemeo-~o does not prevent the exchange of bonds 

5 for legal indebtedness evidenced by bonds, warrants, er 

6 judgments as, or otherwise as provided by law. Bonds shall 

7 not be exchanged for notes issued pursuant to section 76.13 

8 in anticipation of the issuance of bonds. 

9 Sec. 17. Section 75.10, Code 1983, is amended by striking 

10 the section and inserting in lieu thereof the following: 

11 75.10 DENOMINATIONS OF BONDS. Notwithstanding any contrary 

12 provision in the Code, public bonds may be in one or more 

13 denominations as provided by the proceedings of the governing 

14 body authorizing their issuance. 

15 Sec. 18. Section 296.2, Code 1983, is amended to read 

16 as fOllows: 

17 296.2 PETITION FOR ELECTION. Before s~eh indebtedness 

18 can be contracted in excess of one and one-quarter percent 

19 of the assessed value of the taxable property, a petition 

20 signed by a number equal to twenty-five percent of those 

21 voting at the last election of school officials shall be filed 

22 with the president of the board of directors, asking that 

23 an election be called, stating the amount of bonds proposed 

24 to be issued and the purpose or purposes for which the 

25 indebtedness is to be created, and that the neeessa~y 

26 seh6elh6~se-e~-seft6eift6~ses purpose or purposes cannot be 

27 e~il~-ane-e~ai~~ed,-er-~ha~-s~r€±eien~-iand-eenne~-be-~~rehased 

28 ~e-add-~e-a-si~e-already-ewned7 accomplished within the limit 

29 of one and one-quarter percent of the valuation. The petition 

30 may request the calling of an election on one or more 

31 propositions and a proposition may include one or more 

32 purposes. 

33 Sec. 19. Section 296.3, Code 1983, is amended to read 

34 as follows: 

35 296.3 ELECTION CALLED. The president of the board of 
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1 directors on receipt of a petition under section 296.2 sfia±±, 

2 within ten days after considering the suggestions of the area 

3 education agency board, or the board of a district contiguous 

4 to the district for \vhich the petition is received, under 

5 section 297.7, subsection 3, shall call a meeting of the board 

6 which shall call the election, fixing the time of the election, 

7 which may be at the time and place of holding the regular 

8 school election, unless the board determines by unanimous 

9 vote that the proposition or propositions requested by a 

10 petition to be submitted at an election are grossly unrealistic 

11 or contrary to the needs of the school district. The decision 

12 of the board may be appealed to the state board of public 

13 instruction as provided in chapter 290. The president shall 

14 notify the county commissioner of elections of the time of 

15 the election. 

16 Sec. 20. Chapter 364, Code 1983, is amended by adding 

17 after section 364.13 the following new sections: 

18 NEW SECTION. 364.13A SPECIAL ASSESSMENTS--LIEN k~D 

19 PRECEDENCE. A special assessment levied pursuant to section 

20 364.11 or 364.12, including all interest and penalties is 

21 a lien against the benefited property from the date of filing 

22 the schedule of assessments until the assessment is paid. 

23 Special assessments have equal precedence with ordinary taxes 

24 and are not divested by judicial sale. 

25 NEW SECTION. 364.l3B SPECIAL ASSESSMENTS--PROCEDURES 

26 FOR LEVY. The procedures for making and levying a special 

27 assessment pursuant to this chapter and for an appeal of the 

28 assessment are the same procedures as provided in sections 

29 384.59 through 384.67 and sections 384.72 through 384.75. 

30 Sec. 21. Section 384.24, subsection 3, paragraph 0, Code 

31 1983, is amended to read as follows: 

32 o. The rehabilitation and improvement of parks already 

33 owned, including the removal: replacement and planting of 

34 trees ~fiefeen in the parks, and facilities, equipment, and 

35 improvements commonly found in city parks. 
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1 Sec. 22. Section 384.28, Code 1983, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. Definitions of city enterprises, 

4 essential corporate purposes, and general corporate purposes 

5 are not mutually exclusive and shall be liberally construed. 

6 The detailing of examples is not intended to modify or restrict 

7 the meaning of general words used. If a project or activity 

8 may be reasonably construed to be included in more than one 

9 classification, the council may elect at any time between 

10 the classifications and the procedures respectively applicable 

11 to each classification. 

12 Sec. 23. Section 384.37, subsection 5, Code 1983, is 

13 amended to read as follows: 

14 5. "Lot" means a ±et7-pa~t-ef-'l:et7-tl"aet7-e~ parcel of 

15 land under one ownership, including improvements, against 

16 which a separate assessment is made. Two or more contiguous 

17 lets,-traets,-er parcels ~pe"-wft~eft-a-9~"~±e-impl"evemeftt-ftas 

18 5eeft-el"eetee-5y-a-eemmeft-e~el"-al"e-ofte-±et-£el"-pMl"~egeS-e£ 

19 tfiis-~a~t under common ownership may be treated as one lot 

20 for purposes of this division if 9Mefi-±ets the parcels bear 

21 common improvements or if the council finds that the parcels 

22 have been assembled into a single unit for the purpose of 

23 use or development. 

24 Sec. 24. Section 384.63, unnumbered paragraph 2, Code 

25 1983, is amended to read as fOllows: 

26 The council shall, by resolution, provide that the 

27 deficiencies for the lots specially benefited by a public 

28 improvement shall be certified to the county treasurer, who 

29 Shall record them in a separate book entitled "Special 

30 Assessment Deficiencies", and to the appropriate city official 

31 charged with the responsibility of issuing building permits, 

32 who shall notify the council when. a private improvement is 

33 subsequently constructed on any lot subject to a deficiency. 

34 Certification to the county treasurer shall include a legal 

35 description of each lot. The eeMfte~±-sfia±±-e9ta5±~Sft-5y 
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1 efd±F.enee-a period of amortization for a public improvement 

2 for which there are deficiencies,-5a5ee-~~en-~He-aSera%-%±fe 

3 ef-tHe-~~B~±e-±fflpfe~effleF.t,-e~~-ne~-~e-exeeea-~eF.-yeaf5 shall 

4 co~~ence with the adoption of the resolution of necessity 

5 and extend for the same period for which installments of 

6 assessments for the project are made payable. Deficiencies 

7 may be assessed only during the period of amortization, which 

8 shall also be certified to the county treasu~er and the city 

9 official charged with the responsibility of issuing building 

10 permits. Certification to the county treasurer shall include 

11 a legal description of each lot. When a private improvement 

12 is constructed on a lot subject to a deficiency, during the 

13 period of amortization, the council shall, by resolution, 

14 assess a pro rata portion of the deficiency on that lot, in 

15 the same proportion to the total deficiency on that lot as 

16 the number of ftiii-ea~enaar-yeafs-reffla±nin~-±n-the-per±ea 

17 ef-affleft±~at±en-is-te-the-teta%-F.ttmeer-ef-rears-±n-the-~er±ea 

18 ef-affierti~atieF. future installments of special assessments 

19 remaining to be paid is to the total number of installments 

20 of assessments for the project, subject to the twenty-five 

21 percent limitation of section 384.62. A deficiency assessment 

22 becomes a lien on the property and is payable in the same 

23 manner, and subject to the same interest and penalties as 

24 the other special assessments. The council shall direct the 

25 clerk to certify a deficiency assessment to the county 

26 treasurer, and to send a notice of the deficiency assessment 

27 by certified mail to each owner, as provided in section 384.60, 

28 subsection 5, but publication of the notice is not required. 

