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HOUSE FILE & 27

MAR 4 1983 BY COMMITTEE ON LOCAL

GOVERNMENT
Place On Calendar
{Formerly Study Bill 103)

Passed House, Date 3., 93 (p 7/9) Passed Senate, Date
v

Vote: Ayves 7 Nays ) Vote: Ayes Nays

Approved

A BILL FOR

1An Act relating to the financing of public projects through
bonds, warrants, special assessments, and other obligations,
by amending procedures for the issuance of bonds, warrants,

special assessments, and other obligations, by providing

authorizing interim financing of projects, and making

corresponding amendments to the Code.
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4

5 for the registration of bonds or other obligations, by
6

7

8

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

HOUSE FILE 377
H-3251

1 Amend House File 377 as follows:
2 1. Page 6, line 8, by striking the word “once"
3 and inserting in lieu thereof the words "twice at
N 4 unspecified intervals one of which shall be”.
5 g. Page 6, lines 9 and 10, by striking the words
® 6 "ieeated of general circulation" and inserting in
7 lieu thereof the word "located".

H-3251 FILED MARCH 11, 1983 BY SKOW of Guthrie
Ao d 34 /32 (3. 7/%)

3- Kowe (4.719)

CPB-16200 2/73
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Section 1. Chapter 76, Code 1983, is amended by adding .
sections 2 through 6 of this Act.

Sec. 2. NEW SECTION. 76.10 REGISTRATION OF PUBLIC BONDS.
Notwithstanding any other provision in the Code:

1. All public bonds or obligations issued before or after
the effective date of this Act may be in registered form.
An 1ssuer of public bonds or obligations may designate for

a term as agreed upon, one or more persons, corporations,
partnerships or other associations located within or without
the state to serve as trustee, transfer agent, registrar,
depository or paying or other agent in connection with the
public bonds or obligations and to carry out services and
functions which are customary in such capacities or convenient
or necessary to comply with the intent and provisions of this
chapter.

2. An issuer of public bonds or obligations may provide

for the immobilization of the bonds through the designation
of a bond depository or through a book-entry system of .
registration.

3. Any designated trustee, transfer agent, registrar,
depository or paying or other agent may serve in multiple
capacities with respect to an issue of public bonds or
obligations.

4. Public bonds or obligations or certificates of ownership
of the public bonds or obligations may be issued in any form
or pursuant to any system necessary to be in compliance with
standards 1i1ssued from time to time by the municipal securities
rule-making board of the United States, the American national
standards institute, any other securities industry standard,
or the requirements of section 103 of the Internal Revenue
Code of 1954.

5. Registration or immobilization of a public bond or
obligation does not disqualify it as a lawful investment for
depository institutions, trustees, public bodies, or other

investors regulated by law. .
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Sec. 3. NEW SECTION. 76.11 CONFIDENTIALITY OF BOND
HOLDERS~-EXCEPTIONS. Records of identity of owners of public
bonds or obligations maintained as provided in section 76.10

ox by the 1ssuer of the bonds are confidential records entitled
to protection under section 9 of this Act. However, the
issuer of the bonds or a state or federal agency may obtain
information as necessary.

Sec. 4. NEW SECTION. 76.12 REPRODUCTION AND VALIDITY
OF SIGNATURES.

1. A provision requiring that public bonds or obligations

or certificates of ownership of public bonds or obligations
issued by a public entity be executed or signed by particular
public officers permits the signatures to be affixed by
printing or other mechanical means. However, each instrument
shall bear at least one original and manual signature, which
may be the signature of any officer designated by law to
execute the instrument or the signhature of a reglstrar or
trustee authenticating the instrument.

2. Public bonds and obligations are valid and binding
1f they bear the signature of the officials in office on the
date of execution of the bonds, notwithstanding that any or
all of the persons whose signatures appear on the public bonds
or obligations have ceased to hold the office before the
delivery of the public bonds or obligations. Reprinted or
reissued bonds are valid and binding i1f they bear facsimilies
of the signatures of either the public officials who executed
the original issue of the bonds or the officials in office
at the time of execution of the reprinted or reissued bonds.

Sec. 5. NEW SECTION. 76.13 INTERIM FINANCING.

1. A public body authorized to issue bonds may issue

project notes in anticipation of the receipt of any of the
following:

a. Proceeds from the issuance of public bonds or
obligations previously authorized.

b. Proceeds to be received pursuant to law or agreement

-2-
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from any state or federal agency.

c. Income or revenues from sources to be received and
expended for the project during the project construction or
acquisition period.

d. Any combination of paragraphs a through c.

2. Notes shall be issued in the form and manner provided
in a resolution of the governing body of the issuer. The
resolution may set forth and appropriate the moneys anticipated
by the notes.

3. The resolution may provide that to the extent issued
in anticipation of public bonds or obligations, notes shall
be paid from the proceeds of the issuance of public bonds
or obligations. To the extent issued in anticipation of
bonds, note proceeds shall be expended only for the purposes
for which the bond proceeds may be expended.

4. Notes shall not be issued in anticipation of public
bonds or obligations in an amount greater than the authorized
amount of the public bonds or obligations and moneys
appropriated for the same purposes.

5. a. Notes may be sold at public or private sale and
bear interest at rates set by the governing body of the issuer
at the time of theilr issuance notwithstanding chapter 74A.

b. The authority of a public body to issue project notes
under this section is in addition to any other authority of
the public body to issue other obligations as otherwise
provided by law.

Sec. 6. NEW SECTION. 76.14 DEFINITION. As used in this
chapter, unless the context otherwise requires, "public bond

or obligation" means any obligation issued by or on behalf
of the state, an agency of the state, or a political
subdivision of the state,

Sec. 7. Section 76.3, Code 1983, is amended to read as
follows:

76.3 TAX LIMITATIONS. Tax limitations in any law or
proposition for the issuance of bonds or obligations, including

-3-
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any law or proposition for the issuance of bonds or obligations

in anticipation of levies or collections of taxes or both,

shall be based on the latest equalized actual valuation then
existing and shall only restrict the amount of bonds or
obligations which may be issued. For the sole purpose of

computing the amount of bonds which may be issued as a result
of the application of amry-sueh a tax limitation, all interest
on the bonds or obligations in excess of that accruing in

the first twelve months may be excluded from the first annual
levy of taxes, so that the need for including more than one

vear's interest in the first annual levy of taxes to pay the
bonds or obligations and interest shai: does not operate to

further restrict the amount of bonds or obligations which

may be issued, and in certifying the annual levies to the
county auditor or auditors sweh the first annual levy of taxes
shall be sufficient to pay all principal of and interest on
sa*d the bonds or obligations becoming due prior to the next
succeeding annual levy and the full amount of sseh the first
annual levy shall be entered for collection by said the auditor
or auditors, as provided in this chapter.

Sec. 8. Section 76.6, Code 1983, i1s amended to read as

follows:

76.6 PLACE OF PAYMENT. The principal and interest of
all public bonds or obligations of a public corporation 1in
this state are payable at the office of the treasurer or
public official charged with the duty of making payment,
unless the proceedings of the governing body authorizing the
issuance of the public bonds or obligations provide that the
public bonds or obligations and interest thereen-may-ase
be on the public bonds or obligations are payable at one or
more banks or trust companies within or without the state

of Iowa, or as may-be otherwise provided by chapter 419, or
by mail, wire transfer, or similar means.
Sec. 9. Section 68A.7, Code 1983, is amended by adding

the following new subsection:

-l



NEW SUBSECTION. Records of identity of owners of public

bonds or obligations maintained as provided in section 76.10
or by the issuer of the public bonds or cbligations. However,
the 1ssuer of the public bonds or obligations and a state

or federal agency shall have the right of access to the
records.

Sec. 10. Section 74.1, subsection 4, Code 1983, is amended
to read as follows:

4. Trhe-procedures-ef-this This chapter also appiy applies
to anticipatory warrants, piedge-erders; improvement
certificates, anticipatory certificates or similar obligations
payable from special assessments against benefited properties,
or payable from charges, fees or other operating income from
a publicly owned enterprise or utility.

Sec. 11. Section 74A.3, Code 1983, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The interest rates authorized
by this section to be set by the issuing governmental body

or agency shall be set in each instance by the governing body
which, 1n accordance with applicable provisions of law then
in effect, authorizes the issuance of the bonds, warrants,
pledge orders, certificates, obligations, or other evidences
of indebtedness.

Sec. 12. Chapter 74A, Code 1983, is amended by adding
the following new section:

NEW SECTION. 74A.8 INTEREST RATE ON ISSUE DATE. An
interest rate limit, provision that no interest rate limit

exists, or authorization to set interest rates, as provided
by this chapter or any other law, applies to all bonds,
warrants, pledge orders, certificates, obligations, or other
evidences of indebtedness issued and delivered after the
effective date of the provision, regardless of whether the
bonds, warrants, pledge orders, certificates, obligations,
or other evidences of indebtedness were authorized to be
issued pursuant to election, public hearing, or otherwise

-5-
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before the effective date of the provision. This section
operates both retroactively and prospectively.

Sec. 13. Section 75.2, Code 1983, 1is amended to read as
follows:

75.2 NOTICE OF SALE. When public bonds are offered for
sale, the official or officials in charge of sueh the bond
issue shall, by advertisement published fer-twe-er-mere
sueeessive-weeksa-in at least erme once not less than fouxr nor
more than twenty days before the sale in a newspaper leeated
0f general circulation in the county in which the place of
sale is located, give notice of the time and place of sale
of sazd the bonds, the amount to be offered for sale, and
any further information which may-be-deemed the official or
officials deem pertinent.

Sec. 14. Section 75.3, Code 1983, is amended to read as
follows:

75.3 SEALED AND OPEN BIDS. Sealed bids may be received
at any time prior to the calling for open bids, if open bids

are provided for in the notice of sale. After the sealed
bids are all filed, the official or officials shall call for
open bids, if open bids are provided for in the notice of

sale. After all of the open bids have been received the
substance of the best open bid shall be noted in the minutes.
I1f open bids are not permitted in the notice of sale, sealed

bids may be received until it is announced that all sealed
bids shall be opened. The official or officials shall then
open any sealed bids that may have been filed and they shall
note in the minutes the substance of the best sealed bid.

