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A BILL FOR

An Act removing the priority of a mortgage given by the

trustees of a cooperative housing association over any
mortgage, lien, or encumbrance against an individual

apartment or room or the owner's interest in an

1
2
3
A
5 individual apartment or room.

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. H.F. L& ¥

as foliows:

499A.13 SALE AND ENCUMBRANCE OF THE PREMISES. Neither
the premises nor the real estate shall be sold by the trustees
uniess a three-fourths maiority of the owners and the board
of directors authorize sdeh tne sale. Ne A mortgage shall
not be given by the trustees unless sueh-mertgage it 1is
authorized by a resolution of three-fourths of the owners
and-the-poard-ef-direeters of the apartment apartments or
rooms in saxd the building and the board of directors, and
Re-suelR a mortgage shall not be given py the trustees unless
1t is given for the purchase of, or repair and maintenance
13 of, suek the building. Any-mertgage-cHecunted-by-the-trustees
14 as-abeve-preéevided-shalli-be-prier-and-superior-to-any-mertgages
15 iien-or-eneumbranece-of-any-:ndividuai-agazast-any-individuai

N

Section 1. Section 499A.13, Code 1983, is amended to read ‘
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l6 apartment-er-reem-er-the-owners-interest-therein-

17 EXPLANATICON
18 This bill removes the priority of a mortgage given by the
19 trustee of a cooperative housing asscciation over any mortgage, .

20 lien, or encumbrance against an individual apartment or room
21 or the owner's interest in an individual apartment or room.
22 This bill becomes effective July 1 following enactment.
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HOUSE FILE 2409

AN ACT
REMOVIKG THE ERIORITY OF A MORTGAGE GIVEN BY THE TRUSTEES
OF A COOPERATIVE HOUSING ASSCCIATICGN OVER ANY MORTGAGE,
LIEN, Ok EHCUMBRANCE AGAINST AN INDIVIDUAL APARTMENT OR
ROGYM OR THE OWNER'S INTEREST IN AN INDIVIDUAL APARTMENT
OR ROOM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I[OWA:

Section 1. Section 499A.13, Code 1983, 1s amended to read
as follows:

4992 .13 SALE AND ENCUMBRAKCE OF THE PREMISES. Neither
the premises nor the real estate shall! be sold by the trustees
unless a three-fourths majority of the owners and the toard
of directors authorize sueh the sale. We A nmortgage shall
not be given by the trustees uvnless mush-merkgage 1L 15
authorized oy a resolution of three-fourths of the owhers
and-the-poard-of-directors of the apartment apartments or
rooms in saad the building and the board of directors, and
re-aueh a mortgage shall not be given by the trustees unless
i*. is given for the purchase of, or repair and maintenance
of, sduhn the building. Any-mortgage-exesmted-by-tRhe-trusteey
an-ahove-provided-nmati-be-prior-and-suparior-te-any-nertgager
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Pren-oE-engunbrandeo-o€-any-individuai-againsb-any-individual
aparimept-or-rean-or-tha-awnere-inkerent-thoretny
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