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A BILL FOR 
1 An Act relating to the annual meetings of shareholders of 
2 state banks. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

H-5429 
1 

HOUSE FILE 2405 

Amend House File 2405 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1. Page 1, by striking lines 12 through 20, and 
inserting in lieu thereof the following: "shall be 
held eR durins the specific ass-RaMee-say month as 
shall be provlded in the articles of incorporation

L at the date and time as stated in or fixed in 
accordance wlth the bylaws. Fallure to hold the 
annual meetlng eR-~ke-aes%~a~e8-8ay dUring the month 
shall not work a forfeiture or dissolutlon of the 
state bank. Special". 

H-5429 FILED MARCH 6, 1984 
{~ .3/9 (I' %':1) BY GRONSTAL of Pottawattamie 

H-5466 
HOUSE FILE 2405 

1 Amend HOuse File 2405 as follows: 
2 1. Page 1, by inserting after line 25 the 
3 following: 
4 "Sec. 3. Section 524.706, subsection 1, paragraph 
5 a, subparagraphs (2) and (3), Code Supplement 1983, 
6 are amended to read as follows: 
7 (2) An amount Re~-eKeeea~R§-aR-a~~~e~a~e_ef_~weR~Y 
8 ~Re~saRa-aellafs-e~~s~aRa~R§_a~_aRy_eRe_~i~e7 to 
9 finance the edUcation of a child or children of the 

10 executive officer. 
11 (3) Any other loans or extensions of credit which 
12 in the aggregate do not at anyone time exceed ~eR 
13 ~Re~saRa-aellafs the higher of twenty-five thousand 
14 or two oint five ercent of the bank's ca 1tal and 
15 sur Ius, but 1n no event more than one undred thousand 16 dollars." 
17 2. Title page, line 1, by inserting after the 
18 word "shareholders" the words "and the loans to 
19 officers". 
H-5466 FILED. MARCH 7, 1984 
4d..~ _1/7 (j> ¥.:,) BY GRONSTAL of Pottawattamie .... ----------------



S.F. H. F. -21/.05 

1 Sectioh l. Section 524.302, subsection 10, Code 1983. 

2 is amended by striking the subsection. 

3 Sec. 2. Section 524.508, Code 1983, is amended to read 

4 as follows: 
,,:-.;~,} 5 524.508 MEETINGS OF SHAREHOLDERS. Meetings of shareholders 

6 may be held at SHeft ~ place, within this state, as MaY-Be 
7 provided in the articles of incorporation or the bylaws. or 

8 as maY-Be fixed f~eM-~~Me-~e-~~Me in accordance with ~Re their 
9 provisions ~e~eef. In the absence of any such provision, 

10 all meetings shall be held at the principal place of business 
11 of the state bank. An annual meeting of the shareholders 

12 shall be held eR-~fte-S~ee~£~e-aH8-Reme8-8ay-aB-sftall-Be 

13 ~~eYiae8-iH-~e-a~~~e±eB-e£-iRee~e~a~ieR~--fai±HFe-~e-ft818 
14 ~fte-aRRHa±-Mee~~R~-8R-~Re-8eBi~Ra~e8-8aY-BRa±±-He~-weFk-a 

15 fe~£e~~H~e-eF-8i9Be±H~ieR-ef-~ae-9~a~e-BaRk at the time as 
16 stated in or fixed in accordance with the bylaws. If the 

17 annual meeting is not held within any eighteen-month period, 

18 upon written application of a shareholder. the district court 

19 of the county where the registered office of the corporation 
20 is located may order an annual meeting to be held. Special 
21 meetings of the shareholders may be called by the president, 

22 the board of directors, the holders of not less than one-tenth 

23 of all the shares entitled to vote at the meeting, or SHea 

24 other officers or persons as may-ae provided in the articles 

incorporation or the bylaws. 25 of 
$If';'(,,7 

26 
27 
28 of 
29 on 

EXPLANATION 

This bill eliminates the requirement that the articles 
incorporation of a state bank must state a specific date 
which the annual meeting of shareholders is to be held. 