Sec. 15. Section 75.5, Code 1983, is amended to read as
follows:

75.5 SELLING PRICE. Ne All public bemnd-shaii bonds issued
under this chapter may be sold fe¥ at a price not less than

ninety-eight percent of par, plus accrued interest from the
date of the bonds to the date of delivery of the bonds.
Sec. 16. Section 75.9, Code 1983, is amended to read as

-6-
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follows:

75.9 EXCHANGE OF BONDS. Nething-in-th2s This chapter
shati-be-deemed-te does not prevent the exchange of bonds
for legal indebtedness evidenced by bonds, warrants, e¥
judgments a®s, or otherwise as provided by law. Bonds shall
not be exchanged for notes issued pursuant to section 76.13
in anticipation of the issuance of bonds.

Sec. 17. Section 75.10, Code 1983, is amended by striking
the section and inserting in lieu thereof the following:

75.10 DENOMINATIONS OF BONDS. Notwithstanding any contrary
provision in the Code, public bonds may be in cone or more
denominations as provided by the proceedings of the governing
body authorizing their issuance.

Sec. 18. Section 296.2, Code 1983, 1is amended to read
as follows:

296.2 PETITION FOR ELECTION. Before suweh indebtedness
can be contracted in excess of one and one-quarter percent

of the assessed value of the taxable property, a petition
signed by a number equal to twenty-five percent of those
voting at the last election of school officials shall be filed
with the president of the board of directors, asking that

an election be called, stating the amount of bonds proposed

to be issued and the purpose or purposes for which the

indebtedness is to be created, and that the neeessary
sehoeithouse-er~sehoetheuses purpose or purposes cannot be

buiit-and-equipped;-e¥-that-suffieient-tand-eannet-be-purehased

to-add-te-a-site-atready-ewred: accomplished within the limit

of one and one-qguarter percent of the valuation. The petition

may regquest the calling of an election on one or more

propositions and a proposition may include one or more

purposes.
Sec. 19. Section 296.3, Code 1983, is amended to read

as follows:
296.3 ELECTION CALLED. The president of the board of
directors on receipt of a petition under section 296.2 shaii,

-
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within ten days after considering the suggestions of the area
education agency board, or the board of a district contiguous
to the district for which the petition is received, under
section 297.7, subsection 3, shall call a meeting of the board
which shall call the election, fixing the time of the election,
which may be at the time and place of holding the reqular
schooli election, unless the board determines by unanimous

vote that the proposition or propositions requested by a

petition to be submitted at an election are grossly unrealistic
or coantrary to the needs of the school district. The decision
of the board may be appealed to the state board of public
instruction as provided in chapter 290. The president shall
notify the county commissioner of elections of the time of

the election.

Sec. 20. Chapter 364, Code 1983, is amended by adding
after section 364.13 the following new sections:

NEW SECTION. 364.13A SPECIAL ASSESSMENTS--LIEN AND
PRECEDENCE. A special assessment levied pursuant to section
364.11 or 364.12, including all interest and penalties 1is
a lien against the benefited property from the date of filing

the schedule of assessments until the assessment is paid.
Special assessments have equal precedence with ordinary taxes
and are not divested by judicial sale.

NEW SECTION. 364.13B SPECIAL ASSESSMENTS--PROCEDURES
FOR LEVY. The procedures for making and levying a special
assessment pursuant to this chapter and for an appeal of the

assessment are the same procedures as provided in sections
384.59 through 384.67 and sections 384.72 through 384.75.
Sec. 21. Section 384.24, subsection 3, paragraph o, Code
1983, is amended to read as follows:
o. The rehabilitation and improvement of parks already
owned, including the removal, replacement and planting of
trees thexeen in the parks, and facilities, equipment, and

improvements commonly found in city parks.
Sec. 22. Section 384.28, Code 1983, is amended by adding

-8-
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the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPE. Definitions of city enterprises,
essential corporate purposes, and general corporate purposes
are not mutually exclusive and shall be liberally construed.
The detailing of examples is not intended to modify or restrict
the meaning of general words used. If a project or activity

may be reasonably construed to be included in more than one

classification, the council may elect at any time between
the classifications and the procedures respectively applicable
to each classification.

Sec. 23. Section 384.37, subsection S, Code 1983, 1is
amended to read as follows:

5. "Lot" means a let;-part-ef-iletr-trae&y-er parcel of
land under one ownership, including improvements, against
which a separate assessment is made. Two or more contiguous

lots--traets--eo¥ parcels upon-whieh-a-gingie-imprevement-has
bBeen-erected-by-a-common-ewner-are-one-let-feox-purpeses-of
this-pa¥rt under common ownership may be treated as one lot

for purposes of this division 1f suek-}e&s the parcels bear

common improvements or i1if the council finds that the parcels

have been assembled into a single unit for the purpose of

use or development.

Sec. 24. Section 384.63, unnumbered paragraph 2, Code
1983, 1s amended to read as follows:

The council shall, by resolution, provide that the
deficiencies for the lots specially benefited by a public
improvement shall be certified to the county treasurer, who
shall record them in a separate book entitled "Special
Assessment Deficiencies", and to the appropriate city official
charged with the responsibility of issuing building permits,
who shall notify the council when a private improvement is
subsequently constructed on any lot subject to a deficiency.
Certification to the county treasurer shall include a legal
description of each lot. The eeuneii-shall-estabiisk-by

erdipanee-a period of amortization for a public improvement

-9~
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for which there are deficiencies--based-upen-the-useful-1izfe
of-the-publie-improvement--but-not-to-eneeed-ten-years shall
commence with the adoption of the resolution of necessity

and extend for the same period for which installments of

assessments for the project are made payable. Deficiencies

may be assessed only during the period of amortization, which
shall also be certified to the county treasurer and the city
official charged with the responsibility of issuing building
permits. Certification to the county treasurer shall include
a legal description of each lot. When a private improvement
1s constructed on a lot subject to a deficiency, during the
period of amortization, the council shall, by resolution,
assess a pro rata portion of the deficiency on that lot, in
the same proportion to the total deficiency on that lot as

the number of fuii-ealtendar-years-rema:rRing-in-the-perzed
ef~amertiatren-ig-te-the~totat-number-ef-years-in-the-pexzed
of-amertrzatren future installments of special assessments
remaining to be paid is to the total number of installments

of assessments for the project, subject to the twenty-five
percent limitation of section 384.62. A deficiency assessment
becomes a lien on the property and is payable in the same
manner, and subject to the same interest and penalties as

the other special assessments. The council shall direct the
clerk to certify a deficiency assessment to the county
treasurer, and to send a notice of the deficiency assessment
by certified mail to each owner, as provided in section 384.60,
subsection 5, but publication of the notice is not required.
An owner may appeal from the amount of the assessment within
thirty days of the date notice is mailed. County officials
shall collect a deficiency assessment, commencing in the year
following the assessment, in the manner provided for the
collection of other special assessments. Upon collection,

the county treasurer shall make the appropriate credit entries
in the "Special Assessment Deficiencies" book, and shall
credit the amounts collected as provided for other special

-10-
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assessments on the same public improvement, or to the city,
to the extent that the deficiency has been previously paid
from other city funds.

Sec. 25. Section 384.83, subsection 2, Code 1983, 1is
amended to read as follows:

2. a. Before the governing body institutes proceedings
for the issuance of revenue bonds, it shall fix a time and
place of meeting at which it proposes to take action and give
notice by publication in the manner directed in section 362.3.
The notlce must include a statement of the time and place
of the meeting, the maximum amount of the proposed revenue
bonds, the purpose or purposes for which the revenue bonds
will be issued, and the city utility, combined utility system,
city enterprise, or combined city enterprise whose net revenues

will be used to pay the revenue bonds and interest thereen

on them. The governing body shall at the meeting receive

oral or written objections from any resident or property owner
of the city. After all objections have been received and
considered, the governing body may, at the meeting or any
adjournment thereef of the meeting, take additional action

for the issuance ¢of the bonds or abandon the proposal to issue
bonds. Any resident or property owner of the city may appeal
a decision of the governing body to take additional action
to the district court of the county in which any part of the
city is located within fifteen days after the additional
action is taken, but the additional action of the governing
body is final and conclusive unless the court finds that the
governing body exceeded its authority. The provisions of
this subsection with respect to notice, hearing, and appeal
in connection with the issuance of revenue bonds are in lieu
of those contained in chaptex 23 or any other law.

b. Separate purposes may be incorporated in a single

notice of intention to institute proceedings or separate

purposes may be incorporated in separate notices and, after

an opportunity for filing objections, the governing body may

-11-
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include in a single issue of revenue bonds any number or

combination of purposes.

Sec. 26. Section 384.84, subsection 1, Code 1983, is
amended to read as follows:

l. The governing body of a city utility, combined utility
system, city enterprise, or combined city enterprise may
establish, impose, adjust, and provide for the collection
of rates to produce gross revenues at least sufficient to

pay the expenses of operation and maintenance of the city
utility, combined utility system, city enterprise, or combined
city enterprise and, whemever when revenue bonds or pledge
orders are issued and outstanding pursuant to this division,
shall establish, impose, adjust, and provide for the collection
of rates to produce gross revenues at least sufficient to

pay the expenses of operation and maintenance of the city
utility, combined utility system, city enterprise, or combined
city enterprise, and to leave a balance of net revenues
sufficient at all times to pay the principal of and interest
on the revenue bonds and pledge orders as they become due

and to maintain a reasonable reserve for the payment of
principal and interest, and a sufficient portion of net
revenues must be pledged for that purpose. Rates must be
established by ordinance of the council or by resolution of
the trustees, published in the same manner as an ordinance.
All rates or charges for the services of sewer systems, sewage
treatment, solid waste collection, solid waste disposal, or
any of these, if not paid as provided by ordinance of council,
or resolution of trustees, eemsktitute are a lien upon the
premises served by any of these services upen-ecert:freatzen
to-the-county-~auditer-that-the-rates-er-charges-are-ewing.