29 An owner may appeal from the amount of the assessment within 

30 thirty days of the date notice is mailed. County officials 

31 shall collect a deficiency assessment, commencing in the year 

32 following the assessment, in the manner provided for the 

33 collection of other special assessments. Upon collection, 

34 the county treasurer shall make the appropriate credit entries 

35 in the "Special Assessment Deficiencies" book, and shall 
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1 credit the amounts collected as provided for other special 

2 assessments on the same public improvement, or to the city, 

3 to the extent that the deficiency has been previously paid 

4 from other city funds. , 
5 Sec. 25. Section 384.83, subsection 2, Code 1983, is 

6 ru~ended to read as follows: 

7 2. a. Before the governing body institutes proceedings 

8 for the issuance of revenue bonds, it shall fix a time and 

9 place of meeting at which it proposes to take action and give 

10 notice by publication in the manner directed in section 362.3. 

11 The notice must include a statement of the time and place 

12 of the meeting, the maximum amount of the proposed revenue 

13 bonds, the purpose or purposes for which the revenue bonds 

14 will be issued, and the city utility, combined utility system, 

15 city enterprise, or combined city enterprise whose net revenues 

16 will be used to pay the revenue bonds and interest ~~e~eeR 

17 on them. The governing body shall at the meeting receive 

18 oral or written objections from any resident or property owner 

19 of the city. After all objections have been received and 

20 considered, the governing body may, at the meeting or any 

21 adjour~~ent ~fle~eef of the meeting, take additional action 

22 for the issuance of the bonds or abandon the proposal to issue 

23 bonds. ~~y resident or property owner of the city may appeal 

24 a decision of the governing body to take additional action 

25 to the district court of the county in which any part of the 

26 city is located within fifteen days after the additional 

27 action is taken, but the additional action of the governing 

28 body is final and conclusive unless the court finds that the 

29 governing body exceeded its authority. The provisions of 

30 this subsection with respect to notice, hearing, and appeal 

31 in connection with the issuance of revenue bonds are in lieu 

32 of those contained in chapter 23 or any other law. 

33 b. Separate purposes may be incorporated in a single 

34 notice of intention to institute proceedings or separate 

35 purposes may be incorporated in separate notices and, after 

-11-
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1 an opportunity for filing objections, the governing body may 

2 include in a single issue of revenue bonds any number or 

3 combination of purposes. 

4 Sec. 26. Section 384.84, subsection 1, Code 1983, ~s 

5 amended to read as follows: 

6 1. The governing body of a city utility, combined utility 

7 system, city enterprise, or combined city enterprise may 

8 establish, impose,. adjust, and provide for the collection 

9 of rates to produce gross revenues at least sufficient to 

10 pay the expenses of operation and maintenance of the city 

11 utility, combined utility syst~~, city enterprise, or combined 

12 city enterprise and, wheneve~ when revenue bonds or pledge 

13 orders are issued and outstanding pursuant to this division, 

14 shall establish, impose, adjust, and provide for the collection 

15 of rates to produce gross revenues at least sufficient to 

16 pay the expenses of operation and maintenance of the city 

17 utility, combined utility system, city enterprise, or combined 

18 city enterprise, and to leave a balance of net revenues 

19 sufficient at all times to pay the principal of and interest 

20 on the revenue bonds and pledge orders as they become due 

21 and to maintain a reasonable reserve for the payment of 

22 principal and interest, and a sufficient portion of net 

23 revenues must be pledged for that purpose. Rates must be 

24 established by ordinance of the councilor by resolution of 

25 the trustees, published in the same manner as an ordinance .• 

26 All rates or charges for the services of sewer systems, sewage 

27 treatment, solid waste collection, solid waste disposal, or 

28 any of these, if not paid as provided by ordinance of council, 

29 or resolution of trustees, ee~Bt~t~te are a lien upon the 

30 premises served by any of these services ~~e~-eerti£iea~~e~ 

31 te-tRe-ee~nty-a~eiter-that-the-rete~-er-eMargeB-are-ewi~9. 

32 The retes-er-eMarges lien has equal precedence with ordinary 

33 taxes, may be certified to the county auditor and collected 

34 in the same manner as taxes,and is not divested by a judicial 

35 sale. 

-12-
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1 Sec. 27. Section 419.3, subsection 2, Code 1983, ~s amended 

2 to read as follows: 

3 2. The bonds referred to in SUbsection 1 of this section 

4 may be executed and delivered at any time and from time to 

5 time; be in such form and denominations; without limitation 

6 as to the denomination of any bond, any other law to the 

7 contrary notwithstanding; be of such tenor; be fully 

8 registered, registrable as to principal or in bearer form; 

9 be transferable; be payable in such installments and at such 

10 time or times, not exceeding thirty years from their date; 

11 be payable at such place or places in or out of the state 

12 of Iowa; bear interest at such rate or rates, payable at such 

13 place or places in or out of the state of Iowa; be evidenced 

14 in such manner and may contain other provisions not 

15 inconsistent fte~ewi~fi with this chapter; all as shall be 

16 provided ±H-res~ee~-er-the-£6re~o±H~-e~-ether-Ma~ters in the 

17 proceedings of the governing body wfiere~nder where the bonds 

18 are authorized to be issued. The governing body may provide 

19 for the exchange of coupon bonds for fully registered bonds 

20 and of fully registered bonds for coupon bonds and for the 

21 exchange of any such bonds after issuance for bonds of larger 

22 or smaller denominations, all in s~efi the manner as may be 

23 provided in the proceedings authorizing their issuance, 

24 provided the bonds in changed form or denominations shall 

25 be exchanged for the surrendered bonds in the same aggregate 

26 principal amounts and in such manner that no overlapping 

27 interest is paid, and s~efi the bonds in changed form or 

28 denominations shall bear interest at the same rate or rates 

29 and shall mature on the same date or dates as the bonds for 

30 which they are exchanged. where-aHY If an exchange is made 

31 under this section, the bonds surrendered by the holders at 

32 the time of the exchange shall be canceled or held by a trustee 

33 for subsequent exchanges in accordance with this section. 

34 The exchange shall be made only at the request of the holders 

35 of the bonds to be, surrendered, and the governing body may 

-13-
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1 require all expenses incurred in connection with the exchange 

2 to be paid by the holders. fn-ea~e If any of the officers 

3 whose signatures appear on the bonds or coupons sHall cease 

4 to be officers before the delivery of s~eh the bonds, such 

5 signatures sfiarr ~, nevertheless, ~e valid and sufficient 

6 for all purposes, the same as if ~fiey the officers had remained 

7 in office until delivery. 

8 Sec. 28. Section 419.16, Code 1983, is amended to read 

9 as follows: 

10 419.16 INTENT OF LAW. In order to provide available 

11 alternatives to enable municipalities to accomplish the 

12 purposes of this chapter in the manner deemed most advisable 

13 by ~he their governing body bodies, it is the intent of this 

14 chapter that a lessee or contracting party under a sale 

15 contract or loan agreement is not required to be the eventual 

16 user of a project'L provided, that afty-~~oles~ee-e~-ass~9nee 

17 sfta%1-ass~ffle-all-e£-efie-eel~9at~en~-e£~~he-lessee-e~ 

18 een~~ae~in9-~a~~y-~nder-the-leaSe7-Sa%e-eentraet-er-lean 

19 a~reefflen~7-~he-%essee-er-eeftt~ae~in9-~artY-~efflains-~rifflari%y 

20 %ia5le-€er-a~i-e£-its-eb%i9a~iens-~ftder-~He-lease7-sale 

21 eentrae~-er-reaft-a9reemeftt7-and the use of the project is 

22 consistent with the purposes of this chapter. 

