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Act relating to the annual meetings of shareholders of

state banks.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE.STATE OF IOWA:
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Amend House File 2405 as follows:

1. Page 1, by striking lines 12 through 20, and
inserting in lieu thereof the following: ‘"shall be
held ern during the specific ard-named-day month as
shall be provided in the articles of incorporationL
at _the date and time as stated in or fixed in
accordance with the bylaws. Fai ure to hold the

annual meeting eR-the-desigrated-day during the month
shall not work a forfeiture or dissolution of the
state bank. Special".
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Amend House File 2405 ag follows:

1. Page 1, by inserting after line 2% the
following:

"Sec. 3. Section 524.706, subsection 1, paragraph
a, subparagraphs (2) and (3), Code Supplement 1983,
are amended to read as follows:

{(2) An amount nee-exeeeding-an-aggfegate-e§-twenty
theusand-de}&ars-eatstanding-at-any—ene-eime7 to
finance the education of a child or children of the
executive officer..

. {3) Any other loans or extensions of credit which
i1n the aggregate do not at any one time exceed ten
theusand-éei}afs the higher of twenty-five thousand

or two point five percent of the bank's capital and
surplus, but In no event more than one hundred thousangd
dollars.™

2. Title page, line 1, by inserting after the
word "shareholders" the words "and the loans to
officers",
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Section 1. Section 524.302, subsection 10, Code 1983,
is amended by striking the subsection.

Sec. 2. Section 524.508, Code 1983, is amended to read
as follows:

524.508 MEETINGS OF SHAREHOLDERS. Meetings of shareholders
may be held at sueR a place, within this state, as may-be
provided in the articles of incorporation or the bylaws, or
as may-be fixed frem-time-te-time in accordance with the their

9 provisions thexeef. In the absence of any such provision,

10 all meetings shall be held at the principal place of business
11 of the state bank. An annual meeting of the shareholders

12 shall be held ern-the-speeifie-and-named-day-as-shaii-be

13 pfevided-in-the-afeie}ea-éf—ineerpefatien?--Fai}ufe—te-helé
14 the-anppuai-meeting-en-the-deprgnated-day-shati-net-werk-a

15 ferfeiture-eor-disseiutien-ef-the-state~-bank at the time as

16 stated in or fixed in accordance with the bylaws. 1I1f the

17 annual meeting is not held within any eighteen-month period,
18 upon written application of a shareholder, the district court
19 of the county where the registered office of the corporation
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20 is located may order an annual meeting to be held. Special

21 meetings of the shareholders may be called by the president,

22 the board of directors, the holders of not less than one~tenth

23 of all the shares entitled to vote at the meeting, or sueh

24 other officers or persons as mey-be provided in the articles
Jﬂigs of incorporation or the bylaws.

EXPLANATION

27 This bill eliminates the requirement that the articles

28 of incorporation of a state bank must state a specific date

29 on which the annual meeting of shareholders is to be held.

30 The bill replaces that requirement with the procedure currently

31 utilized in the Iowa business corporation Act in section

32 496A.27 that allows the corporation to set the method for

33 determining the date of the annual meeting in the bylaws

34 rather than in the articles. The bill also allows a

35 shareholder to force the holding of a meeting if one is not

o




1 held within any eighteen-month pericd.

S.F. H.F. lg?gz -0-5

This provision is

2 also the same as found in section 496A.27.
The bill becomes effective July 1 following enactment.
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1 An Act relating to the annual meetings of shareholders and
) the loans to officers of state banks.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

C-T IS B SV U &

10

12
13 AMENATENTS  comerm————
14
L5
16
17
18
19
20
21
22
23
24
25

CP8-16200 2/73




Section 1, Section 524.302, subsection 10, Code 1983,
is amended by striking the subsection.

Sec. 2. Section 524.508, Code 1983, is amended to read
as follows:

524.508 MEETINGS OF éHAREHOLDERS. Meetings of shareholders
may be held at suweh a place, within this state, as may-be
provided in the articles of incorporation or the bylaws, or
as may-be fixed frem-time-te~time in accordance with the their
provisions e¢hereef. In the absence of any such provision,
all meetings shall be held at the principal place of business
of the state bank. An annual meeting of the shareholders
shall be held en during the specific anrd-ramed-day month as
shall be provided in the articles of incorporation, at the
date and time as stated in or fixed in accordance with the
bylaws. Failure to hold the annual meeting en-tke-desigrated
day during the month shall not work a forfeiture or dissolution
of the state bank. Special meetings of the sharehclders may
be called by the president, the board of directors, the holders
of not less than one-~-tenth of all the shares entitled to vote

at the meeting, or auweh other officers or persocns as may-be

provided in the articles of incorporation or the bylaws.
Sec. 3. Section 524.706, subsection 1, paragraph a,
subparagraphs (2) and (3), Code Supplement 1983, are amended

to read as follows:
(2) An amount net-exeeeding-arn-aagregate-of-twenty-thousand

dotiars-outstanding-ae-any-ene-time; to finance the education
of a child or children of the executive officer.
{3) Any other loans or extensions of credit which in the

aggregate do not at any one time exceed een-theusanrd-deillars
the higher of twenty-~five thousand or two point five percent
of the bank's capital and surplus, but in no event more than

one hundred thousand dollars.
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HOUSE FILFE 240%

RX ACT
RELATING TO THE ANNUAL MEETINGS OF SHAREHOLDERS AND THE
LOANS TO QFFICERS OF STATE BANKS.

BE [T EMACTED RY THE CENERAL ASSEMBLY OF THE STATE OF I10WA:

Section L. Section 524.202. subsection 10, Code 1983,
Ls amended by striking the subsection.

Sec. 2. Section %24.508, Code 1983, 1y amended to read
az follows:

524.508 MEETINGS OF SHAREHOLDERS. Mertings of sharcholders
may be held at eweh a place, within this state, as may-be
provided in the articles of incorporation or the bylaws, or
as may-pe fixed froem-tame-te-time in accordance with khe their
provisions Ehereef. [n Lhe adbsence of any such provision,
all meetings shall be held at the prancipal place of business
of Lhe state bank., An annual meecting of the shareholders
shall be held er during the specific amd-nared-day month as
shall be provided in the articles of incorporation, at the

date _and time as stated in or fixed in accordance with the

bylaws. Faillure to hold the annual meeting on-the-deatgnated
day during the month shall not work o forfeirture or dissolution
of the state bank. $pecial meetings of the sharcholderz may
be called by the president, the board of directors, the holders
of not less than coe-tenth of all the shares entitled to vote
at the meeting, or sueh other officers or persons as may-pe
provided 1n the articles of incorporaticn or the bylaws.

fec. 3. Section Y24 Y06, subsection 1, paragraph a,
subparagraphs (27 annd (3}, Code Suprplement (982, are anended
to read as follows:

(Z) An amount met-chueadrng-on-uggregate-of-tuenty-thousand
dodiarn-outstuandrng-ak-any-one-2emey to finance the education

of a ¢hild o: chiléren of toe executive oflicer.

House Fille 240%, P. 2

(3] Any other loans or extensions of credit. which in the
aggregate do not at any one time gxceed Een-thonmsand-datiars
the higher of twenty-five thousand or two point five percent

one hundred thousand dollars.

DONALD D. AVENECN
Speaker of the House

ROBERT T. ANDERSQON

Pregident of the Senate

1 herepy certity that this bill originated in the House and
18 AnRowr as House File 240%, Seventieth General Asserbly.,

JOSEPH O'HERN
Chief Clerk of the Housc

Rpproved , 1984

TERRY E. BRANSTAD

Governor
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