The rates-er-eharges lien has egual precedence with ordinary
taxes, may be certified to the county auditor and collected

in the same manner as taxes, and is not divested by a judicial

sale.
Sec. 27. Section 419.3, subsection 2, Code 1983, is amended

-12-
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to read as follows:

2. The bonds referred to in subsection 1 of this section
may be executed and delivered at any time and from time to
time; be in such form and denominations; without limitation
as to the denomination of any bond, any other law to the
contrary notwithstanding; be of such tenor; be fully
registered, registrable as to principal or in bearer form;
be transferable; be payable in such installments and at such
time or times, not exceeding thirty years from their date;
be payable at such place or places in or out of the state
of Iowa; bear interest at such rate or rates, payable at such
place or places in or out of the state of Iowa; be evidenced
in such manner and may contain other provisions not
inconsistent herewith with this chapter; all as shall be
provided ir-respeect-ef-the-feregoing-er-ether-matters in the

proceedings of the governing body whereunder where the bonds
are authorized to be issued. The governing body may provide
for the exchange of coupon bonds for fully registered bonds
and of fully registered bonds for coupon bonds and for the
exchange of any such bonds after issuance for bonds of larger
or smaller denominations, all in sueh the manner as may be
provided in the proceedings authorizing their issuance,
provided the bonds in changed form or denominations shall

be exchanged for the surrendered bonds in the same aggregate
principal amounts and in such manner that no overlapping
interest is paid, and sueh the bonds in changed form or
denominations shall bear interest at the same rate or rates
and shall mature on the same date or dates as the bonds for
which they are exchanged. Where-any If an exchange 1s made
under this section, the bonds surrendered by the holders at
the time of the exchange shall be canceled or held by a trustee

for subsequent exchanges 1in accordance with this section.
The exchange shall be made only at the request of the holders

of the bonds to be surrendered, and the governing body may
require all expenses incurred in connection with the exchange

~13-
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to be paid by the holders. 2n-ease If any of the officers
whose signatures appear on the bonds or coupons shati cease
to be officers before the delivery of sueR the bonds, such

signatures shai}* are, nevertheless, be valid and sufficient

for all purposes, the same as if &hey the officers had remained

in office until delivery.

Sec. 28. Section 419.16, Code 1983, is amended to read
as follows:

416.16 INTENT OF LAW. In order to provide available
alternatives to enable municipalities to accomplish the

O 0~ U e W

o
oo

purposes of this chapter in the manner deemed most advisable

—
3]

by &he their governing bedy bodies, it is the intent of this

st
[V

chapter that a lessee or contracting party under a sale

-
S

contract or loan agreement is not required to be the eventual

(=]
o

user of a projects, provideds; that any-subiessee-er-assignee
shati-agssume-ait-ef-the-oblrgationa-ef-the-tessee-or
€enEracting-party-under-the-lease;-sale-contract-er~+o0an

o
w 3 O

agreement,-the-lessee-or-contracting-party-remarns~-prrmarziy

[
LUe)

tzable-fer-alti-of-2t9-obirgatieons-under-the-leaser--sate

[y¥]
(]

eontract-or-loan-agreements-and the use of the project 1is

(a8
—

consistent with the purposes of this chapter.
Sec. 29. Section 554.9403, subsection &, Code 1983, 1s

amended to read as follows:

3% T L B (N
W W M

6. If the debtor is a transmitting utility (section

[3S]
9]

554.9401, subsection 5), and a filed financing statement so

™)
)]

states, or if a filed financing statement relates to a lien,

8]
~J

pledge, or security interest incident to bonds issued under

[
co

chapter 419 and the filed financing statement so states, 1it

is effective until a termination statement is filed. A real

W o
(&I Ve )

estate mortgage which is effective as a fixture filing under

[#%)
=

section 554.9402, subsection 6, remains effective as a fixture

[
[x*

filing until the mortgage is released or satisfied of record

W
W

or its effectiveness otherwise terminates as to the real

W
e

estate.

[#%]
w

EXPLANATION
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~Section 1 is a technical section stating that the five
succeeding sections are added to chapter 76.

Sections 2, 3, and 4 provide for the issuance of public
bonds in registered form, to comply with the 1983 federal
income tax law amendments.

Section 5 provides authorization for issuance of temporary
notes in anticipation of authorized bonds or federal or state
aid.

Section 6 defines public bond or obligation.

Section 7 applies tax limitations relating to bonds to
other obhligations.

Section 8 authorizes payment of bonds or other obligations
and interest and penalties on bonds or obligations at places
authorized by issuing authority including by wmail, wire
transfer, and similar means.

Section 9 provides that records of the identity of owners
of public bonds or obligations are to be kept confidential,
but state or federal agencies have a right of access.

Section 10 deletes a reference to pledge orders from chapter
74 which deals with the 1issuance of warrants.

Section 11 provides which governing body determines interest
rates under the chapter.

Section 12 establishes that a provision for interest rates,
whether set by law or order, apply to bonds and other
obligations issued and delivered after the effective date
of the provision.

Section 13 simplifies the selection of newspapers for
publication of bond sale notices, and makes that requirement
similar to other publication requirements in the Code. This
section is amended with respect to its application to political
subdivisions which are located in more than one county, and
the total publication period is shortened from a minimum
period of fifteen days to a minimum period of four days.

This will permit local government bodies to react more quickly
ln line with bond markets. - It also conforms more readily
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to the prevailing pattern of newspapers being published on
Thursday and most public meetings being held on Monday and
Tuesday.

Section 14 makes provisiones for open bids on the sale of
bonds optional with the governing body.

Sections 15 and 17 amend certain restrictions relating
to the issue sale of public bonds, permitting bonds to be
sold at ninety-~eight percent of par, interest to accrue from
date of issue, and one or more denominations to be determined
by the governing body.

Section 16 prohibits the exchange of bonds for notes issued
in anticipation of the bonds.

Section 18 provides that one or more purposes may be
combined in a single building program by school districts.

Section 19 permits a school board of directors to reject

a petition if it determines unanimously that the petition

1s grossly unrealistic or contrary to the needs of the school
district. Presently, the receipt of a petition requires that
the matter be submitted to the voters.

Section 20 provides an assessment levied under chapter
364 is a lien on benefited property and has egual precedence
with ordinary taxes. Procedures for levy of special assessment
are the same as provided under chapter 384.

Section 21 provides that i1mprovements 1in parks may include
items other than the removal and replacement of trees.

Section 22 provides that the definitions of city
enterprises, essential corporate purposes or general corporate
purposes are not mutually exclusive, and if they overlap and
more than one definition applies to a single project, the
council may choose which classification to act under.

Section 23 amends the definition of lot for special
assessment purposes. Thils definition applies to the situation
wheye a number of parcels have been assembled i1nto a single
unit for the purpose of development. Present law permits
those parcels to be treated as one lot only if a common

-16-
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improvement is constructed on the parcels.

Section 24 relates to deficiency amortization. Provision
is made for the deficiency period to automatically be the
same period over which assessments are payable for the project.
Also, a reference to calendar vears is eliminated and a
deficiency is assessed in proportion to the remaining
installments.

Section 25 provides that more than one purpose may be
considered at a hearing and included in a revenue bonding
project. This authorizes the holding of a hearing on the
unified proposal rather than separate hearings for each part.

Section 26 provides that priority of liens for sewer and
solid waste service be of equal rank with taxes and shall
not be divested by judicial sale.

Sections 27 and 28 amend two provisions of chapter 419
relating to exchange of industrial revenue bonds and the
obligations of a sublessee or assignee of a project.

Section 29 provides that a financing statement which relates
to bonds i1issued under chapter 419 is effective until
terminated.

New Code section numbers are assigned in sections 2 through
6 of this bill and internal references in the bill are made
to the assigned Code section numbers. In section 20 of this
bill, temporary Code sectlion numbers are assigned to show
recommended placement of the new sections.

This bill takes effect July 1 following its enactment.

LSBE 711H 70
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A BILL FOR

Act relating to the financing of public projects through
bonds, warrants, special assessments, and other obligations,
by amending procedures for the issuance of bonds, warrants,
special assessments, and other obligations, by providing
for the registration of bonds or other obligations, by
authorizing interim financing of projects, and making
corresponding amendments to the Code.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE AMENDMENT TO HOUSE FILE 377
770

Amend House File 377 as amended, passed and
reprinted by the House as follows:

1. Page 6, by striking lines 10 and 11 and
inserting in lieu thereof the words "days before the
sale in a newspaper located in the county or a county
contiguous to the place of sale”.

2. Page 6, line 12, by striking the word "located".

3. Page 11, by inserting after line 4 the
following:

"Sec. ___ . Section 384.65, subsection 1, Code
1983, is amended to read as follows:

1. The first installment of each assessment, or
the total amount if less than fifty dollars, is due
and payable on Julv 1 next succeeding the date of
the levy, unless the assessment is filed with the
county andieer treasurer after May 31 in any year.
The first inatallment shall bear interest on the whole
unpaid assessment from the date of acceptance of the
work by the council to the first day of December
following the due date.,”

4. Renumber as necessary.

H-3770 FILED APRIL 18, 1983 RECEIVED FROM THE SENATE
ﬂa_u_.c__ PP T q/fzc/é'_‘_-: (f' CAF )
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Section 1. Chapter 76, Code 1983, 1s amended by adding '
sections 2 through 6 of this Act.
Sec. 2. NEW SECTION. 76.10 REGISTRATION OF PUBLIC BONDS.

Notwithstanding any other provision in the Code:

i. &lil public bonds or obligations issued before or after
the effective date of this Act may be in ragistered form.
An issuer of public bonds or obligations may designate for
a term as agreed upon, one oOr more persons, corporations,
partnerships or other associations located within or without
the state to serve as trustee,‘transfer agent, registrar,
depository or paying or other agent in connection with the
public bonds or obligations and to carry out services and
functions which are customary in such capacities or convenient
or necessary to comply with the intent and provisions of this

chapter.

2. An 1issuer of public bonds or obligations may provide
for the immobilization of the bonds through the designation .
I

of a bond depository or through a book-entry system of
registraticn.
3. Any designated trustee, transfer agent, registrar,
depository or paving or other agent may serve in multiple
capacities with respect to an issue of public bonds or
obligations.
4, Public bonds or obligations or certificates of cownership
of the public bonds or obligations may be issued in any form
or pursuant to any system necessary to be in compliance with
standards issued from time to time by the municipal securities
rule-making board of the United States, the American national
standards institute, any other securities industry standard,
or the requirements of section 103 of the Internal Revenue
Code of 1954.
5. Registration or immobilization of a public bond or
obligation does not disgualify 1t as a lawful investment for
devository institutions, trustees, public bodies, or other .
investors regulated byv law. ’
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Sec. 3. NEW SECTION. 76.11 CONFIDENTIALITY QF BOND
HOLDERS--EXCEPTIONS. Records of identity of owners of public

bonds or obligations maintained as provided in section 76,10
or by the issuer of the bonds are confidential records entitled

to protection under section 9 of this Act. However, the

information as necessary.
Sec. 4. NEW SECTION. 76.12 REPRODUCTION AND VALIDITY
OF SIGNATURES.