23 Sec. 29. Section 554.9403, subsection 6, Code 1983, is 

24 amended to read as follows: 

25 6. If the debtor is a transmitting utility (section 

26 554.9401, subsection 5), and a filed financing statement so 

27 states, or if a filed financing statement relates to a lien, 

28 pledge, or security interest incident to bonds issued under 

29 chapter 419 and the filed financing statement so states, it 

30 is effective until a termination statement is filed. A real 

31 estate mortgage which is effective as a fixture filing under 

32 section 554.9402, subsection 6, remains effective as a fixture 

33 filing until the mortgage is released or satisfied of record 

34 or its effectiveness otherwise terminates as to the real 

35 estate. 

-14-
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HOUSE FILE 377 
S-3414 

1 Amend House File 377, as amended, vassed and 
2 renrinted hy the House, as follows: 
3 \. Page 11, by inserting after line 4 the 
4 following: 
5 "Sec. Section 384.65, s'ubsection 1, Code 
6 1983, is amended to read as follows: 
7 1. The first installment of each assessment, or 
8 the total amount if less than fifty dollars, is due 
9 and payable on July 1 next succeeding the date of 

10 the levy, unless the assessment is filed with the 
11 county a~a~te~ treasurer after May 31 in any year. 
12 The first installment shall bear interest on the whole 
13 unpaid assessment from the date of acceptance of the 
14 work by the council to the first day of December 
15 following the due date." 
16 2. Renumber as necessary. 

S-3414 FILED BY DONALD V. DOYLE 
MARCH 30, 1983 
{(-t . .Fe J <;'/;.'/IU ("1'".23'1) -r- . 

HOUSE FILl:: 377 
5- ~472 

1 ~~end House File 377, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 6, by striking lines 10 and 11 and 
4 inserting in lieu thereof the words "days before the 
5 sale in a newspaper located in the county or a county 
6 contIguous to the place of sale". 
7 2, Page 6, line 12, by striking the word "located". 

S- 34 i 2 FILED 
.'<PRIL 8, 1983 
ti.d.../;{J ,. /0 (f /.2. -' 7 ) 

BY 3ERL E. PRIEBE 
RICHARD VANDE HOEF 

'"", "I, ' 



SENATE 9 
APRIL 12, 1983 

HOUSE FILE 377 
S- 3496 
1 Amend House File 377 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 7, by inserting after line 14, the 
4 following: 
5 NS ec • Section 91A.I0, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The commissioner may enforce 
8 payment of the prevailing wage under the provisions 
9 of section 100 of this Act." 

10 2. Page 14, by inserting after line 35 the 
11 following: 
12 "Sec. 100. Chapter 573, Code 1983, is amended 
13 by adding the following new section: 
14 NEW SECTION. PREVAILING WAGE. The contracts for 
15 the construction authorized by this resolution shall 
16 contain a provision to the effect that the rate of 
17 wage for all persons employed by the contractors or 
18 subcontractors on the construction project shall he 
19 not less than the prevailing rate of wages for work 
20 of a similar nature in the locality in which the work 
21 is performed. If a dispute arises as to what are 
22 the prevailing rates of wages for work of a similar 
23 nature applicable to the contracts which cannot be 
24 adjusted by the contracting officer, the dispute shall 
25 be referred to the labor commissioner, and the labor 
26 commissioner's decision shall be conclusive on all 
27 parties to the contract. The labor commissioner shall 
28 adopt rules under chapter 17A to carry out this duty. 
29 The labor commissioner may institute actions in the 
30 district court for temporary or permanent injunctive 
31 relief to prevent the letting of a public contract 
32 or to void a public contract which is let or entered 
33 into in violation of this resolution. An action shall 
34 be instituted in the district court of the county 
35 of location of the project. Notwithstanding the Iowa 
36 rules of civil procedure rule 326, if the district 
37 court determines the granting of a temporary injunction 
38 is appropriate, the court shall issue it without 
39 notice and hearing. The prevailing rates of wages 
40 shall be stated in the invitation for bids and shall 
41 be included in proposals or bids for ,the work.w 
5-3496 FILED 
APRIL lJ, 1983 
1l/b +1':; ';f 12.]7) 

c 

BY ROBERT M. CARR 
WALLY E. HORN 

• 



SENATE 6 
APRIL 14, 1983 

HOUSE FILE 377 
5-3552 

'~' Amend House File 377 as amended, passed and 
reprinted by the House, as follows: 

~- 1. page 7, by inserting after line 14, the 
4 following: 
5 "Sec. section 9111..10, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The commissioner may enforce 
8 payment of the prevailing wage under the provisions 
9 of section 100 of this Act." 

10 2. page 14, by inserting after line 35 the 
11 following: 
12 "Sec. 100. Chapter 573, Code 1983, is amended 
13 by adding the following new section: 
14 ~~W SECTION. PREVAILING WAGE. The contracts for 
15 the construction of a public improvement or project 
16 to be financed by the issuance of public bonds or 
17 obligations shall contain a provision to the effect 
18 that the rate of wage for all persons employed by 
19 the contractors or subcontractors on the construction 
20 project shall be not less than the prevailing rate 
21 of wages for work of a similar nature in the locality 
22 in which the work is performed. If a dispute arises 
23 as to what are the prevailing rates of wages for work 
24 of a similar nature applicable to the contracts which 

• 

cannot be adjusted by the contracting officer, the 
. dispute shall be referred to the labor commissioner, 

and the labor commissioner's decision shall be 
28 conclusive on all parties to the contract. The labor 
29 commissioner shall adopt rules under chapter 17A to 
30 carry out this duty. The labor commissioner may 
31 institute actions in the district court for temporary 
32 or permanent injunctive relief to prevent the letting 
33 of a public contract or to void a public contract 
34 which is let or entered into in violation of this 
35 section. An action shall be instituted in the district 
36 court of the county of location of the project. 
37 Notwithstanding the Iowa rules of civil procedure, 
38 rule 326, if the district court determines the granting 
39 of a temporary injunction is appropriate, the court 
40 shall issue it without notice and hearing. The 
41 prevailing rates of wages shall be stated in the 
42 invitation for bids and shall be included in proposals 
43 or bids for the work." 
S-3552 FILED 
APRIL 13, 1983 
RULED OUT OF ORDERY.·/':H) 

BY BOB CARR 
WALLY HORN 
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AN ACT 

REr.ATlNG TO TIlE FlN.;.NCINC OF PUBLIC PROJECt'S THROUGH BONDS. 

WARRANTS, SPECIAL ASSESSMENTS, AND OTHER OBLIGATIONS. BY 

AMENDIl.G PROCECURES FOR TIlE ISSUANCE OF SOlIDS, WARRANTS, 

SPECIAL ASSESSMEN1'S. AND O'l'HER OBLlGATIONS. S'i PROVIDIN::; 

P"O~ THE JU:;GIS1'AATION cr sm.-ns OR OTHER OBLIGATIONS, BY 

AtrmORIZING INTERIM FU:A.~CING OF PROJEC1'S, AlID MA.Kl}1G 

CORRESPONDING AMENDMENTS 1'0 THE CODE. 

BE IT FNAC7SD 8"i 7HE C!:NF:RAL ASSEKBLY OF THE STATE OF IOWA: 

Section 1. Chapte1' 7&, Code 1983, is a.c::ended by adding 

sections 2 tlu':Jugh 6 of UrLs Act. 

Sec 2. ~It;·", SECr.101L 76.10 REGISTRA1'[ON OF Pt'BLIC RONDS. 

Not\Jithstanding a:lY othcr prOVision .in the Code: 

1.. AU p'.lblic bonds or Obli9ations i3sued befOl'e or after 

the effective da.te of thi.s ,\ct f':lay be in req.i.stered form. 