30 The bill replaces that requirement with the procedure currently 
31 utilized in the Iowa business corporation Act in section 

32 496A.27 that allows the corporation to set the method for 

33 determining the date of the annual meeting in the bylaws 

34 rather than In the articles. The bill also allows a 

35 shareholder to force the holding of a meeting if one is not 
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S. F. H.F. ,J4-0S' 

held within any eighteen-month period. This provision is 
also the same as found in section 496A.27. 

The bill becomes effective July 1 following enactment. 
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HOVSE FILE 2405 

CGmrnerce 
Holden. Chai,. 
Doluhe", 

.G~I_ag_h<_r __ --, 
HOUSE FILE ,). " () S 
BY COMMITTEE ON SMALL 

BUSINESS AND COMMERCE 

(As Anw1ded and Passed by the House) 

Passed House, Date3-j-g t=(di 'iC:.<) Passed Senate, Date 3-;<'-'Zt(,e·/o!i/) 
u v 

Vote: Ayes '?r Nays 0 Vote: Ayes 'ICf Nays'_..li9i..-__ 

Approved ~ t.> 19[4 (: IZ7*2 

A BII,L FOR 
1 An Act relating to the annual meetings of shareholders and 

2 the loans to officers of state banks. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. __ H.F • .:<4fJ5 

1 Section 1. Sect;i.on 524.302, subsection 10, Code 1983, 

2 is amended by striking the subsection. 

3 Sec. 2. Section 524.508, Code 1983, is amended to read 

4 as follows: 
\ 

5 524.508 MEETINGS OF SHAREHOLDERS. Meetings of shareholders 

6 may be held at SHeft ~ place, within this state, as may-ae 

7 provided in the articles of incorporation or the bylaws, or 

8 as maY-Be fixed f~em-~~me-~e-~~me in accordance with ~fte their 

9 provisions ~Ae~eef. In the absence of any such provision, 

10 all meetings shall be held at the principal place of business 

11 of the state bank. An annual meeting of the shareholders 

12 shall be held eft during the specific Bfta-Ramee-day month as 

13 shall be provided in the articles of incorporation, at the 

14 date and time as stated in or fixed in accordance with the 

15 bylaws. Failure to hold the annual meeting eft-~fte-desi~Ra~ed 

16 day during the month shall not work a forfeiture or dissolution 

17 of the state bank. Special meetings of the shareholders may 

18 be called by the president, the board of directors, the holders 

19 of not less than one-tenth of all the shares entitled to vote 

20 at the meeting, or SHeft other officers or persons as may-ae 

21 provided in the articles of incorporation or the bylaws. 

22 Sec. 3. Section 524.706, subsection 1, paragraph a, 

23 subparagraphs (2) and (3), Code Supplement 1983, are amended 

24 to read as follows: 

25 (2) An amount fte~-exeeee~ft~-aft-a~~~e~a~e-ef-~we"~y-~AeHeafte 

26 ae!ia~s-eHte~afte~ft~-a~-a"y-efte-~ime, to finance the education 

27 of a child or children of the executive officer. 

28 (3) Any other loans or extensions of credit which in the 

29 aggregate do not at anyone time exceed ~eft-~AeHSafte-ae±±a~e 

30 the higher of twenty-five thousand or two point five percent 

31 of the bank's capital and surplus, but in no event more than 

32 one hundred thousand dollars. 

33 

34 

35 
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HOlJSE FI I.E )40~, 

AU ACT 

REC.ATING TO TIlE ANNVAL r1F.RTINGS or SllAREtfOUJRRS Alm 'mE 

LOANS TO OFFICERS OF STATE BANKS. 

Be IT ENACTED BY THE Gl::Nl::RAL ASSEMBLY Of THE STATE Of' IOWA: 

Section 1. Section 524.302. eubsection 10. Coce 1983, 

lS amended by striking t.hE: $Ub:H:ction. 