1. A provision requiring that public bonds or obligaticns

1
2
3
4
5
6 issuer of the bonds or a state or federal agency may obtain
7
8
9
0
1

)

or certificates of ownership of public bonds or obligations
12 issued by a public entity be executed or signed by particular
13 public officers permits the signatures to be affixed by
14 printing or other mechanical means. However, each instrument
15 shall bear at least one original and manual signature, which
16 may be the signature of any officer designated by law to
17 execute the instrument or the signature of a registrar or

D 18 trustee authenticating the instrument.

3 19 2. Public bonds and obligations are valid and binding

20 if they bear the signature of the officials in office on the
21 date of execution of the bonds, notwithstanding that any or
22 all of the persons whose signatures appear on the public bonds
23 or obligations have ceased to hold the office before the
24 delivery of the public bonds or obligations. Reprinted or
25 reissued bonds are valid and binding if they bear facsimilies
26 of the signatures of either the public officials who executed
27 the original issue of the bonds or the officials in office
28 at the time of execution of the reprinted or reissued bonds.
29 Sec. 5. NEW SECTION. 76.13 INTERIM FINANCING.
30 1. A public body authorized to issue bonds may issue

31 project notes in anticipation of the receipt of any of the
32 following:
33 a. Proceeds from the issuance of public bonds or
34 obligations previously authorized.
D 35 b. Proceeds to be received pursuant to law or agreement

—-2-
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from any state or federal agency. ‘
c. JTncome or revenues from sources to be received and

expended for the project during the project construction or

acqguisition period.

d. Any combination of paragraphs a through c¢.

2. Notes shall be issued in the form and manner provided
in a resolution of the governing body of the issuer. The
resolution may set forth and appropriate the moneys anticipated
by the notes.

3. The resolution may provide that to the extent issued
in anticipation of public bonds or obligations, notes shall
be paid from the proceeds of the issuance of public bonds
or obligations. To the extent issued in anticipation of
bonds, note proceeds shall be expended only for the purposes
for which the bond proceeds may be expended.

4, Notes shall not be issued in anticipation of public

bonds or obligations in an amount greatexr than the authorized
amcunt ¢of the public bonds or obligations and moneys ‘

appropriated for the same purposes.
5. a. Notes may be sold at public or private sale and
bear interest at rates set by the governing body of the issuer

at the time of their issuance notwithstanding chapter 74A.

b. The authority of a public body to issue project notes
under this section i1s in addition to any other authority of
the public bedy to issue other obligations as otherwise
provided by law.
Sec. 6., NEW SECTION. 76.14 DEFINITION. As used in this y

chapter, unless the context otherwise requires, "public bond
or obligation” means any obligation issued by or on behalf
of the state, an agency of the state, or a political
subdivision ¢f the state.
Sec. 7. Section 76.3, Code 1983, is amended to read as
follows:
76.3 TAX LIMITATIONS. Tax limitations in any law or . l

propositicn for the issuance of bonds or chbligations, including
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any law or proposition for the issuance of bonds or obligations

in anticipation of levies or ccllections ¢f taxes or both,

shall be based on the latest equalized actual valuation then
existing and shall only restrict the amount of bonds or

obligations which may be issued. For the sole purpose of

computing the amount of bonds which may be issued as a result
of the application of ary-sueh a tax limitation, all interest

on the bonds or obligations in excess of that accruing in

the first twelve months may be excluded from the first annual
levy of taxes, so that the need for including more than one
year's interest in the first annual levy of taxes to pay the
bonds cr obligations and interest shait does not operate to

further restrict the amount of bonds or obligations which

may be issued, and in certifying the annual levies to the
county auditor or auditors suekh the first annual levy of taxes
shall be sufficient to pay all principal of and interest on
satd the bonds or obligations becoming due prior to the next

succeeding annual levy and the full amount of gueh the first
annual levy shall be entered for collection by saidé the auditor
or auditors, as provided in this chapter.

Sec. 8. Section 76.6, Code 1983, is amended to reac as
follows: ,

76.6 PLACE OF PAYMENT. The principal and interest of

all public bonds or obligations of a public corporation in

this state are payable at the office of the treasurer or
public official charged with the duty of making payment,
unless the proceedings of the governing body authorizing the
issuance of the public bonds or obligations provide that the

public bonds or obligations and interest thereon-may-aise

be on the public bonds or obligations are payable at one or

more banks or trust companies within or without the state
of Iowa, or as may-pe otherwise provided by chapter 419, or
by mail, wire transfer, or similar means.

Sec. 9. Section 68A.7, Code 1983, is amended by adding

the following new subsection:




S.F. H.F. .3°7

W~ O o W B

W W W W W W o e oo RN RN - e e
(VR - T PN B N o e R e e e “ e V- VYR (6 B = V- T+ + R B o LB ) B S SV 6 B S o T Vs

NEW SUBSECTION. Records of identity of owners of public
bonds or obligations maintained as provided in section 76.10

or by the issuer of the public bonds or obligations. However,
the issuer of the public bonds or obligations and a state

or federal agency shall have the right of access to the
records.

Sec. 10. Section 74.1, subsection 4, Code 1983, is amended
to read as follows:

4. <The-preeedures-ef-this This chapter also appiy applies
to anticipatory warrants, piedge-eorders; improvement
certificates, anticipatory certificates or similar obligations
payable from special assessments against benefited properties,
or payable from charges, fees or other operating income from
a publicly owned enterprise or utility.

Sec. ll. Section 74A.3, Code 1983, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The interest rates authorized
by this section to be set by the issuing governmental body

or agency shall be set in each instance by the governing body
which, in accordance with applicable provisions of law then
in effect, authorizes the issuance of the bonds, warrants,
pledge orders, certificates, obligations, or other evidences
of indebtedness.

Sec. 12. Chapter 74A, Code 1983, is amended by adding
the following new section:

NEW SECTION. 74A.8 TINTEREST RATE ON ISSUE DATE. An
interest rate limit, provision that no interest rate limit

exi1sts, or authorization to set interest rates, as provided
by this chapter or any other law, applies to all bonds,
warrants, pledge orders, certificates, cobligations, or other
evidences of indebtedness issued and delivered after the
effective date of the provision, regardless of whether the
bonds, warrants, pledge orders, certificates, obligations,
or other evidences of indebtedness were authorized tc be

issued pursuant to election, public hearing, or otherwise

-5-
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before the effective date of the provision. This section
operates both retroactively and prospectively.

Sec. 13. Section 75.2, Code 1983, is amended to read as
follows:

75.2 NOTICE OF SALE. When public bonds are offered for
sale, the official or officials in charge of sueh the bond
issue shall, by advertisement published #£er-twe-er-mere

3uecessive-weeka-in at least ene twice at unspecified intervals

one of which shall be not less than four nor more than twenty

i
days before the sale in a newspaper 1eeated of general

circulation in the county in which the place of sale is

located, give notice of the time and place of sale of saxd
the bonds, the amount to be offered for sale, and any further
information which may-be-deemed the official or officials

deem pertinent.

Sec, l4. Section 75.3, Code 1983, is amended to read as
follows:

75.3 SEALED AND OPEN BIDS. Sealed bids may be received
at any time prior to the calling for open bids, if open bids

are provided for in the notice of sale. After the sealed

bids are all filed, the official or officials shall call for

open bids, if open bids are provided for in the notice of

sale. After all of the open bids have been received the
substance of the best open bid shall be noted in the minutes.

If open bids are not permitted in the notice of sale, sealed

bids may be received until it is announced that all sealed
bids shall be opened. The official or officials shall then
open any sealed bids that may have been filed and they shall

note in the minutes the substance of the best sealed bid.

Sec. 15. Section 75.5, Code 1983, is amended to read as
follows:
75.5 SELLING PRICE. No All public ben&-srali bonds issued

under this chapter may be sold fer at a price not less than:

ninety-eight percent of par, plus accrued interest from the
date of the bonds to the date of delivery of the bonds.




Sec. 1l6. Section 75.9, Code 1983, is amended to read as
follows:

75.9 EXCHANGE OF BONDS. Nething-in-this This chapter
shatri-be-deemed-te does not prevent the exchange of bonds
for legal indebtedness evidenced by bonds, warrants, eor

judgments a8, or otherwise as provided by law. Bonds shall

not be exchanged for notes issued pursuant to section 76.13

in anticipation of the issuance of bonds.
Sec, 17. Section 75.10, Code 1983, is amended by striking

the section and inserting in lieu thereof the following:

75.10 DENOMINATIONS OF BONDS. Notwithstanding any contrary
provision in the Code, public¢ bonds may be in one or more
denominations as provided by the proceedings of the governing
body authorizing their issuance.

Sec. 18. Section 296.2, Code 1983, is amended to read
as follows:

296.2 PETITION FOR ELECTION. Before sueh indebtedness
can be contracted in excess of one and one-quarter percent
of the assessed value of the taxable property, a petition
signed by a number equal to twenty-five percent of those
voting at the last election of school officials shall be filed
with the president of the board of directors, asking that
an election be called, stating the amount of bonds proposed
to be issued and the purpose or purposes for which the

indebtedness is to be created, and that the nrecessary
sehoolheuse-or-sehecihenses purpose or purposes cannot be

butit-and-eguipped;-or-that-gufficient-tand-cannot-be-purchased
to-add-teo-a-siee-atready-owned; accomplished within the limit

of one and one-guarter percent of the valuation. The petition

may regquest the calling of an election on one or more

propositions and a proposition may include one or more

puUrposes,

Sec. 1%, Section 296.3, Code 1983, is amended to read
as follows:

296.3 ELECTION CALLED. The president of the board of




directors on receipt of a petition under section 296.2 shkazi,
within ten days after considering the suggestions of the area
education agency board, or the board of a district contiguous

te the district for which the petition is received, under

secticn 297.7, subsection 3, shall call a meeting of the board
which shall call the election, fixing the time of the election,
7 which may be at the time and place of holding the regular

8 school election, unless the board determines by unanimous

9 vote that the proposition or propositions requested bv a

petition to be submitted at an election are grossly unrealistic

or contrary to the needs of the school district. The decision

of the board may be appealed to the state boarxd of public

instruction as provided in chapter 290. The president shall

notify the county commissioner of elections of the time of
the election.

