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A BILL FOR

An Act relating to urban renewal.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 403.6, Code Supplement 1983, is amended
by adding the following new subsections: .

NEW SUBSECTION. To provide in an urban renewal plan for

the exclusion from taxation of value added to real estate
during the process ¢of construction for development or
redevelopment. The exclusion may be limited as to the scope
of exclusion, territory, or class of property affected.
However, the value added during construction shall not be
eligible for exclusion from taxation for more than two years
and the exclusion shall not be applied to a facility which
has been more than eighty percent completed as of the date

of assessment for taxes. This subsection permits the
elimination only of those taxes which are levied against the
development or redevelopment during its construction.

NEW SUBSECTION. A municipality, upon entering 1into a
developmnent or redevelopment agreement pursuant to section

403.8, subsection 1, or as otherwise permitted in this chapter,

may enter into a written assessment agreement with the
developer of taxable property in the urban renewal area which .
establishes a minimum actual value of the land and completed
improvements to be made on the land until a specified
termination date which shall not be later than the date after
which the tax increment will no longer be remitted to the
municipality pursuant to section 403.19, subsection 2. The
assessment agreement shall be presented to the appropriate
assessor. The assessor shall review the plans and
specifications for the improvements to be made and if the
minimum actual value contained in the assessment agreement
appears to be reasonable, the assessor shall execute the
following certification upon the agreement:
The undersigned assessor, being legally responsible

for the assessment of the above described property upon

completion of the improvements to be made on it,

certifies that the actual value assigned to that land

and 1lmprovements upon completion shall not be less .
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This assessment agreement with the certification of the
assessor and a copy of this subsection shall be filed in the
office of the county recorder of the county where the property
1s located. Upon completion of the improvements, the assessor
shall value the property as required by law, except that the
actual value shall not be less than the minimum actual value
contained in the assessment agreement. This subsection does
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not prohibit the assessor from assigning a higher actual value

-
o

to the property or prohibit the owner from seeking
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administrative or legal remedies to reduce the actual value
assigned except that the actual value shall not be reduced
below the minimum actual value contained in the assessment
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agreement. An assessor, county auditor, board of review,
director of revenue or court of this state shall not reduce
or order the reduction of the actual value below the minimum
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actual value in the agreement during the term of the agreement
regardless of the actual value which may result from the
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incomplete construction of improvements, destruction or
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diminution by any cause, insured or uninsured, except in the
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case of acquisition or reacquisition of the property by a
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public entity. Recording of an assessment agreement complying
with this subsection constitutes notice of the assessment
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agreement to a subseguent purchaser or encumbrancer of the
land or any part of it, whether voluntary or involuntary,
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and is binding upon a subsequent purchaser or encumbrancer.
Sec. 2. Section 403.8, subsections 1 and 2, Code 1983,
are amended to read as follows:
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1. A municipality may sell, lease or otherwise transfer

w
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real property or any interest €herein in real property acquired
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by it, and may enter into contracts for such purposes, 1in
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an urban renewal area for residential, recreational,
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commercial, industrial or other uses, or for public use,
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subject to sueh covenants, conditions and restrictionms,

w
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including covenants running with the land, &8s it may-deem
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deems to be necessary or desirable to assist in preventing

the development or spread of future slums or blighted areas, .
or to otherwise carry out the purposes of this chapter.

Previded However, that-sueh the sale, lease, other transfer,

or retention, and any agreement relating &herete to it, may

be made only after the approval of the urban renewal plan

by the local governing body. The purchasers or lessees and

their successors and assigns shall be-ebiigated-te devote
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sueh the real property only to the uses specified in the urban
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renewal plan, and they may be obligated to comply with sueh
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other requirements as the municipality may-determine determines
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to be in the public interest, including the ekiligatzenrn
requirement to begin within a reasonable time any improvements
on sueh the real property required by the urban renewal plan.