Sec. 2. 

a::; follows: 

Section 524.508, Code 19B3. ltl amended to r~a.d 

524.508 MEETIf,'GS DE" SHAREHOLDERS. !-:ot'!tings of ,;hilrcholdcrs 

/I",.:IY be held ,lt. e"f!/'II !!. place. wlt'.hin this stale, llS JIII,",y-be 

pl'ovided in the cut.icles of incot'p~ration or tt,(, Lyl,lWS. or 

.)5 M4y-8P. fixed ft'e~-t.Me-te-"'t""e in accordance with 4:ke .lhei~ 

provisior.$ tRe~eef In the llhscncr: of .U)y "ueh provlslon, 

all l"Ieet.inq~ shdll he held at the pnncipill place of bu~in~ss 

of the state bank. An annual mcctinq of the ~;han~hold~rr, 

she'lll be held eft 9~ .. q'~f!g t.he specifl':: ('l1'l8-RI.WP.6-6('l¥ mont.h ,18 

shall be p1'ovidcd in tllC at,tic:lc5 o( incol·poration, at the? 

d.l~:..e .. il~I~ .. ~,.!_~~. 3~ .~.t.~~~.~ .. .1.n '?~ J.i_xo?d tn accc):·dance wit.h the? 

by l.l.""~. Fai hu·c t.o hold t.h(' anmtdl i1'I(!I..!+_tng e)\-tl1e-de~~":fl\At,p.4 

!jety dUf.~g~11~ nonth ,;h.ll1 not ..... 01'.'-: u fot'felt.u1'c 01' 6l!.i:~olutlon 

of t.he stat.e bfH~k. ~pf'!C i .11 :neet,tllg;:" 0 f the: 61:al"eho! dp. t'lo. mdY 

bp. c~'\lled by the ;~1'e!ildent. the bo.n·d of di.rector!), the holdc1's 

:>f not 1(':5:; t-.hm ,-,n~-tenth ot all the Shd!·es entitlen to vot.e 

dt t.,lIe rnceti"~, 01' tnteh othel officer::> at persoTis as l'I'8'f-~~ 

p:ovlde~ In the aIticl~s ()t incor~oraticn ()T the byldWS 

;'cc. 3. Sect.ion 'J24- ·IOu, subseC'.lon 1. p,H·,.qrilph a, 

~ubpara9r',]phs (2) ,\nr! Dl. (",de S'lpp1~rnt~nt :'983, ar~ a."":lendcd 

to re.,d liE folIo ... ·" 

( 2 ) An ,ltuoon t. p.e"-~Mt!l:!uth-"1j-8"-!t"t'~"tI.'=t"-~f - ,=-wet\t:y-tkt:H16ilA9 

~ltfillU'"-6tH:.ft"-l'I~ft:UHJ-Il"-/u'Y-I'I"I"!-l!.+1"\eT to filhlncc U,e edUC<ltlon 

of a chil.d o. dl\lcl:"~n ()f t.(lP.' ex~cl\t:i'lc offlcer. 

- tit 

House Fi If'! 2105, 1'. 2 

(3) Any other loans or extensions of cl."t:dit. which in t.he 

aggrcg,lt.e do not at. <lny on~ tim.., exceed te)\- .. k6H'Ull\d-de ••• HtI 

the .~i.9!tet· of .!._":::t;.I!.!:.:i.=f}~~_.!.~\()u~.,md (!.~:_y.to poi!:!!:- .fi.y~ p~.!y~t.}l 

of _.t ~~ __ ~.!lOk 'I; <?§ ~!:.!!.!..~.C!_ .!!u. [ll !.!l.!!..:.......~':!.!:.~...!'g .. r::~~!.!!.....!2Q!.£ .. t J.I~r~ 
one tl\.mdn~:1 .~.ho.o.~<llId pol 1a1'::>. 

DONALD IJ. AVENS(;N 

SlJea.ker of the Hou!le 

ROBF.RT T. ANnFJ(SON 

PI'esi<!ent of t.he Senat.e 

I r.cl':(,Py certify LJIC.t t.his hill origin'lt~d in the BOUf>e and 

H • .'.l~O""l: <15 House File 240S, 5eventieth G~n(':ral AS!;tO:l'hly. 

'PI"O"O" ~ __ 1984 

TRRRY H. BRANST,\u 

Gevcrnor 

JOSEPH (l'Uf:kN 

Chief cl~t'k at' the Hom;("; 
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