Sec. 20. Chapter 364, Code 1983, is amended by adding
after section 364.13 the following new sections:

NEW SECTION. 364.13A SPECIAL ASSESSMENTS~~LIEN AND
PRECEDENCE. A special assessment levied pursuant to section

364.11 or 364.12, including all interest and penalties 1s
a lien against the benefited property from the date of filing
the schedule of assessments until the assessment is paid.
Special assessments have equal precedence with ordinary taxes
and are not divested by judicial sale.

NEW SECTION,. 364.13B SPECIAL ASSESSMENTS--PROCEDURES
FOR LEVY. The procedures for making and levying a special

assessment pursuant to this chapter and for an appeal of the
assessment are the same procedures as provided 1n sections
384.59 through 384.67 and sections 384.72 through 384.75.
Sec. 21. Section 384.24, subsection 3, paragraph o, Code
1983, is amended to read as follows:
0. The rehabilitation and improvement cof parks already
owned, including the removal, replacement and planting of

trees «hereen in the parks, and facilities, equipment, and

improvements commonly found in ¢ity parks.

-8-




Sec. 22. Section 384.28, Code 1983, is amended by adding .
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. Definitions of city enterprises,

essential corporate purposes, and general corporate purposes
are not mutually exclusive and shall be liberally construed.
The gdetailing of examples is not intended to modify or restrict

the meaning of general words used. If a project or activity
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may be reasonably construed to be included in more than one
classification, the council may elect at any time between
the classifications and the procedures respectively applicable
to each classification.

Sec. 23. Section 384.37, subsection 5, Code 1983, is
amended to read as follows:

5. "Lot" means a tet;-pare-ef-iet;-trast--or parcel of
land under one ownership, including improvements, against

which a separate assessment 1s made. Two or more contiguous

ltets;-traeess-oy parcels upen-which-a-singie-improvemenit-has
bBeen-ereceted-by-a-commeon—-ewner-are-one-iot-£for-purpeses-of

¢his-paret under common ownership may be treated as one lot

for purposes of this division if suweh-feta the parcels bear

common improvements or if the council finds that the parcels

have been assembled into a single unit for the purpose of

use or development,

Sec. 24. Section 384.63, unnumbered paragraph 2, Code
1983, is amended to read as follows:

The council shall, by resolution, provide that the
deficiencies for the lots specially benefited by a public
improvement shall be certified to the county treasurer, who
shall record them in a separate book entitled "Special
Assessment Deficiencies"™, and to the appropriate city official
charged with the responsibility of 1ssuing building permits,
who shall notify the council when. a private improvement is

subsequently constructed on any lot subject to a deficiency.

description of each lot. The eeuneii-shali-eseapiish-by

Certification to the county treasurer shall include a legal I

-9
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15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

erdinance-a period of amortization for a public improvement
for which there are deficienciesy-kased-upen-the-nuefui-iife
of-the-pubiiec-improvemernt;-but-not-te-execeed-ten-vears shall

commence with the adoption of the resolution of necessity

and extend for the same period for which installments of

assessments for the project are made payable. Deficiencies

may be assessed only during the period of amortization, which
shall also be certified to the county treasurer and the city
official charged with the responsibility of issuing building
permits. Certification to the county treasurer shall include
a legal description of each lot. When a private improvement
is constructed on a lot subject to a deficiency, during the
period of amortization, the council shall, by resolution,
assess a pro rata portion of the deficiency on that lot, in
the same proportion to the total deficiency on that lot as
the number of fuii-eatendar-years-vremaining-in-the-perzed
of-amereization—-zs3-to-the-totat-number-of-vears-in-the-period

of-amoreizatien future installments of special assessments

remaining to be paid is to the total numbexr of installments

of assessments for the project, subject to the twenty-five

percent limitation of section 384.62. A deficiency assessment
becomes a lien on the property and is payable in the same
manner, and subject to the same interest and penalties as

the other special assessments. The council shall direct the
clerk to certify a deficiency assessment to the county
treasurer, and to send a notice of the deficiency assessment
by certified mail to each owner, as provided in section 384.60,
subsection 5, but publication of the notice is not reguired.
An owner may appeal from the amount of the assessment within
thirty days of the date notice is mailed. County officials
shall collect a deficiency assessment, commencing in the year
following the assessment, in the manner provided for the
collection of other special assessments. Upon collection,

the county treasurer shall make the appropriate credit entries

in the "Special Assessment Deficiencies" book, and shaill

-10~
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credit the amounts collected as provided for other special
assessments on the same public improvement, or to the city,
to the extent that the deficiency has been previously paid
from other c¢ity funds.

Se¢, 25. Section 384.83, subsection 2, Code 1983, is
amended to read as f£ollows:

2. a. Before the governing body institutes proceedings
for the issuance of revenue bonds, it shall fix a time and
place of meeting at which it proposes to take action and give
notice by publication in the manner directed in section 362.3.
The notice must include a statement of the time and place
of the meeting, the maximum amount of the proposed revenue

bonds, the purpose or purposes for which the revenue honds

will be issued, and the c¢ity utility, combined utility system,
city enterprise, or combined city enterprise whose net revenues
will be used to pay the revenue bonds and interest thereen

on them. The governing body shall at the meeting receive

oral or written objections from any resident or property owner
of the city. After all objections have been received and
ceonsidered, the governing body may, at the meeting or any
adjournment ¢hereef of the meeting, take additional action

for the issuance of the bonds or abandon the proposal to issue
bonds. Any resident or property owner of the city may appeal
a decision of the governing body to take additicnal action

to the district court of the county in which any part of the
city 1s located within fifteen days after the additional
action is taken, but the additional action of the governing
body is final and conclusive unless the court finds that the
governing body exceeded its authority. The provisions of
this subsection with respect to notice, hearing, and appeal
in connection with the issuance of revenue bonds are in lieu
of those contained in chapter 23 or any other law.

b. Separate purposes may be incorporated in a single

notice of intention to institute proceedings or separate

purposes mav be incorporated in separate notices and, after

-11-
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an opportunity for filing objections, the governing body may

include in a single issue 0of revenue bonds any number or

combination of purposes.
Sec. 26. Section 384.84, subsection 1, Code 1983, is
amended to read as follows:

1. The governing body of a city utility, combined utility
system, city enterprise, or combined city enterprise may

establish, impose( adjust, and provide for the collection

9 of rates to produce gross revenues at least sufficient to

11
12
13
14
15
16
17
18
i9
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

pay the expenses of operation and maintenance of the city
utility, combined utility system, city enterprise, or combined
city enterprise and, whenever when revenue bonds or pledge
orders are issued and outstanding pursuant to this division,
shall establish, impose, adjust, and provide for the collection
of rates to produce gross revenues at least sufficient to

pay the expenses of operation and maintenance of the city
utility, combined utility system, city enterprise, or combined
clty enterprise, and to leave a balance of net revenues
sufficient at all times to pay the principal of and interest
on the revenue bhonds and pledge corders as they become due

and to maintain a reasonable reserve for the payment of
principal and interest, and a sufficient portion of net
revenunes must be pledged for that purpose. Rates must be
established by ordinance of the council or by resolution of
the trustees, published in the same manner as an ordinance. .
All rates or charges for the services of sewer systems, sewage
treatment, solid waste collection, solid waste disposal, or
any of these, if not paid as provided by ordinance of council,
or resclution of trustees, censtitnte are a lien upon the
premises served by any of these services upsn-cert:rficarien
to~the-county-audirtor-that-the-rates-or-charges-are-owing.

The reecs-ev-eharges lien has egual precedence with ordinary

taxes, may be certified to the county auditor and collected

in the same manner as taxes, and 1is not divested by a judicial

sale,

-12-
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
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Sec. 27. Section 419.3, subsection 2, Code 1983, is amended
to read as follows:

2. The bonds referred to in subsection 1 of this section
may be executed and delivered at any time and from time to
time; be in such form and denominations; without limitation
as to the denomination of any bond, any other law to the
contrary notwithstanding; be of such tenor; be fully
registered, registrable as to principal or in bearer form;
be transferable; be payable in such installments and at such
time or times, not exceeding thirty years from their date:;
be payable at such place or places in or out of the state
of Iowa; bear interest at such rate or rates, payable at such
place or places in or out ¢f the state of Iowa; be evidenced
in such manner and may contain other provisions not

inconsistent herewtth with this chapter; all as shall be

provided in-reapect-of-the-foregorng-er-other-matters in the
proceedings of the governing body whereunder where the bonds
are authorized to be issued. The governing pody may provide
for the exchange of coupon bonds for fully registered bonds
and of fully registered bonds for coupon bonds and for the
exchange of any such bonds after issuance for bonds of larger
or smaller denominations, all in sueh the manner as may be
provided in the proceedings authorizing thelr issuance,
provided the bonds in changed form or denominations shall

be exchanged for the surrendered bonds in the same aggregate
principal amounts and in such manner that no overlapping
interest is paid, and sweh the bonds in changed form or
denominations shall bear interest at the same rate or rates
and shall mature on the same date or dates as the bonds for
which they are exchanged. Where-any If an exchange is made
under this section, the bonds surrendered by the holders at
the time of the exchange shall be canceled or held by a trustee

for subsequent exchanges in accordance with this section.

The exchange shall be made only at the request of the holders

of the bonds to be surrendered, and the governing body may

-13-
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require all expenses incurred in connection with the exchange
to be paid by the holders. 2In-ease If any of the officers
whose signatures appear on the bonds or coupons shat: cease
to be officers before the delivery of sueh the bonds, such
signatures shati are, nevertheless, ke valid and sufficient
for all purposes, the same as if #hey the officers had remained
in office until delivery.