[
W

o
u b

Suebh The real property or interest shall be sold, leasedq,
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otherwise transferred, or retained at not less than its fair
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value for uses in accordance with the urban renewal plan
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except as provided in section 3 of this Act. In determining
the fair value of real property for uses in accordance with .
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the urban renewal plan, a municipality shall take into account
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and give consideration te+--Fkhe to the uses provided in sueh
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the plan; the restrictions upon, and the covenants, conditions
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and obligations assumed by the purchaser or lessee or by the
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municipality retaining the property; and the objectives of
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sueh the plan for the prevention of the recurrence of slum
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or blighted areas. The municipality in amy¥ an instrument
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of conveyance to a private purchaser or lessee may provide
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that sueh the purchaser or lessee shall ke-witheut-pewer-te
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not sell, lease or otherwise transfer the real property,
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without the prior written consent of the municipality, until
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he the purchaser or lessee has completed the construction

w
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of any or all improvements which ke the purchaser or lessee
has become obligated himseif to construct thereern. Real
property acquired by a municipality which, in accordance with
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the-provistens-ef the urban renewal plan, is to be transferred, .
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shall be transferred as rapidly as feasible in the public
interest, consistent with the carrying out of the previsieﬁs
ef-the urban renewal plan. Any A contract for suek a transfer
under the urban renewal plan, or sueh a part or parts of sueh
the contract or plan as the municipality may-detesmine
determines, may be recorded in the land records of the county
in suweh a manner as to afford actual cr constructive notice
thereof of the contract or plan.

2. A municipality may dispose of real property in an urban
renewal area to private persons only under suek reasonable
competitive bidding procedures az it shall prescribe, or as
kereinafter provided in this subssction. A municipality,
by public notice by publication in a newspaper having a general
circulation in the community, thirty days prier to the
execution of amry¥ a contract to sell, lease or otherwise
transfer real property, and prior to the delivery of any an
instrument of conveyance with respect &kerete to the real

property under £Re-previsiems-ef this section, may invite

proposals from and make available all pertinent information
to any persons interested in undertaking to redevelop or
rehabilitate an urban renewal area, or amy a part thereef
of the area. sSuekR The notice shall identify the area, or
portion thereef of the area, and shall state that proposals
shall be made by those interested within thirty days after
the date of publication of esaid the notice, and that sueh
further information as-ia available may be obtained at sueh
the office as-ehati-pe designated in eaid the notice. The
municipality shall consider all sueh redevelopment or
rehabilitation proposals, and the financial and legal ability
of the persons making e8uweh the proposals to carry them out,

and the municipality may negotliate with any persons for
proposals concerning the purchase, lease or other transfer

of any real property acquired by the municipality in the urban
renewal arxea. The municipality may accept sueh the proposzl
as 1t deems tc be in the public interest and in furtherance
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of the purposes of this chapter+--Prevaded However, that a
notification of intention to accept saeR the proposal shall .
be filed with the governing body not less than thirty days d
prior to amy-suek the acceptance. Thereafter, the municipaiity
may execute suwek a contract in accordance with the-previsiens
ef subsection 1 ef-thim-speetier and may deliver deeds, leases
and other instruments and may take all steps necessary to
effectuate sueh the contract.

However, this subsection does not apply to real property
disposed of for the purpose of development or redevelopment
as an industrial building or facility, a home office or
regional office facility for a multistate business or which
meets the criteria set forth in section 3 of this Act.

Sec. 3. Section 403.8, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. The requirement that real property or
an interest in real property transferred or retained for the
purpose of a development or redeveleopment be sold, leased,
otherwise transferred, or retained at not less than its fair
market value does not apply if the development or redevelopment
is of a nature that it i1s reasonably expected to provide
sufficient taxable valuations to permit the collection of
incremental taxes as provided in subsection 2 of section
403.19 to cause the indebtedness and other costs incurred
by the municipality with respect to the property or interest
transferred or retained to be repayable as to principal within
four tax years following the commencement of full operation
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of the development.
EXPLANATION

The bill allows a city to provide in an urban renewal plan
that during construction of an urban renewal project the value
added is not subject to property tax for up to two years but
will be subject to tax as soon as the project is eighty percent
complete.

The bill allows a city upon entering into an agreement ‘
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for an urban renewal project to enter into a written assessment
agreement with the developer of the taxable property in the
project to provide that upon completion of all improvements
the property shall be assessed at not less than a minimum
actual value. The local assessor must review the plans and
specifications for the improvements and if the assessor
determines that the minimum actual value agreed to is
reasonable then the assessor will certify the agreement.

he agreement is to be recorded in the county reccrder's
office and is binding on subseguent purchasers. The bill

does not prevent the assessor from determining a higher actual
value or prevent the owner from seeking reduction of the
actyal value so long as the reduction does not result in an
actual value of less than the minimum actual value set by

the agreement.