An issue!.' of p·.lblic bonds or obliq&tions L"dY dcsiqnate for 

a t,el'm as. agreed up-on, one or rnore pet·sons. corporllt.ions, 

partnerf>hip:; Ot" other associations located within or ",it.hout 

t.he state to serve as 'vr'Jf;tee, transfer· agent, reglf1ctrar, 

deposi ~or:t cr paying or otheL· agellt in connection .... ith the: 

public bond!'; or obli98t.iolls and to carry out eel:vices and 

functiono · ... hich are custon,axy in such ce!pacities or convenient 

or ncceli6,uy to comply with the intent. and pl·ovisions of this 

chapter. 

2. An lssuer of public bonds or obliqationa may provide 

for '.;.he iror,obilization of the bonds thr:ough the desiqnat.ion 

of <l bond deposi tory or through a book-entry sys~eJl of 
1:e9istration. 

3. My designatt:!:d trustee, transfer agent, regi8trar, 

depos ~ tory 01' payi ng or other agent may ee-rve in raul t ipl e 

e 
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capacities with respect to an issue of public bonds or 
obl iqations. 

4. Public bonds or obligations or certif1cates of ownership 
of the public honds or obligations may be issued in any form 
or pursuant to any system necessary to be in co~pliance with 
standards issued from time to time by the municipal socurities 
rule-making board of the United States. the American national 
standards institute, any other securities industry standard, 
01' the requil'ernenta of section 103 of the Internal Revenue 
Code of 1954. 

5. Registration or immobili~ation of a public bond or 
obligation d.oes not disqualify it as a 1<\ .... !u1 investment for 

depository inatitutiona. trustees, public bodies. or other 
investors regulated by law. 

Sec. 3. NEW SBCTICN. 76.11 CONFID£h41ALITY OF BOND 

HOLDERS--EXCEPTIONS. Records of identity of ovners of public 

bonds or obligations maintained as provided in Bcction 76.10 

01: by the issuer of the bonde are confidential records entitled 

to protection under section 9 of this Act. However. the 
issu(!r of t.he bonds or a state or federal agency may obtain 
information as necessary. 

Sec. 4. ~~,,!. 76.12 REPRODUCTIOY AND VALIDITY 

OF SIGNATURES. 

l. A provision requinng that public bonds or obligations 

or certificates of ownership of public bonds or obliglltions 

issued by il public enti ty be executed or siqned by particular 

public officers pertlits the signatures to be affi,.;ed by 

pl'inting or other mechanical Clean&. lfo ... ·ever. each instruocnt 

shall bear at least one original and ~anual signature, which 

may be the signature of any officer designated by law to 

p.xecute the instrument or the signature of a registrar or 

trustee authenticating the 1natr\l .. nent. 

2. Public bonds and obli9ations are valid and binding 

if they bear the siqnAture of the officials in office on ~he 

;x 
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date of execution of the bOllds, notw1thstandir.g that any or 

all of the persons \lhose signatures appear on the public bonds 

or obligations havf! ceased to hold the office before the 

Qe1iv~ry of Ule public bonds or obligations. Reprinted or 

reissued bonds are valid and binding if they bear facsirni1les 

of the signatures of eit.her the public offlcial!; ..,ho executed 

the ot'igina1 issue of thf! bonds or the offi.cia1s in offi.ce 

at the time of execution of the reprinted 01' reissued bonds. 

Sec. S. NEW SECTIO~. 7&.13 Ih'"TERIM FIllANCING. 

1. A pcJblic body boJtnorized to issue bonds may issue 

project notes in ant1cipatlon of Ule receipt of any of the 
fol1o .... inq: 

a. Proceeds from the issuance Ot public bonds or 

obligations previously authorized. 

c. ?roceods t.o be received pursuant to loll .... or d9l:eernent 

fl:on' any state or fedel'al agency. 

c. Income or revenues from sources t.o be received and 

exp.ended for the pro1ect. during the project construction OJ: 

acqu1s1t1on period. 

d. Any coro.bination of paraguphs a thl:ouqh c. 

2. l'otes shall be ilisued in the fonr, and manner provided 

lO d resolution of t.he governing body of the usuer. The 

::eoolution may set forth and appropriate t.he moneys anticipated 

oy the notes. 

3. The resolution may provide that to the extent i6slted 

1n anticipation of public bonds or obligations, note8 shall 

be pili.d fro:n lhe proceeds of the issuance of public bonds 

or obliga.tions. To the extent issued in anticipation of 

bonds, nota proceeds Bl"lall be expended only fot· the purposes 

for ~hich the bond proceeds may be expended. 

4. Notes shall not be issued in anticipation of public 

bonds or oblig:atio)~s 1n an amount greater than the authori.:Led 

&mount of the public bonds or obligAtions and money& 

appropt'iated for the same purpos~G. 

Bouse File 377, P. <I 

:'. ,1. Nott!s may be sold at. publlc or p['lv~lt.C solle and 

bear lnterest dt rat~s ~cl t)y t.h(! govcJ'nlng body of the issuer 

at. t.ht~ ti:nc of their iSIioUdflCe not ... ·lthstanding chapter 74A. 

b. l'ht! authorH.y of a pUDllc body to issue pI'oject notes 

·.mdcr thiG. G.eC'~lon 1H 1n addition to any othel' aut.nority of 

the t>ul) 1 ic body to lSSUe ot.h~~r obl1gat1onB af~ otheno'lsc 

provided :.:.y 1 a ..... 

Sr.c. 6. ~l:.="". SECT.I.'?_~. '16.14 Dl::F1hT!ION. As used In this 

chaptel', unleG.s uw context other ..... iue requit·es. "publ1C bond 

or obligdt1on" meanu allY obligation i!)sued by or' on hoh'llf 

of the slat.e, dn dgt~IlCy 01 the ::>tate, ot" a political 

~uhdivision of UH~ state. 

Sec. 7. Section 76.3, Code 1983, IS amended to rt!ad as 

to 11 01.o'S : 

76.3 Tl..x LIMITATIONS. TaX lllllltdt10llH in any la1.o' ?r:. 

E.!:..Q..2~!>l.L.~!~ for the issuallce of honds or obl~g~.si91!~., ... ~.~lCludlfl9 

~ny la ..... or Pr::,?'p?_~j..t.ion for t.he .i.~.:;~I~nce .9..f bonds 01' obligation!) 

in anq.c;j..J?~t.ion of le~~~.~ .. o.~·. <.:ollect.ions of taxer, ct· ~'?~!~,. 

shdll b(~ based on tht! latC!)t equalized actual valUatIon t_hen 

e)c'lstlng ~nd shall only re!>trict the amount of bonds 01' 

?i:?~.1Sl..dt.lons which may be issued. For the sole put'pose ot 

::omputing the (mol1nt of bond!:; which may be issued as ~ result 

of th!': ,lpplication of /u\Y-lUteh ~ tax lil''Iltation, all intC1"(~6t 

»n t.he bond .. or obli9~.~~,,?!~ HI p.xct'!fH". of th~t acct'uing 1n 

the t"ir'st twelve n:ont.hs May be excludE:d ft'om t.hc first ,umu,ll 

leVi' of taxes, !)O that. the need fOI inc1~din9 :nore t.han one 

j'l!aI" , s iute . ..-eat in t.he fin;t annudl levy of taxcli to pay tho 

hondR 2J:~. 9.b.l.~9~tiona and 1nter(lst~ Mlt/l·H· does not operate to 

further reG:'t" let the amount of bonds Ot .. obli.9~.!:~_~r:t_':l: which 

may be issued, and in cct·tifying the annual levies t.o tile 

:::ounty dudi t.or 01' audl tors 91:telt !:.~~ first annl1<ll levy of taxes 

shall be sufficl.ent to pay all princ1pd.l of and inLe-rest on 

~a+4I t.ho bondG. ~.':. obli.9.~\t'!'Qn~. becoming due prior to the next 

succeed1ng annual levy and the full amount of IInutk t.~ fil'st 
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annual levy shall be entered for COllection by .ata ~ auditor 

or auditors. as provided in this chapter. 