Sec. 28. Section 419%.16, Code 1983, is amended to read
as follows:

419.16 INTENT OF LAW. In order to provide available
alternatives to enable municipalities to accomplish the

purposes of this chapter in the manner deemed most advisable
by ®he their governing kedy bodies, it is the intent of this
chapter that a lessee or contracting party under a sale
contract or loan agreement is not required to be the eventual
user of a projects, provided; that any-subiessce-er-assignee
shati-assume-ati-of-ehe-obiigations-of-the~tescee-or
eentraeting~party-under-the~teasey;—-sate-eontract-or-oan
agreementy-the-ltessee-er-eoncracting-party-remarns-prirarzy
tiabte-for-ati-ef-tta-ebligatiens-under-the-tease,-sate
eortract-or-toan-agreementy—and the use of'the project is
consistent with the purposes of this chapter.

Sec, 29. Section 554.9403, subsection 6, Code 1983, is
amended to read as follows:

6. If the debtor is a transmitting utility (section
554.9401, subsection 5), and a filed financing statement so
states, or if a filed financing statement relates to a lien,

pledge, or security interest incident to bonds issued under

chapter 419 and the filed financing statement so states, 1t

is effective until a termination statement is filed. A real
estate mortgage which is effective as a fixture filing under
section 554.%402, subsection 6, remains effective as a fixture
filing until the mortgage is released or satisfied of record
or its effectiveness otherwise terminates as to the real

estate.

-14-
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HOUSE FILE 377
5-3414
1 Amend House File 377, as amended, vaszed and
2 yerrinted by the House, as follows:
3 l. Page 11, by inserting after line 4 the
4 following: ,
S "Sec. _ . Section 384.65, subsection 1, Code
6 1983, is amended to read as follows:
7 1. The first installment of each assessment, or
8 the total amount 1if less than fifty dollars, 1s due
9 and payable on July 1 next succeeding the date of
10 the levy, unless the assessment 1s filed with the
11 county aud:ée¥ treasurer after May 31 in any vyear.
12 The first installment shall bear interest on the whole
13 unpaid assessment from the date of acceptance of the
14 work by the council to the first day of December
15 following the due date."
16 2. Renumber as necessary.

5-3414 FILED BY DONALD V. DOYLE
MARCH 30} 1982 o)
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HOUSE FILE 377

5-3472

1 Amend House File 377, as amended, passed and
2 reprinted by the House, as follows:

3 L. Page 6, by striking lines 10 and 11 and

4 inserting in lieu thereof the words "days before the
5 sale_in a newspaper located in the county or a county

6 contiguous to the place of sale®.

7 2. Page 6, line 12, by striking the word '"located".
$-3472 FILED ' BY BERL E. PRIEBE

APRIL 8, 1983 RICHARD VANDE HQEF
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HOUSE FILE 377
3496

Amend House File 377 as amended, passed and
reprinted by the House, as follows:

1. Page 7, by inserting after line 14, the
foliowing:

"Sec. _ . Section 91A.10, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION., The commissioner may enforce
payment of the prevailing wage under the provisions
of section 100 of this Act."

2. Page 14, by inserting after line 35 the
following:

"Sec., 100. Chapter 573, Code 1983, is amended
by adding the following new section:

NEW SECTION. PREVAILING WAGE. The contracts for
the construction authorized by this resolution shall
contain a provision to the effect that the rate of
wage for all persons employed by the contractors or
subcontractors on the construction project shall be
not less than the prevailing rate of wages for work
of a similar nature in the locality in which the work
is performed. If a dispute arises as to what are
the prevailing rates of wages for work of a similar
nature applicable to the contracts which cannot be
adjusted by the contracting officer, the dispute shall
be referred to the labor commissioner, and the labor
commissioner's decision shall be conclusive on all
parties to the contract. The labor commissioner shall
adopt rules under chapter 17A to carry out this duty.
The labor commissioner may institute actions in the
district court for temporary or permanent injunctive
relief to prevent the letting of a public contract
or to void a public contract which is let or entered
into in violation of this resolution. An action shall
be instituted in the district court of the county
of location of the project. Notwithstanding the Iowa
rules of civil procedure rule 326, if the district

court determines the granting of a temporary injunction

is appropriate, the court shall issue it without
notice and hearing. The prevailing rates of wages
shall be stated in the invitation for bids and shall
be included in proposals or bids for the work."

3496 FILED BY ROBERT M. CARR

APRIL 11, 1983 WALLY E. HORN

-
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SENATE 6
APRII, 14, 1983

HOUSE FILE 377

5-3552
/Q Amend House File 377 as amended, passed and

4

5

6

7

8

9

10

i1

12

13

reprinted by the House, as follows:

1. Page 7, by inserting after line 14, the
following:

"Sec. __ . Section 91A.10, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. The commissioner may enforce
payment of the prevailing wage under the provisions
of section 100 of this Act."

2. Page 14, by inserting after line 35 the
following: ,

"Sec. 100. Chapter 573, Code 1983, 1is amended
by adding the following new section:

NEW SECTION. PREVAILING WAGE. The contracts for
the construction of a public improvement or project
to be financed by the issuance of public bonds or
cbligations shall contain a provision to the effect
that the rate of wage for all persons employed by
the contractors or subcontractors on the construction
project shall be not less than the prevailing rate
of wages for work of a similar nature in the locality
in which the work is performed. If a dispute arises
as to what are the prevailing rates of wages for work
of a similar nature applicable to the contracts which
cannot be adjusted by the contracting officer, the

dispute shall be referred to the labor commissioner,
and the labor commissioner's decision shall be
conclusive on all parties to the contract. The labor
29 commissioner shall adopt rules under chapter 1l7A to
30 carry out this duty. The labor commissioner may
31 institute actions in the district court for temporary
32 or permanent injunctive relief to prevent the letting
33 of a public contract or to void a public contract
34 which is let or entered into in violation of this
35 section. An action shall be instituted in the district
36 court of the county of location of the project.
37 Notwithstanding the Iowa rules of civil procedure,
28 rule 326, if the district court determines the granting
39 of a temporary injunction is appropriate, the court
40 shall issue it without notice and hearing. The
41 prevailing rates of wages shall be stated in the
42 invitation for bids and shall be included in proposals
43 or bids for the work."
$-3552 FILED BY BOB CARR
APRIL 13, 1983 WALLY HORN
RULED OUT OF ORDER (y-/327/
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HOUSE FILE 377

AN ACT

RELATING TO THE FINANCING OF PUBLIC PROJECTS THROUGH BONDS,
WARRANTS, SPECIAL ASSESSMENTS, AND OTHER OBLICATIONS, BY
AMENDIKG PROCECURES FOR THE ISSUANCE OF BONDS, WARRANTS,
SPECIAL ASSESSMENTS, AND OTHER OBLIGATIONS, BY PROVIDING
FOR THE REGISTRATION CF BONDS OR OTHER QBLIGATICNS, BY
AUTRORIZING INTERIM SIRANCING OF PROJECTS. AND MAKING
CORRESPONDING AMENDMENTS TO THE CODE.

BE IT ENACTED BY THE CENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Chapter 76, Code 1983, is amended by adding
sections 2 through 6 of this Act.

Sec. 2. MEW SECTION. 76.10 REGISTRATION OF PUBLIC BONDS.
Notwithstanding any other provision in the Code:

1. All public bonds or sbligations iassued before or after
the effective date of this Act may be in registered form,

An 1ssuer of public bonds or obligations may designate for

a term as agreed upon, One Or more pergons, corporations,
partrnerships or other associations leocated witnin or without
the state to serve as “rustee, transfer agent, regigtrar,
depository cr paying or other agent in connection with the
public bonds or obligations and té carry out services and
functions which are customary in such capacities or convenient
or necesgary to comply with the intent and provisions of this
chapter.

2. An issuer of public bonds or obligations may provide
for the imrobilization of the bonds through the designation
aof a bond depository or through a book-entry system of
registration.

3. Any designated trustee, transfer agent, registrar,
depository or paying or other agent may serve in multiple

Bouse File 377, P. 2

capacities with respect to an issue of public bonds or
obligations.

4. Public bonds or obligations or certificates of owmership
of the public bonds or obligatione may be issued in any form
or pursuant to any system necegsary to be in compliance with
standards igsued from time to time by the municipal securities
rule-making board of the United States, the American national
standarda institute, any other securities industry standatd,
or the requirements of section 103 of the Internal Revenue
Code of 1954.

5. Registration or immobilization of a public bond or
okligation does not disqualify it as a lawful investment for
depository institutione, trustees, public bodies, or other
investors regulated by law.

Sec. 3. NEW SECTICN. 76.11 CONFIDENTIALITY GF BOND
HOLDERS--EXCEPTIONS. Records of identity of owners of public
bonde or obligations maintained as provided in section 76.10
or by the iseuer of the bonds are confidential records entitled
to protection under section 9 of this Act. However, the
1ssuer of the bonds or a state or federal agency may obtain
information as neceegary.

Sec. 4. NBW SECTION. 76.12 REPRODUCTION AND VALIDITY
OF SIGNATURES.

1. A provision requiring that public bopds or obligations
or certificates of ownership of public bonds or obligations
issued by a public entity be executed or signed by particular
public officers perwits the signatures to be affixed by
printing or other mechanical neang. However, each instrupent
shall bear at least one original and manual signature, which
may be the signature of any cofficer designated by law to
execute the instrument or the signature of a registrar or
trustee authenticating the instrwnent.

2. Public bonde and obligations are valid and binding
if they bear the signature of the officials ip office on the

LLE°4H
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date of execution of the bonds, notwithstanding that any or
all of the persons whose signatures appear on the public bonds
or obligations have ceased to hold the office before the
delivery of the public bonds or obligations. Reprinted or
reissued bonds are valid and binding if they pear facsimilies
of the signatures of either the public officials who executed
the original lssue of the bonde or the officials in office

at the time of execution of the reprinted or reissued bonds.

Sec. 5. NEW SECTION. 76.13 [INTERIM FINANCING.

1. A public body autnorized to issue bonds may issue
project notes in anticipation of the receipt of any of the
following:

a. Proceeds from the issuance of public bonds or
obligations previously authorized,

. ~ZFrocecds to be received pursuant to law or agreement
fror any state or federal agency.

¢. Income or revenues from sources to be recaived and
expended for the project during the project construction or
acgquisition period.

d. Any combination of paragraphs a through c.

2. NKotes ghall be jssued in the form and manner provided
1n a resolution of the governing body of the issuer. The
resolution may set forth and appropriate the moneys anticipated
oy the notes.