The bill allows a city to transfer real property cr an
interest 1n real property fecr redevelopment under an urban
development plan at less than its fair market value if it
reascnably expects that any indebtedness or costs the city
may incur in regard to the urban renewal project for which
the property was transferred will be repaid within four tax
years after the development is operational from the incremental
taxes on the development project.

The bill also allows the city to transfer real property
without meeting the bidding requirements of present law if
the real property disposed of will be used for the purpose
of developing an industrial building or facility, or a home
or regional office facility for a multistate business, or
if the taxation from the development of the property will
provide for the payment of any indebtedness the city may incur
as a result of the development within four tax years after
the development is operational.

The bill takes effect July 1 following enactment.
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PAGE TWENTY~FIVE, APRIL 20, 1984 HOUSE CLIP SHEE

iIOGSE FILE 2533

Hi-6489
Amend House File 2521 as follows:
1. Page 3, line 18, by striking the words "excert

as provided in section 3 of this Act”.

2. Page 5, by striking lines 11 through 28 and
inserting in lieu thereof the following: "as an
industrial building or facility, or & home ¢off{ice or
regional office facility for a multistate business.”

H-6489% FILED APRIL 19, 1984 BY QSTERBZERG of Linn
LOST {?.4367)
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HOUSE FILE 2531

i1-6490
1 Amend House File 2531 as follows:
2 1. Page S5, line 12, by striking the word '"or"

3 and i1nserting in lieu thereof the word “ang"“.
0

i-6490 FILED APRIL 19, 1984  BY ROSENBERG of Story
LOST (- 234+)

[IOCSE FILE 2531
H-6492

Anend House File 2531 as follows:

1. Page 1, by striking lines 11 through 14 and
inserting in lieu therecf the words "has been more
than eighty percent complieted as of the most recent
date of assessment. This subsecilon pesmits The
elimination only of those taxes which are levied
against assessments made during ithe consiruction of
the development or redevelcpment.”

H-54¢Zz FILED APRIL 19, 1584 BY ROSENRERC of Sitory
ADOPTED (y‘zjﬁf
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HOUSE FILE 2531
H-6491

531 as follows:

Amend House F.le 2
riking lirnes 20 and 21
e

1. Page 5, b t
inserting in lie h
value dces not apply if the developer enter
a written assessment agreement with the munic
pursuant to section ! of this Act and the minimum
actual value contalned in the assessment agreement
would indicate that there will be".
FILED APRIL 19, 1584 BY ROSENBERG <f Story
D (? FEyIN
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HQUSE FILE 2531

Amend House File 2531 as follows:

1. Page 5, line 11, by inserting after the word
"facility," the words "facilities for use as a center
¢ for export for international trade,".
H-,45 FILED APRIL 20, 1984  BY O'KANE of Woodbury
ADOPTED (. 4329)
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HOUSE FILE <531
BY COMMITTEE ON FINANCE

(As Amended and Passed by the House)
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A BILL FOR

An Act relating to urban renewal.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments

CPB-1620C 2:73
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Section 1. Section 403.6, Code Supplement 1983, is amended
by adding the following new subsections: .

NEW SUBSECTION. To provide in an urban renewal plan for
the exclusion from taxation of value added to real estate
during the process of construction for development or
redevelopment.. The exclusion may be limited as to the scope
of exclusion, territory, or class of property affected.
However, the value added during construction shall not be
eligible for exclusion from taxation for more than two years
and the exclusion shall not be applied to a facility which
has been more than eighty percent completed as of the most
recent date of assesgment. This subsection permits the
elimination only of those taxes which are lev;gg_agpinst
assessments made during the construction of the development

or redevelopnment.