Sec. 8. Section 16.6, Code 1963, is amended to read ae 

follows: 
7&.6 PLACE OF PA~ENT. The prinCipal and interest of 

Illl pubh~ bonds or obligations of a public co!"pocc\tion in 

this state ue payable at the office of t.he tre4Gurer or 

public officia~ charged with the duty of m&king paym~nt, 

unless the proceedlng& of the govutnin'iJ .oody b.uthol"izillg the 

issuance of the public bonds or oblig~!-ionB provlde t.hat tl'.c 

publ ic bouds ~H_9~~ and intel·est 'Jte.eeR~ .. ay-aloe 

bo !?D tl.e pub~ic bond .. _91-' obligAt.iom. are payable at one or 

more banks 0;:' trus t cOlilpani es 'd i thill or .... i thou'.:. t.he state 

of IO ... ·lI.
L 

01' as I\&Y-80 other\o{ise provided by chapter 419L-.or 

~..Y2:!ail., wire tranafet', or sirnilar :ueans. 

Sec. 9. Section 68P .. 7, Code 19a3. is brnended bi' adding 

the f'ollo\"ing new subsection: 

~EW SUBSECTION. Recorda of identity of o .... nere of public 

bonds or oblig3tions :lIaintained as provided in section 76.10 

01' by tho issuer of the public bonds or obligations. Ho .... ever, 

t.he ~6suer of the puhllC bond9 or obligations and a state 

or fedel:al agency shall have the right of accelis to the 

records. 
Sec. 10. Section 74.1. subsection 4. Code 1983. if; amended 

to read as follows: 

4. ~he~pre8.'~r •• -&i-~ •• Thie chapter also a,,~y applies 

to anticipatory warrants. ,~ed!e-e •• e'.T improve~ent 
certificates, anticipatory certificatee 01· sir.'lilar obllgations 

payable fro~ _pedal assef>smente against benefited propert.les. 

or payable froo charqes. fees or othel" opel·ating incor:'le El'om 

a publiCLY o~led enterprise or utility. 

Sec. 11. Section 1"A.3. Code 1963. iu aJl',ended by addinq 

the follo·.ling new unnumbered pil:-aQraph: 

- It 
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NEW UNN'lJ!'ffiEREO PARAGRAPH. The interest rates aut.hori2ed 

by this section to be set by the issuing governmental body 
or agency shall be set 10 each insUlnce by the governinq body 

.... hich, in accordance with applicable pl'ovia.ions of 1a\ol then 

in effect. nuthori~p.s the issuance of the bonda, Warr&nts. 
pledge orders, certificates, obligations, or other evidences 

of indebtedness. 
Sec. 12. Chapter 71,... Code lQS3, is ar ... ended by adding 

the (ollo\olinq new s~ction: 
~_~Q~. 74A.a INTEREST RATE ON ISSUE DATE. An 

intereEt l"at.e limit, provision that. no interest. raLe limit 

exist.s, or Rut.ho.rization to set lnterest rates. as provided 

by this chapter or <loy ot.her 1 a''', appl ies to all boods. 

~":lL'rar:ts. plo:!dge order!'>, certificates, obligations, or ot.her 

eVldences o! indebtedness issued and deliven:!d after the 

effective date of t.he provision, regardless of whet..'1el: tho 

bonds. wart'clots. pledge orders. certificates, obligat.ions, 

or othel· evidl!oces of illdebtedness were authorized to be 

issued pursuant t.o election, public hearin'l, or ot.hel"'Wise 

before the effective date of t.he provi$ion. This sectlon 

opel'ates both retroactively and pro~pectivel.y. 

Sec. 13. Section 75.2. Co:ie 1983, is amended to read as 

(0110'H£ : 

15.2 NOTICE OF SAL!::. lI.'hen public bonds are offered (or 

sale. the official or officials in charge of l!n'SR the bond 

lS~UC shall. by advertisement pl~lished ie.-twe~e.-Me.e 

g~ee&ee.ye-veeMe-ift at least eftA ~~ice at u~~~clf1ed interv~J~ 

~ . .L:-hich shall be not less thdl) {OU1',nOr :norc than t,wenty 

~!lXs before the sal~.....i£..!! newspaper located in the county 

or a county contiquoul; . ..!£....!.~.lace of sale, give notice of 

the tiMe and place of Selle of eaa' !J:I~ bonde. the amount to 

be offered for sale, and any further in!ormatlon which 1I'I4Y 

~e-«@eMed the official or off}~dc~ pertinent. 

J: 
:n 
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Sec. 14. Section 7~.3, Code 1983, is amen~ed to read as 

!ollows: 

75.3 SEALED AND OPEN BIOS. Sealed bids may be received 

at any ti~e prior to the calling for open bids, if open bids 

are provided ~Ql' in the notice of sale. A!t.:r the ~ealed 

b~ds are all filed, the official or officials ahall call for 

open bids) if open bids Are pl·o'lil1ed. for in the notice of 

~. Aftel' all of the open bids have been received the 

substallce ot the h.:st open bid shall bo noted in the :ninutes. 

.!i...~!LP.~ds.2.l'e not per;TIi!&~d in the notice of sllle-i-sealed 

~!d5 may be l'eceived .until it. is announced that all sealed 

bids .!!'LlI)_LJ?C opened. The official or officials shall tJwn 

open imy sealed bi.ds that !'IIIay have been filed and they shall 

note In the ::'Ilnute8 the substance of the best sealed bid. 

Sec. ~5o. Section 75.5, Code 1983, is amended to read u 

follows: 

750.5. SELLING PRICE. N& ~ll public Btu,fJ)-shdl- bonds ia&u~c;1 

\lnder th:..s chapter rr.clY be sold feW" !~ a pric~ not less t.han 

ninety-eight .2tl££!;.'lt;..g1. pat·, plus accrued jnterest hom the 

da~ of the bonds to the date of de~!Y~Dhe b0lli!!. 

Sec. 16. Section 75..9, Code 1983, is amended to read as 

follows: 

75 9 BXCHt\NCE OF BONDS. N&t.hi"'-~ft-t;ft •• This chaptet" 

.ftal.-b~-~~eMed-t.e £9_~ot prevent the exchanqe of bond~ 

fo:- l.e9al indebt.edness evidenced by bonds, warrants, 81' 

judqnents u........Q.! otherwise ~ providfld by law. Bonds shall 

not...!)e eXChanged for nott!s illsued pursUAnt. to section 7&.13 

in anticipation of the issuance ot: bond.!'..:. 