3. The resolution may provide that to the extent issued
1n anticipation of public bonds or obligations. notes shall
be paid from the proceeds of the issuance of public bonds
or obligations. To the extent issued in anticipation of
bonds. note proceeds snal! be expended only for the purposes
for which the bond proceeds may be expended.

4. Notes shall not be issued in anticipation of public
bonds or obiigations in an amount greater than the authorized
amount of the public bonds or obligations and moneye
appropriated for the same purposes.

House File 377, P. 4

5. a. Notes may be sold at public or private sale and
dear interest ab rates set by the governming body of the issuer
at. the time of their issuance notwlthstanding chapter T4A.

b. The authority of a puplic body to lssue project notes
andex this section 1s in addition to any other authority of
the public body to issue other obllgations as otherwise
provided o5y law,

Sec. 6. MNEW SECTION. 76.14 DEFIFITION, As used 1n this
chapter, unless the context otherwise requires, "public bond
or obligation means any oblilgation issued by or on behalf
of the state. an agency of the state, or a political
subdivision of the state.

Sec. 7. Section 76.1, Code 1983, 15 amended to read as
follows:

76.3 ThX LIMITATIONS. Tax limitations in any law or
proposition for the issuvance of bonds or obligations, including
any law or proposition for the issuance of bonds or obligations

in anticipation of levies or collections of taxes or both,

shall be based on the latest equalized actual valuation then
existing and shall only restrict the amount of bonds or
obligations which may be issued. For the sole purpose of
zomputing the amount of bonds which may be issued as a result
of the application of any-sueh a tax limitation, all interest
on the bonds or obligations in excess of that accruing in

the first twelve months may be excluded from the first annual
levy ot taxes, so that the need for including more than one
year's interest in the first annual levy of taxes Lo pay the
bonds or obligations and interost whatd does not operate to
further rectrict the amount of bonds or obligations which
may be i1ssued, and in certifying the annual levies to the
county auditor or auditors swek the first annual levy of taxes
shail be sufficient to pay all principal of and interest on

succeeding annual levy and the full amount of euwskh the first
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annual levy shall be entered for coilection by eazd the auditor
or auditors, as provided in this chapter.

$ec, 8. saction 76.6, Code 1983, 1is amended to read ae
follows:

76.6 PLACE OF PAYMENT. The principal and interest of
all public bonds or obligations of a public corporation in
thig state are payable at the office of the treagurer or
public official charged with the duty of making payment,
unlese the proceedings of the governing pody authorizing the
issuance of the public bonds or obligatione provide that the
public bonds or obligations and interest Shercer-say-alee
ba on_the publiz bonds or_obligations are payable at one or
more banks or trust companies within or withouu the state
of lowa, or as may-ka otherwise provided by chapter 419, or
by mail, wire transfer, or simiiar means.

sec. §. Section 682.7, Code 1983, is amended by adding
the following new eubgection:

NEW_SUBSECTION. Recorda of identity of ownere of public
bonds or cbligations maintained as provided in section 76.10
or by tha issuer of the public bonds or obligations. However,
the issuer of the public bonds or obligatione and a state
or federal agency shall have the right of access to the
records.

sec. 10. Section 74.1, subsection 4, Code 1983, 15 amended
to read as follows:

4. Fhe-pregedures-of-thio This chapter also appiy applies
to anticipatory warrants, piedge-orde¥sy ilmprovement
certificates, anticipatory certificates or sipilar obligations
payable from cpecial assessments againet benefited properties,
or payable from charges, fees or other operating income from
a publicly owmed enterprise or utility.

Sec. 1ll. Section 74A.3, Code 1983, is arended by adding
the following new unnumbered paragraph:

Rouse File 377, P. 6

NEW UNNUMBERED PARAGRAPH. The interest rates authorized
by thie section to be set by the issuing governmental body
or agency shall be set in each ipstance by the governing body
which, in accordance with applicable provisions of law then
in effect, authorizes the issuance of the bonds, warrants,
pledge crders, certificates, obligations, or other evidences
of indebtedness.

sec. 1?. Chapter 74A, Code 1983, is anended by adding
the following new section:

NEW SECTION. 74A.8 INTEREST RATE ON ISSUE DATE. An

interest rate limit, provisioen that no interest rate limit
exists, or authorization to set 1nterest rates, as provided
by this chapter or any other law, applies to all bonds.
warrants, pledge orders, certificates, obligations, or other
evidences of indebtedness issued and delivered after the
effactive date of the provision, regardless of whether the
bonds, warrants, pledge orders, certificates, obligations,
or other evidences of indebtednecs were authorized to be
issued pursuant to election, public hearing, or otherwise
before the effective date of the provision. This section
operates both retroactively and prospectively.

Sec. 13. Section 75.2, Code 1983, ie amended to read as
followe:

75.2 WNOTICE OF SALE. when public bonds are offered for
sale, the official or officials in charge of ewen the bond
issue shall, by advertisement published fer-twe-or-mere

twaeessiva-veehs-in at least ome twice at unspecified intervals

one of which shall be not less than four hor more than twenhty
days before the sale in a newspaper located in the county

or a county contigquous to tne place of sale, give notice of
the time and place of sale of eexd Lhe bonds, the amount to
be offered for sale, and any further information which may

be-deamed the official or officials deem pertinent.

LL8dH
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Sec. 14. Section 7%.3, Code 1983, is amended to read as
follows:

75.3 SEALED AND OPEN BIDS. Sealed kids may be received
at any tice prior to the calling for open bids, if open bids
are provided for in the notice of sale. After the sealed
bads are all fiied, the official or officials shall call for
open bids, if open bids are provided for in the notice of
sale. After all of the open bids have been received the
substance of the best open bid shall be noted in the minutes,
I1f open bids are not permitted in the notice of sale, seaied
bids may be received until it is announced that all seaisd
bide shall be openad. The official or officials shall then
open any sealed bids that way have been filed and they shall
note 1n the minutes the substance of the best sealed bid.

Sec., 15. Section 75%.%, Code 1983, is amended to read as
Iollows:

75.5 SELLIRG PRICE. We Al]l public bsnd-shatd} bonds issued
under th.s chapter may be sold fer at a price not less than
ninety-sight percent of par, plus accrued interest from the
date of the bonde to the date of delivery of tha bonda.

Sec., 16, Sectlion 75.9, Code 1983, is amended to read as
follows:

75.9 BXCHANCE OF BONDS. Nething-in-thes This chapter
ehaii-bu-daamed-es does_not prevent the exchange of bonds
for iegal indebtedness evidenced by bonds, warrants, aw

Judgrents as, or otherwise as provided by law. Bonds shall
not be exchanged for notes issued pursuant to section 76.13
in anticipation of the issuance of bonds.

Sec. 17. Section 75.10, Ccde 1983, is anended by striking
the section and inserting in lieu thereof the following:

75.10 DENOMINATICHS OF BONDS. Notwithstanding any contrary
provision in the Code, public bonds may be in one or more
denominations as provided by the proceedings of the governing
body authorizing their 1ssuance.

House File 377, P. 8

Sec. 1#. S[Section 296.2, Code 1982, .s amended to read
as [otlows:

296.2 PETITION FOR ZLECTION. Before sueh indebtedness
can be contracted irn ¢xcess of one and che-quarter percent
of the assessed value of the taxable property, a petition
signed by a number equal to twenty-five percent of those
voting at the last electaion of school officials shall be filed
with the president of the board of directors, asking that
an alec%ion be called, stating the amount of bonds proposed
to be 1ssued and the purpose or purposes for which the
1indebtedness 1s to be created, and that the Recessary
fehoothounu-ur-aehesihouses purpose or purposes cannot ce
busit-and-equippedr-or-that-ouffrasent-tand-vannob-bu-purehaved
to-add-te-a~ptke-alraady-awnedr accomplisaed within the limit
of one and cne-gquarter pezcent ot the valuation. The petition
may request the calling of an election on one or more

propositions and a proposition may include one or mare

purposes.
Sec, 19. Section 296.3, Code 1987, is amended to read

as fotilows:

296.3 ELECTION CALLED. The president of the board of
directors on recelpt of a petition unser section 296.2 shaid,
within ten days after considering the suggestions of the area
aduzation agency board, or the tuvard of a district contiguous
to the district for whicn the petition is received, under
section 297.7, subsestion 3, shall calli a meeting of the roard
which shall <all the election, fixing tae tame ot the election,
which may be at the tire and place of holding the regular

or contrary to the needs of the school district. The decision
of the board may be appealed to the state board of public

instruction as provided in_chapter 290. The president shall
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notify the county commisgioner of elections of the time of
the election.

Sec. 20. Chaprer 364, Code 1983, is amended by adding
after section 364.13 the following new sections:

NEW SECTION. 364.13A SPECIAL ASSESSMENTS--LIEN AND
PRECEDENCE. & special assessment levied pursuant to gection
3€4.1% or 364.12, including all interest end penalties 1s
a lien against the bensfited property fror the date of filing
the scheadule of assessmente until the assessment is paid.
Special assessments have equal precedence with ordinary taxes
and are not divested by judicial sale.

NEW SECTION. 364.13B SPECIAL ASSESSMENTS--PRCCEDURES
FOR LEVY. The procedures for making and levying a special
assegerent pursuant to this chapter and for an appeal of the
asseserent are the same procedures ag provided in sections
364.59 through 384.67 and sections 384.72 through 384.75.

Sec. 2i., Section 384.24, subsection 3, paragraph o, Code
1983, is amended to read as follows:

©. The rehabilitation and improvement of parks already
owned, including the removal, replacement and planting of
trees Ehersenm 1n the parks, and facilities, equipment, and
irproverents commonly found in city parks.

Sec. 2Z. Section 384.28, Code 1983, is amended by adding
trne following nevw unnunbered paragraph:

NEW UNNUMBERED PARAGRAPH. Definitions of city enterprises,
essential corporate purposes, and genersl corporate purposes
are not cutually exclusive and shall be liberally construed.
The detaliling of examples is not intended to modify or restrict
the meaning of general words used. If a project or activity
M4y be reasonably construed to be included in more than one
claggification. the council pay elect at any time between

the classifications and the precedures respectively applicable
to each classification.