NEW SUBSECTION. A municipality, upon entering into a
development or redevelopment agreement pursuant to section
403.8, subsection 1, or as otherwise permitted in this chapter,

may enter into a written assessment agreement with the
developer of taxable property in the urban renewal area which
establishes a minimum actual value of the land and completed
improvements to be made on the land until a specified
termination date which shall not be later than the date after
which the tax increment will no longer be remitted to the
municipality pursuant to section 403.19, subsection 2. The
assessment agreement shall be presented to the appropriate
assessor. The assessor shall review the plans and
specifications for the improvements to be made and if the

minimum actual value contained in the assessment agreement
appears to be reasonable, the assessor shall execute the
following certification upon the agreement:
The undersigned assessor, being legally responsible
for the assessment of the above described property upon
completion of the improvements to be made on it,
certifies that the actual value assigned to that land .
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and improvements upon completion shall not be less

This assessment agreement with the certification of the
assessor and a copy of this subsection shall be filed in the

office of the county recorder of the county where the property

1s located. Upon completion of the improvements, the assessor
shall value the property as requilred by law, except that the
actual value shall not be less than the minimum actual value
contained i1n the assessment agreement. This subsection does
not prohibit the assessor from assigning a higher actual value
to the property or prohibit the owner from seeking
administrative or legal remedies to reduce the actual value
assigned except that the actual value shall not be reduced
below the minimum actual value contained in the assessment
agreement. An assessor, county auditor, board of review,
darector of revenue or court of this state shall not reduce
or order the reduction of the actual value below the minimum
actual value in the agreement during the term of the agreement
regardless of the actual value which may result from the
incomplete construction of improvements, destruction or
diminution by any cause, insured or uninsured, except in the
case of acquisition or reacquisition of the property by a
public entity. Recording of an assessment agreement complying
with this subsection constitutes notice of the assessment
agreement to a subsequent purchaser or encumbrancer of the
land or any part of it, whether voluntary or involuntary,
and is binding upon a subseguent purchaser or encumbrancer.

Sec. 2. Section 403.8, subsections 1 and 2, Code 1983,
are amended to read as follows:

1. A municipality may sell, lease or otherwise transfer

real property or any interest #hereirn in real property acqguired

by it, and may enter into contracts for such purposes, in
an urban renewal area for residential, recreational,
commercial, industrial or other uses, or for public use,

subject to suwek covenants, conditions and rastrictions,

-2-
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including covenants running with the land, as it may-deem

deems to be necessary or desirable to assist in preventing .
the development or spread of future slums or blighted areas,

or to otherwise carry out the purposes of this chapter.
Previded However, that-sueh the sale, lease, other transfer,

or retention, and any agreement relating €herete to it, may

be made only after the approval of the urban renewal plan

by the local governing body. The purchasers or lessees and
their successors and assigns shall be-ebiigated-te devote

sueh the real property only to the uses specified in the urban
renewal plan, and they may be obligated to comply with sueh
other requirements as the municipality may-determine determines
to be in the public interest, including the ebiigatien
requirement to begin within a reasonable time any improvements
on suwek the real property required by the urban renewal plan.
tuek The real property or interest shall be sold, leased,

otherwise transferred, or retained at not less than its fair

value for uses in accordance with the urban renewal plan

except as provided in section 3 of this Act. In determining .
the fair value of real property for uses in accordance with

the urban renewal plan, a municipality shall take into account
and give consideration ¢e+--Fhe to the uses provided in sueh
the plan; the restrictions upon, and the covenants, conditions
and obligations assumed by the purchaser or lessee or by the
municipality retaining the property; and the objectives of
sweh the plan for the prevention of the recurrence of slum

or blighted areas. The municipality in amy an instrument

of conveyance to a private purchaser or lessee may provide
that sueh the purchaser or lessee shall be-witheut-pewer-te
not sell, lease or otherwise transfer the real property,
without the prior written consent of the municipality, until
he the purchaser or lessee has completed the constructiocn

of any or all improvements which he the purchaser or lessee

has become obligated himseif to construct theresn. Real

property acquired by & municipality which, in accordance with .

o~
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the-preovinzens-of the urban renewal plan, is to be transferred,
shall be transferred as rapidly as feasible in the public
interest, consistent with the carrying out of the previsiens
of-the urban renewal plan. Aay A contract for eweh a transfer
undexr the urban renewal plan, or sueh a part ox parts of sueh
the contract or plan as the municipality may-determine
determines, may be recorded in the land records of the county

in suekh a manner as to afford actual or constructive notice
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thereaf of the contract or plan.
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2. A municipality may dispose of real property 1in an urban

-
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renewal area to private persons only under suel reasonable
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competitive bidding procedures as i1t shall prescribe, or as
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herexrnafter provided in this subsection. A municipality,
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by public notice by publication in a newspaper having a general

