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A BILL FOR 
1 An Act removing the priority of a mortgage given by the 

2 trustees of a cooperative housing association over any 

3 mortgage, lien, or encumbrance against an individual 

4 apartment or room or the owner's interest in an 

5 lndividual apartment or room. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA; 
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S. F. 

1. Section 1. Section 499A.13, Code 1983, is amended to read 

2 as follows: 

3 499A.13 SALE ~~ ENCL~R&~CE OF TEE PREMISES. Neither 

4 the premises nor the real estate shall be sold by the trustees 

5 unless a three-fourths majority of the owners and the board 

6 of directors authorize s~eR the sale. He ~ mortgage shall 

7 not be given by the trustees unless eHeft-me~~~a~e it ~s 

8 authorized by a resolution of three-fourths of the owners 

9 aHa-~Re-Beafa-ef-e~Fee~efs of the a~aF~eHt apartments or 

10 rooms in sa~e the building and ~~e board of directors, and 

11 HB-SHaft ~ mortgage shall not be given by the trustees unless 

12 it is given for the purchase of, or repair and maintenance 

13 of, SHeft the building. AHY-ffief~§a§e-eHee~~ee-by-~e-tFHSteee 

14 as-aBeye-~FeY~aea-SRa±±-Be-~F~eF-aHa-sH~eF~eF-~e-aHY-ffleFt§a§e~ 

15 ±~eR-eF-eHeHmBFaHee-e£-aHY-~Re~v~a~a±-a~a~HSt-aHY-~Ra~v~aHa± 

16 a~aF~eHt-eF-Feem-eF-tRe-eWHeFB-iH~eFeSt-~eFeiH~ 

17 EXPLANATION 

18 This bill removes the priority of a mortgage glven by the 

19 trustee of a cooperative housing association over any mortgage, 

20 lien, or encumbrance against an individual apartment or room 
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or the owner's interest in an individual apartment or room. 

This bill becomes effec~ive July 1 following enactment. 
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HOUSI:: PILE 2409 

AN ACT 

RE~tOVrNG TIlE PRIORITY OF A MORTGAGE GIVEN BY THE TRUSTEES 

OF A COOPERATIVE HOUSING ASSCCIATIC~ OVER ANY ~0RTGhGF., 
LIEN, OR ENCUMBRANCE AGAmST AN INDIVIDUAL ;"PAR'ntFNr OR 

Roc.'-l OR TIrE O\o,'NER'S INTEREST IN All INDI .... IDUAL APARTIt~N1' 

OR ROOM. 

BE IT ENACTED BY TUE Gl-:m':RAL A5SF.t-::BLY 01: THE STATE or IOWA: 

Section 1. Sect.ion 499A.13. Code 1983, is blTler:ded to read 

at;. follo .... s: 

499>' .13 SALt AND ENCUr-mRAI~CF. OF TIlE PRJ.:I,tI $1-:5. Hei tj)er 

the pt'eolscs nor t.he real estate shall be sold bi' the trustees 

unless a three-foun~hs :'IdjOrity of t~e owners and the toard 

of 6irectors authorize 8~~l\ th€: sale, He ~ :TIortqdgc &l~clll 

[!Q.~, tle given by the truste€!s \:nless "~H'!k-1!\61'",4jIHJe ,l,t is 

authorized by il resolution of tht'ee-fourths of thE: o .. mers 

IltHi-t~e-~e,ud-et-dtf'e~\o~~ of the "l'l).rt..'1'IeRt!; !!£..:'l.rt.tnent:.~, Ot 

roorns i.n flud ,t:h«::: buildll\g and t.he bo~r.c!. .of ... d,~,t'~c:!2,!:.!!, and 
J'\&-l!Itl@ft ~ rnortgilgt~ shall :.ot be given by the tr\ls.~ee~ unless 

i~, is given for the purchase of, oj' repair and naintenance 

of, B-.t!.ft the pu:1:1i.n<}. "ftY-1'I'I61'1I!IJalJe-exe~".,d-By-tRe-tl''tI.''l:ee9 

6~-e.heve-rt'&vi:ded-"i'\ail-~e-"ft&E-a"'4-9~Jget'!er-lI!e-4h'1-~6l't'JtllJe"!' 
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