House File 377, P, 10

Sec. 23, Section 384.37, subsaction %, Code 1983, is
amended to read as fallows:

5. "LotY means a jety-part-ef-loty-srasktr-e¥ parcel of
land under cne ownership, including improvements, against
which a separate asssessment is tade. Two or more contigquous
totey-treaNay-or parcels upon-which-a-single-improvensnt-has
besn-orscted-by-a-gomuon-owner-ara-osne-tot-foy-purposen-of
Ehin-part under cormon ownership may be treated as one lot
for purposes of this division if sush-3eds the parcels bear
common improvements or if the council finds that the parcels
have been assambled into a single unit for the purpose of
use or development,

Sec. 24. Section 384.63, unnumbered paragraph 2, Code
1983, is amended to read as follows:

The council shall, by resolution, provide that the
deficiencies for the lots epecially benefited by a public
improvement shall be certified to the county treasurer, who
shall record them in a separate book entitled “Spacial
Asgessmtent Deficlencies”. and to the appropriate city official
charged with the responsibility of issuing building permits,
who shall notify the council when & private improvement is
subsequently constructed on any lot subject to a deficiency.
Certification to the county treasurer shall include a legal
description of each lot. The ceunsii~shaii-sstabiiah-by
ordinance-a period of amortization for a public improvement
for which there are deficienciesy-based-wpen-tha-usefui-2ife
of-the-public-inprovementy-but-not-to-ansesd-ten-ysars shall
commence with the adoption of the resolution of necessity
and extend for the same period for which installments of
agsessments for the project are made payable. Deficiencies
may be assessed only during the period of amortization, which
shall aleo be certified to the county treasurer and the city
official charged with the responsibility of imsuing building
permite. Certification to the county treasurer shall include

Li84'H
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a legal description of eacn lot. Wnen a privata irprovement
is constiucted on a lot subject to a deficiency, during the
period of amortization, the council shall, by resoiution,
assess a pro rata portion of the deficiency on that lot, in
the same proportien to the total deficiency on that lot as
the number of fuii-ealonder-yeara-repasning-sn-tho-peorssd
of-amortigation-se-4a-tha-vorni-nwrber-of-yearn-sn-the-ported
of-amortinaeson future installments of epecial asscssments
remaining to be paid 1s to the total numbey of installments
of assegsrents for the project, subject to tne twenty-five
percent limitation of section 384.62. A deficiency assessment
becomes a lien on the property and is payable in the same
mannier, and subject to the same interest and cenalties as

the other special asseeerents. The council shall direct the

clerk to certify a deficiency assessment to the county

treasurer, and to send a notice of the deficiency assessment
oy cartified mals to each owner, as provided in section 384.€9,
subsection 5. but publication of the notice is not required.
Ah Owner may appeai from the amount of the aesessment within
thirty days ¢f the date notice it mailed. <ounty officials
shall co’lect a deficiency assessment, commencing in the year
following the assessment, in the manner provided for the
collection of other special assessments. Upon collection,
the county treasurer shall make the appropriate credit entries
in the "Special Aesessment Deficiencies" dook, and shall
credit the amounts collected as provided for other special
agsaesenents on the same public 1mprovement, or to the city,
to the extent that the deficlancy has been praviocusly paid
from other city funds.

$ec. 2%. Section 384.65, subsection 1, Code 1983, is
amended to read as follows:

1. The first installment of each sssessment, or the total
amount 1f lese than fifty dellars, is due and payable on July
L next succeeding the date of the levy, unless the assessment
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13 filed with tae county sudrter treasurer after May 31 in
any year. The first installment shall bear interest on the
“hole unpaild assesspent from the date of acceptance of the
worx by the council to the first day of December following
the due date.

e, 26, Section 384.83, subsection 2, Ucde 1983, 1is
amended to read as follows:

2. a, Before the governing body institutes proceedings
for thy issuance of revenue bonds, Lt shall fix a time and
piace of meat:ing at which it proposes to take action and give
notice by publlication in the marner directed in section 362.73.
The notice must include 2 statenent of the time and place
of the meeting, the maximum anount of the proposed fevenue
bonds, the purpose or purposes for which the revenue bonds
wil. be isgsucd, and the city utility, comdbined utility systen,
¢lty enterprise, or comglned zily enterprise whose net revenues
wil. be used %o pay tac revenue boends and 1nterest theteon
on_taen:.  The goveiniag bedy saall at the mealing receive
ora. or written objections from any resident or property owner
of tne city. After all opjections have been received and
consldered, the governing body may, at the meeting or any
adyourmment thereef of the nmeeting, take additioral action
for the 1ssdance of tne bonds or abandon the proposal te 1ssue
bonds. Any resident or property owner of the ity may appeal
< decision of the governing body to take additional action
to tae distriat court of the county in which any part of the
C.ly 135 jocated withan fifteen days after the additional
action 18 taxen, but the additional action of the governing
body 15 final and <onclusive unless the court finds that the
governing body exceeded its authority. The provisions of
this subsection wita cespect Lo notice, hearing, and appeal
in connection with the issuance of revenue bonds are i1n ileu

of those contailned 1n chapter 23 or any other law.
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h. _Separate purpoass nay be incorporated in a single
aotice of intention to institute proceedings or gseparate
purposes may be incorporated in separate notices and, after
an opportunity for filing objectiona, the governing body may
include in a single issue of revenue bonds any number or
combination of purposes.

Sec. 27, Section 384.24, subsection L, Code 1983, is
amended to read as follows:

1. The governing body of a city utility, combined utilitcy
gystem, city enterprite, or cembined city enterprise may
establish, impose, adjust, and provide for the collection
of rates to produce Qross revenues at least sufficient to
pay the expenses of operation and maratenance of the city
utility, combined utility system, c¢ity enterprise, or combined
City enterprise and, whenever wheh revenue bonds or pledge
orders are issued and outstanding pursuant to this division,
shall ectablish, impose, adjust, and provide for the coliection
of rates to produce gross revenues at least sufficient to
pay the expenses of operation and maintenance of the city
utility, combined utility systenm, city enterprise, or combined
city enterprise, and to leave a balance of net revenues
sufficient at all times to pay the principal of and interest
on the revenue bonds and pledges orders as they become due
and to maintain a reasonable reserve for the payment of
prinzipal and interest, and a sufficient portion of net
revenues oust be pledged for that purpose. Rates must be
eetzblished by ordinance of the council or by resolution of
the trustees, published in the gsame oanner as an ordinance.
All rates or charges for the services of sewer systems, sewage
treatment, solid waste collection, solid waste disposal, or

any of theee, if not paid as provided by ordinance of council,
or regsolution of trustees, eonstituke are a lien upon the
premises served by any of these services wpen-soertifioatien
to-the-eounty-auditor-shak-the-rates-sr-charges-are-oving.
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The rates-er-emarges lien has egual precedence with ordinary

taxes, may be certified to the county auditor and collected

in the same manner ae taxes, and ie nhot divested by a judicial
Sec. 28. Section 419.3, subsection 2, Code 1983, is amended

to read as follows:

Z. The bonds referred to in subsection 1 of this section
ray be executed and delivered at any time and from time to
tine; be in such form and dencminations; without limitation
48 Lo the denomination of any bond, any other law to the
contrary aotwithstanding: be of such tenor; be fully
registered, registrable as to principal or in bearer form:
be transferable:; be payable in such installcents and at such
time or times., not exceeding thirty years fron their date;
be payable at such place or places in or out of the state
of lowa; bear interest at such rate or rates, payabie at such
place or places in or out of the state of fowa; be evidenced
in such manner and may contain other provisions not
inconsistent Rerewsth with this chapter; all as shall be
provided in-respect-of-the-foragoing-or-ochar-matbers in the
proceedinge of the governing body whereumder where the bonds
are authorized to be issued. The governing body may provide
for the exchange of coupon bonds for fully registered bonds
and of fully registered bopde for coupon bonds and for the
exchange of any such honds after iesuance for bonds of larger
ot swmaller denominations, all in eueh the manner as may be
provided in the proc¢eedings authorizing their issuance,
provided the bonds in changed form or dencminations shall
be exchanged for the surrendered bonds in the same aggregate

principal amounts and in such manner that no overlapping
interest is paid, and sweh the bonds in changed form or
denominations shall bear interest at the same rate or rates
and shall mature on the same date or dates as the bonds for
which they are exchanged. Where-any [f an exchange is made




House File 377, P. 15

under this scction, the bonds surrendered by the hclders at
the tima of the exchange shall be canceled or held by a trustee

for_subsequent exchanges in_accerdance with this section.

The exchange shall be made only at the request of the holders
of the bonds to be surrendered, and the governing body may
require all expenses lncurred in connection with the exchange
to be paid by the holders. 3#r-s#ane If any of the officers
Whose signatures appear on the bonds or coupons whaii cease
to be officers before the delivery of swen the bonds, such
signatures shaid are, nevertheless, be valid and sufficient
for all purposes, the same as Lf they the officers had remained
in office until delivery.

Sec. 29. Section 419.146, Code 1983, is amended to read
as follows:

419.16 INTENT QF LAW. In order to provide available
alternatives to enable municipalities to accomplish the
purposcs of this chapter in the ranner deemed most advisable
by the their governing kedy bodies, 1t is the intent of this
chapter that a lessee or contracting party under a sale
contract or loan agreement is not required te be the eventual
user of a projecty, provideds that any-subiensee-ar-avaignee
shati-ansume-ali-of-the-ablegativnn-oi-the-lespee-or
gonkragking-party-under-the-ieader-aale-gontract-er-jvan
AgFeemenky-tHE -1 eBNEL-AF-CRREFACEING-PALLY - FUMATHO-PERMAEETY
irabie-for-atl-of-ien-obiigarsonv-vnder-the-tedoer-oate
contract-vr-toan-agresmentr-and the use of the project 1s
consistent with the purposes of this chapter.

Sec. 30. Section 55&.%403, subsection ®, Code 1983, 1s
apended to read as follows:

6. 1f the debtor is a transmitting utility (section
554.9401, subsection S), and a filed fihancing staterent so
states, or if a filed financing statement relates to a lien,

pledge, or security interest incident to bonds issued under

chapter 419 and the filed financing statement so states, it
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is effective until a terminaticn statement 1s filed. A real
estate mortgaye which is effective as a fixture filing under
section %54.9402, subsection &, remains cffective as & fixture
filing unti! the mortgage is released or satisfied of record
or 1ts effectiveness otherwise terminates as to Lhe real
estace.
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