—
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circulation in the community, thirty days prior to the
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execution of amy a contract to sell, lease or otherwise

-
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transfer real property, and prior to the delivery of aay an
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instrument of conveyance with respect theretse to the real
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property under the-previsiens-ef this section, may invite

(3]
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proposals from and make available all pertinent information

3]
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to any persons interested in undertaking to redevelop or

w8
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rehabilitate an urban renewal area, or ary a part thereef
of the area. Suek The notice shall identify the area, or
portion therxeef of the area, and shall state that proposals
shall be made by those interested within thirty days after
the date of publication of sa#d the notice, and that sueh

L
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further information as-#s available may be obtained at sueh

L\
80

the office as-shali-be designated in sa:d the notice. The
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municipality shall consider all suwek redevelopment or

98]
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rehabilitation proposals, and the financial and legal ability

3]
i

of the persons making suwek the proposals to carry them out,

W
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and the municipality may negotiate with any persons for

[#%]
w

proposals concerning the purchase, lease or other transfer

W
N

of any real property acquired by the municipailty in the urban

V]
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renewal area. The municipallity may accept 3weh the proposal
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as it deems to be in the public interest and in furtherance

of the purposes of this chapters~-Brevided However, that a .
notification of intention to accept sueh the proposal shall

be filed with the governing body not less than thirty days

prior to amy-suek the acceptance. Thereafter, the municipality

may execute ssueh a contract in accordance with the-previsiens

ef subsection 1 ef-this-seetren and may deliver deeds, leases

an<d other instraments and may take all steps necessary to

effectuate sueh the contract.
However, this subsection does not apply to real property
disposed of for the purpose of development or redevelopment

as an industrial building or facility, facilities for use

as a center for export for international trade, a home office

or_regional office facility for a multistate business or which

meets the criteria set forth in section 3 of this Act.
Sec. 3. Section 403.8, Code 1983, is amended by adding
the following new subsection:
NEW SUBSECTION. The requirement that real property or
an interest in real property transferred or retained for the .
purpose of a development or redevelopment be sold, leased,

otherwise transferred, or retained at not less than its fair
market value does not apply if the developer enters into a

written assessment agreement with the municipality pursuant

to section 1 of this Act and the minimum actual value contalned

in the assessment agreement would indicate that there will

Bgisufficient taxable valuations to permit the collection ‘
of incremental taxes as provided in subsection 2 of section i
403.19 to cause the indebtedness and other costs incurred

by the municipality with respect to the property or interest
transferred or retained to be repayable as to principal within

four tax years following the commencement of full operation

of the development.




ROUSE FILE 2531

AN ACT
KRKELATING TO URBAM RENEWAL

BE 1T ENACTED BY Tk CENERAL ASSEFMBLY OF THE STATE OF [OWA:

section 1. Section 403.6, Code Supplerent L$83, is amended
by adding the following new subsections:

FEW SURSECTLION. To provide i1n an urbhan renewal plan for
the cxclusion from taxation of value added to real estate
during the process of construction for developrnent or
tedeveloprent.  The exclusion may be Lioited as To the score
of excluslon, tertitory, or <lass of property affectad.
However, the value added during construction shall net be
eligikle for exclusion from taxation for rore than two years
ard the exclusion shall! net be applied to a facility which
has been moare than erghty percent. completed as of the most
recent. date of assossment. This subsection permits the
elunnation only of thogse taxesn which are levied against

A

cusments made during the construction of the development
wr redevelopment.

NeW SURSCCTION. A municipality, upoen entering into a
developrent or redevelopment agreenent pursuant to section
452 .6, subseation 1, or as otherwise permitted 1n tis chaptear,
may enter 10to A Wwritten assessment agreement with the
developer ot taxablse property in the urban renewal aroa which
cetablishag a munemun actual value of the land and completed
vaproverants to boe rade on the land until a specified
tarmination date which shall net be later than the date after
whimi the tax ancierent «wiil ns lenger be reratted Lo the
municipality suatuant to section 403 19, subsegtion 2. The
assessment agreement chall be precented te the appropriate

annexsor.  Thue angfessot shial! reviaw the clans and

House File 2831, bP. 2

speclifications for the improvenents to be made and 1f the
minimur ac¢tual value contained i1n the astessrent agreemsant
appears to be reasonable, the assessor shall execute the
following certification upon the agreement:

The undersigned assessor. being legally responsible

for vhe assessrment of the above descrived property upon

cempletion of the tmprovements Lo be made ot v,

certifles that the actual value assigned teo that land

and lmprovements upon coupletion shall not be less

Chanm S....... ...,

This assessment aqreement with the certaification of the
assessor and a copy of thigs subsection shall be filed in the
offlce of the county recorder of the county where tUhe property
18 located. Upon completion of the improvements, the assessor
shall wvalue the preperty as requircd by law, except that the
actual value shall not be less than the oinimun actual value
contained in the assessment agzecment. this subsection does
not prohibit the assessor from assign..g & higher actual value
to the property or prohibit the owner rrom seeking
adminigstrataive or legal remedies to reduce the actual value
assigned except that the actual value shall not be reduced

below the minimum actual value contained in the assessment
agreement. AN assSeLsor, county auditor, board of roview,
divector of revenue or court of this state shall not reduce
or order the reduction of the actual value below the oinioum
autual value in the agreement during tng temm of the agreereont
regardless of the actual value which may result from the
tneconplete construction of improvements, destrustion or
diminution by any cause, insured or uninsured, except. 1n the
case of agnquisition or revacquigition of the property by a
public ¢ntity. Recording of an ausegssrent agreement complyving
with this subsection censtitutes notice of the assossment
agreement. Lo w subsequent purchaser or encumprancer of the
land or any part of rt, whether wvoluntary or involuntary.

and is banding wupon a subsequent purshaser or encombrancer.
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Kouse Tile 2831, PO
e, 2.0 Bestion 403,20 supsectioons ooamd 2, Code (903,
at s oamendsd 1o read as ol lows:

Lo A mumeipality nay sell. leoase or ctherwne tranttfer

real prope t,

LY O oy 1nterest RRereim 1n

Al zproperty acyuired
By at, and may erter 1nto sontracts for uch putpones, L
Atk o babt rencwal area for resldential, pecreational,
cormerciaz, andustrial or olher vues, or for puablie use,
subjedt Lo saweR covenants, conditiens and restiaictions,
rncludieg covenants running witih the fand, aw it »ay-deom
deems Lo pe necessary or desirable Lo Gssist an preventing
the development ot soread of futire slums or blighted arcas,
o Lo crnerwise Tarry out the purposes ¢f this chapter,
Proveded However, Ehak-aswek Tne sale. lease, dther transfer,
cor o retention, and any agreemsil relating dherseka To 1L, may
ve made only after Lhe wpproval of Lhe urban renewal plan

[

Dy Lhe local goverming body. The purchase

»oor lesnseer and
tael: suruesnors and assigrns ohall se-shitgated-te dovole

Amdn Lhe real property only to the uses specitied in the urbarn
rerewxal plan, and they may be obligate:d to cenply with dwen
vther requirements & the mapicipal Lty may-determene doiermines
to be o the public woterast, ancluding the ebk-gatron

ragiirems

to beqin within a redsonakble Lime any 1ep: Hverents
on 4meh the real property reguized by Lhe urran renewal plar.
Bueh The real property or anterest shall ke sola, leasoed,
onberwize Transferred, or retained at oot losz than 1% falr

value Jor uses o accordance Wit Lhe urban renewal plan

1ded ih

oL as

100 3 of targ Act.  In determimang

the farr valan of real groperty for uses o aceardance with
the arban pehewal pian, o muntcipality shall tage anto acocunt
and give consadsration fes--Fhe €0 Lhe uses provided in fueh
the plan: the restricnions upon, wid the covenants, eonditions
and obligatieons asoumed by the purchaser or lessoe o by the
rLAlCipality retain:ng the property; daied tae objectilves Ct
auek tne olar for the preventicn of “he recurrence of slam