Sec. 17. Section 75.10, Cede 1983, is anended by striklnQ 

the section and insertinq in lieu t.hereof the followinq: 

75..10 DENOMINATIONS OF BONDS. Notwith~tandinq any contrary 

provision in the Code, public bonds may be in one or more 

deno:ninations a& pt:ovided by t.he pl'oceedjngs of t.he govel'ning 

body authorizing U\eir lssuance. 

e 
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St:::: It' 

Cia loll">'J8 

Sectlon 296 2, Code 1983, .s amended to n~ad 

19(..2 I'E"lTrlot: fOR 8LECTlml Ht~fore 9~eh indebtednesG 

can bE.' contl'acted if'. t'xc~ss of one and one-quarter pet'cent 

of ~he CI:~se8st~d valu£! of t.he taxable pt"opertj', a petit,ion 

Signed by a numbcr equal to t .... m.ty-five percent of thoue 

votlng at the last. el(~c:l.\on of school officials shall be filed 

with the pl"E!nld~mt. of "'.:.he board of di::::ectors, asking chaL 

,1ll (~lection be c,1l1t'!d, stati.ng the ":nount of bonds proposed 

to be .1i>nued '-.od the put'pose O}:."pu.rposes for. which the 

)~)dd):.edner.:' In t.o b0 created, and that the ~eeegeu;y 

p.ehtoe:l-hEnt~@-"t"-~H!~e&H,eblgee P~g.:p2~~_ o.r. .P.l.:'~:p?~e~ cannot ce 

8tt ~ H·.- Il.Hi - e~l;t ~ rl' eEl.,. - e ~ - 4-:hft4o - tHI..· j" t e ~ @K,,-l /l1'\4-~aH.KtI ~ - 8 I"! -,nl. "~"IIB ed 

te- 4B4-(;e-8-It.t,b-",ll'~IlEl.Y-El"'"eft, acco:n.2.l!.Q£led with i n the I i m.i t 

of Ont: imd onr.-quitt"ter percent of the valudtion. ,:!:~I.~ .. p.~~A~ion 

may requer.t .~he.~a.!l.~!,)SLOf an election on one or ~:?re 

p.':'·.QPc?S.1 ~.1'?~.).::; ,and a pt:oposi tion may include one OJ: more 

P~!-"JlOl;C:S . 
Sec. 19. Section 296.3, Codo 1981, if'. amended to read 

diS foilow::;; 

796.3 l::LI::'_'nON CAI,Um. The pr·es.1dent of t.hE: board of 

din~ctors on receipt 0: '" petition un6er secti.on 296.2 shttll, 

w::'thin ten .. L:tys an~cr considf'!ring thr. suggostions of the area 

e<.!u:;"t.i::.n agency boat"d, 0.1 the boa.n1 of a dlstnct contiquolls 

t.o th~ alnLl·ic!. for · .. ·hicn the petition is received, under 

section 79".7, !:.ubse;:;tion 3, ~hall cC!.l~ it rt",eetlnq of the COilr:) 

...,hich shi.lll c,l11 the r.llO'ction, fixing tne ~,lm~ ot Lhe t!lection, 

~Ih~ch n,w be at th~ tilt'e lind place of holdlnq the requl<lr 

school "lt~ction!...._ul}.le~~ .. the board ... deterrr.iaes bi' un<1nirro~.II:> 

vo~e .. t..hat thp. pl'oposi ti.o!: or pt·opo!;.i t.ions J·egut$t.ed .~..i' _~. 

P.~J.J t 1 on .1:-0 .. !~£......:.~~~~.~,.~~.~1 .. ~ ~ .. ~.~!....£.~ oc..!:.;.?~.) ~!="~ 9r~sf:iol1' unre,11 i!-it. .1C 

or c:ontl·cuy .. !?: ~he needs of t.h~ ~c:1J'?01 distl:ict. Th£..g~£.t5ion 

.Q.C_th~ ... ~~<).t~~ .!?~ ~£P.~~~~~.t.o tho st.~~.~ boud.of public 

.instruction a.~. pt'ovided In...£l~.p~~;:?~ Tht'! presi.dent shall 

-
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notify the county COT1l..1li86i.oner of electionEi of t.hE: time of 
t.he election. 

Sec. 20. Chaptet" 364, Code 1983, is amended by Adding 

after section 364.13 the following new sections: 

~g.:~. 364.13A SPECIAL ASSESSMEN7S~-t.IE~ AND 

PRECEDenCE. ;" special assessment levied yursuant to section 

3~4.11 or 364.12, including all interest and penalties is 

" lien against t.he benefited property froll'_ th~ date of filing 

the 5chedule of asseSSMents until the assessment is paid. 
Special assess;nents lHwe equal precedence .... ,i. th ordiniu:y taxes 

and ue not divested by judicial sale. 

NE\rI §:£CTION. 364. 138 SPEC1 At ASSESSME}('l'S--PRCCEDtJRES 

fOR LE:VY. The procedun~s for ITlllkinq and levying a special 

as!)essr.,e~t p\ll'suant to this chapter and for an appeal of the 

asseSEirr.ent are the .,aoe procedures as pt'ovided in sections 

3B4.59 through 384.67 dnd sections 384.72 through 384.75. 

Sec. 2~. Section 384.24, slmseclion 3, paraqraph 0, Code 

.1983, is amended to read as follo..,ti: 

o. The J:ehabilitation and irnprove:1lent of park6 already 

owned, includloq the remove)} , replace:nent d.nd planting- of 

t.rees t)l.8f'a&1'I in the parks,. and facilities. equipJr.ent, anq 

i£:!E!:.oveli',ents. cortJl'lonly (o.~~9i ty parks. 

Sec:. 22. Section 3~4.2B, Code 1983, is Ar."Iended by adding­

tne follo~in9 new unnUMbered pdragrapn: 

NEW tJ},1ruMBBRBD P~CAAPH. Definitions of city enterprises, 

essential corporate pta·poses, and genet .. :.l corporat.e purposes 

ace not c;utUillly exclusive and shall be liberally conat.nled. 

The detailing' of examples is not intended to modify or restrict 

the meaning of qeneral \o'ords used. ] f a project or Il:ct~ivity 

::'lay be reasonably const.rued. to be included in rcore t.han onE: 
classification, the council ~ay elect at any time between 

the classifications and the procedures respectivel? applicable 
to each classification. 

• -
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Sec. 23. Section 384.37, subsection 5, Code 1983. is 
amended to read as follows: 

5. "Lot" means a iet.,-p.t't-.'·~et."'-_I!e.et.,.-e. parcel of 

land under one owner6hip, includin9 i~rovereent&, against 

W'hi~h a separate assessment i8 It':ade. T'W'o ot: !'lore contiguous 

te~ • .,-'.ae'ey-e. parcels ~peft-whleh-a-•• "41e-.M,.eve.eft'-h.8 
aee 11- ae' .et.e~ -ey - a - •• MIl." -e...,"81' .... f'e - elt. - joe t. - f •• -P" l1I'ee ee - e i 

'~h"pftl't. und\!( COIl'JTlOli ownen.hip may be treated as one lot 

~!!p_1?5eS of this divi!io!! if •• eh-leU the pat'cels bear 

co~on lffiprovements or if the council finds that tile parcels 

~t!l'/e heen assembled into a single unit for the purpose of 
u~e or deyelopmen~. 

Sec. 24. Section 384.63, unn~~ered paraqraph 2, Code 

1983, is amended t.o read as follows: 

Jhe council shall. by resolution, provide that the 

deficiencie6 for the lots specially benefited by a public 

improvement shall be certified to the county treasurer, who 

shall record the.rn in a separate book entitled ··Special 

AS$essJr.ent Defj,ciencie&", and to the appropriate cit.y official 

charged with the responsibility of issuing buildinq permita, 
who shall notify the council when a private improvement is 

subsequently constructed on any lot subject to a deficiency. 

Certification to the county treasurer shall include a le981 
description of each lot. The e.~8i*.efta.t-e.~~1.eA-.y 
et:4j,Plaltee-a period of amortization for 8 public improvement. 

for which there are deficiencies.,.-.e •• ~-.p.ft-~ft.-~8el •• -.'~e 

of-tAe-~~tie-i.,~eY8~ePl~.,.-~.~-ft.l-t.-eMeee4_te~_Y·4 •• !h!!l 
c~~wence with the adop~ion of the resolution of nece$sity 
and extend for the s~e period (or which inetallments of 

~~lTIents for the project are made payable. Deficiencies 

mar be aues6ed only during the period of amort.izatioJl, which 

shall alao be certified to the county treasurer and the city 
official charged '>lith the reaponaibility of issuing building 

pel~it8. Certification to the county treasurer shall include 

J: 
:n 
to> .... .... 
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4 legal description of each lot Wnen a ~rivato inprovement 

is constt"ucte<i on d lot subject t.o .l deficiency. durin9 thE: 

period of amortization. the c~uncil shall, by resolution, 

assess a pro rat.a portion ot the deficiency on that lot, in 
the same })roportion to the tottl] deficiency on that lot ae 

the number of f"*i-8.~eft~e.-ye.~$-•• ~S'"'ft9-~ft-tfte-~.rt8d 
"f-Ul8t't.hahel'\-~e-'8-U\8-~8' •• -ftW!'''»e ... -ef-ye.''-~R-t:.he_" •• ;'ed 

d'-IlJl!l6P'''tJailet81'1 futll.!6 installments of !!,peciC!1 .. a69c&sments 

re:naininq t.o be .. R~_!..1....!~._-;'o the tot~l numhes: O_L_ill!italJ~ 

~!:!~!.~~nt! for the P1·Oj«;£,;:. subject to the twenty-five 

percent li:litation of section 384.62. }, deficiency ae~e69:t1ent 

beco:o'let a !ien on the property ilnd is payable in the sa . .'Tlc 

":Ian:ier. and subject to tht! same intet'est. ao:1 penalties a~ 

th~! other special /lSSe66rr.entt;. The: council 5hdll ou:ect the 

clerk to certify a defi,ciency assessment to the =OU:lty 

tre,)G·Jrer, and to send a notice of the deficiency asseSSlr.ent 

:.y cel'tif.ied DI&L to each owner, as. provided in section 384.(;·), 

subsection S. but. publication of the notice is !"lot. required. 

il1) o',,'ner may appeal troe) t.he a.nount of the assessment vi t.hin 

tl}~rty days c( t.he date notlCt) jg mailed. C;)UJ~ty oi!icials 

sha.l~ ~o~lect a defici.ency assessfI",ent. <.;oltJaencing in the year 

follow~ng -':'h~ b$SeSSr.'Ient, in tl'.e manner provided for the 

collection of other special 36geS~ments. Up~n collect.ion. 

:.he county t.reaGurer shal \ :na .... e the appropnate credit entries 

1n the "Speci.al Assessment Deficiencies" !look, and sr.all 

cred~ t the att.ounts collected &6 provided fo~ other special 

ae.sesst:len t 8 on the s;l.Ine pub Ii c imp roverncnt, or to the ci ty , 

-:'0 the extent t..h<\t tl.e deficHmcy has been previously paid 

from other city funds. 

Sec. 25. Sectlon 384.65, 6ubsection 1, Code 1993. 16 

amended to read as follows: 

1. The first installment of each aBSeasrnent. or the total 

aJnount if less than fift.y dollars. is due and payable on July 

1 next succeeding the date of the levy. unless the assesst':'lent 

e 
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l::; fi led ..... j t.h t:1e count~y I!ItlfiHftt' ~;r~~.~:!~·.£!.: di'tel' :"Tay 31 In 

ani' yedr. The finn inf~t<'.llmcnt 5hall bea!:' lllt.el-est on the 

whol(,: \Inpaid dS6CS5trent ft'om t.he dest" of acceptance of the 

W?l"/{ by t.he counclI t.o the first day of IJt~cf:nbe)· follo ... ·ing 

t.tjt~ d·.le dat~. 

Sec. 26. Sect.ion 384.83. 5ubsection 2, C0de 1'983, lH 

a..1lendt!d t.o l'ead ao follows.: 

;:. :'t. Befort"! toe govel·ning body 1llHti tute" proceeding!> 

fo~· 't"Jw 'SSUnnCt~ of t'(~vt"!nue bonds. It Iih411 fix i1 tim(! and 

p',i:::e of mt~et.lnq ,it ..... hich it pr()pOSf~$ to t.ake act10n and glVt! 

nOt:l.ce hy p~lb~iC~H lOt: in th~ :TI,u·~')er directcd ir: sectio~1 362.·; 

The :"IO:ice rr.I..:~t. Include i~ stdte:;~nl ;)f t.he t,i:nt"! and place"! 

(.of t:1e W!Cluhl, t.he tnaXlmUlIl <l.:lIount of t~c proposed .::e· .. enue 

bonc:~, t.hp p~;rp:)se (.~}~I("poses fo:· Wh.1e:1 t.he n:v(!nuc bond~ 

wll~ be is!i'Jed. and t.he eltj' ULlily. Go:nbinod ut.ility sy~t.e:n, 

(;lti' ~lIt~l'prise, or cO:fli::inc<.! ::lLy r:nt.erprise whoGe net revenuet, 

,",11. bf~ Ilsed ":0 pUi' t:H: r(~V~mte bcndr,. iI!ld lr:tereNt ,,"h~ ... e6ft 

on t:}~.n, T:u: goveln:::lq' bedy !willi al tht! ;ncel.lfH; n~cel"'e 

o.!<\~ 0:' ... ·ritten obj~ct.:iotl::; from iWY re~i,dent ;)1: pt·operty o ... ·~le~ 

of t,.e Clty. Aft.,:,) :lll onjection<:> :iave bE:en l'oceived and 

c:ona1Jt~n!d. the governlng body ;-:1,1':', .1t the nect.it~g Ot dny 

<H1Jourluncnt. .k~,'~e+ 2..L~I:l~ :'leet~ng, take addit.lor:C1.l <let.lon 

10t' t.bt"! ls".tdncc of l.n(~ honQ:> vr abando:l the propo!>al to 1!i:.n1~ 

hond:.3. Any rt~~,ident (.t pt:opel't.y o\wer or U:f~ ci ty rt)<~y appt"!,) 1 

rl dt~cision of the qov(!l'ninq body to tdke add1tional actlon 

t.o t .• e di.~t. iet. court. ~f the l'ounty ill which any p4n. of U:e 

c~ty is i.u;:;ated ... iUnn fifteen 6.~y$ after the adoi.tional 

act.~on 18 ttl;{en. but the 'ldd1t10:lill action ()f the governinq 

hody iG fin.!:d <HId conclusive 1~nle!>s the cout'l. finds t.hat. LhE: 

gove;:nin:I body exc(':edt~d it.s au~ho[lty. The prOViS10!ia of 

tlHS subs~ction ... ·It:i cespect t.o notIce. hearing. ,1nc appt"!al 

In connect.ion with the is!.>ua:nce of I'evcnue bonds dt"e 1n l.1eu 

of those conta.1ned .1n chaptel' 23 or <lny other l~iw. 