<r blighted areacs.  The runicizality in any an instrament

Houser 1 je 295

OF COLVEYANTe 10 4 Privale buosaener o lesied man pr ovaade

that 9928 ihe surchaser v lenser 5Bl he-wrtnunt-power-te

not sell, Llease or wtaerwsg tyanster the rea. poroptoty

Without the prior wratten consent ol Lhe mulacipaliny

A othe onatructy

£l

nas pecone opligated hamsedd o conrtralt bhereon P

Aae thu parchazer o igne has Cumplo

of any wr all improvement: whiun s th

ap e

OLOpaL LY acquired by o municipalcly Whaan, i avcoruanc

whtid
Or
W
1

[N H

rhe-pravisrens-6f Liac voban tenewa: gian, 15 to ke transferoed

shall we trensferzed ag rapurdly as feasblie in the pabl
wntarest, contatent with the carryiiyg 900 of The prove
wé-the Lrban renewal zlan. ARy A “cntrast Lor ueen 2
unde: thée urban renewal plan o> sMed a part oD parts o
the contiact or plan as the municipality say-detersane

determines, may be sevorded in the lapd cecocds of the

in Aueh 4 manner 4s to o atford actaal or oonstractive nc
enrreant ot Lhe contract or glua.

2. A mune<ipality may dizpose of teal property an oa
rerowal arens Lo privaete persons only wodor 9MeR o rearana
conpetitive bidding procedares as 1t saall prescrice, <
heveynatber provided i1n this sabsact on, A CunLloipallt
by mublic notice by puklication in a nouvipaper 2avoig

crreulaticn an Lhe Commng’

tharty dayn nrior to the

execunion 0fF aay 4 coentract to oo 1. legse op siheriae

transfer real preparty, and proo: te sbhe delivery ot ae
instrument »f convevance Wi th tospect tnerete e the e

property under bRo-proevesteny-saf L5 S6I0T00. may LBy

proposals frem and make avairlalle ool pertonent anfoarea:

rehaiinare ap urban rencwal area, or any a vart theres
9f the area.  Swen The notice s=aall igentafy the ares

gortion thereat of rhe area, and =hal. state that propo
shall ze made by those wnterested wathin Tharty days at
the dete ot publ:iCazicn of wasd the O2Rice, and that as

fu:ther saformation aa-rs avatlable may be cbrained ot

TO ANy persons iptevestoed an oandertaking L redevelop or

L
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House File 2531, P. §

the office as-shati-be designated in sasd the notice, The
municipality shall c¢onsider all swak redevelopment or
renabilitation proposals, and the financial and legoai abality
Ot Lhe persors making swmek the proposels to carry them out,
and the oLnicipality may negotiate with any persons For
propusals concerning the purchase, lease or other transfer

Ot amy real property acquired by the manicipality in the urban
renewal area.  The mun:cipality may accept aneh Lthe proposal
43 1t deetis o be 1t the public interest and in furtherance

0f Law purposés of this chapters--Previded However, that a
natiiication of intention to accept ewsh the proposal shall

be tiled with the governing body npot less than thirty days
prior Lo eny-d9uwah Lhe acceptance. fThereafter, the municipality
may execute smekl 4 contract in accosdance with EHe-previsiens
at zubsection i ef-Ehip-seetean and may deliver deeds, leases
and other instrurents and may take all steps necessa:y Lo
effectuate vueh the contract.

Euweve:, this subsection does not apply %o real property

darposed of for the purpose of development or redevelopment

&8 @ center for export for anternetional trade. a home office

or regron2) office facility for a multistate business or which

Sec. 3. Sectaon 43).8, Code 1983, 15 arended by adding
thr fellowing new subsection:

NEW SUBSECTION The requirement that real property or
an snterest an real property transferred or retainnd for the
oucpose of a development ¢t redevelopment bie s50ld, leased,
atautwise transforred, ot retained ar not less than 1ts fair
marke® value does not apply 1 f the developer enters into a
writhtan assessment agracoecit =1ib thin mumrazpality purguant
to section 1 oof thig Act and ihe mioitmum acteal value contained
1 the aysesument agieement would tndicate that thore will
be sufficieat taxable valuathions e permit the collection

of incremental taxes as provaided 1 subasection 2 ot section

Bouge File 2531, P. 6

403.19 to cause the i1ndehtedness and other costs incurced
by the municipality with respect to the property or interest

transferred or retarned to be repayable as to praincipal within
four tax years following the commencement of tull opevatlon

of the development.

DONALD D. AVENSOM
Speaxer of the House

CHARLFES P. MILLER
Pregident Fro Tempore of the

Senate

[ hereby certify that this bill originated in the House and
it kpnown as House File 2531, Seventieth General Asserbly.

JOSEPR O'HERN
Chief Clerk of the Houue

Approved éz 25?7 . 19ms

TERRY F. BRANSTAD

Governor
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