-
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h. Separate p~rpoaa6 ~ay be incorporated in a single 

~~~f in~ention to institute proceedin~-EE-!eparate 
~!=>ses may be i.ncoFPorated in separaj.~. notices and. afte;: 

an opportunity tor filing olljectioHS, the governing body roay 

include .in a _single issue of revenue bonds a'!Y_~_2f 
combination of purposes. 

Sec. 27. Section 384.84, subsection 1, Code 1983. is 

amended to l"ead as follo .... s: 

1. The governinq body of a city uti,lity. cowined ut.ility 

system, city enterprise. or combined city enterprise may 
establish. ip.-:pose, adjufi.t. and provide for the collectiO:1 

of rates to produce gro~s revenues at least sufficient to 
pay the expenses of opel:ation and tn8lutenance of the city 

utility. C'ombined utility system. city enterprise, or combined 

city enterpl'ise Clnd, ..,heRe",,!.' !!.l:!!!! revenue bondG 0:': pledge 

orders are iGsuf!d and outstanding pursuant to this division, 

shall eGtabli&h, impose, adjust, and provide for the colLection 

of r~te9 to produce gross revenues at least sufficient to 

pay the expeniies of operation and maintenance of the ci ty 

utility, combined utility 5yste~, city enterpl'ise, 0[' cOtr'.bined 

city entet'prise, and to leave a balance of net revenues 

sufficient at all times to pay the principal of and interest 

on the revenue bonde and pledge orders as they beco~e due 

and to maintain a reasonable reserve for the pllytnent of 

prin::ipal and interest. and a Bufficient. portion of net 

t'evenues cust be pledged for that purpose. Rate6 !"!lust be 

established by ordinance of the councilor by resolution of 

the trustees. published in the same aanner ae an ol"dinance, 

All rates or charges for the services of sewer syste:ns. sewagf: 

treaf~ent, solid waste collection, solid ~aste disposal, or 

any of these. if not paid as provided by ordinance of council, 

or resolution of trustees, e8fteU'ttt.e ~ a lien upon the 

premises served by dny of thase selVlces .,eft-6er~.f'e8.~.R 

~e-tAe~eGUft'Y-.tt4~t&r-~ha~-~he-fe'e&-&P-e~.pge8_.pe_ew1ft,. 

e • 
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The l;tlU8-ef-eJllU!e8 lien has equal.R!.ecedcnce with ol'dinary 

taxes, may be cet·tified to t.he county auditor and collected 

in the same monnet· as taxel:> , and is not divested by a judicial 
sale, 

Sec. 28. Section 419.3, SUbsection 2. Code 1983. is aMended 
to l'ead A6 follows: 

2, The bonds t'e!erred to in subsection 1 of this section 

tr,ay be executed and delivered itt Any tiene and from time to 

tlne; be in such form and denominations; without limitation 

liIS to the denomination of /lny bond. any other 1 a .... ' to the 

contra.t·y notwithstanding; be of such tenor; be fully 

regist.ered, registrable as to principal or in bearer forrr.; 

be transferable; be payable in such lnst.allr:;entB and at such 

time or tit':"!es, not exceeding thirty years fron their date; 

be payable at such plaCt! or places in or out of the state 

of Io ..... a; beat: inteX(!st at such rate or rates. payable at such 

place or places in or out of the state of Iowa; be evidenced 

in such manner and May contain othel' provisions not 

inconsistent heuwH.h with this chapter; all as shall be 

provided 'ft-~ee,eet.~ef-th~-fefe,e~ft,-.~-e~k •• -~."e •• in the 

pl'oceedinge of t.he govel""Oing body lfft,e~'nuulf!. ~ the bonds 

ar~ authorized to be issued. The governing body May provide 

rOt· the exchange of coupon bonds for fully registered bonds 

and of fully registered bonds for coupon bonds and for the 

exchange of ~ny such banda aiter issuance for bonds of larger 

01' smaller denominations, all in 8\U!R the manner '}5 may be 

provi.ded in the proceedings authorizing their issuance, 

provided the bonds in changed form or denominations shall 

be exchanged for the surrendered bonds in the same aggregate 

pj'incipal amounts and in such manner that no overlappinq 

interest is paid. and elleft ~ bonds in changed fonn or 

denominations shsll bear interest at the sc\lt.e rate or rates 

and shall cature on thE: scme date or dat.es IlS the bonds for 

which they are exchanged. WlIII&.e-aJ\Y It an exchange i8 tnAde 

;x: 
:n 
w 
~ 
~ 
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under t.hlS section, t.hlt" bond!'. ~urr:endered by t.he hclder::; at 

'~hc ti.nA of t.he exchange shall be canceled OJ' held by a truste_~ 

f.Q.:L!>ubs~~~.!:'_t exch~_~lLAn accordance .... ith this. ~~:ction. 

The e}(change shall be marie only <It the req\les~ of the holder's 

of the bonds to he l:'urnmduJ'cd, and the governing body may 

require all oxpenses incurred in connection with the exchange 

to be paid by the holden., .M-Htt!l~! f any of t.he officers 

'..those ~ilgn<lt\Jres .. ppear on the bonds or coupons ~klli-,l CO,lse 

to be officers befol'e the delivery of f"tei'l the bonds, !Ouch 

si,qnatures ~kllH· are. nevertheless, Be valid and sufficient 

fo:r all put"poses, tht! same as if they .tl:l_~. officcl"!3 had :-ctr.iitned 

10 office until delivery. 

Sec. 29. Section 41Y.16, Code 1983. is am(!J1ded to 1"ead 

as folIo .... ,.: 

,11<).16 INTENf m- I..A' ..... In order to provide availahle 

altern,"\t.ives to enable f"'IlUlic:ipalit.i(!S to i\cco:nplish the 

purposes of this chapter in the rr'anner deemed nost advi Sc"lhle 

by the their governing ),edy bodics, it is Lhe intent of t.his 

chapt.ct" that. d 1c~scc 01" contracting party under il sellc 

contI·act or loan aqrecnent is noT. required to be the eventual 

user of II project?.:.. provided.,. that !!II"'t-I!Ht;a,.e"eee-8 .. -aIt8i-~"ee 

8hal.-aeIlWl'le-all-ef-t.fte-~.11:,aH·I"tH-&{-,,)l.e-.etl8ee-e!' 

e8MtEae~+M'-'Q.~Y-~R~e~-~ke-lea8~T-8a.e-eeft~.a6t-er-1e~ft 

a~reeMeft~T-tRe-le8bee-e~-eeM~ree~*"'-Pd~~'t-.e~4~ft8-'Ei-~aEi-l't 

t~ahle-fe*-al!-ef-+~e-ehli,a~.6"8-~Raef-~ke-leaee,-ea*e 

eeft~l'aet-IItt'-.8aR-afjEe~u'UtR~T-a,uj the use of the pl·O )ect lS 

conslf;t.ent .... ith the pta·posef._ of t.his chapter. 

Sec 30. Secllon 554.9403, subsection 6, Code 1983, is 

<"l.roendcd to read as follows: 

6. If the debt.or .is a transmitting utility (ser.tion 

::>54.9-401. subsection 5), and a fi led fincloclng staterr.ent so 

~t..alcli, 01· if d filed financinq .!;:>.t:~.~_J!lent. relates t.o cl lien, 

pJ:_~4g~.! .. .E.!_.1HlClll":ity interest i!}cident to bonds is,,!:.ued under 

chapte r 1~ ~...J!...r:!q ... ~~':. .H.!~g._ fi.nanci 09 S tit t.em~~ll:- . s.2.... sta.~!-:~_,. 1 t 

e 
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is (!ffcctlV~ unl11 a tct·mlnation staterr.ent is Ii h~d. A l·eal 

estat:.e mortgagc wlnch is effective as a f.ixtuI·e filing undel 

section ~)~4.9402, subsection 6, l·emains effective 3S 8: fi)';tuI·e 

1"llln9 unl.i! 1.ht~ m()rtgagf~ is ndeased at' 5atisfi(!d of l:ecord 

or 1 t!~ effectlvencss ot.hcnnse tenTllnates as to Lhe r-cal 

estat.e. 

DONALD D. AVF~SON 

Sp(~dker of the House 

HOBERT T. ANDERSeN 

Preside:nt. of the Senate 

I hereby con:.ify Lhat this bill originc"lt.ed 10 t.he House and 

is kno\.ln as House rile 37"1, Seventieth General Assembly. 

~" .. "'~it-
JOSEPH O'HF.RN 
Chicf Clerk of ttl(! House 
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TERRY E. BRANS'rAO 

GOVt!rnOI 

e 


